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Deutsche Bank at a glance 

Deutsche Bank Grouw 1988 1987 

. . .  Business volurmc . . . . . . . . . . . . .  

Brjlrdrice sheet total . . . . . . . . . . . . .  

Furids frorri oillside sources . . . . . . . . . .  
Total crcdit cxtcndcd . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  Capital and reserves 

Iri(;~)rrie 011 business volumc . . . . . . . . . .  
Incornc on scrvices business . . . . . . . . . .  
Stall arid other operatirig expcnses . . . . .  

Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Nct incornc for ttic year . . . . . . . . . . . . . .  

DM rri 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Staff 54. 769 54. 579 
. . . . . . . . . . . . .  Custorncrs (cxcl . bariks) 7.71 m . 7.07 rri . 

. . . . . . . . . . . . . . . . . . . . . . . . .  Olfices 1. 530 1, 498 

Deutsche Bank AG 1988 1987 

Bi~sincss voli~rrie . . . . . . . . . . . . . . . . . . .  196.1 0 0  
. . . . . . . . . . . . . . . . .  Balance shcct total 192. 0 0 0  

. . . . . . . . . .  Funds frorr.1 ocitsicie socirces 168. 200 
Total creciit exterided . . . . . . . . . . . . .  122.1 0 0  
Cayiital antl reserves . . . . . . . . . . . . . . . . .  10.1 76  

. . . .  Incornc on busincss volumc 

. . . .  lncorne on Services business 
Staff arid oLIier nperatiriy expenses 
Taxcs . . . . . . . . . . . . . . . . . . . .  

. . . . . . . .  Net incorne for the year 
AII~)ci i t~orls tn reveriije reserves . . 

. . . . . . .  Total dividerid payrrieril 
. . .  Dividcnct pcr sharc of @M 50 

. . . . . . . . . . . . . . . . . . . . . . .  Sharehnlders 31 0. 000 370.000 
Staff . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  45.274 43. 951 

. . . . . . . . . . . . .  Customcrs (cxcl . banks) 5 62 rri 5.59 rri . 
Offices . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.31 3 1 . 165 
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Heinz Ostewvind 

p;~ssed ;~w;~y ;~t ttie age ot 83 

He joined our bank in 1924 and devoted all his energies to promoting its 
iritcrcsts Hc was Mcmhcr of our Board of Mariaging Directors from 1953 
until 1971 After leaving the Board of Managing Directors, Mr Osterwind 
served the bank's Supervisory Board and its Credit Committee as Deputy 
Chairman cintil 1978 

With his brnadly hascd knowlcdgc and cxpcricncc, strong sense of respon- 
sibility and warm personality, he worked with lasting success and played a 
rriajor rolc iri shapirig thedeveloprrierit o I  ttie barik. Heerijoyed high esteerri 
in the business community and the banking industry, and was a wise 
counsellor to many. 

We mourn the loss of a good friend and will always remember him with 
gratiti~dc arid respect 
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Time at Work = Time for Work 

W I I ~  /l ic f r~ l low~r ig  rt:rriarks. W(: r:ontlnuc t t ~o  scrlc:s of 
art lcl~s ~n i/i/hlch I.lel.~tsche U,~~lik- /ins r:nniinsnted.s~iir:e i 980 
011 problelns of ,qel~eräl socio polit~c:al s i y i i f i ~a~ i ce .  We 
tiopc 10 corti~ibutc ~ r i  this wav t~7 ~ o / ) s t r ~ ~ c t i v e  ~ I ~ C C I S S I C ~ ~ ~ .  

1s it not, in itself, rather odd that when people legitimately call for action on unem- 
plo yrnerit, i. e. when the y call for niore jobs, the y tend to ignore the fact that the volume o f 
work is detcrmined by the volume of what the market invites 11s to produce orprocess - 
i. e. b y olir competitiveness?And is it not even stranger that - apparently oblivious o f an y 
possible inconsistency - people will sim~iltaneously demand a higher level of employ- 
nient and more leisure? 

The demand fora continuocis reduction in weekly working hours andin the length of 
the riorrnal working life is raised not only to achieve a redistribution of the volume of 
work - itself] as already pointed out, a variable quantity - but also to achieve, through 
rnore free time, an enhanced quality of life (in terms of what?). 

60th objectives - I-edistribution and liberation from the work process --- must provide 
answers to the questioris: time at work = time for work- how much of such time do we  
need? And furthermure: what kind of work do we want? 

Peter Glotz orice said: "The future of work ma y perhaps lie not in its elimination, but in 
its transformation". In principle, this Statement affirms the work ethos and does not 
abandori man to mere ad libitum activities of no particular relevance with which to fill a 
void of empty time. Ori thc other hand, it creates scope for new perspectives in which we 
can adjust traditional work structures to changed and changing realities, ie .  in which we 
can learri. 

" 1981): Ort Corri~icii1ivt:riess . 1981: Less Stt~te lnfliuer~co 1982 Do Wc Nced Elites? - 1983.- We, Ourselves, Are the State 
1,984: On the Middle Classes - 1985: On Taxes and Puhl~c Deht 7986: Ort the Power ;?nd Infll.~cncc nf Bariks 
7 98%- Grcntcr Rcliance on Market Mediariisrrrs 



This brings us to a basic principle which must govern any discussion On work and 
time spent at work. 

To consider ~inemployment il pulitical and social prc~blcm is to reject the thesis that 
work means alienation of man from his true self and that leisl~re - i c .  the antithesis of 
work - I's the decisive opportunity for meaningful self-realization. Many unemployed 
persons are apparently not only unhappy because they have a lower income arid are 
excluded from society's nexus of activities, but also and in particular, as sociological 
research has shown, because the y lose the clear pattern of their da y- to-da y time routine. 
Tliey often cannot make the transition from the habit of a more or less predetermined 
tlrne budget to deciding autonon~ously agaiti and agair, - every day, in fact - how to 
allocate their time. Unemployment means a Ioss of structure arid thus of stability, not 
only at the trivial level of daily sequence, but also in a Person's overall activity profile 
which iritegrates him socially, ie .  invests 171177 wlth an identity for the community. The 
result is that th is community, for its part, can no longer identify the unemplo yed person 
as a fellow citizen, because it can no longer state what his abilities are, what he actually 
does, what he is. The "time predicament" of the victim of ur~employmcr~t is therefore 
cornpoutided b y a loss of perception on the part o f those not a ffected. A process o f 
alienation takes place between both groups, and this explains w h  y, as can be observed, 
the phenomenon of unemployment will generate concern at the general socio-political 
level b ~ i t  rarely ever at the personal level, at an y rate as long as the individual employee 
himself is not menaced by unemployment. 

This leads to an initial requirement in the ongoing debate on work and leisure. 

The process of alienation which, if anything, is becoming rnore acute, must be 
arrested. Everyone willing should be able to find employment, employment to which he 
can then devote part of his time budget. I t  is his chatice to establish an identity that will 
then rciritegrate hirn into society, because and inasn7uch as he is workirlg together with 
society again. 

Here, "inasrnuch" is equivalent to asking "by how much?". But the answer to that 
question depends on the available, i.e. distributable, volume of work. And this is not 



fixed once and for all. It is deterniined b y general econornic and social developrnents arid 
by the wa y people react to them in the market context. 

Are we, in fact, living in a society where work, as a rcsult of rntior)alizr3tion atid 
saturation, is running out? Does the current level ofprosperity, outputand demand mean 
that there is a tendency for the total work input, and thus for the time to be devoted to 
work (time at work), to diminish? Are w e  really coming closer to the primacy of the 
leisure society? 

Man y observers feel that this is indeed the case: the patent advances in the rationali- 
zatiorl of ocir production of goods and services would seem to suggest that we are 
confronted with a secular labocir shedding process in the economy. Replacing the 
human factor labour b y the "work" of machines and computers results in the volume o f 
work charigirig its corr~position. But does that necessarily mcan a changc iri its volume 
as well? 

In seeking an answer to that question, one must face the fact that in today's world, 
there are highly rationalired econoniies with widely differing volunies of work available 
for the factor labour. The markets apparently allocate more work to somc cconomies 
than to others. Why is this? 

Allocatiun depends on what individual economies have to offer. As a rule, niarkets 
react rationally in the national and international conipetitive environment to cnncrete 
offers with respect to qciality, price, timing and service. They select and decide on the 
allocation of orders, and thus of time to be worked in accordance with their own 
conlputation of econornic advantage. The time horizons of those who are workirlg or 
who seek work must be compatible within that calccilation, i. c. thc y must "fit"- from the 
point o f view o f magnitude and structure, and in relation to all other desiderata included 
in the same calculation - those of lenders (interest), of slippliers (prices of raw materials 



and serni- manu factured goods), o f fiscal ali thorities (taxcs) ctc., and in rela tion to the 
corresponding wishes of competitors. The relative overall attractiveness of the o ffer, the 
slim total of all its components, is what determines how mlich work can be secured on 
thc market. If a need for more is fclt, then there will have to be greater overall attractive- 
ness. 

This is the core of all supply-side policies: to increase the relative "appeal" of what 
one is selling on the market so as to obtain a greater allocation and subseqliently have 
rnore to distribute. Within the bundle of elements that make up an offer, such action 
results in multiple and complex interdependencies becarlse the cc~ntribution of any 
individual factor to total appeal is, again, a function of all other elements. If labour, as a 
constituent element, loses some of its attraction, i.e. if it becomes more expensive, then 
that o f other features such as taxation, the price of raw materials, interest rates etc. will 
havc to be enhanced, ie .  they will have to acquire a "competitive edge". 

This leads to a second requirement in the debate on work. an y wish for a continual re- 
dliction in working hours, must, within the overall calculation, have its attractiveness 
attested by the markets. Without such sanction, the vollime of work will not be expan- 
dable arid the pool available for distribution will not be enlargeable to those dimensions 
which are needed to ensure that all those seeking work actually obtain work. There is 
thcn only one solution: those in employment mcist share it with those who have none - 
through "division of labour" as far as this is feasible in a technical sense. Apart from the 
fact [hat one cannot simply assume that this will be the case, division of labolir in this 
context means sharing wurk and its respective economic fruits, i.e. not only sharing the 
physical activity, but also sharing the paid work, the gainful . activity. Are those in 
emplo yment ready to do this? 

What kind of work do we want? If highly ratiorialized economies are not suffering 
from lack of work, ie .  if their work is not running out, or - put differently - if the 



rationalization of production and organization does not actually create rinemployrr~ent, 
the kind of work resulting therefrom is, to ati increasing extent, a different one: no lonyer 
ph ysically strenuous and rnonotonocis work, but rather, creative, flexible work with 
increased demands on concentration, accuracy, thc ability to think logically and make 
decisions. Working is becoming n~ore imaginative and thus means more responsibility, 
higher outp~it, more originality. A t  the Same time and within the System, teamwork is 
more in evidence. The management aspect of work gains in importance. 

This is where thc challenge of the prcsent level of prosperity lies. To maintain or raisc 
the prcsent Status in technology, the economy and social infrastructi~re W / / /  be as 
difficult as it was tu reach it. To do so, we must develop and nurture new social skills. 
There is no such thing as an inventory of good ideas. Acquired skills are not passed on 
genetically from parents to o ffspring. We must alwa ys start a fresh, each time from a new 
position. 

Our starting position is characterized by transition from an industrial society to a 
Services society - not in the form o f an abrupt switch, but as a gradual shift o f cmphasis. 
This has qualitative implications also for the type of work to be expected: product- 
orien ted service is being supplemen ted to an increasing exten t b y customer- orien ted 
service. Such efforts will have to take cognizance of c~istomercharacteristics, habits and 
demands, of customer aspirations and potential. 

As, due to technical Progress and rationalization. the cerebral content of work in- 
creascs, this will lead to a two fold cultural advance; the jobs people du wil l  becomc rriore 
interesting and mentally stimcilating and their object will be not rnerely Things but, to a 
gro wing extent, people. The signi ficance o f work will incrcasir~ yly derive fror-r~ con tent 
and purposc rather than frotn considerations of form and quantity. 

The determining factor in this reassessment of values is not the desire to work 3s Ilttle 
as possible but, instead, the nced to know more closcly w h  y, to what end and with what 
outlets for personal creativity one is working. 



This leads to the third req~iircment in the debate on work: arrangernents reached on 
work and on "time at work = time for work" rnclst not impede the process just men- 
tioned. They n-rust not erect rlgid fvrms and structures that prescribe where and when 
thirlgs are to happen. Creativity, 17ianage177ent, innovatior~ scrvice are spontaneous 
things incapable of being reglernented into a fixed time frame. We shall need more 
elastic arrangernenls in wt-]ich a diversity o f lntellectual activities can increasingly super- 
scde the monoton y of mere routine and repetition. It is rrlore lmportant to rnake workirlg 
hours flexible than to reduce thern. 

There is another reason, again an ccor~omic reason. for this. 

Rationalizatior~ and a modern technological infrastructure in the econorny mean a 
higher capital input. Can we really a ffurd tu make less a r~d  less use o f sucl? an invest- 
ment? Ecor7orriic: potential would then lie fallow, the overall appeal of our offer, as 
described above, would be doubly irnpaired: b y lcss work inplit and lcss niachine input. 
The resl~lt wocild be a filrther loss of "tirne for work" which we would be better advised 
to iivuid ex ante than to larnent ex post. 

"Time for work" is, in ocir opinion, no c~nseasonable slogan. On t11e cclrltrary: it is an 
invitation to participate with enthusiasm in one of the nlost importarlt things ir-r life, for 
the s~gr ~ificance o f this world also [in folds ~tself in work and it) the tirne devoted to it. 





General Economic Situation 

Dynamic growth of the world economy 

The world economy continued to expand in 
1988; the upswing has therefore already lasted 
longer than most of its predecessors. Its momen- 
tum was much greater than expected after the 
stock market crash of October 1987. Two contri- 
butory factors were the lower energy prices and 
expansive monetary policy of the preceding years. 
Better international coordination of economic 
policies and above all fundamental supply-side 
improvements through deregulation, privatiza- 
tion and tax relief strengthened the confidence of 
companies and households. 

At roughly 4% on average, the overall econo- 
mic growth rate in the OECD countries was 
noticeably higher in 1988 than a year previously 
(3.3%). The principal factor behind this was the 
strong rise of investment in machinery and equip- 
ment. Coupled with a more rapid increase in ex- 
ports while consumption remained high, it put the 
expansion of business activity on a broader basis 
and at the Same time paved the way for relatively 
tension-free growth. 

Strong rise in employment 

Europe caught up with the worldwide momen- 
tum in 1988. Growth in the U.S.A. and Japan had 
been rapid before then and accelerated once 

Faster expansion of world trade 

Thevirtual boom in the world economy provid- 
ed a strong stimulus to international merchandise 
trade. At about %X%, real growth was appreciably 
higherthan in 1 987 (5'/2%). Despite theexpansive 
development of world trade, protectionist ten- 
dencies are still great. A breakthr~ugh in the cur- 
rent world trade round within the framework of 
the General Agreement on Tariffs and Trade 
(GATT) is therefore ali the more pressing. Contro- 
versy on specific problems - subsidies and non- 
tariff trade barriers in the agricultural sector, the 
Multi-Fibre Arrangement, protection of intellec- 
tual property. more precise formulation of protec- 
tive clausesfor problem industries-prevented the 
implementation in 1988 of Progress achieved in 
other important areas. 

Centres of the worid economy - %BN) in Wlp 
OFaEcDcg~mNFea 

again. 
Employment rose further almost everywhere. 

Roughly 17 million jobs have been created in the 
industrial countries since 1985, about 8 million of 
them in the U .S.A. However, owing to the contin- 
uing expansion of the labour supply (by some 14 
million in aggregate), only a few countries - led 
by the U.S.A. and the U.K. - achieved a tangible 
reduction of unemployment. 

€C 34% 
Pop 326 mtllton 
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Varying growth rates in the Third World 

lncreasing demand in the industrial countries 
and the rise in prices for non-oil commodities led 
to higher export revenues for many developing 
countries. In the Asian newly industrializing 
countries. sustained export growth and climbing 
domestic demand maintained overall economic 
expansion at a high level. The OPEC countries, on 
the other hand, suffered from the renewed weak- 
ness of the oil price. In a number of other coun- 
tries, for example in Latin America, the scope for 
growth was sharply curtailed by domestic econo- 
mic imbalances, persistent structural weaknesses 
and the srnall inflow of financing. 

Inflation rate shows little increase 

So far, the upswing has been largely tension 
free. The average inflation rate for the OECD 
countries remained relatively moderate in 1988 at 
3.8% (1 987: 3.2%). In a few countries, however, 
wages and prices have begun to increase faster, 
and this is giving cause for concern. Elsewhere, 
too, the threat to price stability is becoming 
greater in view of rising levels of capacity utiliza- 
tion - even though traditional recording proce- 
dures probably underestimate available capaci- 
ties. The fact that the central banks have con- 
firmed their determination to pursue an anti-infla- 
tionary Course takes on even greater significance. 

Imbalances declining only slowly 

The external economic imbalances throughout 
the world decreased slightly in 1988. This was 
due partly to the relatively strong growth in Japan 
and Europe, and also to the depreciation of the 
dollar in the years 1985 to 1987 and the strength 

of the Far Eastern currencies. 1988 saw the first 
decrease in the U.S. curront account deficit - by 
almost $ 20 bn. to $135 bn. Japan's surplus of 
$79 bn. was $ 8  bn. lower than in 1987. The sur- 
plus of the European Community dropped by 
about $22 bn. to $17 bn.; this was, however, 
chiefly due to the massive increase in the current 
account deficit of the United Kingdom ($26 bn. 
after $ 5 bn.), while the surplus of the Federal 
Republic of Germany rose once again, by a good 
$ 3  bn to $48% bn. 

Federal Republic of Germany: best growth figure 
of the '80s 

The economy of the Federal Republic of Ger- 
many, too, developed much better than expected 
in 1988. Real GNPexpanded by 3.4%, the highest 
annual rate since 1979. Domestic and foreign de- 

Employment up, 
but uncrmployment unchanged 

Employed and self-empioyed Unemplowd m 



mand increased strongly over a broad front. For labour market. The situation for young people 
the first time in this decade, all major sectors parti- eased further. The number of unemployed Per- 
cipated in the expansion; construction, like in- sons under 20 years of age dropped sharply; for 
dustry and the services sector, contributed to the thefirst time in many years, the number of appren- 
growth. Consumer prices registered only a small ticeships on offer in 1988 clearly exceeded de- 
rise of 1.2% on average for the year. mand. 

At the end of 1988, the number of employed 
persons was 188,000 above the year-earlier fi- 
gure; it had increased by 92 5,000 since the low in 
I 983. There was not sufficient additional employ- Good expansion of capital spending 

ment to offer a job to all those who joined the Company spending on machinery and other 
labour market in 1 988. The number of unem- types of technical equipment was the engine of 
ployed therefore rose, albeit only slightly. The economic growth in 1988. lmproved sales pro- 
main reason for this was the large number of eth- spectsat home and abroad, rising capacityutiliza- 
nic Germans resettling in the Federal Republic, tion and favourable financing conditions prompt- 
and of women who interrupted their career for a ed firms to increasetheir investment budgetscon- 
time and are now again seeking an opening on the siderably. Achieving a good starting position for 

the planned European internal mtirket is also gain- 
ing in importance as a motive for capital expendi- 
ture. 

In the run-up to the European internal rnarket 
targeted for the end of 1 992. the stiffening com- 
petition among business locations also calls for 
more rapid and determined action to improve 
supply-side conditions for industry and com- 
merce. The international competitiveness of the 
Federal Republic is at present endangered, above 
all by an economic policy to defend the Status 
quo. However, there is much to indicate that com- 
petition among the economic policies of the Eu- 
ropean countries will in future force the Federal 
Republic to adopt a more pronounced market 
orientation. 

More ipprenticeships than appllcants 
Demend 
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Turnaround in residential construction 

The corporate sector's high propensity to in- 
vest benefitted the construction industry, too, in 
1988. Building of new residential properties also 



provided a noticetiblc siir-nulus. Low mortgagc 
rates, ttie coritiriciing wish to be i1 horri(-:owner, 
;~rid a rrlore positive assessrricr.1 t of how the market 
for rented ap;~rtrrierits would develop led to the 
f i rs i  rriarked increase in ttie riilrriber of housing 
completions in foiur yc:;lrs. Total construction in- 
vestiricnt rose by 4M% iri rcal icrms after having 
contracted by ai-i i-ivcrage of I'%I p.a. in the prc- 
vious tkree ycnrs. 

Propensity to consume remains high 

t louseliold spcriding on consumptiori rriade a 
rnajor coritribution to the exparisiori of domestic 
tlernand again in 1988. Iricornc tax relief, relative- 
ly stable pricas, arid firmer consumer corifider-ice 
Icd to a 2%'% real inc:rcasc i r i  private consumptiori. 
During ttie past ttirce years, tiouseholds' real in- 
come tins developed almost parallel to norninal 
iricorne and riseri hy rnorc than one-tentti. Mo- 
derate wage agreernents in conjuriction with 
pricc stability have tlierefore paid off for con- 
surriers. 

Exports pick up strongly 

After stayriatiny in 1986 and 1987, Gerniari 
delivcrics ahroad again exparided at a fastcr Pace: 
cornpared with the preceding year, they rose by 
5%% in real Terms. Germany's export sector - the 
lnrgest supplier ot machinery nnd cquipment 
benefitted particularly lrorri the marked expansion 
of cnpital spending tlirouytiout the world. While 
positions on European markets were improved. 
thcrc were losses of rnarket sharc in North Ameri 
Ca, where tlie repercussions of the dollar depre- 
ciation in the past few years were felt. Exports to 
Japan and Southeast Asia increased again 
strongly. 

Expansive public sector budget 

Despite the strorig ccoriomic growth, public 
sector reveriues ( u p  about 3%) rose less thari statc 
spcnding (up about 3M%)ir-i 1988; the main rea 
sons were the ciut in taxation at the beyiririiriy o l  
ttic ycar and the virtual abscricc of Bundesbank 
profits. Ttie delicii of the central, regional arid 
Iocal nilthorities increased by about DM 2 bn. to 
approx. DM 53 bn.; that was 2.5% of GNP, a low 
figure by iriterriational standards. There were r-ici 
ricgntive repercussioris ori thc capital market, par- 
ticularly since it looks as if new public sector bor- 
rowiriy will dcclirie markedly in 1989. 

International finance benefits from cooperation 

International liriancial relations iriterisilieci 
fcirther after tlic setback caused by tl?e stock rnar- 
kct crash in October 1987. The trend towards 
deregulation 2nd liberalization o l  tkie firiancial 
markcts continued. The govornmcnts and central 
banks of the iridustrial countries endeavoured - 
with considerable success - to ensure a steady 
rnarket development. In the difficult environmerit 
of larye exterr-ial imbalances and morc dyrianiic 
br~siness activity, this required a flexibly coordi- 
nated approach. especially in monetary policy. 

Higher interest rates - flatter interest curve 

In 1988, the central banks pursued a deter- 
mined Course aimed a t  price stability. They tight- 
ened Iiquidity, which had been iricreased after the 
stock market crash. Thc Fcderal Reserve Board 
and the Bank of England drew in thc reins further 
than the Japanese arid German central banks. 
From spring, money market rates rose noticeably 
in most cou ntries This helped alleviate investors' 



fear of inflation and hence also moderated the rise 
in capital market yields. At the end of the year, 
long-term interest rates were only slightly higher 
than at the beginning, and in a few cases were 
actually lower (e.g. in France and Denmark). 

More stabie exchange rates 

On the foreign exchange markets, the dollar's 
position firmed owing to improvements in the 
American trade balance and the more restrictive 
U.S. monetary policy. The central banks under- 
lined their interest in stable dollar rates through 
concerted intervention in the market to Counter 
both temporary downward tendencies and an ex- 
cessive rise in the U.S. currency. On balance, the 
American current account deficit was financed to 
a much greater extent than in the previousyear by 
an inflow of funds from the market. 

The D-Mark tended to be weak at times as a 
result of massive capital outflows due partly to the 
announcement of the forthcoming withholding 
tax. Viewed over the year, the effective exchange 
rate declined by 3%%, tending to make the neces- 
sary reduction of the German current account sur- 
plus more difficult. 

In the exchange rate mechanism of the Europe- 
an Monetary System (EMS), rates remained 
within the margins agreed early in 1987. This de- 
velopment, which was in line with the member 
countries' political objectives, was a result of con- 
tinuing economic convergence- though with di- 
vergent tendencies to some extent in foreign trade 
- and of more flexible exchange rate manage- 
ment. 

The resolution passed by the Council of Fi- 
nance Ministers of the European Community in 
June 1988, whereby the capital movements of 
member countries are to be fully liberalized by 

mid-I 990 (with longer transitional periods for 
Spain, Ireland, Portugal and Greece), is a major 
contribution towards the single internal market 
and the goal of economic and monetary union. A 
committee (chaired by the President of the Euro- 
pean Commission, Mr. Delors) Set up by the Eu- 
ropean heads of state and government at their 
meeting in Hanover in the middle of 1988 is to 
draw up proposals for concrete Stages leading 
towards this union. 

Debt problems: new initiatives urgently needed 

The situation of the highly indebted Third 
World countries remained strained. Rising interest 
rates and - in the case of the oil-exporting coun- 
tries - falling oil prices made it more difficult to 
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service debt and, with the inflow of new funds The volume of newly announced euronote fa- 
declining, curbed economic growth. cilities, chiefly eurocommercial paper pro- 

A number of problem countries (Brazil, Chile, grammes, was slightly above the high level of the 
Mexico) were able to reduce their debt towards two preceding years. lssuers also made greater 
international commercial banks through debt/ use of existing Programmes, so that there was a 
equity swaps and conversion of debt into other marked rise in the stock of outstanding eurocom- 
local-currency assets, as well as bond issues and mercial paper. 
debt buy-backs. The total external liabilities of 15 
major debtor countries decreased slightly in 1988 
for the first time since the outbreak of the debt by banks crisis. 

In the cooperative debt strategy. new initiatives Medium-term bank loans, which can be uti- 
that leave the respective countries more room for lized flexibly and are available in high amounts, 
growth are urgently needed, not least for political played a growing role in the international financ- 
reasons. Longer-term plans, with greater empha- ing process in 1988 for the second year in succes- 
sis on debt relief, are required for the economic 
reforms of the problem countries and for ensuring 
the necessary financing. Steps were taken to ar- 
range for appropriate financing contributions 
from the multilateral institutions. The international 
creditor ban ks still need to show greater flexi bility 
and propose innovative solutions for the reduc- International debt rStwtlon still stmined 

DebtasisabofOW tion of debt and the provision of new money. If 
,ennmioa nmiaswn exwns 

regulatory or tax regimes hamper such efforts, ot gm&t and ~ w i m ~ -  
they should be reviewed by the authorities re- W 

sponsible. 

Recovery on international band markets W- 

Newly arranged medium and long-term finan- 
cings reached a record level. lssuing activity on 40- 

the international bond market was back on a par 
with the good result for 1986. There was an in- 
crease above all in the number of fixed-rate issues. 

Since turnover on the secondary market was 
subdued, competitive pressure and pressure on 
earnings in international securities business did 
not ease. Numerous banks and securities firms BW a e ~ ~ s  

' W Q m  higm in$etated munUMa 
responded by further reducing capacities. 



sion. The strong expansion of newly arranged 
syndicated credits continued to be driven by cor- 
porate demand, especially for loans to finance 
takeovers and mergers. At the Same time, though, 
it reflects a renewed awareness of the value of 
relationship banking following a fairly lengthy 
phase when preference was given to securitized 
and hence marketable loans 

German bond market: between high foreign 
interest rates and withholding tax 

More than half of the bonds and notes pur- 
chased by residents in 1 988 consisted of foreign- 
currency paper and D-Mark foreign bonds. In 

view of the stabilization of exchange rates, higher 
interest rates abroad triggered heavier buying of 
foreign-currency issues. Towards the end of the 
year, private and institutional investors turned 
their attention towards a wider range of curren- 
cies in order to spread their risk. At the same time, 
the announcement of the forthcoming withhold- 
ing tax contributed to the preference for foreign 
bonds. 

The withholding tax also led to a resegmenta- 
tion of the new issue rnarket. Net sales of D-Mark 
foreign bonds rose as a proportion of total DM 
bond sales. 

By contrast, net new issues of dornsstic bearer 
paper fell to the level of the late '70s, at DM 41 bn. 
On balance, the only net new borrowing on the 
bond market was by the publis sector. 

The decreased issuance of bearer paper in 
i 988 was also connected with the comparatiuely 
low yields and the associated risk of future price 
locses. In line with the preferences af institutional 
investors in particular, net sales of registered bank 
bonds consequently rernained high. This market 
Segment, where prices are stable, has expanded 
as interest xates have fallen since 1982. 

For foreign investors, the German bond market 
held little attraction on balance, especially since 
there was generally nothing tospark off hopes of ~t 

D-Mark revaluation. 

German equity market: considerable price gains 

1988 was a good year for the equity market, 
with prices rising by roughly 30%. Steels, the con- 
struction sector and building materials, and me- 
chanical engineering shares registered the largest 
gains. Of the world's major stock exchanges, only 



Amsterdam, Brussels, Paris and Tokyo showed a 
stronger increase in prices in 1988. 

lssuance of shares was markedly lower than in 
the preceding years. One of the reasons was the 
still generally low quotation level, which made 
capital increases expensive. But companies' high 
self-financing also reduced the need for addi- 
tional capital from outside. 

In future, there will probably be greater re- 
Course to the equity market again in view of cor- 
porate takeovers abroad to exploit new openings 
within the EC internal market, as well as the dyna- 
mic required- because of the tough international 
competition - to expand or establish promising 
business areas, and the vital need to preserve 
competitiveness. 

The Fmderal Repubiic es a business location 
Gerrnan drrad inverstrnents abroad 
Fweipn dtmot linwtmimts in hmmy 

annuail m w a w  in DM bn. 

"Finanzplatz Deutschland" becoming more 
attractive 

The efforts to bring the standards of "Finanz- 
platz Deutschland" more closely into line with 
those of the leading financial centres are making 
Progress. At the beginning of 1 989, the range of 
order types on the equity market was widened to 
give investors greater flexibility. Stop loss orders 
and stop buy orders can now be issued on all 
stock exchanges for the 30 constituent shares of 
the DAX Index: orders to sell or buy are executed 
as soon as the respective prices have passed be- 
low or above a stipulated limit. This enables the 
private investor to limit potential losses and ro 
react quickly to rising prices, 

Amendments to legislarion are also tabled for 
1989 to permit the Start of forward trading. Deut- 
sche Terminbörse will then commence trading in 
options and futures contracts at the beginning of 
1990. The Federal Minister for Economic Affairs 
has announced that the abolition of stock ex- 
change turnover tax, promised already in the past, 
is to be effected in the foreseeable future. 



Group Companies 
and Afiiliates 

The services of Deutsche Bank Group are provided in particular 
by the following companies throughout the world. 
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Development of Deutsche Bank Group 

A. Review 

1988 was marked by a strong improvement in 
our results and sustained positioning of the Group 
in Germany and abroad. In our strategic objec- 
tives, an important factor is our expectation that 
the markets for financial services will change 
strongly. Existing borders between sub-markets 
will disappear, new competitors will penetrate 
traditional rnarkets. In order to be able to meet 
flexibly the challenges this will entail, we further 
developed our international network in 1988, too, 
and also expanded and improved our range of 
services - also in the light of the future European 
internal market. 

Our investments are intended to secure the 
long-term earning power in the Group as a whole, 
guarantee future high-quality growth and facili- 
tate rapid adjustment to changed market condi- 
tions. 

Strong improvement in our operating result 

The operating result improved again markedly 
after the strong decline in 1 987 -above all due to 
the effects of the equity market crash. It rose in the 
Group by 30.2%. at Deutsche Bank AG by 40.7%. 
Earnings increased in all sectors. Our securities 
business in particular contributed to this gratify- 
ing development. Thanks to effective cost mana- 
gement, we were able to contain the increase in 
staff and general operating costs compared with 
the previous years. Our continued efforts to use 
the attainable market potential in the interest, 
commission and trading areas, and to take earn- 
ings opportunities by means of innovative pro- 
ducts were successful. Thanks to the rising stan- 
dard of qualification of our staff and growing use 

of modern information and communications 
technology, we are confident that we can con- 
tinue this development. 

Business volume exceeds DM 300 bn. 

The Group business volume increased by DM 
37.1 bn. to D M  309.3 bn. The parent company 
accounted far a major share of this growth with 
DM 27.3 bn. 

Total credit extended rose 10.4% to D M  21 1.4 
bn. Funds from outside sources grew by 1 3.4% to 
DM 276.7 bn. 

Development of business volume 1978-1988 
m Dau* EIank Group 
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lmproved earning power 
foundation for increasing capital base . . . 

Ir-i ttic light nf thcstrnrig grnwtti of oilr txisiricss 
volume, the development of our networlc and in 
vicw of ihc f i i t ~ i r c :  irilcrriatiorial capital st;-iriti;ircls, 
ttie disclosed reserves were increased strongly 
frorn ~ h c  1 (188 rcsillt. 

Wc: addcd UM 537 rri. to Groiip rcvcriiie re- 
scrvcs, a fcirther allocation of D M  193 rn. is to bc 
rri;~de tifter approval by tkie respective Gerieral 
Meetings. Including thr: furids wc rccciived frorri 
the capital increase in February 1989 in a total 
t~mo~ir i t  o l  DM 1,278 rn., our equity base will rise 
hy a total of D M  2.0 hn. 

. . . and for the internal strengthening of the Group 

To strengttien ttie Groilp iritcrrially, wc havc 
- added D M  272 m. to special iterns with partial 

rescrvc.: charar;tcr, thereol D M  165 rri. tthrough 
ttic: prcscrilncd writirig back of our general 
provisions tor possible loari losscs; 

- valued all discernible risks with unchanged 
care and m;~de corresporidirig prc:)visiori; 

- fnrmed appropriate collective adji~stments tor 
l;~terit risks; 

- ngain valued securities uniformly throughout 
the Group in ;~ccord;~ricc with thc strict "lowcr 
of cost and rriarket" principle. 

Distribution to shareholders of parent company 
DM 425 m. 

Thc Groiip cnrncd riet iricorric Tor Itie ye;lr o l  
DM 1.303 rii We propose to the General Meeting 
of Deutsche Barik AG ttiat tke ptlrerit company's 
distributable profit of D M  425 rn. bedistributed to 
thc shnrcholdcrs I his corrcsporids to ;Ir1 i l r i -  
changed dividend of D M  12 per D M  50 sharc 

B. Positioning of the Group 

In Europe: further holdings acquired in banks 

At tht-? oritl of 1988 we took over froni Aniro 
Bank, Arnsterdam, the remainiriy stiart!s i r i  H. Al- 
bert de Bary & Co. N.V.. Amstcrdam. Filrthcrmore, 
we reached agreenient with Amro Bank oi-i ttic: 
disposal of our 23.1 5% sharc i r i  Europeari Ar-rieri- 
can Bancorp, New York - subject to approval t ~ y  
the Fcdcrnl Kcscrvc Board. With our brariches in 
Brussels and Antwerp and our subsidi;iry D(:idt- 
schc Bank Luxernbourg S.A., Luxembourg, we 
are now represented in the Berielux couritries iri 
all sectors of t)ilsiriess. 

Our participation in M D M  Sociedade de Irives- 
timento S A , Lisbori, was raiscd i r i  spririg 1988 i n  
100%. The iristitution tias a leacling positinn in the 
Portuyuese capital rrit-irkct arid is active ir-i corpo- 
rcitc fiiiancc. 

In March 1989 W[: rcc::civcci ~icrrriissior.i frorri 
~ h c  Spar-)ish authorities to acquire further stiares in 
ßanco Comerci;il Trarisatliriticn, S.A., Barcelona. 
I his crcatcd ttic lnasis for the acquisition ot a ma- 
jority by Deutsche Bank AG. 



Restructuring in Asia . . . 

Wc rcoryariizecl ttie activities of the Group in 
the Asian region. 

Deutsche Rank (Asia) AG, Hambury. was 
merged in spring 1988 with Dcutschc Barik AG. 
I r i  Singapore we set iup a Regional Head Office. It 
steers and coordinatcs the operaliorlal busiriess of 
thc braric:ties and subsidiaries taken over in 13 
Asian countrics. 

Our braricti rietwork in Asia is to be expanded 
fcirther. For 1989, i t  is plaririecl to open additional 
k,r;irickies in India (New Delhi), Indonesia (Silra- 
baya) and Japan (Nayoyn). 

. . . and stronger position in Australia 

Dcuisctie Bank Australia Ltd., Mclhourric. 
took over 50'X of thc cnpital of Bain & Company 
Ltd., Syclney, one of Australia's rriost irriportant 
investrnent bar-iks. At year's end the company em- 
ployed 600 staff in twclvc Ailstralian branches 
and six foreigri bases, inter alia in New York. Lciri- 
don and Tokyo. 

In North America: expansion of investment 
banking 

In thc U.S.A., Deutsche B;ink Capital Corpora- 
tinn, New York, set up Deutsche Bank Govern- 
mer-it Securities, Inc., Ncw York. The new compa- 
ny operntcs i r i  the market for U.S. Treasury borids. 
I r i  Iirtiure it is to assirrne the functior-i of a primary 
dealer. 

Deutsche Bank (Canada), Toronto, acyuired 
all stiarcs i r i  the Canadiari securities brokcr 
McLean McCarihy Ltd., Toronto. 

In South America: branch network extended 

l rrespectivc nf thc ecoriomic difficulties, our 
branches in South Ar-nerican couritries are work- 
ing witti yoocl resillts. In Argentina we took over 
29 muriicipal branches in the greatcr Bilcnos 
Aires area frorn another hig toreign bank. In BraziI 
we opened a branch in Porto Alegrc and onc in 
Campirias iri additiori to the existing branch in 
Sao Psi-110. 

In Germany: streamlining, new companies and 
expansion 

Dcirtsche Kreditbank für Baufinanzierung AG, 
Cologne, was merged with Dcirtsche Bank AG in 
rhcsecond quarter of 1988. Our range of prod~rcts 
in the building firiancir-ig ficld was streamlined as 
a result of this measure and simplificd in thc iritcr- 
est of customers. 

In the Lübeck area wc have reorgariizecl our 
rictwork of bases. Handelsbank in Lübeck AG arid 
the Lübeck Branch of Dciltsche Bank AG are 
cjperating under the joint naine: "Deutsche Bank 
Lijbcck Aktierigesellschaft vormals Handels- 
bank''. Ttiis merging of business activities will a l - -  
low us lo y ivc cveri better service to our ci~stomers 
in this region. 

In ordcr to meet our privtite customers' grow- 
ing dernand for provisiori for the futurc, wc shall 
Set up oirr owri life insurance company. Its pro- 
ducts are to be offered to our custorncrs primnrily 
throirgh oirr hrnnch network. We plan to begin 
operations in auturnri of this ycar. 

Thc ricwly fourided DPE Deutsctie Projekterit- 
wicklungs-Gesellschaft für Grundvermögen 
rribH, Frarikfurt am Main, offers both investors 
and property owners a comprchcrisivc rangc of 
scrviccs 2nd financings. The comptiny's activities 



areconcentrated on the development of commer- C. Our product range in the Group 
cial projects. We hold the compariy's shares joint- 
lywith ECE Projektmanagement G.m.b H., Ham- 
burg, a member company of the Werner Otto 
Group. 

In the Group, we increased our holding in 1. Corporate customer business 
DWS Deutsche Gesellschaft für Wertpapier- 
sparen mbH, Frankfurt am Mair~, to a total of 93% 
of ordinary capital. 

Inview of thegrowing importance of leasing as 
a financing instrument, our Group company 
GEFA- Leasing GmbH, Wuppertal, raised its share 
in ALD AutoLeasing D GmbH, Hamburg, from 
30% to 51 %. ALD, with roughly 11 3,000 leased 
vehicles, is the largest independerit car leasing 
company in the Federal Republic of Germany. 

We now have a 75.1 '%J participation in Roland 
Berger Verwaltungsgesellschaft mbH, Munich. 
The corrlpany has a leading position among the 
management consultancy firms in Germany. I ts 
fee income rose 28% to D M  130 m. 

Serving corporate customers 

In the Group we serve more thüri 200,000 cus- 
tomers worldwide. Total credit extended amount- 
ed to D M  92.4 bn., deposits increased to D M  
51.7 bn. 

We further improved our service to mi~ltirin- 
tional corporations by intensifyiny thc coopera- 
tion between our Group's offices both in Germa- 
ny and abroad. We extended our rangc of services 
for small and medium-sized corporate custorriers. 

The financing volume relating to irinovative 
projects, Tor which we have specially trained stnff 
available, reached altnost D M  500 rri. 

We gave the Standardized Business Loar-i 
greater flexibility under the new namc "db-lrive 
stitionsdarlehen". The volurrie of tied funds trom 
Federal and Länder governmerit proyrarnrnes for 
capital investment purposes rose by a good 
quarter. 

We stepped up our marketiny efforts with re 
spect to rational forms of payment business 
within the framework of our electroriic hariking 
service. The related coriceritration in payments 
business and thc continuing good liyuidity situa- 
tion led to an increase in the volume of deposits 
placed by our domestic corporate custorners. 

Information on topical subjects 

The subjects of environmental protection and 
Europe 1992 were a t  the centrc of our counsellirig 
activities. 



In "Erivironment Protectiori. Facts, Forcccists, 
Strateyies", a newly published brochi.ire for small 
and medium-sized firrns, we draw atteriliori to - market opportunities offercd by environmcnt- 
friendly products. Through "db-data", oiir data- 
base servicc, we can offer a wide range of infor- 
matiori on subjects such as environrnerital protec- 
tion tectirioloyies and product innovations Oi.ir 
"db-select" service offcrs guidance througti the 
almost 500 available prograrrirnes, which also i r i -  
clude environrnental protection measures. 

Our forums for small arid rnediurn-sired busi- 
nesses on thc suhject of Europe 1 992 met with an 
extrerriely good resporise with over 8,000 partici- 
pants. Wc provided a comprchensive range o l  
information and advice on the opporturiities and 
risks in the European internal rriarket. 

Consulting for small and medium-sized 
businesses 

Deutsche Gesellschaft fiir Mittelstandstiera- 
tung mbH (DGM), Muriich, developed an inno- 
vative consultirig strategy spccifically tailorcd to 
the necds of small arid medium-sizcd firms. A 
major featurc is a particularly favourable price/ 
performarice ratio. Up to December, rougtily 1 50 
consulting projccts had beeri captured, niostly 
concludr?cl, and in many cases follow-on orders 
had bcen booked. 

Mergerc & Acquisitions 

Our subsidiary D 6  Corisult Gmbli, Frarikfurt 
am Main, is one of ttie most important companies 
in the Federal Republic of Germany providirig ad- 
vice and Support with the purchase arid sale of 
conipariies. In 1988, Tee income totallcd D M  
28 rn. 

In view of the growirig importarice of mergcrs 
and acquisitions, we have ccntralized our services 
in t t i is  sector ori DB Consult GmbH. Iri future, D 0  
Consult will operate under ttie title DB Mergers & 
Acqiiisitions, expand its successful M & A activi- 
ties in the U.S.A. and set up offices in irriportant 
European countries. 

2. Retail banking 

For private customers: wide range of products 

In 1 988 we added new products to our tradi- 
liorial range of leriding and investment services 
for private customers arid the self-eniployed. The 
Deutsche Bank building savirig service, launched 
in March 1987, established itself as a stable com- 
ponent of our product assortment. Our riew life 
ins~rrance compariy. with its products, will round 
off the Group's range of services probably from 
autumn 1989. 

We offcr two new creclit cards with thc tiead- 
liric "Deutsche Bank". Whilc "Deutsche Bank 
EU ROCARD" offers a range of services Iike that of 
thc previous EUHOCARD. the "Deutsche Bank 
EUROCARD GOLD" provides additional ser 
vices, especially i r i  the field of irisurance. 

At thc erid of 1988, more than 6 milliori private 
individuals wcre customers of our Group. Lcrid- 
ing volume was D M  72.5 bn. Deposits amounted 
to DM 64.5 bn. 

Building financings pick up 

Iri contrast to the previous years, in which the 
great majority of financings had been ~ised for the 
acquisition of existing properties or for moderrii- 



zation and renovatiori purposes, demand for fi- addition to the financirig as such, we offer ci broad 
nancings for new properties rose agairi in the peri- assortmerit of products rangirig from electronic 
od under review. Many borrowers used the fa- services to information and all the way to iridivid- 
vourable level of interest rates to adjust terms and ual risk lifc insurance. We interid to improve our 
conditions and arrange loriger fixed interest rate service through the deployment at (arger-sized 
periods. branches of specially trained advisors for self-em- 

As of December 31. 1988, the total volume of ployed persoris. 
building loans extended by the Group came to 
D M  60.9 bn., which was 5.1 % above the corre 

saving in demand sponding pre-year figure. 
The Deutsche Bank Withdrawal Plari, as an 

Service for the self-employed 
irivestment product for prudential saviny for thc 
future, was in strorig demand. In the one arid a 

Self employed persoris' demand for loans was half years since introduction of this capital 
particularly hrisk. withdrawal modcl, more than D M  0.4 bri. has al -  

The service package devcloped specifically for ready beeri irivested. Our Deutsche Bank Savings 
this group of customers was extended filrther. In Plan with Insurarice Cover was also succcssful. 

The contract volume rose by close on 1 0% to DM 
6.8 bn. 

Deutsche Bank building saving: good market 
Building financing loans pick up 
Deutsche Rank Group DM bn position 

In terms of new business, Deutsche Bank Bau- 
spar-AG is already number six among ttic 19 pri- 
vate buildirig arid loan associations In the year 
i~nder review. thc company's portfolio yrew by 
more than 11 0,000 new contracts 

The distributiori of building savings prodilcts 
through the branches of Deutsche Bank AG 
proved its worth The dcvclopment of our owri 
marketiriy rietwork, which is procccding accord- 
ing to plan, will further cxtend our subsitliary's 
selling potential. 

3. Leasing, instalment financing . . . 

The growth trend in the Germari leasing market 
for movables is as strong as cver GEFA-Leasing 
GmbH, Wuppertal, despite growing competition 



from mnriilfnctijrer-linked leasing companies, ex- 
parided its leasing volume by 3.9% i r i  the report- 
ing period to D M  1.8 bn. Our subsidiary DB Ex- 
port-Leasing GmbH, Frankfi~rt am Main, steadily 
expandcd its international leasing business. 

Property leasing developed particularly briskly. 
Deutsche lrnmobilien Leasing GmbH (D1 L), 
Düsseldorf - in which we have a 50% participa- 
tiori -added mure than 50 properties to its portro- 
lio and now mnnngcs a stock with a total acquisi- 
tiori/manufacturing cost of roughly DM 9 bri. 

GEFA Gesellschaft für Absatzfinanzierung 
mbl I, Wuppcrtal, incrcased its business volume 
by 17.4% to D M  2.6 bn. The clairris portfolio 
corries to D M  2.4 bri., i.e. 19.2% more than at the 
erid of 1987. The objects finariccd were chiefly 
commercial vchicles arid machinery for small and 
medium sized compariics. 

The balance sheet total of our subsidiary Deut- 
sche Credit Corporation, Deerfield/U.S.A., ot 
$0.6 bn. was 14'X above ttic previcius year's 
figurc. 

. . . and equity finance expanded 

Dcu tsche ßeteiligungsgcscllscliaft mb t l ,  
Frankfcirt arn Mniri - iricluding the funds it rriiiri- 
agcs ar~d llecitsche Beteiligurigs AG Unterneh- 
r-nensbeteili~~cirigsyesellschaft. Königstciri/Tiiil- 
rius - acquired new participations in the sum of 
roughly U M  80 m. They were centrcd ori man- 
;jycment huy-outs arid corripüriy restructurings. 
At ttie er-id or 1988 ttie company mnnagcd n parti- 
ciptltion volurne of roilghly DM 306 m. in 83 
companies. 

4. Securities business 

Bonds preferred, restraint in shares 

Ttie domestic Group's securities turnover with 
our institutional and private customers rose 3.7% 
in 1988. 

In the reporting period, equitics business was 
characterized by tangible restraint on the part of 
investors after ttie crash in October 1987. Turn- 
over in equities was orie-tliird down on thc prc- 
year IcvcI; foreign shares in particillnrwere affect- 
ed. During the last fcw months there were signs of 
recovery, witti preference being showri for ttie 
eyuities of coriipariics witki particularly good pro- 
spects in thc European internal markct. 

On the ottier hand. derriarid for fixed-income 
securities. particularly foreign-currcricy bonds, 
was very brisk. 

Successful investment funds 

Our customers prefcrred to invest in interna- 
tional irivestinent certificates. Thcre was particu- 
lar demand for thc EURORENTA bond fund 
launchcd by uur Group subsidiary Interriationale 
Investment Mariagernerit Gesellschaft S.A. (I I M) ,  
Luxcrriboury. Together with thc ottier two IIM 
funds, DOLLARHENTA and D M  RESERVE 
FONDS. the company recorded a total inflow of 
D M  7.9 bn. i r i  ttie year under review. 

There was also Iively intercst iri theequityfunds 
IBERIA and EUROVESTA, lacinched by Dcut- 
sche Gesellschaft für Wertpapiersparen mbl I ,  
Frankfurt arri Main. 

Deutsche Gesellschaft fiir Fondsverwaltcing 
mbH (DEGEF), Frankfurt arri Mairi, müriayes 
both individual invcstment funds for institutional 
invcstors such as inscirance corripariics, company 
pension and bencvolerit funds, professional asso- 



ciations' pension schemes and social insurance 
institutions, as well as staff funds. The fund assets 
under its management rase 26% to DM 16.1 bn. 

More than I .5 million customer safe-custody 
accounts 

In the Group there were more than 1.5 million 
customer safe-custody accounts on our books. At 
the end of 1988 their market value amounted to 
roughly DM 196 bn. 

5. Issuing business 

Capital increases, new listings 

In issuing business we participated in 29 capi- 
tal increasesfor cash, which raised funds totalling 
roughly DM 2.5 bn. (previous year: D M  7.5 bn.) 
and in nine scrip issues. 

Within the framework of the public sector's 
privatization Programme, shares of VlAG AG 
(DM 1.5 bn.) and Volkswagen AG (DM I .I bn.) 
were placed internationally under our lead mana- 
gement and CO-lead management respectively. 

In 1988 we introduced Pietzsch AG and 
Macrotron AG to the stock exchange. We also 
participated in a management capacity or as syn- 
dicate member in six new listings. 

Eurobonds 

We played a management role in a total of 590 
eurobond issues (previous year: 541 ) for a total of 
roughly $82.6 bn. So we were again able to 
maintain our position in the leading group of 
euro-issuing houses. 

129 bondsweredenominated in D-Marks, 198 
in U.S. dollars, 263 in other currencies. Here, the 

Canadian dollar, the Australian dollar and the 
ECU gained in importance. 

On the short-term eurocapital market, too, we 
remained active. Through our London Branch we 
participated in eurocommercial paper pro- 
grammes with a volume of roughly $1.2 bn. for 
German and international issuers. 

Expanding swap business 

Wewere able to strengthen our market position 
in the year under review and add new products to 
our range, such as interest caps and options on 
interest rate swaps. 

The significance of the swap for international 
issuing business continued to increase. We there- 
fore attach great importance to the swap pro- 
gramme we have concluded with the World Bank. 

Euro-issuing businesC 
Deutsche BsrikMmw&snL&pital bbkats Ud.' 0 bn' 

W- 
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6. International business: 
strong market position maintained 

Witti foreign trade expariding strongly, our 
bank achicved above-avcrage ti~rnover growth iri 
forcigri commercial business; income developed 
y ratifyingly. 

Supported by intensive cooperation within our 
worldwidc rictworlc of braricties, we have a share 
of rrinrti than 20% iri ttie financial scttlcment of 
German forciy r i  trade, despitc cver keener compe- 
titinrl from internationally operatiny bariks in par- 
ticcilar. 

Deutsche Bnrik AG was thc first bank in the 
Federal Kepublic to reccive the status of ECU 
clearing barik. Since then, wc have settled a 
growing volume of paymonts in ECU. 

Under our Icnd managernent, a General Loan 
Fncility Agreerner.11 Tor D M  3 bn. was coricluded 
with the Bar-ik for Foreign Cconomic Affairs of the 
U.S.S.R. for the firiancing of German exports. 

Foreign exchange and precious metals 

In forcigri exchange dealing. the good income 
of the previous year was surpassed. Turnover also 
rosc agairi. 

In the exchangc rate hedging activities of our 
foreigri trade c:ilstomers, currency optioris yained 
further importarice. 

We have expanded our individual customer 
counselling by addirig "db-forex". This EDP- 
based service uffers a System for positiori valua- 
tion, alongside information on exchange rate 
chariycs and risk- hedging possibilities. 

Risirig supply and stagnating demand rcsulted 
i r - i  falliriy price levels on thc precious metals mar. 
kets, apart from special movements iri platirium. 
T-tianks to our yood positioriiriy i r i  the market, we  

were able to excecd here, too, the previous year's 
result. 

Project finance 

In projectfinancc wo expanded our position as 
one of the world's leading banks. 

In 1988 the focus was on energy and infra- 
structu ral projects in Europe and North Amcrica. 
For the first time, a project in China was carried 
out joiritly with Hermes-Kreditversictierurlgs AG. 

Foreign bases successful 

Our bases abroad made an important contribu- 
tion to the developmcnt of the Group in the year 
undcr review. 

Traditional euroloari business, which we trans- 
act chiefly via Deutsche Bank Luxembourg S.A., 
Luxembourg. picked up tangibly in the reporting 
year. In syndicated loan business. our subsidiary 
was again able to assume management positions. 
Business with private custorners, begun in 1987, 
also developed successfully. 

BAI (Banca d'America e d'ltalia S.p.A., Milan) 
expanded its business and extended its range of 
services. Balance sheet total rose 4.6% to DM 
9.8 bn., net irlcome for the year increased to DM 
51.2 m. We are again dispensing with a dividend 
in order to facilitate the bank's further growth in 
the Italian market. 



D. Group result 

In ttie Group, the partial operating result ex- 
cluding own-accourit trading came to D M  
3.1 bn., which is 11.7% more than in the previous 
year. The parcrii company's partial operating re- 
sult iricrcased 15.5% to D M  2.0 bn. 

Higher interest surplus through volume growth 

The interest surplus (including the surplus 
from leasing business) increascd 7.7% to D M  
6.7 bn. The iricrernerilal income frorn the expan- 
sion of average business volume exceeded the fall 
in incomc resultirig from the slight reduction in 
thc overall interest margin by DM 482 m. The 
interest margin dccreased by 0.06 percentage 
points to 2.21 (51. 

Commission surplus higher 

The commissiori surplus iricreased to D M  
2.4 bn. (+-9.4%). The growth is due to improved 
cornrnission income in all Services scctors. The 
commission surplus on securities business was 
above that of the previous year. Iri comrnission 
business in bonds and from thc sale of investmerit 
certificates, strong iricome growth was achieved, 
while incomc from commission business in do- 
mestic and foreign Shares dccreased. 

Slower growth in staff and other operating 
expenses 

Staff and other operating expenses rose by D M  
366 m. (+6.5%) to D M  6.0 bn. Of the total ex- 
penses, two-thirds relate to staff expenses, which 

increased by 6.3%. As a resillt of ttie first-time 
inclusion of some Group companies, the average 
number of staff increased agairi. At the parent 
compariy, the average number of staff cxcludirig 
the merged subsidiaries remained almost un- 
changcd 

General operating expenses increased by 7.1 % 
to D M  1.6 bn. 

Thankc to strict cost rnariagernent, the compar- 
able rise in staff and other operating expenses at 
Deutsche Bank AG was slowed considerably. At 
the parent company the comparable staff ex- 
penses grew by 4.4%; the corresponding growth 
in general operating expenses was restricted to 
3.276. Both growth rates are well below the in- 
creases in the previous years. 

Lower cover requirement on extraordinary 
account 

In 1988. the cover requirement on extraordi- 
nary account fell markedly. I r i  lending business, 
the necessary provisioning for creditworthiness 
risks was lower - not least because of zhe good 
economic developrrient and the yenerally im- 
proved profit and income situation of our cus- 
tomers Write-downs of our securities portfolio 
were well below the pre-year level. 

Where necessary, adjustments and provisions 
for country risks were increased. Oilr DM-deno- 
minated adjustmeriis for the commitments which 
arc chiefly in U.S. dollars kiad already been 
hedged in previous years against exchange rate 
fluctuations. At the end of 1988, our average 
provisioriing ratio for country risks stood at 77%. 



Our Staff 

Our thanks go to our members of staff, whose 
commitment, knowledge and experience have 
played an essential Part in the bank's perform- 
ance. 

Srnall rise in Group staff 

In the year under review, the prime focus was 
on further improving staff efficiency. This entailed 
both selective staff reductions and personnel ex- 
pansion in income-producing divisions. Includ- 
ing the cornpanies newly taken up in our consoli- 
dated accounts, Deutsche Bank Group registered 
a rise in its staff by 190 to 54,769. 

At the parent company - but not including 
Deutsche Bank (Asia) AG and Deutsche Kredit- 
bank für Baufinanzierung AG, which were inte- 
grated in the year under review - the number of 
employeesfell by 299 to 43,652. The pronounced 
reduction of personnel in the Federal Republic of 
Germany (-742) was partly compensated by 
staff increases necessary at foreign branches. The 
decline in staff affected both the Central Office 
and domestic branches. The reductions were 
achieved by further streamlining workflows and 
rationalizing wherever possible, primarily through 
the use of new technologies. In cutting back the 
staff level, we relied mainly on natural turnover, 
taking advantage of the opportunities it provides 
either to transfer personnel or not fill the vacan- 
cies. Parallel to this, we made more qualified staff 
available in the field of customer counselling and 
service. Two-thirds of our employees working in 
customer-related areas are directly involved in 
customer advising and service. 

Staff structure increasingly international 

Owing to the inclusion of new companies as 
well as to business expansion, the number of em- 

ployees in our foreign network rose by 851 to 
8,244. Most of this growth was focused on our 
European offices. The Luxernbourg, GenevaJZü- 
rich and Paris financial centres above all received 
reinforcements in the fields of private customer, 
corporate cwstomer and portfolio investment 
business. We have nearly 4,400 staff members in 
Europe, which is more than half of our entire inter- 
national team. Both the expansion of business 
and the commencenent of new types of business, 
such as setting up dealing in U.S. Treasury bonds 
at Deutsche Bank Capital Corporation, New York, 
also made staff expansion necessary at our North 
Arnerican offices. In South America, we further 
strengthened our market position through addi- 
tional staff from the takeover of Bank of America 
branches in Buenos Aires and from the two new 

Staff end business volume 
Deuts~he Bank Group 

Number of staff 



officcs opened i r l  Campinas 2nd Porto Aleyrc in 
Brazil 

At the end of the year under review, one out of 
every seven stafl rnembers worked outside the 
Federal Republic of Germiariy 51 7 German staff 
members had been temporarily seconded abroad 
Thc share of foreign nationals in the Group's total 
staff came to 14.1 % at the end of 1988, thus more 
thari doilbling from 6 3(% in 1983 

Over 5,000 apprenticeships 

At the erid of the year, a total of 5.1 44 young 
stalf rnembers were undergoing vocational träiri- 
ing withiri Deutsche Bank Group. At the parcnt 
company, nearly 2,000 new apprentices were 
taken on in thc reporting year; all in all, 4,641 
young meri and womeri were receiviny voca- 
tiorinl training. At 12.8'%„ the apprentice ratio (ap- 
prentices expressed as a proportion of dornestic 
staff excluding apprentices) roughly matched the 
previous year's level. The above-average training 
efforts in the past years have led to a clear im- 
provemcnt in our stafC's qualifications. At our 
brarich offices and in customer-related areas, vir- 
tually aII staff members have had banking or simi- 
lar occupational training. Our domestic subsidiar- 
ies registered a total of 390 apprentices at the erid 
of the year. 

At ten foreign offices, basic barikirig and com- 
parable commercial training along the lines of the 
Gerrnan dual System is currently bcing carried out 
with success. In the year under review, our Lon- 
don Branch started a vocational training pro- 
gramme in cooperation with industrial entcr- 
prises. After signing ori 62 new applicants, the 
total riumber of apprentices has nearly doubled 
over the previous year, reaching 11 3. Our expcri- 

ence with thesc young bankers trained ahroad has 
been most gratifying. Our foreiyn offices are 
thcreby steadily increasing the pool of qualificd 
young people to draw ori in future. 

International personnel development 

At the cnd of 1988, 237 univcrsity graduatcs 
werc taking part in our management training pro- 
grarnme. These up-and-coming executives will 
later take on positions throughout the Group. 35 
of our management trainees were foreign nation 
als. most of them with oijr North American offices 
or at the London financial centre. O i ~ r  objective is 
to interriationalize the bank's rnanagemerit struc- 
ture by grooming our own young exccutives. Ttie 
management trairiirig period has been shortencd 
to twelve months, which also meets the trainees' 
wish to assume positions of responsibility as early 
as possible. Sirice good university graduates are 
very much in demand. we have stepped up our 
activities a t  renowned universities in the Federal 
Rcpublic of Germany arid in numcrous other 
countries, and have also intensified our contacts 
with selected university fac~~lties. The year under 
review marked the fourth time we hcld our Course 
on International Investmerlt Banking in coopera- 
tiori with New York Univcrsity; this trnining pro- 
gramme lasts several weeks and is intended to 
ensure a steady supply of yualified stafl to carry 
out our broad range uf investment banking activi- 
ties. 

Greater opportunities through greater challenges 

We have madc our personnel development 
measures more challenging lhan ever iri order to 



enable qualified and talented staff members to 
take on specialist and managerial responsibilities 
more quickly. Assuming challenging tasks at  an 
early Stage, Groupwide on-the-job training. and 
job rotation at  once challenge and encourage the 
professional and personal flexibility of our staff 
members and increase their international know- 
how. In addition to the broadly based staff devel- 
opment schemes we have had for years, 
individualized development programmes have 
also been introduced for employees who show 
exceptional potential. 

The Supraregional Development Group, 
which consists of highly qualified young bankers, 
was further expanded to nearly 300 staff 
rnembers. On the basis of the excellent results 
achieved in the past, the 18-month "EDP Devel- 
opment Group" training scheme got under way 
for the second time in 1988, thus giving 20 more 
young bankers an opportunity to obtain in-depth 
training in data processing. The Course begins 
with intensive tuition by EDP manufacturers and 
is followed up by practical training in the bank's 
organizational areas, These specially trained 
young people are later employed mainly in fields 
where business and technology interface. 

Further staff training 

In the year under review, the proportion of de- 
manding specialized seminars as opposed to bas- 

as staff motivation and appraisal, working in a 
team, as well as conflict analysis and solution. A 
number of management Courses were held by 
outside professionals. Our EDPcoursesfor mana- 
gerial staff looked at the applications and possible 
effects of new technologies. 

Our foreign branches continued to intensify 
their further training programmes. They are gener- 
ally based on our domestic seminars, though tai- 
lored to the circumstances in the respective coun- 
try. A total of 1.41 5 staff members attended 11 7 
seminars, most of them held in our supraregional 
further training centres in Buenos Aires, New York 
and Singapore. 

The discontinuation 07 the previous year's spe- 
cial training measures has caused the total 

Oeographical distributron 
of our Wff abmd 
Deotocb Bank Group 
m hmpe 1 

kia end &ustralb 

ic semi{ars has increased further. ~ h e  focus was *L&.# 
on improving our staff's selling abilities and new --' .L 

business acquisition techniques. EDP training U A SmI 

also continued to play an important role. Our I ' I 

management seminars were concerned primarily N o Y s k n :  laersafwa 

J 
mim k, the b a r  $nd 

with behavioural training, including aspects such MWa Eaat T in Moa 



number of participarits in company Icirther train- 
ing Courses to decline. In the reporting year, 
24,862 staff members took Part in 1,596 serriinars 
orgariized by the parcnt company In 1988, total 
spcnding ori kasic and further training matchcd 
the pre-ycarfigure of DM 1 57 m.. with DM 77 m. 
spent on vocational trainirig and D M  80 rri on 
further training. 

More flexible working hours 

At the 1988 salary negotiations, ayreement 
was rcached to shorten the workirig week by orie 
hour, allowirig wide scopeforflexible application. 
With effect from April 1,1989, workiriy hours for 
tariff employecs can be spread uncvenly, provided 
that their time on thc job averages 39 hours per 
week over a period of two months. We intend to 
use the existing scope for flexibility and, with the 
tielp of selective working tirric management, to 
further extend our service potential. More flexible 
working hours will help us to serve our customers 
even better by providing advice and assistance 
outsidc normal banking hours. 

In the ycar under review, we increascd the 
number of part-time jobs available. Part-time em- 
ployment now accounts for 9% of all jobs held. 
This opport~inity was takcn up chiefly by female 
members of staff to ease the strain of corribining 
job and family commitments. A large proportion 
of the part-time jobs was made available in cus- 
tomer counselling. The positive response we have 
received from our staff rriernbers has strengthened 
our resolve to make more part-time jobs available 
over the next few years. 

Cooperation with employee representatives 

The regular elcction of employee representa- 
tives to the Supervisory Board was held iri spring. 
The great majority of our staff opted for direct 
clections - as in 1983. At 68.1'Xi, voter tilrnout 
was at roughly the Same level as iri the 1983 elec- 
tion. 

Thc Board of Mariaging Directors, in its regular 
talks with the Group Staff Council, the Ger-icral 
Staff Council and its committees, discussed all 
pcrsonnel and social questions that arose. Thc 
most important issues dealt with included more 
flexible working hours, the reductiori of working 
hours, and the personnel and organizatior1;iI irri- 
pact of growing techriological applications in 
bariking. Economic Committee meetings dealt a t  
length with the bank's business and structural 
developmcnt. as well as with issues relating to the 
overall economy. 

An ameridment tu the Labour Managcrnent 
Relations Act called for the election of youth and 
apprentice representatives in the year uridcr re- 
view. With an averagevoterturnout of 81.5%. 287 
young people were elected as youth and apprcr-i- 
tice represeritatives in 133 branches. 13  young 
staff members make up the newly constitutecl 
General Youth and Apprerilict' Represeritatior~. 
We would like to thank ,711 employee rcpresenta- 
tives for their objective and cooperative efforts. 

Committee of Spokesmen for Senior Executives 

The Board of Mariayirig Directors arid the 
Corrimittee of Spokesmen for Scnior Executives 
discussed rriatters specifically concerning senior 
executives, the barik's business development, as 
well as corporatc policy issues. The fact that corri- 



mittees of spokesmen for senior executives have continue ori the same basis of mutual trust as in 
receritly beeri given a legal basis largely iristitu- the past. We are indebted to the Committce 
tionalizes the cooperatiori between ttie Board and members for their coristructivo and open-minded 
the Committee of Spokesmen which has been cooperation. 
carried out voluntarily since 1977. Their work will 



It is with deep regret that we report the death of the following members 
of our staff: 

Helga Arigersteiri, Braunschweig 
Frriil ßogl, Miiriic:ti 
Helmut Bopp. Ravcnsburg 
Waltraud Brinkmann, Hcrford 
Reirihard Butnsetn. Düsseldorf 

Harald Dcssaulcs, Harritii~ry 
Brigittc D7cik. Stiittgüri 
Lisclottc Engcl. Friirikfi~rt 
Guido Fiedler. Hamcln 
Karl Errist Flote. Bremen 
Wilhelrri Grashoff. Kiel 
Herrriariri Grane. Bochum 
Dirk ticgcl. Dortrriurid 
Knnrad I lcinrirh, Taiiriiis Zentriini Eschborn 
Martin Hcndriks, Frankfort 
Armin Hcrmariri, Dusseldnrf 
Siegbert I ken. Cummcrsbach 
Harald Iscr. Frankfurt 
Lutz Krosch. Düsscldorf 
Helniut Kuschc, Mannhcim 
Haris Lechtner. Goppingcn 
Silecio J. Marcone. Buenos Aires 
Josel Maul. Frankfurt 

t lorst Meihuler, Solirigeri 
Wilhclm Nothc. Hcrrie 
Kurt Ordelsmans. Düsseldorf 
Heitnr Ostkamp. Krefeld 
Gretcheri Pai~lseri, Flensburg 
0ttc.1 Pliirrieyer, Salzgitter 
Hans-Wcrncr Roos, Tuttlingcn 
Thomas Rüppcl. Kasscl 
Richard Saltzer. Ncw York 
Astrid Schmidt. Düsseldorf 
Elisabeth Schneider. Munich 
Irigehnrg Schijrre. Lijbeck 
I leiriz Schiimacher. Duisburg 

Wc mciiirri ttie passiriy away ot 31 4 retired eniployccs of our bank 
We shall always kicirio~ir tlieir rrierriory. 

Maria Schumanri, rrarikfurt 
Zayd Maki Shoubber, Taurius Zerilrurri Esctiborri 
Hans-Joachim Starz, Lörrach 
Ernst Stasch, Frarikfurt 
Peter I homas. Minden 
Horst Vcrfürth. Emrncrich 
Edward Wainin. New York 
Winfried Wabnitz. Hanovcr 
Christa Wehner. Braunschweig 
.Jiiliiis Wittmann. Frankfurt 
Moriika Zienier. Mainz 





Management Report of Deutsche Bank AG 

Review It is proposed to the General Meeting that an 
unchanged dividend of DM 12 per DM 50 share At Deutsche Bank AG, the 1988 financial year be distributed. was marked by strong expansion of buciness vol- 

ume and an improvement in the income situation. 
As a result of the volume growth, the interest 

surplus rose appreciably. The price recovery on 
the international share markets and successful 
selling of investment fund certificates led to in- 
creased income in securities business. We slowed 
the rise in staff and other operating expenses. The 
operating result improved by 40.7%. The Cover 
required for extraordinary account was below the 
level of the preceding year. 

Of the DM 825.4 m. net incorne for the year, 
DM 400.0 m. was allocated to the revenue re- 
serves. 

Business volume 

The bank's business volume grew by DM 27.3 
bn. in 1988 to DM 196.1 bn. The 16.2% expan- 
sion is primarily the outcorne of brisk lending bu- 
siness with our dornestic and foreign customers 
and of money rnarket transactions with banks. 

Afurther cause of growth was the merger of the 
former subsidiaries Deutsche Bank (Asia) AG, 
Hamburg, and Deutsche Kreditbank für Baufi- 
nanzierung AG, Cologne, with the parent bank. 

Financing beilance 1988 
Deutsche Bank AG 

S o u m  oifundr DM bn. 
.I . - , ! . I  ;;?. ~f<ql,.[;,~ i,. [;:,,.':,'!y :, 1 



Changes in foreign-currency parities also sup- 
ported the increase in volume. 

A substantial proportion of the expansion was 
generated by our foreign branches. 

Balance sheet total moved up DM 26.8 bn. in 
the past financial year to DM 192.0 bn. We con- 
tinued to extend our business in interest rate and 
currency swaps, which are not reflected in the 
balance sheet. 

Lending business 

Influenced by the favourable economic devel- 
opment at home and abroad, the bank's lending 
business accelerated naticeably. Total credit ex- 

Development d claims on 
domestlc corporate snd private customera 
Deutsche Bank AG m d c  d M t e  CU.tOl'ttM# 

Short and med~um-term m 
cla~ms 

bmmtlc (10rponte auatomon Long-term claims 
DM bn 

Shurt and medium-term 
clairns 45 - 
-~ng-term claims 1 

tended (excluding guarantees and letters of cred- 
it) rose DM 18.9 bn. (+I 8.3%) to DM 122.1 bn. 
Lendings to customers grew to DM 103.8 bn., 
which was DM 17.1 bn. more than a year earlier. 
Claims on both corporate and private customers 
widened appreciably. Whereas loans provided 
through our foreign branches were mainly short/ 
medium term (+DM 4.9 bn.), on the domestic 
side there was continuing demand for loans on a 
long-term basis (+DM 6.2 bn.). 

Since interest rates remained low, the propor- 
tion of long-term lendings in total customer credit 
rose to 53.5%. In the last four years, long-term 
claims on customers doubled to DM 55.5 bn. Just 
under half (48%) of these loans are due in less 
than four years. 

Credit business with our corporate clients was 
expanded further. Lendings increased to DM 57.8 
bn., of which DM 39.2 bn. went to domestic cor- 
porate customers (+I 6.3%). Owing to selective 
marketing activities, we granted rnainly short and 
medium-term loans. Short-term eurocredits, 
which are made available to customers through 
our foreign bases, were utilized in the amount of 
DM 2.9 bn. as of 31 .I 2.1 988. 

Loans extended to private customers came to 
DM 42.7 bn. A substantial proportion related to 
construction financing, which, in view of the 
good level of activity in the building sector, grew 
by a total of DM 4.2 bn. to DM 24.6 bn. Lending 
business focussed chiefly on financing for exist- 
ing private housing . Financing for new properties 
regained importance in 1988. In the reporting year 
the bank gave new commitments of DM 10.2 bn. 
for building financing (including loans whose 
terms and conditions were duefor adjustment), of 
which DM 1.2 bn. was referred to our mortgage 
banks. 

A positive development was registered at 
Deutsche Bank Bauspar-AG, whose building 



End af 1988 End of 1987 Change 
DM m. %share DM m % sharp! DM rn. % 

Claims On customen 
short &nd medium-term . . . . . . . . . . . . . . . . . . . . . . . .  48.289 395 39,402 38.1 + 8,887 = 22.6 
long-term (4 years or rnore) . . . . . . . . . . . . . . . . . . . .  55.528 45.6 47,267 45.8 + 8.261 = 17.5 

103.81 7 85.0 86.888 83.9 +17,148 = 19.8 

DiscOu nfs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,186 6.1 5.452 5.3 + 734 = 13.5 
Lendin~a to banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12-1 39 9.9 11.1 68 10.8 + 971 = 8.7 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Totaf credii exkmded 122.142 100.0 '103,289 ' 1W.i +18.853 = 18.3 

saving contracts are marketed chiefly through the 
branches of Deutsche Bank AG. Targeted growth 
rates were wel l exceeded. 

Rising household spending on consumption 
influenced demand for consurner loans and over- 
draft facilities, which expanded by 6.3% to DM 
5.4 bn. 

In connection with the increase of our redis- 
Count quota at Deutsche Bundesbank, discounts 
were raised by DM 0.7 bn. to DM 6.2 bn. The bill 
stock changed only slightly, up by DM 0.2 bn. 

Once again, we provided our customers with a 
considerable volume of tied funds under Federal 
and Länder Government promotion Programmes. 
These lendings climbed 26.0% to DM 6.7 bn. 

The DM 4.9 bn. increase in guarantees to DM 
26.0 bn. is due in particular to guarantees provid- 
ed in foreign business. 

lnterbank business 

Claims on banks rose DM 11.5 bn. in the re- 
porting year to DM 56.1 bn. Most of the growth 
related to time deposits of our foreign branches 
resulting in Part from the integration of Deutsche 

Bank (Asia) AG, Hamburg. At the end of 1988, 
roughly one-fifth of our claims on banks were 
placed with domestic and foreign banks in our 
own Group. 

Development of deposits of 
domeaic corpomte end p h t e  
Deutsche Bank AG 

I customers 
Domodo privatr culnanimn 

Demend deposits E m  
Time deposits - 

Sevings depos6s - 
aka bn 



L As a rcsillt ot increascd credit granted by our 
foreign branches, lendings to bariks rose by D M  
1 .0 bri. 

Ttie batik filnded part of the rri~ich higher Ierid- 
irig from hanks' dcposits, which cxptinded by D M  
10.7 bn. to D M  65.7 bn. The growth of D M  5 3 
bn. in monies tnkcn ~ i p  long term to lurid our long- 
tcrm lenditiy, rriost of which is refinnnced at 
matchiny iriterest rates and maturities, stemmed 
largely from bonds issued by our internatiorial f i -  
nancing companies. In additiori, interest ratc and 
currency swnps enabled us to achieve favourable 
buying-in rates. 

Funds from outside sources 

Filnds frorri outside sources totalled D M  1 68 2 
bn. a t  year's end (+DM 23.6 bn. = 16 3%). Cus- 
tnriiers' deposits rose by an aggregate D M  12.5 

bn., with funds payable on dcrriarid up by DM 2.5 
bn. and tirne deposits by DM 9.7 bn. Most of the 
expansion - savirigs deposits were only slightly 
highcr - was registcred a t  our forcig r i  branches. 
As a resull, ttie share of foreiyn depositors in cus- 
torriers' deposits went up from 19% to 25%. 

With ncw sales of D M  1.6 bn., savings certifi- 
cates, which are iricluded under long-term time 
deposits, rerriüined at thc previous year's level of 
D M  7.0 bn. Many iiivestors switched frorn long- 
term deposits into shorter-term investments or 
foreign securities. 

Savings deposits carne to D M  26.6 bn. a t  thc 
end of 1988 (+DM 0.4 bri.). The D M  0.9 bn. 
iricrease in funds subject to legal period of riotice 
more than offset the decline in savirigs deposits 
with agreed periods of notice. Savings deposits of 
D M  0.9 bri. matured under state premium and 
capital formation schemes arid under bonus- 
bearing cash savinys plans. Customers showed 

r n d  of 1988 r n d  of 198 /  Cliiingc 
D M  rri. ?u sliarc D M  rri. % sharc D M  rri. "/U 

I i;ibilities to harik:; 
payatile « r i  tl(:rri;ind 13.1 ?6 / 8 1 0.03 1 6 Y I 3.095 = 80 CI 
titiie ij(:posits . . .  , , . 53.468 31.2 44.857 31 0 I 7.61 1 1 7  0 
ctisioriic:i-F.;' drawit-ig!, o i i  otlicr hanks . , ,  134 0.1 139 0 1 5 3.8 

65.728 55.027 . 384 + 10.101 = lt1.4 

Liöliilitics to (:ustorrit:rs 
~i;iyiiblc: ori der r i~ i i t i  , , . . . . . 24.29!1 14 4 21.XI!1 1 5 1  - t -2 .480  = I 1 4  
tinic: di:posit:, . , . . . , ,  43,855 76.1 34.160 23.6 1 9.695 = 70 4 
saviriys tl(:lio:;its . .  . . ,  . . -. 26,636 I 5  8 2 3 6 ( 3  18.2 -70 - 1 4 

-04,790 56 3 - 83,745 56.9 I 17,545 - 1 5  3 



great interest in DB savings plans with insurance 
Cover. Payrrierits tu ttiese accourits rose to D M  1.9 
bri., with a total contract volume of D M  6.1 bri. 

The stock of owri boritls 2nd riotes outstanding 
with a life of rnore than four years increased by 
DM 0.4 bn. to DM 7.7 bn. 

Capital and reserves 

Iricludirig the transfer to revenue reserves Irorri 
riet incornefrot~i ttie year, tkio tx-irik tiad capital and 
reserves of DM 10.2 bri. at the end of 1988. 

Ori thc basis of the authorization (ciuthorizcd 
capital) given at tkie Ordiriary Gerieral Meeting on 
May 11, 1988, ttic Board of Managing Directors, 
with the consent of ttie Si~pcrvisory Board, re- 
solvetl i r i  Jariciary 1989 to increase thesharecapi- 
tal by DM 142.0 m. 

The riew sharcs were offered for subscriptiori iri 
ttic ratio of 1 for 15 to ttie shartzholdcrs arid 
bearers of the warrants frorn the bonds with war- 
rarits issucd by subsidiaries, and in ttie ratio of I 
for 75 to the bearers of our batik's convertible 
bonds at a price of DM 450 per D M  50 stiüre. Ttie 
capital increase gerierated capital and rcscrves in 
an ayyreyatc arriourit of D M  1.3 bn. for the bank 
in Fcbruary 1989. This brouytit the total to D M  
11 .5  bri. 

Throuyh thc allocation to reserves and the ca- 
pital increase, we have furttier strerigtheried the 
bank's equity basc in order to take account of its 
contiriuiriy growth and to secure the scope for 
future business policy dccisions. 

Subsidiaries, associated companies and trade 
investments 

D M  69 8 m to UM 6.4 bn. While there were 
additioris of D M  71 4.6 In., which iricludc D M  
422.2 m. for purctiases arid D M  222.7 m. forcclpi- 
tal increases and capital payments. disposals 
came to DM 776.3 m. arid write-downs to D M  
8.1 m Tbc disposals reflect in partici~lar ttie 
rnerger of Deutsche Bank (Asia) AG, Hatnburg, 
and Uciltsche Kreditbank für Baufiriari7ieri~rig 
AC. Cologne, witti ttie parcnt bank. 

We iricrcased our holdings in M DM Societliicle 
de Investimerito, S.A., Lisbnn, and in H. Albert de 
Bary & Co. N.V., Amsterdam. to 100% in each 
case We raised our stake in the successful irivest- 
ment fund compariy DWS Dciltschc Gcscllschaft 
fiir Wcrtpapiersparen mbt--1, Frankfurt am Main, to 
89.6'X) (to 93% in the Group). Largcr-scalc capital 
increases were carried out above all a t  foreign 
subsidiary bariks. The capital payrrier-it a t  Deut- 
sche Bank Australia Ltd., Melbourne, is connect 
ed witti its acquisition of a 50% holding in Rain & 
Corripüriy Ltd., Sydriey. We sold our 36.5'X)share- 
holding in Bergmann Elektricitäts Werke AG, 
Berlin, at the turn of the year 1988189 tn Kom- 
rriüriditgesellsctiaft Gebr. Röchling, Mannheim. 
In 1989 we also sold two-ttiirds of our sharcs iri 
Kistra Beteiligungsgesellschaft mbH, Frankfurt 
am Main, which holds 49.99% uf ttie capital oC 
Hiitschcnrcuthcr AG. Selb. The purchase by 
WMF Württembergische Metallwarenfabrik AG, 
Geislingen, is subject to the coriserit o l  ttic Cartcl 
Office 

In October 1 988 we restored the capital base of 
Klockner & Co AG, Duisbury, tu prever-it tt-iecorri- 
pany from collapsing with far reaching conse- 
quences. We temporarily hold 98% of the sharc 
capilal via our subsidiary Alma Beteiligungsge- 
sellschaft mbti, Düsseldorf. 

The book value of subsidiaries, associated 
cornpnriies and trade investments decreased by 





The growth of interest income from lending 
and money market transactions by D M  1,900.5 m. 
and of interest expenses by D M  1,528.8 171. also 
reflects the higher level of interest rates. 

Current income from fixed- income securities 
rose by DM 70.1 m.; by contrast, dividend inconie 
from shares and subsidiaries, associated compan- 
ies and trade investments (including profit- 
transfer agreements) contracted by D M  14.2 m. 

Commission surplus on sewices business 

After deduction of commissioris paid, there 
was  a surplus from commissions and other service 
charges received of D M  1,923.2 m. in 1988. All 
services sectors participated iri the increase of D M  
158.1 m. Within the securities sector, sales of in- 
vestment fund certificates were particularly suc- 
cessful, though bond business also generated a 
gratifying increase in income. As a result. the fall iri 
receipts from weaker commission and placement 
business in domestic and foreign equities was 
more than compensated. 

Staff and other operating expenses 

year, which we had reinforccd in the preceding 
five years by approx. 2,400 (+7%), remained al-  
niost unchanged in the reporting period if ttic 
rnerged subsidiaries are omitted. 

The comparable expansion of general operat- 
ing cxpenses was halvcd in 1988 to 3.2%. Iricrc- 
mental expenditure was incurred above all 
through maintenarice costs and rents for banking 
premises. 

The buildings leased by the bank were wortti 
DM 233.3 m. at vear's end. Total leasing rentals of 
D M  20.5 m. were paid for these 8 properties. Rent 
for the building a t  Taunusanlage 12, Frankfurt arri 
Main, which is rented from Deutsche Grundbe- 
sitz-Betciligungsgesellschaft Dr. Rühl & Co. - 
Anlagefonds 1 - KG, Frankfurt am Mairi, amount- 
ed to D M  33.9 m. 

Depreciatiori of  and adjustments to land and 
buildings and office furniture and equipment 
canie to D M  368.4 m. (1 987: DM 348.8 m.). This 
includes normal depreciatiori of D M  31 5.7 m. 
(+DM 16.4 m.) and special depreciation in ac- 
cordance with Section 6b of the Incomr: Tax Act 
of D M  52.7 m. 

Partial operating result excluding own-account 
trading 

Staff and other operating expenses arnounted Owing to the favourable development of thc 
'0 'M 4,693.6 m in 1988  R o u g h l ~  half of the interesl arid commission Surplus especially in DM 31 4.3 m = 7.2% increase is duc to the two the second of 988 the partial operatirig 
subsidiaries merged with the parent bank. result excluding own-account trading increased 

The rise in comparable staff and other operat- by DM 271 ,4  m, = 5,5% to DM 2,0236 in 
ing expenses was reduced to 4,2% (full year 988. 1987:+ 6.1 X). Our coritiriuing efforts to cut costs 
had an effect on all areas. The growth of 4.4% in 
comparable staff expenses is attributable above Profits own-account trading 
all to the 3.4% rise in tariff salaries from March 1, 
1988 (1 987: 3.8%) and the increase in non-tariff Own-account trading i r i  equities and borlcls 
salaries. The average number of staff during the turned in a good result in the reporting year. It 



6 r-r--lade ilp rriost of the 1987 carnings dcclirie clue to 
ttie international stock rnarket crash. 

I r i  owri-account trading in rorciyri excliange, 
incorric cxceeded ttie 1 987 levcl. which had al- 

+. retldy been above avcragc. Profits trom precious 
rrictals tri~ding were also above the tiiy t i  pre-year 
iricome. 

Operating result 

Thc ovcrall oper;~tirig resiilt - surplcis on cur- 
rent business, includir-ig owri-accourit tradiriy - 
nf Deutsche Bank AG improved by 40.7'X1. Both 
ttic partial opcrritirig result and the growth in pro- 
fits ori owri-accciunt trading contributed to the 
I ricrcasc. 

Other income, including income from the writing 
back of provisions for possible loan losses 

I r i  ttie ye;lr under review, the bank agairi rriade 
fuII use of thc possihility provided under Section 4 
o l  ttie Orderconcerning Banks' Staterricrits of Ac- 
Counts to offsct prorits from securities and income 
rrorri adjustments no longer reqilircd agairist 
writc-dnwris of arid adjustments to claims and 
se-?~urifies. "Other income" is thcr-i rcported at DM 
794.3 rri. (1 987: D M  503.4 m.) .  

Write-downs, depreciation and adjustments 

After thc orfsettirig described abovc, it was riot 
riccessary to show writc-dowris ot tind adjust- 
rricritc; to claims and securitics, trarisrers to provi 
sions for possiblc loari losses. All sectlrities hold- 
irigs are, as usual, valucd ac:c:ording to the strict 
"Iowcr (-)I c:(.)st and market" principlc. Tottil provi- 

sioning for possible lo;lri losses in dornestic busi- 
riess w a s  lower ttian i r i  thc previous year. 

In vicw of tlie continuing iriternatiorial dc t~ t  
crisis, provisions Tor couritry risks were increased 
lurtlier. In previous years, thc bijrik tiad already 
hcdgcd i r i  the matching currericy all iridiviciu;~l 
;idjustments and provisioris formed in D-Marks 
Tor dollar-denominated cornrnitrncrits. Ttie addi- 
tional requircrricrits rc:si.ilting trom the rise in the 
dollnr rate were therefore fcilly covcred by foreigri 
excthanyc prolits, wt-iich are reportcd undcr 
"Other incomc". 

Cornrriitrnerits in lending business wcrc valued 
with the usual carc. Appropriate adjustments and 
provisions were formed for all discernible risks. 

Pursuant to thc order c)f ttie Federal Banking 
Supervisory Office of August 18, 1988, the gen- 
eral provisions for possiblc loari losses formerly 
prcscribecl had to be written back. Wc took ac- 
Count of latent risks by forrriiriy riew collective 
adjustments. 

In addition, there is a taxed valuatinn reserve 
pursiiant to Sectiori 263 o l  the German Banking 
Act. 

Remaining expenses 

Other expenses, shown at D M  21 3.0 m. (1 987: 
D M  279.9 m.), contain depreciation of Icasiriy 
equipment and alloc;~tions to provisions not relat- 
ing to lending business. 

I r i  1988 ttie bank tookadvantage of aII possibi- 
Iities to forrri spccii-il items with partial reserve 
character. Tlie allocations came to ari ayyreyate 
D M  253.7 rri. 

Pre-tax profit 

Pre tax profit arrioilrited to D M  3,754.6 m. in 
1988 (1 987. D M  972.4 m ) 



Taxes on ir-icomc 2nd asscts rose D M  888.7 rn. 
to DM 1.41 7.9 rn. Ttie increase is due primarily to 
the higher taxable prolit. 

Proposed appropriation of profits 

Ofthe DM 825.4 m. net incomeforthcycnr, ttic 
bank trarisfcrrcd D M  400.0 m. to revenue re- 
serves. It is proposed to the skaretiolders that a 
dividerid of DM 1 2  per share in the nominal 
anioijnt of D M  50 be resolved, i.e. DM 
425,432,712 on the stiare capital of DM 
1,772,636,300. 

Together with imputable corporation tax of 
DM 6.75 per share, ttie total income for our do- 
inestic shareholders is D M  18.75 per D M  50 
share. 

Outlook for 1989 

In view of favourable forecasts for economic 
developrnerit in the industrial countries, we anti- 
cipate further expansion of our kusiricss volume. 
As things stand at present, we expect incomc ori 
interest business and scrviccs business to in- 
crease. The profit that cari be achieved in owri- 
accourii tradiriy will deperid on future develop- 
ments on the securities and foreign cxchnnge 
markets. We assume that the wide range of mea- 
sures to limit staff arid other operatiriy costs will 
improve the bank's profit quality. 

All in all, we are confident that we shall be able 
to present to our shareholders a satisfactory Ari- 
nual Statement of Accounts for the 1 989 financial 
year. 

Ttie ctiartc do  not form part of thc Mriniigcmc:rit Rc:[iort 
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Report of the Supervisory Board 

At the Supervisory Board meetings last year, 
and i r i  iridividual conversations, we obtairied de- 
tailcd information ori ttie karik's situation and on 
the tundameiital qucstions of business policy and 
discussed thern with ttie Bmrd of Managirig Di- 
rectors. Besides ttie devcloprrierit of the balance 
stieet arid the profit and loss accourit, the rriattcrs 
discussed iric:ludcd the Group's lending business 
and thc rclated risks at home and abroad, thc 
situation ori thc cnpital markets, new services, tiie 
structurc and development of the Group, and 
foreign business. At a special rneetirig on De- 
cernber 14. 1988 we discussed in deptti the 
barik's entry into life insuraricc business. 

The cyclical arid monetary sit~ration was the 
subjcct of extensive reports arid discussions. We 
exarninecl important individual business transtic- 
tioris and dealt witti the rriattcrs subrnitted to us 
for approval i r i  accordance with legal require- 
nicnts or the Articles of Associatinn. Furthermore, 
general arid spccific questions of personnel policy 
were discussed by the Supervisory Board. 

At its meetiriys, thc Credit Committee of the 
Supervisory Board discussed, with the Board nf 
Managing Directors, loaris ttiat had to be submit- 

ted i r i  accordaricc with law and the Articles of 
Association as well as all larger-sized loaris arid 
those entoiliriy yrcatcr risks and - where neces- 
sary - gavc its approval. 

Treuverkehr Aktieriycscllschaft Wirtschafts- 
prufunysyesellschaft, Frarikfurt am Main, which 
was elected auditor of ttie aririual accounts by the 
Gcricrnl Mccting, has inspected ttie accouritiriy, 
the annual financial statemerits and thc Managc- 
rrierit Rcport and given them its unqualified ccrtif- 
icate. We agree witti the rcsult of this inspection. 

Furthermorc, wc have examined the Anriual 
Statcrrlent of Accounts as of December 31,1988, 
the Mariayerrierit Rcport and the proposed ap- 
propriation of profits. We had no objcctioris. Thc 
Consolidated Staterrierit of Accounts, the Report 
of thc Group and the Report of ttie Auditor of the 
Consolidated Statcment of Accounts have beeri 
submitted to us. 

Ttie Aririual Staterrient of Accounts drawn up 
by thc Board of Managiny Directors has bccr-I 
approved by us today and has thus been estab- 
listied We agree with the proposed appropriatiori 
of profits. 

Frai-ikfurt arri Main, March 29, 1989 

The Supervisory Board 

Chairman 



Deutsche Bank AG EI 

Annual Balance Sheet as of December 31,1988 

Profit and Loss Account 
for the period from January I to December 31,1988 

Tables on the development of the bank 
from January 1,1952 to  December 31,1988") 

- Figures from the Balance Sheet and 
Profit and Loss Account 

- Growth of Capital and Reserves 

7 not part of the Annual Statement of Accounts 



Assets 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cashon hand 
Balance with Deutsche Bundestiank . . . . . . . . . . . . . . . . . .  
Balaiices on postal giro accounts . . . . . . . . . . . . . . . . . . . . .  
Cheques, niatured honds. interest arld dividend coupons. iterns 
received for collectiori . . . . . . . . . . . . . . . . . . . . . . . .  
Bills of exch;arige 

iricludiriy: 
. . .  a) rediscoiintahle iit Deutschc Buiidesbank 

ti) own drawings . . . . . . . . . . . . . . . . . . . . . .  

Treasury bills and discouritablc Treasury notes 
a) of ttie Fcdcral and Lander Governrnents 

. . . . . . . . . . . . . . . . . . . .  b)  of other i~suers 

Deutsche 

Claims on banks 
a) payahle uri deniand . . . . . . . . . . . . . . . .  . . . . . . . . . . .  
b)  with original periods or periods of notice of 

ha) less than three months . . . . . .  . . . . . . . . .  
. . . .  bb) at least three rnonths, hut less ttian four vears 

b(:) four years or more . . . . . . . . . . .  . , . , , 

Bonds and notes 
a) wilh a Iife of up  to four years 

aa) of the Federal und Lander Governments . . 

ab)ofbanks . . . . . . . . . . . . . . . . . . . . . . . . . .  
ac) nf other issucrs . . . . . . . . . . . . . . . . . . . . .  
iiicluding: 
eligible as collateral for 
Deutschc Bundesbank advances . . . . . . . . . . .  

ti) wi i t i  a lifc of niore than four years 
ba) of the Federal and Larider Goveriinients . . 
hti) of tianks . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
bc) of other issuers . . . . . . . . . . . . . . . . . . . . . .  

including: 
eligihle as collateral for 

. . . . . . . . . . .  Dcuische Bundesbank advances 

Securities not to be shnwn elsewhcrc 
a) shares niarkeiable on a stock exchange and investment fund certificates . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b)other 
including: holdings of rnore than onc tenth of the shares of a joint stock 

corporaiion or a mining company, unless shown as Subsidiaries 
associated cornpanies arid trade investments DM 11 6,056.855 

Claiiiis oii customers with original periods or periods of notice of 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) less than four years 

b) four ycars or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
iricludiiiu: - - -  

. . . . . . . .  ba) seciired hy niortgages oii real estate D M  11,375.036.044 
bb) cornmunal loans . . . . . . . . . . . . . . . . . . . . . . . . .  D M  1,875,485,734 
due in Iess than four years . . . . . . . . . . . . . . . . . . .  D M  26,634,402,000 

Recovery clairns on Federal and Laridcr autliorities under Ciirrency Reform Acts 
Loans on a trust basis at third party risk . . . . . . . . . . . . . . . . . .  . . 
Subsidiaries, associated conipanics and trade investments . . . . .  

. . . . . . . . . . . . . . . . . .  including: investments in tianks D M  3,932.1 82.01 6 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Land and buildings 

Office furniture and equipmcril . . . . . . . .  . . . . .  
Own bonds and notes . . . . . . . . . . . . . . . . . . .  , , . , , . . 

nominal arnount . . . . . . . . . . . . . . . . . . . .  D M  52.1 17,750 
Other assets . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  
Deferred items . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . .  

a) difference in accordtince witti Scctiori 250 ( 3 )  of the Cornrnerci;il Codc 
ti) cither dcfcrrcd itcins . . . . . . . . . . . . . .  . . . . . . . . . . .  

Total Assets and the recoursc claiins from the contingent Iiabililics sliowii below the line on 
thc Iiabilities side include: 

. . . . . . . . . . . . . . . . . . . . . . . . . .  a) clainis on related companies . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b)  cla~nis arisiiig from loans falling iinder Section 15 (1 ) 1 6 and (2) of the Bankirig Act. 
. . . . . . . . . . . . . . . . . . . . . . . . . .  unless incliided under 2) . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I I 

Total Assets 192,006,635.31 0 165.1 97,588 



Balance Sheet as of Decerriber 31, 1988 
I 

Liabilities to banks 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) payable on dernand 

b) with original periods or periods of notice of 
ba) less than three rnonths . . . . . . . . . . . . . . . . . . . . . . .  
bb) at least three rnonths, but less 

than four years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  bc) four years or rnore 

including: due in less 
than four years . . . . . . . . . . . .  .DM 73,448,499,000 

C) custoniers' drawings on other banks . . . . . . . . . . . . . . . . .  

Liabilities to customers 
a) payable on dernand . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) with original periods or periods of notice of 

ba) less than three months . . . . . . . . . . . . . . . . . . . . . . . . .  
bb) at leasr three months, but less 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  than four years 
bc) four vears or more . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: due in less 
than four years . . . . . . . . . . . .  .DM 9.1 87,508,000 

C) savings deposits 
ca) subject to legal period of notice . . . . . . . . . . . . . . . . .  
cb) other 

Bonds and notes with a life of 
a)  up to faur years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) rnore than four years . . . . . . . . . . . . . . . . . . . . . . . .  

including: rnaturing in less 
than four years . . . . . . . . . . . . . . .  .DM 6,525,592,700 

Own acceptances and promissory notes outstanding . . . . . . .  

Loans on a trust basis at third party risk . . . . . . . . . . . . . . . . . .  
Provisions 

a) for pensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b)other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other liabilities ... 
Endowrnents and benevolenr funds 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Endowment assets 
Iess investrnents in securities . . . . . . . . . . . . . . . . . . . . . . . .  

Deferred iterns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Special items with partial reservt? character 

a) in accordance with the Tax Act regarding Developing 
Countries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ... . . .  ... 

b) in accordance with Section 6b of the lncnrne Tax Act . . 
C) in accordance with Section 3 of the Foreign Investment 

Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
d) in accordance with the administrative regulation on the 

cancellation of general provisions for possible loan losses 

. Subscribed capital (bearer shares) . . . . . . . . . . . . . . . . . . . .  .. 
Conditional capital DM 839,574,900 

. . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  Capital reserve .. .. 
Allocations in accordance with Section 272 (2)  
of the Cornrnercial Code . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Revenue reserves 
a) legal reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) other revenue reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  Allocation frorn Net incorne for the year 1 4OO,OM,OOO / 2888,380,923 1 1 2,488.381 ] 
2.91 3,380,923 2.51 3,381 

Liabilities 

Distributable profit 

DM 
31.12.1987 

DM in DM 1,000 

Dwn drawings in circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: those discounted for borrowers' account . . DM 49.473.400 

Endorsement liabilities on rediscounted bills of exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Contingent liabilities from guarantees, including guarantees for bills and Cheques, 
and frorn indernnity agreernents (cf. also the Notes to  the Annual Statement of Accounts) . . . . . . . . . . . . . . . .  
Con~niitments (not to be shown under liabilities) from the sale of assets subject to repurchase agreernents . . . . .  

Total Liabilities 

425.432.71 2 425,432 

192,006.635.31 0 165,197,588 



Expenses Deutsche Bank Aktiengcscllschafl 

Net income for the year . . . . .  

Allocaiions i o  revenuc rcservcs 

a) legal reserve . . . . . . . . . .  

b) otticr rcvcnuc rcscrvcs . . 

Distributable prnfit . . . . . . . . . .  

lnterest aiid siniilar expenses . . . . . . . . . . . . . . . . . . . . . . . .  . . 

Commissions and similar Service charges paid . . . . . . . . .  

Write-downs of and ad~~istments to claims and securities, 
triirisfers to prov~sions for possitilc loan losses . . . . . . . . . . . . . . . . . . . . . . . . .  
Salarics arid wagcs . . . . . . . . . . . . . . . . . . . . . . . .  

Coinpulsory social security contribcitions . . . . . . .  
Expenses for Pensions and other employee benefits . . . .  
General operating expenses . . . . . . . . . . . . . . . . .  

Depreciation of anrl arf]~istnients to land and biiildings and office 
furriiiurc arid cquiprriciii . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Writc-dowiis of atid adjusiiiient~ to subsidiaries, associated companins 
önd trade investments . . . . . . . . . . . . . .  . . , ,  . 
Töxes 

a) on inconie and assets . . . . . . . . . . .  

h) other . . . . . . . . . . . . . . . . . . . . . . . . .  

Expenses from assurriptiori of loss . . . . . . . . . .  , , . , .  

Allocatioris to Special itcriis with partial reserve cliaracter . . . . . . . . . . . . . .  
Otherexperiscs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net inconie for the year . . . . . . . . . . . . . . . . . . . . . . .  

DM 

1.41 7.91 3.634 
1 1,271.634 

1987 
D M in DM 1,000 

7,283,775,057 5,754,959 
75.1 74,425 67.1 25 

- 797,595 
2,451,795.658 2.260.1 78 
372.51 4.345 343,622 
41 0.850.962 408,652 

1 ,I 42.747.1 34 1,067,545 

368.466.437 348.755 

8,083.592 1 1  5.036 

1,429.1 85,268 
-1 

546,995 

1213,573,825 97,965 
253,613,555 146,487 
21 3,054,525 279,961 
825,432.71 2 425,432 

Total Expenses 14,961,327,495 12,660,307 



Profit and Loss Account for the period from January 1 to December 31, 1988 l ncome 

Interest and siniilar incorne fiorn lending and rnoney rnarket transactions . . 
Current incorne from 

a) fixed-incorne securities and Governrnent-~nscribed debt . . . . . . . . .  
b) other securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .... . . .  

C) subsidiaries, associated conipanies and trade investments . . . . . . . .  

Cornrnissions and other service charges received 

Other income, including incorne frorn the writing back of provisions for 
possible loan losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lncome froni profit-pooling, profit-transfer and partial 
profit-transfer agreernents . . . . . . . . . . . . . . . . . . . .  

lncome frorn the writing back of provisions. unless i t  has 
to be shown under "Other incorne" . . . . . . . . . . . . . . . .  

lncorne frorn the writing back of special ilems with partial 
reserve character . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total lnconie 14,961,327,495 12,660,307 



Figures from the Balance Sheet of Deutsche Bank AG 
Amounts in D M  millions 

Balance Sheet EII~ of 1988 I 387 1986 1985 1984 1983 

Assets 

Cashreserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bills of exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Claims oii banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Treasury bills and discountable Treasury notes . . . .  
Bondsandnotes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Securities not to be sliown elsewtiere . . . . . . . .  
Claims on customers . . . . . . . . . . . . . . . . . . .  .. . . . .  

short and medium-term . . . . . . . . . . . . . . . . . . . . . . . .  
long-term (four years or rnore) . . . . . . .  

Loans on a triist hasis at third party risk 
Siibsidiarics. associatcd corripariios arid trade irivestments 
Land and buildings . . . . . . . . . . . . . . . .  

Office furniture and equipmcnt . . . . . . . . . . . .  

Other assets . . . . . . . . . . . . . . . . . . . . . . . . .  

Remaining assets . . . . . . . . . . . . . . . . . . . . .  

Balance Sheet Total 192.007 165.1 98 159,928 141,905 137,888 11 7,784 

Liabilities 

Liabilitit.~ to bariks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  65,728 55,027 52,360 44.1 49 45.899 38,226 
includiny:timedeposits . . . . . . . . . . . . . . . . . . . . . . . .  [I ]I 44.9961 

Liabilities to custoniers . . . . . . . . . . . . . . . . . . . . . . . . . . .  94.790 82,245 82,420 76,687 73,599 64,425 
incluriiny: tinie deposits . . . . . . . . . . . . . . . . . . . .  

savings deposits . . . . . . . . . . . . . . . . . . . . . . . .  

Bondsand notes 
11 E1 2::58: 1 E 

7.696 7.305 5.561 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.407 2.553 1.545 
Own iicceptances and promissory notes outstanding . . . . .  4,060 2,815 2.571 2.01 7 2.1 22 1,662 
Provisions . . . . . .  

for pensions . . . .  

other . . . . . . . . . .  

Capital arid reserves 
Subscrtbed capital 
Capital rcscrvc . . 

Revenue reserves 
Reniaining liabilities 
Distribiitahle profit 

Balarice Sheet Total 192,007 165.1 98 159,928 141,905 137.888 11 7.784 

. . . . . . . .  Owri drawings in circiilation (discoiinted) 
Etidorscmcrit Iiabilitics . . . . . . . . . . . . . . . . . . . . . . . . .  

Biisiness Voliirne 196.067 168,723 164,094 146.831 143.41 8 122.757 

Coritirigcrit Iidtiilities frorn guarantees, etc 25 962 21,023 18.940 19.81 7 21,039 21.005 

Figures from the Profit and Loss Account of Deutsche Bank AG 

for the year 1988 1987 1986 1985 1984 1983 

liiconie oti busiticss volunic (Iriterest surplus) 
Incoine on services busiiiess" (Corriniissiori surplus) 
Staff and other operatinq expenses . . . . . . . . .  
Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net incorne for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Allocations to reveniie reserves . . . . . . . . . . . . . . . . . . . . . . .  
Distributablc profit . . . . . . . . . . . . . . . . . . . . . . . . . .  

Divtdciid iti D M  pcr sharc or iri % . . . . . . . . . . . . . .  

1 bonus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
plus tax crcdii for shareholders with ~inlirnited 
donicstic tiix 1i;ihility . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

" )  Figi~res i ip to I986 nnt entirely coniparable owiii(1 
to chaiige iti rcportirig of rc-allowiirices 

- . - T --- - 
Number of staff at year's ciid 45 274 43 951 42,928 41 674 41 ,I 26 40,570 





Deutsche Bank AG EI Growth of Capital and Reserves 

Subscribed 
capi ta l  

DM 

Capi ta l  
reserve 

DM 

Revenue 
resewes 

DM 

Capi ta l  a n d  
reserves 

DM 
........ 

. . . . . . . . . . . . . . . . . . . . . . . . .  January 1, 1952 (opening halance sheot) 

. . . . . . . . . . . . . . . . . . . . . . . . .  Capital increase: 1955 (1 for 2 at par) 
Cöpital incrcasc: 1956 (1 for 3 at par) . . . . . . . . . . . . . . . . . . . . .  

Allocations froin net income 1952-1 956 and 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  from the Conversion Account 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  December31.1956 
Capital increase: 1958 (1 for 4 at par) . . . . . . . . . . . . . . . . . . . . . . . . .  

Capital increase: 1961 ( I  for 5 at par) . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . .  Capital increase: 1965 (1 for 6 at par) 

Capital iricreasc: 1966 (1 for 7 at par) . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1968 (1 for 5 at D M  125 per share of D M  50) . . . .  

Capital increase: 1971 ( I  for 6 iit D M  140 per stiarc of D M  50) . . . .  
Capital increase: 1972 (1 for 7 a t  D M  150 per share of D M  50) . . . .  
Capital increase: 1973 (1 for 8 at D M  150 per share of D M  50) . . . .  

Capital increase: 1975 (1 for 4 at D M  175 per share of D M  50) . . . .  

Capital increase: 1977 (1 tor 15 at D M  200 per sharc of D M  50) . . 
Capital increase: 1978 (1 for 12 at D M  200 pcr share of D M  50) 
and exercise of option rights . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital incrcase: 1979 (1 for 15 at D M  200 per shars nf D M  50) . . . .  
Capital increase: 1980 by exercise of option rights . . . . . . . . . . . . . . . .  
Cap~tal Increase: 1981 (1 for 10 at D M  200 per share of D M  50) . . . .  

Capital increase: 1982 (1 for 10 at D M  200 per share of D M  50) . . . .  

Capital increase: 1984 (1 for 12 öt  D M  250 per stiarc uf D M  50) 
and sale of convertihle bnnds not subscribcd . . . . . . . . . . . . . . . . . . . .  
Allocations from net income 1957 -1 984 . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Withdrawals for own shares 1983 

December 31 . 1984 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1985 (1 for 15 at D M  450 pcr sliare of D M  50) 
and exercise of option rights . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Allocation from net inconie 1985 
Allocation trom net income 1985 for owri shares . . . . . . . . . . . . . . . . .  

Deceniber31.1985 . . . . . . . . . . . . . . . . . . . . .  

Premium frorri borids witti warraiits issued by 
DB Firiance N.V .. Cura~ao in 1986 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1986 hy exercise of optiuri riyhls arid sale 
of shares not sutiscribcd froni the capital increase in 1985 . . . . .  
Withdrawals for own shares . . . . . . . . . . . . . . . . . . . . . . . . .  
Allocation froni net incoine 1986 (after withdrawals fnr own shares) 

Deceiiiber 31. 1986 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1987 (1 for 15 at D M  450 per share of D M  50) 
and exercise of optiori rigtits plus sale of sliares not subscribed 
from the capital increase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Prcniiiini froiii Iionds with Warrants issued by 

. . . . . . . . . . . . . . . . . . . . . . . . . .  D0 Finance N.V., Cura~an. in 1987 

. . . .  Decemher31.1987 
Capital iricrease: 1988 by exercise of option rights . . . . . . . . . . . . . . . .  
Allocation from net incorne 1988 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  December31.1988 

') included thcrcin: Reserve for own shares D M  6.270. 590 
21 includcd tlicrein: Allocations frorn the Conversion Account D M  41,766.357 





Notes to the Annual Statement of Accounts 

As in thc past, comparative figurcs for thc prc- comc for thc first tirnc. In doirig so, wc  havc takcr) 
vious year have r7~1t been given for sorne subdivi- acco111it uf the service nature ofslich tr:~nsactions. 
sioris of balance stieet iteriis for reasoris of clarity T l~e  co~r)paralive licjures lor rhe prececiing year 

Reallowance incorne frorn the placernent of have been modified in line with the new repor-ting 
bonds nnd ir)vcstt7-)crit /und certificntes witli oc~r method 
custorners has been treated as cominissioi~ i r~  - 

Development of subsidiaries, associated companies and trade investments, fixed and intangible assets 

Write-clowns 
31 1 2  1981 Additions Uisposals depreciation 31 12 1988 

UM r r i  UM i r i  UM r r i  UM rr i  UM rri 

Subsidiaiies. assciciated cotripanies and 
tradc invcstr-r-icnts . . . .  . .  6.430 1 1 1 4 6  776 3 8.1 15.360 3 
Ldrid arid buildirigs . . . . . . . . 1 ,0:39 1 21 1 . 3  : 3 0  5 1 1 4 3  1,105.6 
Offi(,e furrii lure i i r l ( f  ( : ( ~ u i ~ ~ r ~ i c r i I  . . . . 656.7 756 7 0 8 754 1 658.0 
I r i iar i~ ]~t~ le, is i ,e ls  . . . . . . 2 7 77 4  7 8 77 3 

The shareholdings of Deutsche Bank AG pur- 
suant to Section 285 No. 11 of the Commercial 
Codc nrc p~lblishcd on pagcs I 19-1 26 of tho 
Annual Report as a separate list which forrns part 
of ttie Notes. 

The additions of D M  21 1.3 m. to land and 
buildings include D M  130.8 m. in building costs 
for new buildings and conversions for which ca- 
pitalization is compulsory, D M  43.8 m. for real 
estate taken over through mergers and DM 
36.7 m. for land purchascs (of which D M  20.8 m. 
relates to purchases to save mortgage rights). 

Own shares 

The 133.1 60 Deutsche Bank shares in the no- 
minal amount of D M  50 each, which we bought 
at an avernge price of D M  375 06, were used in 
May 1988 for ttie isscie of staff shares a t  a prefer- 
ential price of D M  192. The purchases also in- 

clude shares which we bought and setllcd ori 
behalf and for the accoilnt of our domestic subsi- 
diaries for issue by them. 

The difference of D M  21.5 m., which is borrie 
by the barik, is included in staff cxpcrises. 

Over and abovo this. we and companics reliited 
to i ~ s  bougtit and resold 3,292,148 Deutsche 
Bank shares in thc riominal amount of U M  50 
each at current market prices in the cocirse of 1988 
pursuant to Sectiori 71 (1 ) 1 of the Joirit Stock 
Corporation Act to protect the efficiency of the 
market in our shares. The avcraye purchase price 
was D M  463.46, ttie average selling pricc was 
D M  465.88. The salcs proceeds remained in 
working funds. 

The shares of our bar-ik bouytit and sold in this 
conricctiori during 1988 corrcspond to 9.39'X of 
our share capital. The largest holding on any orie 
day was 0.1 5%. the average düily holding was 
0.05% of our share capital. 



At thc cricl of 1988, neither we nor ariy of (-)ur 
related companies hcld shares of the bank. 

As ciT 31.12.1988, 136,337 Deutschc Barik 
shares in thc nomirinl amount ot D M  50 each 
wcrc:: pletlged to the bank and its relatetl compa- 
nies as security for Ionns; they represent 0.38% of 
our sharc cnpitnl. 

Capital and reserves 

On Decerribcr 31, 1988. subscribed capital 
(bcarer stiares) Comes to D M  1,772,636,300. It IS 

divided into 300,000 shares in the nominal 
;~mo~int  ot D M  1,000; 500,000 sliares in the no- 
rriiri¿il ;~rriount of D M  100; and 28,452,726 shares 
in the nominal amourit of D M  50. 

1 he halance sheet iterr-i "Borids arid riotes" in- 
cludes D M  750 rri. corivertible bonds which can 
t ) ~  exchanged for Deutsche Barik shares du ring 
thc ~ ~ e r i o d  froin 2.1 ,1990-1 5.12.1994 at a cori- 
version price of D M  250 per D M  50 share: the 
c:onditional capital for this pilrpnse amounts to 
D M  150,000,000. Ttie convertible bond issuc is 
divided into 65,000 borids i r i  the riorninal amount 
cif  D M  10,000; 80,000 bonds in the norniri;il 
amount of D M  1,000; i i r i t l  80,000 bonds in the 
riorriiricjl amount of D M  250. Thefollowing bonds 
with stock warrants wcrc issued through our sub- 
sidiaries Deutsche Bank Luxerriboury S.A., Lux- 
er-r-ibcjury, arid Deutsche Bank rinance N.V , Cu- 
racao; the attachcd warrants entitle the holder to 
subscribe to Deutsche Bank shares. For this pur- 
pose, there was coriditional capital of D M  
449,574,900 at year's cnd: 

:<,%'Xi aritl 6%'Xi I-ioiids w i th  warrants ot 1983 issiletl tjy Dt:i~i:;c:ti(: 
Btirik Liixc:iiil-io~irg S A ,  Luxeimbourg. i i i  the arriciiirii cit D M  
240.000.000 ör i t i  $ 100,000,000 rcspcctivcly: Warrants are attar:liecj 
io  (:;ic:li L7M 1.000 horid rincl ciicti $ 1.000 boiid. eiiiiilirig itie: t)<:;irc:r 
to suli>;c:rilic: lor 3 oi- 7 r)c:iitschc L4ank shaics icspectively i i i  i-i siit i  
sc:ri[iiiori 1iric:c: o l  r ) M  321 33 pc?r LIM 50  share The uitisc:ri~iticjiii 

pcrii:~d iciiclc, o i i  18  6 .  1991. i r i  'I 988. 100 Ucutsche Batik stiares = 

CIM 5.000 (i ioi i i i i ial) wert: ac:cliiirc:d plirsurint tiri subscriptiori rights. 
T>'/nfX> I~oiicls w i th  warrariis of 19nCi is:;i.ind by L)ixitsche Bcirik 

r inn i~c i?  N V .  Curdqrio. iri 1111: ;iiiioiriit of TIM 1.10.000.000, 2 war- 
i;irits ;>ic attacticcl to edcti D M  5,000 tiorid. crititling thc hearer to 
suhscribcfor 1 arid ö Ueiiisc:lic: ßarik :;I-i;ircs;it ri subsciiptiot-i pricri ot 
D M  793 pcr C)M SO share. The sirkisc:ri1iiioii ~ic:riod niids cin 
Y8 3 l99Ci 

5'k , - i r i tJ  4%% Iioi ids wi t t i  wc~rrririts ot 1987 issirt:tJ liy Dt:iit:;c:lic: 
Bcii ik I iri;-iric:c: N V ,  Curricao. in the atrioirrii 0 1  UM 750,000.000;irid 
S I  200,000,000 rc::;pc:c:tivclv: warraiits Eire iiit,~r:tit:tl Io c:ric:li [)M 
5.000 bot-id ariii cöc:li S r  5.000 hond. niititlitig Lhtl kitwrer io  s i i t i  

sr.ritrin for 9 L)c'citsche Barik :;li;irc::; ;it c i  c;i.ibscripticiii piicc ot U M  680 
p c i  l )hA 5 0  s t ~ ~ i r e  Tlie sul)scripliuri pcriocl cnds on 15 12 199Y 

I tie bor idswi ih warraiit:; i:;siinrl hy r)niitsctio Karik tiridric;e N V . 
Ciir;ii:ao. ~ J V C  riledllwt~lIc: 1i(:(:r1 t;ikciii iivi:r by L )c~ i t sc t i ~  k l r l d l l ~ ~  
(Nc:tlic:rlcinds) H V . Ariisl(:rtl,-irri. i i r ie lc: r  r i  borrowcr substitutiori 
;~jrc!(:iri(.:rit 

In additinri, ttiere is cnnditional capital of DM 
240,000,000 in connectiori witki uri uuthoriza- 
tion, valid uritil April 30,1993, to issue boridswith 
stock Warrants ir-i a total ainount of up to DM 
1,200,000,000. On 31.12.1988, total coriditional 
capital camc to D M  839,574,900. 

Pursuarit to thc resolution of the General Meet- 
ing iri May 1987, there isauthorizcci capital of DM 
75,000,000. for which the shareholders' prc- 
emptive rights arc excluded. Furthermore, the 
General Meetiriy in May 1988 authorized the 
Board of Managirig Directors to increase the 
share capital by up to D M  500,000,000. With the 
consent of thc Silpervisory Board, the Board of 
Managing Directors utilized this authorization 
partially iri Jariuüry 1989 with an arnount of DM 
1 42,000,000. 

Including the capital iricrease, capital and re- 
serves are rriade up as follows: 

Si.ihsciihccl capital . . . . . . . . . r )M  1,91~1.G3G.300 
C;il)ittil rcscrvc , . . . . . . . . D M  6.67fi,468.557 
H ~ V ~ I I L I ~  reservc::; 
a) legal reserve . . . . . L)M 25.000.000 
b )  other reveriiie reservt:~ L)M 2,888,380,923 
Ti)/:+/ (:;q 111ü1 i i i i o Y  ~cscrvc:s . . U M  1 1,454.48-Fd8Jj 



Liabilities not shown in the balance sheet 

I r i  proportiori to our holdiriys i r i  associated 
banks whose business is similar to ours or mater 
i;illy supplcrricrits our rilriyc of scrviccs, as wcll iis 
holdings in companies which, as independent 
;iiuxiliary busiricss cr-ititics, rclicve the barik of ad- 
ministrative work not of a typically banking na- 
ture, wc crIsurc, cxccpt in thc casc of political risk, 
thatthecompanies areableto meettheir liabilities. 

Liabilitiesfor possiblecalls on notfully paid-up 
shares in public and private limited companies 
arid ori oiher shares arriour-ited to D M  99 rn. at the 
end of 1988. There were joint liabilities pursuant 
to Sectiori 24 of ttie GmbH Act;~mounting to DM 
48 rn. Where we have other joint liabilities, the 
standing of tlie co-stiüretiolders is beyond doubt 
in all  cases. 

-I here is ar i  obligatiori arising out of our holdirig 
i r i  Liquiditäts-Konsortialbank GrribH, Frankfurt 
am Main, to pay furthercapital of up to D M  59 m. 
and a proportional contingent liability to fulfil the 
capital obligations of other shareholders who are 
also members of the Buridesverband deutscher 
Banken e. V., Cologne. The obligations relating to 
ottier stiares carrie to D M  2 rri. ori 31.12.1988. 

Pursuantto Section 5 (1 0) of the Statute of the 
Deposit lnsurance Fund, we have undertaken to 
indernnify the Bundesverband deutscher Banken 
e. V., Cologne, for any losses that might be in- 
curred through mcasurcs in favour of banks in 
which we have a majority holding. 

At the end of 1 988, assets and security items 
provided to us in the sum of D M  626 m. were tied 
in coririectiori witti loaris takeri up. 

Legal stipulatioris reyuired the provisiori of se- 
cilrity nmoijnting to D M  190 m. for thc busiricss 
activity of our foreign branches. In addition, assets 
worth D M  3 tri. were deposited as security i r i  
finaricial futures and options business. 

Emoluments of Board of Managing Directors, 
Supervisory Board, Advisory Board and Advisory 
Councils 

The total emoluments of the Board of Manag- 
iriy Dircctors in 1988 arnountcd to D M  
14,845,877.52. Former members of the Board ot 
Mariayirig Directors of Deutsche Barik AG or 
their surviving dependents received D M  
6,892,349.77. In additiori to a fixcd payrricrit of 
D M  294.1 20. the Supervisory Board received di- 
viderid-related ernolurrierits arriocirltiriy to DM 
1 , I  40,000. Thc Advisory Board was paid D M  
491,340, and the members of the Regional Advi- 
sory Couricils rcccived D M  3.51 4,780. 

Provisions for pension commitments to former 
members of the Board of Managing Dircctors or 
thcir surviving dependents total D M  46,735,601. 

Average number of staff during the year 

The civcragc nurnber of staff employed di.~ririy 
the financial year was 40,971 (prcvioils year: 
39,064). of whorn 20,386 were women. 3.61 3 
members of staff were erriployed abroad. 



Honorary President 

Hcrmnnn J. Abs 

Corporate bodies of Deutsche Bank AG 

Board of Rolf-- E. Breuer 
Managing Horst Burgard 
Directors Ulrich Cartellieri 

Alfred Herrtiauseri 
Eckart van Hooven 
H ilmar Kopper 

Supervisory Dr Wilfried Guth, Chairman 
Board Konrad Reeb, ( ~ i r i [ i i  1 1 5 1988) 

Deputy Chairman 
Hagen Findeiseri, 
Deputy Chairrriari ( I r o i r i  I I 5 1988) 

J urgen Bartoschek (from 1 1  5 1988) 

Dr Marcus Bierich (frorri 1 1 5 1988) 

Dr F Wilhelrn Christians (trorii I I 5 1988) 

Dr Robert Ehret 
Dr Friedrich Karl Flick 
Jorg A Henle (irntii 1 7  11 1988) 

Gerd H irsbruriner 
H Frans van den Hoven (untii I I 5 1988) 
Ulrich Kaufmarin (frorri 1 1 5 1988) 

Dr Elmar Kindermann (froiii I I 5 1988) 

Karlheinz Krippendorf (uritii 1 1  5 1!)88) 

Geory Krupp 
Ulrich Wciss 
Herbert Zapp 
Mictiael Eridres, Deputy 
Jürgen Krumnow, Deputy 
Ellen H. Schneider-Lenne, Deputy 

Dr. Hellmut Krusc 
Hans L Mcrkle (until I I 5 1988) 

Karl Messing ( i ~ r i t ~ i  1 1 5 19x8) 

Dr Hans Dieter Mosthaf (frorr i  I 7 1 1  1988) 

Dr Heribald Narger (Irnrn 11 5 1988) 

Josef Pfaff 
Dipl -lng Dr -lng E h 
Bernhard Plettner ( i r r ~ i i i  1 1  5 1988) 

Gerhard Reririer 
lrerie Roderrriund (cintii I 1 5 1988) 

Lorenz Sctiwey ler 
Herbert Sccbold 
DipI.-Kfm. Gunter Voyelsariy 
Lothar Wacker 
Hannelore Wintcr 

Frankfurt am Main, March 7, 1989 

Tho Board of Managing Directors 



Auditor's certificate 

The accounting and the annual finarlcial state- accounting principles the anriual firiaricial state- 
ments, which we have üudited ir-i accordance ments give a true and fair view of thc company's 
with professional standards, comply with the assets. liabilities, financial position and profit or 
German legal provisions and the Articlcs of Asso- loss. The Management Report is corisistcrit with 
ciation. With due regard to the generally accepted the annual financial Statements. 

Frankfurt am Main, March 16, 1989 TREUVERKEHR 
Aktiengesellschaft 

Wirtschaftsprüfungsgesellschaft 
Farldre Dr. Fl~ess 
Wirtsctiaftsprüfer Wirtschaftsprüfer 
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Deutsche Bank Group 

Capital and reserves DM 11,500 m. 

Balance sheet structure, end of 1988 

Liabilities 

DM tiri 

Cash reserve. cheques. 
tiills 0 1  RX I ;~~ I~ [ JH  7 5 = 3 %i 

DM tiri 

L~abilities to banks 66.1- 22O/o 

(;I;~IITI!, ~ i r i  Ii~irik!, 6 8 8 -  3396 

Trv;v:i~ry 1>1Il~;, t~orict~.~ ciri(1 riotc>q.;, 
nihei sni,iritiies 2 5 1 -  HU/o 

Customers clenianil and 
time deposits 8 9 3 -  2 9 %  

Stiorl diirl r l ierl iu~~i-lerrr i  
cla~mis on customers 6.15- 2 1 %  

Saviiiqs deposits 32  3.- 11 "/o 

Ronds and notes 2 3 5 -  8 %  

Long term 
(;I?IIIIS [JII i ; ~ ~ l u i ~ i ~ r ~  8 2 4 -  20U/o 

Long term moitgacle 
t i ~ r i k  Ii,it)ilili~:~, 6 5 3 -  71(% 

LOII(] Ieriri r i ~ o r I ~ ] , i ~ l r  
ti;irik I i>r~di~i( j , ;  t:i3 <{ - 2 I Rnrii.iiiiiiiy 1i,itii111it::, 1 7 0 -- 5 o/n 

tit!rii,~iriiii~l ,i:,:,iil:, I:i :I - 4 0.n Copitoi arid rrv:;i:rvr~s 1 1 5 -  dO/u 

Lialaiice slieet total 305 3 - 1 00'b'o BaldriCe sh r r t  loljil 3053-1000h  



Deutsche Bank Group 

General survey 

The consolidated business volume of the mestic sector. Our customers are served by I ,530 
Group rose by DM 37.1 bn. to D M  309.3 bn. Of offices, of which 1.339 are in Germany and 191 
the strong growth in assets, DM 1 7.8 bn. related abroad. 
to claims on customers and DM 1 5.6 bn. to claims 
on banks; long-term mortgage bank lendings rose 
DM 1.5 bn. 

The increase of DM 32.7 bn. in fundsfrom out- 
side sources stemmed largely from the growth of 
customers' deposits by DM 15.5 bn. and of 
banks' deposits by DM 1 1.4 bn.; bonds and notes 
expanded by D M  4.7 bn. 

The Group's capital and reserves had increased 
as of 31.1 2. 1988 by D M  651.0 m. to D M  
11,500.1 m. With the funds stemming from the 
capital increase a t  Deutsche Bank AG in February 
1989 and from the additions to revenue reserves 
at subsidiaries following approval by the respec- 
tive General Meetings, there will be further 
growth in capital and reserves to DM 12,970.8 m. 

The operating result rose 30.2%. the partial 
operating result 11.7%. 

At the end of 1988, the Group employed 
54,769 staff (prcvious year: 54.579). of whom 
46,525 (previous year: 47,186) worked in the do- 

Business volume, by geographical region, 
end of 1988 
Deutache BArik Grt>iir) 

iederal Republic of Germany 62' io  

and Australia 4 %  

Accordinq to domicile of Group compainy oi bianch 



Consolidated companies 

The Consolidated Statement of Accounts of 
Deutsche Bank AG fulfils, thanks to the compre- 
hensive insight it gives into the Group's assets and 
income position, the demands which a world 
Statement of accounts should satisfy. The follow- 
ing companies were included with Deutsche 
Bank AG in the Consolidated Statement of Ac- 
Counts: 

Group's capital 
share pursuant 

lo 5 16 Joirit Stock 
Corp. Act 

Conimercial banks 
Deiutsche Bank Berlin AG. Berlin . . . . . . . . . . . . . . . .  100 % 
Deutsche Bank Liibeck AG vorrnals Handelsbank. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Lubeck 91.5% 
Deutsche Bank Saar AG. Saarbruckeri . . . . . . . . . .  69 2% 
Banca d'America e d'ltalia S.p.A.. Milari . . . . . . . . . .  98 4% 
Deutsche Bank (Asia Credit) Ltd.. Singaporc . . . . . .  100 % 

. . . . . . . .  Deutsche Bank Australia Ltd.. Melbourne 100 % 
Decitsche Bank (Canada), Tororito . . . . . . . . . . . . .  100 % 
Deutsche Bank Luxembourg S.A.. Luxembourg . . 100 % 
DB (Belgium) Finance S.A./N:V.. Brussels . . .  100 % 
DB U K. Finarice p.1.c.. London. . . . . . . . . . . .  100 'X, 

Group's capital 
share pursciant 

to 5 16 Joint Stock 
Corp. Act 

Deutsctie Capital Markets Australia Ltd.. Sydney . . 100 % 
Intcrnatioriale Irivestrrient Managetnent 

. . . . . . . . . . . . . . . .  Gesellschaft S.A.. Luxerrlbourg 100 % 
. . . . . . . . . . . . . .  McLean McCarthy Ltd.  Tororito 100 % 

M D M  Sociedade dc Invcstirrierito. S.A., L.isbon . . .  100 'XI 

Ir~stalrnent fioancing cornpanies and specl,illzcd instilutions 
Deutscl-ic Bank Bauspar AG. Frankfurt am Main . . .  98 5% 
EFGEE Gcscllschaft für Einkaufs Finanzierung mbH, 

. . . . . . . . . . . . . . . . . . . . . . . .  Düsseldorf 100 % 
GEFA Gesellschaft für Absatzfinanzierung mbH, 
Wuppertal . . . . . . . . . . . . . . . . . . . . . . . . . . . .  100 % 

. . . . . . . . . . . . . . . . . . . .  BAI Factoring S.p.A.. Milan 100 % 
. . . .  Deutsche Credit Corporation, Deerfield/U.S A. 100 % 

Leaslng companies 
ALD A~rtoLeasing D GmbH. Hamburg . . . . . . . . .  51 % 
Deutsche Gesellschaft für Irnrnobilien- 

. . . . . . . . . . . . . . . . . . . . . . .  LeasingmbH,Cologne 95 %, 
. . . . . . . . . . . . . .  GEFA-Leasing GmbH. Wuppertal 100 Yb 

DB Export-Leasing GmbH, Frankfurt am Main . . . .  100 % 
. . . . . . . . . . . . . . . . . . .  BAI Leasing S.pA.. Milari 100 % 

Consultancy compan~es 
. . . . . . . . . . .  DB Consult GmbH, Frankfurt am Maiii 100 % 

Mortgage banks 
Deutsche Centralbodenkredit-AG, Cologne- Berlin , 90.3% 
Frankfurter Hypothekenbank AG. Frankfurt ain Mairi 92.9% 
Lübecker Hypothekenbank AG. Lübeck . . . . . . . . . .  100 % 

lnvestn~ent banking and capital irlvestment companies 
Capital Mariagernent International GmbH 

. . . . . . . .  of Deutsche Batik, Frankfurt am Main 100 % 
Deutsche Gesellschaft für Fondsverwaltunc] nibt i .  
Frankfirrt am Main . . . . . . . . . . . . . . . .  100 % 
DWS Deutsche Gesellschaft für Wertpapiersparen mbl I. 
Frarikfurt am Main . . . . . . . . . . . . . . . . . .  93 % 
Deutsche Bank Capital Corporation. New York 100 % 
Deutsche Bank Capital Markets Ltd., I-ondon 100 %, 
Deutsche Bank Government Securities. Inc.. New York 100 '% 
Deutsche Bank (Suisse) S.A., Geneva . . . . . . . . . .  100 % 
Deutsche Capital Management Australia Ltd.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Melbourne.. 100 % 

1r1terr)atiotial firiaricing comnpa~iies 
Deutsche Bank Finance N.V., Curacao . . . . . . . . . .  100 % 
Deutsche Bank Financial Inc.. Dover1U.S.A . . . . . .  100 % 
Deutsche Finance (Netherlands) B.V.. Arnsterdam 100 % 

Other domestic and foreign cnmpanles 
Alma Beteiligungsgesellschaft mbH, Düsseldorf . . . .  100 ')/n 
DB Holdings Canada Iric.. loronto . . . . . . . . . . . . . .  100 'XI 
Deutsche Portfolio Corporatiori, New York . . . . . . .  100 '%J 

Llektro-Export-GeselIscI-iaft rribH, Nuremberg . . . . .  100 Yb 
Hessische Immobilien-Verwalturigs-Gesellschaft 

. . . . . . . . . . . . . . . . . . . . .  mbtl,  Frankfurt am Main 100 % 
Matura Verrnögensverwaltung mbl-I. Düsseldorf . . .  100 % 

. . . . . . . . . . . . . .  McLeanco Holdings Ltd.. Toronto 100 % 
Suddeutsche Verrriögerisvetwaltung Gmbl I. 

. . . . . . . . . . . . . . . . . . . . . . . .  Frankfurt am Main 100 'XI 
rririitas Vermögensvcrwaltung GmbH, 

. . . . . . . . . . . . . . . . . . . . . . . .  Frarlkfurt am Main 100 % 



Breakdown of aggregate business volume, 
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Commercial banks 

The business volume of Deutsche Bank Berlin 
AG, Berlin, rose 7.4% to D M  9.1 bn., the balance 
sheet total by 7.7% to DM 8.9 bn. 

Total credit extended, at DM 4.5 bn., was 6.7% 
above the comparativevaluefor the previous year. 
Claims on customers rose 8.0% to D M  3.7 bn. 
Cash advances to domestic corporate customers 
expanded 37.1% to DM 894 m. Claims on do- 
mestic privatecustomers rose 3.6% to D M  2.3 bn., 
the lendings under the BauKreditSystem included 
in this figure grew by 4.5% to D M  1.4 bn. 

The growth of 16.1 % in claims on banks to D M  
3.7 bn. related mainly to short-term deposits. 

Funds from outside sources increased 7.2% to 
DM 7.8 bn.; D M  1.9 bn. of this concerned banks' 
deposits and DM 5.3 bn. customers' deposits. 
Savings deposits rose to D M  2.7 bn. (+4.7%). 
Own bonds and notes in circulation totalled D M  
61 1 m. 

The operating result increased 20.5%. The de- 
termining factors here were the improvement of 
profits from own-account trading in securities 
and the growth of commissions on securities bu- 
siness. 

Appropriate provision was made for discerni- 
ble and latent risks. 

Of the net income for the year of D M  74.0 m., 
D M  37.0 m. was added to revenue reserves; it is 
proposed to the General Meeting that a further 
D M  13.0 m. be added to revenue reserves. The 
bank's capital and reserves will then amount to 
DM 637.0 m. 

Deutsche Bank AG will receive a dividend of 
20% on the share capital, which was increased on 
25. 3.1988 from company funds by D M  20.0 m. 
to DM 1 20.0 m. 

Deutsche Bank Berlin AG has 79 business of- 
fices and employed 1,759 people at the end of the 
year. 

Deutsche Bank Lübeck AG vormals Handels- 
bank, Lübeck, whose Statement of accounts as of 
31. 12. 1988 does not yet include the figures for 
Deutsche Bank's Lübeck Branch, which it had 
taken over, raised its business volume by 5.0% to 
D M  2.3 bn. 

Total credit extended rose 6.1 % to D M  1.2 bn. 
Customers' demand for fixed interest rate periods 
was reflected in growth of long-term loans by 
13.3% to D M  825 m.; short and medium-term 
claims on customers fell by 13.6% to D M  324 m. 

Provision was made for all discernible risks in 
lending business. 



Funds from outside sources, at D M  2.0 bn., 
were 6.5% above the pre-year level; the savings 
deposits included here increased by 1.7% to D M  
725 m. 

The operating result improved by 1 5.5% owing 
to higher securities commission income and a re- 
duction in general operating expenses 

Of the net income for the year of D M  6.0 m., 
D M  2.0 m. was added to revenue reserves. After 
this allocation and the capital increase in De- 
cember 1988 for a total of D M  27.0 m., capital 
and reserves rose to DM 1 1 4.0 m. It is proposed to 
the General Meeting that an unchanged dividend 
of D M  10 per share of D M  50 par value be distri- 
buted. 

As at year's end, 691 people were employed by 
Deutsche Bank Lübeck AG vormals Handelsbank 
in 37 business offices. 

Deutsche Bank Saar AG, Saarbrücken, record - 
ed a rise in businessvolumeof 3.0%to D M  2.1 bn. 

Total credit extended by the bank, a t  D M  
I . I  bn. at the end of 1988, was 5.0% above the 
pre-year level. Claims on customers increased 
7.3% to D M  990 m. Lendings to domestic private 
customers rose by 6.8% to D M  584 m. owing to 
the continuing strong demand for long-term con- 
sumer and building financing loans. Loans to do- 
mestic corporate customers remained almost un- 
changed a t  D M  364 m. 

Adequate provision was made for all discerni- 
ble risks in lending business through the forma- 
tion of adjustments and provisions. 

Funds from outside sources rose 4.3% to D M  
1.7 bn.; customers' deposits, a t  D M  1.1 bn., were 
slightly below the pre-year figure. 

Thanks to higher securities commission in- 
come in particular, the operating result improved 
by 1.3%. 

Of the net income for the year of D M  8.9 m., 
D M  4.0 m. was added to revenue reserves. Capital 
and reserves then amounted to D M  87.0 m. 

It is proposed to the General Meeting that a 
dividend of DM 7 pershare in the nominal amount 
of D M  50 be distributed. 

As at year's end, the number of staff employed 
in 17 business offices was 478. 

Banca d'America e d'ltalla S.p.A., Milan (BAI), 
achieved a fully satisfactory result. 

After the scheduled closure of the Milan 
Branch of Deutsche Bank AG, the Group's busi- 
ness interests in ltaly were concentrated a t  BAI. 

Balance sheet total grew by 4.6% compared 
with the end of 1987 to Lit 7,248.5 bn. (DM 
9.8 bn.). This expansion is due largely to the rise 
of 26.1 % in loans to customers to Lit 3,672.8 bn. 
( D M  5.0 bn.). lnterbank business was reduced 
and securities holdingswere scaled down. Custo- 
mers' deposits rose by 8.8% to Lit 4,418.9 bn. 
(DM 6.0 bn.); roughly 82% of this related to pri- 
vate customers. 

An above-average development was recorded 
by the credit card marketed under the name Bank- 
Americard. The number of contract companies 
was expanded by 24%. turnover by 29%. 

After taking into account the necessary risk 
provisioning and income taxes, there remained 
net income for the year of Lit 37.7 bn. (DM 
51.2 m.), up by 7.1%, which will be added to 
reserves. Total capital and reserves then amount 
to Lit 483.6 bn. (DM 656.2 m.). 

As a t  year's end, the bank employed 2,958 
people. 



The business of Deutsche Bank (Asla Credit) 
Ltd., Singapore, was reduced in 1988 within the 
framework of the reorganization of Group activi - 
ties in the Southeast Asian region and transferred 
to the local branch of Deutsche Bank AG. At the 
present time, the company does not engage in 
active business activity; the reduction of its capital 
to Sing$3.0 m. was initiated. 

Deutsche Bank Australia Ltd., Melbourne - 
consolidated with its 100% subsidiaries Deutsche 
Capital Markets Australia Ltd. and Deutsche Ca- 
pital Management Australia Ltd. - achieved 
strong growth despite difficult market conditions. 
The combined balance sheet total increased 33% 
to A$1 .I bn. (DM 1.7 bn.), total credit extended 
increased by 65% to A$O.9 bn. (DM 1.4 bn.). 

The company further developed its links with 
leading Australian, German and multinational 
groups, and strengthened its position as an effi- 
cient market participant in money market business 
and foreign exchange dealing. 

With the successful placement of two euro A$ 
bond issues for a total of A$195 m. and the float- 
ing of a commercial paper Programme up to an 
amount of A$300 m. in Hong Kong, its funding 
basis was substantially improved. Investment 
banking activities received a major reinforcement 
by the acquisition, completed in January 1989, of 
a 5096share in Bain & Company Ltd.. Sydney, one 
of the most important investment ban king groups 
in the Australian market. 

Net income for the year rose to A$1.9 m. (DM 
2.9 m.) and will be carried forward to new ac- 
count. lncluding the capital increase of A$ 50 m. 
in December 1988, capital and reserves were re- 
ported as at year's end in the amount of 
A$127.8 m. (DM 194.6 m.). 

The number of employees was 99. 

Deutsche Bank (Canada), Toronto, strongly 
expanded its volume in the financial year which 
ended on October 31, 1988. Balance sheet total 
increased 47% to Can$ l . l  bn. (DM 1.6 bn.). 
Lendings to non-banks rose by 34% to 
Can$0.6 bn. (DM 0.9 bn.). The number of links 
with corporate and private customers was sub- 
stantially increased. As a t  mid-year, the remaining 
shares in the securities broker McLean McCarthy 
Ltd., Toronto, were taken over. The shares are held 
via holding companies, D 6  Holdings Canada Inc. 
and McLeanco Holdings Ltd. 

The net income for the year of Can$3.3 m. 
(DM 4.7 m.), which represented a substantial im- 
provement on the previous financial year, was 
added to reserves, Iike the prescribed writing back 
of the collective adjustments formed up to Oc- 
tober 1987 in the amount of Can$ 3.4 m. (after 
tax). 

Capital and reserves increased, therefore. to a 
total of Can$ 65.1 m. (DM 94.5 m.). 

The number of staff rose to 41. 

At Deutsche Bank Luxembourg S.A., Luxem- 
bourg, traditional euroloan business picked up. 
The number of customer relationships - in parti- 
cular with industrial addresses in the North Euro- 
pean region- increased further. Lendings to non- 
banks expanded by 5.5% to LF 123.9 bn. (DM 
5.9 bn.). Private customer business. begun in 
1987, developed very successfully, with consid- 
erable deposit growth being recorded. New serv- 
ices introduced last year, in addition to those al- 
ready existing. were asset management and port- 
folio management for institutional investors. The 
company intensified its own-account trading ac- 
tivities and assumed a market-maker function for 
euro- peseta and euro-escudo bonds. In issuing 
business, Deutsche Bank Luxembourg S.A. has 



become an active participant in the Luxembourg 
franc market as CO-manager and co-lead man- 
ager. 

The rise in balance sheet volume of 31.9% to 
LF 654.5 bri. ( D M  31 .I bn.) was largely due to 
brisker new lending business and increased 
money market activities. 

The operating result improved 9.1% to 
LF 5.3 bn. (DM 250.6 m.). 

Net income for the year doubled to LF 3 2 bn 
(DM 150m.). 

It is proposed to the Ordinary General Meeting 
that a dividend of 24% (LF 1.2 bn.) be distributed 
and that the remaining profit be used to 
strengthen the free reserve. Share capital and dis- 
closed reserves will then amount to LF 13.7 bn. 
(DM 650 m.). 

As at year's end, 125 staff were employed. 

DB (Belgium) Finance S.A./N. V., Brussels, ex- 
panded its business volume in 1 988 by 72% to 
BF 19.6 bn. (DM 933 m.). 

The subsidiary bank specializes in international 
lending business. At  thesame time, it grants long- 
term loans to Belgian companies and engages in 
securities trading. It increased lendings by 
BF 11.8 bn. to BF 14.1 bn. (DM 670.5 m.). 

Thc net incomeforthe year of BF 34.5 m. (DM 
1.6 m.) will be added to reserves, as in the pre- 
vious year. Capital and reserves will then amount 
to BF 266.6 m. (DM 12.7 m.). 

The activities of DB U.K. Finance p.l.c., Lon- 
don, were concentrated as before on international 
lending business. The balance sheet total in- 
creased 56% to f 792 m. (DM 2.5 bn.); close on 
90% of this related to the lending volume. Further- 

more, the company engages in precious metals 
trading. 

Net income for the year amounted to £ 2.2 m. 
( D M  6.9 m.) and will be added in full to reserves; 
capital and reserves will then amount to £ 18.7 m. 
(DM 59.8 m.). 

Mortgage banks 

At Deutsche Centralbodenkredit-Aktienge- 
scllschaft, Cologne-Berlin, loan commitrnents fcll 
17.9% to D M  3.1 bn. The total volume of loans 
cor~cluded i r i  1988 - including prolongations - 
amounted to DM 4.9 bn. (-2.9%). New mort- 
gage business at D M  1 .5  bn. was 17.5% below 
that of the previous year and corisisted of new 
residcntial building (DM 201 m.), existing pro- 
perties (DM 393 m.) and commercial buildings 
(DM 920 rri.). Commitments in communal loan 
business fell to D M  1 .5  bn. (-1 8.3%). 

Of the mortgage Ioans whose terms and condi- 
tions were due for revision, 75.9% were pro- 
longed. 

For the refinancing of new business, funds in 
the sum of DM 4.5 bn. were taken up, of wtiich 
D M  2.3 bn. came from the sale of mortgage 
bonds, DM I .7 bn. from the sale of communal 
bonds, and D M  0.4 bn. from loans taken up. 

The loan portfolio amounted to D M  27.8 bri. 
(+ I  . I%) ,  of which D M  12.6 bn. related to mort- 
gage loans and D M  15.2 bn. to communal loaris. 

Balance sheet total rose 1.3% to D M  29.6 bn. 
The partial operating result, at D M  166.4 m., 

was 3.3% above the prc-year level. 
After provisioning for risk, net income for the 

year amounted to D M  55.2 m. Of this, DM 
27.0 m. was added to revenue reserves. It is to be 
proposed to the General Meeting that a further 
D M  8.0 m. from the distributable profit of DM 



28.2 m. be added to revenuc rcscrves and that an 
uiichariged dividend of D M  1 2  per share in the 
nominal amount of D M  50 be distributed. Capital 
and reserves will then amount to D M  738 0 m 

There were 449 staff employed a t  the head 
office and 1 1  business offices 

At Frankfurter Hypothekenbank Aktiengescll- 
sct~aft, Frankfiirt am Main, loan commitments 
came to DM 3.2 bn. (-14.4%). Taking into ac- 
count the agreements prolongated in the year 
under review in the amount of  D M  3.0 bn., total 
loan business concluded amounted to D M  
6.2 bn. (+6.4%). 

New mortgage business, at D M  1.5 bri., was 
orily sliyhtly below ttie pre-year level; here, D M  
101 m. related to new properties, D M  436 m. to 
existing properties, and D M  968 m. to commer- 
cial financings. 

Commitments in communal loan busincss de- 
clined 22.2% to D M  I .7 bri. 

The prolongation ratio for mortgage loans was 
81 %. Thc loan portfolio stood at D M  27.7 bn., of 
which mortgage loans constituted D M  14.2 bn. 
arid corrirnurial loaris D M  1 3.5 bn. 

Gross sales of bonds and loans takcn up came 
to DM 4.5 bn. and were spread over mortgage 
bonds (DM 1.8 bn.), cornniurial borids (DM 
2.2  bn.) and other bonds sold and loans taken up 
(DM 0.5 bn.). 

Balance sheet total increased 3.2% to DM 
30.3 bn. 

Adequate provision was made for all discerni- 
ble risks. 

With a rise in the interestsurplus and lowerstaff 
and other operating expenses, the partial operat- 
ing result improved by D M  22.2 m. ( + I  1.4%) to 
DM 21 6.9 m. 

Of the nct income for the year of D M  61.5 m., 
D M  30 0 m was added to revenue rescrves It is 
proposed to the General Meeting that the revenue 
reserves be increased by a further D M  10.0 m. 
Capital and reserves will then amount to D M  
741 8 m The payment of a dividend of D M  1 2  per 
share in the nominal amount of D M  50 is pro- 
posed for the 1988 financial year. 

Frankfurter ~ypothekenbank AG maintains 11 
business offices and as a t  year's end employed 
448 members of staff 

Lübecker Hypothekenbank AG, Lübeck, in - 
creased its loan commitments in the new business 
sector by 1.5% to D M  1.2 bn. Taking into account 
agreements prolongated in 1988, loan business in 
the amount of DM 1.7 bn. (+4.5%) was conclud- 
cd. New mortgage business increased again com- 
pared with the previous year and reached a vol- 
ume of D M  851 m., of which D M  635 m. was in 
residential building and D M  21 7 m. in commer- 
cial building. In the communal loan sector, new 
business decreased 13.5% to D M  333 m. 

Of the loans whose terms and conditions were 
due for revision, 75.9% were prolongated. 

The loan portfolio expanded 6.8% to D M  
8.3 bn., of which D M  5.9 bn. related to mortgage 
loans and D M  2.4 bn. to communal loans. 

To fund its assets-side business, the bank sold 
mortgage bonds for D M  1 . I  bn. and communal 
bonds for D M  274 m. 

Balance sheet total increased 6.9% to almost 
D M  9.0 bn. 

The partial operating result, at D M  72.8 m. 
(-2.0%). was only sligt-itly below ttie previous 
year. 

After the formation of provisions for risk, there 
remained net iricome for the year in the amount of 
D M  26.2 m. Of this, D M  13.0 m. was added to 



revenue reserves, and a further D M  7.0 m. is to be Investment banking and capital investment 
allocated after resolution of the General Meeting. companies 
The reported capital and reserves of the bank will 
thcn amount to DM 227.0 m. 

Payment of a dividend of D M  12 per share in 
the nominal arnount of DM 50 is planned for the 
1988 financial year. 

At its central office and a t  11 business offices, 
Lübecker Hypothekenbank AG employs 231 
members of staff. 

Capital Management lnternatlonal GmbH of 
Deutsche Bank, Frankfurt am Maln, which en- 
gages in international portfolio management 
mainly for institutional investors, was able to ex-- 
pand its number of clients in 1988, too. 

The fund volume under management amount- 
ed to D M  4.0 bn.; the after-tax result was negative 
at - DM 226,000 after considerable recruitment. 

As a t  year's end there were 44 members of staff. 

The fund assets managcd by Deutsche Gesell- 
schaft fiir Fondsverwaltung mbH (DEGEF), 
Frankfurt am Main, increased again in the past 
financial year; as at the end of 1988 they came to 
D M  16.1 bn. (end of 1987: D M  12.8 bn.). The 
number of funds managed was increased to 21 9 
(previous year: 1 95). 

By resolution of the shareholders' meeting, the 
capital w a s  increased at the beginning of 1989 
from revenue reserves by DM 5.0 m. to D M  
25.0 m.. and a dividend distribution in the amount 
of D M  5.0 m. has been made for the 1987188 
financial year. 

As a t  year'send there were 26 members of staff. 

D WS Deutsche Gesellschaft für Wertpapler- 
sparen mbH, Frankfurt am Main, booked a net 
inflow of funds in 1988 in the amount of D M  
2.4 bn (previous year: D M  2.5 bn.) from new 
sales of certificates of the 24 retail securities funds 
which it manages. Thefavourable development of 
values in the funds led to a rise in total assets of a 
good DM 3.7 bn. to almost D M  20.8 bn. A total of 
D M  1.4 bn. was distributed to certificate-holders 
in the year under review. 



After a reorganization of the shareholder struc- 
ture in the 1988 financial year, 93% of the capital 
of DWS in the sum of D M  50.0 m. is now held 
within the Group. lncluding the strengthening of 
revenue reserves by D M  4.0 m. from the annual 
result. the total capital and reserves of DWS 
amounted to D M  11 8.0 m. as at December 31, 
1988. For the 1987/1988 financial year, which 
ended on September 30, a dividend of 6% w a s  
distributed. 

The number of employees was 95. 

Deutsche Bank Capital Corporation, New 
York, continued to develop its position among the 
international competitors on Wall Street in 1988. 
The result from securities trading business, which 
has been decreasing since October 1987, was 
almost balanced out by increased activities in 
other business sectors. Portfolio management 
and property investment business was intensified 
and generated good results. Despite strong com- 
petition, our subsidiary participated successfully 
in the still expansive mergers & acquisitions busi- 
ness in the U.S.A. Close cooperation developed, 
particularly in thefield of research and in trading in 
Canadian and American securities. with the 
Canadian broker company McLean McCarthy, 
which also belongs to Deutsche Bank Group. 

The increase in balance sheet total is due to the 
capital resources of the subsidiaries Deutsche 
Bank Government Securities, Inc. and Deutsche 
Portfolio Corporation. 

Owing to strategic investment in staff and 
operating capacity, the reporting year closed with 
a loss of $0.5 m. (DM 0.9 m.). As a t  year's end, 
capital and reserves were reported at $106 m. 
(DM 188 m.). 

At the end of 1988, the number of staff was 
283. 

Deutsche Bank Government Securities, Inc., 
New York, a 100% subsidiary of Deutsche Bank 
Capital Corporation, began operations in the last 
quarter of 1988. The company specializes in trad- 
ing in U.S. Treasury bonds, with securities loans 
and repos in this paper being major components 
of its activities. The company is aiming for primary 
dealer status in this biggest market for Treasury 
bonds 

For the abbreviated financial year there was a 
start-up loss of $1.6 m. (DM 2.8 m.). At  year's 
end the balance sheet volume was $4 .0  bn. (DM 
7.1 bn.); including a subordinate loan of $ 50 m., 
the reported capital and reserves amounted to 
$98.5 m. (DM 175.3 m.). As at the reporting 
date, the company employed 41 people. 

The Canadian securities broker McLean 
McCarthy Ltd., Toronto, was fully integrated into 
Deutsche Bank Group in the Course of 1988 
through our 100% subsidiary Deutsche Bank 
(Canada), Toronto. 

The company is primarily oriented towards 
serving institutional investors; its activities are 
centred on securities trading and issuing busi- 
ness. In addition, a corporate finance sector was 
Set up in 1988. 

Attheend ofthefinancial year-31.10.1988- 
the balance sheet total stood at Can$72 m. (DM 
105 m.). Higher staff investment led to a reported 
loss of Can$ I .4 m. (DM 2.1 m.). After inclusion 
of the loss, capital and reserves- including subor- 
dinate loans - totalled Can$2.6 m. (DM 3.8 m.). 

As a t  balance sheet date, 53 people were em- 
ployed with the company. 

Deutsche Bank Capital Markets Ltd., London, 
made a further important contribution in 1988, in 



issuing business and in bond and equity trading, 
to Deutsche Bank Group's investment banking 
activities. 

With an increase of roughly 46% in the euro- 
issuing volume under its lead management to the 
equivalent of $ 3.8 bn. (DM 6.8 bn.), the compa- 
ny had an above-average share in the growth of 
euroissues (+21%). 

In addition to its traditionally strong position in 
the dollar sector, substantially more management 
mandates were secured, particularly in the Can$ 
and ECU Segments. 

The 1988 financial year closed with a loss of 
£ 3.7 m. (DM 11.9 m.). After a capital increase of 
£ 10.0 m., the company's capital amounts to 
£ 50.0 m. (DM 160.3 m.). 

At year's end, the staff numbered 191. 

In the past financial year, Deutsche Bank 
(Suisse) S.A., Geneva, substantially expanded its 
business base. 

In mid-I  988 it opened a branch in Lugano In 
autumn, Deutsche Bank (Suisse) S.A. became a 
member of the Swiss big bank syndicate for Swiss 
franc bond issues of foreign borrowers. 

In the year under review it participated in a total 
of 105 Swiss franc bonds of foreign issuers. Its 
presence in securities, foreign exchange and pre- 
cious metals dealing was developed consistently; 
for certain Swiss-franc-denominated bonds, 
notes and warrants, our subsidiary bank began 
activities as a market maker. 

Its portfolio management volume w a s  in- 
creased further. The 7.6% rise in balance sheet 
total to SF 784 m. (DM 952 m.) resulted in 
roughly equal partsfrom the expansion of lending 
business and the increase in its securities hold- 
ings. 

Of the net income for the year of SF 7.1 m. 
(DM 8.4 m.), SF 1 .I m. will be added to reserves 

after payment of a dividend of 6% (SF 6.0 m.); 
capital and reserves will then amount to 
SF 11 1.4 m. (DM 131.5 m.). 

The number of employees increased by 28 to 
209 as a t  the end of 1988 owing to the expansion 
of business. 

After the takeover of the remaining shares, the 
Portuguese investment ban k MD# Sociedade de 
Investimento, S.A., Lisbon, became a fully- 
owned subsidiary of Deutsche Bank AG in spring 
1988. 

M D M  operates in particular in issuing business 
and in securities trading as well as in medium and 
long-term corporate finance. Over and above 
that, the company offers domestic and foreign 
investors advice and Support in setting up and 
acquiring companies in Portugal. 

The balance sheet total rose 56% compared 
with the end of 1987 to Esc 12.9 bn. (DM 
156 m.), with total credit extended more than 
doubling to Esc 8.7 bn. (DM 106 m.). 

Of the net income for the year in the amount of 
Esc202.6m. (DM 2.5m.). Esc20.3m. (DM 
245,000) will be added to legal reserves, a further 
Esc 171.3 m. (DM 2.1 m.) is to be added to re- 
venue reserves. Capital and reserves will then 
amount to Esc 1.2 bn. (DM 14.5 m.). 

As at year's end, the company employed 46 
staff. 

Internationale Investment Management Ge- 
sellschaft S.A. (IIM), Luxembourg, was set up in 
1987 by Deutsche Bank Luxembourg S.A., Lux- 
embourg, and DWS Deutsche Gesellschaft für 
Wertpapiersparen mbH, Frankfurt am Main, with 
50% each. 

As a capital investment company it engages in 
administering the investment funds it launches in 



Luxembourg, and in marketing their certificates. 
In the year under review it recorded an inflow of 
DM 7.5 bn., particularly for the European bond 
fund EU RORENTA, launched in 1 987. Together 
with the two other IIM funds, DOLLARRENTA 
and D M  RESERVE FONDS, the company re- 
ceived a total of D M  7.9 bn. last year. By year's 
end, the fund assets under management by the 
company had risen to roughly D M  8.6 bn. 

Of the net income for the year in the amount of 
DM 33.7 m., D M  1.2 m. had to be added to legal 
reserves: a distribution of D M  6.0 m. is planned. 
DM 26.5 m. is to be carried forward to new ac- 
count. Including the result carried forward, capital 
and reserves amount to D M  39.7 m. 

lnstalment financing companies and specialized 
institutions 

G EFA Gesellschaft für A bsatzfinanzierung 
mbH, Wuppertal, increased its new lendings in 
credit business by 7.0% to DM 1.4 bn. Mainly 
commercial vehicles and machinery of all kinds 
were financed for small .and medium-sized cus- 
tomers. In factoring business. thc volume of 
claims boug ht increased strongly. 

Taken in total, receivables expanded 19.2% to 
DM 2.4 bn. Provision was made for all discernible 
risks. 

Balance sheet total grew by DM 366 m. to D M  
2.6 bn. 

The operating resultwas 8.6%above that of the 
previous year. D M  1 3.0 m. was added to revenue 
reserves. Taking into account the capital increase 
for cash carried out in July 1988 for D M  15.0 m., 
capital and reserves amount to D M  153.0 m. 
Under the existing profit-transfer agreement, 
Deutsche Bank AG received D M  22.7 m. 

GEFA employed 470 people as at year's end 
and had 22 business offices in the Federal terri- 
tory. 

At EFGEE Gesellschaft für Einkaufs- Firlanrie- 
rung mbH, Dusseldorf, new business in consumer 
financings was 3.1% above the comparative fi- 
gure for the previous year, a satisfying result given 
the strong competition. Lending volume reachcd 
DM 255 m. (+5.4%). There is a profit-transfer 
agreement betwcen EFGEE and GEFA Gesell- 
schaft für Absatzfinanzierung mbH. 

I n t he U. S .A., Deutsche Credit Corporation, 
Deerfield, provides asset-based medium and 
long-term dealer and end-user financings. At the 
Same time. it is also active in leasing business. 
Clients in the principal U.S. business centres are 



served through 10 representative officcs. Financ- 
ing the U.S. business of customers of Deutsche 
Bank AG still has special importance. 

In the past financial year, considerable growth 
was achieved both in lending and in leasing busi- 
ness. Balance sheet total rose 14% to $ 6 1  8 m. 
( D M  1 . I  bn.), the financing volume grew 13% to 
$603 m. Compared with the previous year, the 
operating result was increased by roughly 60%. 
After risk provisioning and taxation there was net 
income for the year of $1.5 m. (DM 2.6 m.). 
which is to remain with the company. Capital and 
reserves will then amount to $14.0 m. ( D M  
24.9 m.). 

The number of employees was 151. 
Deutsche Credit Services I nc., Dover/U .S.A., 

which, as holding company, held the Shares in 
Deutsche Credit Corporation, was merged with 
the latter a t  the end of 1988 owing to a change in 
the organizational basis. 

BAI Factorir-ig S.p.A., Milarl, a 1 00% su bsidiary 
of Banca d'America e d'ltalia S.p.A., commenced 
business operations in June 1988 

As at year's end, its portfolio of claims from 
factoring deals amounted to Lit 150.4 bn. (DM 
204 m.); balance sheet total came to Lit 294.1 bn. 
(DM 399 m.).  

The net profit of LiZ 34.5 m. (DM 47.000) wil l 
be carried forward to new account after the for- 
mation of legal reserves of Lit 1.7 m. 

The company has share capital of Lit 5.0 bn. 
(DM 6.8 m.) and employs 17 staff. 

Deutsche Bank Bauspar-AG, Frankfurt am 
Main, after strong growth in 1988, reached a ba- 
lanccsheet total of D M  323 m (end of 1987: DM 
1 1 1 m.). In the second year of its business acti- 

vity, 11 1,527 building savings agreements with a 
contract volume of D M  2.4 bn. were concluded, 
with customers again deciding for the most Part in 
favour of long-term saving. With respect to new 
business, Deutsche Bank Bauspar-AG has al- 
ready attained a position in the upper third among 
the building and loan associations. At the end of 
1 988, building savings deposits were reported in 
an amount of D M  284 m. (previous year DM 
71 m.). 

U nder a cooperation agreement, Zürich Versi- 
cherungs-Gesellschaft, Frankfurt am Main, ac- 
quired a 2%share in Deutsche Bank Bauspar-AG. 

A small start-up loss, within the scope of plan- 
ning, arose in the second financial year, too; capi- 
tal and reserves amounted as before to DM 30 m. 

At the end of the year the company had 91 
employees. 

Leasing companies 

At GEFA - Leasing GmbH, Wuppertal, new 
commitments were slightly higher than in the pre- 
vious year at D M  725 m. The lion's share again 
related to equipment from the information tech- 
nology sector; car and machine leasing increased 
again. 

The leasing volume rose to DM 1.8 bn. Leased 
assets grew by D M  48 m. to D M  1.4 bn. 

Despite a 7.5% fall, the operating result re- 
mained at a satisfactory level. Account was taken 
of all discernible risks. GEFA Gesellschaft für Ab- 
satzfinanzierung mbH received D M  21 . l  m. 
under the profit-transfer agreement. Reported ca- 
pital arid reserves amount to an ilnchanged DM 
55.0 m. 



The company has no staff of its own; against 
consideration, GEFA Gesellschaft fur Absatzfi- 
nanzierung mbH provides staff for the conduct of 
its business activitv. 

A LD AutoLeasing D GmbH, Hamhurg, 
reached a share of more than 10% ir i  the overall car 
leasing market in the Federal Republic of Germa- 
ny in 1988. Its leasing stock of 11 3,281 (previous 
year 104.1 25) vehicles corresponded to a pur- 
chase value of D M  1.8 bn. ( + I  8.5%). In 1988 
there were 53,752 new vehicle leasings; this gave 
the company a share of 1.88% in total new regis- 
trations in the Federal Republic of Germany. The 
purchase value of these vehicles was D M  874 m. 
Half of this new increment related to private leas- 
ing and half to commercial leasing. 

Account was taken of aII discernible and latent 
risks by means of appropriate provisioning. 

Turnover rose 16.9% to D M  840 m., balance 
sheet total was close on D M  1.5 bn. (previous 
year DM 1.3 bn.). 

The operating result was sustained at the pre- 
vious year's level. 

DM 8.4 m. from the distributable profit of the 
previous year and a further D M  1.8 m. from net 
iricome for 1988 in the sum of D M  17.8 m. were 
added to revenue reserves; capital and reserves 
then amounted to DM 48.8 m. 

A distribution to shareholders in the amount of 
DM 4.8 m. is planned for the 1988 financial year. 

As at year's end, ALD employed 338 people. 

Deutsche Gesellschaft für Immobilien- Leasing 
mbH, Cologne, achieved a satisfactory result on 
its property portfolio in 1988, too. 

D B Export- Leasing GmbH, Frankfurt am Main, 
hooked a strong rise in business volume through 
new business in the amount of D M  285 m. The 

growth was generated as a result of large-scale 
projects and to an increasing extent by interna- 
tional vendor leasing within the framework of the 
existing cooperation agreements. 

Balance sheet total rose from D M  41 9 m. to 
D M  642 m. There is a profit-transfer agreement 
between DB Export-Leasing GmbH and Deut- 
sche Bank AG. 

BAI Leasing S.p.A., Milan, a 100% subsidiary 
of Banca d'America e d'ltalia S.p.A., saw a gratify- 
ing expansion of business in 1988. The number of 
new leasing contracts concluded rose 70%. the 
volume expanded 54% to Lit 159 bn. (DM 
21 6 m.). The leasing items increased by Lit 86 bn. 
to Lit 352 bn. (DM 478 m.); balance sheet total 
increased 7.7% to Lit 402.9 bn. (DM 547 m.). 

After risk provisioning and the formation of tax 
provisions, there remained a 28% higher net in- 
come for the year at Lit 451.3 m. (DM 61 2,000), 
of which Lit 403 m. is to be distributed and 
Lit 48.3 m. added to reserves. Capital and reserves 
will then amount to Lit 6.7 bn. (DM 9.1 m.). 

As at year's end the company employed 81 
people. 

Consultancy companies 

In its fourth complete financial year, DB Con- 
sult GmbH, Frankfurt am Main, has further 
strengthened its leading position in the Federal 
Republic of Germany in the provision of consul- 
tancy Services in connection with company sales 
and mergers. Over and above that, the Group's 
international mergers and acquisitions activities 



have been concentratcd organizationally at the The commercial paper volume outstaridirig a t  the 
company since the beginning of 1989 The fee end of 1988 in theamountof roughly$2 bn. (DM 
volume came to D M  28 m in 1988. 3.5 bn.) was close on $0.7 bn. higher than on the 

previous year's balancc shect date. 

International financing companies 

The total volume of the refinancing funds taken 
up by the following finaricing compariies arid 
passed on to Group companies rose in 1 988 by 
the equivalent of D M  5.2 bn. to D M  16.6 bn. 

In the past financial year, Deutsche Bank Fin- 
ance N. V., Curacao, floated 10  new bond issues in 
various currencies for the equivalent of more than 
D M  3.1 bn. The total volume of funds passed on 
to Group banks was D M  8.8 bn. at year's end. 
Leriding business with banks and non-banks out- 
side the Group was intensified. In this connection, 
the share capital was increased in December 1 988 
from $1 .0  m. to $ 5.0 m. (DM 8.9 m.). Net in- 
corrie for the year was $0.4 m. (DM 0.7 m.) .  

The balance sheet total in the sum of $ 5 . 3  bn. 
(DM 9.4 bn.) was lower compared with the pre- 
vious year after bonds in the amount of DM 
4.3 bn. had been transferred in 1988 by way of 
dcbtor substitution to the sister company, Deut- 
sche Finance (Netherlands) B. V ,  Amsterdam, 
domiciled in the Netherlands. Ttiis compariy, 
which was consolidatcd for thc first time and 
which also carries out functions in the long-term 
funding of Deutsche Bank Group, received capi- 
tal of Guil 5.0 m. (DM 4.4 m.); in December 1988 
it floated its first bond issue for D M  750 m 

Dcutsche Bank Financial lnc., Dover/U.S.A., 
raises short-term funds on the U.S market 
through the issuance of commercial paper and 
passes them on to Group companies in the U.S.A. 

Other domestic and foreign companies 

The object of Alma Beteillgungsgesellschaft 
mbH, Düsseldorf is the acquisitiori, admiriistra- 
tion and sale of participations in the Federal Re- 
public of Germany and abroad. Among other 
thirigs, the cornpany is temporarily holding 98% 
of the share capital of Klöckner & Co AG. As of 
31. 12. 1988, capital was D M  1.0 m. and thc ba- 
lance sheet total stood at D M  425.5 m. 

Hessische Immobilien- Verwaltungsgesell- 
schaft mbH, Frankfurt am Main, is the owner of 
land and buildings let primarily to Deutsche Bank 
AG; they include the training centre of Deutsche 
Bank AG in Kronberg/Taunus. There is a profit- 
transfer agreement between Hessische Immobi- 
lien-Verwaltungsgesellschaft mbH and Deutsche 
Bank AG. 

Matura Verrnögensverwaltung mbH, Düssel- 
dort and Süddeutsche Vermögensverwaltung 
GmbH, Frankfurt am Main, manage property for 
their own and third-party account. 

Elektro- Export- Gesellschaft mbH, Nuremberg, 
a 100% subsidiary of Süddeutsche Vermögens- 
verwaltung GmbH, operates in the export financ- 
ing of electronic products. 

Trinitas Vermögensverwaltung GmbH, Frank- 
furtam Mah, togetherwith its subsidiary Tauern- 
allee Grundstücksgesellschaft mbH, Berlin, man- 
ages its own and third-party property, which is let 



chiefly to Deutsche Bank Berlin AG and its em- 
ployees. There is a profit-transfer agreement be- 
tween Trinitas and Deutsche Bank AG. 

Deutsche Portfolio Corporation, New York, a 
100% subsidiary of Deutsche Bank Capital Cor- 
poration, exercises functions which supplement 
the latter's business activities. 

Non-consolidated companies 

The aggregate balance sheet total of the fol- 
lowing domestic Group companies amounted, in 
the last financial year for which a Statement of 
accounts was submitted, to D M  1,048 m., which 
corresponds to 2.9%0 of the consolidated balance 
sheet total. Owing to their minor importance for 
the assets and income situation of the Group, 
these companies were not included in the Conso- 
lidated Statement of Accounts pursuant to Sec- 
tion 329 (2) Joint Stock Corporation Act (old 
version) : 

Wilh. Ahlmann GmbH. Kiel 
"Alwa" Gesellschaft für Vermogensverwaltung mbH. Hamburg 
Astra Gesellschaft zur Verwalturig eigener Grundstückc mbH, Re- 
gensburg 
BACUL Vermietungsgesellschaft mbH, Diisseldorf 
BAMUS Verrnietungsgescllschaft mbH. Düsseldorf 
BARlS Verrnietungsgcscllschaft mbH. Düsseldorf 
BATOR Vermietungsgesellschatt mbH, Dusseldorf 
BtLUS Vermietungsgesellschaft mbH. Düsseldorf 
Beteiligungsgesellschaft fiir Flugzeugleasing rnbH, 
Frankfurt am Main 
BGEG-Grundstückförderungs- und 
Entwicklungsgcsellschaft mbH. Munich 
BONUS Vermietungsgesellschaft mbH. Düsseldort 
Business Datenbanken GmbH, Heidelberg 
CADMUS Verrnieturigsgesellschaft rnbH. Düsscldorf 
CALOR Vermictungsgesellschaft mbH. Düsseldorf 

CAMPANIA Vcrmictungsgesellschaft mbH. Dusseldorf 
CANDOR Vcrmictungsgesellschaft mbH. Düsseldorf 
CGT Canada Grundbesitz Treuhand GmbH. Frarikfurt arri Mairi 
ComCo Datenanlagen GmbH & Co. KG, Korrital-Münctiingcn 
ConiCu Verwalturigsgesellsctiaft rnbH, Korntal- Münchingcn 
dcgab Dcutschc Gcscllschaft für Anlageberatung mbH. 
Frarikfi~rt arri Mairi 
Deutsctie Beteiligurigs AG Unternetirnensbetciligungsgcscllschaft. 
Konigstein (Taunus) 
Deutsche Beteiligungsgesellschaft mbH. Frarikfurt arn Main 
Deutsctie Cariada-Gruridbesitzverwalturigsgesellscaft mbH. 
Frankfurt am Main 
Deutsche Grundbesitz-Anlagegesellschaft mbH & Co. Löweristeiri 
Palais. Cologne 
Deutsche Gesellschaft für Mittelstandsberatiing mbH, Muriich 
Dcutschc Irnrnobilicn Anlagcgcscllschaft mbH, Frankfurt am Main 
Dcutschc Vcrmogcnsbildungsgesellschaft mbH. Bad Homburg 
V d. H 
Dcutsctier Beteiligungsfonds I GbR. Frankfurt am Main 
DIL Grundstücksgesellschaft für Verwaltungs- und Lagergebaude 
rnbH. Dusscldorf 
"Domstiof" Beteiligungs-Gesellsctlaft mbH. Brcmcn 
MS "Essen" Schiffahrts-Gesellschaft mbH. Bremen 
Essener Grundstücksverwertung Dr Ballhauseri. Dr. Briieris, 
Dr. Möller KC. Essen 
Fefa Beteiligungsgesellschaft mbH. Frankfurt am Main 
Frankfurter Gesellschaft fiir Verrnogcnsan1;igcn rnbH. 
Frankfurt am Main 
GADES Griindstijcks VerrnietiingsgesclIscCiaft rnhli, Dusscldorf 
GEFl Gesellschaft fur Mobilieri-Leasiriy urid 
FinanzieriingcvermiTtI~ing mbH. Berlin 
gr Griindstiicks GmbH Ohjckt Corvus. Frankfiirt am Main 
yr Gruridstucks GmbH Objekt Corvus & Co. ßcsitzgcscllschaft 
Wesrend-Center. Frankfiirr am Mairi 
gr Grurldstucks GmbH Objekt Lyra i. L.. Frankfurt arn Main 
Crüfa Beteiligungsgesellschaft mbH. Frankfurt am Main 
Grundstücksgesellschaft Grafenberger Allee mbH. Düsseldort 
Grundstucksgesellschaft Otto Hahri Strasse rritiH, Dijsseltlorf 
Gruridstucksverrrii~uriysgesellschaft Wiltielmstrassc rnbH. 
Cologne 
GrundstucksverwalturigsgeseIlschatt Oblekt Geislingcn mbH. 
Frarikfuri arri Main 
Guterrriariri GrribH & Co. Beteiligungs-KG. Gutach 
Haba Beteiligungsgesellschaft rnbH. Frankfurt am Main 
Hoctitiaus urid Hotel Rieserifiirsterihol Aiifbaugesellschaft mbH. 
trankfurt am Main 
tiypoitieken-Verwaltungs-Gesellschaft rnbti, ßc:rliri 
Ininiot~ilierigeceIlschaft der Deutschen Bank rnbl I, 
Frarikfurt am Main 



Immobilien-Gesellschaft in Lijbcck GmbH. Lübeck 
IZI Bielefeld Informations-Zcntrum Immobilien GmbH. Bielefeld 
IZI Dortmund Informations-Zentrum Immobilien GmbH, Dortrnund 
JG Japan Grundbesitzverwaltungsgesellschaft rnhH. 
Frankfurt am Main 
Kapital-Beteiligungs- und Verwalti~ngsgesellschaft Norden rnbH, 
Li~bcck 
t4cin7 Langcr Vcrsicherungsdienst GmbH. Stuttgart 
Mago Bctciligungsgesellschaft mbH. trankfurt am Main 
"modernes Frarikfurt" private Gesellschaft für 
Statltentwicklung mbH. Frankfurt am Main 
Nordhamburgische Bautragergesellschafr mhH, Harnburg 
Nordwestdeutscher Wohni~ngsbauträyer GmbH. Braunschweig 
(profit-transfer agreernent with Deiitsch~: Bank AG) 
Pafa Beteiligungsgesellschaft mhH. Frankfurt am Main 
Peina Gruridstücksverwaltungsgcscllschaft mbH. Düsseldorf 
Saarländische Immobilicn-Gesellschaft mbH. Saarbrücken 
SB Bauträger GmbH. Frankfurt am Main 
SB Bauträger GmbH U Co. Urbis Hochhaus- KG, Frankfurt am Main 
SB Bautrager GmbH U. Co. Urbis Verwaltungs-KG, Frankfurt am 
Main 
Schisa Grundstücksverwaliungsyesellsc~i~ft mbH, Dusscldorf 
Selekta Grundstücksvcrwaltungsgcsellschaft mbH. Düsseldorf 
Stafa ßeteiligungsgcscllschaft mbH. Frankfurt am Main 
Süddeutsche Batik GmbH, Frankfurt arri Mairi 
Tauernallee Gruridstücksgesellsctiaft rribH. Berliri 
Terrairigesellschaft Gross- Berlin GmbH, Berlin 
Transgerrnania Verwaltungsgesellschaft mbH. Hamburg 
Franz Urbig- und OscarSchlitter-Stiftung GnibH, Frankfurtam Maiii 
Westerid Gruridstücksgesellsctiaft rnbti, Lubeck 
WtG Deutsche Gesellschaft fur Wagriiskapital rnbt I. 
Frankfurt ani Main 
WlNWE Beteiligurigsgesellschaft rribH, Frarikfurt arn Main 
Wohnbau- Beteiligi~rigsgesellcckaft rnbt I, Liibeck 
Wohnungsbaugesellschaft Lubeca GmbH. Lübeck 

Foreign Group companies with an overall ba- 
lance sheet total - according to the last available 
Statement of accounts - of DM 580 m. (l.6%0 of 
consolidated balance sheet total) were similarly 
not consolidated owing to minor importance. 
Also not included in the Consolidated Statement 
of Accounts was the banking house H. Albert de 
Bary & Co. N.V., Amsterdam. The partipation in 
this subsidiary was increased from 50% to 100% 

only shortly before the end of the financial year; 
uniform direction did not yet pertain. 

The following domestic companies are not 
under the uniform direction of Deutsche Bank AG 
and are therefore not eligible for consolidation: 

AV America Grundbesitzverwaltungsgesellschaft rnbH. 
Frankfurt am Main 
Bavaria Filrnkurist GmbH, Munich 
Bavaria Filrriverleih- und Produktions-GmbH, Munich 
Burstah Verwaltungsgesellschaft mbH, Hamburg 
Roland Berger Verwalturigsgcscllschaft mbH. Munich. and 
related cornpanies 
Deutsche Eisenbahn-Consijlting GmbH, Frankfurt arn Main 
Dcutsche Gesellschaft für Anlagcvcrwaltung mbH. 
Frankfurt arn Main 
Deutsche Gesellschaft für lmmobilienanlagen "Arc~erica" rnbH, 
Bad Homburg V. d. H. 
Futura Beteiligungs-GmbH, Bielefeld 
Kistra Beteiligurigsgesellschaft mbH. Frarikfurt arri Mairi 
Klöckner & Co AG. Duisburg. and related compariies 
Roccrna Beteiligungsgesellschaft rnbtl. Frankfurt am Main 
Team Fenster & Türen Vertriebs GmbH, Lconberg 
WERU Beteiligurigsgesellschaft rnbH. Rudersberg 
WERU GmbH & Co. KG. Rudersberg 
WERU GmbH & Co. Fensterfabrikations-KG. Rudersberg 

At these companies, no business transactions 
capable of materially affecting the situation of 
Deutsche Bank AG were registered. Business re- 
lations with these companies do not go beyond 
the normal services provided by the Group. 

Principles of consolidation 

The Consolidated Balance Sheet and Profit 
and Loss Account are based on the special sheets 
published for banks with the legal form of 
"Aktiengesellschaft" (joint stock corporation) 
and for mortgage banks. The Consolidated State- 
ment of Accounts was drawn up in accordance 
with the provisions of the Joint Stock Corpora- 
tion Act 1965 in the version in effect before the 



Balance Sheet Directives Act of 19. 12. 1985 
came into force, while the individual statements 
of accounts of domestic Group companies were 
drawn up in accordance with the provisions of the 
Commercial Code in the version as amended by 
the Balance Sheet Directives Act, and those of 
foreign Group companies in accordance with the 
provisions in force in the respective country of 
domicile. 

The figures shown in the individual balance 
sheets were taken over unchanged into the Con- 
solidated Balance Sheet unless, in individual 
cases, adjustments to German accounting provi- 
sions were required. Interim statements as at 
31.12.  1988 were drawn up pursuant to Section 
331 (3) Joint Stock Corporation Act (old ver- 
sion) for six companies with a different financial 
year. Their structure, insofar as the companies 
concerned are domestic enterprises, complies 
with the provisions of the Commercial Code. The 
statements of our foreign companies were con- 
verted at the exchange rates valid on balance 
sheet date (Frankfurt mid-rates). 

The book values of the holdings in consolidat- 
ed companies were offset against the respective 
proportions of the subsidiaries' capital, capital re- 
serves and revenue reserves. The difference is 
shown as the reserve arising from consolidation 
and is included in capital and reserves. 

Claims and liabilities between consolidated 
members of the Group were offset. Insofar as con- 
solidated companies' balance sheets contain 
provisions which represent adjustments for the 
Group, these amounts were converted and the 
corresponding assets adjusted accordingly. In the 
Consolidated Profit and Loss Account, the in- 
come shown in the individual statements of ac- 
Counts insofar as it represents compensation for 
mutual services of the consolidated companies - 
almostexclusively interest and commissions- has 

been offset against the respective expenses. Inter- 
company profits were eliminated. 

Amounts received by the parent company dur- 
ing the year under review from holdings in conso- 
lidated members of the Group and representing 
distributionsfrom the profits of the preceding year 
were included under profit brought forward; the 
tax credits received were not taken into account in 
these distributed profits or in the Group's tax ex- 
penses. 



Notesto the Consolidated Balance Sheet 

Liquidity 

The cash reserve (cash on hand, balances with 
Deutsche Bundesbank and on postal giro ac- 
counts) decreased owing to a reduction of the 
balance with Deutsche Bundesbank by D M  
3.4 bn. to D M  4.8 bn. With a 17.9% increase in 
liabilities (excluding long-term mortgage bank 
liabilities), cash liquidity (cash reserve as a per- 
centage of liabilities) came to 2.2% compared 
with 4.4% at the end of 1987. 

Total liquid assets (cash reserve, items received 
for collection, bills of exchange rediscountable at 
Deutsche Bundesbank, claims on banks payable 
on demand, Treasury bills and Treasury notes as 
well as fixed-income securities eligible as colla- 
teral for Bundesbank advances) stood at D M  
32.2 bn., which was DM 1.7 bn. above the com- 
parative figure for 1987. Overall liquidity (total 
liquid funds as a percentage of liabilities) fell to 
14.7% as of 31.12. 1988 (end of 1987: 16.4%). 

Assets 

Treasury bills, securities 

Securities holdings including Treasury bills 
had increased as of the end of 1988 by D M  
3.7 bn. to D M  25.1 bn. 

Treasury bills and discountable Treasury notes 
rose by DM 752 m. to D M  3.9 bn. The holdings 
consisted mainly of paper of foreign issuers. 

Bonds and notes, at a total of D M  15.8 bn. 
(thereof D M  7.9 bn. = 49.9% eligible as collateral 

for Deutsche Bundesbank advances), were DM 
2.7 bn. above the pre-year figure. Bonds of for- 
eign issuers accounted for 51 % of the total. 

Securities not to be shown elsewhere - shares 
and investment fund certificates - increased by 
DM 197 m. to DM 5.5 bn. The rise of DM 369 m. 
in other securities stems primarily from the tem- 
porary takeover of 98% of the share capital of 
Klöckner & Co AG by Alma Beteiligungsgesell- 
schaft mbH. 

Group securities holdings were valued uni- 
formly in accordance with the strict "lower of cost 
and market" principle. 

Total credit extended 

Total credit extended by the Group was in- 
creased compared with 31 .I 2. 1987 by 
D M  19.9 bn. ( + I  0.4%) to D M  21 1.4 bn. Deut- 

Total lending, by Group cornpanies, end of 1988 
Deutsche Bank Group 

Commercial baiiks 
OM1417bri = 6 7 0 %  

Mortgaqe hanks 
DM 84 H t j i i  - 30 7 o/n -- 

Trital DM 211 4 t i r i  
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Long-term mortgagc bank lcndings . . 

Discciunts . . . . . . . . . . . . . . . 

Lendirigs tn banks 
sl-iort arid rriediiini-term . . . . . . . 

long-tcrm (4 years ur rriore) . . . . . 

Total r:redit extended 

sche Bank AG had a major share in this growth; too, contributed to the increase in total credit ex- 
the foreigri brariches in particular recorded strong tended. 
expansion of their lending business. The foreign 
commcrcial banks and Group mortgage banks, Claims on customers grew by D M  17.8 bn. 

( + I  6.3%) to D M  126.9 bn.. with D M  72.9 bn. 

Cornposition of total lending, end of 1988 
Deutsche Bank Grci~iri 

Cl;iiriis ori ciisioiiieic 

ni~;~~O~liii~. 
UM 6 5 bn --- 3 1 %  

mortgage 
tmrik Ierid~iigs 
DM 63 8 bn - 30.2 O/u Total DM 211 4 bn 

(57.5%) relating to corporate customers arid D M  
49.1 bn. (38.7%) to private customers. As short 
and medium-term lendings increased in particu- 
lar, the share of long-term clainis ori custorriers 
decreased slightly for the first time since 1984 to 
49.2%. 

Of thc DM 1.5 bn. increase in long-term mort 
gage bank lendings, DM 0.8 bn. related .to the 
growth in mortgage loans to D M  30.8 bn. and 
DM 0.7 bn. to the rise in communal loaris to D M  
31 8 bn. Thus. communal loans represent an un- 
changed share of 50.8% in total mortgage bank 
lendings. 

In view of the good state of domestic building 
activity, the Group building financing volume 
(mortgage bank business and building loans giv- 
en by the commercial banks) stood a t  D M  
60.9 bn., which was DM 2.9 bn. above the pre- 
year figure. 



Loans to banks decreased in the short and me- 
dium-term sector by D M  0.7 bn., while long-term 
loans rosc hy DM 1 . I  bn. Loans to banks then 
amounted to D M  14.2 bri. (erid of 1987: DM 
13.8 bn.). 

Of the total credit extended, DM 1 65.6 bn. re- 
lated to domcstic borrowers; the foreign lending 
volume stood at D M  45.8 bn. and thus coristitut- 
ed 21.7% of total Group credit extended. 

At all companies included in the Group. com- 
mitments in lending business were valued with 
unchanged care. Provision was made for all dis- 
ccrnible risks - both for individual borrowers and 
for country risks- by the forrnatiori of adjustments 
arid provisions in accordance with uniform stnn- 
dards applied throughout the Group. At the end of 
1988, the provisioning ratioforcountry risks iri the 
Group stood a t  77%. Gerieral provisionsfor possi- 
ble loan losses a t  domestic Group companies 
were written back on the basis of the order of the 
Federal Banking Supervisory Office of August 1 8. 
1988. Account was taken of latent risks through 
the formation of collective adjustments. 

Dated deposits with banks increased by D M  
I 1  . I  bn. to D M  40.5 bn. 

Fixed assets 

Subsidiaries, associated companies and trade 
investments, reported a t  D M  2.9 bn., relate to 
non-consolidated companies. Compared with 
the previous year, there was an increase of D M  
0.2 bn. 

Of the reported value of  larid and buildings in 
the almost unchanged amount of D M  1.4 bn.. 
DM 1.3 bn. relates to property used for banking 
business. 

Office furniture and equipment was shown at 
D M  0.8 bn. 

The increase of DM 1.6 bri. in leasirig equip- 
ment to D M  3.8 bn. related largely to ALD Auto- 
Leasing D GmbH, Hamburg, consolidated for the 
first time, besides GEFA-Leasing GmbH, Wup- 
pertal. The land and buildings included in this 
item amounted to D M  0.2 bn. and were held by 
Deutsche Gesellschaft für Immobilien-Leasing 
mbH, Cologne. 

Other asset items 

Other assets, which consist largely of preciocis 
metals holdirigs, stood at D M  0.8 bri., which was 
well below the pre-year value. 

Liabilities 

Funds from outside sources 

Funds from outside sources rose D M  32.7 bn. 
to DM 276.7 bn. (+I 3.4%). 

Liabilities to banks grew by DM 11.4 bn. to 
D M  66.4 bn.; their share in funds from outside 
sources was 24%. 

Liabilities to customers increased by DM 
15.5 bn. to D M  121.6 bn., with the volume of 
short and medium-term time deposits expanding 
particularly strongly (+  D M  1 1 -9 bn.). 



Funds ftum outsin'e soilrces Erid of 1988 End of 1987 CI-iarige 
DM m O/o sharr: DM rri. % share DM m. 06 

Liat)iliiies I<) banks 
pavatilr: ori demand . . . . . . . . . . . . . . .  

time dcposits . . . . . . . . . . . . . . . .  

custnmcrs' drt-iwirigs ori other banks . . . .  

Liabilities to custonic:rs 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  payablc nn dcmarid 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  iirrie deposits 
s;ivirigs deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bonds and ncitcs 

Long-tcrm rriorigage hank Iiabilities 

Total fcinds from oc~ts~rje soilrces 

Composition of funds from outside sources, 
end of 1988 
Deutsche Bank Gru~ip 

Borids and notos 
[)M 73 5 t i i i  = H 5 %  

Lonq term mcirtg;igi' 
Liabillties tu bürik:, hank Iiabiliries 
DMRR4bii - 2 4 0 "  DMG52bn =736O/o 

Liabilities 10 Cii:;loirin 
i lM 171 fi tiii -- 43 9 %  Total DM 776 7 t i i i  

Savings deposits in the Group increased by 
D M  384 m. to D M  32.3 bn. The rise in savings 
deposits subject to the legal period of notice ex- 
ceeded the fall in savings deposits a t  agreed no- 
tice. The savings deposits include building sav- 
ings deposits of D M  272 m. 

Liabilities to foreign banks and customers ac- 
counted for D M  85.1 bn. (end of 1987: D M  
65 4 bn.). 

Bonds and notes in circulation rose by DM 
4.7 bn. to D M  23.5 bn.; of this growth, D M  
3 1 bn. related to new issues of long-term bonds 
of Deutsche Bank Finance N.V., Curacao. 

Long-term mortgage bank liabilities were re- 
ported D M  1.1 bn. higher at D M  65.3 bn. The 
mortgage bonds included in this item amounted 
to D M  27.7 bn. (+DM 1 . I  bn.), the communal 
bonds D M  30.3 bn. (+DM 0.4 bn.). 



Lieutschr B.irik Gioi ir i  

Cririirric,rci;il banks 
CIMlß2~2i j i i  - - t i ' ~ U u / o  

S ,ri:ialircd institiitions and 
sClM110bii - 4 0 %  

Mortgdge banks 
UM öö 2 bii - 23 >lu/n 

iinancing cni7ip;iriiei. 
DM 173 t i r i  -6301j 

Provisions, special items with partial reserve 
character 

At year's end, provisions stood at D M  7.4 bn , 
of which pension provisions accounted for DM 
2.4 bn. 

Other provisions amounted to DM 5.0 bn. This 
item comprises mainly provisions for taxes. provi- 
sions for creditworthiness and country risks and 
for commitments under declarations of backing. 
Also included here are commitments to pay anni- 
versary bonuses and Iiabilities urider the Early Re- 
tirement Act. 

The special items with partial reserve character 
rose to D M  350 m. after the addition of D M  
272 m. 

Contingent liabilities 

Endorsement Iiabilities on rediscounted bills of 
exchange and own drawings in circulation 
amounted to D M  4.0 bn. Of own drawings in 
circulation (DM 61.6 m.), D M  50.1 m. was dis- 
counted for borrowers' account. 

Contingent liabilities from guarantees, includ- 
ing guarantees for bills and cheques, and from 
indemriity agrccments increased to D M  25.3 bn. 
(end of 1987: D M  21 . I  bn.). 

Miscellaneous liabilities 

As at year's end, liabilities for possible calls on 
not fully paid-up shares in public and private li- 
mited companies, insofar as they were not shown 
on the liabilities side, came to D M  106 m. Joint 
liabilities pursuant to Section 24 GmbH Act 
amounted to D M  48 m. Where we have other 
joint liabilities, the standing of the co-share- 
holders is beyond doubt in all cases. 

In connection with the holding in Liquiditäts- 
Korisortialbank GmbH, Frankfurt am Main, there 
are Group obligations to pay further capital of up 
to D M  64 m. and a proportional contingent liabi- 
lity to fulfil the capital obligations of other share- 
holders who are also members of the Bundes- 
verband deutscher Banken e.V., Cologne. The 
obligations to pay further capital on other hold- 
ings came to D M  2 m. on 31.12. 1988. Funds 
taken up for specific projects in the sum of DM 
7,601 m.. which are included under liabilities to 
customers and banks and were provided, for the 
most part, by Kreditanstalt für Wiederaufbau, 
Frankfurt am Main, were passed on to the bor- 
rowers a t  the conditions stipulated by the lenders. 
Within the framework of Berlin order financing, 
securities in the sum of DM 9 m. were pledged. At 



the end of 1988, assets and security items provid- 
ed to us in the sum of DM 1,002 m. were tied up in 
connection with loans raised. Legal stipulations 
required the provision of security in connection 
with the business activity of the foreign branches 
of Deutsche Bank AG; this tied up assets in the 
amount of DM 190 m. 

In addition, we refer to the declaration of back- 
ing which appears in the Notes to the Annual 
Statement of Accounts of Deutsche Bank AG for 
certain related banks and property management 
companies, 

Claims on and liabilities to related enterprises 
refer to nun-consolidated companies, 

Consolidated Profit and Loss Account 

lncome on business volume 

The income on business volume (interest sur- 
plus), including the surplus on leasing business 
(balance of incomefrom leasing business. normal 
depreciation of leasing equipment and other ex- 
penses from leasing business). rose 7.7% to DM 
6.7 bn. 

The incremental income from the strong 
growth in average business volume clearly ex- 
ceeded the effects of the slightly reduced interest 
margin. The interest surplus of our mortgage 
banks, including net non-recurrent income and 
contained in income on business volume, was 
5.3% higher than in the previous year. 

lncome on services business 

The surplus on commissions and other service 
charges received rose 9.4% to DM 2.4 bn. All ser- 

vice areas participated in this growth. Commis- 
sions and other service charges received include 
for the first time the reallowance income from the 
placement of bonds and investment fund certifi- 
cates with our customers, which has so far been 
included in profits from own-account trading in 
securities. This rearrangement took place to reflect 
the service character of the underlying transac- 
tions. The comparative figures for the previous 
year were adjusted accordingly. 

Staff and other operating expenses 

Staff and other operating expenses increased 
by 6.5%to D M  6,030 m. Here, thefirst-time inclu- 

Development of staff and other operating expenses 
Deutsche Bank Group DM bn 

Total staff and other Operating expenses 
Staff expenses 6 0  - 
General operating expenses 
Normal depreciation of 
office furniture and equipment an 
of land and buildings 1 

5 5 -  

5 0  - 

4 5  - 

4 0  - 

3 5  - 

I 30 - 

I 2 5  - 

4 
2 0  - 

1 5 -  

1 0  - 

I 0 5  - 

11 1 0 
1'184 1385 1 3 U U  1988 



sion of Group companies and strategic invest- lncome from leasing business 
ment by subsidiaries still in the start-up phase had This item current income of the leas- 
their effects. Staff expenses came to D M  4.088 m. ing companies and the income from cross- border (+6.3%), gerieral operating cxpenses came to leasing business of ttie parent company. The in- 
DM t 5 5 4  (+7-1 % )  staff arid Other Operating crease of DM 585 m, to D M  1,372 m, is largely 
expenses include normal depreciation of land and due to the first-time inclusion of ALD AutoLeas- 
buildings and of office furniture and equipment at 
D M  388 m. (+5.3%). 

ing D GmbH, Hamburg. 

Write-downs, depreciation and adjustments 

Partial operating result 
Experises for write-downs of and adjustments 

to claims and securities, transfers to provisions for 
The partial operating result, excluding own- possible loan losses amounted, after offsetting 

account tradiriy, iricreased 1 I .7% to DM 3.1 01 m. 
owing to the improved intercst and commission 
surplus. 

Operating result 

The Group operating result - surplus ori cur- 
rent business, including owri-account trading - 
rose 30.2%. This incrcase is due to the improved 
partial operating resultand highcr income in own- 
account trading in securities. 

Other income, including income from the writing 
back of provisions for possible loan losses 

Other income, after offsetting of securities pro- 
fits and income from written-back adjustments 
with write-dowris of and adjustments to claims 
and securities pursuant to Section 4 of the Order 
concerning Banks' Statements of Accounts. is re- 
ported at D M  91 2 m. (previous year DM 594 m.). 

Breakdown of aggregate operating result for 1988 
Deutsche Bank Gioup 

iv!ortqaqe banks 1 1 0 010 . .- 

Investmeiit baiikiiiy 
,iriil r.,il)it;~l irivostmni7t 
companies 2 I u/o 

Iristnlment finoncing companles 
aiid specialized iiisiiluiiorib 1 :!Y&, 
I cri,.irig componies 
aiid C J ~ ~ P I S  .- 2 fi Uki 



with securities profits and written-back adjust- 
ments (pursuant to Section 4 of the Order con- 
cerning Banks' Statements of Accounts) to DM 
164 m. compared with DM 1,021 m. in rhe pre- 
vious year. The strong reduction is largely due to 
the fact that, after prescribed offsetting, Deutsche 
Bank AG had no write-downs to report. 

Depreciation of leasing equipment rose to DM 
1 ,I  74 m. (1 987: DM 745 m.); the growth result- 
ed above all from the first-time consolidation of 
ALD AutoLeasing D GmbH, Hamburg. 

Taxes 

Taxes on income and assets increased to DM 
1,999 m. The incremental expenditure was 
caused above all by the higher taxable profit of 
Deutsche Bank AG. The incremental corporation 
tax burden of 5/16 on the 1988 profits of domes- 
tic subsidiaries to be distributed to the parent 
company in 1989 is not taken into account. Other 
taxes are reported at DM 31 m. 

Profit, capital and reserves 

Net income for 1988 came to DM 1,202.8 m. 
(previous year DM 669.5 m.). lncluding profit 
brought forward from 1 987 in the amount of DM 
46.4 m. and after the addition of DM 537.6 m. to 
revenue reserves and after deduction of minority 
interests in profit in the amount of DM 19.8 m., 
consolidated profit came to DM 691.8 m. ( I  987: 
DM 626.5 m.). 

Pursuant to the profit appropriation proposals, 
DM 435.2 m. of this (previousyear DM 432.9 m,) 

is to be distributed to the shareholders of the par- 
ent company and to min~rity shareholders in sub- 
sidiaries. 

The reserve arising from consolidation, which 
results from offsetting the book values of subsi- 
diaries, associated cornpanies and trade invest- 
ments with the proportionate shares of subsidiar- 
ies' capital and reserves, increased to DM 
1 ,I 10.3 m. at the end of '1 988. 

Minority interestsof DM 231.9 m. include pro- 
fits of DM 18.6 m.; DM 21 3.3 m. of this item, 
therefore, has equity character. 

Development of capital and reaerves 
Deutsche Bank Gmup 

I Subscribed capital - Gapital reserve 1' Capsal and reserves of Deutsche Bank AG 
Revenue reserves 
Reserve arising Total Group capital and reserves 
from consolidation 
Minority interests 

DM bn 

DM bn I 

> 

I u4 vI ass? 1 1  1 

I 1984 total 7 7 1'4811 I r> l@I  10 0 188Btotal 11 5 



Total Group capital and reserves were 
strengthened in 1988 by a net D M  651.0 m. to 
D M  1 1,500.1 m. They are made up as follows: 

Sirttiscrilieti capital . . . . . . . . . . . . . . . . . . . .  1.772.6 
Cripital rcscrve . . . . . . . . . . . . . . . .  5,490.5 
Rcvcriuc rcscrvcs . . . . . . . . . . . . . . .  2.91 3 4 

Capir(3l arid reserves of Deutschr Bank AG 10.1 76.5 
Reserve arisiriy from consolidation 1.1103 

. . . . . . . . . . . . . . . .  Minority interests 21 3.3 

Tr~tiil Grolip cnpital nnd rcscwes . .  1 1 ,500 1 

As a result of resolutions by the General Meet- 
ings of subsidiaries, a further DM 192.7 m. from 
consolidated profit is to be added to revenue re- 
serves. After that, and taking into account the 
funds in the sum of D M  1,278.0 m. accruing to 
Deutsche Bank AG from the capital increase in 
February 1989, Group capital and reserves will 
amount to D M  1 2,970.8 m. 

At Deutsche Bank AG, after utilization of DM 
142.0 m. for the capital increase in February 1 989, 
there is authorized capital of DM 433.0 m. and 
conditional capital of D M  839.6 m. 

Frankfurt am Main. March 1989 

The Board of Managing Directors 



Deutsche Bank AG EI 

Consolidated Balance Sheet as of December 31,1988 

Consolidated Profit and Loss Account 
for the period from January 1 to December 31,1988 



Assets Deutsche Bank A k t i e n g e s e l i s c h a f t  

31.12.1987 
in D M  1.000 in D M  1,000 

844,164 756.81 6 

3,915.1 81 7.41 2.1 13 

39,283 19,743 

441,045 574,903 

2,279.260 2.1 79,069 

10,072,295 

14,078,006 

22,245,763 

6,771,389 

68.778.61 4 L I  53.1 67,453 

3,880,551 3,129.1 17 

2,892,931 

10.1 22,843 

15,761,024 1 13.01 5,774 

101,417,867 85,537,096 

Cashon hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Balance with Deutsche Bundesbank . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Balances on postal giro accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cheques. matured bonds, intoresi and dividend Coupons, iterns 

received for collection . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Billsofexchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 

. . . .  a) rediscountable at Deutsche Bundesbank D M  thou. 1,044.436 
b)  own drawings . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 82,215 

Claims on banks 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a)payableondernand 

b) with original periods or periods of notice of 

ba) less than three rnonths . . . . . . . . . . . . . . . . . . . . .  . . .  

bb) at least three rnonths. but less than four years . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  bc) four years or more 

including: 

used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 700,500 

Treasury bills and discountable Treasury notes 

a) of the Federal and Linder Governrnents . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b)ofotherissuers 

Bonds and notes 

a) with a life of up to four years 

aa) of the Federal and Länder Governrnents . . . . . . .  D M  thou 1,175,709 

ab) of banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 1,541,504 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  ac) of other issuers D M  thou 604,244 

including: 

eligible as collateral for 
. . . . . . . . . . . . . . .  Deutsche Bundesbank advances D M  thou 2.21 7.1 93 

used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 52,088 

b) with a life of rnore than four years 

ba) of the Federal and Lander Governrnents . . . . . . .  D M  thou. 3,108.71 7 

bb) of banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 3,812,921 

bc) of other issuers . . . . . . . . . . . . . . . . . . . . .  D M  thou 5.51 7.929 

including: 

eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . . . . . . . . . .  D M  thou 5,640,923 

used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . . . .  D M  thou. 433,681 

Securities not to  be shown elsewhere 

a) shares rnarketable on a stock exchange and investrnent fund certificates . . .  
b)other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: holdings of rnore than one tenth of the chares 
of a joint stock corporation or a mining cornpany. 
unless shown as Subsidiaries, associated companies 
and trade investrnents . . . . . . . . . . . . . . . . . . .  D M  thou. 508.1 10 

Carried forward 

in D M  1.000 

14.1 37,747 

21,579,693 

25.1 70.554 

7,890,620 

46,983 

3,833,568 

3,321,457 

12,439.567 

4,953,291 

525,454 





Assets Consolidated Balance Sheet 
- 

Brought forward 

Claims on custorners with original periods or periods of notice of 
a) less than four years . . . . . . . . . . . . . . . . . . . . . . . . .  . . 

including: 
used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou 51 0,352 
on building savers 
relating to closing fees . . . . . . . . . . . . . . . . . . . . .  D M  thou. 3.464 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) four years or more 
including: 
ba) secured by mortgages on real estate . . . .  D M  thou. 12.1 56,259 
bb) cornmunal loans . . . . . . . . . . . .  . . D M  thou. 2.422.71 5 
due in less than four years . . . . . . . . . . . .  D M  thou. 29,800,720 

Mortgage bank lendings with original periods of four years or more 

a) rnortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
used as cover . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  DM thou. 27,927,967 

b) cornrnunalloans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
used as cover . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 31,419.035 

C) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . .  

including: to banks . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 6,258.823 

Accrued interest on long-terrn rnortgage bank lendings 
a) pro rata interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) interest due after October 31, 1988 and on January 2, 1989 . . . . . . . . . .  
C) interest arrears . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Recovery claims on Federal and Länder authorities under 
Currency Reform Acts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: 
used as cover in mortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 19,218 

Lnans on a trust basis at third party risk . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Subsidiaries, associated companies and trade investments . . . . . . . . . . . . . . . .  

including: investments in banks . . . . . . . . . . . . . . . . . .  D M  thou. 378.979 
Landand buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: taken over in mortgage bank business . . .  D M  thou 14,950 
Office furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  

Leasing equipment 
a) land and buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b) movables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bonds and notes issued by consolidated cornpanies . . . . . . . . . . . . . . . . . . . . . . .  
nominal amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou 1.636.212 

Otherassets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deferred iterns 

a) difference in accordance with Section 250 (3) of the Comrnercial Code 
b) from the mortgage banks' issue 

andloanbusiness . . . . . . . . . . . . . . . . . . .  
C) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

in D M  1.000 

64,542,770 

62.400.264 

30,818,070 

31,793,018 

13,681 

1.032.048 
94,021 

- 

151.797 
3.635.1 80 

160.887 

168,595 
1 1  9,070 

31.12.1987 
in D M  1,000 in D M  1,000 

101,417,867 85,537,096 

54,596,629 
126,943,034 109,146,517 

30,023.1 90 

31,068,863 

19,874 

62,624.769 
• 61 ,I 11,927 

69,968 

1 ,I 17,899 

21 1,679 

1,219,894 
2,657,246 

1,389,765 

828,596 

2,004,910 
3,786,977 2,148,614 

1,660,769 1,471,992 

81 6,677 1,255,663 

172,134 

72,473 
448,552 7 244.607 

Total Assets 305,294,645 268,341,495 

on Total a) the Claims Assets liabilities on and related side the cornpanies recourse include: clairns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  frorn the contingent liabilities shown helow the line 4 1,048,598 71 9.1 42 
b) claims arising from loans falling under Section 15 (1 ) 14 and (2) of the Banking Act, 

unless included under a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  829.925 776,602 



as of December 31, I 988 Liabilities 

Brought forward 

Loans taken up in mortgage bank business, with original 
periods or periods of notice of four years or more 

a)frornbanks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 
with partial liability . . . . . . . . . . . . . . .  D M  thou. 44 
due in less than four years . . . . . . . . .  D M  thou. 788.91 6 

Accrued interest on bonds issued and loans 
taken up in rnortgage bank business 

a) pro rata interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) interest due (including interest due 

onJanuary2.1989) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . .  Own acceptances and promissory notes outstanding 
Loans on a trust basis at third party risk . . . . . . . . . . . . . . . . . . .  
Provisions 

a)forpensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b)other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Endowments and benevolent funds 

Endowrnent assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Iess investrnents in securities . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deferred iterns 
a) from the mortgage banks' issue and loan business . . . . . .  
b)other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Special items with partial reserve character 
a) in accordance with the Tax Act regarding 

Developing Countries . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) in accordance with Section 6b of the lncome Tax Act . . 
C) in accordance with Section 52 (5) of the lncorne Tax Act 

d) replacements reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
e) in accordance with Section 3 of the Foreign Investment 

Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

f) in accordance with the administrative regulation on the 
cancellation of general provisions for possible loan losses 

g) under foreign law . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . .  Subscribed capital (bearer shares) 
Conditional capital D M  thou. 839,575 

Capital reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Revenue resewes 
a) legal reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b) other revenue reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Reserve arising from consolidation . . . . . . . . . . . . . . . . . . . . . . .  

Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: from profit . . . . . . . . . . . .  D M  thou. 18,568 
Consolidated profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

in D M  1,000 

Total Liabilities 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Owndrawingsincirculation 
including: those discounted for borrowers' account . . . . . . . . .  D M  thou. 50.103 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Endorsement liabilities on rediscounted bills of exchange 
Contingent liabilities from guarantees, including guarantees for bills and cheques, 
andfromindemnityagreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Commitments (not to  be shown under liabilities) from the sale of assets subject 
torepurchaseagreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Liabilities, together with contingent liabilities and other commitments 
shown below the line, include liabilities to related companies of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

61,638 89,053 

3,970.1 77 3,890,591 

25,259,182 21,084,041 

- 52.1 74 

683,773 1 19,823 

in D M  1,000 

41 4,867 
2,096.1 77 

1.91 7.1 74 

241,747 

2,357,098 
4.998.668 

7.1 49 
6,998 

332,278 
2,060,925 

2,828 
161,766 

2,935 

3.1 83 

15,087 

164.574 

25,000 

2.888.381 

31.12.1987 
in D M  1,000 in D M  1,000 

272.070.350 239,566.223 

2,511,044 
I 1  

2,262,581 

1,861,380 

326,337 
2.1 58,921 E I  2.1 87.71 7 
4.71 9,547 3,126,714 
1,206,032 1.21 9,894 

7,355,766 
rn 

6,368,605 
31 8,800 306.1 74 

151 
I 

176 

2,393,203 
11 

1,682,433 

4,299 
125.31 4 

4,079 

339 
350,373 134,997 

1,772,636 1.772.631 

5,490,469 5,490,441 

25,000 

2.91 3,381 
L1 

2.51 3,381 
1 .I 10.31 6 844.1 23 

231,887 238,892 

691,769 626,513 

305,294,645 268,341,495 



Expenses Consolidated Profit and Loss Account 

lnterest and sirnilar expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interest expenses in mortgage bank business for 

a) mongagebonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) cornmunal bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C) other bonds in accordance with Section 5 (1) 4c 

of the Mortgage Bank Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  d) loanstaken up 

Cornrnissions and sirnilar Service charges paid . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Non-recurrent expenses in the rnortgage banks' issue and loan business . . . . . . .  

Write-downs of and adjustrnents to clairns and securities, 
transfers to provisions for possible loan losses . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cornpulso~ social security contributions . . . . . . . . . . . . . . . . . . . . . . . . . .  
Expenses for pensions and other ernployee benefits . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  General operating expenses 
Depreciation of and adjustrnents to land and buildings 
and office furniture and equipment . . . . . . . . . . . . . . . . . . . . .  .. . . . . . .  
Write-downs of and adjustrnents to subsidiaries, associated 
cornpanies and trade investrnents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciation of leasing equiprnent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other expenses for leasing business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Taxes 

. . . . . . . . . . . . . . . . . . . . . .  a) on incorne and assets 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) other 

Expenses frorn assurnption of loss . . . . . . . . . . . . . . . . . . . .  
Allocations to Special iterns with partial reserve character . 
Otherexpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net incorne for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net income for the year 

Profit brought forward frorn the previous year . . . . . . . . . .  

I I 

Allocations to revenue reserves 
a) Deutsche Bank Aktiengesellschaft 

Total Expenses 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) consolidated cornpanies 

24,661,797 21,779,857 

. . . . . . . . . . . . . . . . . . . . . .  Profit attributable t o  rninority interests 

Consolidated profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Frankfurt arn Main, March 14, 1989 

Deutsche Bank Aktiengesellschaft 

The Board of Managing Directors 

Breuer Burgard Cartellieri Herrhausen 

van Hooven Kopper Krupp 

Weiss Zapp 

Endres Krumnow Schneider- Lenne 



/ for the period from January 1 to Decernber 31, 1 988 lncome 

lnterest and similar incorne frorn lending and rnoney market transactions 
Current income frorn 

a) fixed-incorne securities and Governrnent-inscribed debt . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) other securities ... . 

C) subsidiaries, associated companies and trade investments . . . . . .  

i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
lnterest income in rnortgage bank business frorn 

a) mortgages 
b) communal loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I 

Commissions and other Service charges received . . . . . . . . . . . . . . . . . . . . . . .  / Non-recurrent incorne hom the rnortgage banks' issue and loan business , , , 

Other income, including income frorn the writing back of provisionc 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  for possible loan losses 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  lncome from leasing business 
lncome from profit-pooling. profit-transfer and partial 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  profit-transfer agreernents 
lncome from the writing back of provisions, unless it has to be 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I shown under "Other incorne" / lncome from the writing back of special iterns with partial reserve character . . 

The consolidated financial Statements and the report of the Group, 
which we have examined with due care, comply with law. 

Total lncorne 

Frankfurt am Main, March 17. 1989 
i 

24,661,797 21,779,857 

Treuverkehr 
Aktiengesellschaft 

Wirts~haftsprüfungsgeselIschaft 

Fandre 

Wirtschaftsprüfer 

Dr. Fiiess 

Wirtschaftsprüfer 
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Figures from the Consolidated Balance Sheet 

. Arnounts in D M  rnillions 

End of 1988 1987 1986 1985 1984 

Assets 

Cashreserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4. 798 8. 189 6. 891 7. 956 6. 650 

Billsofexchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.279 2.1 79 2.039 2.21 0 2. 471 

Claimsonbanks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  68.779 53.1 67 51.660 43. 741 42.750 

Treasury bills and discountable Treasury nores . . . . . . . . . . . .  3. 881 3.1 29 2, 337 1. 985 1. 154 
Bondsandnotes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  15. 761 13.01 6 15.088 14, 445 13. 539 
Securities not to be shown elsewhere . . . . . . . . . . . . . . . .  5.479 5. 282 4. 921 2, 825 3.1 55 
Claims On customers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 26.943 109.1 47 99.441 96.1 23 100, 206 

short and medium-term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11 1 M 
long-term (4 years or rnore) . . . . . . . . . . . . . . . . . . . . . . . . . .  62, 400 54.597 48, 122 42. 287 

Long-term mortgage bank lendings . . . . . . . . . . . . . . . . . . .  63. 751 62. 230 60, 459 56. 953 53. 372 
Loans on a trust basic at third party risk . . . . . . . . . . . . . .  1.206 1. 220 1.41 1 1. 556 1. 235 
Subsidiaries. associated companies and 
trade investrnents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2. 853 2.657 4.1 40 2, 522 648 

Land and buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.41 2 1.390 1 . 120 1, 062 1. 004 
Office furniture and equiprnent . . . . . . . . . . . . . . . .  81 5 828 762 647 490 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Leasing equiprnent 3.787 2, 149 1. 645 1.476 1, 094 
Bonds and iiotes issued by consolidated companies . . . . . . . .  1.661 1. 472 1. 476 1. 848 1. 571 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Otherassets 81 7 1. 255 2. 997 1. 032 2. 044 
Rernaining assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1. 073 1. 031 836 846 893 

Balance Sheßt Total 305. 295 268. 341 257, 223 237. 227 232. 276 

Liabi l i t ies 

Liabilities to hanks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  66.429 55.01 8 57. 762 57, 450 60. 753 
including: Lirne deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -1 -44.2861 -45.5171 1 

Liabilities to customers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  121. 569 106.031 100.1 34 90.331 88, 387 

including: tinie deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
savings deposits . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bondsandnotes 

r-2Z-l 1 /I EI rn 
23, 488 18. 826 13, 488 8. 474 7. 505 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Long-term rnortgage bank liabilitics . . . . . . . . . . . . . . . . . . . . . .  65. 254 64.1 41 62. 367 59.31 4 56. 362 
Own acceptances and prornissory 
notes outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4. 720 3.1 27 2.826 2.1 97 2. 422 
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5. 244 

forpensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  f imr?Eklm~ 
other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.999 4. 505 

Group capital and reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11. 500 10. 849 10. 043 
Subscribed capiial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Revenuereserves 

Ei Ei Ei 
2.91 3 2.51 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Reserve arising frorn consolidation . . . . . . . . . . . . . . . . . . . . .  1. 110 1. 257 
. . . . . . . . . . . . . . . . . . .  Minority interests (excl frorn profits) 

Remaining liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4. 287 3.353 3. 345 3. 594 3.41 3 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Consolidated profit 692 627 694 609 491 

Balance Sheet Total 305.295 268. 341 257. 223 237, 227 232. 276 

Own drawings in circulation (discounted) . . . . . . .  . . 50 33 32 13 10 
Endorsernent Iiabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.970 3. 891 4.679 5. 487 6.1 33 

Business Volume 309.31 5 272.265 261. 934 242. 727 238.41 9 

Contingent liabilities froni guarantees. etc . . . . . .  25.259 21.084 19. 381 20. 249 21. 626 

Figures from the Consolidated Profit and Loss Account 

for the year 1988 1987 1986 1985 1984 

lncorne on business volurne') (Interest surplus) . . . . . . . . . . . .  6. 710 6.228 6. 888 5.751 5. 650 
lncome on services business') (Cornrnission surplus) . . . . . . .  2.421 2.21 3 1. 848 1. 609 1.350 
Staff and other operating expenses . . . . . . . . . . . . . . . . . . . . . . .  6.030 5. 664 5. 088 4. 557 4.238 
Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.030 971 1. 624 1. 684 1. 241 
Net incorne for the year . . . . . . . . . . . . . . . . . . .  .... . . . . . . .  1. 203 670 1, 068 1. 101 674 

" )  Figures up to 1986 not cntirely cornparable owing 10 inclusion 
of leasing biisiness and tu change in reporting of re-allowanccs 

Nurnber of staff at ycar's end . . . . . . . . . . . . . . . . . . . . . . . . .  54. 769 54.579 50. 590 48.851 47. 873 
" ... ... 





Annexes 





Shareholdings of Deutsche Bank AG pursuant to E285 No.11 CommC 

Stiare of capital Capital ör i t i  Resi~lr 
101,il i i t  wliicli iiidiiect reserves 

(5 16 ( 4 )  JSCA) niillions thousands - -  

German banks 

AKA Ausfuhrkrcdit Gt:st:ll:;c:tiall rritiH. 
. . . . . . . . . . . . . .  kratikfurt am Mairi 

L)eutschc ß;irik ß;iiisyiar Aktierigecellschaft. 
. . . . . . . . . . . . .  braiikfi.irt ;im M;iiri . . , , , , , , 98 'X P U M  30.0 9 54 

L)i:utschc rkirik i3t:rliri AG. Beiliii 100 U/n P D M  674 0 74,000 

Deutschc Lhnk I ubcck Aktit:ri(jeselli;ct~ait 
vcirrii;ils Haridelsbank. Lübcck 

Dt:~itst:tie Barik Saar AC;. Saarbriickcn . . . . . . . . . . . . .  69.23%1 P D M  87 0 8.900 

r;icutsc:tii: Ct:iitrültiodeiikredit-Aktie~igcscllschaft, 
ßcrliri Colo~jrie . . . .  . . . .  90.32% D M  730.0 55.1 60 P 

C)cutsctic: I;esellsctiatT tirr knndsverwalturig rribt I. 
bratikfurt am Mairl . . . . . . . . . . . . . . .  . . . . . . . . . .  1 0 0 %  P D M  77.0 10.735 

DWS L)ecitschc Gcscllschaft 

fiir Wertpapicrspiircn mbl l ,  rr;irikfiiri dni Main . . . . .  93 '%J 3 39% U M  1 1  8.0 7,788 

Dc~itst:tie (;riiridbesitz-Investmentgcscllsctiaft rribl i, 
. . . . . . . . . . . . . . . . . . . . . .  Frankfurt ;irr1 Mairi 37 50% P D M  21 . I  1.41 4 

Lleutschc Sctiiffiitirtstiörik Ak~ierigesellschaft 
Bretnoti . , . . . . . . . . . . . . .  

Uecitschc Vcr r r i~g t : r i s l i i l t f i~ r i~~s~ese l l sc ta t t  mbH. 
Bad Homburg V d I I . . . . . . . . . . . . . . . . . . . . . . . . . .  100 % 8 % U M  5 0 5 $1 

CrGCE Gesellschatt tur titikaufs-Finan7icr11rig rritiH. 
. . . . . . . . . . . .  Dusscldcirl . . . . . . . . . .  100 % 100 Y )  D M  16.0 -I) 

bratikfurtcr liypotl-it:kcriti;irik Akiierigesellschaft. 
Frankt~irt am M;iin . . . . . . . . . . . . . .  93 92% U M  731.8 61,504 P 

G t b A  Gescllschiift fur Absat7firiörizieriiriy rritiiH. 
Wiippertal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Gc:st:llst:tiall L~.II biriarizierung von Ind~istric: 
. . . . .  ;jrilageri riibH. bratikfurt am Main 

') ~ ~ r v f i i  .riiil los5 transfer ögreernent 



Shaie ot cdpital Ciipital arid Hcsult 
1<~1<11 (11 WIII<~II l l l l ~ ~ l l  t.1 rcscrvcs 

i $ l G ( 4 ) . J S C A i  r n ~ l l ~ o ~ i , ,  ~ t i o ~ ~ , > , ~ r i ( l , ,  

Hciriserrticche Irivectirioric Barik I;rriLiH, Harritiiir(4 33 3 3 0  

Iritiustrict~iirik vori Japan (C)cutschliind) Aktien- 
(ji:sc:llsi.:l-iaft - Ttic Iridustriiil ßarik of Japiin 
(Gcrrmany) -. branktort am Main . . . . . . . . . . .  25 %I 

L~iher:ker Hypothekeribarik AkiierigesellscliaIi. Liitieck 100 I% 

Scl-iif{:;liypcitl-ickc:ribi~rik zu Luljcck Akticngcscllschaft. 
Kicl . . . . . . . . . . .  29 % 

CKV Kredit Haiik (;rribti, Kiel . . . . . . . . . . . . . .  33 33% 

SUddcutcchc Banlc GmbH. frankfurt arri Mair-I . . . . . .  100 % 

International banks and financing companies 

ß;irii:;i d'Amt:ric;i c d'ltciliii S ir, A , Milan . . . . . .  98 37%) 

C3iirico Comcrcial I ransatlantico 5 A Barcelona 39 05% 

niinquc dc Luxembourg S A Luxernbourg 28 95'10 

H Altit:rt d(: ßary & Co. N V., Aisistcrdarn . . . . . . . . . . .  100 %J 

C)cutsche Bank (Asia Lredit) Ltd.. Singapoie 100 %, 

U(:iii:;i:lic: ßarik Austriiliii Ltcl., Mclbourric . . . . . . . . . . . .  100 ?(J 

Llcutschc Bank (Canada). Tororito . . . . . . . . . . .  100 % 

r)c:i.itscIic Riirik Ciipital Corporation. New York . . 100 %> 

L3eursr:hc: Barik C;iliiial Mrirki:i:; Ltil., Loriilori . . . . .  100 ?/U 

Lit 445.846 7 

Pias. t3.730 8 

IJr pcso 1,680.3 

L F 1 .7!10.0 

Cuil 121 7 

S$ 66 0 

/I$ 1262  

Cari $ 61 8 

U S.$ 106 0 

f 41 5 



..... -. . 
Stiare ol cdpital Capitöl arid Resirll 

I~II,II (,I WI I I~ . I I  i l l ~ ~ l l ~ i  I reserves 
( 5 1 6 ( 4 >  ) T A )  1111111i1113 t l i ~ i i s ; i ~ i t J i  

Dc.i.itsc.lie Barik Firidrice N V .. LuracaolN A . . . .  100 %I 

D(:irist:tie Barik titratrcial I nc . L)ovor/U S.A. . . . . .  100 U:o 

L)eutschc Hiink Gcstiori S A , P;iri:; . . . . .  100 90 

13ciit:x:I-i(: ßarik L~rxerribourg 5 A .. Luxcmbourg . . . .  100 Sfi 

Deirische Batik (Suissc) S . A .  Cj(:ric:va . . . . . . . . . . . . .  100 %I 

DB Asia t~r iance (HK) Ltd . I lorig Korig . . . . .  100 Y, 

D H  (ßclgi~irri) ririaric:e S.A.1N.V . Bri~ssels . . . . . . . . . . .  100 i: 

nß Cn[)ii;il Markeis (A:;ia) Lld . Hong Kong . . . . .  60 ( % I )  

D ß  rir iari~iaria S p A .. Milan . . . . . . . . . . . . . . . . .  100 % 

. . . . . . . . . . . . . . . . . . .  U B  U.K. t inancc p.1.c. LoritJ(iri I00 O/u 

Ueutschc Cariital Mariagcrrit:rii Airsiriiliii L id . Melboui-I-ic 100 ?L 

D(:iit:;c:tie Capital Markets Australia Ltd.. Sydncv . . . .  100 % 

Deutsche Lrcdit Corporiitioii. D(:c:rfit.ltl/U.S.A. . . . .  100 "1: 

Dciit:;cI-it: ririaric:t: (Nettierldrids) B V . Amstcrdani . . 100 % 

Eirropeari Atriericatr Hancnrp . N c w  York . . . . . . . . .  23  15%) 

Intcrniitionalr: Ir1vt:strrierii Mariagerrierit 
Gesellschaft S A . I ~ixcnihoi i r ( j  

McLeari McCarthv Ltcl . Toronto . . . . .  100 %I 

. . . . . . . . .  M13M Socintlatl(: tlt-: Iriveslirr~eritn S.A.  Lisboti 100 % 

N V . tiriandus . Amsterdam . . . . . . . . . . . . . . . . . . . . . . .  100 %I 

U S $  

IJ S $ 

FF 

L F 

SF 

L1 S $  

Bk 

U S $  

I it 

f 

A$ 

A$ 

U S $  

Guil 

I J  S $  

D M  

C a n  $ 

t sc  

Guil 
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Share 01 cay)iial Cöpital arid nt:siilt 
il1ii1i III WI~II:II 1 1 1 1 ~ 1 1 1 ~ 1 ~ ~  reserves 

( 5  16 ( 4 )  .iSC'A) r~~~l l~ci t~s thuusaiicls 

Other German enterprises 

ALD AriioLeösiri!l D Grnl-il I ,  I liimburg 5 1 '(;I 51 % L) M 48.8 17,756 

Alstcr Hc.tciligci~igsgeseIls~;tiatt riibH & Co. KG.  
ttriiikturt ~ i i r i  MCiiri . . . . . . . . . . . . . . . . . . 4 5  ' j:  P L) M 50.0 150 

AV Aiiii:rica Gri.iridbcsitzvcrwaItutigs- 
gc:sc311scl-iiift imbH. traiikfcirt arri Main  

Rolaritl Bt~rgt:r Vi:rw,ili~irigsgcsdls(;t~iift mbH Munich / 5  U/%> P UM 1 7  10.ö01 

Eergmar-iri-tlekrricirRrs-Werke AI;. ßerliri . . . . . . 36 /lun/, P U M  184.4 12.200 

CGT Criniidii Grcindbcsitz lrucihand CinbH 
Frritikfiurt ai-ri Mair-I . . .  . 

(;;i[~~taI Miiri;~gerrieril Iri!erri:~liori:il Gr11bH of 
Dr:riisclit: Barik. rr;iiikfiirt ;ini Main  

Dairiilcr Ociiz AC. St~i t tgart  . . . . . . . . 28 24%) 0 01 D M  8,353 0 1 ,403,000 

L)U Coiisult LnikjH. trariktiirt arii Mai i i  . . . . 100 I& DM 3 6 9,659 

DB txport-Leasiri(l Grril-)ti, rr;jrikfurt iirri Mriiri 100 "/; P L) M 0 05 



Share of capital Capital and Result 
of whicli i idirecl 
(I I614).1SCAI 

rcscrvcs 
rrill~orl~i tliuusonds 

C) & C Holdinggcscllschaft mbH. Frankfurt an1 Main 

rlcutschc r3ctcilig~ingsgcsnllscliaft mbH. 
Frankfurt an1 Main . . . .  

D(:iitsc:ti(: Cariat-la Griiritlkic:sit7vc:rwöIti.irigs 
gcscllschaft inbl i .  Frankfurt an1 Main . . . . . . . . .  

Deiiisctie Eiserikatiri-Corisiilii~ig Grrit)H, 
rr;irikfiirt arri Mairi . . . . . . . . . . . . . . . . . . . . . . . . . . .  

degab Lleutsctie Gesellschaft 
fcir Anlageberatung rribH. trarikfcirt arri Mairi 

rlci~tsctic Gcsnllsch;ift f i ~ r  Anlagcvcr 
waltung mhti. Friinkfurt an1 Main 

Deiltscthe Gesellsctialt t i i r  Irrirriobilieri- 
L(:a:;irig rriliH. Colo(jric: . . . . . . . .  

WrG Df:iitsclic: Gc:sc:llscliaft fur Wagriiskapitiil mbH 

& C(> KG von 1984, Frankfurt am Main . . . . . . . . .  

Deiiisc:tie I;rilridi)esiiz ArilagegesellsctialI rritit I. 
rrarikfurt arri Mairi . . . . . . . . . . .  

Deiirsctie Griiridbesitr-Arilagegesells(;tiaII rrititi I(i Co 
Li)werisieiri Palais, Cologrie . . . . . . . . . . . .  

Deutsche Immobilien At-ilagegesellschatr rritiH. 
trankturt am Main . . . . . . . . . . . . . . . . . . .  

Dcutschc lmmobilicn Lcasing GmbH. Dusseldorf 

DPE Deiiisckie Projekteritwic:kl~~rigs Gesellsctiiift 
für Gruridvt:rrricigcr mbl I, rrankfurt i lm Main 

') withoiit voting rights. ') o i i r  share cif fhe vofing capital 92.5%. ") profit and loss Transfer agrnniiinnt 



r:;s(:rwr Cir~.~ri(~:;t~~(~k:;v(:rw(:r l~~ri<~ [Ir ß ;~ l l l~~ i i r : ;~ ! r~ ,  
L) t  H~I.I~:'II~. L11 I\Aijllcr KG. Fssrn 

I'hilipp Hcil;.rniaiiii AC;, tr;irikfiirt ;in1 M;iiii 

I l~it:.;(;li(:rir(:~~llii:r AG, Si:lk) 

Karstadt AG. tssi:ti 



Stiare ot capital Capital and 
rcscrvcs 

m~l l~ i i r i~ ;  
to1.11 01 wliich indirocl 

-. ( 5  lG[4),l!j(:A) 

Kistra B(:teiligurigsgesellschaft mhl I, rrariklurt arri Main 

Klockner & Co AG. Diii:;k)ilrg . . . . . . . . . . . . . . . . . . . . .  

Klockric:r I lau?;- und Verwaltcings-KG, Diiistjirrg 

K18cktier-Hcimboldt Ut:iitz AG. Cologne 

Klbcknt:r INA Hnldirig furAuslandsbctcilig~irigc:r~ GrribH. 
Dciisburg . . .  . . . . . . . . . . . . . .  

Klbckncr 1nilii:;tric: Arilagen GmbH. Duisburg 

Lciwe & ,lacgcrs KG, Diiisbirrg 

Matura Vcrnicignrisvi:rw;-fI~~ir~~~ mbH. Düsscldorf 

Nordwcstdei.iisctier Wohncingsbautriigcr GrrihH, 
. . . .  Braunschwcig . . .  

Khcin Nc:c:kar Barikbetcilig~ing Cinlhl I, Stiittgari 

Ros:;rria BeteiligungsgcsclIsi:I-itift rrit)H. 
rrörikliirr drri Main . . . . . . . . . . .  

Suddcutschc Vcrmicigt:risverwaltutig GmbH. 
Frankfurt am Mriiri . . . . . . . . . . . . . . . .  

Sudzuckcr AG Mariritieirri/Ochscrifurt. Mannkicirn 

Trinitas V(:rrriiigerisverwaltuny GmbH, 
. . . . . . . .  krankfurt nm Mairi 

V(:rrriieiiirigsgesellschaft M l n E  
l i i r  S k L - K o i r i n i u n i k a t i o ~ i s i l ~ i l ~  rritiH. Stuttgart 

WlNWt  Beteiligungsgcsclls(.:tiaII irikH. 
Frerikfurt am Main . . . . . . . . . . . . . . . . .  

' )  prof~t and luss ~rarislcr a!jreoinent ') o i i r  share ui itic votirig capital 5O'K 



Share of capital Capital and Resuli 
tatrll of wliich ~ndiirri reserves 

( q  16[4) . iSCA) r~11111orl:i ttioii~;inds 

Other foreign enterprises 

BAI Factoring S.p A .  Milan . . . . . . . . . . . . . . . . .  

BAI Leasing S.p.A.  Milan . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deutsclic Bank Government Seciirities. Inc.. Ncw York 

DB Holdings Cariada Iric., Toronto . . . . . . . . . . . . . . . .  

Clcutsche llorttolio Corporaticjn, Ncw York . . . . . . .  

Hcrmes Iiistitutiorial Invcstmcnts Inc.. Baltiinore/U.S.A 

Lringlois S.A.  Rennes . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Mcl.canco Holdings Lrd., Toronto . . . . . . . . . .  

Namasco Inc.. S«uthlield/U.S.A. . . . . . . . . . . . . . . . . . . .  

Namasco Ltd , Toronto . . . . . . . . . . . . . . . . . . . . . . . .  

Oriori Institutioricil Irivcstmcnts Inc.. Baltimore/U.S.A. 

P. I .  turas Buariö Leasing Indoncsia. Jakarta 

Soci6ti: I.uxenibourgeoise des Ceritrales 
Nucleaires S A (SCN). Liixcrnbourg 

Vaiibcl & Partners Ltd . Tcikyo 

Lit 

Lit 

U.S $ 

Cari.$ 

U S.$ 

U S.$ 

I F  

Can $ 

U.S.$ 

Cari.$ 

u.s $ 

RE). 

UM 

Yen 

Nvtc A$1 - DM 1 523 13k 100 = LIM 4 753. Can $ 1  DM 1 4955 F?,c 100 = I)M 1 210 FF 100 - DM 29 270. Goi1 100 = I)M 88 565, Rp 1,000 - DM .I 035. Lit 1.000 -- 
DM 1 357 1 F100= L)M4./ö7:f'tas 100= DM 1 568 f 1 = DM3.206.SF100- DM 11ß04.S$100- TIM91 650,iJr pcsu100- L>MO39(j,LJ S$.I - DM 1 780.3 Yeti100 

LIM 1 4175 

1 26 





Executive Vice Presidents 

Dr. Hans-Peter Ferslev (troin February 1. 1989) 
Dr. Klaus Gaertrier 
Hildolf Habicht 
Dr Frank Heintzeler 
Dr. Klaus Juncker 
Dr Hanns Kippenberger 
Christopt-i Könneker 
Heinrich Kunz 
Günter Olf 
Axel Oseri berg 
Barthold von Ribbcntrop 
Hans Rosentalski 
Wiltielm Schlaus, Gerieral Counsel 
Ur. Hans Walter Schlöter 
Gerd Schrnitz- Morkramer 
Dr. Werner Schwilling 
Günter Sonnenburg 
Helmut 1 rijtscher 
Dr. Franz-Josef Trouvain, Chief Econoriiist 
Christian L. Vontz 
Jotianri Wiclarid 
Dr. Karl Friedrich Woeste 



Senior Vice Presidents 
at the Central Office 

Horst Achenbacti 
Mictiael Altenburg 
Hans-Joachim Bauwignrt 
Peter Beitel 
Claus-Wcrncr Bcrtri-irri 
Dr. Fritz Bessell 
Helmut von der Bcy 
Dr. Jürgen Bilstein 
Detlcf Biridert 
Bernhard Böhmer 
Dr. Ulrich Bosch 
Michael von Breritt~rio 
Ulrich Ccitik 
Dr. Jürgen Delbrück 
Rohcrt Dörncr 
Dr. Thoi-nas R .  Fischer 
Haris Joachini Filrick 
Josef Gerhard 
Karl- Heii-iz Gerser-nsky 
Dr. Peter Grasriick 
Dr. Gernot von Grawert May 
Pnul B. Grosse 
Dr. Ulrich Hoppe 
Heririiriy Jess 
Ralph P. Jessen 
Mario Keller 

Hans-Joachirri Kespe 
Heinz Köhlcr 
Gerhard 0. Koenig 
Pacil Kör tgeri 
Dr. Klaus Kohler, 
Dcpil ty Gciicr;-il Counsel 
Dr. Siegfried Kurnpel 
Gisela Kurtz 
Peter Laube 
Klnils Lei~kert 
Dr. Hans Oito Mehl 
Günter E. Meissner 
Herbert Michel 
Dr. Niels Miriricrs 
Dr. Martin Murtfeld 
Kla~is Nagel 
Dr. Knut Neuss 
Dr. Manfred Obermuller 
Georg Oswald 
Horst Peters 
Fritz-Otto Plass 
Heltriut Pottyiesser 
Heinz-Dieter Rahlves 
Hans Reder 
Hans Günter Romhild 
Dr. Peter Rösler 

Max Schläger 
Heinz Kurt Schulz 
Rolf Sexauer 
Adolf Sievers 
Dr. Hans-Joachim Spranger 
Heinz Starzinski 
Otto Steinmetz 
Dr. Rudolf Stützle 
Hans- Henning Tönsmann 
Alexander Trog 
Erhard Ullrich 
Alexander von U ngern-Sternberg 
Jörg Vetter 
Hans-Werner Voigt 
Horst Volke 
Gerd Volkemer 
Prof. Dr. Norbert Walter 
Dr. Siegfried Weber 
Walther Weber 
Dr. Olaf Wegner 
Wolfgang Wendt 
Mänfred Wich 
Klaus Wodsak 
Claus Wreth 



Executive Vice Presidents and Senior Vice Presidents 
at the Regional Head Branches 

Errist Crerricr 
Dr. Harald Link 
Dr. Axel Wiesener 
Lotti;lr Zclz 

Friirikfurt -. Mariri heirn 

Carl- Ludwig von Boehin- Bezing Dr. Giinter Frowein 
Dr. Bcrnhard Klaus Dott Dr. Fritz Lamb 
Lutz Gebser Karlheinz Reiter 
Karl heiriz Pfeffer Michacl Prinz von Sachsen- 
Dr. Hugo Graf von Walderdorff Weimar 

Bremen 
Freiburg 

Dr. Rol;iricl Bcllstedt 
Peter Hartmanrl Ernst Bareiss 
Dr Tesseii vori Heydebreck Dr Dictcr tisele 

Dr Hans- Peter Hirner 

Cologne 
Hamkury 

Dr Wolf. Roderich Brinycwnld 
Wil hclrri Clernens Dr Hanns Kippenberger 
Dr. Klaus Dintelmann Christoph Konneker 
Karl-Heinz Firilc Dr Jan Hierrisch 
Frietltielrri Wolff Gilnther Hoops 

Hans Henning Offen 
Cliristoph Woermann 

Düsseldorf 

Gunter C7c:Ilcr 
Hans Langenfeld 
Wolfgariy Möllcr 
Giintcr Scngpiel 
Dr. Rudiger Wcbcr 

Essen 

Wolfgang Kellert 
Dr. Theodor t. Pietzckcr 
Karl Ernst Thiemann 
Dr. Wolfgang Tillrnanri 

Hariover 

Wolfyilrig Büsselberg 
Haris-Detlev von Garnier 
Dr. Heyko Lirincmann 
Horst Risse 
Werner Rissmariri 

Mainz . 

Kolf-Dieter Plantholz 
Dr. Klaus Stapper 

Munich 

Dr. Hans- Peter Binder 
Hans J .  Ruhr 
Dr. Lutz Mellinger 
Dr. I-lans-Joactiim Schriiewi 
Hans Sicgburg 

Stuttgart 

Hellmut Balle 
Norbert Elseri 
Dr Wolfram Freudenbery 
Michael Osterwind 
Dr. Burkhardt Pauluhn 

Dr. Walter A. Blum 
Detlef Erleribruch 
Holf- Peter Rosenthal 
Dr. Cerd Weber 



Central Office: Frankfurt am Main/Düsseldorf 

6000 irankfurt am Man 1, Taur~usanlage 1 2  
4000 Dusseldorf 1, Königsallcc 45 47 

Our Bases 

Federal Republic of Germany 
Branches: 

Aacticn 
witti !-J :;irti-tirLiiictics 
AöIeri (Wiirtt ) 
wttI1 I ~ ~ l k j - l i i : l r l l : t l  

Achcrri 
Acl-iirri (BL. Brerrieri) 
Ahaus 
Ahlcri (Wt:sil.) 
Ahrcnsbiir~~ (Hol:;[ ) 
Albstcidt 
witti 1 sub-kirnt-icti 
A1fc:lti (Leirie) 
Alsdciri (Rtieiril.) 
Alsfcltl (Ol~ertiesc ) 
Altcr~a (Westt ) 
Altcnkirc:l-ic:ii (Wesierw ) 
Alzcy 
Ainhcrg 
Andcrriacti 
Ansbacli 
Arrisberg 
with 1 sub brariiti 
A:;r:l-ialleritii* 
Aspcrg 
Attcndorri 
Ai~gsburg 
witli G sub-k)raiir:lie!, 
Auricli 
Backriarig 
Bad Ocrlcl-iiirg 
Bad Dribiirg (Wr:slf ) 
ßad  Diirktieirri 
Baderi-Baden 
Bad Harzbcirg 
Baci Hersfeld 
Bad Homburg V d I l0l-ie 
Bad Honncf 
Bad Iburg 
Bad Krcu7riacli 
ßaci Laasyihe 
Bad Lauterbetg 
Bad Lipl'ispririgc: 
Bad Mcrgc:ritlic:irii 
Rarl Miiristereilel 
ß;id N(:iit:iiat~t 
Bad Oeyrihauseti 
Bad Pyrmont 
Bad Heichcnhall 
Bad Sachsa (Sudtirir7) 
Bad Säckingcn 

Bacl Salzuflcri 
witti 1 siiti-tir;iiic:ti 
Rötl Tiilz 
Bad Wildcii-igen 
Batl WOristioteri 
Batl Zwischciiahn 
ß;jllrl<J:rl 
B;-iriitierg 
R;irsirighailc;eri 
ß;iiiriatal 
ßayrcutli 
Beckut~i (ß7  Mi.iii:;tc:r) 
Bcndotf (Rlicin) 
Betnsheini 
Bergheim (Eift) 
Bergisch Gladbach 
with 1 sub-braricti 
ßc:rgrieiisiadi 
ßcrrikaslel Kiies 
Hetzdorf (Sieg) 
Bibcrach (Riss) 
Biedenkopf 

* i?l(:l(:f(:l(i 
witti 8 siik-bratichcs 
Bietigtiein~ (Wurtt.) 
ßingc:ri (Rlic:iri) 
ßlonit)c:r<j (Lippe) 
ßoct1cili 
ßoctlllnl 
wilti / siiti-l)rarichcs 
Boblingen (Wiirtt ) 
l3ot111 
witti (5 siiti-tir;irlr.ti!!s 
Bnriri-Bad Codesbcrg 
Boppard 
Borken 
Bottrop 
wi(ti 1 siib-biririch 
Brarrische (Bz. Osnabri 
Bracinschwcig 
witli 1 :, siiti-tiröric:ties 

Brerncti 
with 14 sub-tiriiric:tics 
Brerrier-i-Vegesack 
Brerrierhaven 
with 3 scib-tir;iric:tit:!; 
ßretten 
Brilori 
Bruchsal 
BrUtil (Bz Colognc) 

ßriiristiiittel 
ßcichhcilz I d Nordheide 
Bcihl (ßadcn) 
Ründc 
Bilrgdorf (Han) 
Burscheid (Rliciri) 
Biixtehude 
Castrop-Haiixcl 
with 1 seit)-liröric:li 

C(!llt? 
Clüiisiti;il Zellaiteld 
CIo~~[)er i t ) i~ ig  
L<iI-iiiru 
Co<!sf(:l(j 

* Crilogrie 
with 77 siit)-tiri~iic.ti~)s 
Crailsticirri 
Cuxhavci~ 
Dachau 
Uarrristadt 
with 13 s!.it)-t)ra~>chc?s 
Dcittcilri (Wesir ) 
C)cqgcndorf 
Dcirlcr,ht:irn 
Dclmcnhorst 
Detniold 
Uietzen bach 
Dillenbiirg 
Dinslaken (Nicderrheiri) 
with 1 s~ib-braricti 
Donricicsctiirigen 
Donaiiwortti 
Dormiayeri (Niederrhein) 
Dursteri 
Dortiriiind 
wiiti 1 2  sub branches 
Dreieich 
Diilmieri 
Duren (Rheinl.) 
with 1 sub-braiicti 
DUsseldorf 
witti 32 sub branches 
Dusscldorf Berirütti 
with 1 sub-branch 

Jck) Duisbury 
witti 21 sut)-t)rtirir:Iic!; 
Dilisburg- Hamborn 
Einbcck 
Eislingcrl 
Citurf 
Ellwaiiqeii (Jagst) 
Elrrishorn 
Eltcri 
Eltville 
Emdcri 
Errirrieridiiigeii 

Emmcricti 
Emsdctteri 
Engelskirclieri 
Eririepetal 
wah 1 sub branch 
Erdirig 
Erkeleriz 
Erkrath (Bz. Düsseldotf) 
trlatigen 
Esch borri 
Csctiwege 
Eschweiler 
Espel karrip 
Essen 
witti 26 suti-tir;iric:bic::; 
Esslirigen (Neckar) 
tttlingen 
ti~skirchen 
Fellbacti (WUrtt ) 
kletnsburg 
witti 3 sub-tirorictics 
Forchhcim 
Frarikenthal (Pfalz) 
Frankfiirt r-irri Mairi 
with 25 sub-brancties 
rrariktiirr (Mairi)-Hochst 
Frechen 
Freibury (Breisgau) 
with 6 sub-branches 
Freicing 
Freudcnberg (Kr. Siegeri) 
treudenstadt 
Fricdbcrg (Hess ) 
Friedrichshafcn 
riirstenteldbruck 
Fürth (Bay.) 
with 1 siit)-tir,irir:ti 

Fulria 
with 1 sub-btatich 
Gagyeriaii (Murgtal) 
Carmiscti-Partcrikirckit+ri 
Geesttiacht 
Gcislingc:ri (Steige) 
witti 1 si~ti-tiraiich 
Gelderri 
tielsenkirchcti 
with 5 sub-tiriirir:hc?s 
Gcngcnhat:ti 
Ceorgsmaricnliuttc 
with 1 siiti-tir;rric:ti 
Gcrlingcri (Wiirlt.) 
Gerrriering 
Gerr\stiii<:ti (Miirgtal) 
Cersthofcri 
Geseke (Westf ) 
Cevelsbcrg 
Gi(:rigeri (Brer i~)  



Gii::;scii 
G ifl-icirri 
wiiti 1 ~:iiti-t)rarii;ti 
Ci~tistneirri. Gii>;l;iv:;k)iir~j 
C;l,?clbcck (Wmtf.) 
(;o(:tl 
(;oliliiii!j(:ri 
witli 1 !,i11) t ~ r d i i ! : t i  

C;cittiiigcti 
witti 1 <;~it)-k)r;arif; l~ 

Goslar 
with I sub brat-icl-I 
Gr(:fr;>tti 
Gr(:rv;i(:Ii Wyhlcii 
Grovcn (Wixtf ) 
Gt~~vc~ril~rciicti 
Gricshcitr U /Llartristddt 
Criritnau (Leitie) 
(2rcitnau (Wesil ) 
Gtos:; (;i!r;ili 
Cirirriwaltl 
Gi i~irbi i r( l  
Giiiersloti 
wiih 1 :,!1(5 III<~II~.II 
C;~imnicrsbach 
I laiiri (Filicinl ) 
I Isgcn (Wcctt ) 
wilti H s~ib brarictics 
t-i;jl(j(:r 
H;ill(: (W(::;tf ) 

* Harnbutc] 
witli 'I!:) .;iiti-brriiichi:~ 
I I;~rrik)ur(j .Altc~riri 
ti;irrikiurg Rcrgcdorf 
ti;irriki~.ir{j I Irirk~urg 
Hrirric:lri 
Hd~rirri (Wt::;lr.) 
witli 3 sub bianchcs 
ll;jri;ill 
Hatit-I Miirideri 
Hatiover 
witli 17 si.ib braiii:hcs 
Hdrsewirik(:l 
~~~l d ~ t i  - -. . (Kir1~igt;-11) 

I Irittingcti (Hirhr) 
I lcidclbcrcj 
witti 4 ! - , l l t~ - t~ l ; i r l f : t l c -?~;  

Hcidctilieirri (tlreri/) 
I lcilbroi-tri (Neckar) 
wilti I siik)-tir;ir~cti 
I Iciligi'intnaus (Dii:,seltjorl) 
tif:iriski(:r{j 
I l(:lrristcdt 
Herrit:r 
t-if:riri(:f (Sii:g) 
Heppetiheitri 

Hertiorri (Dillkr ) 
I l(:rt-lcckc (Hi.ihr) 
Hetfnrd 
I ierrie 
witli 4 !,t~ki-k~roii(:Ii(+h 
tic!rtc!ri (Wcstf ) 
I Ii:r7harg ( I  lar7) 
Her~ogerirattn 
witli 1 s111i- hrarich 
Hcuscnstamtn 
Hilderi 
with 1 sub branch 
H ildesheini 
witti 7 si.rb brcriii:hcs 
I loi;kcnl-icim (ßadcn) 
I lolir-Gran7liai.m 
Hoxter 
I lol7niindcn 
Horri - Batl Meiritierg 
Hcickclhovet-I 
I Iiickcswagc:n 
Hürth (&L  Cologrie) 
I lusum (Nordsee) 
I bberitiiireri 
Idar-Obersteiri 
witti 1 siih-hrancli 
Ingclhcim (Rtieit-I) 
Itigolstadr (Doriaii) 
witl-I 3 s! rL~- l -~~i~r~~. l i ! ! ! ,  
Icerlobiri 
with I sub branch 
I t~et ioe 
.Jever 
Julicti 
Kriiirst 
Kaist:r:;lari tc:rri 
witti I sub branch 
Kall 
K;irrili Liritfcirt 
Kdilsru 1-ie 
witli !I sub-branches 
Kassel 
witli !, !;iiti-tir~nctie? 
Kcl-il 
Kerripc:ri (Nic:tic:rrtii:in) 
Kempteti (Allgaii) 
Kerpetn 
Ki:vr:lai;r 
Kiel 
will1 7 !;i~t)-tir;iri(;ties 

Kier:;[ie (Wcstf.) 
Kirr:tntneirri iiriier Tec:k 
Kleve (Nieclerrkieiri) 
witti 1 sub-branch 
Koblenz 
witti 1 siiti-tir~ncti 
Kbnigsbrunn 

Konigsteiii ( l aiiiiiis) 
Koiistanz 
witli % sub biai)clics 
Koiiz ii /Trier 
Korriwcstticim (Wurtt.) 
Koi-:;c:liciibioich 
Krcfcld 
witli 7 siit~-t~r;irif:tins 
Krefeld-Uerdir-igeti 
Kteuzau 
Kreuztal (Kr Sieger]) 
Kroi'ibeig (Taririii:;) 
Kunzeisair 
Ktriirlbach 
Laariei-i 
L;igc: ( I  ippo) 
Letnrisleiri 
Lötir (Scl-iwar7w ) 
L;iridai.i (Pfal7) 
Landsberg (Lech) 
l aridski~it 
Laridstulil 
Langen (Hcss ) 
Langenfeld (Hheir-11.) 
Lringcnhageti (Hat-].) 
witli 1 sub-tjl-önch 
Ldueriburg 
Laiil a.d Pcgriitz 
L;iiitc:rb;icli (I4css ) 
Lccr (Ostfricsl.) 
I cichlii>gcn (Hheitil ) 
L(:irifcldcri 
l cmgn 
Lf:rigc:ricli (Wcstf ) 
Lerir1esi;idt 
with 1 sub biaiich 
Lconbcrg (Wiirtt ) 
L(:t.itkirch 
L(:vc:rki iscn 
wilh 2 sub-bidiii-l-I{:!, 
Leverkiiseri Oljladcri 
Liiniburg 
Limburgerhof 
I ii>cIau (Hodciisee) 
ILirigcri 
Li~)pst;idt 
Lohiie (Wesrt ) 
Lorrnch 
witli 1 sub brsiich 
Lohiic (Oldb ) 
I udwigsburg (Wurtt ) 
wilti 1 :;iiti-tiraricti 
Liidwigstiöli:ri (Rl-iciri) 
wiili 6 si~L~-L~i~~ri~.li~::; 
Lubbeckt: 
Ludeiisc:t leid 

Liiri(:t)i.ir(j 
with I sub bi~iiicl-i 
Lutieti 
witli I siiki-kir:incti 
M a i r i ~  
with 4 :;iib-tir;rric:tic!:, 
Mrinnhcim 
wiili I I sliti-t)r;irii;lies 

Marbach 
Marbiirg (Latnri) 
Markgrfinirigeri 
Merkiot~ertiorl 
Mnrl (Kr. Ret:kIiri(jtiaiisf:ri) 
Mayeri 
Mei;keriticirri (Rl-iciril.) 
Mccrbuscli 
with 1 sub-br,iric:h 
Mciilcr~tiagcri (Wcsil ) 
Mcllc 
Merrirriirigeri 
Merideri (Sairerl ) 
Mepper-I 
Mescbiede 
Mc:itrriariri 
Me:tziri~jc:ri (Wririt ) 
MiIl(:iik~(:r!j 
Mirideri (Wc!:;tf.) 
M(.jrii;licrigliidbricl-i 
willi R siit)-t~r;ir~c:tic!s 

Monchengladbacti- Hheydt 
Moers 
wiiti I stit)-t)r;irii:ti 

Moritieirri (Rtit:iril ) 
Motntabaur 
Mosbach (Badi:ti) 
Miililac:kt:r (Wiirtt.) 
Miitildorl (Iriri) 
Muhlheirri (Meiri) 
Mulheitn (Hirhr) 
witli :i si.ih-hrai-iclies 
Mullliciin (ßadcn) 
Miiristcr (Wcstf ) 
with 7 siib-hr;iii!-:l-i!!:, 

" Milriit:ti 
with 45 sub branches 
Muiister 
Naguld 
Ncckiirsulm 
Nc:ttc:tal 
with 1 :,i~L)-k~r~~ii~:Ii 
Neiibirrg (Doriaii) 
Neirerirade 
Neu-lscnburg 
Ncumarkt (Oberpf ) 
Ncu~~~ur is t i ;~  
Ncurlkircticri (Kr. Sicgcri) 



Neuss 
witti 4 ~ l i ~ ) - t i r , l l l c , t l < ! ! ,  

Neustridt ( I i  Cokiiirq) 
N i x ~ ~ t x l l  (W(:IIIS~I.) 
Ncii Olrri 
Neirwied 
Nieribirrc] (Wcscr) 
Ncircllin~~cn 
Nordcri 
Ncirdcrricy 
Niiirdcrstctl t 
wiiti I :,uIi-bra~ich 
Nortll-iorri 
Nortticiin 
Nurtirigc:ri 
Ncirerribcrcl 
with 1 3  suti-briiric:li(*s 
0bt:rliaciseti (Hhcinl 
w1tl1 9 ~ : l l l ~ - l i l ~ i l l ~ ~ t l ~ ~ ! ~  
0bcrkirc:li (ß;itl(:ri) 
Oli~:rictidciseii 
Otiier~irscl (T;ilirii.is) 
Ohriri(lc:ri 
Oelde 
O(:rliriyti~iiseri 
r)ff(:riliac:ti (Mciiri) 
with 2 si.ib t j~:~rictir i  
Otfenburg (ßadcri) 
C)ldcril-iiirg (Oltlby.) 
(31pe (Wcstf ) 
0srnabri.ick 
wilti 4 :,~~ti-k~r,~ric,tii:~ 
Ostcri-iol7- Scl-iarrrilit:c:k 
Osierode (Harz) 
Otrobrunii 
with 1 siil-i-1ir:iric:ti 
Padcrhorn 
Priperibirrg 
I'assau 
P(:lrlf? 
Pfaffenhofen 
Pforz1it:irri 
with 3 sub branclies 
Pfiilliriyeri (Wurtt.) 
Piiiri(:kj(:rg 
f3irrriasens 
witl) I ,$i~Ii-hriilic:ti 
tjlancgg 
I'letteriberg 
Plocl-liligc:ii 
Quakctilririick 
R~devorrriwald 
rlö(jolf~(+ll 

Riist~itt 
Hatingcn 
witli 3 siili-iir;iiic,tic.s 
R~ieii-il-icini 
R;iv(:ri:;kii~r<j 
with I r,iil) bl-ancli 
R(:(:kliii~tiiiiiseri 
Rt:<jerisbuicj 
witti 3 siib brdncties 
Hcinbck (07 t.liir~i[iurg) 
Hcrniig(:ri 
r i f : r ~~~ ( ; t l e~ t i  
wiiti 5 :,irb-k)i;ii-ichcs 
Reiidsbciicj 
Heiitliric]eti 
witbi I siiti-lir,iiic,ti 
Rhcda-WicdciibrUck 
Hhcinbach 
rili(:irik~(,i~j (Fiti<:iril ) 
ril1<!111(> ( w t ? ? , ~ ~ . )  
w~ t t i  2 siib bnnclies 
Rlieiiilelderi (Baden) 
Hintcln (Wcscr) 
Hoclgrici 
ROsrdIti 
Ro:;c:ritic:irri ( B a y )  
Rcittacti- tgcrt i  
Hcitteiibcircj 
Roiiweil 
Russclsticirri ( I  Icss.) 
vgitli I ~:iiti-ii~;iri(,ti 
Srilzgittcr ß t i t l  
witti % i,iili-br,lricl-ics 
S;ilzqiiier- Letiei-istedt 
wlltl 1 !>Ub l b l ~ i l ~ ~ l  
S;ilzyiiler-Wateristedt 
St Gcorgcn (Scl-iwar7w.) 
Schmallcnbcrg (Sriucrl ) 
S(:tiopItie:irri 
Scl-iorndorf (Wiir i i .) 
Scliiitrnrf 
Schw;ih;icl-i 
Schwahisch Cniund 
witti I si.ib bi-:inch 
Si:hwäbisch I lall 
s ~ ~ l l w ~ ! l r l f i l l ~ i  
Schwr:lm 
Schwerte (Huhr) 
s~ : l lw~ ! l z l r i ~ ] t~ r l  
Secsci-I 
Siegliiirg 
Sic:gc:ri 
wiih /I sub bianches 

Sil i t lel l i l i~]ci i  
Sir-igei-I (Holicntwicl) 
Sciest 
S o l i r ~ g c i ~  
witti J ~ii1~-1>l;ill~:1,i!!, 

S0Ii;iii 
S(.irittioIeii 
s~i; i l(:t l l l lgell 
Srierige 
C~ricycr 
Slrircickliovc:l (Wt::;il ) 
St;itl<: 
Srötl1ti;iqeri 
Stadtlohn 
Stiiriibci y 
Stci i i f~ i r t  
witt1 I ~ l l l ~ - l ~ l o l l c ~ : t l  

Stcilhcig (Rkininl.) 
s t r ; i l ~ t i l r i ~ ~  
:;iiiiigari 
witli 14 siil:, 1iraiir:ties 
S~u[[gai l -Bad C:annstatt 
Siiritl(trri (Sairerl ) 
1 ae~r ic~sst~ir i  
I etti isng 
Titiscc Noii:;tadi 
I nnisvorst 
Trritieri [rarbach 
Trit-icrg (S(: t iwar~w.) 
-1 iier 
Trnistlorf 
luhi i ic ]en 
\ ~ i t t i  I si.iIj-t)r;i~ic:li 
Tuttlingcn 
Utjach- l'alei~hcrg 
I Jbcrliiignri ( Bodeiisee) 
Uelzen 
Ulrri (Uoi iau) 
witli I s i~I j  ljisiich 
Ui i i ia 
vcctitci 
Velbert (Hhcinl ) 
w1tti I sLlt)-lir~llc:ll 
Verdcii (Allcr) 
Verl 
Vicrnticirri (I Iess ) 
Vierscii 
witti 3 siih-t)rörir-lieb 
VS - Sct1wc:ririiriqeri 
VS - Villiiigeii 
Vuc:rcle 
Vohburg 
Vredei-I (Westf ) 

Wic:titerstiach 
Wiiiklirigeri 
W;ilcjlirUI 
Waldkirch (Breisgau) 
Walclkiaib~rrg 
Waldstiut 
Waltrop 
Wanger-i (Allgäu) 
Warendorf 
Wcdcl (Holst ) 
Weener (Ems) 
Weghcrg 
Wchr (Biidcri) 
Wnidcn (Opf.) 
Weil (Rkieiri) 
Wciltic:irri 
Weirigarten (Wijrtt.) 
Wciritieirri (Bergsir.) 
with 1 sub-hrancti 
Wcisscrittiiirrri 
Wcrtlokil 
Wcrl (Wesil.) 
Wcrmc:l:;kirc:lir:ri 
Werrie 
Wesel (Niedcrrhciri) 
wiih 1 sub branch 
Wt:sselirig (BL Cologne) 
Werilerland 
Wet~ ldr  
Wiesbaden 
wiiti 6 :;iib-brat-ichcs 
Wieslocti 
Wiltielrrictiaven 
Willich (Bz. Dirsseldorf) 
with 1 suti-tir;iric:li 
Wiririerideri 
Wippexri~rtti 
Wissen (Sicg) 
Wirten 
with 2 suh-braricties 
Wirtlich 
Wulferibii!!el 
Wollsburg 
witli 4 sub-brörictin:; 
Wornis 
Wi.iIfr;itl-i 
Wijrselen (Kr Aacl-icri) 
Wi.ir7bur(~ 
with 2 sub branclies 
w i 1 ~ i ~ i ~ : r I ~ i l  
witt-i 16  sub bianches 
Xarileri 
Lcll (Moi(>l) 
Zirridorl 
Zweit)riic:keri 

* )  l i i  tiricli cif ttiese c.:ttins Itiere I:< <III~O 1 hrnnch ot Deutsclie Kredittjarik fur H;iiiliii,iii~ic~i~iiy AC. which has mcanwliile beeri iriterjr;iiecl iriici Tic!iii:,(:tii: i3,irik AG 
I hest! l)r;lri(:ki(::; OPCIS~C undcr the naine "IIKI3 I iliale dt!r Oc:iitschcri B~iiik" 



Subsidiaries: 

Deutsche Bank Berlin Aktiengesellschaft, 
i3c:rlin 
79 liir:;incss iritticc?; 

L40ard ol Mariö(lirig L)irectnrs 
rjr. Ocrnd vor1 Arriiiii 
Dr. MichaeI terriliol7 
Kiirt Kascti 
Dr rriicclricti Wiltielrii Wic:tlicgc 

Deutsche Bank Saar Aktienyesellschaft, 
5 ,  L ,~,~~I-~ri.~c,I<cri , . 

17 I-i~isiiicss ottices 

Doard nf Möii;i(jiiig Dircctor:,: 
Michsel Rtjlirri 
Dic:tc:r Grcill 
Ur .lost Pruni 

Deutsche Batik Lübeck Aktiengesellschaft 
vortrials Handelsbank, 
Liitiet:k 
45 ~jirsiiit:ss officcs 

ßoard rrit Mariacjiii(] r)iri:ctois' 
Max .J. r1;irl:ic 
Berritl Satz 

Deutsche Centralbodenkredit- 
Aktiengesellschafr, 
Berliri Ct l i jgn~? 
1 2 busiries:; ciffic,cs 

Hoard cif Mariagiri!~ Dircctors' 
Dr. Michricl Gelleri 
Dr .li.irgl?n Htrveritlii:k 
De1li:v Rode 

Frankfurter Hypothekenbank 
Aktiengesellschaft, 
Frarikf~irt am Mair-I 
1 1 l-iiisirii:ss offices 

ßortrcl uf Mdriagirig rlircctors 
C)r LIieter Rost:licrt 
Ur. F3crtnt W R~)t~rer 
Dr I lans Schiick 

Lubecker Hypothekenbank 
Aktiengesellschaft, 
Liitirc k 
1 I tiil',irlt~',s c,ffi~cs 

Doarcl ot Maiiaqiri(j Dirt:i:tc.)rs 
Pctcr Ott 
Dr Gcrtinici Set-iatei 
Wilrii;lr voii Wci i t~ky.  Lkpuly 

Deutsche Gesellschaft für 
Fondsverwaltung mbH, 
ttariklurl ;in1 Mi1117 

Managing Uiiectorc; 
Dr Christian Balt~er 
Dr Rcilf Gcisler 
Hdiis IJwi: I iidcrs 
Lle. Giiriit:r Scli;ilib 

DWS Deutsche Gesellschaft 
für Wertpapiersparen mbH, 
rrankfiurt am Main 

Miiriagirig Uirec:iors 
L)r trrist Bracker 
Cldo ßehrenwaldt 
Wolfgang Cudc 

Capital Management International 
GmbH of Deutsche Bank, 
tranktcirt arii Maiii 

Mtiriaging Dircctois 
Rirdoll Heiriz 
Ove Liridecriaiiii 

Deutsche Bank 
Bauspar- Aktiengesellschaft, 
tiankturt drri MHI~I 

ßoard of Mdiiagirig Dircctors 
Dr I lclmuth Kiesel 
Dr I I~ i i is  Wiclciis 

Deutsche Beteiligungs- 
gesellschaft mbH, 
trnrikliiri 8 1 ~ 1  Main 
7 busiciess olficcs 

Maiiriging Direcrors 
T)r Wilheltri Deitrric:ring 
Karl I Icin7 tsr-i.;elow 
Dr GUritcr Lcopold 

GEFA Gesellschaft für 
Absatzfinanzierung mbH. 
Wuppertal 
22 husiriess ottices 

Mariaqirig Dircctors. 
Rictiartl Rt:rrili;irtlt 
LIr. Uwe Kayser 
L)r. I'eter Larrihet:k 

SciLjsi(i~,~r~t~s 

GEFA-Leasing GmbH, 
Wuppc.rtd1 

EFGEE Gesellschaft 
fur Einkaufs-Finanzierung mbH. 
C)usscldort 

ALD AutnLeasing D GmbH, 
Harribiirq 

DB Export-Leasing GmbH, 
rrtinkfurt am Mairi 

Managiricl Direciors- 
Michael A Krerrier 
tiüritcr C.  Mcissner 
Frht~rci Ullrich 

Roland Berger Verwaltungs- 
gesellschaft mbH ", 
M~rriic:ti 

Mariaging Clircctors~ 
Rolarid ßcrgcr 
Woltgarig Mast 

DB Consult GmbH, 
Frankfurt arri Mdiri 

Mariaging Dircctors: 
Dr. ~ o d o  ruchs 
Vulkerl Klaiic:ke 

'riot iiririer unitorni dircctiuii 



Europe 
(cxcl Fcdcral Hcpublic ol I;t:rrriariy) 

Belgium 
Lleutschc Dank AG. 
Succcirs;ile dt? Hruxcllcs 
100. ßoiilt:v;irti dir Soiivt:rairi 
1 170 Rriixelles 
Ariiweryi Brarich, 
Deiricche Barik AG 
Filiaiil Antwerpcn 
I'ostbus 228. Arcnbcrgstraat 7 3  
2000 Antwcrpc:ri 
Ernst WiIlic:lrri Corit7c:ii. Diret:ieiir 
Dr Dirk .Jo;j(:hir~i voii W;il(:kt, Wi~l l lei i ,  
L)ircctci.ir 

DB (Bel<jiurri) Find!-ice S A /N V 
100. Boulevard du Sciuvcrain 
1 1 70  Brilxelles 
trnst Wilhclm Ccint7cri, Admiriistr;itc:iir 
C)r Dirk-Joactiin-i voii Wal(:k(: Wiilff(:ii, 
Adiniiiistr;itt:irr 

France 
Deutschc Eiaiik AG. 
Succursale cle Paris 
Boite Postalc 466. 75076 Paris Ccdcx 01 
10. IJlace Vcndbmc. 75001 Paris 
[Ir. Rairier W ßoderi, Direc:leiir 
Franz-l Icsso zu I ciriirigr:ri, Diracloiir 
I Iorst ,J. Teroertle, C>irec:teikr 
Dictcr Wi~rist:ti. Dirt:c:Lt:irr 

Deirrsche Bank AG. 
Sticcrrrsale de Strasbourg 
Boite I'ostale Nci 433 NI87 
67007 Strasbourg Ccdcx 
6 Avenue dc la Liberti! 
67000 Strrishoiirg 
Dr. Stcfrin Koch. Dircctcur 

ltaly 
Banca d'Amcrica c d'ltalia S.p A 
Via ßorgogria, 8 
701 22  Milario 
Dott Giarierriilio Osculati. 
Cotisigliere Direttore Generale 
(1 00 branches in thc important 
regions of the country) 

Luxembourg 
Deirisc:tie Baiik Luxembourg S A 
Boiie I'ostale 586. 201 5 Luxcnibo~irg 
25.  Boillevard Hoyal 
2449 Luxembourg 
Llr tkkehard Storck. 
Adniinistratcur-dclcgui!, 
L)irectcur Ccncrcil 

Netherlands 
I I All-ic:rt dt :  Bary & C(-) N V 
Postb~i:; 768. 1000 AC; Arrisiertlarii 
Hererigractit 450-458. 101 / LAAiiistcrdam 
Marisgirig Diiecrors' 
11. Foriieiri 
W. 0. Kcit:riiy:; (ilrilil 15 5 1989) 
A r. ß;irori vari Lijrideri 
R. A Wilkeri 

Kaiitoor Hottcrdam: 
I'ostbus 171 1, Wcstblriak 71 7 
301 2 KI' Rotterdani 
P Llubbcld. r)ircktoi- 

Portugal 
MDM Socicdridc dc Irivesiiirierilo. S A 
Aprirtrido no. 71 103 
1 138 Lishon Cotlex 
Av. da Libcrciade, 144- 156 
1200 Lisboci 
Dr. Riii LeGn Mariiriho. Managing Dircctor 

Soviet Union 
Daiitsc:tie Barik AG 
Moscow Represeiitativc Office 
irl. Ostosheiika 23 
1 19034 Moscow 
Hcibert Paiidza 

Spain 
Dcutsctie Barik 
Aktiengcscllsctiaft 
Sucurscil cn Es~iüiia 
Pasco de Ia Castellaria. 42 
28046 Madrid 
Directores Generales, 
Wolfgarig von Eckartsbcrg 
Raiiier W. Klinke 
Tjark H. Woydt 

Oficina de Barcelona, 
Paseo de Gracia, 1 1  1 1 2 0  
08008 Barceluria 
Mariarici Riestra Mafierii, Mariager 

Banco Comcrcial Transatlaritico. S.A " 
(BANCOTRANS) 
Apartado 41 6. 08080 Barcelona 
Avcnidü Diagonal 446 
08006 ßarcclona 
Et)ertiarti F. Kriorr, Director Gerieral 
(rriore thari 100 brariches iri the irripni 
regioris of the couriiry) 

Switzerland 
Deutsche Bank (Suisse) S A. 
Deutsche Bank (Schweiz) AG 
Dcutschc Bank (Svizzcra) S.A 
Registered office Gerieva 
Managing Direc:tors: 
Alhrechr Haarrriariri 
Dr. Ttiorrias Sctilieper (Zijric:h) 
Richard Steinig 
Bruno Winkler 
Braricties: 
Dei~tsche Barik (Suisse) S.A. 
Case posrale 242, 121 1 Gerikve 1 
Place des Bergues 3. 1201 Geneve 
Bruno Winkler. Direktor 
Deiitsche Barik (Svizzera) S A. 
Casella Postale 2783 
Riva Albertoll; 1 
6901 Lugano 
Giorgio Lupi. stv. Direktor 
Deiilsche Barik (Sct iwei~)  AG 
Postfach 978. 8039 Zijrich 
Bleicherweg 50 
8002 Zürich 
Ur. Thomas Schlieper. Direktor 

Turkey 
Deutschc Bank AG 
Representative Office 
PK 194. 80222 Sisli-lstanbul 
Mete Cad 34 
Nccip Akrir I? Hani Kat 7 
80090 Taksirri Istaritiul 
l lolger Falke 

United Kingdom 
Deuisctie Barik AG, 
Londun Branch 
I'.O. Box 441. 6. Bishopsgate 
London EC2P 7AT 
Manfrcd tcn Brink. Gcncral Mariagcr 
Chrirlcs Low, (3cricral Mariiiger 



M;irii.:lic:stcr (Iff icc 
I'.O ßox ,767 
M;irii:tic:sti:r MG0 %HH 
Stllp c;iri;j1 llO1l:;i: 
$)H, Kiii(j Stri:(:t 
Maric:tic:sic:r M ?  4WIJ 
Clavid Holiiri:;iiri, M;iri;iqor 

l ) l <  td K kitiiiricc: 1) I c; 
P O Box 441. B. Bislici~isgötc: 
I rindori tC2f7  2AT 
Maiifii:d tcri Bririk. Mariöcjirig Dircctor 

r)c:i.itsclic Lhiik Cripital Markeis Liti. 
P 0 ßox 126. 150. Leaderihöll 5irc:ct 
I orit lon CC:3V 4HJ 
Mic:li;ii:l vciii Rrnntat-irri. Mariayiriy Direcior 
Hi:ririirig .Jcss. Maii i iging Uirectnr 

America 

Argentina 
Cic:iii:;c:tii: ß;iiik AC; 
Siic:iirs;il Rut:rii>s Aircs 
Ccisilla ti(:  Ciirrc:ii 995 
.I 000 (;orr(:o (;(:ri~r;il/ßi~i:ri(~s A i rw  
ßrrii:. Mitrc: 401. 1036 t3ucnos Aircs 
(h:r(:ril(!:; Gi:rii;riiI(:s: 
K;irl O:;ti:ririi:d(:r, 
Rah1 I; Sioi:ki:r, 
Lkkr:ti;irtl W;igric:r 

Brazil 
D(:iitsclin ßiirik AG 
ri l ial Sli i i  P;iiilci 
C;iix;i Post;il 30477. 01051 Sän Paulo/SP 
Riia XV d(: Niivi:rrilirci. 137 
01 01 3 Siio PauloISP 
Mariired Harriliiirger, (;t:rt-:rit(: Geral 
Ct1ri:;iiari Rc:i:krri;iriri. Gnrcntc Gcral 

tc,criibrin de Re~irti:;eriiö(,:2ii 
Cciixa Poslal 2070. 01051 S i o  Paiilo/SP 
Kuii XV dc Novcrnbro. 131-12%1-idar 
01 01 3 sau I'aciio/SI' 
C)r Mi?itiolf Sct-iiiboler 

Di:iit:;i:lic: ß;irik AC; 
Filial Canipii-ias 
C:;iix;i Pcistal 1691, 1 3001 Campinas/SP 
rlii;i S;icr;inicritrri. 126-1 /%r-iciar 
130 13 C;-irnliiri;i:;/SP 
I l;dris . J i i r q : r i  I liir:;t~ii;iriri, Gcrciitc 

Lk~ i tsche Bank AC; 
t 1 1 1 ~ d l  t'orlo Aleyrt! 
Ca iw Iiostal 2468. 90001 I'orio Alegrt:/RS 
Hua clos Andradas. 1 001 -1  /%iidar 
90020 Porto Alecjie!RS 
Lauio Altr-iisiiii. Geici i ie 

Canada 
L3eiltsche B a i ~ k  (Cnnada) 
P 0 l3ou '108 
2 First C:aiiacliai-I F'lac:c. Siiitc 3600 
I ororitci. Oritario. M5X 1 r 3  
I<laus L e l e w ~ l .  Prcsidci7t and 
Chicf Fxrci.itivc Officci 

McLeari McCartliy Lirriited 
1 1  Kirig Street West 
Trirririici. ( jr i iario M 5 H  I A3  
Gary W Culberl. I'resideril 

Dciitsclic: ßnrik AG 
Rcpri:sc:iit;itivc: 01lic.:(: lor C,driati;i 
11 Kiriq Str(:(:i VVc!:,i 
Torririiri. Oritolio M 5 H  1A3 
P;~ii l  vor1 ßi:ri(:ki:ri~l(.irIl 

Chile 
Ri:~irascntacitiri di::l L)i,~itsche Batik AG 
C:asilla dc Corrco 389,.  tstado 3S9. I'iso 12 
S;iriti;i(lo dc Chile 
(;iiilli:rrrio Rosse P 
R(:(lioii CIiiI(:, ßolivia 

Mexico 
r )c~t tsc t~e Harik AC; 
Hcprcsciitaci«n ei i  Mkxii: i i  
Apartado IPostal 1 4  bi:, 
06000 MAxico. D t 
C;iiilpos t l iscos 345. PISU 11 
CCII Ckial~ultcper: I'oldiii:c-J 
1 1560 Mcxico. L) t 
Dr Miirtiri Wcigaiid 
R(:<jion M~:XII:CI. CI:I.I~I~I Ariieri(;;i 

Netherlands Antilles 
D(:iii:.;c:lic> ßcink Fiiiaiice N V 
P 0. Box 8 1 1 Plasii Sineets 6 
Willerrisi;iti. C~ir;ic;io 
R(-ill I l i : I l~ i i~ j ,  M ; I I ~ ; I ~ I I I ~ ~  [ ) i r t ~ t o i  

Paraguay 
D(:iitscl-ic Bdrik AC; 
(;iic:irrs;il AsutnciCir I 
Casilla tli: Corri'ci 14%!i 
14 t i i :  Maya r,scl tc,irc:ll;i, A:;iirii;iOri 
Wol l  Dii:tricki voti Hoitirrit:r Sr:lilc(jtcndal 
Gereriic: 

U.S.A. 
L)eiitsr:hil: B;irik AG 
Ni:w Y c ~ k  B ~ ~ j r i c t i  
I' O Box 8!)0 
N c w  Yurk. NY 1 ( j l  0 1  - OR!)O 
9 West S/ th  Sire:i!i 
Ni::w Yi~irk. NY 100 I 9  2799 
Fron) tr11d- I 989  
31 West 52rid Streei 
N c w  York. NY 100 I Y 
rxaci.itivi: Vico l'rcsicferii:; 
tiritl Ciniii:rril Mariagcrs. 
Dr H(!lrriiii vc.iii Nat7rri~:r 

r~;i:;sui~ll~ri 
Dei l t :~ Sitic:i:ki:r 

Di:iitsclii: M;irik AC; 
(:tllcdgo Brcjil(:kl 
3 First N;itiori;il Plaia. Siiiit: 7770 
70  Wi::;i M,-idi:,ori Slrc:c:l 
Cliii:;igti, I L 60607 4207 
M;~r i i r i  L R<ilii:, M,+riayer 

l)t:iitsclii: ß;aiik C:iipitiil Corporritinti 
40  W;iII Sti-ci:t 
Nt:w Yoi k. NY 10005 
Frorri rriiti 1989 
31 West 52ritl Sirt:ei 
New York, NY 1001 9 
Ct~risiidri S1rt:rige:r 
Mariagiriy Dirt:c:ior 

Dcutsclic Oiink 
Giwcriimcint Sccuiitics. Inc 
40  Wall Strcct 
N(:w York, NY 10005 
rrcirri n i id - I  089 
31 Wt::;i 57ii i i  Strt:i:t 
Ni:w York, NY I 0 0  19 
Cliri:;ti;iri Strc:iiiji:r, Pri:sidi:nt 

r)ci.itschn C:tt?dit Cc.irpciraliori 
P O Crcjx 329 
2333 Waukegnri Hoad 
r)ccrficld. IL t x 0 1  5 
Dr Mictirii:l 7it7i-11atiti. 
Prcsidcnt i i i id C:hii:t txcccitivt? C)ttict51 



Dei~tschc Uiink AG 
Rc:lirc:serii:~:rlivt? Offi(:c Los Arigclc::; 
300 S ~ u t t i  Grand Avi:riiic:, Siriic: 3950 
LOS /~IC]RICS. 9007 1 
Klacis W Hr~ inwcr  

Venezuela 
Hi:prcsi:riiör:ii>ri del Deiltsche Lhnk AG 
Apartado 571 44, P l d ~ d  V e i i ~ ~ ~ i e l a  
Torri: Plic:lyjs. l'iso 21. C)f "C)" 
Caracris 1050 A 
I Iiiris vor1 Wartet-~bcrg 
Hcgiori- V(:ric:rircl,i. Caribbcaii rcgiori (c:x(.:l 
Ciikia), Colorrihia. tcuador 

Near and Middle East 

Arab Republic of Egypt 
Dc:iii:;r:tii: Barik Ac; 
Rc:firt:st:rilalive Ülllct: 
P.O BOX 2306. 23, ~ i r s r  t :~  NII strccr. C~IIIO 

Roll - Dieier Fasel 
Regiori, tgypt.  tthicipia. l.'coplc's C)cmocrri- 
tic Hepr~blic of YF:I~~cI~. Sudan. Ycrncn Arab 
Repirtjlic 

Bahrain 
D(:iii:;c:tie Barik AG 
Repirsentative C)fficc 
F 0 Box 2061 9 
Manaina Ccntrc. tntrancc 1 
(;overrirrierit Koad. Manaina. 
Siatc of Katirain 
Btirktnart Klein 
Regi»ri, Bahrain. Iraq. Jordan. Kuwait. Lc- 
tiariori. Onian. Qatar. Saudi Arabia. Syria. 
Uriited Aiab tmiratcs 

iran 
Deirtsche Bank AG 
Represeriiaiive Cjttice 
I' O BOX 1 581 5 -33 /8  
Ave Karitri Khain Land 14  ( A t G  Huilding) 
Tehran 
Albert J M~ickcr t  
Regiori. Iraii. Atghai~istain 

Nigeria 
Deutsche Rank 
Koprcscint;itivc: 0ffic:c: (Nigeria) Lid 
P M. ßag 1 761 8, Laijo:; 
Adcolii Odckii Strc:c:i 
Plot l 7 6 9 A .  
Vic:toriö Islarid. Lagos 
S1c:qfric:ei Felqeriireu 

South Africa 
L)eutschc Rank AG 
ricprcscritiitivi: 0lfic:e 
I I .0  Box 7736. J(.iliiinnc:sb~irg 7 0 0 0  
25th Floor, Scii.itlic:rri Lile Ce i~ l re  
1 5  Commis:;iiiric:r Streei 
Jol-iiinricst-xirq 7001 
Sicgfricd K ßriiriric:riiiiilI(:r 

Asia and Australia 

Australia 
Llcutschc Bank Australici Ltd 
G.P.O. [{ox 2239 T 
Mclbiucirnc. Victoria 3001 
1 C:ollins Strnct, Mcliioiirric:, Vic:toria 3000 
Rraricti: 
G P 0 ß o x  5/15. Sytiriev. NSW 2001 
15 Cnstli:rc:agti Sireei, Sydney. NSW 2000 
r l r  Klalis 1.. Alt~rc:c:tit. 
M. ,liridgiriq . Diiectüi. Melbocirine 

Gc:rti;irii W I-ieigl, 
Maridgirig Director. Sydiiey 

ßairi arid Corripariy' 
(;.P 0 B(-)X 70:13. Sydney. NSW 2001 
L(:vi:l 19, Groc;veri«r Place 
225 Gecirqe Slreei. Sydriey. NSW 2000 
Maiirice Newman. Chairmaii 

China 
Dciiische Bank AG 
R(:prc:sc:rilöiive Ofli(:e i r i  Ctiiriü 
Da Yiiari Giiest House 
N n  1 t i iyi ianineii. Yiheyiian Hoad 
Haidiari District 
Beijirig. People's Republic. ot Chiina 
I- ielr~ii i i  .Jariiis 

Hong Kong 
Deiiisr:tie Bririk AC; 
Huri<] Koriy 6räric:li 
G.II.0. Box 31 93 
New World Towt:r 
16-1 8 Queen's Road C , Hnr iq Knri(j 
Ur Michael Thorrias. (;erit:röl Mariö(jc:r 
Reiner Husch. General Mainager 

DB Asia t inance (HK) Ltd 
G P O  Box3193  
Ncw World Tower 
16 18  O~iccri 's Hoad C . Ho i ig  Koiicj 
Rogers D. LeBarori, Maritigirig Uirc:ctor 

ClB Capital Markcts (Asia) Ltd " 
Hong Kong Head Office 
G P.O. Hox 9879 
36th Floor. New World I ower 
16-1 8 Qcieen's Hoad. Central 
I lcing Kong 
Korl-l ~ i d w i g  Cc~cldiicr. Maririgiriy L)iiuctor 
Dr Rüirier Slcpliari, Mariiigirig Clircctor 

lndia 
Deulsclie Barik AG 
ßorribay Branch 
Post ßag 9995 
Tulsiarii Clicrrril)ers, Nüririidri I'uirit 
ßurribay 400071 
.Jiicrgc:ri Hiririch trese. 
Gerieral Manager - Inclia 

Dciutsclie Bririk AG 
New Deltii Brarich 
I'ost Bag 33 
Tolstoy House. 15-1 7 Tolstciy Mrirg 
New Delhi. 11 0001 
S N Kapur. Gerieral Manager. 
Deputy General Manrigcr Iridia 
Holcjer Appel. Gcncral Mariagi:r 

lndonesia 
Dcutsclic: Barik AG 
.lakörta ßrorlr:ti 
P.O Box 135. Jakarta 10001 
Ueciische Bdrik Buildiricj 
80 JI. Irriarri Borijoi 
Jakarta 1031 0 
Giinter F Stracich. General Managet 



P T. C~rcis ßuciriii Lcasirig Iridoriesia 
I' 0 Box 3550. Jakarta 10001 
Bdrik Birrrii Dayn I'lard. 28th tloor 
61 .JI Imam ßonjol 
Jakarta 1031 0 
Wcrricr kuclis. Prcsidcrit 1)ircctor 

Japan 
L)ecitsche Bank AC; 
Tokyo ßranch 
C: P 0 ßcix 1430, T(.ikyo 100 91 
ARK Mori ßuiltliriy 
1 1 7 37, Ak;isak;i 
Miri;iio kii. Tokyo 107 
Giiiiic:r P ß;-iritic:l, Gt:ric:r;-il Mariager iri Japari 
Reirit-iold Lkirerl. Geiieriil Mariager 
1 ,  ~ i is i lo  . - Kawat-iara. C;eiieral Manager 

L)r Hans-Llieter Laumeyer. General Managcr 

Dt:iri:;c:tit: B;irik AG 
Os;dk;-i Br;iri(:ti 
I1.O Box 21 5. tiigashi. Osakrr 540-111 
8-1 2 Horirriar:tii 1 -ct~crirrie 
Chuo-kci. Osaka 541 
Hartwig Krieg, Gerieral Mariager 
Akira Su~uki .  General Manager 

D(:irist:tit: Barik AG 
Nagt-iya Reyireserilrrlive Ottice 
Nagoya-AT Building 
1 18 22, Nishiki 
Naka-ku. Nagoya 1\60 
Yostiiaki Itolh. Managor 
Isciisiu Kojirria. Mariagt:~ 

DB Capital Markets (Asia) I-td." 
Tokyo Brarich 
C.P.O. Box 101 1, Tokyci 100-91 
ARK Mori Building. 77nt-1 TI. 
1 -1 2-37,  Akasakij 
Minrito--ku, Tokyo 107 
Karl Liidwig tioeldncr. 
M, ,iri,-igirig . . Director and Ccncral Mariayer 
Dr Rairiei Stephan. 
Managing Llircctor 2nd Gc:rieral Mariager 

Vaul~el 8i Parlriers Lid.' 
AHK Mori Biirlding. 22nd FI 
1-1 2-32 Akasaka 
Minato-kci. Tokyo 101  
L>r L)irk Vacibel. I1resideiit 

Korea 
Ucutsctic ßarik AG 
Sooul ßraricti 
C P 0 Box 8904. Chiing-Kii 
Drietiiiri Fire arid 
Mdriiie Irisuiarice Buildiiig 
51 -1 Namchaiig-Uoing 
Srioiil 100-689 
.Jotin C, C, Diittiic:, Mari;igc:r Kort:a 

Deiiisc:tie Barik AG 
I1usari Braiich 
Pusan fJ.O Box 789. Chung-Ku 
Korea Dcvclopn~cnt Rank ßuilding 
44. 2-ka. Chungang-C>ong 
Pusan 600-607 
Kun II Chiung, Managcr 

Macao 
Dcutschc Bank AG 
Mricrio ßrcincti 
97 Rua da Praia Grande 
M .  .. <i(.dO 

Wilsori Worig. Mariagcr 

Malaysia 
Dcutschc Bank AC 
Kuala Lumpur Hranch 
P O  ßox 17711 
Yee Serig Biiildirig 
15 Jalari R;ila Chiilari 
50770 Kuala Lui~ipur 
Heiiiz I1ohlsen. General Manager 

Pakistan 
Dcutschc Rank AG 
Karachi Branch 
P 0 Box 4975 
Ilriitciwers. I I Ctiiiricjrigar Roöd 
Karactii 
Haris-Mictiael Luttye. 
Ger-ieral Manager - I1aklstaii 

Deutsche Bank AC 
I-aliorc ßraricli 
P 0 Rox 1 F5 1 
Mdll View Pla~a 
Rolierls Roatj. Barik Sqiiare 
Lahore 
Claudi~is tscth. MAI-lager 

Philippines 
Dcutschc Rank AG 
Manila 0ff:;tiorc Rraric:li 
MCC P.O. Box 2286 
ßPI rarriily Barik Ceriier. 171th kloor 
8753 Paseo de Roxas 
1200 Makaii, Meiro Mariila 
Arigelicd Yap-A~urii i. Managcr 

Singapore 
D(:utsc:tie Barik AG 
Regiorial Head Office Singapore 
flnbirisori Hoad P .0  Box 0007 
Sirignpore 9000 
Treasirry Building, 8. Shcnton Way, // 20-01 
Sirigapore 01 06 
Exec~rtive Urectors 
Karlhcin7 Albrcclit. 
Ashok Dayiil. 
Alfred Stcffcri. 
Ur. Klaus Z(:idler 

Deulsctie Barik AG 
Singapore Branch 
Robinson Road P O Box 3741 
Singaporc 9000 
Trcasury Building. 8, Slicritori Wöy. // 01 -01 
Siriy apere 01 06 
rrcdcrick . I .  A Browri, 
Gerieral Mariager 
Woltgarig Driese. General Manager 

Sri Lanka 
Dci.itschc Rank AG 
Colombo ßr;inriti 
P.O. Box 31 4 
86, Galle Road 
Colorrih-io 3 
Edward W Coll. G(:ncr;il Mariagcr 



Taiwan 
Deutsche Batik AC 
l aipei Branch 
P 0. Box 87-3/10 
Cathay Lifc Insuraticc Building 
10/F. 296, Jcn Ai Hciad, Sec 4 
Triipci 
Crrist Aiigiist Borc:l-iert, Gc:ric:ral Moriagc:r 

Thailand 
C)cutsc:tie Batik AG 
Barigkok Bratich 
G P.O. Box 1237, Barigkok 10501 
21, Sniith Sathorri ßOad 
Barigkok 101 10 
,IUrgen Fitschcri. C;etieral Mariager 
Dr. Joachim I ierbert. Gcncral Manager 

Fiirthcr tioldings irl bariks iri 

Africa 
Abidjari , Brazzaville , Casahlarica , Dakar 
Lomi: - Rabat 

Arrierica 
Montevideo Säo Paulo 

Europe 
London - Madrid 



Contemporary Art at  Deutsche Bank 

The concept 

Coritemporary art a t  the barik yives staff, cus- 
tomers and visitors the opportunity to expcricnce 
art at ttie workplace and cricourages them to think 
about its contcnt and form. This is why Deutsche 
Barik t~uys modern art  arid displays it at its pre- 
mises. Most of the works selcctcd nre by artists 
arid sculptors from Gcrman-speaking cour~tries, 
mainly yourig artists born in the 1950s arid '60s. 

In the towers of Dcutsche Bank's Central Of- 
fice in Frankfurt, 1,500 works on paper by 123 
artists are displüyed in the corridors arld confe 
rerice rooms. Furthcr works of contemporary art 
can be seen at many domestic and toreign 
branches ar-id suksidiaries. 

Ttie barik's artistic conccpt also includes the 
desigri of its Arinual Reports, each featilring the 
work of orle particular artist. This year, the report 
contains art by Gertiard Richter selectcd from 
works in the bank's collection. Starting a t  the 
General Mcctirig, an exhibition of Richler's pririt- 
etl graphics will bc ori tlisplay at 30 branches 

Gerhard Richter 

Gcrhard Richter was born iri Dresden in 1932 
He worked as a painler of Stage settings arid pos- 
tersfrorri 1949 inntil 1951, ar-id theri studied paint- 
irig at the Dresdcri Academy. In 1961, Richter 
moved tc:, Düsseldorf, where he stiidied at the Art 
Acc~detny under K. 0. Götz until 1963. In October 
1963, together with Koriracf Lueg, Richter oryan- 
i7ed the "Demonstratiori for Capitalist Rcalism". 
The two artists put ori ar i  cxhibition at the "Ber- 
ges" furniturc store in Düsseldorf, iricorporating 
thc er-itire furniture storc, two interiors, and thc 
painters thcmselves as objects or-i clisplay. 

Since I 971 . Gerhard Kictiter has been Profes- 
sor at  the Düsseldorf Academy. Rctrospectives 
with a wide range of tiis pictilres were shown in 
Dijsseldorf and Berlin iri 1986, arid in Canada and 
the U.S.A. iri 1988/89. 

I r1  1962, Richter began ro work on pictcires 
which appcar to the viewer to be black arid white 
or colour photographs sliyhtly out of focus. In 
these works, w t~ ich  are painted from photos hc 
has either come across or taken himself, the artist 
does riot use the photos as rricdium for a painting, 
but -- according to Richter- he uses "the painting 
as mediurn for the ~itioto". He continues this 
group of works with pictures paintcd from his 
own landscapc photographs. 

By taking photography as the basis for his 
work, Richter does riot have to invent subjects. 
Ttiis is also reflected in his mouritain and urban 
sceries, thc ''Gr~iue Bilder". "Vermalu ngen" arld 
"Farbtafeln". The initial works in ttiis last group 
were crcatcd in 1 966 to depict paint sample cards. 
In 1971 and 1973/74. Richter took up this theme 
agairi; from four basic colours he rnixcd as rulariy 
as 1.024 different shadcs, wtiicti he arranged in an 
arbitrary yrid pattern on the carivasses. 

The largest group of works by Rictiter - who 
has been livir-iy iri Coloyne since 1983 - is the 
series of vividly colourcd "Abstrakte Bilder" com- 
menced in 1976. Here, the subject either evolves 
duriny painting or is taken frorri othcr pictures. 
The "Faust" triptyck shown here, for example, 
was based on details from threc diffcrcrit arid 
much snialler paricls. 



List of works depicted: 

Cover and EL-S (1 5.2.84). 1984, 
flyleaf watcrcolocir, 

29.9 39.7 cni 

page 1 2  Swiss Alps 1 1 ,  1969. 
screen print, 
from ;i series of 5 pictures, 
69.5 X 69.5 crn 

page 19 Canary lsland landscapes, 1970/71, 
heliogravure, frorn a series of 
6 nicturcs, 39 8 X 50 1 cm 

page 46 "Katirifatirt", 1465, oil ori canvas, 
150 X 1 9 0 c m  

page 56 tiead (1 4.2.84), 1984, watercolour, 
25.5 X 37 cm 

page 58 Fields of colour, 
yellow - blue - red, 1974, 
from a series of 6 pictures, offsct. 
64.4 X 79.2 crn 

Page 70 "Glenn Gould" record, 1984, 
oil on record, 
diameter: 30 cm 

page 11 8 9 objects, 1969, offset, 
from a series of 9 pictures, 
44.9 X 44.9 cm 

Page 127 EL-R (1 4.2.84). 1984, watercolour, 
29.6 X 41.8 cm 

page 141 "Faust", 1980, 
oil on canvas, 
295 X 675 cm (three parts) 




