
Deutsche Bank at  a glance 

Deutsche Bank Group 1987 1986 

Business vcilumie . . . . . . . . . . . . .  . . 272. 300 261.900 
. . . . . . . . . . . . . . . .  Balance shect total 268. 300 257. 200 

. . . . . . . . . .  Funds frorri outside sources 244. 000 233.800 
. . . . . . . . . . . . . . .  Total credit extended 191.500 179. 800 

. . . . . . . . . . . . . . . .  Capital and rcserves 10.849 10. 043 

lncomc on business volumc . . . . . . . . . .  6. 073 6. 888 
lr~corne on scrvices tiusiriess . . . . . . . . . .  1.91 0 1 .  848 
Staff arid other opcrating cxpenses . . . . .  5. 664 5. 088 
Taxcs . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  971 1. 624 
Net iricorne for thc year . . . . . . . . . . . . . .  670 1. 068 

. .- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Staff 54. 579 50.590 
. . . . . . . . . . . . .  Customcrs (excl . I-~ar-iks) 7.07 m . 6.57 m . 

Ollices . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 ,  498 1.41 0 

Deutsche Bank AG 
. . 

1987 

D M  m 

. . . . . . . . . . . . . . . . . . .  Business volccmc 168. 700 
Balarice sheet total . . . . . . . . . . . . . . . . . .  165.200 

. . . . . . . . .  Funds from outside sources 144. 600 
Total credit extendcd . . . . . . . . . . . . . . . .  1 03.300 

. . . . . . . . . . . . . . . .  Capital arid reserves 9.776 

Incorne on business vol i~me . . . . . . . .  4. 366 
lncomc ci r i  services busincss . . . . .  1.502 
Staff and ottier operatiny expcnscs 4.379 
Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . .  547 
Nct iricome for the year . . . .  425 
Allocations to reveriue reservcs . . 

P 

Total dividend paymcnt . . . . . . . . . .  425 
Bonus . . . . . . . . . . . . . . . . . . . .  . . P 

Dividend per stiare ot DM 50 . . . .  D M  12 
. . . . . . . . . . .  Borius per sharc of D M  50 

DM rri . 

. . . . . . . . . . . . . . . . . . . . . .  Shareholdcrs 320.000 245.000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Staff 43. 951 42. 928 

. . . . . . . . . . . . .  . . Customcrs (excl . tiariks) 5.59 ni 5.55 m 
Offices . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 .  165 1 .  167 

... - . .- 
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Ori Auycist 21, 1987 

M r. Werner Blessing 

pnssed away at the agc nf 56 

He joincd our bnnlc in 1965 and devoted to it al l  his eriergies 2nd grcat 
personal comrnitrrient. With his brocidly based knowledge. clarity oT jildge- 
ment and his warrn personality, he worked to thc Iasting benefit of our barik 
arid we are yreatly indebted to hin) Heenjoyed higIi esteerri in the business 
commuriity and the bariking iridustry worldwide, and was a wise and 
experienced counsellor to many. 

The all tori early I»ss of tkis outstnnding rnan was a great shock tn i.rs. His 
memory will cilways be treasured in our barik. 
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Greater Reliance on Market Mechanisms 

Wltli ttie followirig rernarks. we  contiriue ttie series olarriclos ~ r i  

whlctt Dcutsctie Barik tras cornn-rerited sirice 1,980 on problcnis o f  
general sc)oo political sigriificarice. Wo tiope to cnntributc in t h ~ s  
wnv to constructivc discuss~on 

lf an observer cares to look around, he will easily establish that keeping the state as far 
as possible out of people's economic decisions and letting markets rather than govern- 
ments steer economic developments is becoming a binding political tenet in a growing 
number of countries. Not only mature, industrialized nations like the U.S.A., England, 
France and ltaly are freeing their economies by privatizing public corporations and 
public-sector activities, eliminating restrictive rules and regulations and cutting subsi- 
dies - the economic success achieved by the newly industrialized countries of South- 
east Asia was closely connected with pruning bureaucratic controls. 

The socialist countries, too, are beginning to discover the merits o f a market econom y. 
The willingness of countries like China, Hungary and others to try market structures and 
mechanisms on a selective basis shows how attractive the model is. Even the Soviet 
Union is introducing market instruments in guiding its economy. Joint ventures, price- 
based steering in many enterprises, coordination using supply-and-demand ratios as 
well as prices, the possibility o f bankruptc y, performance incentives through varied 
remuneration - all this and much more shows that 'perestroika" and "glasnost" ulti- 
mately imply less state involvement and greater emphasis on market mechanisms. 

What is the situation in the Federal Republic? This is the country which achieved such 
outstanding success with reconstruction and made such striking Progress after the 
Second World War with a free-market policy that its amazing performance was dubbed 
the "German economic miracle" b y the rest of the world. In the Western part of German y 
- in direct proximity to the socialist competing System - it was demonstrated how 
superior markets are to centrally administered Systems when it Comes to increasing 
prosperity. It turned out that Ludwig Erhard, German y's first post- war minister for 
economic affairs, was right when, in reply to General Lucius D. Clay who expostulated 

* 7980: On Competitivei~ess. 7987: Less State lnflucncc. 1982: Do We Need Elitcs? 1984: Wc. Our- 
selves, Are the State. 1984: On the Middle Classes 7985: On Taxes and Public Debt. 1986: On the 
Power and Infl~icncc of Banks 



with hirrl irl 1948 "How can you drear-ri of relaxing our systein of ratioriing in the face of 
S I I C ~ ~  a dire shortage o l  foodstciffs? Your rnarket economy will lead to chaos arid 
plui7dering ", he said, "General Cla y, 1 have not re laxed the systeni of rationing, I have 
a b c:, I is h e d it. From tiow 017, the Deutsche Mark alorie will take care of rationing and 

, , 
pcople will work hard to get it. Just wait and See. 

Erhard's predlction cnnie tnie The 'SOS, the '60s and also the early '70s were years of 
econornic cipswing - thanks to the expansion which niarkets stim~llate if one only lets 
tkem. But this effect dimirlished to the extent that srlccessivc governn-rerits gave markets 
less and less frce rein and interfered nmre and more in tlieir functioning, tried to steer 
thern directly b y means of statiitory reg~ilations, replaced niarkets by dirigisme. Econo- 
mic policy in the '70s was not, in princ~ple, ar~tl-market, let alone socialist, b ~ ~ t  within the 
'sucic71 r~iarket econom y" it eniphasized thc redistributiori aspect rather than the market 
aspect Ttie reason la y in the decp-rooted and lor~g-standing scepticisn~ in man y parts of 
Gerniari society about ttie chances of achieving not only prosperity, bcit also justice in a 
free-market econom y. It was asserted that a free-rnarket econom y, when left to its own 
devices, was rlever "social': which was probably intended to niean that it was inequita- 
blc The legislator believed it had to niake up for this defect by means of everi more 
regulations and redistrib~itive agencies. 

This was overdor~e in rnariy areas. Soon, only cogrioscenti could find their way 
t h r o ~ ~ g t ~  tkc thicket of new laws, which embraced the economy like a nct, restricting its 
flexibility. Conspicuous arnong thc many fetters arc the following: 

- A cornprehensive s ystem protecting emplo yees from dismissal puts persons actually 
iri eniployment in a privileged positior-, as cornpared with the ~~nemployed. If it 
becomes n'e facto impossible to dismiss an cmplo yee or if doing so is going to be very 
costly, then eniployers will think twice before taklng on additional personnel. 

- Yuui7g CULI~ICS have difficult~es in finding inexpensive rented accommodation if 
exccssive retit corltrols and subsidlzed housing redcice the mobility ofpresent tenants 
who profit frorn both. 



- A presumption that a considerable number o f Gerr~iaris are in a situation characterlzed 
bydeprivatiot? oreven eniergency has led to benefits under the health scrvice. the cost 
effects of which are threatening to literally ~nundate the system if exploltation of the 
giveri scope for abuse b y unin formed or irresponsible insurcd persons is not curbed. 

- Notions of distributive justice are typical of our tax systern. Tliey have created a 
labyrinth of legislation whose outconie 1s that the link between tax burden and a 
Person's or entity's objectivc ability to pay is very difficult to detect. Tax liability is 
largely the net result of much cunning arithmetic destined to get the maximurr) bencfit 
out of originally well-rneant tax concessions and not so much the consequence of a 
system of clear and simple rules. 

- The retirement pension system was not conceived as ij mattcr for private c:ipitr~I 
formation, i. e. prov~ding for the future b y saving, but as a state-reglemented ' pa y-as- 
you-go"system which, in a contract bctween the generations, imposes on the actlve 
population an obligation to pay for those in retirement. If the labour force decreases, 
this leads either to stcadily rising contributions to the state pension system, to 
growing tax burdens or to an appreciable deterioration in retirenient beriefits 

These arejust a few exiln7ples. The /ist could be exterided almost at will Moreover, all 
the rules and interventions must, as tirrle goes On, be increased in severity if the original 
intentiorls behind them are to be achieved. Pcople usually behave ratinnally: they try to 
come to terrns witti laws in such a wa y that they obtain the maximuni individcial benefit. 
Privileges conferred are interpreted generolisly, restrictions are circumvented Ttie leg- 
islL7tor Counters with mure regulations. acts, statutory ordcrs, amendnients ¿Ire irr~plc- 
nlented one after another and s~ipplemcnted b y a soon untnanageable plethora of court 
judgemetlts and rul~ngs. All this takes placc with perfectly good it~tentions. But the 
consequerlces give calise for concern: the unavoidable retrenchment in thc dornain of 
private responsibility ultirnately leads, even amvng citizens of good will, to a feelirlg of 
frustration with the state and a rejection of politics, the feellngs with which one reacts to 
an Orwellian "Big Brother". As Abraham L~ncolr~ orlce said, yoli will not gerierate an y 



interest in public affairs ar~dmobilize enthusiasrr) if yoci deprive the individual of initiative 
and freedol~~. 

This probably explaii-1s the 1983 electiori resl~lt. The electorate decided in favour of a 
coalition wk i~ : / i  hadpromised to govern according to the principle of "lcss state involve- 
nierit, ~norc  reliance 017 niarket ~s~echar~isrr~s". 

And the goverrinierit has done so iri man y respects. Privatimtion o f state- owned 
cornpanies, dereg~ilation, for cxample, in the fields of tenancy law and labour law, 
sin7plification of tax provisions and the reduction ( I /  t i~x  Dcirdens - - - -  all this has been 
resolved or hcgl.~n. In tl-je meantime, though, orlc hns the growing irr~pression that the 
proccss has lost monienturn a11d got stuck halfwa y. Cornrnitrs~ent tn a rrlarket econorn y 
is again being ter~lpered with doubts ahorlt its "social acceptL3bilit y". 1s a market econ- 
0n7 y a j c ~ t  ecoriorrl y7 Docs it lead to an equitable distribution of national product ars~ong 
individlials arid households? 

The free rnai-ket s ystcrn carinot indeed be regarded as an ethically ~~eut ra l  systern. Thc 
iriconie strrict~ire it leads to does call for critical scr~itin y, all the mure so as this income 
stnict(nrc also gives rise to a power strcictcire. Ttie lattcr can, in turn, it~fluence the 
cconornic arid political dccisioti-ri~aking process arid, In sonie ateas, cn'rr;lstica/ly redlice 
the scope for redistribcitlori. 

But precisely because the prodciction and allocatior~ rcsults in a market econom y are 
dcn-~or-)st~-~~bly better than in all the other social systerns we know I )  - tkc kistoric attempt 
to refiite this whick was launclied in I9 1 7 is I iot convincir1g - a frec-rnarket model is al- 
ways prefcr;~ble, provided socially unacceptable repercussions wittiiri the distriblition 
proccss can be avoided. 

Whcre is this feasible? Wl7ere is ~t legitirna2o t o  risk a free-mnrket sol~~t ion,  i.e. where 
rrlcist we do so? 

- 011 t l ~ e  labolir rs~ai;ltct, first o f  a11, in the interests of t t ~ e  unernployed. Ttlc C C C I ~ C I ~ ~ ~ I C  

cJlsadvaritages of tiot havirig tlie necessary ablllties or of tiavirlg t l ~cm ~n the wrong 



place arc obvioiis. Excessive protection against dismissal, insu fficierit wage differen - 
tiatiun b y iridl.istry and region, high fringe benefits (social security contributions, paid 
vacation, sick leave, etc.) have the effect of more or less barring the unernployed fror77 
retl.irnir7g to the o fficial econorn y. In German y, the Employment Promotion Act was a 
step Mi the right directiori. lt should be extended beyond 1990 arid its scope consider- 
ably widened; one possibility would be to lengthen the maximum pcriod for tke 
emplo yment o f ternporary personnel, or to lengthen the admissible duration o f limit- 
ed- time employment contracts and redlice redur~dancy cornpensation. Greater flexi- 
bility in recruiting arid shedding labour would come at the right time. Not only are 
problem industries and regions havirlg to rriakc sorne emplo yees redundant to securc 
the majority o f jobs, prosperous sectors and companies are also hesitating to take ori 
nc W personnel. "Sm;~ll is beal.1 tifi.11" is the rational counter-strateg y - an alternative 
hardly condncive to alleviating unemplo ymen t problems. Wage tariff policies aggrn - 
vate this "ir)sidc- oi.itside"problen7 when the y pusli throilgh elevated levels o f pa y for 
persons entering working life and relatively high remuneration /or the less qualified. 

- Greater reliarlce ori market niechanisms also ru~car~s con fining soc~al benefits solely to 
tlle real needs U fberic/iciaries, so that those wtio finance tlie social secliritysystcrn are 
not ~ ~ n j ~ i s t l y  burdericd T t~e  principle of slibsid~ar~ty, i e state intervent~on only whcre 
sbsollitely necessary, must be reiritroduced. If social legislatiorl would concentrate 
on those cases where costs are l~kely to exceed the resources of tlie individual, then 
the cornbined burden of tax and cor~tributions wolild rema~n at such a level that the 
rnotivation to work atid the willir~gness to shoulder risk in the ecunomy arc riot 
serioi.~sly inipaired. This w o ~ l l d  also clearly dimin~sh the inceritive to migrate into the 
shadow cconorn y. 

- Greater relii~nce orl rrlarket ru7echar7isn7s means cutting subsidies at long last. This 
'~o l i t i ca l  taboo" must be overcome, if necessary by mearls o / a  prof-~ortional reduc- 
t~ot-i o f all pa yrnents. Those a ffected would then learn that it is more profitable to act in 
accordance with rriarket signals than tu devote cncrgy and resources to obtaining 
state assistance. The advantage ofsuch a reorientation would lie in its budgetaryrelief 



for the state and at thc san7e time its revitalizing elfect On the econnrny. It would also 
complerncnt t l ~ e  broadenirrg of the tax base utider the tax reforrn planned for 1990. 

- - Grc~ater reliance on t-rlar-ket rriect7anisrns also irnplies having the Courage to make 
drastic changes in the social secllrity systenl. As the populi~tion ages, expet-iditure on 
retircnient pensions and health iriscirance is increasing steadily. Contribution rates, 
already the highest intcrt-~ationally, wil l  have to rise even further if tlie systenl is rlot 
over/~aliled. Ttler-eforc: coinsurance as part of hcalth insurance (with ceilings, of 
colirse) I'S indispensable. Only by rct~irning a substar~tial portiorl of the superannua- 
tion burden to private responsibility wil l  the high volume of savings be forthcornir1g 
tliat is necessary to ensure the sound financing of retirernent pensions beyond the 
t ~ i t n  of the century. The transition to a fundil-ig approach for pensions would also 
channel c7dditi~r7al long-term capital from dorncstic sources into the Federal German 
capital tnarket. Furtherrr~ore, the r7~irnber of retirerrierit age options sliould be in- 
creased. An apprupriate System of actuarial dedlictions or iticrenients in pensions for 
earlier ur Iatcr retirement, as the case rnay be, would ther) kave to be introduced. 

- Cur~ver1tior7al develupnlent aid has led, in the judgement of niany observers, to 
deperidence ir~stead of it-~dependence and dynaniism in devcloping countries. Ttle 
Fedcr;;ll Repciblic of Germany nwst Open its rrinrkets to exports from developing 
countrics, it rricist tt-anslate the gliidirig principle of "aid by tradc" into reality. Such an 
approach n~easures up to the criterion of utility wliilst mair~taining human dignity and 
underpinning the process o f social developrnent in the countries which urgerltly need 
to export - co~~ritr ies which will never be able to liberale thernselves fronl their over- 
ir-~deb tedrlcss ~inless the y ga in access to o vcrseas markets. 

In the l iv~? ilreas rrlcntioned as exan~ples, the rnarket sol~ition offers a way out of a 
dead- end street. The well-rneant protcctive arrangernents for developing countries, for 
supposedly vmlricrable ernployees, for aillng it ~dlistries, for collective retirement and 
health ~nslirarice schemes have not achieved the socially desirable ends they were 
it ltended to Tlie interventionist approach 117 econorn~c policy rescllted in such deplora- 
ble p/ietlor-rier~a as slums and agr icu l t~ i r~~ l  declino in man y countries of tt7e Third World 



due to aid iri tlie forrn of foodstciffs. It also l ~ d  to an inside- outside split in o ~ i r  ow17 labolir 
markets, imrnovable econor-riic structures with corilpanies and crv)ployees devoid of 
pride or niotivation and man y members o f society degraded to the status o f dependerlts. 
A market soli.ition would recreate the appropriate scope Tor freedom arld responsibility. 

Moreover, the superior production and allocatiori perforniarice o /  the niarket ecoti- 
omy- not forgetting its iririovativeness- also provldes an argument in its favocir in terms 
o f distributive lustice, competition tends to spread a greater nieasure o f econornic 
success fiirther afield and this, in turn, means that all participarits in the market econom y 
even tually bene fit from such er] hanced econotnic resiilts. 

lt 1s ~indispcited thnt they do so to d~fferent degrees, depending on their relative 
perfortnance and their willingness to asscime risk. But jcistice has r-~ever meant: to cach 
the Same. To qcjote Abratiarn Liricoln again, you will not help t t ~ c  poor b y do~ng  awa y 
with the rich. Howcver. the argliment of 'inairitaln~ng ttie status qlio", so frequently mct 
witk in political discussion, is a departure from the riotiori of justice. Nor, in a market 
framework, is it sound cconomics: ~f we are not prepared to question giveri inconie and 
wealtti structur-es, we will not be able to understarld evolutionary processes such as the 
dcvelopment of thc world econorny, let alone steer them. 

The econornic and ethical tnaxim must b e  maximlim prosperity for the wiaxiniuni 
number. This was the idei? of jcistice enibod~ed in Erhards fundarnent~l decisinri in 
favour of a rnarket approach. It embraces those who, iinder market conditions, are 
temporarily or permaneritly uriable tu earri a socially acceptable income by thernselves. 
The funds rleeded to alleviate their lot can be provided rnore efficierltly and re1i;lbly by a 
niarket System than by ariy of the altertiatives: in other words, it is in the iritcrest of those 
not actively particlpating in the market process that we must actually rlsk greater reliance 
on markct mechanisn7s. 

However: if - as 1s very riecessary - the market econorny arld cornpetitiori are rlo 
loriger to be c.inderstood and treated as a static equilibriurn but as ari evolutionary 
process, it is essential that all participants have scope for independerit action. This brings 



us to the fundamental need for freedom, coupled with the problen~ of how to use it. Our 
econornic life, Mi particular, must conform to the moral star~dard which the triad of  
freedorn, power arid responsibility exacts. The rulc of conduct there - balance and 
equity - is of enhanced urgency in an economy in whlch output is exchanged or1 
anon yrnocis markets. 

A call for greater reliance on rnarket forces therefore incl~ides the call for improved 
standards of conduct motivated by a social obligation on the part of each individual - 
not only towards one's neighbour, but also towards or~e's envirvnment. Freedom for 
markets 2nd on markets does not, in fact, conflict with the principle of social and 
erlvironmental acceptability. Such freedom presupposes the latter, as responsible and 
humane interaction with one's fellow citizens, as the price of freedom. We must not 
sacrjfice freedom of the markets for fear that such freedom might be abused. 

So let c~s subscribe to greater reliance on market mechanisms, to a greater reliance on 
mvre individual responsibility; as Abraham Lincoln, again, pointed out, you cannot help 
people in the long run if you do for them what they should and could be doing for 
themsel ves. 

i )  Scc A r i n ~ ~ a l  Report for 1981: Less Stntc Inlll~encc. 





General Economic Situation 

Economy under pressure to adjust 

Business activity in the Federal Republic did 
not meet expectations in 1987. Certainly, the do- 
mestic fundamentals were still favourable. Prices 
remained stable, interest rates low, employment 
rose by 177,000. But real GNP expanded by only 
1.7%. 

Lower net exports of goods and services were 
one reason for this: imports grew by 4.8% in real 
terms, exports by only 0.8%. While this reduced 
overall economic expansion by more than one 
percentage point, it was at the same time a signifi- 
cant contribution to winding down the high inter- 
national imbalances. 

lncrease in domestic demand 

Domestic demand grew more strongly (2.9%) 
than GNP. Private consumption rose roughly par- 
allel to the 3.1 % expansion of real incomes, in- 
vestment in machinery and equipment increased 
4%. Building investment was unchanged 
(+  0.1 %). One-family hguses and commercial 
construction were the only sectors to develop 
more positively. 

No reduction of unemployment 

lndustry under pressure to adjust 

Fewer exporta . . . 
Change over previous year in percent 
% 

a r m  more irnporrs . 
ige owr previous year in pi 

Overall economic growth was not high en- :urb industrial production 
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ployment. As in 1986, an annual average of 5-  

2.23 million peoplewere out of work in 1987. The 4-  

regional differences on the labour market have 
tended to become more pronounced. Whereas 9' - 
there was almost full employment in Baden- 2-  

Württemberg (unemployment rate: 5.1 %), the 
jobless rate was 1 1 % in North Rhine-Westphalia 
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the steel industry was among the sectors that 
again came under greater pressure. 

lmprovement of growth conditions necessary 

In order to steady the level of business activity, 
the Federal Government decided that from 1988 
to 1990 Kreditanstalt fur Wiederaufbau will pro- 
videfunds of DM 6 bn. at reduced rates of interest 
for capital-spending projects of small and me- 
dium-sized companies, and DM 15 bn. for com- 
munal investment. 

But further-reaching measures to reduce regu- 
lation and administrative barriers are needed in 
order to strengthen market dynamic and permit 
higher growth. 

Larger public deficit 

The budget deficit of the Federal and Länder 
Governments and local authorities increased by 
approx. DM 10 bn. in 1987 to C. DM 52 bn. This 
was due to the fact that while public spending 
was roughly 3 %.% higher, public revenue rose 
only approx. 2% owing partly to the lower 
Bundesbank profit. 

In the reporting year, the Government present- 
ed the draft for a cornprehensive reform of the 
income tax scale for 1990. It represents a major 
step towards a lower tax burden and a tax System 
with fewer concessions and a simplified tax base. 
The slight Progress with reducing spending sub- 
cidies was disappointing. It is still important that 
corporate taxation be lowered further. Since the 
tax.cuts in many other countries, the Federal Re- 
public has more than ever been one of the indus- 
trial countries with the highest burden on com- 
pany income. 

More modernhtion in residential construction 
E New bulldfng volume 

Constructlon work on exiating buildings Flexible monetary policy 
DM bn. 

st 1980 prices 
Ta help stabilize exchange rates and support 

the domestic economy, the Bundesbank tolerated 
money supply growth that overran its target 
again. Over the year, central bank money stock 
rose 8.1% (1 986: 7.7%). The discount rate was 
lowered in two Stages to 2 %%, the lowest level 
ever since the Deutsche Reichsbank was founded 
in 1875. 

By cutting rediscount quotas and making flexi- 
ble use of securities repurchase agreements, the 
Bundesbank restricted liquidity growth and made 
it clear that it takes the danger of re-emerging 
inflation expectations seriously. 



Slump on the German equity market.. . 
Prices on the German equity market fell by an 

average of 35% in 1987 mainly in connection with 
the crash of October 19. That was the largest drop 
in one year since the Second World War. 

. . . stronger than at other centres 

The slump was more pronounced than on 
other world stock markets, although the level of 
German share prices was by no means high com- 
pared internationally. The main reason was the 
very large proportion of foreign investors, but this 
was compounded by the fact that, unlike other 
centres, the German market had particularly high 
liquidity and technical settlement capacities that 
allowed foreign investors to sell off German 
shareholdings quickly. 

She* prioes at U sßumt trwal 
Shere prlces I) 

Share- based retail investment funds recorded 
a net inflow of money in 1987 for the first time 
since 1983. lnstitutional investors had expanded 
their commitment strongly in previous years. 
Therewas a substantial increase in 1 986/87 in the 
number of special funds, which invest roughly 
one-quarter of fund assets in German equities. 
But the important task of establishing shares more 
strongly as a form of investmenT among tbe Ger- 
man population in general has so far remained 
unsalved. 

The fall in share prices reduced the scope for 
raising equityfinancing on the stockexchange. At 
DM 10.1 bn., the total volume of new listed 
shares was down by roughiy one-quarter from the 
pre-year level. The number of companies going 
public decreased from 27 in 1986 to 19 in 1987. 
The placement volume fell to DM 1.8 bn. (1 986: 
DM 4.4 bn.). 



"Regulated Market" for small and medium-sized dent buyers (excludi ng ban ks) increased thei r 
companies 

The Regulated Market was opened on the Ger- 
man share market on May 4, 1987. Through 
simpler admission criteria and less stringent re- 
porting requirements, it offers small and medium- 
sized companies better conditions for raising 
equity on the stock market through share issues. 

The introduction of this market Segment was a 
success. At the end of 1987, the shares of 78 
domestic and two foreign companies as well as 
eleven domestic Warrants and participatory notes 
were listed on the Regulated Market. Roughly 
three-quarters of the securitiec originally traded 
aolely over the Counter were included in the Re- 
gulated Market, in which institutional investors 
are also permitted to invest funds. 

bond commitments sharply to DM 11.2 bn. The 
deciding factor here was probably the relatively 
low return on short-term forms of investment; the 
interest advantage of longer-running paper in- 
creased tangibly compared with the previous 
year. 

The planned introduction of a withholding tax 
on interest paid by domestic issuers put a strain on 
the bond market during a phase already marked 
by uncertainty. The efforts to strengthen Germa- 
ny's position as a financial centre have suffered a 
severe setback. 

The switch by major investors to DM bonds 
issued by non-resjdents. which are to remain ex- 
empt from withholding tax in future, is already 
producing a new segmentation of the market and 
a tendency towards higher interest rates on do- 
mestic bonds. Apart from many other disadvanta- 

Volatility on the bond market 

The German bond market was subject to ex- lntemst nuctuations on the bond market 
ceptionally strong interest rate fluctuations, as Yield on pub~lc-coctor band$ outstanding 

shown by the chart. 
At DM 245 bn., gross sales of new fixed-in- 

come securities of domestic issuers stayed slightly 
below the pre-year level. Although the volume of 
new public-sector issues continued to rise, there 
was a slight decrease in the floatation of other 
longer-term bank bonds, which are issued mainly 
to refinance fixed-rate bank lending to compa- 
nies. 

Again high foreign investment 

On balance, foreign investors purchased Ger- 
man fixed-income securities worth DM 35 bn. in 
the reporting year. That was much less than in 
1986 (DM 59 bn.), but was still equivalent to 1987 
roughly 40% of total net sales of new paper. Resi- 



geous effects, this also undermines the fiscal-po- Europe did the combined surplus decrease (to 
licy intention behind the withholding tax. As the $43 bn.). 
continuing debate shows, its introduction, or at Never before had there been imbalances on 
leastthe shape it is to take, needs to be reviewed in this scale and of this duration in the industrialized 
the light of economic and fiscal policy. world. The largest Western industrial country be- 

came the country with the highest external debt. A 

Germany's position as financial centre needs 
strengthening 

substantial portion of the U.S. current account 
deficit had to becovered by central bank interven- 
tion. 

Moreover, the efforts to strengthen the Federal 
Republic as a financial centre must be continued 
regardless of the turbulence on the financial mar- 
kets. The German market has the advantage of a 
stable currency, an internationally oriented econ- 
omy, and a prudent policy on the part of market 
participants that avoids exaggerations in the use 
of financial innovations. 

The institutional setup should be arranged in a 
way thali also allows trading activities to benefit 
from these strong points. 

The further development of computer-backed 
inter-bank trade for dealings outside stock ex- 
change hours with large-scale investors and in 
securities with large transaction volumes is parti- 
cularly important. A substantial proportion of 
turnover with international and national institu- 
tional investors is already settled outside bourse 
hours. 

In addition, the plans for an options and futures 
exchange should be implemented soon to give 
investors in the Federal Repu blic as well adequate 
hedging possibilities. 

World economy: persistent imbalances 

The external imbalances among the large in- 
dustrial countries increased in part in 1987. In the 
U .S.A., the current account deficit clirnbed to ap- 
prox. $160 bn. In Japan, the surplus - expressed 
in dollars - expanded slightly to $87 bn. Only in 

Financial markets in transition 

The financial markets were heavily strained by 
movements in exchange rates and interest rates. 
The whirlwind expansion of international finan- 
cings and the pronounced trend towards securiti- 
zation came to a standstill. Rising interest rates at a 
time when some share yields were falling precipi- 
tated a price collapse on October 19 on the world 

Differing valuatlona of ths D-Mark 
Value of the D-Merk wtnst 

I I the dollar 
I the EMS currenciw 
i the yen 

Mnnthly aversges 
Januaw 1986=1Qa 



stock markets, many of which had previously 
been booming. The subsequent turnaround in 
American monetary and interest rate policy in 
order to strengthen liquidity, combined with 
emerging doubts about monetary-policy cooper- 
ation among the major industrial countries, led to 
a marked weakening of the dollar. 

Earnings setbacks in securities business 
caused a nurnber of banks and investment com- 
panies to review their business policy and adjust 
their capacities. This should help the stable long- 
term development of the international financial 
markets. 

Avoiding recession and inflation . . . 
Economic policy in the large industrial coun- 

tries still has the task of reducing the imbalances 
without risking recession and inflation in the 
countries concerned. Conditions are favourable. 
Inflation is within narrow bounds. Real trade 
flows are reacting in line with market forces to the 
change in price levels caused by the dollar deva- 
luation. In the U.S.A., the stock market crash has 
produced a healthier relationship between private 
consumption, domestic savings and imports. 

. . . through better growth conditions in Japan and 
Europe 

The necessary reduction of the U.S. budget 
and current account deficits must be compensat- 
ed and made possible by stronger economic 
growth in other major world trading countries if 
the world economy as a whole is not to slide into 
recession. 

Japan increased its domestic growth to an 
impressive 5% in 1987. It strengthened its compe- 
titiveness through rationalization, further product 
innovations and improvements, high direct in- 

vestment in the U.S.A., Southeast Asia and Eur- 
ope. Imports of finished goods are, however, still 
low (44% of total imports compared with 73% in 
the Federal Republic). 

Europe has still not adjusted sufficiently to the 
changed world economic situation. Expansion of 
domestic demand weakened in 1987 to approx. 
3 %%. In order to achieve higher growth on a 
long-term basis, supply-side conditions will have 
to be imgroved in the European countries and the 
markets will have to be kept Open by fending off 
protectionism. 

Cohesion in Europe 

The process of monetary integration in Europe 
made further Progress in the reporting year: on 
March 1, 1987 a directive for the liberalization of 

lntsrnational current a m u n t  imbalanees 

Eure I 



capitill rnovernents caruic irito force in the EC as 
the first o l  t w ~  stages. In thc Fc?der¿il Republic, 
resitlc:rits have been pcrruiitted since June to as-  
silrnc clomestic ECU liabil itias ;IS well. especially 
to hold ECU accountswith dornestic biiriks arid to 
takc uy) certain typcs oC crcdit in €CU. 

The dollnr i~rirest at the begiririiriy of 1987 and 
ttie resiulting upw;jrtl pressure on thc D-Milrk 
rnacle it r-icccsstlry to carry out a rcnliyriment (as of 
1 2 .  1 .) within thc tilropean Monetary System. 
iri wtiicli the D-Mark ceritr;~l rates were raiscd by 
;ibout 2'3, or-i a wciglited average. 

Stubborn debt problems 

ti ig her growth arid freely accessible rnarkets i i  i 
thc iricliistrial cocintries are also i r i  tlie interest of 

the highly iritlctjted countries of the Third World. 
They can only rcgaiii crcclitwc.)rthiness it they suc- 
cccd i i i  selling more products in thc iridustrial 
countrics. North Aruieric;~, Japan and Europe take 
iip ;ibout two thirds of Tliird World exports. 

In the rcportiiig yenr. ttie creditor banks gained 
greater scope for morc flcxiblc trcatrnerit of the 
dcbt problems and  a Icinger-terrui oriciitcitiori 
thrciugh increased provisioriiriy. Neverttieless. the 
situatiori of ttie bar)ks varies greatly with regard tn 
the exterit of thr:ii- inrlividunl rislc provisions and 
ihr! supervisory and tax regulatinris thnt apply i r i  
each casc. I i  is ttierefore all the more important 
that the so called "mcri i~ nppronch" to supportfor 
t t ~ c  debtor countries be fcirther dcvclopcd; this 
kipproach provides thc iridividucil banks with a l -  
tcrri;~tives in line with their spccific possibilities 
and intcrcsls. 





Group Companies 
and Affiliates 

The services of Deutsche Bank Group are provided in particulnr 
by the following companies throughout the world: 





Development of Deutsche Bank Group 

Wc prcfacc our notes on the 1987 ll'rjaricial ity to a visible reinforcement of the Group's capital 
year wlttl the I-eport below on thc development of base alongside the measures to streriyttieri thc 
De~itsclie Bank Group. We have applied the u r ) -  ban k internal ly. 
chnngcd relevant provlsions of compnny law fo 
the Cot-~solidated Statement ofAccounts and the 
Report of the Group. The Ar~nual Siatement of Development of the operating result 

A C C O L I ~ ~ ~ S  of Deutsche Bank A G was drawn up in After uninterrupted growth in thc preceding 
accordance witti the Balance Shcct Directives ten years, the Croup's operating result decreased 
Act, whlcA came irito fotz'e oti January 1, 1986. in 1987, particularly as a result of the fall i r i  profits 
ar)d thc rcvised version of the Order cor)ccrr)ir~g on owri-account trading in seccirities. They were 
Banks'Statet7ierits ofAccol ir~ts nf September 14, tangibly reduced by the slump in prices on the 
1987. equity markets on and after Octobcr 1 9. Thc inter- 

est scirplus rose slightly as, in terms of income, the 
growth of average business volume rriorc:! thar-i 
compcnsatcd thc cffcct of the narrowing of the 

A. Review overall interest margiri. 

Competitive position strengthened in more Priority again given to strengthening the Group 
difficult environment internally 

In 1987, we further reinforced the competitive 
position of Deutsche Bank Group. We augmerit- 
ed our office rietwork and expanded our range of 
scrviccs anti prodi~cts above all in areas where we 
See income potential in a generally morc difficult 
enviror-irricrit. I r1  ruiajor busiriess areas we iriterisi- 
fied cooperation among our Group companies in 
ordcr to achieve additiorial synergistic effects on 
income and expenses and at thc samc time to 
criable our customers to benefit more strongly 
from the advantayes of intcrriatiorial universal- 
bankiriy activities. 

In June 1987, we raised our capital and re- 
serves strongly through a capital increase. It w i -  
dens our scope for busiriess exparisiori arid Tor 
flexible continuütion of our long-term capital ex- 
penditure to consolidatc oilr position above nll in 
view of the completion of the European domestic 
market in 1992. Particularly with mtirkets riow 
more volatile, we give high business-policy prior- 

As in the past, we gavc top priority in the 1987 
Annual Statement of Accounts to strengthening 
the Groi~p iriterrially 

Attention was focussed ori: 

- -  A further increase iri our acljilstrricrits and 
provisioris for country risks, distinguishing 
between individual debtor countries wticrc thc 
economic arid political sitilation and thus the 
prospects for repayment of the loans have dc- 
teriorated. 

- Val~iation of oijr cntire securities holdings urii- 
formly throughout the Group in accordance 
with ttie strict "Iowcr of cost and market" prin- 
ciple as in the past. In this connectiori, ttic si.it1- 
stnritial write-downs of dealers' securities 
holdings were included in the c;ilc:illati»i-i of 
the operatiriy result. 
An allocation of DM 146 m. to special itcrvis 
with partial-reserve chcjractcr in accordance 



with Section 6b of the Income Tax Act at the 
parent company. If these funds are used for 
capital expenditure, we shall achieve sizeable 
tax savings. 

Besides exhausting the measures to strengthen 
the Group internally, we strongly augmented ca- 
pital and reserves through the capital increase in 
1987, which generated DM 1,254 m., and 
through the transfer of afurther D M  241 m. being 
the premium on issues of bonds with stock war- 
rants. In addition, DM 280 m. is being allocated to 
the revenue reserves by Group subsidiaries from 
the result earned Tor the financial year, DM 170 rn. 
of this after the General Meetings of the respective 
companies have given their approval. We have 
therefore improved the Group's capital base by 
OM 1.8 bn.; this is the second-largest reinforce- 
ment of capital and reserves we have ever under- 
taken in one financial year. 

Unchanged distribution to the shareholders of the 
parent company 

The Group recorded net income for the year of 
DM 670 m. We propose to the General Meeting 
of Deutsche Bank AG that the parent company's 
entire net income for the year of DM 425 m. be 
distributed to the shareholders. That corresponds 
to an unchanged dividend of DM 12 per DM 50 
share. The total dividend payment increased by 
DM 36 m. as a result of the new shares from the 
capital increase in 1987 being entitled to the full 
dividend. 

B. Overall development of the Group 

Comprehensive sewice range expanded further 

We continued expanding the Group into a 
multinational services enterprise and streamlined 
some areas appreciably. 

Banca d'America e d'ltalia S.p.A. (BAI), Milan, 
which with its 99 branches in ltaly had been ac- 
quired in December 1986, was integrated into the 
Group, This means that now. for the first time, we 
have a wide network of bases outside the Federal 
Republic of Germany in a major country of the 
European Community. 

In order to strengthen our European presence, 
we took up the remaining shares in MDM Socie- 
dade de I nvestimentos S.A., Lisbon, at the begin- 
ning of 1988. We had previously only had a 33.3% 
stake in this Portuguese merchant bank. 

Development of business volume 19'17-1987 
Deutsche Bank Group 
Deutsche Bank AG DM bn 
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Iri Spain, we have a participation in Btinco Co- 
rnercial Transatlaritico (BCT), B¿irceloria BCT. 
with which we have traditional ties, engayes iri 
universal bankincj husiness ttiroiugti 103 1-~riiriches 
cc.)iicc:riIraIcd ru-iair-ily in Catalonia. 

In spring 1987 we increased our tioldiriy iri 
Deutsche Bank (Asiii) AG, Harribury, from 75% to 
100Y). Tthe cornpany is being integrated into 
Deutsche R;lrik AG in April 1988. In Singapore, 
W(.: ar~:~;~~rreritly settiriy up a Regional Head Ottice 
with rcsponsibility for the branches in Southeast 
Asia. I tiis c:rinblcs iis to rcform our presence in 
tthat region, enhance tthe efficiency of the 
brancl-ies ttiere, arid to perietrate rriore effectively 
thc riiarkets with high growth potential. The acti- 
vities of our s11t)sidiary Deiltsctic Barik (Asia Cre- 
dil) Lld., Sir.igaporc, were transferred to the Sin- 
g;lpor(.i ßr;~ricti of Dcutsctic Barik (Asia) AG. 

We increased the capital of our subsidiary 
Deutsche Bank Australia Ltcl., Melbourrie arid 
Sydncy. to A$75 m. to take account of the grow- 
ing hcisiness volume of this institution, which is  
developiiiy positivcly i r i  a difficult environment. 

To widen our range of investment-bankiriy 
scrvic:c:s, oilr subsidiary Deutsche Bank (Ca. 
nach), Toronto, will take over the Canadian se- 
curities broker McLcari McCarthy, Toronto. 

In the domestic sector, our subsidiary 
Oecjtsche Ranlc ßauspar-AG, Frtirikfurt arn Mairi. 
now complements our range of services for pri- 
vate customers. With approx 67,000 bilildirig 
stlvirigs coritracts arid a total contract amount of 
approx. D M  1 .7 bn.. it ackiieved a positiori i r i  the 
iniddle field ;~morig the bilildirig and loan institu- 
lioris i r - i  tthe Federal Republic of Germany within 
riine monttis of cornrricriciriy operations. 

Dciltschc Kreditbank für Baufinanzierung AG. 
Cologrie, is being integrated into Dei~tsche Bank 
AC; prot-)ak-)ly ir-i April 1988. We want in this way to 
rationalize arid ettectively coortliri;~to ttic Group's 

activitics i r i  bilildiiig financing and real cist;itc: bu- 
siricss 

Consultancy business expanded 

I r i  view of tlie growirig cinstoiner dem;irid fnr 
counselling in many fields, we acquired an initial 
stake of 74% in the cons~iltancy cormpany Rolantf 
Beryer Verwalturi~~sgesellsct1~It rribH. M~iri ich. 
The original agreement to raise the holding to a 
qualitied majority ot 75.1 'X by the end of 1988 h;ls 
rrieariwhile beeri TuITiIlecl. 

The main activities of Roland Berger and 
p;lrtners ;Ire 
- "classical" r-nanagcrncnt consilltancy nn issues 

relatiny to busiriess policy, organizatiori, busi- 
riess rn;ji-iiigernerit ;ii-itl ni;~rketirig, ;iIso ;ik)ro;jtl; 

- individual counselling foi- srnall and r-nediurn 
sized corporate customers; Deutsche Gesell- 
schaft f i i r  Mittc1st;iritlst-1er;itili-ig rrit)H. Miiriict-1, 
was founded for this purpose. 
Advisury services and support tor customers 

buyiriy or sclliiig corripar-iics or park of ccunpa- 
nies are provided by our subsidiary DB Consult 
GmbH, Frankfisrt am Mairi. It is a lcndcr in itsfield 
in tthe Federal Repciblic of Gerrnany. 

We shall make every cfforl to expand our cori- 
sultancy business and to establisti it ;is a standard 
part of our Group's rtirige of scrvices. 

Investment in modern technology 

Since the teririirialization project was corriplet 
ed ii-i thc ycar under review, ;ill dorricstic branckies 
have been equippccl with a total of 15,000 rriulti- 
furictiorial terminals. This eyi~iprricrit gives our 
stnff rapid access to claln ncedeci to provide oilr 



ciustorriors witti c:nrriprchcrisivc professior~al Long-term refinancing 
~:(iii~iiscIIirig. In order to lirnit iriterest rate risks arisir-ig frorri 

We use the tDP  equipruicrit r ic i t  orily to proccss 
ttie stronyly exparicled volcime uf fixed-rate lerld- Iiirgc quarililics c)f data, e.g. in payrnents business, . 
irig at the Group's corrirncrcial bariks, wc tocik up 

bcit also increasingly to upgrade the yuality of <)ur mainly long term funds. They increased by an ag c:i~stciiincr scrvice. We are aware that in the long grcgatc DM 8.6 hn. in thc Group Rnughly half 
run the competitive positiori of Deutsctie Barik stems from bonds issued by our international fi- 
GroiJp dcpends much On Our being t' rinricirig cornpnny DciitSchc Barik Firiaricr N.V., 
otter customers reliable, f;~vourc~bly priced servicc C~iracao. These funds-frequently in conjunction ~ h i - i ~  is available at all tirnes. wi lh irilerest or currer-icy swaps - qilararilcc us a 

firm costing basis, free & interest raye risks, for our 
lor~y-term fixed-rate leriding business. 

Stock market crash 

Thcrc wcrc considerable capital losses in se 
curities bcisiness as a result of the sudderi slurnp i r i  
prices on ttie international equity r-narkets. Ne- 
vertheless. we shall continue to exparid ttie per- 
sorir~cl arid material resources on which our se 
ccrrities business is bi~sed in t h c  Fedcrnl Rcpilblic 
arid ¿it,roacl i r i  order tn takc advnntage of future 
cnrnings opportunities. 

Business volume higher 

Ttie Group's busiriess volume increased by 
DM 10 bii. iri thc year urider review tci 
DM 272 bn., with two-thirds of the expansion 
rcsultiriy frorri thc iriclusiori of BAI. I f  ttie dollar 
exchange rate had remained constant, business 
volcime would have risen by DM 1 6  hri 

Leridiriy busiriesswas brisk in the Group, parti- 
cularly in the long-term sector owing to thc rela- 
tively low level of interest rates. We advised cus- 
torriers on rnany occasioris to corivert short arid 
medium, term loans into long-term funds so as to 
lock in n low intcrcst burderi for times when inter- 
est rates rose again. 

C. Group result 

For ttie sake oT better cornparability, we report 
on the developmerit of our regular business in 
1987, excluding the portion of the result cori- 
tained in the pre-year figurcs that stemrned from 
ttie acquisition and further placement of the Flick 
holdings. 

lnterest surplus increased 

The comparable overnll intcrcst margiri i r i  thc 
Group contracted by 0.1 1 percentage points to 
2.27%. Owirig to tkie exparisior-i uf averaye busi- 
ness voliimc, thc interest surplus increased by 
2.8% to DM 6.1 bn. 

The decrcasc in the interest spread was con- 
nected mainly with the reduction of rates in short 
and medium-term lendiny t)ilsiriess. B i ~ t  ruinrgiris 



i r i  loriy-term busiriess also declined I-he interest work, to deploy them instead with the closest 
margin did not narrow any further in the second possible customer contact and to gain additional 
half of 1987. timc for pcrsonal counselling of customers. 

Commission surplus up 3.4% 

The commission surplus on Services business 
rosc 3.4% in the period under review. Commission 
on payments busiriess grew stroriyly owiriy to ttie 
iriclusiori of BAI. Profits from commission busi 
ness in foreign excharigc, forcign note and coin. 
arid precious metals developed gratifyingly. By 
contrast, cornrriissioris frorn securities busiriess 
wcakened. 

Growth of staff and other operating expenses 

Staff and other operating expenses rose 
DM 71 3 m. to DM 5.7 bn. in the period under 
review; excluding BAI, it would have been up by 
D M  308 m. (= 6.2%). Staff expenses were 
DM 459 m. higher in total owing to recruitment, 
salary increases and the inclusion of BAI 

Gerieral operating expcnses (DM 1 . 5  bn.) 
were D M  196 m. above the pre-year figure. The 
incremental expenditure relates chiefly to higher 
rentals and maintenance costs for installations. 
The higher depreciation of office furniture and 
cquipmcrit was caused by our extensive invest- 
ment in EDP equipment to moderriize ttie techrio- 
logical standard of our business operations. 

Cost management in the Group was stream- 
liried furttier, arid measures were iritroduced to 
cut costs and increase efficiency. We are also tak- 
ing advantage here of all possibilities offered by 
modern tcchnology. The primary objective be- 
tiirid ttiis is to relieve our staff of routinc tcchr~ical 

Partial operating result down 15.7% 

The partial operatirig result (cxcludirig own- 
account trading) in the Group decreased as a re- 
sult hy 15.7% to DM 3.5 hri. In the secorid half of 
1987 the rate of decline in the partial operating 
result was lower ttiari i r i  ttie first six months. 

Own-account trading 

Owing to the slump in prices on the iriterria- 
tional equity markets, profits from own-account 
tradirig in sccurities were far below the very good 
results of the preceding years. This affected our 
commercial and investmerit bariks. 

The good pre-year income from own-account 
trading in foreign exchariye was surpassed. The 
contribution by the foreign branches was gratify- 
ing. 

Operating result 

The Group's operatirig result (surplus on cur- 
rent business, including own-account trading) 
fell 32.6% in 1987. Whereas aggregate incomc on 
securities business - especially own-account 
tradirig - had supported the operatirig rcsult 
strongly in previous years, the slump in prices on 
the iriterriatiorlal securities markets iri ttie 1987 
financial year led to a decrease in our result from 
cilrrcnt hilsincss. 



Provision for risk D. Individual business sectors 

In 1987 we adhered to our policy of cautious 
valuation. In international busiriess, wc corisi- 
dered it necessary, because of the strained debt 
situation of the Third World coc~ritrics, to raise 
furttier our provisioris for country risks. Ayy regate 
liabilities of the highly indebted countries climbcd 
once again. A number of countries did not fcilfil 
their iriterest obliyatioris towards official arid pri- 
vate creditors. Inflation remained high in many of 
thc problcm countrics. Only in n fcw cases was 
there tangible Progress towards solving the debt 
problem. In addition, we classified a number of 
countries as risks for the first time. 

In order to keep our provisioning ratio for com- 
mitrnerits irivolvir~y couritry risks, most of wtiicti 
are denominated in dollars, independent of ex- 
change rate fluctuations, dollar paper was pur- 
chased in an amount equivalent to the adjust- 
ments and provisions formed in D-Marks. 

The fact that the nurriber of compariy failures 
decreased slightly in 1 987 had a positive effect on 
the valuation of domestic lending risks. 

Pre-tax profit DM I .6 bn. 

Prc-tax profit comcs to D M  1 6 hn It is 39% 
Iower than in the previous year. After deduction ot 
tüx experise arnouritirig to D M  971 rri , this leaves 
net income for the year of D M  670 m. 

1. Corporate customers: sizeable growth rates 

Leriding by Deutsche Bank Group to domestic 
corporate customers rose 10% to D M  50.1 bn. in 
the year urider review. 

The largest growth was achieved in long-terni 
fixed-rate lending (+ 30%). Our customers were 
iriterested above all iri fixed-iriterest periods of 
four or five years. We offered small and medium 
sized firmsstaridardized business loans in particu- 
lar and acted as intermediary in providing them 
with furids on yuite ü larye scale under Federal 
and Länder Government Programmes. 

Ttiere was less demand among domestic enter- 
priscs for short-terrri eurofurids becai~se of ttie 
only slight difference in interest rates between the 
domestic arid euromarkets. 

Deposits busincss with domcstic corporatc 
customers profited from the good liquidity situa- 
tion of many companies. D M  12.3 bn. of our cor- 
porate customers' deposits was payable on de- 
mand. and D M  14.1 bn. was in the form of time 
deposits. 

More information and counselling 

In our db-Corporate Advisory Service we offer 
our corporate custorriers a wide range of  tailor- 
made services. 

During the year under review, we expandcd 
our electronic banking service: 
- "db-connect" cnables our customers' EDP 

Systems to be linked directly to our computer 
centres. 



- "db-select" provides information about all 
public-sector business promotion schemes 
funded by the EC, Federal or Länder Govern- 
ments and can be used to work out individual 
interest and redemption schedules. 

- "db-export finance" offers Users a comparison 
of the cost of medium and long-term forms of 
export financing. 
Since our database service "db-data" was in- 

troduced at the beginning of 1 986 we have car- 
ried out more than 6,000 searches for our cus- 
tomers. 

We are currently Setting up Electronic Banking 
Centers at our Regional Head Branches to pro- 
vide our customers with greater information 
about our entire range of services in this field. 

Loans to domestic companies 
M@* mk U w p  

Leasing and instalment financing business 

At the end of 1987, the leasing volume of 
GEFA-Leasing GmbH, Wuppertal, stood at ap- 
prox. DM 1.7 bn. (+ 9%). Contracts for vehicles 
and machinery increased in particular. Business in 
EDP equipment remained high. 

GEFA Gesellschaft für Absatrfinanzierung 
mbH, Wuppertal, which grants longer-term fixed- 
rate Ioans for investment financing and purchases 
claims from deliveries of goods and services and 
from leasing transactions, expanded its receiv- 
ables by 9% to DM 2 bn. 

Deutsche Immobilien Leasing GmbH (DIL), 
Dusseldorf, in which we hold half of the capital, 
concluded more than 50 new real-estate leasing 
agreements. Purchase orconstruction costs of the 
entire investment portfolio exceeded DM 8 bn. 
Business premises used in the high-tech sector 
accounted for roughly one-third of the value. 

Our international leasing business, which is 
carried on chiefly by our subsidiary DB Export- 
Leasing GmbH, Frankfurt am Main, was expand- 
ed above all in Australia, China and North Amer- 
ica. In Europe, a cooperation agreement was con- 
cluded with a Bulgarian leasing company for the 
first time. In the U.S.A., our subsidiary Deutsche 
Credit Corporation, Deerfield, Illinois, Supports 
sales efforts, especially of customers of Deutsche 
Bank Group, by providing long-term fixed-rate 
loans or leasing alternatives. 

35 - Equity finance from one source 

Our range of equity finance products for srnall 
and medium-sized businesses was arnalgamated 
in the hands of a single team at Deutsche Beteili- 
gungsgesellschaft mbH, Frankfurt am Main, at 



the beyirinirig of 1988. The portfolio rrianaged by 
thc company at the erid o l l 9 8 7  had an aggregate 
value of D M  137 rn. and comprised stükes iri 37 
enterprises. The aim is in futurc to Cover the full 
spectrum of eyuity participation business for thc 
entirc Group and to expand capacities for this 
service. 

To this end, w e  bought up thc remaining shares 
in WFG Deutsctic Gesellschaft für Wayriiskapital 
mbH, Frankfurt am Main. Tkie forruicr WFC share- 
holders retciiti thcir interests in the portfolio, which 
has k~ccr-i rnade legally iridepcrident: as from 
1 988. WFG is not acquiririg ariy new stakes. 

In thc cocirse of the year uridcr rcview, there 
was another marketl risc i r - i  dernand for equity 
capital. WFG Dcutsche Gesellsctialt für Wagnis- 
kapital mbH iricrcascd its commitments by 
D M  23.7 rri. to DM 74.4 m. At ttie crid of theyear 
it was serving 36 cornpar-iics. 

Deutschc Beteiligungs AG Uriterrichnicnsbe- 
teiligungsgesellscliiift. Königstein (Taunus), iri 
which we toyether with Schrnidt-Bank i r i  Hof- 
(Saale) have a 50% intercst, had holdings 

arriounting to DM 56 rri. iri 14 srnaII and medium- 
sized firrns at the end of 1987. Ttie lirrris recorded 
sales of D M  850 m. and had more than 5.300 
employees. To date, the cornpany is thc only busi- 
ness participatiori corripany, as defined in the le- 
gislation which cnmc into force ori I . I  . I  987. 
whose stiares are quoted on the stock exchange 
(Rcgulated Market) 

2. Brisk retail business 

Loans grantcd to domestic private custorriers 
rose 4 4% to DM 68 bn Out of this total, 
DM 23 bn. was i r i  the form of long-term rnort- 
gage bank lendings. 

Building finance: emphasis on modernization 

Despite thc weak level of t~ilsir-icss in the cori- 
structiori industry, builtliriy loans providetl tjy thc 
Group exptlridcd by 4.1 % iri 1987 to approx. 
D M  58 bn. The new leridings were crsed rrinir-ily 
for moderriization and the pi~rc:tiasc of residenti;~l 
propcrties. 

In view of the relatively Inw level of interes1 
ratcs. ocir custoi'ners prcferred long-tc:rrri loans; 
some sliorl ar-id rrledi~i111-terrri t-~ridying financirigs 
wcrc rescheduled. 

There is closc cooperatior-i bciwccn the 
Group's i:oruirnerciaI and inortyaye hanks ir-i offer- 
irig our custorric!rs building firiatlciriy Irans. At tthe 
end of the ycar under review, ihc mortgaye bariks 
accounted for 58% of aggregatc! Icridings. The 
br;lrichcs of the dornestic cornrnercial t);lriks rc-  
Ccrred loans tot;lllirig U M  1 .5 bn. to  lhc ri3c)rt 
gaye-barik suhsidiaries during the year uriclcr r c -  
view. 

Successful Bauspar-AG 

Thc modern scale systcm wi th flexible variants 
offered by Deutsche Bank Bauspar-AG was well 
received, particularly by younger c:ilstorncrs. 
Roughly half of all the buildiriy savings contracts 
were coricluded by custoniers under 30 years of 
acle. 

We shall include buildiriy saving as an applicn- 
tion in our EDP tcrniinal scher-ne, so that our cus- 
tomers cari obtain advice from one source in tt-iis 
scctor, too. 

Consumer loans: further growth 

Demarid for consurner loans developed posi- 
tively Personal loans increasecd by 9.9% tcli 

D M  5.6  bn. 



There was also brisk demand for overdraft faci- 
lities that can be utilized as required within a com- 
mitted limit up to a maximum of D M  50,000. 

Deposits business: prudential saving remains in 
dernand 

Deposits of domestic private customers ex- 
panded 5.5% to DM 49 bn. Despite a large vol- 
ume of maturing Paper, the value of savings certi- 
ficates outstanding in the Group rose DM 0.6 bn. 
to DM 7.5 bn. Aggregate savings deposits grew 
to DM 31.9 bn. partly as a result of the inclusion 
of BAI. 

Demand for our savings plan with insurance 
Cover remained lively, despite the tax disadvan- 
tage for this form of prudential saving. More than 
335,000 agreements with a contract volume of 

Savings deposltt and savingr oertificates 
sche Bank Group 
I Savtngs deposits subject to lege1 penod of notioe bl. 
U jinga daposits subject to agwbd perl& of notlce 

-4ngs certifieates 

1 
17 - 
I& - 
116 - 
P4 - 
13 - 
F1 - 
11 - 
QtA - 
$ -  

9- 
t -  
6 -  

6 - 

DM 6.2 bn. have been concluded since its intro- 
duction in 1983. 

In the middle of 1987 we added a capital 
withdrawal plan to our line of prudential products. 
It is designed for customers who. apart from a 
secure long-term return, are seeking regular and 
systematic capital withdrawals to supplement 
their retirement pension arrangements. Securities 
investment funds can also be incorporated into 
the scheme through a DWS investment account 
(savings/withdrawal), 

More sewices for the self-employed 

Great use was made in 1987 of our "Banking 
Service for the Self-Employed" - a package of 
products and services that Covers all sectors of 
banking. We augmented it by adding, among 
other products, further electronic services for 
more rational and efficient settlement of payment 
business. 

International business with private customers 

Once again, the internationally oriented busi- 
ness of Deutsche Bank (Suisse) S.A. in Geneva 
and Zürich showed a gratifying development. 

Our subsidiary Deutsche Bank Luxembourg 
S.A., Luxembourg, stepped up its activities in pri- 
vate customer business. 

Our subsidiary BAI has traditionally had a 
str'ong position in retail banking in Italy; in the160s 
itwas thefirst bankto introduce personal loansfor 
the purchase of consumer goods. Today, it serves 
more than 450,000 customers. 

It is also successful in portfolio investment bu- 
siness. With approx. 1.2 million bank credit cards 
in circulation, it is Italy's largest credit card com- 
PanY. 



In December 1987 we formed DB Finanziaria 
S.p.A., Milan, which will cooperate with BAI in 
offering long-term real-estate financing etc. to 
our ltalian customers. 

3. Securities business: renewed rise in turnover 

Securities turnover with private and institu- 
tional clients rose again slightly. The domestic 
members of the Group alone registered turnover 
of DM 149 bn. 

We increased the number of investment coun- 
sellors further in order to be able to provide our 
customers with comprehensive and balanced ad- 
vice even in the more difficult environment. We 
also expanded our capacity in international in- 
vestment research for institutional investors. 

More bonds, fewer shares 

The domestic Group companies' turnover in 
fixed-income securities with private and institu- 
tional customers was 7.8% higher. Business in 
foreign-currency issues was a major contributor. 
Turnover in Schuldscheindarlehen increased by 
23.2%. Equity turnover with our non-bank cus- 
tomers declined by 10.4%. That was due to the 
lower volume of business in domestic shares. By 
contrast, turnover in foreign equities continued to 
expand. U.S. stocks received most attention. 
There was also brisk demand for Swiss Paper. 
French shares profited from the Government's 
privatization operations. There was further lively 
turnover in selected Japanese shares. 

1.5 million customers' safe-custody accounts 

8scurftIas buslners 
Twnovw gf Deutsche Bank AG with 
institutionril and prmate cmbmers 

I SM88 
Investment fund o e r t i f i i  

The number of safe-custody accounts man- 
aged for customers rose 6% to nearly 1.5 million. 
At the end of 1987 they had a market value of 

n.. L- approx. DM 160 bn. 

Foreign subsidiaries in a difficult environment 

We continued to build up securities business at 
the rnajor international financial centres. 

In Tokyo, our subsidiary Deutsche Bank Capi- 
tal Markets (Asia) Ltd., Hong Kong and Tokyo, 
obtained a seat on the Tokyo Stock Exchange. 

In Paris, our branch acquired a seat on the 
Bourse to deal in bond futures. 

In London, Deutsche Bank Capital Markets 
Ltd., London, maintained its position as a leading 
institution at this important financial centre. 

In Switzerland, Deutsche Bank (Suisse) S.A. 
will Open a branch in Lugano in April 1988; weare 
already represented in Geneva and Zürich. 



Ocir Ncw Ycirk irivestmerit banlc Deutsche 
Rank Capital Corporntiori slrciigtticric:tl its market 
yositiori ftirlI-i(:r 

New customers in portfolio management 

Pnrtfolio rr~ar-iagcnicrit ori t)c:ti;ilt ot oidr private 
i i r i t l  iristit~.itiorial clients was expanded. Capilal 
Manaycrncnt Intcrriatioricll GrribH of Deutsche 
ß;1nk.'jrankfcirt arm Mair-i, wori l icw customers in 
1987 t.)otli ori ttie difficult rnarket tor American 
perision fcinds and in thc Pr-icific rcgiori. 

D(:otsc:bie Bank 1 i.rxetribocircj S.A., Lcixerri- 
hcii-irg, riow als(] rriariages stife-c:~~stc~ciy accoi~nts 
Tor ccis-torriers. Tlie riew service mct with a gond 
responsc. 

Investment funds continue to climb 

O ~ i r  subsidiary CIWS Dciltschc: GcsaIIsch;~ft fur 
Wertpapiersparen mbH, Frankfurt am Main, re- 
ceiveci a r-ict iriflciw oT D M  2.5 bri. frorri riew sales 
of irivestment fund certificates. The international 
bond fund INTER-RENTA was agniri the rnost 
~ ~ o p i ~ l a r .  Total assets of the 21 retail securities 
funds adniinistcrcd by DWS iricrcrised i r i  1987 to 
UM 17 bii. Approx. D M  1.3  bn. was distributed 
to unit tholders. 

Together with Deutsche Bank Luxembourg 
S.A., DWS sct i lp Iritcrriatinrinlc Irivcstmcnt Mari- 
tigement Gesellschatt S.A., Luxemhourg. in April 
1987. I r1  Novemt-)er, ttie latter Iaunclied the first 
Europeari bond fund, EURORCNTA, whose uriits 
cari also bc sold to thc p i ~ t ~ l i c  in the Federal Ger- 
rnan rnarkct. EU RORENTA irivests exclusively i r i  
boricls dcric)rriiri;~ted i r i  Europeari currencies: by 
ttie er-id oT Fcbruary 1988, tlic: furitl's i~ssets l i i ~ t l  

already passed ttic: ec~uivalent of one billion D 
Marks. 

Our su bsidiary Deutsche Gesellschaft f i i r  
Fondsverwalturig rribH (DEGEF). rrankfurt ar-n 
Main. which rriariayes special funds for itistitid- 
tiori;~l investors (insurancc cnmp;lnies, cnmpany 
Pension ai-id t)enevolentfunds, profcssiorial asso- 
ciations' perisiori sctiemes, social insurance and 
othcr institutioris) and staff funds succeedcd in 
raising thefur-ici asscis it rnaritiges tu DM 12.8 btn. 
i r i  1987 (pre year: D M  11 .3 bri.). 

The opcn-crid propcrty turinl "grundbesitz in 
vest", which is rr-iariagcxl t-)y oilr subsidiary 
Deuische Grundbesitz- I nvestrncntgcscllschaft 
mbl I, rrankfurtarri Mniri, recorded its highestever 
inflnw of funds iri the fir-iar-icial year cridcd ori 
Septerr~bcr 30 (DM 694 m.) .  The fund's assets 
rose to D M  2.8 bn. 

4. Issuing business: high volumes again 

Substantial volumes were again registered in 
domestic and foreign issuing busiriess; howevcr, 
the exceptionally high level of the preceding year 

. . 

was not maintairietl. 

39 capital increases for cash . . . 
On thc domcstic etquity market, we participated 

in 39 capital increasesforcasti which raiscd fi.ir-ids 
totalling D M  7.5 br-1. Ttie laryest trar~sactioris 
were for Allianz AG Holding (DM 542 I-n.) nr-id 
Dciltsche Lufttiansa AG (DM 497 I-n.). 

We lead-managed the placernerit cif ttie re- 
mairiiriy Federal Government holding in VEBA 
AG. worth D M  2.5 bri. 

For the first time in years, we floated an issue of 
convcritiorial domcstic iritfustrial bonds. These 



were DM 1 50 m. fixed-income bonds of VlAG New York and Tokyo. Liability and asset swaps 
AG. We lead-managed an issue of participatory are used both in the interest of customers and in 
notes for the Gerling Group. the bank's own interest. The primary objective is 

We took Part in scrip issues for 18 companies. to hedge interest rateand exchange rate risks in an 
increasingly volatile environrnent. 

. . . and five new listings 

In the year under review, we introduced five 
companies to the stock market with a placement 
volume of DM 280 m (previous year: 
DM 3.7 bn.). They were BBS Kraftfahrzeugtech- 
nik AG, BiotestAG, GIunz AG, Jagenberg AG and 
SABO-Maschinenfabrik AG. We also participa- 
ted as CO-manager or syndicate member in five 
other first issues. Four of the ten "newcomers" 
chose the Regulated Market Set up in 1987. 

We remain confident that in future, too, com- 
panies of different sizes will decide to have their 
shares listed on the stock exchange. The basic 
need for such a step and the arguments in its 
favour have not changed. We shall therefore con- 
tinue to do all wecan to Support companieswish- 
ing to go public and to promote investment in 
shares. 

International equity placements 

In the Course of the privatization Programmes 
in France, Japan and the United Kingdom, we 
participated in several cases in a management ca- 
pacity. We were also involved in the international 
placement of capital increases for several Euro- 
pean companies. 

Swap business expanding 

In the year under reviewwe widened our capa- 
city for swap business in frankfurt, London, 

Decrease in euro-issues 

The volume of new issues on the eurocapital 
market was lower in 1987 than in the preceding 
year. We participated in a management capacity 
in a total of 541 issues (previous year: 61 0) for an 
aggregate amount of approx. $ 6 6  bn. 85 issues 
were denominated in D-Marks, 175 in dollars, 
and 281 in other currencies. In the sector compris- 
ing innovative financing instruments, wefloated a 

Eura-iruuing busbesia 
Deutsche L n k  AWDewtsche Bank Gapitet M r r b i  L W  

Ilimber mf ~pobond~euronote issw 
Fareign owrmw iesuea 
Fonim DM band$ and naw 



DM 200 rri. t~orid issuc with U.S. dollar currency 
warrants for Ford Motor Credit Company. For 
BMW Firiarice N.V., wc  issued arinuity bonds in 
fivo trnnches totalling approx. D M  324 m. 

I r i  Swit7~rI;1rid, m i r  si~bsidiary Dciltsche Dank 
(Suisse) S.A. lead-managed a foreign pciblic is- 
sue iri Swiss frarics for thc first time; it was the 
SF 200 m. issue of Deutsche Bank Finance N . V .  
Ciira(,;;-io. 

Our institution also participated iri tkie shorter- 
term eurocapit;il markct iri 1987. Wo arranged 
ecirocommercial paper facilities for roughly 
$400 rri. Tor Gerrriar-i arid ir-iterriational issuers, 
and took part in other Programmes totülliriy 
$ 1.8 bn. 

tion centred on small and medium-sized trarisac- 
tior~s. 

Forfaiting business expanded particularly 
strongly in 1987. We registered high growth, 
above all, i r i  rion-rccoilrsc pilrchases of short- 
term foreign claims. Forfaiting now accoi.ints for 
almost half of our entire export financc. 

There was a further rise in dernand for cocrnsel- 
lirig antl support i r i  couritcrtrades i r i  1987. parti. 
cularly with problem countries. We offered cus- 
tomers our "Cominodity Tracle Firi;lricc/Co~inter- 
trade", a financing service created for this pur- 
pose. 

In May we conclilded an agreement with the 
State Bank of the U.S.S.R. and the Bank for For- 
eign Trade of the U.S.S.R. on cooperation 
between firms and organi7ations from koth courl- 
trics 

German companies in the euromarket 

German companies and banks in 1987 again 
took up corisiderable furids ori ttie iriterriatiorial 
capital markets. Their foreign financing subsidiar- 
ies issued 23.5% of all D M  eurobonds. We man- More euroloans again 

aged eurodollar issues forsubsidiaries of Dairriler- Busiriess iri medium and longer-term euro 
Beriz AG arid Coritiriental AG, and for the first loans, which we handle mainly via oilr si~bsidiary 
time for Kreditanstall für Wiederaufbau. Dcutschc Bank Lilxemboi~rg S.A., increased 

Our financing company Deutsche Bank Fi- again in 1987. We participated, iri some cases as 
nance N.V., Curacao, took advantage of the fa- lead rri;liriaycr, iri tke syndication of international 
vourable market conditions until autumn to float a lendings to Europcari comyi;inies and govern- 
DM 750 rri. issue of bonds with warrarits ments. In October we arranged a onc billion D- 

Mark loan to thc Ncitiori¿il Bank of Hungary. 

5. International business: strong market position 
maintained 

We inaintained our traditionally strong markct Project finance 

position iri thc finijncial settlement of the Federal We strengthened our market positiori i r i  projcct 
Republic of Germariy's exports and irriports financc. Wc hnvc n lcnding rolc in two of thc most 

Demand for medium arid lorig-terrn exporl f i -  important transactions ~indertaken in 1987 - thc 
narice picketl i ~ p .  Uriliko iri prcvious years, atten- [iriaricirig of ~ h c  Eurotur-iricl arid the restructuring 



of the credit facility for the Norwegian Saga Pe- general contractors to build and manage the com- 
troleum a.s. plex. It is the first German industrial centre in Ja- 

pan. Over 20 firms from the Federal Republic, 
chiefly small and medium-sized businesses, have 

lndustry Center in Yokohama rented office and factory space in the Center on 
favourable terms. The financinq was raised via a 

The German Industry Center in Yokohama was closed-end real-estate fund; it permitted German 
opened in November. The entire planning, rental investors to invest in Japanese real estate in this 
and financing of this DM 100 m. project was in form for the first time and was very soon oversub- 
the hands of Deutsche Bank. We asked Japanese scribed. 

Deutsche Bank Oroup's international presence 





Our Staff 

More staff to sewve customers 

In the year under review, the number of persons 
working for the Group rose by 3,989 to a total of 
54,579. This expansion was largely determined 
by the inclusion of Banca d'America e d'ltalia 
S.p.A. (BAI), Milan, (staff of 2,880) in ourconso- 
lidated accounts. Furthermore, 1 ,I  09 employees 
were taken on both at home and abroad in line 
with the expansion of our business activities. 

The parentcompany hired 1,023 persons, brin- 
ging total staff to 43,951. The new employees 
were required mainly in corporate and private 
customer business, as well as in portfolio invest- 
ment and investment banking. 

There was growth of 3,234 to 7,393 in staff at 
the Group's foreign offices. This figure includes 
478 people seconded by the dornestic bank. Our 
staff numbers abroad have more than tripled since 
1982, especially through the acquisition of BAI. 

Nearly 2,300 new apprentices 

In the year under review, our domestic Group 
companies hired a total of 2,291 new apprentices. 
The parent company accounted for 2.1 14 of 
them: this constitutes a rise of 2.8% against the 
previous year. At the end of the reporting year, the 
Group counted a total of 5,254 apprentices un- 
dergoing vocational training. 

In 1987, with a training ratio of 13%, in terms of 
domestic staff excluding apprentices, the parent 
bank matehed the previous year's high level. The 
share of school leavers with university entrance 
qualifications in the total number of apprentices 
rose to.70%. The good grades obtained in thefinal 
examination reflect the quality of our training: 
60% of the young bankers passed with "dis- 
tinction" or "merit" (previous year: 56.2%). As in 
1986, more than 1,450 fully-trained apprentices 

became regular members of staff. This means that 
over the past five years more than 7,200 promi- 
sing young people have joined our ranks. 

The basic banking or comparable commercial 
training carried out abroad along the lines of the 
German dual System proved a valuable basis for 
the career development of our local staff. In the 
year under review, our Paris and Tokyo Branches 
and the Djakarta Branch of Deutsche Bank (Asia) 
AG, Hamburg, became part of thisvocational trai- 
ning scheme. Training places already exist at our 
branches in Brussels, Buenos Aires, Madrid, Säo 
Paulo as well as at Deutsche Bank (Suisse) S.A., 
Geneva. Ar the end of the reporting period, 64 
local apprentices were receiving solid basic train- 
ing (pre-year: 48). 



Management trainees at home and abroad 

Last year, 21 6 university graduates joined the 
parent company's management training pro- 
gramme. Since 1982, the annual recruitment fig- 
Ure has more than doubled. To allow professional 
responsibilities to be assumed earlier, we have 
shortened the rnanagement training Programme 
to one year, but continue to apply the Same high 
standards. lmmediately after the basic training, 
our trainees take up positions of responsibility 
either in operational ar staff departrnents of our 
Central Office, or at one of our domestic or foreign 
branches or subsidiaries. Most of our manage- 
ment trainees have a degree in economics or law. 
Nearly one-third of the university graduates com- 
pleted a banking or similar commercial apprenti- 
ceship before taking up their university studies. 

To satisfy the Group's worldwide demand for 
qualified personnel, our foreign offices have been 
recruiting more and more local university gradua- 
tes. At four of our foreign branches (Brussels, 
Buenos Aires, London, New York), several offi- 
Ces of Deutsche Bank (Asia) AG, at Deutsche 
Bank Capital Corporation, New York, and Deut- 
sche Bank Capital Markets Ltd., London, a total of 
73 foreign university graduates were being trai- 
ned in the reporting year. 

By creating a reservoir of young people of va- 
rious nationalities who in the long term will be 
able to assume specialist and managerial posi- 
tions, we arecoming closerto our target of achiev- 
ing a more international personnel structure. 

cial training Programmes covering lending and 
portfolio investment business were continued in 
view of their past success. The main component is 
on-the-job training coupled with instruction in 
the theoretical foundations. With the advent of 
new technologies, more and more capable staff 
members who combine a knowledge of banking 
business and EDP expertise are needed both in 
organizational fields as well as in our operational 
departments. This prompted us to establish an 
EDP Development Group in the year under re- 
view. Young bankers participating in the 18- 
month scheme undergo practical training in the 
bank's organirational fields, accompanied by in- 
tensive tuition by EDP manufacturers. 

lncreased spending 
on basic end further training 
~ ~ ~ h a  %& f f i  

Personnel development intensified 

In view of the growing need for qualified staff, 
the Supraregional Development Group was in- 

1977 creased to 250 young bankers with above-aver- „„ weQesandM,artes 
1982 ir  , $ I I  

age development potential. In addition, the spe- 



Career opportunities for our female staff 

We continue to attach great importance to pro- 
moting the upward mobility of ourfemale staff. At 
our bank, women have the Same chances for ad- 
vancement as their male Counterparts. For years, 
around 50% of our apprentices have been young 
women. The share of women in important career 
development groups has risen steadily. The fact 
that women are increasingly assuming manageri- 
al responsibilities reflects the Progress achieved: 
over the past ten years, the number af women 
employed as non-tariff personnel has more than 
doubled. 

Further training: more than 1,600 in-house 
serninars 

In the year under review, a total of 26,434 staff 
members attended 1,620 further-training semi- 
nars, More than 1,300 specialists and managers 
from all parts of our bank acted as lecturers. The 
emphasis was on seminars dealing with customer 
counselling and service in business with corpo- 
rate and private clients. 

Our foreign offices have also stepped up their 
further-training efforts. Besides the supraregional 
training centres in Singapore and Buenos Aires, a 
new training unit was established in 1987 in 
New York for our North American offices. Above 
and beyond this, our foreign branches and subsi- 
diaries have developed their own further-training 
Programmes locally. Moreover, an increasing 
number of staff members from our European offi- 
Ces attended seminars in Germany. 

In 1987, a total of DM 157 m. was spent on 
basic and further training in the parent company, 
which is equivalent to 6.9% of wages and salaries. 
Basic training accounted for DM 75 m. of the to- 
tal, and further training for DM 82 m. 

More flexible working hours 

One outcome of the 1987 wage and salary 
negotiations was the introduction of a trial phase 
of more flexible working hours. Greater flexibility 
in this respect will allow us to improve our service 
to customers since our staff in customer counsel- 
ling and business acquisition will be on hand to 
provide advice and assistance outside normal 
banking hours. Experience has shown that our 
staff is willing to accept more flexible working 
hours. 

In the year under review, 259 of our staff mem- 
bers went into early retirement under the scheme 
for tariff employees. Since this plan took effect in 
1 984, 803 members of our staff (or roughly 65% 
of thoce eligible) have opted for early retirement. 

Women inorsaaingly crucaegotul 
Deutsche Bank AG (domestro) 

1977 
1987 



Staff shares 

Ir)  1987 w e  ottered oi-ir emplijyees statt st1;ires 
wlii(.:li ;ig;~iri took full ;~dvarit;lye of ttie price cie- 
duction allcliwablc for tax purposcs. At 75 5'h. thc 
r;itc: ;~ t  wti icti ttie (.)ltc~!rw;ls t;~lcen corresponded 
i i j~ igt i ly  tc> ttie p rev i~us  year's figclre (76.7'!.;,). In 
thc! reporting year, ttie bank's expenses tor the 
issiic »f  stnff sharcs wcrc D M  27.4 131. 

At tthe end of 1987, 48,000 staff sharetholders 
liel(:l 3.0'%7 of tl-ie sli;~re c;~pital. 

Staff council elections 

I i i  spritig of 198'7. tt'ic rc:?gi.iI;lr st;~ff coiuncil elec- 
tic~ris tcric~lc plcicc: At tt-ic: parciil corril);iriy, 1,026 
sl,ifI coi-iticil rriembers were elected. 79.2'%, of all 
eliciblc staff wcnt  to thct pnlls; 60.1 76 nf thc i r i -  

tumber-its were r-e-elcctcd. Wc scc Lhis as a sicj i i  

111;11 our erriyluyees are satisfied with the work ot 
thc :;triff coiiricils i r i  c-~i i r  L);iriI<. At ttie s;imc! time, 
1 0 9  staff cour-icil tmernbt:rs were elected at ocir 
doiri(:stic: subsidiaries. 

In thc rnectiiigs bctwccr-i thc Groiip Strlff 
Co~iric:il, ttic: C;c:ric:r;il S td t  (:oilncil, its committees 
and ttic: E3o;:ird of Mari;-~giriy Direclors. ;ill yersori- 
ri(:I ; ~ r i ( - I  soci;~l yclestioris cip for discussion were 
d(:;111 wi t l i  i i i  ; I r1  ;~tmosy)liere ot miltii;~l trust and 
coopciation. Amoiig ttic rviost iriiportnr-11 issucs 
tlisci.issed were tlexihle worlting hocirs arid ttie 
pc?rc;oriiicl ; i r i c - i  ory;irii7;1tiori;1l irn1);lct of growing 
tectinolcicjical applications in bankirig Regular 
iricctiiig:; wi t l i  ttie Ecoriomic Committee dealt at 
Ici-igth w i  tt-i thc: barilc's bcrsiricss dcvc:lopiiic:iit ; i r i t i  

gorier;il ecorioi-nic problerns. 
Wewoi l ld  IiItc to tliank aII riicriibcrs of thc Stnff 

C:oiincils, tthe General Staff Cour-icil, tlie Ecc>iic>- 
n-iic Corriiriiliet:! ;~iid Ilie Grc~uy:, Stalf Co~i i ic i l .  ttie 
Youtti rjcprcscntativcs and tlic Spokcsrncn for 

the Severely Disabled for their good, constructive 
cooperation. 

Committee of Spokesmen for Senior Executives 

Ttie Board of Managing Directors ;iri( l ttic 
Coriirriittec of Spnkcsiricr~ for Senior Execcitives 
disciussed the bank's kiilsiric:ss tl(:vcloprricr-it, 
qiicstioiis rclatirig Ln corporate policy, as well as 
matters specifically concerniriy seriior execulivcs. 
Thc Committcc of Spokcsruicri has proved to be a 
valuable forutii for the exchange ot views t ~ e t -  
wecr-i the Boarcl of Mar-iagincl Directors and senior 
cxecutive staff. We would like to thank all Corni- 
riiittee members tor the committ-ci[:nt tlisplnycd 
and the open-rninded. gratitying cooperatiori tIia1 
ensued. 

Thanks to our staff 

Wc owe special thanks to all our mernbers of 
staff for their personal ende~ivo~irs. Ttie expcricri- 
cc, kriowlcdgc 2nd cnergies they contributed tiel- 
ped to shape the bank's business siuccess. Piirti- 
CI-ilar tki;iriks ;ilso yo i o  ~hosc  ruicrnbers of statf 
who  have proven their loyalty in ttieir mariy ycars 
with us. In 1987,481 arriployccs lookcd back on 
2 5  years of einployment, 42 celebratec-i 40 ycars 
with the bank, and 2 sttiff rnc:rrib)crs cclcbrated 
thcir 50th ycar of scrvice. 
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Management Report of Deutsche Bank AG 

Review It is proposed to the General Mee t in~  that an 
unchanged dividend of DM 12 per DM 50 share Theexpansion of businessvolume at Deutsche be distributed the increased capital. 

Bank AG in 1987 was determined chiefly by the 
growth of long-term lending to our corporate and 
private customers. In order to limit interest rate 
risks, the bank took up long-term funds on the Business volume 

whole. The bank's capital and reserves were The bank's business volume rose D M  4.6 bn 
strengthened in the year under review by 
DM I .5 bn. to DM 9.8 bn. 

In terms of income, the substantial increase in 
total credit extended almost compensated the de- 
cline in the overall interest margin. The slump in 
prices on the international stock markets led to 
lower income on our securities business. After an 
unbroken rise lasting 10 years, the operating re- 
sult fell in the 1987 financial year. 

Flnancing balance 1987 
Deutsche Bank AG 

%dmW of band6 end notw 2*g I 

in 1 987 to DM 168.7 bn. Growth of the business 
volume was once again impaired by the decline in 
the dollar; adjusted for exchange rate movements, 
the increase in volurne would have been approx. 
DM 9 bn. 

The foreign branches expanded their business 
volume by 3.5%. 

Balance sheet fotal increased D M  5.3 bn. to 
DM 165.2 bn.Thegrowth was due particularly to 

lnmese in recurities holdings 
Decline in endorssment lieb'iitles 
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brisk long-term lending business. The bank raised term lending business was refinanced at match- 
most of the necessary funds through its subsidiar- ing maturities. 
i e ~  abrOad and b~ issuing bOnds arid notes arid Short/medium-term On customers rase through savings deposits. Moreover, the bank DM 0.4 bn. to DM 39.4 bn. 
broadened its ca~i ta l  base considerablv. 

Lending business 

Total credl't extended by the bank (excluding 
guarantees and letters of credit) grew by 
DM 8.9 bn. (+ 9.4%) in the year under review to 
over DM 100 bn. (DM 103.3 bn.). In view of the 
lower level of interest rates. both corx3orate and 

Loans granted to non-residents expanded by 
30% as a result of larger availments at our foreign 
branches. 

Credit provided to dornestic corporate cus- 
tomerswas up DM 2.7 bn. at D M  33.7 bn. In ad- 
dition, dornestic companies took up DM 3.3 bn 
by way of euro-facilities. 

private customers restructured their liabilities on a Our lendi ng to domestic private customers 
long-term basis. The proportion of lang-term grew DM 1.9 bn. = 5.5% to DM 37.0 bn. Build- 
lending rase to 54.5% of total claims On cus- ing financings contained in this item rose 8.2% to 
tomers. 46% of long-term loans to customers DM 20.5 bn. In 1987. new building financing 
were due in less than four years. In order to limit c~mmitrnents mme 10 D M  9.6 bn. ch ief l~  for the 
the interest rate risk, most of the increase in long- purchase of residential properties, and moderni- . 

zation and refurbishment projects. We referred 
DM 1.3 bn. of this to our mortgage banks. 

Devslopmsnt d d l m s  ort 
damsrtic coiporstr end private cutti)rnsre 
butwb@ Bank &G 
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Shon anti medium-tbrm m 

LOW-twm EimS m 
I Chort and medium-tem 

Consumer loans and overdraft facilities were in 
brisk demand. Lendings rose 9% to DM 6.0 bn. 

Discounts fell DM 0.6 bn. to DM 5.5 bn. 

Tied funds provided under Federal Govern- 
ment and Länder Government promotion pro- 
grammes grew substantially, by DM 0.9 bn. 
(+ 20.5%) to DM 5.3 bn. 

Guarantees increased DM 2.1 bn. to DM 
21 .O bn. mainly in connection with the expansion 
of foreign business. 

lnterbank business 

In interbank business, claims on banks de- 
clined by DM 1.4 bn. to D M  44.7 bn. Most of the 
decrease was in funds payable by foreign banks 
on demand. At the end of 1987, roughly one- 
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Funds from outside sources 

Funds from outside sources expanded by 
DM 4.2 bn. (+ 3.0%) in the year under review to 
DM 144.6 bn. 

Customers' deposits came to DM 82.2 bn. 
Funds payable on demand increased to approx. 
DM 22 bn. a t  the end of 1987; that is more than 
one-quarter of aggregate customers' deposits. 
Customers' time deposits were reduced by 
DM 2.0 bn. to DM 34.2 bn. The decrease was 
mainly in short-term funds. The savings certifi- 
cates inciuded under long-term time deposits 
were DM 0.6 bn. higher at DM 7.2 bn. (+ 9.5%). 

More than half of etri&~msn' Idqziii%i.ls 
!)DM 423  ba ) mm from d a m ~ H 1 ~  @ia@ W o -  
tom8r0, anal apprax* 28% (PM1 21.7 bbn ,> fram ds- 
m&i@ comparsia, 
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D M  1 , I  55 r-n., wthile an unchanged high volume 
of saviriys rri;i tured uricler state prerriiurri arid capi- 
tal formation schemes and cash savings plans 
( D M  1.7 bn.). A t  D M  839 rm., fixed-rate saving 
rriadc: a rr-iajcir corilril.)uiiori lo  tt-ic yrowtl i  Pdy- 
merits received under DB savings plans with in- 
suraricc c;nvcr carric in D M  1 .4 hii. ;dt yeiir's ericl, 
with a total contract volurvlc of D M  5.6 br-I. Sav- 
iriys clcposits si~bjcct to legal pcriorl of riotico ;Ire 
stiowr-I at D M  14.8 br-1.. ( I r  D M  560 rr-1. t-iigt-ier The 
total volurne of savings (savings deposits and 
savir-igs ccriiCicnics) rcflcctcd i r i  thc bnlnricc shcct 
grew D M  2.3 bn. to  D M  33.4 b r ~ .  

Wo stepped up the sale of owt~  Dot~cis and 
r~otes, they irncrcascd by D M 1 . 7 b n .  to  
DM 7 3 t ~ n  

Capital and reserves 

Ori the basis nf thc nilttiorization (authorircd 
capitnl) givcri ,~t the Ordinary Gencral Meetirig on 
May 18, 1983.1tie Board of Managing Dircctors, 

wi th thc corisci.rit of ttie Supervisory Board, re 
solved in May 1987 to increasc thc shnrc capital 
by U M  1 30.0 m. 

The new shares were orlered for subscription in 
the ratio of 1 for 15 to the shnrehnldcrs 2nd 
bcarcrs of t l ie warrants trorn the bonds with war- 
rarits issued by subsidiar-ies and in thc ratio of 1 for 
75 to thc t)e;lrers of our bank's convertible bonds 
at a price of D M  450 per D M  50 stiilrc:. I tic prc- 
rriiurri of D M  1.046.0 rn. (including D M  6.0 rn. 
additional procccds frorri shiires riot subscribed) 
obt~iined here was transferred to the capital rc- 
serve p~trsuaril to Sectiori 272 (2) 1 of the Com 
rriercial Code. In additiorn, thc prcrniilrn of 
U M  240.6 m. on the bond issues with warrants. 
floated in 1987 through nur subsiCliary Ueutsche 
Bar-ik Firiarice N.V.. Curacao, was also hooked to 
the capital rcscrvc. 

A total of 385,329 Deutsche Bank shares, cor- 
rcspondiny to a riorriirlal amount of D M  19.3 m., 
were subscrihcd Irori-i coriditional capital on pre- 
sentation of warrants frorn thc hnnds with war- 
rnnts issued i r i  1977 arid 1983 by Deutsche Bank 

C r i ( j  i i f  1987 t n d  vt 1986: (;Ii;irig(: 
DM rr i  '?o :;Ii;ir(: » M  I-11 Y, sh,iri:, L3M rr i  (?O 

Li;iliilitic:s tci iriatil<s 

payahlo oti dcrri;iriti lO,O:3'l 6 D 12.498 8 Y 2,467 = 19 7 
tiirii: di?poc,itc, 43.857 31 0 39,771 28 3 1 5.136: - 1 2 9  
ciisltirrii:r:;' tjr;iwiii(ls on iithcr hatiks ... ... 139 0 1 1 41 0.1 3 - 1 7  

55,037 38 0 . .. 52.360 37 3 .- i -- 7.1-3677 - 5 1 



Luxerribourg S.A.. Luxernboiury . The premii~rri of 
UM 58.9 m. obtnined tiere was added to ihc: capi- 
tal reservc. 

By doing so, t t ~ e  bank strerigthened its cnpital 
;ind reservcs hy D M  I .5 bn. in the 1987 fitianci;~l 
year to DM 9.8 t ~ r i .  I-he capital ratio (capital arid 
rescrves as ;I pcrcentage of balance sticct total) 
increasr?d to 5.9%. I t-iis puts us i r i  a position to 
ex~;irid our b~isii-iess activitics further arid creates 
the precoriditions for o u r  long-terrri capital ex- 
periciitilrc policy. 

Subsidiaries, associated companies and trade 
investments 

During tlic' ycar cinder review, wc increased our 
tiolding in De\.ltschci Bank (Asia) AG, Hnmhurg, 
from 75% tu 100%. This institutiori is being inte- 
gratetl irilo Deutsche Bnrik AG in April 1988. Thc 
rricryer is intericiccl LU strengttien thc hank's direct 
presericc in the Asiari reyion through ;I branch 
network of its owr-i. I r i  addition, we took a 24'51 
stake in Rol;~rid Bcrger Verw;~lturiysycsellschaft 
mt:)H, Munich; i r i  February 1988we iricrciased ocir 
stiarc to 75.1%. Wc cnrried out relativcly large 
capital iricrcases at Deutsche Bank Bacispt~r-AG, 
Friirikfurt am Main, arid Deutsche Barik Acislralia 
Ltd., Melbourric. 

Deutsche Kreditbank f i i r  Bnufinanzierung AG, 
Coloyne, is to be iritcyrated into Deutsche Bank 
AC probably in April 1988. This will streamline 
further our activities i r i  buildiriy financing and real 
estale bcisiness. 

Securities business 

Turriovcr in securities wit l i  private and institu- 
tior-iaI customers climbcd to D M  143 bn. This was 
largely d ~ i e  to thc ii~creased tcrrnover iri foreigri- 

currency borids, Schuldsctieirid;irlct-icr.1 2nd for- 
eigri shares Atter expandinq rapidly iri tlic prc- 
ceding yeiirs, t)usiriess in domc:stic shares cori- 
tracted by 16% Demand for irivcstrrient tund cer- 
tificates almost rnntched the hiyti prc-ycar level. 

At ttie crid of 1987. Deutsc:tic: Barik AG rnan- 
aqed 1.2 milliori cuslorners' sah-ci~stody ac 
coi.irits with a market value of D M  143 bn. Orice 
;~gair.i, portfolio rn;liiaycrrlent for oiur c:iJstomcrs 
rnet witti livclv ir-iterest. 

lssuing business 

Deutsche ßarik AG acted rri;lirily iri a rnanage- 
ment cayacity in capitiil iricreases for cash 2nd 
new Iistings with a volurrir! of DM 7.8 bri. Ir1 addi- 
tion. we took part in the floatation of participatory 
notes arid Lhe issue of scrip shares for ;I rii~n7bcr of 
wcll-known corripariics. In 1987 we wcre ayain a 
major ptlrticipant in the issuc of interri;~tiorial 
stiares arid bonds. 

International business 

Despite unabatii-iy cornpetition, wc rnnin- 
tairied our traditionally stroriy rr-iarket position in 
foreign commercial business. The rericwed in- 
crease in 1987 in foreign orders plnced with the 
capitnl goods industry boosted demand for mc- 
diuni and Iong-tcrm exportfinance. Alrnost half of 
our total export finance is in thc strongly expand- 
cd forfaiting sector. We participated in a rriar-iayc- 
ment c;~pncity in the financirlg of major internr-i- 
tiorial projects. 

Foreign exchange and precious metals 

With market conditions still uncertrniri, we de- 
votcd special atterilion to advisirlg oilr customers 



orl ;III questiciris c(.)ncerriirig foreign excharige 
Our cuslorners madc iricreasitig rlsc of currency 
o~it ions. 

We were ablc to increasc our position in prc- 
cious rrict;~ls business fi~rttier under difficult r-riar- 
k(:t conditions. We were thc: sole Gerrnan barik 
engagcd t-)y the Royal Mirit to act as distributors 
for ttic ncw gold coin, thc Britannia. 

Organizational rneasures 

I i i  1987, thc: cornpiitcr Systems of our invest- 
merit bt~nking offices througtiocit thc world were 
lirilted will1 a new irilerrirritionnl computcr ceritre 
w i ih  central d;~t;llciases foi- custorncr counsellir-iy 
and dc;.~lirig. 

I he rar-ige of self-scrvice eyuiprrient was ai.iy- 
rncrited. Statcrricirit printcrs, which were quickly 
acceptctl by ccistorners, arc t~vailablc ; ~ t  all 
kjrancties o f  tlie barik. Hy installirig rnorc casti 
dispcrisers, whicti can n o w  also be used by cils- 
torricrs ot forcigri tlanks uricler the curocheqcie 
systern, w e  tiave wicleried intcrriational coopera- 
tiori in custoiner servicc. 

lncome situation 

For ttie sakc of better comparability, w e  report 
on ttie developrrient of oilr regular bilsiness in 
1987 excli~dirig the Portion of ttie result cori- 
tairied in ttic pre-year figures that stornrned frorn 
the acqilisitiun and fcirtiier placernent of the Flick 
hc>ltliriys. 

Cnmparalrilc iricome otl b~.isitiess vollitne (11) - 
tcrest surpliis) coritracted in 1987 t -~y 
DM 11 7.9 t-n. = 2.6% to  D M  4,366.4 r - r i  

Anncial averagc business volume was 
D M  14.9 bn. = 10.1041 higher at D M  163.0 bn. I r - )  
terms o l  inconie, thi: growtt-i o I  lending voluine, 

above all. made it possible to absorh alrriost ttie 
fidl effect of tho riarrowing oC ttie overall interest 
margin by 0.3% perceritaye points to 2.56%. Tlie 
decline in the overall intercst rriaryin took plncc iri 
ihe first half of 1987. It was dcic to two  main 
irifluenccs, which were also pilrtly responsiblc for 
the dcclirie in ttie operatirig result. Firstly, to eli- 
minate ttie iriterest rate risk, ttic: barik refiriar-iced 
most oC ttie strongly ii-icratised long-tcrrri leiicling 
bilsiness at iiiatctiii-ig r-ciatciritics. Arid. secondly, 
invcstrrier)ts in subsidi;~ries, associa tcd c:ompan- 
ies and tradc irivestrnents did riot at first producc 
any iricome for the pilrt?rit company. Profits were 
left at ttie Group subsidiarics to strengther) thcrri 
iriternally: thcy :Ire, tiowever, iriclistled in the Con- 
solidated S taterrier.it of Acco~irits. 

Fullowing ihc cuts in the discourit rate, interest 
rates ori Ioaris and dcposits were redciced. Despite 
the lower level nf interest rates. iriterest incorne 
frorri lending and rrioriey market trarisrtctions rose 
by D M  394.4 m. and iriterest expenditilrc: t)y 
DM 445.8 rri. bccacrse of the iricreased volurnes. 
Currerit iricome froni fixed- interest sccurities de- 
creased Iny DM 175.0 m. mairily as a result of re- 
diictions in the holdirigs. Dividend iricome from 
shares arid subsidiaries, associated cornpariics 
arid trade investruierits (including profit-transfer 
agreemerits) rose DM 108.5 rn. cor-npared witt i  
l98tj. 

The surplus frorn corr~rr~issions and other ser- 
vicc cliarges reccived was D M 79.0 m. lowcr in 
1987 at DM 1,502.0 rui. Weaker commission and 
placerrierit busincss in domestic: shares was ttic 
main rcason for thc clecline. Ttic otbier sectors of 
scc~irities bilsiriess and cornmission trndirig in 
foreigri exchangc arid foreigri riote and coin ir-i- 
creased ttieir income s~ibstantially. 

In thc fol lowing nnics ori staff and other oper- 
i ~ t i n g  expcrises, the rnori-rccurrent special pay 



ment to the employees, which is contained in the 
pre-yearfigures, has not been taken into account. 

On that basis, comparable staffandotheroper- 
ating expenses rose 6.1 % in 1987 to 
DM 4,379.3 m. The increase in 1987 was lower 
than the comparable figure for the previous year 
(8.4%). 

In the year under review, staff expenses were 
over DM 3 billion for the first time. The rise of 
DM 159.9 m. was due mainly to the flat overall 
increase by 3.8% (1 986: 4.2%) in tariff salaries in 
the first half of 1987, the salary increase for non- 
tariff staff and the 2.8% growth in the average 
number of staff. Salar~es and wages and compul- 
sory social security contributions rose by an ag - 
gregate DM 143.1 m. tu D M  2,603.8 m. Ex- 
penses for pensions and ather employee benefits 
came to DM 408.7 m. (+ 4.3%). 

Withi n the item general operating expenses, 
which grew by DM 62.0 m., there were incre- 
mental expenses above all for continu ing techni- 
cal modernization, maintenance and operating 
costs, and rentals for banking premises. 

Tke buildings leased by the bank were worth 
DM 238.9 m. at year's end. Total leasing rentals of 
DM 22.2 m. were paid forthese 8 properties. Rent 
forthe building atTaunusanlage 12, Frankfurt am 
Main, which is rented from Deutsche Grundbe- 
sitz-Beteiligungsgesellschaft Dr. Rühl & Co. - 
Anlagefonds 1 - KG, Frankfurt am Main, amount- 
ed to DM 35.9 m. 

Depreciation of and adjustments to land and 
buildings and office furniture and equipment 
cameto DM 348.8 m. (1 986: DM 299.9 m.).The 
increase by DM 30.1 m. to D M  299.3 m. in the 
normal depreciation this item includes was largely 
connected with declining-balance depreciation 
on purchased EDP equipment. Special deprecia- 
tion came to DM 49.5 m. 

Owing to the lower interest and commission 
surplus and the higher staff and other operating 
expenses. the comparable partlal operating result, 
excluding the bank's own-account trading, de- 
clined by 23.2% in 1987. 

Profits on own-account trading in securities 
were considerably lower than the exceptionally 
high figures for the previous years, above all as a 
result of the slump in prices on the international 
stock markets in October 1987. In the preceding 
ten years, this sector - together with the success- 
ful commission and placement business in securi- 
ties- had played a major part in the unbroken im- 
provement of the operating result. Following a 
gratifying increase in 1987, profits from own-ac- 
count trading in foreign exchange reached a new 
high. lncome from precious metals trading stabi- 
lized at the notable level of the preceding year. 

Development of staff and other operating expensea 
Oeutxhe Bank AG 

Total staff and other opevating expenses Pt@ bn. 

General operating e~penses, deprwcation 
Wk of o f t b  furnlturer rnd equipmnt 

,- . , and of land and bujldinw 

1; . . - .  



1 tic civc?r;lll operating resuli of D(:utsc,he Ranl< 
AC (surplus nri current bcisiness, inclildiriy owri-  
accoiunt trading) fcll 41 .O% comp;ired with 1986 
As in ttie past, the write-dowris rec.1i.iired as of 
balaric;e skicc?\ cicrte ori trading holdings of secciri- 
tics ti;ive been offset against capital gains, and 
hencc in ttw o~~era t ing  result. 

Iri lhe year undcr rcvicw, ttie bank again mride 
TuII use of thc possibility provided i~r ider Section 4 
of the Clrder coricerriirig Banks' Statcrrierits of Ac 
courits l o  offset profits frorri securities and iricome 
rrom adjustrricrits no longer rcicliuired against 
write-dowr-is of ;irid adjustriicnls to claims and 
secciritics. "Ottler lricon~c" is then reported at 
UM 503.4 rn. (1 (386: DM 347.8 rri.). 

Atter the offscttirig described abovc, write- 
dowr)s of and adjl.i.strnants to clainis aiid secclri- 
tles, tt~?r~shxs t o  pr-ovlsions f o ~  passihle luan losses 
;jrriourited to @ M  534.5 m. All secciritics tioldings 
arc, as ilsual, valcied accordirig to ttie strict "lowcr 
of cost and rriarkci" prir'iciple. Total prnvisioning 
for y»ssit)le loan losscs wnc lower than i i i  thc 
~~reviocrs ycar. I r i  view of the contini~iriy interna 
tional dcbt crisis, provisioris Tor coiuritry risks werc 
increased rurltier. The bank hcdgcd ;iII D -  Mark 
provisioris for dollar-dcriominated comr~iitrricrits 
in the matchir-ig currency, so that exckiarige rate 
fluctuations nn loriger influence oilr provisioning 
ratio fnr couritry risks. 

Cornrnitwicrits ir-i Iending busir-iess were valued 
witt-i ttie c~sual care. Appropriate adjustmcnts arid 
provisinris were formed for nll discernihle risks 
l'he bank in no casc cxceeded the lirriils tu cau- 
tious valuation perinissiblc uricier tax law. Tlic 
general provisions prescribcd hy the Federal 
Baiikirig Supervisory Office were rnade for lalcril 
risks. I r i  atldition. therc is a tnxed v;iluation rescrvc 

pursuant to  Section 263 of tlic Gerr-nan Banking 
Ac t 

The othcr cxpenses ot D M  279.9 m. (1 986: 
D M  426.3 m.) contain depreciatiori of letisiricj 
ciqiiipment and allocatioris to grovisions not relat 
ing tn leridirig business. 

Prc-tnx profit arrmurited to D M  972.4 rri. in 
1987. 

As in past years, ttie bar-ik took advantage of aII 
possihilities to allocate funds to thc spccial items 
w i  th partial-reservc chnrticter in accordancc w i  th 
Section 6h of the Incorric Tax Act (1 987: 
D M  146.5 in.). 

Taxes irrcorrlc i r r  BSSC~S IcII 10 
D M  529.2 m. 

Proposed appropriation of profits 

It is proposed to the sharctiolclers that a divi- 
tlctrid of D M  12 pcr stiare «f D M  50 yar va l~c !  tict 

rcsolved, i.e. D M  425,431.51 2, on the sharecapi- 
tal of DM 1,772,631,300. The ncw shares from 
the capital increase are crititlod to thefull dividerid 
for thc 1987 financial year. Tlis total dividend 
payment is thereforc DM 35.8 m. highcr. 

Togetlier with i rnp~ i  takile corporation tax o[ 
D M  6.75 pcr share, the total incciruie f c ~ r  our do- 
mcstic: shareholders is DM 18.75 per @ M  50 
share. 

Outlook for 1988 

The 1988 rcsillt wil l  depenci abovc all ori the 
turther devclopnient of interest busiriess arid on 
l l ie situation on thc ir1tc::rriational stock rnnrkcts. I r i  



our Icriding bcisiness, tkiere ;Irr! sigris of continii- maintain our efforts to limit ttie rise i r i  s t i i l l  t i r i t l  

ing hrisk demarid. I r - i  ttic first weeks ot the current other operating expei-ises. 
fin;lncinl year, the price recovery ori tkic irilcrria- Wc nrc confident that our business erideavours 
tiorlal eyuity r-narkcits proc-lticcd an irmproved re wil l  lead to a satisf;ictory Aririut-il Statcruicnt of 
sult ori sccurities business as a wliole. Wo wil l  Accourits for 1988. 



Report of the Supervisory Board 





Report of the Supervisory Baard 

At the Scipervisory Board meetings last year, 
and in individual conversations, we obtained de- 
tailed iriformatiori ori thc kank's sitilntion and on 
the fi~ndarnental questions of business policy and 
discussed them with the Board of Managiny Di- 
rectors. Bcsidcs the development of the balance 
sheet and the profit and loss account, the matters 
tfisciusscd iricludcd thc Group's lending business 
with its risks at home and abroad, securities busi- 
ness and ttie stock rnarket situatiori, riew scrviccs, 
ttie filrtticr dcvcloprricnt of payrrient busiriess and 
iicw dircctions in management consciItancy, both 
in the national and interriatioriril sectors. 

The cyclicnl arid rriorictnry situation was the 
suhjcct of extensive reports and discussion. We 
exarnined important individual busiriess trarisac- 
tioris arid dealt with the matters submitted to us 
for approval in accordance with legal reqciire- 
ments or ttie Articles o l  Associatiori. Furttierrriore, 
gencrnl arid spccific qilcstions of personnel policy 
were disccissed by the Supervisory Board. 

At its meetirigs, ttie Credit Corrirriittee of the 
Siupervisory Bonrd discilsscd, with the Board of 
Managing Directors, loans that had to be submit- 
ted in accordar~ce witti law arid the Articles o l  
Association as well as all larger -sized loans and 
ttiose entailing greater rislcs and - wtiere neces- 
sary - yave its approval. 

Treuverkelhr Aktiengesellschaft Wirtschafts- 
prüf~ingsgesellsckiaft, Frankf~irt am Maiti. wli icl i 
was elected auditor of the annual accounts by the 

General Meeting, has inspected the accounting, 
the annual financial statements and the Manage- 
ment Report and given thcm its iinqualificd ccrtif- 
icate. We agree with the result of this inspection. 

Furtherrnore, we have exarnined the Arinual 
Statemerit of Accourits ZIS of December 31,1987. 
the Management Report and the proposed ap- 
propriation of profits. We h;~d nu objections. 

The Consolidated Statement of Accounts, the 
Report of the Group arid ttie Report of the Auditor 
of the Consolidated Statement of Accoilrits hnve 
been subrnitted to us. 

The Annual Statement of Accocints drawn up 
by the Board of Managing Directors has been 
approvcd by ils todny arid hns ttius t~ccri cstatl- 
lished. We agree with the proposed appropriatior-i 
of profits. 

At a special meeting on December 1,1987, Dr. 
Rolf-E. Brauer and Mr. Georg Kri-rpp, i-rntil then 
Deputy Members of the Board of Managiny Di- 
rectors, were appointed full Members of the 
Board of Managing Directors. 

At the Same meeting Dr. Michael Endres, until 
Iheri Mariayiriy Director o l  Deu\sche Barik Capi- 
tal Markets Limited. London, Dr. Jürgen Krum 
now. i~nt i l  then txecutive Vice Presirient of the 
bank, and Ms. Ellen R. Schneider- Lenne, until 
then Senior Vice President of the banlc, were ap- 
poirited Deputy Merribers of the Boarcl o l  Mariag- 
ing Directors. 

Frankturt a in Main, March 28. 1988 

The Supervisory Board 

Chairman 



Deutsche Bank AG EI 

Annual Balance Sheet as of December 31,1987 

Profit and Loss Account 
for the period from January 1 to  December 31,1987 

Tables on the development of the bank 
from January 1,1952 to December 31,1987") 

- Figures from the Balance Sheet and 
Profit and Loss Account 

- Growth of Capital and Reserves 

7 not part of the Annual Stateiiient of Accouriis 



Assets Deutsche Bank ~k,~rnwsei ischat i~ 

Cashonhand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Balance with Decitsche Bundesbank . . . . . . . . . . . . . . . . . . . . .  

Balaiices on postal giro accounts . . . . . . . . . . . . . . . . . . . . .  

Cheques. matured bonds, intercst and dividend Coupons itenls 
received for collection . . . . . . . . . . . . . . . . . . . . . . . .  

Bills of exclianrce . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
includirig- 
a) rediscountablt! at Deutsche Bundesbank . . . . . . .  D M  1.037.869.725 
b) own drawings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  67.537.796 

Claims on banks 
a)payableondeiriand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) with oriyinal periods or periods of notice of 

ba) less than three iiiontlis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
bb) at least three moiiths, but less tliari four years . . . . . . . . . . . . . . . . . .  
bc) four years or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Treasury bills arid discouritablc Treasury iiotes 
a) of the Federal and Lander Governrneiits 
b) of other issuers . . . . . . . . . . . . . . . .  

Boriris arid notes 
a) wiih a Iife of up to foiir years 

aa) of the Fcderal and Länder Governments . . .  
ab) of banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ac) of other issticrs . . . . . . . . . . . . . . . . . . . . . . . .  
including. 
eligible as collareral for 
Deutsclic Bundesbank advaiices . . . . . . . . . . . . .  

ti) witti a life of more than four years 
ha) of the Federal atid Länder Governments . . . . . .  
bb) of banks . . . . . . . . . . . . . . . . . . . . . . . .  
hc) of otlier issuers . . . . . . . . . . . . . . . . . . . . . . . .  

iticludirig: 
eligible as collateral for 
Deutsche Bundesbank advdnces . . . . . . . . . . . .  

Securitics not to bc shown elsewhere 
a) shares marketable on a stock exchange and invcstment fund certificates . . 
h)other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

iricluding: Iioldiriys of rnore thaii one tentli of tlie shares of a joint stock 
corporation or a niining company, iinless shown as Subsidiaries. 
associated companies ond trade investments DM 97,487,133 

Clainis on customers with original periods or periods of notice of 
a )  less than four years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) four years or iiiore 
including. 
ba) secured by niortgages oii real cstate . . . . . .  . D M  9,821,802,770 
bb) communal loans . . . . . . . . . . . . . . . . . . . . .  DM 1,993.1 17.973 
due in less than four years . . . . . . . . . . . . . . . . . . . . . .  D M  21,583,869.000 

Recovery claims on Federal and Linder auttiorities under Currency Reform Acts 
Loans on a irust basis at third party risk . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Subsidiaries. associated companies and Irade investmerits . . . . . . . . . . . . . . .  

including: investments in banks . . . . . . . . . . . . . . . .  D M  4,106,405,670 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Land and buildings 

Office furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . .  
Ownbondsandnotes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

nominal aniount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  33.01 5.750 
Otherassets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deferreditems . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  
a) Differente in accordance with Scction 250 (3) of the Commercial Code . . 102.255.676 
b) other deferred items . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31,473.51 5 

Total Assets and the recourse clainis froni the conlingent liabilities shown below the Iine on 
the Iiabilities side include: 

a) claims on related companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) claims arising froni loans falling under Section 15 (1 ) 1- 6 and (2) of the Banking Act, 

unless included under a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Assets 165,197,588,398 159,927.756 





Expenses Deutsche Bank Aktiengesellschaft 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interest and sirnilar experiscs 
Commissions and sirriilar scrvice cliarges paid . . . . . . . . . . . . . . . . .  
Write-downs of and atijusiiiiciits to clairns and ser:uritics. 
transters to provisions for possihle Inan losses . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salaries and w;iges 
Cornpulsory sucial sccurity contr~hiitions . . . . . . . . . . . . .  . . , , , ,  

Expenses for pcnsions and otlier ernployec bcricfits . . , . , .  

Gericral operating expenses . . . . . . . . . . . . . . . . .  , , . ,  

Dcprcciatioii of and adjustnients to land and buildings arid ufficc 
furniture and er~iiipnierit . . . . . . . . . . . . . . . . .  . . . . . . . . .  
Write-downs of and adlustrriciits l o  subsicliaries, assoc:i.iit!d c;oriipaiiies 
and trade investrnents . . . . . . . . . . . . . . . .  , , 

Taxes 
a) on incorne irrid asscts . . . . . . . . . . . . . . .  . . . . . . . . . .  
b)other . . . . . . . . . . . . . . . . . . . . . . . . . . . .  , . . , , . . 

Expenses frorri assuiiiptioii of loss . . . . . . . . . . . . . .  

Allocaliotis to Special iteins wi th  partial reserve character 
Olticr cxpenses . . . . . . . . . . . . . . . . . . . . . . .  , , . , . .  

Nct iiiconie for the year . . . . . . . . . . . . . . . . . . . . . .  . , , . .  

I 

Total Expenscs 

Net irir:orric for the year . . . . . . . . . . . . . . . . . . .  
Wittidrawals froni revnniie reservcs 

. . . .  frorn the reserve for uwi i  shares 

Allocations to rnvenue reservcs 
a) legal resnrve . . . . . . . . . .  

. . . . . . . . . .  b) other revenuc reserves 



Profit and Loss Account for the period from January 1 to December 31, 1987 lncome 

Iriterest arid siniilar inconic froni leriding arid nioiiey rnarkei transaciions . . 
Cuirent itictime froiri 

a) fixed-intercst securities aiiri Governrnent inscrihed deht . . . . . . . . .  
b) other securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

c) sulisidiaries. associatcd coiripanies aiid tratle irivestincnts . . . . .  

1986 
iii 1,000 DM 

Corrirnissions and other service charges recciverl . . . . . . . . . . . . . . .  1 1 1,569,187,989 1,636,256 
Other inconie, iiicluding incorne frorr) tlie writirig back of provisions lor 
possible loan losses . . . . . . . . . . . . . . . . . . . . . . . . . . .  . , 

I~icorne froiii protit-pooling, prtifit-tratisfer and partial 
profit. trarisfer agrt!ernents . . . . . . . . . . . . . . . . . . . . . . . . . .  

Incorrie froin ttie writing hack of provisions, ~inlcss it has 
to he shown iindcr "Other incorne" . . . . . . . . . . .  
Incoiiie from the writing back of special itcrris with partial 
leSL>IVR charilcter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Incoiiic 12,397,245,474 12,827,009 



Figures from the Balance Sheet of Deutsche Bank AG 
Ainoiirits iri DM niillioris 

Balance Sheet E I I ~  of 1987 1386 1985 1984 1983 1982 / 
Assetc ! 

Cash reservc: . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.547 6,231 7.266 5.940 5,235 5.455 
Bills of exctiilrigc . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.785 1.784 1.81 2 2,050 2.119 1,994 
Clainis on tinnks . . . . . . . . . . . . . . . . . . . . . . . . . . .  44.662 46.098 41,000 43.1 86 31.598 34.608 
Trcasiiry tiills aiid discoiiritable Treasury iiotcs . . . . . .  2.287 7,139 1,866 1,111 1.189 1.144 
Boiids ;lrid riotes . . . . . . . . . . . . . . . . . . . . . . . . .  7.549 9,773 10,183 10.765 9.436 7,709 
Ser.iirities riot tn he stiowii elsnwhert: . . . . . . . . . . . . .  5.086 4,637 2.71 1 3.080 2.739 2.327 
(:l;iirris oi i  custorners . . . . . . . . . . . . . . . . . . . . .  86,669 79,690 69.556 65,771 59.409 56,572 

short iirid riiecliiim-terrn . . . . . . . . . . . . . . .  F 2 1  FA 1"' F"] Eii"oJi 
Iorig-icrin (tciiir ycars or ninre) . . . . . . . . . . . . . .  47,267 40.71 2 33,465 27,480 23,470 

Loaris ori a trust basis at tliird pörty risk . . . . . . . . . . .  178 173 154 218 207 212 ; 
Siitisidiaries, associated comp;iriics and tröde irivcstiiients 6,430 6,453 4.567 2,692 2,507 2.048 
Land iirid buildings . . . . . . . . . . . . . . . . . . . . . .  1.039 91 2 862 816 784 765 1 
Office furiiit~ire and oquil~iiient . . . . . . . . . . . . . . . . .  656 641 558 41 5 324 308 
Other nssets . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  768 746 671 1.434 1,424 1.341 
H~t~i ;~ i i i i i ig  assets . . . . . . . . . . . . . . . . . . . . . . . . . . . .  542 651 699 460 81 3 1,013 

Baliiricc Sheet Totiil 165,198 159.928 141,905 137.888 1 17.784 11 5,496 

Liabi l i t ies 

I iabilities to custoniers . . . . . . . . . . . . . . . . . . .  82,745 82,420 76.687 73,599 64.425 63.080 ' 

iric:luditig: time dcposits . . . . . . . . . . . . . . . . . .  

savinys dcposits . . . . . . . . . . . . . . . . . . .  

Botids anrl riok:s . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,305 5.561 3.407 2.553 1.545 2,659 
Owi i  accept;iric:cs ancl prnrriissory notes oiitstaiiding . . . . .  2.81 5 2.571 2.01 7 2.1 22 1.662 1.395 
t'rovisioiis . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.618 

fnr pensiciris . . . . . . . . . . . . . . . . . . . . . . . . . . .  

nther . . . . . . . . . . . . . . . . . . . . . . . . . . . .  , , .  

. . . . .  . . . . . . . . . . .  Capititl iirid rcservns , 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Siitiscribed cirpi i i~l  
Cii[)iiiil rcserve . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  . . . . . . . . . . .  Kcveiicie reservcs . 2,513 
R e n ~ i i r i i ~ i  I i a b ~ l ~ t ~ c  . . . . . . . . . . . . . . . . . .  1.395 1,351 1.326 1.51 2 1,701 1.676 I 
Dislributable profii . . . . . . . . . . . . . . . . . . . . . . . . .  425 552 384 353 325 298 

Balance Sticct Toral 165.1 98 153,928 141,905 137,888 11 7.784 11 5,496 

Own dr;iwirig;- i i i  circiil;itiori (discoiintc!d) . . . . . . . . . . .  I 3  18 12 10 13 49 
. . . . . . . . . . . . . . . . . . .  Endoisenii:rii liabilities 3.506 4.1 48 4,914 5.520 4.960 4,525 

Business Voluriic 168.723 164,094 1 46,831 143.41 8 122,757 120,070 

Contingeril Iiabilities frorri guarantnes, ctc. . . . . . . .  21.023 18,940 19.81 7 21.039 21.005 21,013 ' 

Figuies from the Profit and Loss Account of Deutsche Bank AG 

for rlie yertt 1987 1986 1985 1984 1983 1982 

Income ori busiiies? voluiric (I~iternst surplus) . . 

Incnnic? ori services I-iusiriciss ((:nnirriissioii siirpltis) 

St;itf i i i i t l  cillier operiitirig expenses . . . . . . .  

T;rxus . . . . . . . . . . . . . . . . . . . . . .  

Nr!t iiicoiiie fnr ttit: ycar . . . . . . . . . . . . . . . .  

A l l (~cd t i0 t l~  ro rovcricic reserves . . . . . . . . . . . . . . .  

Distributable profit . . . . . . . . . . . . . . . . . .  

Dividend in DM f~er sliare or iri %,") . . . . . . . .  

I I10r1us . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

9 [jltis tax crcdit for sh;ireholdcrs with iiriliriiited 
doiiiestic t;ix Iiirbility . . . . . . . . . . . . . . . . .  

4,217 
1.167 
3.545 

937 
503 
1 50 
353 

12 - 

(C, 75) 

- 
Nu~i iber  of staff ai y ~ a r  s prid 43 951 42 928 41 .G74 41 126 40 570 40 325 





Growth of Capital and Reserves Deutsche Bank AG EI 

.......... .............. -. . 

January 1 . 1957 (openinyl halance sheet) . . . . . .  . . .  

Capital increase 1355 (1 for 2 ;it p;ir) . . . . . . . . . . . . .  

Capital increase 1956 (1 for 3 at piii) . . . . . . . . . . . . .  

Allocations frorii riet irir:orii(! 1952 1 Yb6 iirid 
frorri ilri: Coiivi:rsiori Acctiurii . . . . . . . . . . . . . . .  

Dcccriilicr 31 . 1956 . . . . .  . . . ,  , . . . . . . .  

C.ipital iricrt:asc 1958 (1 for 4 di par) . . . . . . . . . . .  

Capital iiicrcasc 1961 (1 für 5 at par) . . . . . . . . . . . . . . . . . .  
Capital iiicrease, 1965 (1 für 6 at par) . . . . . . . . .  

Capital iiicrease: 1966 (1 for 7 at par) . . . . . . . . . .  . , . .  
Capital increase: 1968 (1 for 5 at D M  125 per sliare of D M  501 . . . . .  
Capital increase: 1971 (1 for 6 at DM 140 per share of D M  50) . . . . . . . .  
Capital increase 1972 (1 fnr 7 at D M  I 5 0  per sliare nf D M  50) 
Capital increiise- 1373 (1 for 8 iit D M  150 per stiiire of D M  50) 
Capit;il int:re;ist?: 1975 (1 for 4 ;it D M  175 pc!r sti;irt: of D M  50) . . 

Capital iricrcasc 1977 (1 for 15 at D M  200 pcr stiarc of D M  50) . . .  

Capital iricreiise 1978 (1 for 12  ;it D M  200 [)er stiiire of U M  50) 
iirid cxcrcibc uf optiori rigliis . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cii~iii i iI iricrcasc 1979 (1 für 15 at D M  200 pcr sliarc of D M  50) . . . . .  

Capiial iticrease 1980 by exercise of option riqlits . . . . . . . . .  
Allo(:atioris froiii riet iiicoriic 1957 1980 . . . . . . . . . . . . . . . . .  

Dcccrribcr 31 . 1980 . . . . . .  , . . . . . . . . . . . . .  

Cdpiial icicrcasc 1981 (1 für 1 0  ai D M  200 pcr sliarc of D M  50) . . . .  

Allocatioii froin net inconie 1981 for own  shares . . . . . . . . . . . . . . .  

Decernber 31 . 1981 . . . . . . . . . . . . . . . . . . . . . . . . . .  

Caprtal increase' 1982 (1 for 10  ;it D M  200 pei share of D M  50) . . . . .  

Allncatinri trorii riet iri(:ririit! 1 Y82 for owri stiiirt!~ . . . . . . . . . . . . . . . .  

Der:emtier 31, 1982 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Wittidrawals for owri sharcs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Allocatiori frorri riet incotiic 1983 (rifier withdrawals for owi i  stiarcs) . . . .  

Deceniber31.1983 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital iiicrease: 1984 (1 for 12  at D M  250 ver share of D M  50) 
arid salc of coiivertible boiids i ioi  siibscribecl . . . . . . . . . . . . . .  
Allocatioii froni net incoine 1984 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  , . 

December 31 . 1984 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Caprtal increase: 1985 (1 fnr I ti at D M  450 pnr share of D M  50) 
and exercise nf nptinn iiglits . . . . . . . . . . . . . . . . . . . . . . .  

Allocation frnni net income 1385 . . . . . . . . . . . . . . . . . . . . . .  

Allocatiori frorri r i t t  incoriic 1985 für ow i i  sharcs . . . . . . . . .  

Dcccnibcr 31 . 1985 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Prcriiiurii frorri boiids wit l i  warrarits issucd by DB Firiaiicc N V . Curaqno . 
i r i  1986 . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  

Capital iiicrease in 1986 by exercise of option rights aiid sale 
of sharcs rioi suliscribcd frorri ihc capiial iticrcasc t r i  1985 
Witlidrawals für owi i  shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Allocatiori frorii iiet incoriie 1986 (after withdrawals für ow i i  sliares) 

Deceniber 31 . 198ti . . . . . . . . . . . . . . . . . . .  . . . .  

Capital increase: 1987 (1 fnr 15 ;it D M  450 per shiire ot D M  50) 
aiid exercise of option rrghts plus sale of sliares not sirbscribed 
frnm the capital increase . . . . . . . . . . . . . . . . . . . . . . . .  

Premium from honds with wörrants issiied by D% Financ~ N V., Ciir.ic;.in , 
in1987 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Decemher 31, 1987 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Subscr ibed 
cap i ta l  

DM 

Capi ta l  Revei i i ie  Capi ta l  a n d  
reserve reserves reserves 

DM DM DM 

' )  iiiclurled therein: Reserve for own shares D M  852. 720 
') included therein: Allocations frnm the Cnnversion Accoiint D M  41.766. 357 



Notes to the Annual Statement of Accounts 

Subsidiaries, associated companies and trade 
investments 

At D M  6.4 bn., our s~~bsi~iiarl 'es, assvciatetd 
co1r)pal)io.s nr)d ~I;.?cI'c i r ) v ~ s f r r ~ ~ ~ ) t , ~  nrc shown al- 
rnost unchanged from the preceding year 
( -  D M  23 m.). 

Additions carrie to  D M  434.6 rri.: D M  205 3 rn 
of this relates to purchases and D M  192.2 m. to 
cnyiital iricrcnscs arid capitc-il pnymcrits. 

Sales and other divestments arnounted to 
D M  342.2 m. Subsidiaries, üssociated compariies 
and tradc irivcstriicnts had to bc writtcn down by 
D M  11 5.0 m. 

Ttie skiarekioldiriys of Deutsctie Barik AG pur- 
suant to Section 285 No.1 I of the Commercial 
Code are publisheci ori pages 125 - 131 of tlie 
Annual Report as a separate Iist which forrris part 
of the Notes. 

Fixed and intangible assets 

L;)nd and b~iildit7gs are reported D M 1 26.8 m. 
higher at D M  1,039.1 rn. hc lolal additioris o l  
D M  235.2 m. contained D M  143.3 m. in building 
costs for ncw hilildings and corivcrsioris for 
wti ich capitali~atiori is corrip~ilsory, arid 
DM 80.6 m. for land purchases. These include 
pi~rchascs of D M  12.1 rn. to savc mortgage rights, 
in addition, DM 11.3 rn. was rebooked to larid 
aricl buildiriys. Depreciatiori came to D M  53.4 m. 
A sum of D M  49.5 m was withdrnwn from thc 
Special itern with partial reserve character arid off- 
sct ayairlst tlie additioris, DM 48.7 m. of this pur- 
suant to Section 6b of the Income Tax Act and 
D M  0.8 m. in accordance wi th the Directives on 
Replacemcnts Rcscrvcs. Disposals of larid arid 
buildings amounted to D M  5.5 m. 

Office f i i rn i t~~re  ; I I I ( ~  eq~i;prncr)l is shown at 
D M  656 2 rn. (+ D M  14.9 rn.). The additions of 
D M  261 .0 m. relate primarily to exterisivr! irivcst- 
ment in the EDP sector. Mii ior iteruis writtcn off 
imn7cdiatcly account for D M  1 3.7 m. Total clepre- 
ciation came tn DM 245.9 171.. disposals to 
D M  0.2 rvi.  

In the year under review, experiditi~rc: ciiri User 
software, omoi~i-itirig to U M  3.2 rrl., was capital- 
ized for the first time under ottier assets. Aftcr 
offsetting depreciation of D M  0.5 m., ttic figurc a t  
venr's crid was D M  2.7 rri. 

O w n  shares 

The 11 5,598 Deutsche Bank shares of DM 50 
each whicti w e  bo i~gh t  iri ttiefirst moriths of 1987 
at an average price of D M  584.91 were used in 
May 1987 for the issue of staff shares at a prefer- 
ential price of D M  31 9 each. The purchases also 
include shares which w e  bought and settled on 
behalf of and for the account of our domestic 
siibsidiaries for issue t-jy tliem. 

The difference of D M  27.4 wi . ,  wti ich is borne 
by the banlc, is included in staff expenses. 

Over and above this, w e  aiid corrlpanics related 
to us bought and resold 3,862,233 Deutsche 
Bank shnrcs of D M  50 cach nt ci~rrerit rvinrkct 
prices in the Course of 1987 pcirsuant to Section 
71 (1) 1 of the Joirit Stock Corporatiori Act to 
protect the efficiency of the wiarkct in our sthares. 
The average purchase price was D M  637.77, ttie 
average selliriy pricc: was D M  635.05. 

The shares of our bank bought and sold in this 
conncctioi-i dilririy 1987 corresporid to 10.89%cif 
our share capital: the largest holding on any one 
day w;is 0.34%. ttie average daily holdiny was 
0.09% of our sharc capital. 



At the end of 1987. ttio txlnk held none of its 
own shares. 

As of 31 12 1987, 195,360 Deutsche Bank 
shares of D M  50 each wcrc ylcdyed to the bank 
iirid its relilted companies as security for loaris. 
they represent O 55% o f  our share capital 

Capital and reserves 

I r i  Jilric? 1 987, capital was iricroijsed by a norrii- 
nal amouril »f  U M  130 in. frorn acithori7ed capital 
;~t  ¿i subscription price of U M  450 per D M  50 
sharc. 011 Decer-nber 31. 1987, subscrit~ed capital 
(bearershares) coriic?s to  D M  1,772,631,300. It is 
dividcd ir-iio 300,000 shares in the nominal 
amount of D M  1.000; 500,000 shares iri l t i c t  rio- 
r i i i r i ; ~ i I  ;-irrioiint ot D M  100; arid 28,452,626 shares 
i i i  ttie rlomirial amoilnt of U M  50. On Decerribcr 
31, 1987 tt-iere was in acidiliori to  the D M  40 rri. 
~inutilized ai~lhorized capital resulting frorn the 
auit-ioriz;itiori of May 1983 - Iilrther authorized 
capital ;irrioiiriting to D M  75 rri. frorri tt-ie atithori- 
zation ot May 1987. I r i  ttie latter case, thc shnre- 
hnld(:rs' pre-emptive rights arc cxcluded. 

The balance sticct iti:m "Bonds ancj r i i~lcs" 1 1 1 -  

c:liltles D M  750 r1i. cor-ivcrlik)lo bonds which cari 
be exchangcd for Deutscl-ie Bank sharcs di.iring 
ihc.: pcriod fror11 2.1 . 1  990 - 15.1 2.1 994 at a sub- 
scripiioii price of D M  250 pcr D M  SO share; tho 
coriditional capital for -this purpose amoilnts to 
D M  150.0 m. Ttie coriverliblc t~or id issue is divid- 
ed into 65,000 borids in the noruiinal ;imount of 
DM 10,000; 80,000 horids in the norriirial 
aniount of DM 1,000; and 80,000 t-)orids in the 
riorriirinl ar-nount of D M  250. 

Ttie followirig borids with stock wnrrarits were 
issued throclgh our s~1bsi(li;-1ries Deutsche Barik 
Luxernboi~rg S.A.. Ltixernbourg, arid Deutsche 
Barik Finance N.V., C u r a y o ;  the attached wnr- 
rarlts crititlo the holder to subscrit)e to Deutsche 

Bank shares. For this purposc tliere w;ls 
coriditional capital of D M  449.6 m. at year's end: 

4%% bonds with warrarits of 1977 issi.led by 
Deutsche Bank Lcixernbourg S.A., Luxerri- 
bourg, in the amoilrit of $ 1 2 5  rri.; tlie period for 
the exercise of the subscriptiori rights ended on 
March 31, 1987; in 1987, 385,307 Deutsche 
Bankshares = D M  19.3 m. (nominal) wereac- 
y i~ i red pursuant to subscription rights. 

3%% arld 6%% b ~ n d s  wi th warrants of 1983 
issued by Deutsche Bank Luxembourg S.A., 
Luxembourg, in theamountof U M  240 rri. arid 
$ 100 m. respectively; warrants are attached tci 
each D M  1,000 bond and each $1,000 bond, 
erititliny the bearerto subscribefor 3 or 7 Deut- 
sche Bank shares respectively at a subscriptiori 
priceof D M  321.33 per D M  50share. Thesub- 
scription period erids ori 18.6.1 991 ; in 1987, 
22 Deutsche Bank sharcs = D M  1,100 (nomi- 
nal) were acquired pursuant to subscriptiori 
rights. 

6%% bonds with warrants of 1 Cf86 issued by 
Deutschc Barik Firiance N.V., Curacao, in Lhe 
amount of D M  71 0 m.; 2 warrarits are attached 
to cach D M  5,000 bond, entitling thc bcclrer to 
subscribe for 1 arid 6 Deutsche Bank shares at 
a subscription price of D M  793 pcr D M  50 
share. The subscription period ends on 
28.2.1 996. 

5% arid 4%% b ~ n d s  wi th  warrants of 1987 
issued by Dci~tsche Bank Finance N.V., Cura- 
cao, in the amount of D M  750m. and 
SF 200 rri. respectively: warrants are attachcd 
to each D M  5,000 horid ;ind each SF 5,000 
horid. erititling the bearer to subscribe for 9 
Deutsche Bank shares at a subscription price of 
D M  680 per D M  50 sharc. 1 he subscription 
period ends ori 15.1 2.1 992. 



Liabilities not shown in the balance sheet 

Iri propc.)rtion to nur holdirigs i r i  tissociated 
banks whoso tji.~siriess is similar to ours or materi- 
;~lly supplernents oirr riirige of Services. as well as 
holdirigs iri companies which, i ~ s  irideperident 
iiuxiliary business cr-ilitics, relieve the bank of ad- 
ministrative work not of a typically btlnking na- 
ture, we erisure, cxcept iri the case of political risk, 
that the companies conccrncd are able to meet 
their liahilities. 

LiiiDilitles forpnssible calls on riot ful ly paid - up 
sharcs iri pciblic and private lirnited companies 
;~nd or-I oltier stiares aruiourited to D M  103 m. at 
the er-id of 1987. Thcrc were joint Iiabilities pursu- 
ant to Scction 34 of the GrnbH Act arnountiriy to 
DM 50 m. Wherc we tiave othcr joirit liabilities, 
the starirliriy of the co-sti;~reholders is beyond 
doubt in al l  cases. 

There is an ohlig:ition arising out of our holding 
in Liquiditits-Kunsortialbarik GmbH, Frankfurt 
arri Main, to pay further capital of up to 
D M  57.0 rri. ;~nd a proportion;~l contingent liabil- 
ity to fulfil thc capital obligatioris of other share- 
holders who are also rrierribers of the Bundesver- 
biirid decitschcr Banken e. V., Cologne. 

Pursuantto Scctiori 5 (1 0) of the Stätuteof the 
Deposit Insurance Fund, wc tiave undertaken to 
iridemnify thc Bunciesverband dcutscher Banken 
e. V., Cologne, for ciny losses that rniytit be in- 
curred thrnugti measures ir-I favour of banks in 
wt-iicti we havc a rriajority holding. 

At tt)e end of 1987, tissets and security items 
provided tn us iri the sum of D M  121 m. were ticd 
i r i  connection with loans taken up. 

LcgtiI stipulations required the provision of 
security arriouriting to D M  11 7 m. in connectiori 
witti the busincss of our foreign brariches. 

Emoluments of Board of Managing Directors, 
Supervisory Board, Advisory Board and Advisory 
Councils 

The total en~olcirncrits of t t ~ e  Board of Manay  - 
iriy Directors amounted to D M  13,274,755.81. 
Forrrier members of ttic Board of Managing Di 
rcctors c)f Deutsche Bank AG or ttieir surviving 
dependents receivctl DM 5,758,478.04. The Su- 
pervisor~ Board received a fixcd payment of 
D M  294.1 20. 1-he dividend-related emolurrierits 
of the Supervisory Board amount to 
D M  1 , I  40,000. Tkie Advisory Board was paid 
D M  465,120 and thc rnembers of the Regional 
Advisory Councils reccived DM 3,503,178. 

Provisior-is Tor perision commitments to formcr 
members of the Board of Managing Directors or 
their surviving dependents total DM 39,522,119, 

Average number of staff during the year 

On average for tke year, a total of 39,064 mem- 
hers of staff were cmployed at the bank. There 
were 1 9.721 female and 1 9,343 rriale employees. 

1,964 mcmbers of staff were employed abroad 
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Auditor's Certificate 
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r-nents, wkiicti we havc audited in accordance merits yive a true and Cair view of thc corripariy's 
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Fa ridre Dr. Fliess 
Wirlschaftsprüfer WirtschnftsprUfer 





Deutsche Bank AG EI 

Report of the Group for 1987 



Deutsche Bank Group 

Capital and reserves DM 10,849.1 m. 

Balance sheet structure of Deutsche Bank Qroup, end of 1987 

U.Mlitk. 

DM bn. 
Cash reserve. ohequas, 
btlls of exchange 10.8= 496 

DM bn 

Llabilittes to banlts 66.0 = 20% 

Claims on banks 5 3 2 =  2046 

Treasuv btlls, hnds  and nMas, 
orher 5eGurRteS 21.4- 8% 

74.1 = 2896 

Short and medium-term 
claims on custorners W.@= 1D'1 

3191 12% 

Long-tefm 
eleims on customars 

L Bonds. notes and long-term 
mortgage bank Itahilities 83 0 = 31 % 

Long-term mortgage 
bank leridings 6 2 2 =  23% I I Fiemaining l~ahiIit!as 136-  5% 

Remairiing sssots 11 4 -  5% - C I Capnal and ressrvsa 108= 4% 1 
Batance sheet total 268.3 -1 001 6elsnce sheet total 268.3 -100% 



Report of the Group for 1987 

Deutsche Bank Group 

General survey 

The following remarks give a survey of the acti- 
vities of consolidated subsidiaries and of the 
quantitative development of the Group. 

The three domestic commerclal bank subsi- 
diariesDeutsche Bank Berlin AG, Deutsche Bank 
Saar AG and Handelsbank in Lübeck AG operate 
as universal banks and as independent regional 
banks supplement in their respective markets the 
range of services of Deutsche Bank AG. The 
worldwide network of Deutsche Bank Group. 
with its branches, subsidiary banks and affiliated 
banks, as well as its representative offices, is at the 
disposal of their customers. 

Of the foreign commercial banks, Banca 
drAmerica e d'ltalia S.p.A. (BAI), Milan, which is 
consolidated for the first time this year. serves 
primarily small and medium-sized corporate and 
private customers. Deutsche Bank (Canada), 
Toronto, and Deutsche Bank Australia Ltd., Mel- 
bourne and Sydney, operate in their respective 
countries of domicile as full-service banks engag- 
ing in lending and deposits business with corpor- 
ate and private customers, foreign exchange deal- 
ing, settlement of foreign trade business and pay- 
ments business. Our subsidiary in Luxembourg, 
Deutsche Bank Luxembourg S.A., concentrates 
in its activities on syndicated lending business 

and corporate customer business with German 
and foreign clients and on money market business 
and foreign exchange trading. In the course of the 
1987 financial year it began to transact private- 
customer business. 

DB (Belgium) Finance S.A./N.V., Brussels, 
and DB U.K. Finance Ltd., London, supplement in 
lending and money market business the activities 
of our branches in Belgium and the United King- 
dom. 

Comprehensive financial services for private 
and commercial buildings are offered - partly in 
cooperation with other Group companies- by our 
three mortgage bank subsidiar~es Frankfurter Hy- 
pothekenbank AG, Deutsche Centralbodenkre- 
dit-AG and Lübecker Hypothekenbank AG. 

lnvestment banking business is handled in the 
Group not only by the domestic and foreign com- 
mercial banks, but also by the specialized invest- 
ment banking and capital investment companies. 
lnvestment fund activities in the domestic sector 
are carried out by DWS Deutsche Gesellschaft für 
Wertpapiersparen mbH, Frankfurt am Main, by 
the establishment of retail investment funds and 
Deutsche Gesellschaftfür Fondsverwaltung mbH 
(DEGEF), Frankfurt am Main, by the administra- 
tion of individual investment funds (special 
funds) for institutional investors. 

Abroad, the following companies - besides 
the non-consolidated DB Capital Markets (Asia) 
Ltd.. Hong Kong, and its Tokyo branch - transact 
investment ban king business: 

Deutsche Bank Capital Corporation in New 
York and Deutsche Bank Capital Markets Ltd. in 
London engage in new issuing and securities bu- 
siness mainly for international customers. On the 
Continental European market, Deutsche Bank 
(Suisse) S.A., Geneva and Zürich, offers an inter- 
nationally oriented clientele its services in invest- 
ment counselling and portfolio administration. It 



also engagcrs in forcign exchange and precious 
metals business. In addition, its universal bank 
licence allows it to transact lending business. 
Furthermore, Deutsche Bank Australia Ltd.. Mel- 
bourne, contributes, together with its subsidiaries 
Deutsche Capital Markets Australia Ltd., Sydney. 
and Deutsche Capital Management Australia 
Ltd., Melbourne, to the Group's securities busi- 
ness. 

The product range of Deutsche Bank Group is 
extcndcd by consultancy companies. The 
Group's corporate advisory service was supple- 
mented by classical management consultancy at 
home and abroad through the acquisition of a 
meanwhile 75% participation in Roland Berger 
Verwaltungsgesellschaft mbH, Munich. The 
company's subsidiary, Deutsche Gesellschaft für 
M ittelstandsberatung mbH, Munich, advises 
small and medium-sized customers. DB Consult 
GmbH, Frankfurt am Main, specializes in assisting 
customers in the sale arid acquisition of compan- 
ies or parts of companies. 

lnstalment financing companles and special- 
ized institutionsfulfil supplementary and special- 
ized duties within the Group. The range of build- 
ing financing services offered by the Group was 
extended by rhe commencement of business 
operations by Deutsche Bank Bauspar-AG in 
spring 1987. GEFA Gesellschaft für Absatzfinan- 
zierung mbH, Wuppertal, offers commercial cus- 
tomers financings for capital investment projects 
as well as instalment financing Programmes, 
dealer buying loans, higher purchase and factor- 
ing business. EFGEE Gesellschaft für Einkaufs- 
Finanzierung mbH, Düsseldorf, is active in con- 
sumer loan business. 

In order to streamline our activities in the build- 
ing financing sector, Deutsche Kreditbank für 

Baufinanzierung AG, Cologne, will be integrated 
into Deutsche Bank AG probably i r i  April 1988. 

In the U.S.A., our subsidiary Deutsche Credit 
Corporation, Deerfield, Illinois, transacts buyers' 
financing in theform of long-term fixed-rate loans 
or leasing alternatives. 

Among the leasing cornpanies, G EFA- Leasing 
GmbH, Wuppertal, offers industrial clients and 
private persons a broad range of leasing financ- 
ings; for car and EDP leasing, direct selling is of- 
fered via the branches of Deutsche Bank. Interna- 
tional leasing business is transacted largely by DB 
Export-Leasing GmbH, Frankfurt am Main. In Ita- 
ly, BAI Leasing S.p.A., Milan, a 100% subsidiary 
of Banca d'Amcrica e d'ltalia S.p.A., is active in 
leasing business. 

The o bjective of t he international financing 
companies Deutsche Bank Finance N.V., Cura- 
cao, and Deutsche Bank Financial Inc., Doverl 
Delaware, is chiefly to raise refinancing funds in 
D-Marks and other currencies and to pass them 
on to Group companies. 

The consolidated business volume of the 
Group rose by D M  10.3 bn. to DM 272.3 bn. The 
expansion is due chiefly to the consolidation of 
BAI. 

The increase in assets was largely the result of 
thc strong growth in claims on customers 
(+  D M  9.7 bn.); long-term mortgage bank lend- 
ings rose by D M  1.8 bn. and claims on banks by 
D M  1.5 bn. 

The expansion on the liabilities side was 
caused by the growth in customers' deposits 
( +  DM 5.9 bn.) and in bonds and notes 
(+ D M  5.3 bn ) .  



Of the Group's aggregate business volume of 
DM 31 4,8 bn. (previous year DM 298.6 bn.), 
70.9% is attributable to the domestic and foreign 
commercial banks and 21.3% to the mortgage 
banks. The instalment financing companies and 
specialized institutions as well as the international 
financing companies account for shares of 2.4% 
and 3.8% respectively in the aggregate business 
volume; the remaining 1.6% is distributed among 
the investment banking and capital investment 
cornpanies, the leasing companies and the con- 
solidated property management companies. 

The operating result decreased 32.6% com- 
pared with the previous year (excluding the profit 
contribution from the acquisition and placement 
of the Flick holdings). The main reason was the 
decline in income on securities business, above alI 
after the collapse of share prices on domestic and 
foreign bourses in October 1 987. 

DM 870 bn = 21 3% 

Investment banking 
and capital inwestmant 
companles DM 2 7 bn = 0 8% 

ln8talment financ~ng companies 
and spec~alized institutions 
DM74bn 3 2 4 %  

Leasing companies 
and others DM 2 5 bn = 0 8% , 
International financing 
companles DM 12 0 bn = 3 8% / 

Total DM 314 8 bn - 100% 

At the end of 1987. the Group ernployed 
54,579 persons (previous year 50.590). of whom 
47.1 86 (previous year 46,431 ) were employed in 
the Federal Republic. Our customers were served 
by 1,498 offices, of which 1,336 were in our do- 
mestic German network and 162 abroad. After 
inclusion of Banca dlAmerica e d'ltalia S.p.A., Mi- 
lan, the number of offices abroad increased by 97. 

Consolidated companies 

The following cornpanies were included with 
Deutsche Bank AG in the Consolidated State- 
ment of Accounts as of Decernber 31, 1987: 

Group's capital 
share pursuant 

to § 16 Joint Stock 
Corp. Act 

Commercial banks 

Deutsche Bank Berlin AG, Berlin . . . . . . . . . . . . .  100 % 
Deutsche Bank Saar AG, Saarbrücken . . . . . . . .  69.2% 
Handelsbank in Lübeck AG, Lubeck . . . . . . . . . .  90.2% 
Banca d'America e d'ltalia S. p. A., Milan . . . . . .  98.3% 
Deutsche Bank (Asia) AG, Hamburg . . . . . . . . .  100 % 
Deutsche Bank (Asia Credit) Ltd., Singapore . . .  100 % 
Deutsche Bank Australia Ltd., Melbourne . . . . . .  100 % 
Deutsche Bank (Canada), Toronto . . . . . . . . . . .  100 % 
Deutsche Bank Luxembourg S. A., Luxembourg I00 % 
DB (Belgium) Finance S. A./N. V., Brussels . . .  100 % 
DB U. K. Finance Ltd., London . . . . . . . . . . . . . .  100 % 

Mortgage banks 

Deutsche Centralboden kredit-AG. Berlin-Cologne 89.9% 
Frankfurter Hypothekenbank AG, 
Frankfurt am Main . . . . . . . . . . . . . . . . . . . . . . . .  92.2% 

. . . . . . .  Lubecker Hypothekenbank AG, Lubeck 100 % 



Group's capital Group's capital 
sharc pursuant share pursuant 

to 3 16 Joint Stock to 5 16 Joint Stock 
Corp Act Corp. Act 

lr~vestrnent banking and capital investtnsnt cotn- 
panies 

Deutsche Gesellschaft fijr Foridsverwalt~ing mbH, 
Frankfurt ani Mairi . . . . . . . . . . . . . . . . . . . . . . . .  100 % 
UWS Deutsche Gesellschaft fur 
Wertpapiersparen inbH, Frarikfurt arri Mairi . . . .  57 '36 
Deutsche Bank Capital Corporation. New York . . 100 % 
Dcutsctie Bank Capital Markets Ltd., London . . 100 O/o 
Deutsche Bank (Suissc) S. A., Geneva . . . . . . . .  100 % 
Deutsche Capital Management Australia Ltd., 
Melbnurrie . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  100 % 
Deutsche Capital Markets Australia Ltd., Sydney . 100 O/o 

1nst;ilment financing curnpanies and specialized 
institutior~s 

Deutsche Bank Bauspar-AG, Frankfurt am Main 100 % 
Deutsche Kreditbank für Baufinanzierung AG, 
Cologrie . . . . . . . . . . . . . . . .  , . . . . . . . . . . . . . . . .  100 % 
EFG EE Gesellschaft für Einkaufs- Finanzierung 
mbH. Düsseldorf . . . . . . . . . . . . . . . . . . . . . . . . . .  100 % 
GEFA Gesellschaft für Absatzfinanzierung mbH. 
Wuppertal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  100 O/o 
Deutsche Credit Corporation, Deerfield/lllinois . . 100 O/o 

Leasirlg companies 

Deutsche Gesellschaft für 
Immobilien--Leasing mbH. Cologne . . . . . . . . . . .  95 '36 
GEFA Leasing GmbH. Wuppertal . . . . . . . . . .  100 O/o 
DB Export-Lcasirig GrribH, Frarikfurt am Main . 100 % 
BAI Leasing S. P. A., Milan . . . . . . . . . . . . .  100 % 

Ititertiat~onal firiancing companies 

Deutsche Bank Finance N. V., Cura~ao . . . . . . .  100 % 
Deutsche Bank Financial Inc., Dover/Delaware . . 100 % 

Ottler domestic ard foreigri companies 

Alma Beteiligungsgesellschaft mbH, Düsseldorf 
Elektro-.Export-Gesellschaft mbH, Nuremberg . . 

Hessische Irrirriobilicri-Verwalt~~ngs-Gesellschaft 
. . . . . . . . . . . . . . . . . . .  mbH, Frankfurt am Main 

Matura Vermögensverwaltung mbH, Düsseldorf 
Süddcutschc Vcrmögcnsverwaltung GmbH. 
Frankfurt am Main . . . . . . . . . . . . . . . . . . . . . . . .  

Trinitas Verrnögensverwaltung GmbH. 
Frankfurt am Main . . . . . . . . . . . . . . . . . . . . . . . .  
Deutsctie Credit Services Iric., Dover/Delaware . . 

Deutsche Portfolio Corporation. New York . . . . .  

In accordance with Section 329 (2) Joint 
Stock Corporation Act. we have not included in 
the Consolidated Statement of Accounts the 
Group companies domiciled in the Federal terri- 
tory or Berlin which are listed on Page 100 f. ow- 
ing to their minor importance for the presentation 
of the Group's assets and income. Their combined 
balance sheet total Comes to DM 1,000 m., which 
corresponds to 3.7 % of the consolidated balance 
sheet total. 

Foreign Group companies with an aggregate 
balance sheet total of DM 1,359 m. (5.1 % of 
consolidated balance sheet total) were also not 
consolidated owing to their minor importance. 
The Consolidated Statement of Accounts of 
Deutsche Bank AG fulfils, thanks to the compre- 
hensive insight it affords into the Group's assets 
and income position. the demands which a world 
Statement of accounts should satisfy. 



Commercial banks 

The business volume of Deutsche Bank Berlin 
AG, Berlin, was increased by 6.6% to 
DM 8,490 m., balance sheet total by 6.5% to 
DM 8,227 m. 

At D M  4,240 m., total credit extended was 
0.7% below the comparable figure for the pre- 
vious year. Claims on customers declined by 6.2% 
to DM 3,402 m.; this fall is due largely to maturing 
Schuldscheindarlehen to the public sector. 
Claims on domestic private customers increased 
by 4.7% to D M  2,250m.. of which 60.2% 
stemmed from the "Baukreditsystem", Deutsche 
Bank's building loan System. Cash advances to 
corporate customers as a t  the reporting date were 
below the level on 31.12. 1986. 

The 30.7% increase in claims on banks to 
DM 3,217 m. was due chiefly to short-term de- 
posits with banks. 

Funds from outside sources increased by 6.9% 
to DM 7,308 m.; customers' deposits contained 
in this figure grew by 5.7% to D M  5,160 m. 

A narrower interest margin, reduced securities 
commission incorne and a further rise in staff and 
other operating expenses led to a decrease in the 
partial operating result by 13.7%. As own-ac- 
count trading profits were depressed by write- 
downs of securities, the operating result fell by 
24.6%. 

Provision was made for all discernible risks. 
Of the net income for the year in the sum of 

DM 70 m., D M  35 m. was added to revenue re- 
serves; it is proposed to the General Meeting that a 
further D M  1 5 m. be added to revenue reserves. 
The bank's capital and reserves will then amount 
to DM 587 m. 

The parent company, Deutsche Bank AG, will 
receive a dividend of 20% on the share capital of 
DM 100 m. 

Deutsche Bank Berlin AG has 78 business of- 
fices and employed 1,800 persons at the end of 
the year. 

Deutsche Bank Saar AG, Saarbrücken, in- 
creased its business uolume by 7.2% to 
DM 1,998 m. and its balance sheet total by 8.1% 
to D M  1,925 m. 

At the end of 1987, the bank's total credit ex- 
tended, at D M  I ,056 m., was 0.9% above the pre- 
year figure. Claims on customers increased 4.4% 
to D M  922 m. In business with domestic private 
customers. the greater demand for long-term 
consumer and building financing loans resulted in 
growth. Loans to domestic corporate customers 
increased by 5.8%. There was a fall in short and 
medium-term claims on corporate customers and 
at the Same time a strong rise in long-term lend- 
ings. 

Adequate provision was made for all discerni- 
ble risks in lending business through the forma- 
tion of adjustments and provisions. 

Funds from outside sources rose by 10% to 
DM 1.676 m.; customers' deposits, at D M  
1,064 m., were 8.8% above the pre-year level. 

The reduced interest margin, the weaker 
securities business and a rise in staff and other 
operating expenses led to a 14.6% decline in the 
operating result. 

DM 4.0 m. was transferred to revenue reserves 
from the net income for the year amounting to 
DM 8.9 m. Capital and reserves then came to 
D M  83 m. 

It is proposed to the General Meeting that a 
dividend of DM 7 pershareof D M  50 parvalue be 
distributed. 

As a t  the end of the year, Deutsche Bank Saar 
AG employed 496 persons at 17 business offices. 



Handelsbank in Lübeck AG, Lübeck, raised its 
business volume by 2.1 % to D M  2.1 42 m., its ba- 
lance sheet total increased by 2.3% to 
D M  2,112 m. 

Total credit extended rose by 0 5% to 
D M  1 , I  56 m. Custorners' efforts tu secure long- 
term fixed-interest periods were reflected in thc 
9.3% growth of long-term fixed-rate loans to 
D M  728 m.: the short and medium-term clairns 
on customers decreased, on the other hand, by 
12.6% to D M  375 m. Provision was made for all 
discernible risks in lending business. Total funds 
from outside sources, a t  D M  1,911 m., were 1 % 
above the comparative figure for the previous 
year. Savings deposits rose by 3.1% to 
D M  71 3 m.; at the centre of interest was medium 
and long-term contractual saving. 

High expenditure on capital investmerit with a 
long-term benefit in EDP technology and bank- 
ing premises and the pressure on the interest mar- 
gin led to a decline of 46.1% in the operating 
result. 

Of the net income for the year in the sum of 
D M  6.0 m., D M  2.0 m. was added to revenue re- 
serves. Capital and reserves then amounted to 
D M  85.0 m. It is proposed to the General Meeting 
that an unchanged dividend of D M  10 per share 
of D M  50 par value be distributed. 

As at year's end, Handelsbank in Lübeck AG 
employed 722 persons at 37 business offices. 

Banca d'America e d'ltalia S.p.A., Milan, our 
ltalian subsidiary bank taken over in December 
1986, completed the past financial year success- 
fuily. 

The bank's balance sheet total grew by 
Lit 749.4 bn. (DM 1.0 bn.) or 1 2.1 % compared 
with the end of 1986, chiefly as a result of an 
increase in loans to customers. They rose by 
18.9% to Lit 2.91 2.6 bn. (DM 3.9 bn.). 

Points to be emphasized are that private cus- 
tomer business (Prestitempo) expanded by about 
25% and lendings to credit card holders showed 
a bove-average growth. 

In the course of the financial year, holdings of 
fixed- income securities were reduced. 

Customers' deposits increased by 10.0% to 
Lit 4,061 -4  bn. (DM 5.5 bn.). 

Fixed assets rose by 10.6% owing to new capi- 
tal investments, particularly in the EDP area. 

The operating result was 13.4% above the pre- 
year figure. 

After taking into account the necessary provi- 
sion for possible loan losses and for income taxes, 
a net income for the year of Lit 35.2 bn. 
(DM 47.6 m.) is reported, which is to be added to 
reserves. Total capital and reserves will then 
amount to Lit 446.1 bn. (DM 603.1 m.). 

At the end of 1987 the company employed 
2,880 persons. 

Within the framework of the reszructuring of 
the Group's activities in the Southeast Asian area 
(page 36 of this Annual Report), substantial por- 
tions of the business of Deutsche Bank (Asla) 
AG, Hamburg Branch, and Deutsche Bank (Asia 
Credit) Ltd., Singapore, were transferred to the 
branches of Deutsche Bank AG and Deutsche 
Bank (Asia) AG at  the respective centres. 

The Singapore Branch of Deutsche Bank 
(Asia) AG, which took over the business. will - 
just Iike the other branches in the Southeast Asian 
region - be operated as a branch of Deutsche 
Bank AG in the course of 1 988 as a result of the 
integration. 

Deutsche Bank (Asia) AG and Deutsche Bank 
(Asia Credit) Ltd. contributed D M  6,703 m. and 
D M  526 m., respectively, to the aggregate busi- 
ness volume of the Group a t  the end of 1987. 



Deutsche Bank Australia Ltd., Melbourne, - 
together with its consolidated subsidiaries 
Deutsche Capital Markets Australia Ltd. and 
Deutsche Capital Management Australia Ltd. - 
successfully completed its first full financial year. 
The combined balance sheet total increased 
strongly to A$848.8 m. (DM 969.8 m.) (pre- 
vious year: A$324.3 m.). Net income for the year 
rose to A$1.0 m. (DM 1.1 m.). After a capital in- 
crease of A$25 m., capital and reserves amount to 
A$76.0 m. (DM 86.8 m.) as a t  the end of the 
year. 

The positive development took place in com- 
mercial business and in investment banking. Cus- 
tomer relationships with leading Australian, Ger- 
man and multinational corporations were further 
expanded. Special mention may be made of the 
floatation of two A$ eurobond issues for a total 
amount of A$ 250 m., which were successfully 
placed in the euromarket and which served to 
fund lending business. In addition, several signifi- 
Cant cross-border leasing transactions were han- 
dled for the financing of German-Australian ex- 
Ports. Finally, the bank's subsidiary Deutsche Ca- 
pital Markets Australia Ltd. achieved further brisk 
expansion of its fund and portfolio management 
business for Australian institutions. 

As at year's end, the bank had 91 employees. 

Deutsche Bank (Canada), Toronto, again suc- 
cessfully completed the financial year ended on 
31.10.1987. With an almost unchanged balance 
sheettotal of Can.$754.1 m. ( D M  994 m.), lend- 
ing and deposits business with corporate and pri- 
vate customers was expanded. After increasing 
provision for risk, there rernained net income for 
the year of Can.$1.2 m. (DM 1.6 m.), which was 
carried forward to new account. The top rating 
given to our subsidiary bank for its funding paper 

was confirmed again. After receiving the neces- 
sary permits, our subsidiary company will take 
over shares in the securities broker McLean 
McCarthy, Toronto. As of year's end, capital and 
reserves amounted to Can.$27 m. (DM 32.8 m.). 
The number of staff was 40. 

Our subsidiary in Luxembourg extended its ac- 
tivities beyond the traditional framework of a bank 
operating exclusively in international financing 
business by entering private customer business in 
1987. Thefirm name was changed in March 1987 
from "Deutsche Bank Compagnie Financiere 
Luxembourg" to "Deutsche Bank Luxembourg 
S.A.". 

As in the past, the bank engages in 
- the provision of euroloans to domestic and for- 

eign borrowers and the management and co- 
management of syndicated loans, 

- the obtainment of funds on the euromarket, 
and 

- money market business. and foreign exchange 
and securities dealing. 

Balance sheet total declined by 2.1% to 
LF 496 bn. (DM 23.6 bn.). The decline is to be 
attributed to the change in the exchange rate of 
the dollar. 

Lending business. both in the short/medium- 
term and long-term sectors, decreased by a total 
of 15.0% to LF 310 bn. (DM 14,8 bn.). In inter- 
national lending business, the bank continued to 
behave very selectively overall in view of the mar- 
ket and risk situation. 

Together with DWS Deutsche Gesellschaft für 
Wertpapiersparen mbH, Frankfurt am Main, our 
subsidiary Set up Internationale Investment Man- 
agement Gesellschaft S.A., Luxembourg, which 
floated the investment fu nd " Eurorenta". 



Funds taken up in the euromarket from banks 
represented, at LF 31 3 bn. (DM 14.9 bn.), the 
principal source of funding. A large Part of the 
funding requirement was also covered in 1987 by 
customers' deposits, which rose to LF 107 bn. 
(DM 5.1 bn.) as of year's end primarily as a result 
of deposits from industrial companies. 

The operating result of LF 4,835 m. 
(DM 229.8 m.) in the past financial year did not 
match the high level of the previous years. Be that 
as it may, after comprehensive provision for risk 
and after tax payments amounting to LF 71 5 m. 
(DM 34.0 m.), distributable profit of LF 1.56 bn. 
(DM 74.1 m.) was reported. It is proposed to the 
Ordinary General Meeting that the profit be used 
in roughly equal parts for the distribution of a 
dividend (24%) and for the further increase of the 
free reserve. Share capital and disclosed reserves 
will then amount to LF 11.7 bn. (DM 557 m.). 

I n 1 987, DB (Belgium) Finance S.A./N. V., 
Brussels, was involved in forfaiting business and 
the extension of longer-term loans to Belgian 
companies, besides transacting international 
lending business. Furthermore, the company also 
engages in securities trading. With a marked ex- 
pansion of business volume as of 31.12.1987 by 
47.5% to BF 11,445 m. ( D M  542.9 m.), net in- 
come for the year was BF 31.2 m. (DM 1.5 m.) 
Capital and reserves amounted to BF 200.9 m. 
(DM 9.5 m.). 

The activities of D6 U. K. Finance Ltd., London, 
were centred, as in the past, on international lend- 
ing. Precious metals trading was begun. Busiriess 
volume, which was influenced in 1987, too, by 
the weak exchange rate of the dollar, fell 1 7.6% to 
£ 506.7 m. (DM 1.5 bn.). After-tax profit carne to 
f 3.4 m. ( D M  10.0 m.), of which f 3.0 m. 

(DM 8.9 m.) is to be distributed. Capital and re- 
serves as of the end of 1987 amounted to 
f 16.5 m. (DM 48.9 m.) compared with 
f 16.1 m. in the previous year. 

Mortgage banks 

Against the background of strong interest rate 
fluctuations on the capital market, a continuing 
weak level of activity in new homebuilding and 
slightly higher capital investment by companies, 
the Course of business at the Group's three mort- 
gage banks was satisfactory. 

At Deutsche Centralbodenkredit-AG, Berlin - 
Cologne, loan commitments rose in total by 1.6% 
to DM 3,727 m., of which mortgage loans ac- 
counted for DM 1,835 m. (+ 6.9%) and com- 
munal loans DM 1,892 m. (- 3.0%). Mortgage 
commitments for new residential projects came to 
DM 182 m. (- 48%). for existing properties 
DM 455 m. (- 33%) and for commercial building 
DM I , I  98 m. (+ 75%). Overall, the bank 
achieved the second-highest volume of new bu- 
siness since it was founded. 

Of the mortgage loans in the sum of 
DM 1.641 m., the terms and conditions of which 
were due for revision, loans for DM 1,300 m. 
were prolonged (79%). 

Loans outstanding amounted to 
DM 27,496 m. (+  2.1 %), of which mortgage 
loans accounted for DM 1 2,277 m. (+  4.0%) and 
communal loans for D M  15,202 m. (+ 0.6%). 

For the funding of new business and for the 
adjustment of terms and conditions, bonds were 
sold in a total amount of DM 4.1 bn. Of total bond 





cised restraint for margin reasons, and so the 
year's volume of D M  384 m. was D M  73 m. 
lower than the pre-year figure. 

Of the loans in the sum of DM 557 m., the 
terms and conditions of which were due for revi- 
sion, loans for D M  41 9 m. (75.3%) were pro- 
longed. 

Loans outstanding expanded by 6.6% to 
D M  7,723 m., of which D M  5,546 m. related to 
mortgage loans (+ 6.3%) and D M  2,177 m. to 
communal loans (+ 7.3%). 

For the funding of its lending business, the 
bank sold mortgage bonds for D M  959 m. 
(+ 40.8%) and communal bonds for D M  51 8 m. 
(-1 7.8%). 

The partial operating result stood at 
D M  74.4 m. (+ 2.9%). 

Net income for the year in the amount of 
D M  26.2 m. remaining after formation of provi- 
sions for risk permits an increase of revenue re- 
serves by D M  20 m. - of which D M  8 m. stems 
from distributable profit after resolution of the 
General Meeting. The reported capital and re- 
serves of the bank then amount to D M  207 m. 

For the 1987 financial year, it is intended to 
distribute a dividend raised to 24% (1 986: 22%) 
on the share capital which is to be increased by 
D M  3.7 m. from company funds to D M  25.7 m. 

Lübecker Hypothekenbank AG employs 221 
persons a t  10  business offices. 

Investment banking and capital investment 
companies 

The numberand assets of the investment funds 
administered by Deutsche Gesellschaft fur 
Fondsven~altung mbH (DEGEF), Frankfurt am 
Main, increased in the past financial year. At the 
end of 1987, the total assets of the 195 funds 

(previous year: 168) adrninistered by DEGEF 
were DM 12.8 bn. (end of 1986: D M  11.3 bn.). 

By resolution of the shareholders' meeting, a 
profit distribution in the sum of DM 12.0 m. has 
been effected for the 1986187 financial year. 

The number of employees was 25. 

D WS Deutsche Gesellschaft für Wertpapier- 
sparen mbH, Frankfurt am Main, booked a net 
inflow of D M  2.5 bn. (previousyear: DM 3.2 bn.) 
from new sales of certificates of the 21 retail se- 
curities funds which it administers. Investors 
again showed special interest in the international- 
ly investing bond fund INTER-RENTA. 

The total assets of all DWS funds increased in 
1987 by a further DM 1 .O bn. to D M  17.0 bn. 
Roughly D M  1.3 bn. was distributed to certificate 
holders in the year under review. 

The capital of DWS is unchanged a t  
D M  50.0 m. lncluding the D M  4.0 m. increase in 
revenue reserves from the result for the year, the 
capital and reserves of DWS amounted to 
D M  11 4 m. as of December 31, 1987. For the 
1986187 financial year. which ended on Sep- 
tember 30, a dividend of 6% was distributed. 

As at year's end, 85 persons were employed. 

Deutsche Bank Capital Corporation, New 
York, achieved a satisfactory after-tax result of 
$4.3 m. ( D M  6.8 m.) in 1987 despite difficult 
conditions on the international securities markets. 
Contributions to this performance came in parti- 
cular from complex financings for customers and 
from portfolio management as well as property 
administration. Balance sheet total decreased 
from $393  m. to $320  m. (DM 505 m.). Capital 
and reserves, which have been increased in the 
meantime, amounted to$105 m. (DM 166 m ) at 
the end of the financial year. The company had 
1 87 employees. 



In its third year of activity. Deutsche Bank Ca- 
pital Markets Ltd., London, again achieved its ob- 
jective of securing Deutsche Bank Group's lead- 
ing position in eurobond and equity-issuing busi- 
ness, and further expanding its involvement in 
international securities trading and placement at 
and via the London centre. Adverse develop- 
ments on the international bond markets and sub- 
sequently on the equities markets, in conjunction 
with strong competitive pressure on margins in 
primary and secondary-market business. led -de- 
spite a pronounced restrictive portfolio policy - to 
an overall negative result of f 13.2 m. 
(DM 39.0 m.). At the end of the year the company 
had 186 employees. 

At Deutsche Bank (Sulsse) S.A., Geneva and 
Zürich, the balance sheet total increased by 8.3% 
from SF 672 m. to SF 728 rn. (DM 900 m.). The 
after-tax result rose from SF 6.6 m. to SF 9.1 m. 
(DM 11.3 m.). 

After payment of a 6% dividend and the addi- 
tion of SF 3.1 m. to reserves, capital and reserves 
will amount to SF 110.1 m. (DM 136.1 m.). In 
the wake of the steady development of the bank, 
the number of its employees increased in the 
Course of the year from 149 to 181. 

Instalment financing companies and specialized 
institutions 

Deutsche Kreditbank für Baufinanzierung AG, 
Cologne, which will be integrated into Deutsche 
BankAG probably in April 1988, reduced its busi- 
ness volume by 12.4% in 1987 to D M  3,925 m. 
The decrease resulted largely from a decline in 
claims on banks and in the securities portfolio, 
and from a slight fall in claims on customers. The 

volume of newly committed loans fell by 
D M  988 m. (-23.4%). Provision was made for all 
discernible risks. The financial year closed with a 
positive result. Capital and reserves amounted, as 
before, to D M  190 m. At the end of 1987 the bank 
employed 426 persons. 

EFG EE Gesellschaft für Einkaufs- Finanzierung 
mbH, Düsseldorf, reported new business almost 
unchanged on 1986. Total credit extended 
amounted to D M  242 m. Profits, which were 
slightly higher than in the previous year, were 
distributed to GEFA GesellschaftfürAbsatzfinan- 
zierung mbH, with which there is a profit-transfer 
agreement. 

G EFA Gesellschaft für Absatzfinanzierung 
mbH, Wuppertal, increased its new lendings by 
4% to D M  1.26 bn. 

The demand for credit was centred on com- 
mercial vehicles and building equipment; in fac- 
toring business, thefinancing volume saw a grati- 
fying increase. Taken in total. receivables grew by 
9% to D M  2,025 m. Provision was made for all 
discerni ble risks. 

Balance sheet total increased by D M 1 40 m. to 
D M  2.1 90 m. 

The operating result declined by 1 2.7%. 
DM 5 m. was transferred from the result to re- 
venue reserves. Capital and reserves then 
amounted to DM125m.  The profit of 
DM 20.3 m. was transferred to Deutsche Bank 
AG under the profit-transfer agreement. 

At the 20 business offices, 309 persons were 
employed. 



Deutsche Bank Bauspar-AG, Frankfurt am 
Main, which began its activities in March 1987, 
reports a balance sheet total of D M  11 1 m. In its 
9 112 months of business activity, 66,750 build- 
ing savings agreements were concluded for a total 
contract volume of D M  1.7 bn., with customers 
largely preferring long-term saving. With regard to 
new business, therefore, the company already at- 
tained a position in the middle field among the 
building and loan associations. At the end of 
1987, building savings deposits were reported in 
the sum of D M  71 m. 

In its first financial year the company incurred a 
slight start-up loss, which waswithin thescope of 
planning. 

The capital and reserves of Deutsche Bank 
Bauspar-AG are D M  30 m. 

As at year's end, the company employed 46 
persons. 

In the U.S.A., our 100% subsidiary Deutsche 
Credit Corporation, Deerfield/lllinois, operates in 
the fields of leasing and asset-based end-user 
financing. Especially itnportant is the support of 
the sales efforts of customers of Deutsche Bank 
AG in the American market. Balance sheet total 
rose by 38.9% to $ 543 m. (DM 859.5 m.) as of 
year's end, capital and reserves amounted to 
$ 1  3.9 m. (DM 22.0 m.). The operating result was 
$2.6 m. (DM 4.1 m.) and was used largely for the 
formation of provision for risk. 

The company's employees numbered 168. 

Leasing companies 

G EFA - Leasing GmbH, Wuppertal, was agai n 
able to expand its business in the year under re- 
view. New commitments increased compared 

with the previous year by 6% to D M  71 1 m., the 
leasing volume increased to D M  1,702 m. (end of 
1986: DM 1,567 m.). The leasing equipment re- 
ported in the balance sheet rose by DM 131 m. to 
D M  1,352 m. As before, a substantial portion of 
new business was accounted for by equipment in 
the information technology sector and motor ve- 
hicles. 

Tighter margins and the rise in administrative 
costs led to a reduction of the operating result 
(-21.5%). 

Appropriate provision was made for all discer- 
nible risks. The reported capital and reserves 
amounted to D M  55 m. 

Under the existing profit transfer agreement, 
profits of D M  1 9.9 m. were transferred to GEFA 
Gesellschaft für Absatzfinanzierung rnbH. The 
number of employees was 136. 

Deutsche Gesellschaft für Immobilien- Leasing 
mbH, Cologne, manages its portfolio of properties 
according to plan and achieved a satisfactory re- 
sult in 1987, too. 

D B Export- Leasing GmbH, Frankfurt am Main, 
recorded a strong increase in businessvolume as a 
result of new commitments in the sum of 
D M  345 m. The growth stemmed chiefly from 
large-scale projects. At the Same time, interna- 
tional vendor leasing was steadily expanded by 
the conclusion of further cooperation agreements 
with foreign leasing cornpanies. 

Balance sheet total rose from DM 75 m. to 
D M  41 9 m. There is a profit-transfer agreement 
between DB Export- Leasing GmbH and 
Deutsche Bank AG. 



BAI Leasing S.p.A., Milan, serves commercial 
customers nhovc all  and also engages in factoring 
business. With a balance sheet total of 
Lit 374.1 bri. (DM 505.8 m.),  capital and reserves 
of Lit 6.3 bn. (DM 8.6 rri.) are reported. 

As a t  year's end, the company employed 70 
persons. 

International financing companies 

The volume of funds passed on by the interna- 
tional financing companies within the Group in- 
creased again. 

In the past financial year, Deutsche Bank Fin- 
ance N. V ,  Curacao, floated 14 bond issues in 
various currencies. The total volume of funds 
passed on to Group banks amounted to 
DM 9.3 bn. as at year's end. 

By issuing commercial Paper, Deutsche Bank 
Financ~al lnc., Dover/Delaware, raises short-terrn 
funds on the U.S. market which are passed on to 
Group companies in the U.S.A. The outstanding 
volume of $1,337 m. (DM 2.1 14 m.) showed an 
increase of $ 171 m. compared with the balance 
sheet reporting date in the previous year. 

Hessische Immobilien- Verwaltungs- Gesells- 
chaft mbH, Frankfurt am Main, is the owner of 
land and buildings let primarily to Deutsche Bank 
AG; these properties include the training centre of 
Deutsche Bank AG in Kronberg (Taunus). There 
is a profit-transfer agreement between Hessische 
Immobilien-Verwaltungs-Gesellschaft mbH and 
Deutsche Bank AG. 

Matura Vermögensverwaltung mbH, Düssel- 
dort and Süddeutsche Vermögensverwaltung 
GmbH, Frankfifrt am Main, manage property for 
their own and third-party account. 

Elektro- Export- GmbH, Nuremberg, a 1 00% 
subsidiary of Süddeutsche Vermögensverwal- 
tung GmbH, finances the export of products of 
the electrical industry. 

Trinitas Vermögensv~rwaltung GmbH, Frank- 
furt am Main, together with its subsidiary 
Tauernallee Grundstücksgesellschaft mbH, Ber- 
lin, manages its own and third-party property, 
which is let chiefly to Deutsche Bank Berlin AG 
and its employees. There is a profit-transfer agree- 
ment between Trinitas and Deutsche Bank AG. 

Deutsche Portfolio Corporation, New York, a 
100% subsidiary of Deutsche Bank Capital Cor- 
poration. New York, exercises functions which 
supplement the latter's business activities. 

Other domestic and foreign companies 

The o bject of Alma Beteil~gungsgesellschaft 
Non-consolidated companiec mbH, Düsseldorf, is the acquisition, administra- 

tion and salc of participations in the Federal Re- In accordance with Section 329 (2) Joint 
public of Germany and abroad. As of 31. 12.  Stock Corporation Act, the following domestic 
1987, capital of DM 1 rn. and a balance sheet Group companies. the aggregate balance sheet 
total of DM 27.4 m. were reported. total of which amounts to DM 1,000 m., are not 



included in fhe Consolidated Statement of Ac- 
Counts owing to their minor importance for the 
assets and income situation of the Group, 

Wilh. Ahlmariri GrnbH. Kiel 
"Alwa" Gesellscliaft für Vermögensverwaltung mbH. 
Hamburg 
BACUL Vcrmictungsgcscllschaft mbt i ,  Düsseldorf 
BAMUS Vc3rrriieti.ingsgesellschaft mbH, Düsseldorf 
UARlS Vermietungsgesellschaft rnbH. Düsscldorf 
BATOR Vcrmictungsgesellc¢haft mbH, Düsseldorf 
BELIJS Vermietungsgesellschaft nibH, Düsseldorf 
Beteiligunysgesellschaft für Flugrcuglcasirig rnbH, 
Fratikfurt am Mairi 
BGEG-Gruridstückförderungs und 
tritwicklungsgesellschaft mbH. Muriich 
BONUS Verrnietungsgesellschaft rnbH, Düsseldorl 
Business Datcnbarik GrnbH, Heidelberg 
CAUMUS Vermietutngsqesellschaft nibH, Diisseldnrf 
CALOR Vcrniictirrigsycsellsctiiift mbH, Düsseldorf 
CAM PAN lA Vermietungsgesellschaft mbH, Düsscldorf 
CANDOR Vermietirngsgesellschalt mhH, Düsseldorf 
Capitnl Mariagement International GmbH of Deutsche Batik, 
Frankfurt am Main 
CGT Canada Gri~ndlncsitr Treirharid GmbH, 
Frankfurt ani Mairi 
CorriCo Datenanlagen GmbH & Co. KG. 
Kortital- Miincl-iingen 
ComCo Verwaltungsgescllschaft mbH, 
Korntal Münchingcn 
DB Consult Grribh', Frnrikfurt am Main 
Deutsc:t-ie Beteiligungs AG Untertiehmcrisbctciligurigs- 
gcsellschaft, Königstein/Taunus 
Deutsche Beteiligurigsgcsells(~liiift mbH, Frankfurt am Main 
Deutschc Canada-Gruridbesitzverwaltungsgesellschaft 
mbH. Frarikfirrt arn Main 
degab Deutsche Gesellschaft für Arilagebertiturig mbH. 
Frankfiurt am Main 
Deutsche Grundbesitr-Arilagegesellscliaft mbH & Co 
Löwenstein Palais, Cologrie 
Deutschc Vcrrriögerisbildungsgesellschaft mbH, 
Bad Homburg v.d.H. 
Deirtsche Wirtscliaftsdatenbank GmbH. Frankfurt am Main 
Deutscher Beteiliyungsforitls I GbR, Frankfurt am Maiti 

DIL Gruridstucksycscllschaft für Vcrwalturiys- urid 
Lagcrgcbaudc nibH, Diisscldorf 
"Dornstiof" Beteiligiings-Gesellscliatt mbH, Bremen 
MS "Essen" Schiffahrts Gesellschaft rnbH. Bremen 
Essener Grundstücksvcrwalt~ir~~ Dr. Ballhauscn. Dr. Bruetis. 
Ur Mijller KG, Esseri 
Frarikfi~rtcr Gcscllsc;l-ialt f i ir Vcrrnöyens;irilagen nibll, 
Frankfurt an1 Main 
GADES Grundstucks Vermietcingsgesellschaft mbH. 
Di.isseldorf 
GEFl Gesellschaft für Mobilicri-Lci-isitig irrid 
Fitiati~icri~rigsvcrrnittiurig rribti, Bcrliri 
gr C;rirritlstiic:ks GrntiH Okijekt C:orv(is, Franktirrt am Miiin 
gr Grundstücks GmbH Objekt Corvus & Co 
Besitzgesellschaft Westend-Center. Frankfurt arm Main 
gr Grcindstücks GmbH Objckt Lyra i L .  Frarikfi~rt nrri Mairi 
Gruridslii~:ksgc:sc:Ilsc:Iiiift Griiforik)~rger Allee mtiH. 
Dusscldnrf 
Gruridstücksgesellscliaft Otto--Hahn Strasse mbH, 
Dusseldort 
Grundstücksverrriieturigsgesellschaft Wilhclrristrassc rribti. 
Coloync 
Grundstücksverwaltutngsgesellschatt Objekt Geislingen 
mhH, Frankfurt am Main 
Gutermatin GnibH & Co Bcteiligirrigs-KG, Girtach 
Hochhaus urid t-lote1 Rieserilürsteritiof Aufbau~.~esellsctiaft 
rril-)H, Frankfurt am Main 
Hypotheken Verwaltungs Gesellschaft nibH, Bcrliri 
lmmobiliengesellschaft der Deutscher-I Batik rribti. 
Frankfurt arn Maiti 
Irrirnobilieri-GeselIscl-i~ift in I..ükieck GmbH, Lubeck 
171 ßieleteld Informations Zentrcir-n Irnrnobilieti GmbH. 
Bielefeld 
IZI Dortmund Iriforrrintioris-Leiitrurri Irnrnoliiilien GrribH, 
Dortmund 
JG Japan Grundbesitzverwaltungsgesellschaft rnbH, 
Frankturt am Maitn 
Kapittil- Beteiligurigs- cirid Verw;iltcirigs~jesellscli:ift Nordcti 
mbH, Lubeck 
Hcinr Larigcr Vcrsichcrungsdienst GmbH. Stuttgart 
Mayo Ueteiligirrigsyesellcchaft rribti, Frarikfurt atn Main 
"modernes Frankfurt" private Gese1lscti;ift für 
Stadtentwicklung rnbH. Fratikfurt am Main 
Nordhanlburgischc Bautrigersjesellschaft mbH. Hamburg 
Nordwestdeutsclier Wotiniungsbautriiger GrrihH, 



Braurischweig (profit-transfer agreemerit with 
Deutsche Barik AG) 
Peina Grundstücksverwaltungsgescllschaft mbH, 
Düsseldorf 
Saarläridische Immobilien-Gesellsckiaft rribH, Saarbrucken 
SB Bauträgcr GmbH. Frankfurt am Main 
SB Bauträger GmbH & Co. Urbis Hochhaus-KG, 
Frankfurt am Mairi 
SB Bauträger GmbH & Co. Urbis Verwaltungs KG. 
Frarikfurt am Main 
Schisa Grundstücksverwaltungsgesellsc~iaft mbH, 
Düsseldorf 
Selekta Grunclstücksvcrwaltungsgesellschaft mbH, 
Dusseldorf 
Sijddcutsche Bank GmbH, Frankfurt arn Main 
Tauernallee Gruridstücksgesellschaft mbH, Berlin 
Terraingesellschaft Gross-Berlin GmbH, Berlin 
Franr Urbig und Oscar Schlitter-Stifturig GmbH. 
Frankfurt am Main 
Westerid Grundstücksgesellschaft mbH, Lübeck 
WlNWE Beteiligungsgesellschaft mbH. Frankturt am Main 
Wohnbau-Beteiligunqsgesellsctiaft rribH, Lübcck 
Wohni~ngsbaugcsellschaft Lubeca GmbH. Lübeck 

Thefollowing domestic companies (aggregate 
balance sheet total at the end of 1987: 
DM 882 m.), in which a direct or indirect majority 
shareholding is held, are not under the uniform 
direction of Deutsche Bank AG and are therefore 
not eligible for consolidation: 

AV America Grundbesitzverwaltungsgesellschaft mbH. 
Frankfurt am Mairi 
Bavaria Filmkunst GmbH, Munich 
Bavaria Filmverleih- und Produktions-GmbH, Munich 
Burstah Verwaltungsgesellschaft mbH, Hamburg 
Deutsche Canada-Grundbesitz GmbH & Co., 
Frankfurt am Main 
Deutsche Eisenbahn Consulting GmbH. Frankfurt am Main 
Deutsche Gesellschaft für Anlageverwalt~rng mbH, 
Frankfurt am Main 
Deutsche Gesellschaft für Immobilienanlagen "America" 
mbH. Bad Homburg v.d.H. 
Futura Beteiligungs-GmbH, Bielefeld 

GFI-lridustrieinontagen GmbH & Co. 
Leasing und Service OHG, Düsseldorf 
Kistra Beteiligungsgesellschaf~ mbH, Frankfurt arn Main 
Pirna Beteiligi~ngsgesellschaft mbH. Bielefeld 
Rossma Beteiligungsgesellschaft mbH, Frankfurt am Main 
Stockl GmbH & Co. Poligrat-Immobilien KG, 
Düsseldorf 

No business transactions capable of materially 
affecting the situation of Deutsche Bank AG were 
registered in connection with these companies. 
Business relations with these companies do not 
go beyond normal business relatioris with bank 
customers. 

All business between the companies in the 
Group was transacted a t  normal market condi- 
tions. 

Principles of consolidation 

The Consolidated Balance Sheet and Consoli- 
dated Profit and Loss Account are based on the 
special sheets published for banks with the legal 
form of "Aktiengesellschaft" (joint stock Corpora- 
tion) and for mortgage banks. 

The Consolidated Statement of Accounts was 
drawn up in accordance with the provisioris of the 
Joint Stock Corporation Act 1965 in the version 
in effect before the Balance Sheet Direclives Act 
of 19. 12.  1985 came into force, while the 
individual Statements of accounts of domestic 
subsidiaries were drawn up in accordance with 
the provisions of the Commercial Code in thever- 
sion as amended by the Balance Sheet Directives 
Act, and those of foreign Group companies in 
accordance with the provisions in force in the 
respective country of domicile. 

The figures shown in the individual balance 
sheets were taken over unchanged into the Con- 
solidated Balance Sheet unless, in individual 
cases. adjustments to German accounting provi- 



sions were required. Iriterirn statements as at 31 
12. 1987 were drawn up pursuant to Sec- 
tion 331 (3) Joint Stock Corporation Act for 
three companies with a different financial year. 
Their structurc, insofar as the companies con- 
cerned are domestic enterprises, complies with 
the provisions of the Corrirriercial Code. In one 
case, the lower valuation admissible pursuant to 
the provisions in effect before the Balance Sheet 
Directives Act came into force was retained. The 
statements of our foreign companies were con- 
verted a t  the exchange rates valid on balance 
stieet date (Frankfurt mid-rates). 

The book valucs of the holdings in consolidat- 
ed companies were offset against the respective 
proportions of the subsidiaries' capital and re- 
serves. The difference is shown as the reserve aris- 
ing from consolidation and is included in capital 
and reserves. 

Claims and liabilities between consolidated 
members of the Group were offset. Insofarascon- 
solidated cornpariies' balance sheets contain 
provisions which represent adjustments for the 
Group, these amounts, were converted and the 
corresponding assets adjusted accordingly In the 
Consolidated Profit and Loss Account, the in- 
come shown in the individual statements of ac- 
courits insofar as it represents compensation for 
mutual services of the consolidated companies - 
almostcxclusively interest and commissions- has 
been offset against the respective expenses. Inter- 
company profits were eliminated. 

Amounts received by the parent company dur- 
ing the year under review on holdings in consoli- 
dated members of the Group and representing 
distributions on the profits of the preceding year 
were included under profit brought forward; the 
tax credits received were not taken into account in 
these distributed profits or in the Group's tax ex- 
perises. 

Notes on the Consolidated 
Balance Sheet 

Liquidity 

The cash reserve (cash on hand, balances with 
Deutsche Bundesbank and on postal giro ac- 
counts) increased by DM 1.3 bn. to D M  8.2 bn. 
as a result of the growth of the balance with 
Deutsche Bundesbank. With liabilities 5.0% 
higher (excluding long-term mortgage bank lia- 
bilities), Cash liquidity (cash reserve as a percen- 
tage of liabilities) reached 4.4% compared with 
3.9% at the end of 1986. 

At DM 30.5 bn., total liquid assets (cash re- 
serve. items received for collection, bills of ex- 
change rediscountable a t  Deutsche Bundesbank, 
claims on banks payable on demand, Treasury 
bills and Treasury notes, as well as fixed-income 
securities eligible as collateral for Bundesbank 
advances) were slightly above the comparable 
figure for 1986 (DM 30.0 bn.). Overall liquidity 
(total liquid assets as a percentage of liabilities) 
declined to 16.4% as of 31. 12. 1987 (end of 
1986: 17.0%) 



Treasury bilks, securities 

Securities holdings, including Treasury bills, 
declined bv DM 919 m. to DM 21.4 bn. at the 
end of 1987, 

Treasury bills and discountable Treasury notes 
rose DM 792 m. to DM 3.1 bn. The holdings 
conslst mainly of paper of foreign issuers, 

The decline in securiticrs related to bonds and 
noteswhich, at a total of DM 13.0 bn. (of which 
DM 7.4 bn. = 56.9% was eligible as collateral for 
Deut~che Bundesbank advances), were 
DM 2,872 m. below the pre-year figure. Foreign 
issuers' Paper accounted for 42.6% of the total 
holdings of bonds and notes. 

Securities oot to be shown ffisewhere - s ha res 
and investment fund certificates - increased by 
DM 361 rn. to DM 5.3 bn. 

GJOUP securities holdings were valued uni- 
formly in accordance with the strict "lower of cost 
and mark&" principle. 

Total crffdjt extwded by the Group was in- 
cxtias.ad by DM 1 1.7 bn. (+ 6.5%), compared 
with 31. 12, 1986, to DM 191.5 bn. The grovvth 
stemmed largely fram Deutsche Bank AG and 
from the ltalian subsidiary, BAI, which was con- 
solidated for the first time. The Group mortgage 
benks' business also contributed to the increase in 
total credit sxtended. 

The total credit extended by foreign commer- 
cial banks, converted into D-Marks, was greatly 
influenced by exchange rate changes. 

At alt companies inclwded in the Consolidated 
Statement of Accounts, commitments in lending 
business were valued with unchanged care. 
Provision was made for all discernible risks - both 
for individual borrowers and for country risks- by 
the formation of adjustmknts end provisions in 
accordance with uniform standards applied 
throughour the Group. 

Ciaims an customers were increased by 
DM 9.7 bn. (+ 9.8%) to DM 109.2 bn. Shortand 
medium-term claims on custamers increased to 
DM 54.6 bn. (end of 1986: DM 51.3 bn.). lang- 
term claims an customers expanded by 
DM 6.5 bn. (+ 13.5%) to DM 54.6 bn. Thus, the 
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Total DM 191.5 bn. 

share of long-term claims on customers in total 
claims on customers grew to 50.0% after 48.4% in 
the previous year. 

The increase of DM 1.8 bn, in long-term mort- 
gage bank lendings comprised the DM 1 .I bn. 
rise in mortgage loans to DM 30.0 bn. and the 
DM 0.7 bn. growth in communal loans to 
DM 31 .I bn. Communal loans therefore account 
for 50.8% (end of 1986: 51.2%) of total mortgage 
bank lendings. 

Lendings to banks rose by DM 1.6 bn. 
(+ 28.2%) in the short and medium-term sectors, 
while long-term advances decreased by 
DM 0.8 bn. (-9.9%). Lendings to banks then to- 
talled DM I 3.8 bn. (end of 1 986: DM I 3.0 bn.). 
Dated deposits with banks increased by 
DM 1.4 bn. to DM 29.3 bn. 



Fixed assets 

T he i tem subsidiaries, associated companies 
and trade investments, reported at DM 2.7 bn., 
relates to non-consolidated companies. The de- 
cline of DM 1.5 bn. compared with the previous 
year is due largely to the first-time consolidation 
of BAI. 

Of the reported value of land and buildings at  
DM 1,390 m. (end of 1986: DM 1 ,I 20 m.), 
DM 1.21 5 m. relates to property used for banking 
business. 

Office furniture and equipmentwas reported at 
DM 829 m. 

Leasing equiprnent increased by DM 504 m. 
to DM 2,149 m. The land and buildings included 
in this item in the sum of DM 144 m. (end of 
1986: DM 151 m.) are held by Deutsche Gesell- 
schaft für Immobilien-Leasing mbH, Cologne. 
Most of the movable leasing equipment in the 
amount of DM 2,005 m. related to GEFA-Leasing 
GmbH, Wuppertal. 

Other asset items 

Other assets amounted to DM 1,256 m. They 
consist largely of precious metals holdings. 

Liabilities 

Funds from outside sources 

In the year under review, funds from outside 
sources increased strongly by DM 10.3 bn. to 
DM 244.0 bn. This development was largely in- 
fluenced by the first-time consolidation of BAI. 

Liabilities to banks were reduced by 
DM 2,7 bn, to DM 55.0 bn. Time deposits with 
an original period of less than 4 years decreased 
by DM 2.3 bn., while long-term deposits were 
raised by DM 1 .I bn. The share of liabilities to 
banks in funds from outside sources decreased to 
22.5% (previous year: 24.7%). 

Composltion of funds from outside sauroes, 
end of 1987 
Deutsche Bank Group , ' l  

Bonds end notee - Liabilitres to banks 
Long-term benk mbrtgage Iiribilittes 

DM 560 bn =22 5% 



Funds from outside sources, by Group compenies, 
#nd of 1987 
f3wWw 861m Q m p  Liabilities to customers increased by a total of 

D M  5.9 bn. to DM 106.0 bn. Deposits payable 
on demand rose by DM 5.1 bn. to DM 30.2 bn. 
On the other hand, time deposits decreased by 
D M  3.1 bn. to D M  43.9 bn. 

Savings deposits rose in the year under review 
by DM 3.9 bn. to DM 31.9 bn. C +  14.0%). Sav- 
ings deposits subject to the legal period of notice 
increased by DM 0.6 bn. to DM 17.3 bn., other 
savings deposits by DM 3.3 bn. to DM 14.6 bn. 

Bonds and notes in circulation rose to 
DM 18.8 bn. (end of 1986: DM 13.5 bn.). 

Long-term rnortgage bank liabiiities were re- 
ported DM 1.8 bn. higher at DM 64.2 bn. The 
rnortgage bonds included in this item totalled 
DM 26.5 bn. (+ DM 949 m.), and communal 
bonds DM 29.9 bn. (+ DM 443 m.). 



Foreign customers and banks accounted for 
DM 72.6 bn. (end of 1986: D M  71.4 bn.) or 
29.8% of funds from outside sources. 

Provisions, special items with partial reserve 
character 

Provisions amounted to D M  6.4 bn. a t  year's 
end, of which D M 2.2 bn. related to provisions for 
perisioris (+  D M 1 49 m.) 

Otherprovlsionsamounted to D M  4.2 bn.This 
item comprises primarily provisions for taxes, 
provisions for creditworthiness and country risks 
and for commitments urider declarations of back- 
ing. Also included here are commitments to pay 
anniversary bonuses and liabilities under the Early 
Retircment Act. 

Special items with partlal reserve character 
rose by D M  89.5 m. as at year's end 1 987 to 
D M  135.0 m. 

Contingent liabilities 

Endorsement liabilities on rediscourlted bills o f 
exchange and own drawings in circulation de- 
creased by D M  0.8 bn. to D M  3.9 bn. Of own 
drawings in circulatiori (DM 89 ni.) ,  D M  33 m. 
was discounted for borrowers' account. 

Contingent llabilitles from guarantees, includ - 
irig guarantees for bills and cheques, and from 
indemnity agreements increased to D M  21 . I  bn 
(end of 1986: DM 19.4 bn.). 

Cornniitments from the sale ofassets subject tu 
repurchaseagreements, amounting to D M  52 m.. 
related entircly to the foreign branches of the par- 
erit company. 

Miscellaneous liabilities 
As at year's end, liabilities for possible calls on 

not fully paid-up shares in public and private l i -  
mited companies, insofar as they were not shown 
on the Iiabilities side, came to D M  109 m. Joint 
liabilities pursuant to Section 24 GmbH Act 
amounted to D M  50 m. Where we havc other 
joint liabilities, the standing of the co-share- 
holders is beyond doubt irl a l l  cases. 

In connection with the holding in Liquiditäts- 
Konsortialbank GmbH, Frankfurt am Mairi, there 
are Group obligations to pay further capital of up 
to D M  64 m. and a proportional contingent liabi- 
lity to fulfil the capital obligations of other share- 
holders who are also members of the i3undesver.- 
band deutscher Banken e. V., Cologne. The obli- 
yations to pay further capital on other holdings 
came to DM 2 m. on 31 . I  2.1 987. 

Funds taken up for specific projects in the sum 
of D M  6,790 m., which are included under liabili- 
ties to customers arid bariks and were provided, 
for the most part, by Kreditanstalt für Wiederauf- 
bau, Frankfurt am Main. were passed on to the 
borrowers at the conditions stipulated by the 
lenders. Within the framework of Berlin order fin- 
ancing, securities in the sum of DM 9 m. wcre 
pledged. At the end of 1987, assets and security 
items provided to i ~ s  in the sum of D M  146 m. 
were tied in connection with loans taken up. Le- 
gal stipulations reyuired ttie provisiori of security 
in connection with the business activity of  the 
foreign branches of Deutschc Bank AG; this tied 
up assets i r i  the aruiount of D M  11 7 m. 

In addition, we refer to thc Declaration of 
Backing which appears in the Notesto the Annunl 
Statement of Accounts of Deutsche Bank AG for 
certain related banks and property management 
companies. 

Claims on and liabilities to related enterprises 
refer to non-consolidated companies. 



Consolidated Profit and Loss Account 

For the sakc of bcttcr comparability. we report 
nn the development of our regular business in 
1987, excludiriy the portiori of the result con- 
tdiried in the pre year figures that stcmmcd from 
the acqtlisition and further placement of the Flick 
holdings 

lncome on business volume 

Incorne 011 b~~sir'less voli.lme ( i  nterest su rpl us) , 
comparahle with the previous year, iricreased by 
2.8% to D M  6,072 rn. ßanca d'America e d'ltalia 
(BAI), consolidated for the first tirrie, contributed 
DM 462 rri. to this figure. Thc intcrest surplus on 
our mortgage bariks' riori-recurrent expenses arid 
incorne increased hy 3.8%. 

l ncome on services business 

The su rplus on con~ni~ssions and other service 
ctiarges received came to DM I ,910 m At the 
domestic commercial banks, the commission sur- 
plus fell by 5.1 %, a t  the irivestrrierit banking and 
capital investment companies it increased by 
21.2%. 

Staff and other operating expenses 

Thc iricrcase of DM 71 3 ni  (+  14  4%) i r i  st,iff 
arid ottier operat~tig cxpcnscs to D M  5,664 m 
stemmed largely from the first-time consolidation 
of BAI The dornestic cornrmercial bariks Iimited 

the rise in costs to 6.l'Xi. Staff expenses came to 
DM 3,845 m., general operatirig expcnscs to 
DM 1,451 rn. Also included in staff and other 
operating expenses is normal depreciatiun ori 
land aiid buildings and on office furniture and 
ey~iiprnent with D M  368 m. 

Operating result 

T hc partial oper:?tir~g reslilt, excl ud i rig owri - 
account trading, fell by 15.7% in the Group. 

The Group ope~ating rc,'sr~lt - s~.irplus cir i  cur- 
rent business, including own-account trading - 
fell by 3 2 . 6 % ~  in particular as a result of the decline 
in profits on own-account trading and securities. 

Other income, including income from the writing 
back of provisions for possible loan losses 

After offsetting of cligible income with write- 
dowris of and adjustrnents to claims and securi- 
tics pursuant to Section 4 of the Order concerning 
Banks' Statements of Accounts, other income is 
reported a t  DM 594 m. (previous year: 
DM 41 2 m.). 

lncome from leasing business 

This item coritains current incomc of the Group 
Icrising companies arid the income frorri cross- 
border leasirig business of the parerit company in 
the total amount of D M  787 m. (previous year: 
D M  596 rn.). 



Write-downs, depreciation and adjustments 

Expenses for write-downs of and adjustments 
to claims and securities, trans fers to provisions for 
possible loan Iosses amounted to D M  71 8 m. 
(previous year: DM 867 m.) after offsetting with 
profits from securities and with adjustments and 
provisions written back (pursuant to Section 4 of 
the Order concerning Bankst Statements of Ac- 
counts) . 

Depreciation of leasing equipment rose to 
DM 745 m. (1986: DM 562 m.). 

Taxes 

Taxes on income and assets fell to D M  933 m. 
The additional corporation tax burden of 511 6 on 
domesticsubsidiaries' profitsfor 1987 to bedistri- 
buted to the parent company in 1988 is not taken 
into account. Other taxes are reported at 
DM 38 m. 

Profit, capital and reserves 

Net income for the year 1987 is DM 669.5 m. 
Taking into account the profit of D M  78.8 m. 
brought forward from 1 986 and after the addition 
of DM 1 10.2 m. to revenue reserves, and after de- 
ducting minority interests in profit in the sum of 
DM 11.6 m., the remaining consolidated profit 
amounts to DM 626.5 m. ( I  986: D M  694.2 m.). 

In accordance with the proposals for the ap- 
propriation of profits, D M  432.9 m. (previous 
year DM 397.0 m. and D M  162.3 m. bonus) is to 
be distributed to the shareholders of the parent 
company and to minority shareholders in subsi- 
diaries. 

At the end of 1 987, the reserve arising from 
consolidation, which results from offsetting the 
book values of subsidiaries, associated compan- 
ies and trade investments with the proportionate 
shares of capital and reserves, fell to DM 844.1 m. 
The reduction of DM 587.4 m. is due to the first- 
time consolidation of Banca dlAmerica e d'ltalia 
S.p.A., the purchase of th,e remaining shares of 
Deutsche Bank (Asia) AG and to the differences 
resulting from exchange rate changes in the con- 
version of the individual Statements of accounts 
of foreign consolidated companies. These items 
are offset by proportionate additions to reserves. 

Minorityinterestsof D M  238.9 m. include pro- 
fits of D M  10.4 m. attributable to minority inter- 
ests; DM 228.5 m. of this item, therefore, has 
equity character. 

Development of Deutsche Bank Group's 
capital and reserves 

Subscribed capital 
Capital reserve Cdpital and reserves of Deutsche Bank AG 

W Revenue reserves 
Consolidation Total Group capital and reserves 
18SBrVe 
Minority interests 

bhvn brv. 

L .' 

5 5 

2 2 
2 G 

II 
W 0 9 
I 

1983 total 6 8  1986 total 9 4 1987 total 10 8 



Ta ken in total, G roup capital and resemes in- 
creased by a net DM 806.5~1. in 1987 to 
DNI 10,849.1 m. They are made up as follows: 

31 .I 2.1 987 31 .I 2.1 986 
DM rn. DM m. 

. . . . . . . . . . . . .  Subscribed capital 1.772.6 1.623.4 
. . . . . . . . . . . . . . . . . . . . . . .  Capital res~rve 5,490.5 4.1 44 8 

. . . . . . . . . . . . . . . . . . . . .  Revenue nsenres 2.51 3.4 2.51 3.4 
Fapital end resen/es of Deutsche Bank AG 9,776.5 8.281.6 
Reserve artoing frorn consolidation 844.1 1,431.5 

. . . . . . . . . . . . . . . . . .  Minority interests 228.5 329.5 
. . . . . .  Total G F O U ~  capital and rasewes .10,849,1 1 0,042 6 

P -  

AS a resuit of resolutions by the General'Meet- 
ings oF subsidiaries, a further DM 1643.8 rn. from 
consolidared profit is to be added to revemue re- 
serves. Group capital and nservec will tken 
amount to DM 11,018.9 rn. 

At Deutschie Bank AG, there is also authorlzed 
eapital of DM 11 5 m. and condftional capital of 
DM 559.6 m. 

Frankfurt am Main, March 1988 

The Board of Managing Directors 



Deutsche Bank AG EI 

Consolidated Balance Sheet as of December 31,1987 

Consolidated Profit and Loss Account 
for the period from January 1 to  December 31,1987 



Assets Deutsche Bank Aktiengesellschaft 

Cashonhand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  756.81 6 721 ,I 24 I I 
Balance with Deutsche Bundesbank . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,412,113 6,137,294 ; I 
Balances on postal giro accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  19,743 32,618 I 
Cheques. rnatured bonds, interest and dividend coupons, iterns 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  received for collection 

Billsofexchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 

a) rediscountable at Deutsche Bundesbank . . . . . . . . .  D M  thou. 1,092.660 

b) own drawings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 130,002 

Claims on banks 

a) payableondernand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) with original periods or periods of notice of 

ba) less than three months . . . . . . . . . . . . .  
bb) at least three rnonths, but less than four years 

bc) four years or more . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 
used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . .  D M  thou. 

Treasury bills and discountable Treasury notes 

a) of the Federal and Länder Governrnents . . . . . . . . . . . . . . . . . . .  
b) of other issuers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bonds and notes 

a) with a life of up to four years 
aa) of the Federal and Länder Governrnents . . . . . .  D M  thou. 1,078,756 

ab) of banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 1,237,386 

ac) of other issuers . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 576,789 

including: 

eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . . . . . . . . . .  D M  thou. 1,923,949 

used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 76,000 

b) with a life of more than four years 

ba) of the Federal and Länder Governrnents . . . . . .  D M  thou. 3,281,831 

bb) of banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 3.61 6.41 7 
bc) of other issuers . . . . . . . . . . . . . . . . . .  .%. . . . . . .  D M  thou. 3,224,595 

including: 

eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . . . . . . . . . .  D M  thou. 5,483.853 

used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 402.272 

Securities not to be shown elsewhere 

a) shares rnarketable on a stock exchange and investrnent fund certificates 

b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: holdings of rnore than one tenth of the shares 

of a joint stock corporation or a rnining cornpany, 
unless shown as Subsidiaries, associated cornpanies 
and trade investments . . . . . . . . . . . . . . .  D M  thou. 97,541 

Carried forward 



Consolidated Balance Sheet as of December 31, 1 987 Liabilities 

Liabilities to banks 

a) payable on demand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b) with original periods or periods of riotice of 
ba) less than three months . . . . . . . . . . . . . . . . . . . .  

bb) at least thrce rnonths. but less than four years . . , 

bc) four years or niore . . . . . . . . . . . . . . . . . . . . . .  
including. due iti less 
than four years . . . . . . . . .  D M  thou. 6.1 20,455 

C) customers' drawings on other banks . . . . . . . . . . . .  

Liabilities to customers 

a)  payableondemand . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b) with original pcriods or periods of notice of 

ba) less than three motiths . . . . . . . . . . . . . . . . . . . . . . .  

bb) at least three rnonths. but less tlian foiir ycars . . . . .  
bc) four years or more . . . . . . . . . . . . . . . . . . . . . . . . .  

including: due i r i  less than 
four years . . . . . . . . . . . . .  D M  thou. 10,059.420 

C) savings deposits 

ca) sublect to legal period of notice . . . . . . . . . . . . . . . .  
cb) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: 
building savings deposits . D M  thou. 61,413 

Bonds and notes with a Iife of 

a) up to four years . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b) rnore tlian four years . . . . . . . . . . . . . . . . . . . . . . .  

including: rnaturing in less 
than four years . . . . . . . . . . . .  DM thou. 9.1 58,633 

Bonds icsued by rnortgdge banks 

a) mortgage bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: 
registered bonds 

b) coinrnunal bonds 

including: 
registered bonds . . . . . . . . . . . .  DM thou. 9,363,050 

C) other bonds in accordance with Scction 5 (1 ) 4c of the 
MortgsgeBank Act . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

includitig: 
registered bonds . . . . . . . . . . .  D M  thoii. - 

d) bonds drawn and called for redeniption . . . . . . . . .  
including. 
rnaturing or to be takeii back in less 
than four years . . . . . . . . . . . . . . .  D M  thou. 29,544,899 

further: 

registered iriortgage bonds given 
to lender as security for loans 
taken up . . . . . . . . . . . . . . . . . . .  D M  thou. 956.148 

and 
. . . . .  registered comrnunal bonds DM thou. 694.847 

Bonds to be delivered . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Carried forward 



Assets Consolidated Balance Sheet 
I 

Brought forward 

Claims on custorners with original periods or periods of notice of 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) less than four years 

including: 
used as cover in mortgage 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  bank business DM thou. 747,758 
on building savers 

. . . . . . . . . . . . . . . . . . . .  relating to closing fees DM thou. 2.953 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) four years or more 

including: 
. . . . . .  ba) secured by mortgages on real estate DM thou. 10,562,537 

. . . . . . . . . . . . . . . . . . . .  bb) communal loans DM thou 2.609.844 
. . . . . . . . . . . . . . . . .  due in less than four years D M  thou 24,386.018 

Mortgage bank lendings with original periods of four years or more 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) mortgages 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  used as cover DM thou. 27,127,899 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) communalloans 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  used as cover D M  thou. 30.407.41 7 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  C) other 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  including: to banks DM thou 5.851.109 

Accrued interest an long-term mortgage bank lendings 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . .  a) pro rata interest 

. . . . . . . . .  b) interest dus after October 31, 1987 and on January 2. 1988 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  C) interest arrears 

Recovery claims on Federal and Lander authorities under 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Currency Reform Acts 

including: 
used as cover in mortgage 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  bank business DM thoii. 23,113 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans on a trust basis at third party risk 

. . . . . . . . . . . . . . . . . . .  Subsidiaries, associated cornpanies and rrade investments 
. . . . . . . . . . . . . . . . . . .  including: investments in banks DM thou 293.277 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Landandbuildings 
including: taken over in rnortgage hank business . . . .  DM thou 20,307 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Office furniture and equipment 
Leasing equipment 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) land and buildings 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) movables 

. . . . . . . . . . . .  Bonds and iiotes issued hy consolidated cornpanies 
nominal amount . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Other assets 

. DM thou. 1.309.517 
US$ thou. 55,282 

A$ thou. 8,384 
fstg. thou. 593 
Dkr thou. 1.940 

Can.$ thou 2,367 

Deferred items 
a) difference in accordance with Section 250 (3) of the Commercial Code 

. . . . . . . . . . . . . . . . . .  b) other 

Total Assets and the recourse claims from the contingent Iiabilities shown below the line 
on the liabilities side include: 

I 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) claims on related companies 
b) claims arising from loans falling under Section 15 (1 ) 1-6 and (2) of the Banking Act. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  unless included under a) 

Total Assets 268,341,495 257,223,092 



as of Decern ber 31, 1 987 Liabilities 

Brought forward 

Loans taken iip in niortgage bank business, witli origiiial 
periods or periods of notice of foiir years or more 

a) from banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b)other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 

with partial liability . . . . . . . . . . . . .  D M  thou. 52 
due in less than four years . . . . . . . . .  D M  thou. 801.040 

Accrued interest on botids issued aiid loans 
taken up in mortgage bank biisiness 

a) pro rata interest . . . . . . . . . . . . . . . . . . . . . . . .  

h) interest due (including interest diie 
on Jaiiuary 2, 1988) . . . . . . . . . . . . . . .  

Own acceptances and promissory notes outstanding . . 

. . . . . . . . . . . . . . .  Loans oli a triist basis at tliird party risk 1 
Provisions 

a) for pensions . . .  
h) other . . . . . . .  

Otlier Iiabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Endowments and benevoleiit funds 

Eiidownient assets . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . .  less iiivestnients in securities 

Deferred iterns 
a) in accordance with Section 25 of the Mortgage 

BankAct . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b)otlier . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Special iteriis with partial rcscrvc characicr 

;I) in accordance with the Tax Act regörding 
Developiiig Countries . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

h) in accordance with Section 6h of ths lncome Tax Act . . 
c) in accordance with Section 52 (5) of the lncorne Tax Act 
d) replacernents resewe . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C) iti accordance with Section 3 of the Foreign Investment 

Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  f )  under foreign law 

. . . . . . . . . . . . . . . . . . . . . . .  Subscribed capital (bearer Shares) 
Conditional capital DM thou. 599,580 

Capital rcscrvc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Revenue rcservcs 

a) legal reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

h) other revenue reservec . . . . . . . . . . . . . . . . .  

Reserve arising frorn consolidation . . . . . . . . . . . . . . . . . . . .  

Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: from profit . . . . . . . . . . . . . .  D M  thou. 10.380 

Consolidated profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Own drawings in circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: those discounted for borrowers' account . . . . . . . . . . . . . .  

Endorsement liabilities nn rediscounted bills of exchange . . . . . . . . . . .  
. D M  thou. 32.615 

Total Liabilities 

Contingent liabilities from guarantees. including guarantees for bills and Cheques. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  arid froni indemnity agrccnients 

268,341,495 257,223,092 

Conimitnients (not 10 be shown under Iiahiliti~c) from the sale of assets sublect 
to repurchase agreements 

I 

Total Liabilities, together with contingent Iiabilities aiid othcr commitmcnts 
shown below the Iine, include Iiabilities to related companies of 



Consolidated Profit and Loss Account 

Net income for the year . . . . . . . . . . . . . . . . .  
Profit brought forward frorn the previous year 

Withdrawals from the reserve for own Shares 

lnterest and similar expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
lnterest expenses in rnortgage bank business for 

a) mortgagebonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) cornrnunalbonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C) other honds in accordance with Section 5 (1 ) 4c 

of the Mortgage Bank Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
d) loanstaken up . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Comrnissions and similar service charges paid . . . . . . . . . . . . . . . . . . . . .  
Non-recurrent expenses in the mortgage banks' issue and loan husinsss 

Write-downs of and adjustments to claims and securities. 
transfers to provisions for possible loan losses . . . . . . . . . . . . . . . . . . . . . .  
Salaries and wages . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . .  
Cornpulsory social security contributions . . . . . . . . . . .  . . , , , .  

Expenses for pensions and other employee benefits . . . . . . .  . , 
General operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciatlon of and adjustrnents to land and buildings 
and office furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciation of leasing equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Write-downs of and adjustrnents to subsidiaries, associated 
cornpanies and trade investments . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . .  

Taxes 

a) on income and assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Expenses from assumption of loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Allocations to Special iterns with partial reserve character . . . . . . . . . . . . . . . . . . .  
Otherexpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Netincomefortheyear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Expenses 

Allocations to revenue reserves 
a) Deutsche Bank Aktiengcscllschaft . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) consolidated cornpanies 

Profit attributable to minority interests . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Consolidated profit 

in DM 1,000 

1,831,377 
2,101,179 

108.968 
157.874 

933.1 99 
38,081 

Frankfurt am Main, March 15, 1988 

1986 
in DM 1.000 in D M 1,000 

7,457,483 6,736.91 4 

4.1 99,398 4.252.41 2 

106,221 59,779 
128,468 151,989 

71 8.258 867,309 
2,890.596 2,686.400 

464.069 384.466 
490,095 451,789 

1,450.992 1.254.81 3 

466,652 358.91 9 
745,223 562,050 

1 16,316 120,895 

971,280 1,623,996 

23,249 17,731 
146,487 29,718 
432.582 41 7,026 
669.529 1,067,734 

21,476,898 21.043.940 

Deutsche Bank Aktiengesellschaft 

The Board of Managing Directors 

Breuer Burgard Cartellieri Chrisrians 

Herrhausen van Hooven Kopper Krupp 

Mertin Welss Zapp 

Endres Krumnow Schneider- Lenne 



for the cieriod from Januarv 1 to December 31, 1987 lncome 

lnterest and sirnilar incorne frorn lending and money market transactions . . . .  
Current income from 

a) fixed-interest securities and Government-inscribed debt . . . . . . . . . . . .  
b) other securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C) subsidiaries, associated companies and trade investments . . . . . . . .  

lnterest incorne in mortgage bank business from 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) mortgages 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) comrnunalloans 

Comrnissions and other Service charges received 

Non-recurrent income from the mortgage banks' issue and loan business 

Other income, including income from the writing back of provisions 
for possible loan losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 lncome frorn leasing business ! 787.085 596,337 

lncome from profit-pooling, profit-transfer and partial / profit-transfer agreernents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
? lncorne from the writing back of provicions, unless it has to be 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 shown under "Other income" 

j lncome frorn the writing back of special items with partial reserve character . . 
! 

The consolidated financial Statements and the report of the Group, 
which we have examined with due care, comply with law. 

Total lncorne 

Frankfurt am Main, March 18, 1988 

21,476,898 21,043,940 

Treuverkehr 
Aktiengesellschaft 

Wirtschaftsprüfungsgesellschafi 

Fandrk 

Wirtschaftsprüfer 

Dr. Fliess 

Wirtschaftsprüfer 



for the period from January I to December 31, 1987 lncome 
I I 

lnterest aiid similar income from lending and rnoney rnarket traiisactions 
Current inconie frorn 

a) fixed-interest securities and Governrnetit-irlscribed dcbt . . . . . . . .  
b) other securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C) subsidiaries, associated conipanies and trade investmcnts . . . . .  

lnterest iricome in mortgage bank business froiii 
a) mortgayes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) communalloans , . , .  

Corrimissions and other Service charges received . . . . . . . . . . . .  . , , . 
Non-recurrent income frotri the rnortgage banks' issue and loati business 

Other income. includiny incorne frorn the writing back of provisions 
fur possible loan lasses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1 lncorne from leasing business . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  I 787,085 596,337 

Iiicome from profit-pooling. profit-transfer and partial 
profit-transfer agreernents . . . . . . . . . . . . . . . . . . . . . . . . . .  
Iiiconie from the writing back of provisions. unless it has io  tie 
shown under "Other inconie" . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lncome from the writing back of Special items with partial reserve character 

The consolidated financial Statements and the report of the Group, 
which we have examined with due care, cornply with law. 

Total lncorne 

Frankfurt arn Main, March 18, 1988 

21,476,898 21,043.940 

Treuverkehr 
Aktiengesellschaft 

Wirtschaftsprüfungsgesellschaft 

1986 
in D M  1,000 in D M  1,000 in DM 1,000 

Fandre 

Wirtschaftsprüfer 

Dr. Fliess 

Wirtschaftsprüfer 



Deutsche Bank AG EI 
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! 
Figures from the Consolidated Balance Sheet 
. Arnounts in DM rnillions . 

End of 1987 1986 1985 1984 1983 

Assets 

Cashreserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8.189 6.891 7.956 6. 650 5.91 5 
Billsofexchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.1 79 2. 039 2.21 0 2.471 2.582 
Clainis on banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  53.1 67 51.660 43. 741 42. 750 40. 006 

. . . . . . . .  Treasury bills and discountable Treasury notes 3. 129 2.337 1. 985 1 . 1 54 1. 351 
Bondsandnotes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13.01 6 15.088 14. 445 13.539 11.226 
Securities not to be shown elsewhere . . . . . . . . . . .  5.282 4. 921 2. 825 3.1 55 2.793 
Claims on customers . . . . . . . . . . . . . . . . . . . . . . . . .  109. 147 99.441 96.1 23 100. 206 88.1 12 

short and rnediurii-terni . . . . . . . . . . . . . . . . . . . .  r G 6 E Ö l  1 9 1  rsm3"- 53.83611 pz'c 
long-terrri (4  ycars or rnore) . . . . . . . . . . . . . . .  . . .  1 54.597 1 1 48. 122 1 1 42. 287 1 1 38.521 1 1 34. 298 1 

. . . . . . . . .  Long-terrn rnortgage bank lendings . . 62. 230 60. 459 56. 953 53. 372 49. 443 
. . . . . . . . . .  Loans on a trust basis at third party risk 1. 220 1.41 1 1. 556 1.235 999 

Subsidiaries. associated cornpanies and 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  trade investrnents 2.657 4.1 40 2. 522 648 560 

Landandbuildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.390 1.1 20 1. 062 1.004 965 
. . . . . . . . . . . . . . . . . . . . . . . . .  ! Office furnihre and equiprnent 828 762 647 490 390 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I Leasing equiprnent 2.149 1.645 1. 476 1. 094 1. 006 
Bonds and notes issued Iiy coiisolidatad cornpanies . . . . . . .  1.472 1. 476 1. 848 1.571 1. 607 

i Otherassets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.255 2. 997 1. 032 2. 044 2. 036 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I Rernaining assets 1.031 836 846 893 1. 177 

Balance Shcct Total 268.341 257. 223 237. 227 232. 276 210.168 

Liabilities 

Liabilities to banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  including: time deposits 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Liabilities to customers 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  including: time deposits 

. . . . . . . . . . . . . . . . . . . . . . . . . .  saviiigs deposits 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Bonds and notes 

Long-terrn niortgage bank liabilities . . . . . . . . . . . . . . . . . . . . . .  
Own acceptarices arid promissory 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  notes outstanding 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Provisions 

forpensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Group capital and reserves 
Suhscribed capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Capnalreserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Revenucreserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Reserve arising frorn consolidation . . . . . . . . . . . . . . . . . . . .  
Minority interests (excl . frorn profits) . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rciiiaining liabilities 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Consolidated profit 

Balance Shect Total 268.341 257. 223 237.227 232.276 210.1 68 

. . . . . . . . . .  Own drawings iri circulation (discounted) 33 32 13 10 14 
. . . . . . . . . . . . . . . . . . . . . . .  Eiidorsernent liabilities 3. 891 4. 679 5. 487 6.1 33 5.480 

Business Volume 272.265 261. 934 242. 727 238.41 9 21 5. 662 

Contingent liabllities from guarantees. etc . . . . . . . . . . . . .  21. 084 19.381 20. 249 21.626 21. 198 

Figures from the Consolidated Profit and Loss Account 

fnr thc year 1987 1986 1985 1984 1983 

lncome on business volume (Interest surplus) . . . . . . . . . . . .  6. 072 6. 888 5. 751 5.650 5.488 
lncorne on services business (Commission surplus) . . . . . . . . .  1.91 0 1.848 1.609 1. 350 1.257 
Staff and other Operating expenses . . . . . . . . . . . . . . . . . . . . . . .  5.664 5. 088 4. 557 4.238 3. 952 
Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  97 1 1. 624 1.684 1.241 1. 238 
Net incorne for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  670 1.068 1.101 674 654 

Number of staff at ycar's end . . . . . . . . . . . . . . . . . . . . . . . . .  54.579 50. 590 48. 851 47. 873 47. 256 
. - 





Annexes 





Shareholdings of Deutsche Bank AG pursuant to § 285 No. 11 CommC 

-. . 

German banks 
AKA Aiisliitirlcredit-Ccscllsclii~ft t i ibl I, 

Frankfiirt ;iiii Mai i i  . . . . 

L)oiitschc: ß;iiik (A:;i;r) Akiic:iic~c:sellsc:t-iaft, 
Hiiniburcj . . . . . . . . . .  

Deutsche ßiiiik ß;iii:;[i;ir Akiic:ii(~e:;ellsc:liaf!, 
krarikfuit am Mriiri . . . . . . . . . .  

. . . . . . .  Deutsche Bank ßcrlin AG, ßc:rliri 

Deiitsche Bank Saar AG. SririrbrUckcri . . .  

Deutsche Lcntr i i lbodci ikrc~~i t  Akiic:ri(lt::;ells(:t~ilIi, 
Berliri-Cologi-ie . . . .  . . . . . . . .  

Deurschc Ccccllccl-iaftfur rciiidsv(:rwalliiri(j r r i t~H. 
. . . . . . . . . . .  tratikturt am Maii i  

DWS Dcutsctic (3cscllsc.:ti;ili l i r r  W(:ri[inpic:r- 
. . . .  cciareri rnbH. kiciiikfuit tim M;>iii 

Deutsclie Gr~itidbcs1t7- lnvnstnii:iit(lc::;c:lI:;(:ti;ifi 
. . . . .  rribH. kraiikfi.irt ;in1 M;iiii . . .  

Deirtst:tie Kreditbaiik für Haufinan7inriing 
Aktic:rigc:sc:lls~:tidl~, Colocjtii: 

Deuisctie Cctiiffahrtshatik Akticn~jcscllsctiaft. 
ßrcninri . . . . . . . . . . .  

D(:iitst:tit: Sr:tii~lsplaridbr~~?tbi~r~I< 
Aktic:ri(~t:sellst:ti;~tt, Berlit-I-Bretrieti . . .  

Dcutsche Verrriiiqet-isbild~~~iqsqeselicchaft rnbti. 
. . . . . . . . .  Rad I lcimbiir(l v .d  I I 

t tCEE Gcscllsch;ift f ~ i r  rir1k;iiifs ririari7ierirriq 
mbH. DUsscldcirf . . . .  

Frat-ikfurtcr tiypotl-inkorikiarik Aktit:ri(jesellst:t~aI[, 

Frarikfurt am Main . . . . .  . . . .  

GEFA Gesellschrift fiir Absat7firiari71(:r~iri~j r r i t~ t i .  
Wuppertal . . . . . . . . . . . . . . . . . . . .  

Gesellschaft zur Finan7icrurig vor1 Iridusirie 
arilageti nibH. krankfurt rim Mriin . . . . .  

Si-iare ot cdpital Capital arid 
[o~i-il ot whic l i  iiidircct rcscrvcs 

( 4  16  (4) JSCA) 

L, [ .  , .  (1:; ,iv<ill;ii)l(! 
r(!:;~.~lt (iri '000) 

1 9 0  0 rri 

429 9 r r i  

30  0 rri 

573 0 rrl 

8 3 0  rri 

7 0 0 0  in 

71 7 rn 

1 1 4 0  m 

1 9 7 rri 

1 9 0 0  m 

82 0 m 

3 2 tri 

5 0 rri 

1 6 0 rri 

b 9 b 8  n i  

1 2 5 0  m 

4 2  m 



l.;i:;t ;~v;i~l;~hIr! 
rc::;iili (iri '000) 

C)M 8 5 0  r r i  

U M  66 $1 r i i  

L.~qtiiciL~ii(-)ri:; C;~:;:;C irr I Ii~iiilhiurg Akticngcscll- 
: : l i ; f ~ ,  I I i i r  , . . . . . . . .  7 5 04 (X ,  

I i?bc~:knr Hypottiekr:rik;-irrk 
Aktiengesellschaft, Liitii?(:k 

Schittsh~~inltii:kc:ribank zu Lübeck 
Akiic:rigc:scllschaft. Kiel . . . . .  

SKV Krcdit-Bank GnitlH. Kiel 33 33':,, L)M 136 iii 

Si~ddeiiisc:tir: ßarik Gnihli. 
I r;irikf~irt iirn Main . . 

International banks and financing companies 
Biitica d'Arrieric:a e d'ltalia S p.A., 

Milair . . . . . . . . . . . . . . . . . . . .  98 :35"i, Li1 4 10.ti7 1 7rri I.it 3S.22S.SGY 

I'~,is 966,406 

(Ur p(:s 340, I 6 1 

Lt- 406.708 

l; l l i l  10,164 

:;$ 70,:35!3 

A$ 1,015 

Baiico Corric:rr:ial Triiiisiitlhntico. 
r o r i  . . . . . . . . .  

ßnncci dc M~jritevideo. 
Montcvideo/Urirgiiay . . . . . . . . . . . .  45 34:; -- Ur. p(?s I,:<:<!)!> 111 

Banq~ie cle Liixerril-ioiirg S. A , 
Lcixerritioiirg . . . . . . . . . .  28 95"% 28 95";) LT I.clii7.9 ii i 

I I. Altwrt dc ßary & Co N. V . 
Amstcrdani . . . . . . . . . . . . . . . . .  (;ciil 1 1  / 1 r r i  

Deiiist:tii: Dank (Asia Credit) Ltd.. 
Sirigöpcirc . . . . . . . . . . . . . . . . . . . .  100 0; S$ 6 1 G iii 

Uei~tsche Barik Aiiströlia I td 
Melkiorirrir: . . A$ /I> O r i i  



Deirisc:lie Barik (Caiiatia). 
Tororiio/(;;iriatiri 

DB U K kitidric:~: Lid . Loritlori 

r)aidtschn Cnpital Mnrknts A~.istrnlia I td  . 
Syi-iricy 

Europcan At~ici-ii::aii Orit-11-cii-1:) 
Ncw York 

M D M  Soc:ii:ti;iri(: ti(: Iiivi:stirri~:iiti.~s, S A , 

I i sh i~ i i  

stiare 01 (:;d~lll;il 

\okil u l  v\/tiicti iridircci 
( 5  I ti ( 4 )  .JSLA) 

.. -. 

1 0 0  ',It<, P 

101) ",:I 

100 'i; 0 01 '?;I 

100 (',;I 

100 Ir, P 

I 0 0  % 0 24% 

100 Y, 001% 

1 00 % I  0 01 Y, 

'1 00 'X 0 01 'i; 

so 'X,') P 

100 'X1 0 50'!in 

100 L% 0 0 1 '!% 

100 '?,,J 100 ' : I >  

100 'l,;l 100 '.X, 

1 00 'Y0 1 00 'i; 

100 '?', -. 

23 15'!:! 23 154.0 

100 '!L 1 00 'Yu 

33 330'1 P 

C;il)ital ; i r i i l  [Last availatiile 
rcscrvcs resiilt ( i t i  '000) 

Ccin $ 37 0 m 

IJS$ 105 0 rri 

f 4 0 0 m  

OS$ 1 0 r r i  

IJS$ 0 02 r r i  

F F  0.7 rri. 

Lk 10.945 0 11-1 

S r  110'1 rri 

CjF 200.9 m. 

tIK$ 1I)O ti rri. 

I it 5.0000 m 

f 1G5m 

A$ 0.5 rri. 

A$ .I 0.5 [TI. 

lUS$ 1 3 9 I11 

US$ 12.5 rri 

US$ 749.3 i i i 

[)M 1 2 0 111 

Ex: 844 7 rri. 



Share ot capiial 
lrif,il ot wliic:li iricjiic:cl 

( 5  16 ( 9 )  .iSCA) 

Other German enterprises 
ALD Ai~tol.c:~~siriiq D Ginhl I, I 1;imbirig 

Allgnmninn Vniwnlti.ingsgnsnllschaft für 
Ind~istrieht~teiligi~tigeti nibH. Mirtiicti 

Alstcr Hctcilig~ingsgcscllschatt mbH & Co KG. 
kraiiktirrt airi Maiii . . . . 

/\V Arrieric:a Grirritlt~t::;iirvt:rw;iI~~~ri~js 
gc::;i~llsi;l-i;jft nibH, Frankfiurt am Maiti . . . 

ßnvaria Film GmbH. Ceise;.lcjasteicl . . . . 

Bavaria tilnikunst C;tribH. Miiriich . . . . . 

L>M O l  rri D M  70 

D M  4l; 5 t i i  D M  1081 

T) M 7 13 ni T) M 34 8 

Hol;irid Berge1 Verwaliirri~js<jesi:Ils(:ti;ift rrit~l I, 
Mirriicti . . . , , . , , , , 

ßcrgmic~riri-Elcktriciti~ts-Wcrlcc AC. Berliri . . 

CGT Cancida Crutidtiiesitz Iictrtidt-id GtribH. 
Fr;drikl~rrl (irr1 M;~iri . . . .  . .  . . 

U M  1 .7 rri 

LIM 1 K1.4 r i i .  D M  13.700 

L)l\A 0 l t r i  U M  1 

Car~ital Manaqcnicnt Intcrnatiotial GnibH of 
r1niitsi:hn I4iitik. trankf~trt am Main 

CiriniCci L)atcnanlageri GnibH & Co. KG. 
Korntal- Mirtichit~ger~ . . . . . . . 

(,onsnrtia Votsichcrutigs-Botc:il~itigs- 
c]osellschatt rribH. Frdrikf~iri r i r r i  Mniri 

Uairrilcr ß(:ri7 AI;, 
:;lilll~j~irl LIM /.440Y t i i  U M  1 404.006 

D M  1 0  r i i  D M  177 rlT3 Ci.)nsi.ilt (JinbH. kranktcirt an1 Main 

[IR Exprrirt-Lcasitig CtmbH. 
Friiiikfurt aiii Mairi . . 

I )  & (-1 Holdi t i~]~~osol lscki~tt  tribH. 
Frarikfirrt arri Maiti . . 

Ueiitcc:lit+ Beieili(jiiri(js Al; 
~ J t i l ~ ! r r i ~ ! ~ i r r i i ! r i s k ~ ~ : t ~ ! ~ l ~ ~ ~ ~ . ~ r i ~ j s ~ ~ ~ : s i ~ l l s i ~ l i i ~ f t ,  
Kuriigstciri/Ta~irius 

r)cutschc C~ctciliguti~]s~ji.scllschaft rr-ibH. 
t a r i k t t t  t r i  M . . . . . . . . . . . . 

U M  60 7 rri TIM 4.643 



Capital arid 
resetves 

C)cutsclic Ciiiiada C;ruridk)c::;it7vcrw;ilti.iri(ls 
clesellschrift nibH. Friitikfui-t iiiii Mai i i  5 5 I!& 

Deiiist:tie tiserih;ttiri Corisirlritig C;rribH. 
Frariklirii drri M2i1ti . . . . . . 5 1 ',>;I 51 (!L 

tic:!j;ili D(:irist:lit: I;t:st:llsc:liali liir Arilii(.lc: 
l~cr;ati.~ri(j niht.1, r r ; i~ ik f~ i r t  i i r i i  M;iiii . . 85 [:c 

L)eiitsche Ccscllschaft für Irnmohil~t:i-I- 
Lsasiriy rribH. Colocjric . . 95 'XI 95 'XI 

W r G  C)c:iii:;c.tic: I;c:sc:llsc:ti;ili Iiir Wrigiiisk;r~)iial 
r i i l - i l  l P1 C o  KI; vori 1984. 
Frnnkfiirt ;iin M;iiii . . . . . . . .  33.17% 

L)eutscho Criindbcsit7-/\nla~jc(~~~sc;llschnft mbt-l. 
ktatikfirrt arn Malt-I . . .  . . .  3 / S 0 % 1  

C)c:irist:lit: Wi r i sc t ia l i s t l~ i ie i i t~~~r ik  i;rribti. 
Frarikliir\ ;irri Mairi . . . . . . . . 100 ?In 

C)ciitschcr ßctcilig~iiigsfc~ric.1~ I GbF 
krarikfurt arn Maiti 

L7id1er-Wcrkc AG. Wii:sbiicIct-I 2b 8211 25 82%) 

rri(;rgi(; V(:rw;iI~idrigs (~(!s(: l ls~Iialt r n t ~ t  I, 
Dusscldorf , , , ,  . . 25 [X?) P 

TI M 0 1  rn 

U M  1 3 1 i ~ i  

D M  0 T> rri 

U M  221 8 m 

U M  0 1 rri 

L) M 8 1  m 

» M  55 0 r i i  

DM 6 8 7  m 

U M  206.2 rn 

D M  5 O r r i .  

' )  ~ i r o l i  .1i i<1 loh,:, li,iii~,Ii,i ,Ir i i i , i , ir i i , i i i  ' \  iiiii ,,li,iii, ~ I I  IIii, v i ~ i i i i ~ l  i..i1111.11 :>,!I i l" , ,  



Slinrc of cnpitnl C;ipit;)l ;lind 

total nf which iiidirect reserves 
( $  16 (4)  JSCA) 

1 . .  . , 1.1 (1st < IV< i l  < j  )I(: 
rcs~i l t  ( in  '000) 

tsseiier tirirridsLircksverwer11~r1g LI1 Bdllha~rseii. 
Dr Brirt:ris, Ur. Mtjllt:r KG. E:;seri . . . . . . 08  84% D M  '1 5 rri 

DM 5 5 O m  

Grocj;~ ß(:t(:~l~~j~~rir~zgcz(!l lz~:l~;~ft i i ih l  I, 
rraiikfurt tim Main 50 11, ,O P 

I l(~st;isc'lii: Inini(.ik~ilic:ii V(:rw;ilti.iiigs Gc:sc:llt;c:l-i;ift 
inhH, I-iai-ikfi.irt arm Main  I00 'X 5 %, 

Pliilipp I Ii)lirii;di~ri AG, rr;dr~kl~rrt :irr1 M;iiri . . . 35 47'Ki 

Hork:ri AG. L7ii:,st:ldorl . . . . . . 2 5 %I 25 % 

I-IOSTHA ß~:tciligcinclsg+?scllcchaft mbH. 
L)~issi:lclorf . . . , , . , , , , . , . 33 33'X~ P 

Hutschcrirci.ithi'i AC. Cclb 49 991.; 49.99?6 

D M  Fi 0 rri 

U M  0 1 rri 

LIM 1.365.0 r r i  

C) M 2 0 

LIM 82,600 K;irsiddL AC;. ts!,eri . . . . . . .  . 25 0 1  '2) 0 01 (81 

D M  57.F ni. 

U M  4 ö r r i  



Sti;-ire of c;ipital C;ipital 2nd L, .., civ~j~l :~blc . . . 
io(al of wh ich  iiidirt:r:i rcserves rc:s~ilt (in '000) 

- -  . - - 
( 5  16:  (4 )  .JSCA) 

Sucldcutsche Lirt.kt>r AG, M;iiinlictm 76 73% D M  2 8 9 3 m  DM 79.1 71 

Trir1it;is Vcrmogctisverwali~rrig Grritil I, 
Frankfurt at-ri Meiri . . . . . . . . . 1 00 (V, ... D M  1 0  t r i .  - I) 

Vcrmictutigsgest'Ils~:t~i~II M l n C  fi ir SkL- 
K o ~ r i i r i i i r i i k ü i ~ o ~ ~ s ; i i i I i ~ ~ ~ ~ ~ r  mbH. Stuttgari . . . 50 TI 

Other foreign enterprises 
Apollo 11-istitiiliorial Irivc:stmcnts Itic 

Baltiniore/M~irvI;iricl 

D M  2 3 rr i  D M 380 

UM 4.7 rri. [)M 1 .I 54 

UC$ 4 7 rri IJS$ 1,769 

BAI L~>asitiq S p A MiI,iri 100 o/, 100 % Lit 6 331  9 t r i  I it 351 937 

Dciitsclic Portfolio Lnr~ioraiiori, 
Ncw Yorlc . . . . . . . 

Herrric:~ I i ist i t~it ionii l  Iiivestrrieriis Iric., 
ß;iItimorc/Marylarid . . . . . . . . . 65  6R114, -. OS$ 3781-1) US$ 7.006 

Oriori Irisiitiitic.ir~;il Invcsttmctitc Iric: , 
ß;iltiniorc/Marylat-icl . . . . 

I' T Eiirti:; ßi.ianii Lcasiticj Iiidoriesia. 
.lakarta/lnclotiesia . . . . . öO I), ,/U 60 Y 0  Rl )  3.722.2 m Rri. 773.979 

Socikik Liixc:rrikio~irgcnise des Ceriirales 
Niicl6aircs S. A (SLN),  Liixr:rritioiirg 2 5  U/o P D M  462.3 m. UM 70.1 32 

Vautiel & Pörtricrs Ltd . l okyn . . . . . 33 33% P Yeri 75 .0  ni. Yeri 199 
-. --. 

Not!: /\$I - [ )M  I 147Ci HF100 - L)M ,I 153 ( : . ~ r i $ I  nh4 12150, Lsc.100- UM 1710 FF100 [)M LLi~13S.(iii1I 100- I)M 8888 HK$ I  - - U M  7040. H I I  100- D M  - 096'3, 
I tri.1 000 CiM 1 3!i2 1.1 100 - 13M 4 753 r tss 100 - UM 1 J(i8 I ' I  = TiM 2 9600. S I  I00 - Uhl  173 64 S$ I  »M - /930. Ur pi,=, 100 -- 13M 665 US$1 LiM I 5R15. 
Ycn10U.- L)M 13015  



Central Office: Frankfurt am Main/Düsseldorf 

0 0  r r k r  I M i  1 I i r i s ~ r i l ~ g e  1 7  
400(.) I)irc;seldort 1 . K(;)nigsallee 45 47  

Domestic branches: 

A;ic.lic:n 
w1tI1 !.) ';rlli l~r:~llclll!5 
Arilcii (Wcirtt ) 
witli I sulj ljr;.~ii~li 
Actit?rii 
A(:;tiitri (HL. Br<!rrit:ri) 
Ali;rirs 
A!iI(:ii (Wt:stf ) 
Alir(:ii:;Liiir!j ( I  lt.il:;t ) 
Albstaclt 
WIIII 1 s ~ ~ l ~ - I ) r ~ ~ r i ( ~ l i  
Alteld (Lc:irit?) 
Alscloi l (Rtiuiril ) 
Al:-,l(!l(i (Ot~(!rt~t!:;:; \ 
A1ic:ii;r (Wcstf ) 
Alti:iil<irclit:ri (Wcztcrw ) 
A17cy 
ArnL-~crq 
Aiiricirii;icti 
Arist)ricli 
Ariisbcr(j 
' ~ l t l l  I ~ l l b  blüll~I1 
Aschatfc:nL-,~irg 
Asl-icr~j 
Atteind~)rri 
Augsburcj 
w1tk1 6 ~>~Jt)-k) l< l i l~,k l l . ! :> 
Au11ct1 
Bdckridrig 
B<ici Bcrletiurg 
B<id Driliirrg (WcesiI ) 
B<id Dtirkhci.irri 
Hiiclori- Bdderi 
Bad Hiii~burc] 
BC~t j  Her?;lt:ltj 
Hacl Hoirib~irg V d Hohe 
Bdd Horirir?l 
Haci Iburg 
Bliil Kr(:ii/ri,i(:ti 
Bad Laa:;~ilie 
Bad Lairrerberg 
B;itl Liripsyiriri!lc: 
Baii Mer(jerittieirri 
Böri Miiristc:rc:ifel 
Bati Neirerialir 
Rati O(:yriliaiisc:ri 
ß;3(i oltleslo(? 
ßatl Pyriiiorii 
Rad Rc:ic.:lic:rili;ill 
C4rid Srichsa (Sudharz) 
nrici Srickirigcii 
Bild Salzufleri 
wttli 1 51113 b r ~ ~ i c h  

I4;icl Scgchcr<j 
Bad I olz 
B,id Wilduricjeri 
B;id Wlirishoferi 
Bacj Zwist:tieri~itiri 
ß;jIirig(:ri 
B;irlilit:rg 
tjarsirighauscii 
Chunatal 
Bavrc?~itti 
Bt?cl<~.iin (Hz Muinstcr) 
ßc:ritlorf (Rlit:iri) 
B!:~i:;li(:ir~i 
ßc:rcllinini (rr f t )  
ßc:rqiscli Gl;jtikinc:li 
witli I sub-liraricli 
L3(:rc)n~:~istadt 
ßcrnkastcl- Kut:s 
ßot7dorf (Sinn) 
ßibcracli (Riss) 
Bicdenknpf 
C<iclcfcld 
with O sub-hiancties 
C<ictigticim (Wurtt ) 
Biriget-i (Hhein) 
Blornberg (Lippe) 
Boctiolt 
Bochurri 
witt-I 7 r,uh bianctic:; 
BUtiiliri~leii (Wurlt.) 
Boriri 
wirti G :,ub biaiichcs 
Boriri-Bad tiocicsl~cry 
Hoppaid 
Borkeri 
Buttrup 
wirk1 I r,~lL)-l>la~icli 
Brarrische ( H z  OsnabrUck) 
Braiirischwei~ 
witti 1 2  s!lt~-tJi'liictics 
Bremen 
witti 1.1 :,iib-l~i~iiictics 
Bterrien-Vegesack 
Brerrierh;iveri 
witti 3 ! > i l ~ ~ - ~ ~ l ~ ~ l l ~ : l l e ! ?  
ßrc:lieri 
Brilori 
Brilc:lis;il 
ßr<ilil (B/ KOIri) 
CIrunsbiittcl 
ßut:tilicil/ i.tl Nortltieitlt: 
Oulil (ßadcri) 
C4uridc 

ßiirq(jorf (Hait i )  
ßurst;lic:id (Rli(:iii) 
ßiixtc:liiid~: 
Castrop ri;~i.ixt:l 
wltli I ~lili-Iil;ili<:tl 
C(!llt! 
CI;ii.~stli;il 7t:lI1:rft:ld 
CIo~>[)erit)iir(j 
Cot~i i rg 
Cocsfcld 
Cijlogrii: 
will1 2 1  ! ; l l i ) - i l r ; ) f l~ : i i ( ! !>  

Ci,~iI:;ti~:ir~i 
C11xli;ivt:ii 
1)achaii 
D;irm:;t;irlt 
witli 5 sub- bi-anclies 
rlattclri (Wcstf ) 
Deggendorf 
Ueideshcini 
C)clmcnhorst 
C)ctmold 
L)ietzenbach 
L)illenburg 
Uii-islakcn (Nicdcrrkiciri) 
with I sub brrinch 
C)oiiacicschingcn 
Doririacjen (Niederrhein) 
Dorsten 
Dortriir~rid 
with 13 sub branches 
Dreieich 
D~i l i i ie i i  
Dirreii (Rl-ieiril.) 
wiili 1 sulj 111aiich 
1)~isscldorf 
with 3% sub brnnchrs 
L~~isseldoif - Heiirath 
with I sul~ braich 
Lh~iSbur<j 
witli 2 7  sub branches 
~ i ~ i s b i r i g -  Hamborii 
tiiibeck 
tisliiigeii 
kitort 
tllwangen (Jagst) 
Llrristinrri 
t l le i i  
tllville 
tir ideii 
EriiirieiitJirigeri 
Lrriirierii:li 
Crrisijr:lleri 
Criyt:lskirt:tieri 
r rirl~!~)(:t:i~ 
will1 I ~ ~ l ~ ) - k ) l ~ l l l ( : t l  

Erdiricj 
Erkr:lerir 
Crkr:iiti (Br  Di.isseldurt) 
rrl;irig(:ri 
rsclihorii 
Eschwcgc 
tschwcilcr 
Espel kamp 
Esser i 
witti 26 :,~~t).k)~,~iicIic:, 
Esslir~geri (Neckar) 
Clilirig(?ri 
Eiiskirt:tic:ri 
tut in 
Fcllhach (Wiirtt ) 
klensburg 
with 3 sub brancliec 
korchheim 
Frarikeriitial (I'falr) 
krariktilrt an? Mairi 
with 25 sub braiichcs 
krarikfirrt (Main)-Hochst 
rrec:tieri 
kreibirrg (Breisgatr) 
wiiti 8 :,iil~- br,iiickics 
kreisirig 
rrc:iitic:rit~c:r(j (Kr. Siegeri) 
Frit:dt)erg (Hess.) 
rricdrictistiaferi 
riirstc:rifc:l(jk~riic:k 
Firrtli (ßay.) 
witti 1 !s i i t ) - l i r ; i r i c : t i  

r~11d;j 
witti I s l l k ~ - ~ ~ ~ < i r l ( : t l  

G;j<j!j(:ri;iii (Mirrghl)  
G;irrrii:;(:ti I'ar1erikirc:heri 
Gc!csttl;iclit 
Gt:islirigeri (Sieige) 
witti 1 siib-kir;iric:ti 
Gt:ltJerri 
Gclscrikirctic:ri 
with !I ?titi-t)r;~r~<:ti!+!; 
Gerigt:rikiac:ti 
Gcorgsm;iric:riliiittc: 
w1it1 1 si~t i - i i i ' l l l~: t i  

Gcrlirigcri (Wiirtl.) 
Gc:rr~it;ririg 
Gcrnsbiich (Murgtal) 
Gcrsttiofcri 
Gcsckt: (Wcstf.) 
Gcvclsbcrg 
Gieiiycn (Hrcnz) 
C;icsscn 
Ciithorri 
with 1 sub bnnch 



Gitisti(:irii Giisi;jvsk)~irg 
Cladhcck (Wcstf.) 
w1tl1 I sol) kjr<l i l ( : t l  

Coct1 
~ ; o ~ ) ~ j l r l g ( ~ l l  
will-i 1 5iih hiafi~h 
Gol l i i i (~~: i l  
wilti I !,i1~)-t)r,~rl~,ll 
Go:;lar 
w11ti I !<li~)-l~l~irl(: l l  
Gr(:fr;it/i 
Crcnzacli-Wylilcii 
Circvori (Wcstt ) 
Creveribroicti 
Gric::;lic:iiii 11 /Dörrri:;inili 
Groiiai.~ (Lciric) 
tiroriau (Westf I 
(Gros:; (Gt?rd~r 
Griiriw;ilti 
Gi.rri7burg 
G~itcrslciti 
witt1 I suI3 131a111:11 

Ciinirnersbach 
Haan (Hhciiil ) 
I-lageri (Wesll.) 
willi 8 !>\li)-~ll,lll~,ti~~:, 
I laigc:r 
H;ill(+ (Wcstt.) 
Hairiburg 
with 4!1 sub bi-riiicl-ic:: 
Harnburg-Altona 
Haniburg- Ucrgcdurf 
Harrib~rrg-Hdrburg 
kl;irii(:lri 
Iiarrirri (Wt:slf.) 
will1 3 sll l l- i~l~ll l~:l l~!s 
I l;~rl;~li 
I lariri Miirid(:ri 
HEII-iover 
with 1 U sub i-jrciiiclies 
Hdrsewirikel 
Haslact-i (Kiiiiigtiil) 
1Ilrjttirigi;ri (Riutir) 
I lt+i(t(!lk)t:r(j 
witti 4 s\it)-t)r;ir~(;ti+?$ 

Heideriheiiri (Brer i~)  
Heiltiroriri (Nec:k;ir) 
witti 1 sirb brai-ir:ti 
Heiligr:rih;jirs (L?iis:;c:ltiorl) 
Heinsbercj 
Helrristedi 
Herrief 
Heririef (Sieg) 
Hepperiheirri 

I l(!rk)orri (Dillkr.) 
t icrdcckc (Riilir) 
Hcrford 
Herne 
witti 4 sub bi;riichcs 
Hericri (Wcc;il ) 
1 l(!r7kx!r(j (1 l;jr7) 
I Icrzcigcririitki 
witti I $~it)-tjr;jii(:ti 

Hcusei i~ta~mir~ 
Hildcri 
witti 1 ~ , i ~ ~ ~ - ~ 3 l ' l l l i - : l l  

Hilde:;heirri 
w11t1 ? ! , l i t~- t ) r~ i l l ( : t i t ! ! ,  

I Iocknnkicim (ß;idcn) 
Hohr-Cicri~liauseii 
I 1oxtc:r 
I lol7r~iiri(t(:ri 
t i i jrn - Oritl Mcinhcrg 
ticickclhovcn 
HLI(-ltccwiigcii 
Hurtti ( B L  Kr?lri) 
Hcisurii (Norctscc) 
lbbcnburcn 
Idar Cltir:r:;k:iri 
~ i t l i  I siib biuii~ti 
1ri~~r:ltieirri (Rtieiri) 
Ir-icjolstadt (Llonau) 
wiiti 3 s\iI)-t)r~~ri(:ties 
l:;(!rlotiri 
witti I siib-kir?iiirli 
It7ct1c1a 
.l(:v(:r 
.I~.ilich 
Knarst 
Kniscrsla~utcrn 
with 1 sub brai-ich 
Krimp- Lintfort 
Karlsr~rhe 
with 5 si.ib braiiclics 
Kassel 
wiiti 5 sirt)-tir;iric:tit?s 

Ki:tll 
Kcmpcn (Nicdcrrhcin) 
K(:rriptcri (AIIgaii) 
K(:rpt:ri 
Kcvclrjcr 
Kicl 
witti / sub-braricties 
Kierspe (Westt.) 
Kirchhcim unter Tcck 
Kleve (Niederrtieiri) 
with 1 sub-braiicli 
Kciblcri7 
witti 1 siiti-tir;irii.ti 

Koriiqst)r~iriri 
Koriiystciii (T~ iu i i~ i s )  
Koiistaii7 
with 2 sub brai~clics 
Korir LI /Trier 
Korriw<:sltic:irri ( W ~ i r l l  ) 
Korsc:kicrit~ioicti 
Krcfcld 
with 7 si.itj- hiaiiclies 
Kictcld-Ucrdiiigcii 
Kreiliau 
Krc:ii7i;iI (Kr Sic:!jc:ri) 
Krorit)c!rg (Taiiriiis) 
Kcinzelsau 
Kulnibach 
Laditeri 
L;3gc (L-lppi!) 
I ;jkiri:;t(!iri 
I ahr (Schwanw ) 
Landau (Pfalz) 
Landsbeig (Lech) 
Landsh~it 
Landstcihl 
Langeii (Hess.) 
Larigeriteld (Rheinl.) 
Langenhagen (Han.) 
witti I sub-brdrich 
Laueiiburg 
Laiil a d F'e~jriit7 
L ai~tertiacti ( I  Iess.) 
I c:c:r (0stfrii:sl ) 
L+:ii:tili~ig(!ri (Rtit+irl.) 
L t:irifcldcri 
Lcrngo 
Lcngcrich (Wcstf.) 
L.<:nricstcidt 
Leoiiberg (Wiiftt ) 
Lcutkirch 
Leverkiisen 
witli 2 s~ib bi,iiiclics 
Leveikiiseii-Opladeii 
Lir~it)i irg 
Lirribiirgerliul 
Liridau (Bodcriscc) 
Liriycri 
Lippstlidt 
Lotiric (Wcstf ) 
Lorrach 
witti 1 sub br,dncli 
Lohne (Oldb ) 
Ludwigsburg (Wurtt.) 
witti I siib biciiicli 
Ludwigshdteii (Rheiri) 
wiiti Ci ~(it)-t)ii~tir:ties 
Lut)t,c:c:k(: 

L1it)ec:k 
witti 5 siitj-tjr;irictins 
l udcriscticid 
Luneburg 
with 1 sub branch 
Lurieri 
with 1 siib-br;irir:h 
Mciiriz 
witli 4 sirt)-t)r~~ri(:t ios 

Mliiiriticirri 
with 1 7  sub-brarictins 
Marbach 
Marburg (Latiri) 
Markgröriirigeri 
Mnrktohcrdorf 
Marl (Kr Recklinghausen) 
Mayeri 
Mi:c:ki:riti(:irri (Rti(?iriI ) 
Mccrbusch 
with 1 sub-braricti 
Mcinerzhagcn (Wcstf.) 
Mellc 
Menimingen 
Menden (Sauerl ) 
Meppen 
Meschede 
Metrrriariri 
Merzingen (Wiirtt ) 
Milreriherg 
MiritJeri (Westf.) 
M0rictierigladt)ach 
witti 8 siit)-t)r:iricties 
MUrictierigladbacti- Rtieydl 
Moers 
with sub branchss 
Moriticim (Kticiril.) 
Montabaur 
Mosbach (Baden) 
Mi~tilacker (Wiirtt.) 
Mutildort (Iriri) 
MUtilheirri (Mairi) 
MUllieirri (Rii l ir) 
witli 3 su1.i-brtiri~;ties 
Mullheim (Baden) 
Muristcr (Wcstf.) 
with B seih braricties 
Muriicli 
witl-i 45 si.ib br:iriclir?s 
Munstcr 
Naguld 
Ncckarsulrn 
Nellelal 
wilti 1 siit)-t)r;iric:ti 

Ncuburg (rjoiiau) 
Ncucnradc 



Ni:i.i I:;(;~i/i~ur(j 

Noiirriarkt (Cjbcrpf ) 
N(?i.irrici nctor 
Nf:urikirct-ir:ri (Kr Sio(;jori) 
Nc:iiss 
witli 4 !,iiIi Iii,llii~tii~!, 
N(:~isl;i(ll ( 1 )  Ciil)iirg) 
N(:ii:;I,i(ll (Wi:iri~tr ) 
Nc:ir 1J11 i i  
N(:iiwii:d 
witli I s~iIj-ljr;iri(:t~ 
Ninnhiirrj (Wcsnr) 
Ncirdliiicjcii 
Norclc!~~ 
Nor(l(?rric:y 
Nor~lc:r?,~e~lt 
Noi(jtiorri 
Niii 1tit:irri 

Niiriiriqi:ri 
Niireiiilierq 
witti 13 i,ilii-l~l<ilicti!!~ 
0 k ~ ~ : r l l ; i l l : ; ~ ~ r l  (Rtl(?lllI ) 
V,IIIII $1 ~,~I~J-~II~III(,~~(:,, 
C)Lii:rkiri;l-I (ß;jii<:ii) 
C)t~(:rtsti;iiist:ri 
Obcriirsi:l (T;iiiriiis) 
Otiririg(:ii 
Oclctc 
Ocrliric]hausci-I 
Ottciit~acti (Maiii) 
witli ? s~ib 1.iiaiii:Iic:; 
~ > ~ ~ ~ : I I ~ I ~ ~ ~ ~ ~  ( B ~ I ~ ~ ~ : I I )  
C)lclciibur~] (Oldbg ) 
Cjly:ic (Wcstt ) 
~j~rii it jr i. ic:I~ 
witli 4 siib Iiiriiiclies 
Cjsti,~ tinl~-S~:tiririritjn~:lt 
(Istcrodc ( I  liii-7) 
Ottcitiirul-111 
with I siilj brriiicli 
Padcrt~nrr-I 
I'apt?llt3llrc] 
I'JSS~ILI 
I'nini: 
Ptaffciikii.)fi:ii 
Pforzliciiri 
witli 3 s~ib Iji,iirii:tlc 
Pfiillilig!:" (Wiii-tt.) 
tjlllli~-!ljcr<j 
Pirrii;asi!iis 
witli t siili hraiicli 
t'l:>lii:!<]<j 
I'lottcliborc] 
I'Ioct-lltlgc~~ 
Uii;iltcribriic.k 

R;rtic:vorriiw~ltl 
rlaticilf/i~ll 
Hrist;itt 
Hatingcn 
vvitl-I 3 si.ilj brai1chi.s 
Hauiiticini 
Haveiisbiirg 
\,\,itli I 5iul i  l jr,.iri(,l i 

Rcckliri~jtiausen 
ric:yeri:;bcircj 
\n,itti 4 siih 1-iiaiiclii:s 
Rc:irit)ek (BL Harrit3~11g) 
Ri3rriogeri 
Hvnschnid 
witll !J '~,iili-lir~lll~~lles 
Hciidsbur(l 
Heijtlingen 
\%itli 1 sub-lirsricli 
Htieda-Wiedenbruck 
Rtioii-ibacti 
Htieinberg (Hlicinl.) 
Htieiiie (Wcstf ) 
witti 2 sub braiiclic.s 
Rtieirilelderi (Bader-I) 
Riritclri (Wcscr) 
Rodqiiii 
R0sr;ilti 
rio:;ciitic:irri (Briy ) 
Rcittcriki~irg 
Hcittwcil 
ri~.~:;:;i:l:>ti(:ir~i (H(+s~,.) 
'flitli .I ~ i ~ l i - l i r a r i ( : t i  

S;i17gittc:r B;rd 
\mit11 7 ?iiti-tir:iri(:ties 

S;i17gittcr L(:kii:ii:;tetlt 
witti 1 siiti-tir;iricti 
S;iI7[jitt(:r W;il(:ri:,ie(ll 
St Gc:or!jeri (S ihwar iw ) 
Scliiii;jll(:rik)i:r!j (S;iiierI ) 
S(;Ii(.)pfti(:ir~i 
Sclioriitiorl (Wiirii ) 
Sclii.itturf 
Sctiw;iliac:ti 
Scl1wal)isc:ti C; r r i i i r i t l  

witti I ! < i l t ~ - t ~ l < l l l ~  t l  

sctiwal~~st:ti 
Sctiwc:irifiirl 
S(:tiwelrri 
Sr1iwc:rtt: (Riitir, 
Si~tiwc.iiiri~jt:ri 
S(:c:si:i I 
Sic:(lkiiirq 
Sicgcn 
m~itll 4 5 1 1 t i - t i 1 ; 1 r 1 i ~ t i ~ ~ s  

Sindclfinqc:ii 

Siri!gei~ (Hoheiitwicl) 
Socst 
Soliri(lc:i I 
with 4 siih 11i;iiic:Iie~; 

Sol1;iil 
Soi-ithofci7 
spr i l ( ; t l l l l ~~~~~ i  
Sl,cllrJc 
Spi;y~r 
Sprockhovel (Wcstf.) 
st;irlc: 
:;Iridrhdgen 
Stadtli:iliii 
Sl;irrik)ercj 
Stciiifurt 
wiili 1 siib- branrh 
Stolbcrg (Rhcinl ) 
Sir;iiitiirig 
Stcittgart 
witt-i 14 siib biaricties 
St~ittgrirt ßciti C:iiiiislnll 
Si~riderri (Saucrl ) 
Tauriiisstciri 
Teitiiarig 
Titisci; N(:i~sI;i(It 
T(->riisvorst 
Trn bcn -Tr;irk);ic:ti 
Tril)c:rcj (Sct iwar~w ) 
I llel 
WIIII 1 ~> l l~~-~-~ l~ l l l c l1  
T roisdorf 
Tiik)iiiyeii 
\w i t t i  I ~ l l t i - t i l < , ~ l ~ ~ t l  

Tcii~liiigcii 
I J t ) ~ i . t i -  1';ileiibeig 
Cll~crliiigcn (r3orlcrisc:i:) 
IJel7eri 
01ini (Dnnnii) 
wiili 1 :,iib biaiish 
(Jiiin;i 

Vt!i:liiii 
V(,II)~:I~ (R~I~ : I I I I  ) 
\NII I~ 1 2~111 ~Il;~lIi:h 
V~::~cli;ii (Allici) 
vci I 
Vit+iiiheiiri (Hcss ) 
Vic7rsci7 
'mit11 3 si.ih lhr;inrlie? 
VS - Schwciiniti(jc:ri 
VS - Vil l i i~r~cn 
V<iicidc 
Votibuicj 
Vrecieii (Westf ) 
War.htersbach 

W;rik)Iiri<j(:ti 
Wdldt~rol 
Waldkircl-i (ßri:i:;g;iii) 
W;tI( ik~~~ikj i i r~] 
Waldshcit 
w; i l l ro~i  
Warigein (Allgau) 
Wart:iidcirt 
Werlcl (Holst.) 
W(:i:iii:r (Erris) 
Wt:$]t>cr 
Wotir (ß;d(ieri) 
Wi:idi:ri (Opf ) 
Wcil (Rti~:iii) 
Weilticiiii 
Wi;iiig:>rI(:ri (Wiirlt ) 
Weiritieirii (Bcrgstr ) 
witt, I ~ ~ i . i t i - t i r : l l l ~ : l l  

Weissenttii.irm 
Wi:rdiitil 
Werl (Wostf ) 
W(;riri(:l:;kir(:tit:ri 
Wcrrii, 
Wi::;i:l (Nie(k:rrtieiri) 
vvitli 1 s~ib-iir,iiic:ti 
W[::;s(:liri;j (BL. K ~ I I )  
Westerlatid 
Wct7lar 
Wit::;bdderi 
vxitli f i  siiti-tir~~ri(:ti~!:, 
Wif:sloc t l  
Wilti(:Irr~:;l t;wt:ri 
Willicti (Hz Cjiissc:Idorf) 
b%,lttl 1 ! < i l k ~ - ~ ) l ~ i ~ l ~ t i  

Wiriiicridcri 
Wiriperlurtti 
Wisscri (Sic:!~) 
Wilieri 
witli ? ?~~ti-kir~i~i(:Ii~!!, 
Wittlich 
Wolf(:riliiiiit:l 
Wcrlfshi.irrj 
wlltl 4 !<il~)-ll~~llli:t-tcs 
Worriis 
Wijltrntti 
Wiiisc:l(:ri (Kr Aachnn) 
Wilr~bcirg 
wiit~ 2 c,iib bianchi's 
Wi~ppertal 
wiiki 15  siih hrriiiclics 
Xariieri 
7c:Il (Mo:;t+l) 
Zirritlorl 
7w(:ikirij!.kt:ri 



Subsidiaries with registered off ice 
in the Federal Territory or Berlin 

Deutsche Barik (Asia) Aktiengesellschaft", Frankfurter Hypothekenbiirik 
l l;iiiiiiiii!~ Aktiengesellschaft. 
14 l)il:,irl(::->:-, iiItii-,(::> Y I ~ ~ I I ~ I ~ I I ~  ( i r r 1  MI<~III 
i i i  ili(: Asi,-iri- I';icitic ic[]ii.iii I I l~usir~(::;:, oll~(,t::, 

Deutsche Bank Berlin Akticngesellschaft. 
Hot l I tri 
7Ci l>l.lslll!!:;:; olll(:l!:; 

Deutsche Barik Saar Aktierigesellschaft, 
SCi~~rk)rill-;l<i~t I 

17 iiirsirici,c, citt irr:~ 

Lubecker Hypothekenbank 
Aktiengesellschaft, 
Liilirc k 
I I l~!i',lfi~~',', offic ( ' 5  

Deutsche Bank 

Handelsbank in Lubeck Aktiengesellschaft, B"s~"'Akticngcsellschaft 
Liilir,c I< rrcirlkf~~i-t (jrri M<iiri 

Deursclie Centrnlhndenkredit 
Aktiengesellschaft. 
lcrl ir i Cologiic: 
10 l)i~:;~ri(::;s olli~:~!:, 

GEFA Gesellschaft fur 
Absatzfinanzierung mbH, 
w1.1 pp(:i-t;jl 
70 biisiric::;:; offic:c:s 

Ci~bsidiarics 
GEFA-Leasing GmbH, 
Wuppci-tal 

EFGEE Gesellschaft 
für Einkaufs-Finanzierung mbH, 
Diisselciorl 

Deuisclie Gesellschaft fui 
Fondsverwaltung mbH, 
rriirikfiirt iirri M,iiri 

Deutsche Kreditbank 
fiir Baiifinanzierung Aktiengesellschaft', DWS Deutsche Gesellschaft 
(:i,lcigii~: für Wertpapiersparen mbH. 
13 b(isiiic:ss olfic:c:s, 2 r<:~>rc:sc:rii,riivt: ulliccs traiiltfui-t am Mairi 



Our bases abroad 

Branches, subsidiaries 
and representative offices 

Europe 

Belgiurn 
Dciitscl-ic Brink AC 
Succi.irsrilc dc Hruxc!llcs 
100. Ro~iI(:viirtl du Souvcrain 
1 170 ßrirxt:lli:s 
Arirwc?rp Br;~ric::ti- 
Dt:irist:lii: ß;irik AG 
kiIiii;-il Arilwt:r~i~:ii 
I'nsttiils 228,  Brit:;i:li:i 10 
2000 Aritwerperi 
trrist Wiltic:liri CoriI~(:ri, DI~(:C[CIII 
L)r Llirk-Joactiirri vnri Walcke-Wiillleri 
I.)ircct(:iir 

rin (r4cI(:jiurn) kir-iar-icc C A 
100, Ri~uli:vard du Souvcrain 
1 170 ßriixi:lli:s 
trrisr Wiltielrri I:cirit7i:ri. Adrriiriistratci.ir 
Dr Dirk .Jo;rc:tiirii viiri Walckc-Wulffcn 
Adrriiriislra~eiir 

France 
r)ni.itschc Dank Ac; 
Succiirsrilc dc Paris 
ßciitc: Postiilc 466, 75026 tJaris Cedex 01  
10, Pl;icc: V(:rid8rnc. 7500 1 Paris 
kr~iri~-Ht:s:;o LU Lt:triirig(:ri, Dir[:(:t(:iir 
Hotsi J Tt:roertlt:, Dirt:c:l(:crr 
I)ictc:r Wirrisch. L)irecieur 

i)ci.itschc Harik AG 
Succursalc clc Strasbocirg 
ßiiitc: Postiilc No. 433 N/H/  
67007 Striisbciiirg Ccdcx 
6, Avcrii.in dc la I. rbcrtB 
67000 Str;i:;l-iuiircj 
Dr Sielari Koc:li, Uirc:ctciir 

ltaly 
L)cutsct-ie Bcirik AC; 
Filiale di Milnno 
I'.O Box 1773, 701 01 Mil;irio 
Via Sant'Orsold. 3. 201 23 Mil'drio 
Jcari-Luc Spe t~ .  Uireuoie Gt:rier;-ilt: 
Wirifridu C Vcrhocvcn. Uirettore Gerierdle 

Raric~i d'Aiiicricci c d'ltalia S p A 
Via ßorgogna, 8 
301 77 Milarici 
Dott Ginnciiiilio Osciilnti, 
Cciiisiqlicrc Dircttorc Gciit:ialc 
örici 09 tirarictics iri iill importaiit rcslions 
01 ltit: coiirilrv 

Luxembourg 
Dr:utsctit: ßarik I iixcrriboiirg S.A. 
Boitt: Pos(;il<: 586, 701 5 L.uxcmbourg 
75. Boiilevarci ni~v;iI 
7419 1 uxcnihcii.irq 
Dr. Ekketiartl Siort:k. 
A(~rriiriisIraletir (ikI(:gii(:, 
L)irecteur GknBral 

Portugal 
M D M  Soci<:tludi! dc! Irivcstirncritos. S.A. 
P 0. Box 31 103 
1 128 Listioa Cotlt:~, 
Av. da Libertiadt:. 14411 56 
1700 1-isboa 
Ur. Jairne d'Alrrieida. Mdriagiriq Direc:lor 

Soviet Union 
L1euist:he B ~ r i k  AG 
Moscow Represeriiaiive Ollii:t-: 
ul Ostoshenka 23 
11 903/1 Mosc,ow 
Rcincr Husch 

Spain 
Dcutsctic ßarik Akticngcsellschaft 
S~icursal cn Espaha 
Fiiseii dt: la C;isti:ll;in;i, 47 
28046 Miidriii 
Riiirier W Klirikc, rJircctur Gcncral 
Tlcirk I I Woydt. Dirc:ctc.)r Fcrlcral 

0fic;irid cle B~rculori,i 
t'aseo de Gracia. I I 1 - 1  2L1 
08008 Barceloria 
Mariaiio Hiestra Mai ier i~. Manager 

Switzerland 
Di:iit:;i:l-ic: i3,irik (Si.iissc) S A 
Dc:iitscl-ic ßtirik (Sctiw(;i7) AG 
Deiiisctie ßiirik (Svi77i:ra) S.A 

Heclistered ottice Gerieva: 
Case postale 242. 121 1 GeriBve 1 
Place des Bergucs 3 
1201 Gerikvc 
Luricti Hraricti, 
Postfach 9/8. 8039 L~i r ich 
Rlcichcrwcg 50 
8007 Ziiricl-i 
Lugano ßraiicl-i: 
Rivu Albcrtolli 1 
6!1OO Li1g;"lO 
Mariügerric:rit- 
Albrecht Hdarrriariri 
Dr. Ttiiirriiis S(:tilit:pc:r (Ziiric:ti) 
Richard Steiriig 
Brurio Wirikler 

Turkey 
Dcutsctic ßarik AG 
Relireseritativc: Offict: 
Mete Cad. 34 
Nei:iri Akar I? Hcirii Kai 2 
80090 Tdksirri-IsidribirI 
Holger kalke 

United Kingdorn 
Dcutsctic: ßarik AG 
1 oiidon ßriinch 
P.O. Box 441. 6 .  Bisl-iops(j;itc: 
Liiridc~ri EC2P 2AT 
Maritred teri Bririk. Gerieriil Miiriager 
Charles Lnw. Gerieral Mariögt:r 
[Ir Lutz Mellinger. General Mai-iacler 

Marichester Office, 
I'.O. Box 367 
Manchester M60 2 H H  
Ship Canal Housc 
08, King Strcnt 
Mrinchcstcr M2 4WII 
Cliivid Fiobirisori, Mariagcr 

DB U.K. tiriarice Lirriiied 
P.O. Box 441. 6. Bishopsgate 
I ondon EC2P 2AT 
Manfrcd tcn Brink. Managiiig C)rrector 

Deutsche Batik Cdpitill Mdrkets Lirriited 
I'.O. Box 126;. 150. Leaderihall Sireet 
London EC3V 4HJ 
M,. ~~ridgir ig . Dirt:clor:;: 

Michael /\lteriburg 
Michael von Breritano 
ticnning Jcss (froin April 1988) 



America Colombia 
Reprecentacihii del Dccitsctic: ßarik AC; 

Argentina Apartado Acico No 8597 
Deutsche Bank AG Carrcia 7 No 33 33. Piso 12 
Succirsal Bucnos Aircs Bogotd. D.[ 
Casilla de Corrcci 995 Carlos A Sctiiif(:r 
1000 Corrco Ccntrnl/Rirt:rios Aires Region: Coliirrit~iö, Ec:iiador. I'aiiama 
Hmc Mitrc 401. 1036 Buerios Aires 
Kiirl 0stc:ririetler. Gerente General Mexico 
Jurgcn Rt:L-ioiiillori. Gererite General Deutsche Cank AG 
Raul G. Siocker. Gerentc Ccncral ReprcscntiiciOri c:ri M6xic:o 

Apartado Postal 14 bis 
Brazil 06000 Mbxico, D F 
Dc:irtst:he Rank AC Campcis Cliseos 345. PISO 11 
Filial San l'aulo Col. CI-iiiliiilic:pec Polnnco 
Caixa Postal 3042). 01051 Säo  PiiulolSP 1 1560 D.F. 
Riiö XV de Novembrci. 137 Pctcr Tils (uriiil Jiirie 1988) 
01 01 3 S io  I'aulo/SP Dr Martiri Weigarid (troni July 1988) 
Mantied Hamburger. Gc:rc:rilr: Geial Rcgiciri Mc:xico. Central Anierica 
Ctirisiiaii Heckmann. Gcrcritc: Gc:ral 

Represcntacäci clo Di:iitsc:tie Bank AC Paraguay 

Caixa Postöl 30427. 0105.1 S i o  PauloJSP L'cutsehc AG 
Hua XV dt: Novt:rribro. 13 /  Succirsal Asuricibri 
0101 paolol~ll (from 1988) Cxi l l i i  dc Correo 1426 

Dr Mi:irioll Sctiübeler 14 de Mavci escl. Estrella. Asuncion 
Wolf Dietrich von Bothmer-Sclilcgteridal. 

Reliresentacao do Dcutsctic ßririk AG Gc:rt?rite 

Caixa Iiostal 1392. 20001 Rio tfe Jarieiro/HJ 
Av. Rio Branco 173. cj 1510 U.S.A. 
20040 Rio dc .Jaric:irti/RJ (iiritil June 1988) Dccitsctic ßank AG 
Albrccht Vijlckers Ncw York Brarich 

P.O. Box 8!10. New York. NY 101 01 -0890 
Canada 9 Wes1 57th Street 
Deutsche Bank (Canada) New York. NY 1001 9-2799 
P 0. Box 408 Execcitive Vicc Prcsidcnts 
2 First Canadiari Place. Suite 3600 and Gciicral M;iricigt:rs 
Toronto. Ontario, M5X 1 C3 Llr. Helmut von Nat7nicr 
Klaus L.clcwc:l. Presiderit and Micticic:l Rassrriariri 
Chief Exccutivc 0ffic;t:r Detlcv Staccki:r 

C)eutschc Bank AG Ucutsctie Barik Cal~ital Corporation 
Hcprcsc:ntative Office for Catnada 40 WiiII Street 
11 Kiricj Sireet West New Yark. NY 10005 
Tororito, Oritario. MtiH 1 A3 Ctirisiiaii Strenger. 
PöiiI V. Benckendorff Mariayiiiy Director 

Chile L3ecitschc Crcdit Corpciratiori 
Heprcscntacibri d(:l Deiitsctie Baiik AC P 0 Rox 329, 
Casilla de Corrccri 3897, Cstatlo 359. Piso 12  2333 Waukcgan Rucid 
Santiago dc CI-iilc: Dccrficld, I L 6001 5 
Guillernio Bosse Dr Michiicl 7it7mariri. 
Hegion: Chilc, ßrilivia Prcsidcnt anti Ctiiel Executive Officer 

Dcutschc ßririk AG 
Represcntritivc Officc: Ctiir:ago 
3 First Natiorial Plrira. Sirite 27/0 
70 West Madisori Street 
Chicago, l L60602-4207 
Martiri A. Rahe 

Ueutschc Bank AG 
Rcprcseritative Oftice Los Angeles 
1 Califorriia Plaza 
300 Suirtt'i Grand Avetnuc. Suite 3950 
Los Arigeles. CA9001 / 
Klaiis W. Bruewer 

Venezuela 
Represcntacibn dcl Dt:utscht: Barik AC; 
Apartado 521 44, Plaza Vc:riezirt:la 
Torre Phclps. Piso 71, 01. "D" 
Caracas 1050--A 
Horst G. Ruscl-i 
Hcgiori. Vcriczuela, Caribbeari regiori 
(cxcl. Cuba) 

Near and Middle East 

Arab Republic of Egypt 
Deiitsc:he Barik AG 
Represetirarive Office 
P.O. Box 2306. 23. Kasr el Nil Strcct. Cairci 
Roll- Dieter kasel 
Region: tgypt. Ethiopia, Pcople's Demior:riiiic: 
Republic of Ycmcri. Si~dari. Yerrieri Arati Re- 
pciblic 

Bahrain 
Deutsche Bank AG 
Represeritative Officc 
PO. Box 2061 9 
Manarna Centre. Fntrancc 1 
Govcrnmcnt Road. Mariörria, Stare ot Bahraiti 
Ur. Ccrhiird Fisc:l-ic:r (iiritil Jurie 1988) 
Burkhart Kleiri (Ircirri July 1988) 
Regioii. ßahrain, Iratj, Jortjari. Kiiwait. 
I cb;inon. Oniari, Qatar. Saudi Arabia. Syria. 
Uriitetj Arab Erriirates 

Iran 
Dcutschc Bank AG 
Heprcscntativc Officc: 
P 0 BOX 1581 5-3378 
Ave. Karim Khrir~ Z;irid 14 (AEG Birilditng) 
Tchrari 
Albert J .  Mackert 
Rcgion- Irari. Afgtiiiriisiari 



Nigeria 
L)r-?trisc:lit: Biirik 
Rt:l)ri:st:rit;itiv(: Office (Nigeria) Ltd 
I' M .  B+ 1761 8. I aqos 
Adt?old 0tlc:kir Strc:c:t 
Plcit 1769A. 
Victcrria Isldritf. Lago:; 
Sic:gfricd tclcleritreir 

South Africa 
D(:~ilscl-ic Ciirik AG 
Rc:lirc:sc:ritativc Office 
I' 0 Box 7 7 3 6  ..lotiaiinesburg 2000 
25111 Floor, Scii.ithcrn Lifc Lci i t re 
45 Corrirriis:;iciricr Strcct 
Joharrriesti~ir<l 7001 
SieglrietJ K ßriirincnrnillcr 

Asia and Australia 

Australia 
D(:iitsclic [3aiik Austrrilia Lirriiic:tl 
G P 0 ßox 2239 1. Melboirrrie. Vic:iriria 3001 
1 Colliiis Strcct 
M(:lt)oi.irnn, Victoria 3000 
Braric:li 
G P.O. Box 545. Sydricy, NSW 2001 
I5  Castlereagti S\rt:c:\. Sydncy. NSW 2000 
Ur Klaiis L All-irct;tit. 
Manacjirig Diret:lor. M(:ltioi.irno 
Cicrhard W Heigl. Mariac~ii ig Uircctor, Sydi-iey 
I It:liriirt W. Si:hnitzi:r. txeculive Direc:tor, 
Mt:Ikioi.irii(: 

China 
L)cutsclit? Brrrik AG 
Hcprcser ilalivt: 011i(:(: iri Cl-iiriii 
C l i i  Ycian Cuest Hoirse 
No 1 tuyirarirrieri. Yil-1c:yii;iri Road 
I 1;iicliiiri Clistrict 
ßr:iliriq, Pcrriplc's Republic: o I  Cliiriö 
HeIrri(ii .Jati~is 

Honq Kong 
Dr:iiisr:lic: ßarik (Asiii) A C  
Horiq Korig Brriric:l-i, - Main  Office - 
Ci I'.O Box 31 93 
New Worltl Towc:r 
16;-1 8 (l~rt:t:ri's R(.i;id C . Hong Kong 
Joachirri-Flaris Laworiii, Gcricriil Manager 
Volkcr Miilltir S(:lieessc:l. Gnnnriil Manager 

India 
Dccitsctie Baiik (Asiii) AG 
Tjoiiibs?, Hrai-icti 
Post ßay 9995 
Tiilsiani Chai~ibers. Ndrirri,jri Foiiit 
i3orriti;iy 40002 I 
Hiririr:ti Frcsc. Cciicral Marrdyer 

Indonesia 
Lleutsche Bdrik (A:,i;i) AT; 
Jakditd Braric:ti 
P.O. Box 135. Jakariö 10001 
C)eutsche Bank Bi i i ld i r i~ j  
8 0  .JI Ir-riarri Borilol 
.J;ik;irta 1031 0 
Gvritcr F. Strauch. Geiieral Mariagr:r 

F T. ruri is ßi.iana Lcasii~cj 1ridc)rie:;ia 
P 0 ßcix 3550. Jakaita 10001 
Baiik Biiirii Dayö Pla7ci. 28th kloor 
81 .J[.  1rri;irri ßonjol 
Jakaria 1031 0 
Haris Ulric:ti S;ictis. Prcsidcnt Director 

Japan 
Deutsche Barik AC; 
Tokyü Krdrich 
C P.O. Box 1430. l okyo 100  91 
Ark Mori  Building 
12-37,  Akasaka 1 -chome 
Miri;itci ki.1, Tokyo 10/ 
Dr. H. J Boc:k. Gc!ricral Miiiiager i r i  Japari 
Reiriholtl Deiit:rt, Gcricral Manager 
Tatsuo Kawahdra. Gerier;-il M;iriagcr 
Dr I lans-Dieter Laiiriieyc:r, Gc:ric:r;il Manager 

Dc~i tsct ic Bank AL 
Osakii ß r ~ r i c t i  
I' O Box 7 15, 1 Iig;ishi, C)saka 540-9 1 
Nihoi i  Seiiriei Sak;ii:;iili 
Hurirriid(:tii B~iiI(Jiriq, 7. 55-1 
Hoiiiniachi 'L-choiiie 
Higashi-ku. Osaka 541 
I lörtwig Kricg. Cciieral Maiiagnr 
Akirn S~izciki. Gei-ier,il M,-iiia(lc:r 

Dcutsctic Eaiik AC 
Nagciva Rc:prc:scntativc Office 
Nagnya AT Rii i ldi i ig 
18--22. Nistiiki 1 ctiomc 
Naka kii, N;igoy;i 460 
Yoshiaki Iioti, Mari;igcr 
Isairiir Kolirriö, Miiriiigcr 

Korea 
Deirist:tie Börik (Asia) A(I; 
Seo i~ l  Braric:ti 
C P.0 Box 8904 
L)cictidii File: ; j r i ( l  
Mari i ic 1risi~rar-ic:e B i i i l ~ i i r i ~ j  
51 -1 Narncharig Uorig 
Ctiiirig Kii. Scoiil 1 00-689 
.Jol-iri Duttiic. Mariaqcr - Koiea 

Ueiiist:lic: ßank (Asia) AC 
1'11~311 Blall(:ll 
I ' I IS~I~  P.O. Box 789 
Korea Develor)rric:rit ßank ß~ii ldincl 
44. 2-ka. Ctiiirigaricj Dorig 
Chuncj-Kii. I'iisiiri 600 B07 
KLIII II Cthcirig. Mc-iriiiyc:r 

Macao 
Dc~utschi: Rank (Asia) AG 
M .  ,. , j ( ,~ lO ßrclricl-i 

!37 Rua dii Priiia Cranclc 
Mdcao 
Wilsori Worig, M;iri;igar 

Malaysia 
L)i?ursctie Barik (Asia) AG 
Kii;il:i 1Le1rnip~ir H r~~ r i c t i  
P.O. Box 1221 1 .  50770 Kii;iIö I Iimlpl.ir 
Yat: Sorig ßuilding 
15 .Jalnn riala C:liiila~i 
50200 Kirc-ila Lrrriiriiir 
Hc in i  I'otilst:ri, C;c:ric:riil Miiriiigcr 

Pakistan 
D(:~itsctic T3;iiik (ASI~I) AG 
Karac:lii Briiricl-i 
P 0 Box 4925 
Uriitnwers, I. I Cliiiridriqar Hoad 
Kardet-11 
I l:iiis-M~~:ti~iel Liim~t:, 
General Mariaqt:r Pökistari 

Dccitscthe Karik ( A s i ~ )  AG 
Liitiorc ßrancli 
P O  Box 1651 
Mall Vicw Plaza 
Rohcrts Fioad. tiarik Sqiidre 
Latiorc: 
Claiitlius rscl-1, Manager 



Pliilippiries 
Lleiiisct-I(: Harik (Asi;i) Al; 
Mniiilri C)ttslioio Kr,-iricli 
M<:(:: I' C) box 2286 
RPI T;iniilv ß;iiiI< C:nii?r,r. l / t t i  t loc~r 
8753 P;I:;(:O (.I(: r<(.ixris 
1700 M;ik;iii, Metro M;iiiila 
Volkc:~ MiiIl(!r S(:li(:(!:;:;(:l, M;~ii:igi:r 

D(!i~i:;(:lii? ß;irik (A:;i?i) AC 
: ; I I I ~ ~ I ~ I ~ ~ I ?  i3;1iii:I? 
M;ixwi:ll Rci,iti 1' (1 ßox 394 1 
Slll<]<~~lorc YOt i ' l  
50 Ratt1i:s I'l;i(:(:. Sirigal~orc: 01 04 
rrcdcrick ,I A L4rciwn. 
GCIICI;~~ M;iti;ig(~i 
WoI lg ;~ i i~ j  DIIO:~:, (<!:~i!:rt~l M;ir~ri<jci 

Sri Lanka 
Dr:iiisi:lic: ß;iiik (A:;iti) AG 
Colorrilici ßr;iric:li 
I' o BOX 31 4 
86, Lallt Ro,id 
Colomho 3 
Ger? LI.IC~~(>, (;~?ri<:r;il M;iri;j(.j(:r 

Taiwan 
D(!iiis(:li(: i3;11ik (Asiri) AC 
T;iip(!i ßi;~ii(: l i  
1 '  0 Box X 7  340 
180 Cli i ir i(~ tlsi<io [;ist no;irl 
Suc 4. T,iipl>i 
M~(:li;a(:l ,> I I~!JIY~~Is, (;(.:ii~:r~l M;ir~;ig(!t 

Thailand 
D(>ti~:;(:Ii(> ß;iiik (A:;I;I) AG 
L<aiiykuk Ui,irit.li 
C P O  H o x  12Y/ .  B,irigkok 10501 
7 1 ,  S(.it~th S i ~ t l i o ~ i i  RO<I(I 
ßangki-il< 10 107 
, J ~ I I ( J ! : ~ ~  rt?s(:,t)(:tI, L C ~ I C I ~ ~ I  ~I~II~<I!.J~:I 

Associated companies 

Hong Kong 
D B  Cql i ta l  M;irkcts (Asii)) Lim!ted 
( G  F 0 Rox 9879 
3fi ih t loor. Nc:w World Tower 
16 -  18 (iueeii's RoatJ, Ct:riirai 
I loric] Kotig 
K;jrl I i.rtlwig Cioclclricr. 
Mariaqiri(l Dirc:i:,tiir riiid Gciicral Manager 
Dr i3;iiiicr St(:[~li;tti, 
Mai~a(:jir\cj Direcior arid C;c:r\c:r;+l Mariiigcr 

Ja pan 
[ )C3 Capital Markels (Ac,i;i) Liriiitc:tl 
T o k y i ~  r3ranch 
C.P O ßiix 101 I ,  l ! : ~ky~  100-91 
Ark Mori Bii i l i l i i ig 
12.- 32. Akas;ik;j I -i:iicimc 
Miriaio k i i ,  Tokyo 107 
Karl-Ludwicj Goc:ldric:r. 
Maricicjiiig Uiructor arirl Gerieral Mariager 
Llr. Hainer Stephari. 
M;iringinq Dirnctor and Ceineral Marnacjer 

Netherlands 
H Allic:rt d(: ßciry & Co N V 
I'osiliir:; ?f i t> .  1000 AG Amstcrdam 
Hereiigiri(:tit 450. 101 7 CA Aiinstcrdani 
M<iiiagirig Diic:c:t<ir:; 
W 0 Koeriics 
Hernd Wilkeri 
A I L4arnn van Lijnderi 
r Stciti 

Spain 
ß;iiic:ii Ciiinicii:i;il I ransatlAiitico 
(BANCOTRANS) 
AFIHIIH(I~ 41 C i .  0R080 ßiir~(:Ionii 
Aver-iida L)iriyr~rial 446 
08006 Harcelciiin 
tbcrharcl t Kriuri. Llirec:lor C;I:I~F:IHI 
103 tir;iiicti<:s in tiII iinportaint rcgioins 
(11 IIi(: c:oiiiitr\/ 

U.S.A. 
turopcan Amcrican Barik 
10 I lanovcr Squaie 
Ncw Yijrk. NY 100 1 5 
ririyniciricl J. L)cinpscy, 
Cli;jirrri;iri c.if t l ic Ourircl 2nd I'rcsiderit 

Forthcr holdings ~ r i  banks irr 

Africn 
Al~idjari - ßra7zavillc - Casablanca I 
Libreville Lorr~C: Röhat 

America 
Bogota Montevideo Sao Pairl(i 



Contemporary Art at  Deutsche Bank 

The Concept 

Coritcrnporary art at tlie bank gives staff, cus- 
tomers and visitors the opporturiity to expcrience 
art at the workplace and stirnulates therri irito 
thinking about its conterit arid form. This is why 
Deutsche Bar-ik buys modern art  nnd displays it r-it 
its prcrriises. Most of the works sclected are by 
artists ;ind sccilptors frorn the Gcrman-speakirq 
countries, rriiiinlyyourig artists born i r i  the 1950's 
ar-id '60's. 

In thc tawers of Dcutsche Batik's Central Of-  
ficc in Frankfurt, 1,500 works ori paper by 123 
artists arc displayed in thc corridors arid conter- 
erice rooms. Fi~rther works of contemporary art 
ccln he scon at rnariy tlomestic ar i t l  foreign 
braricties and stibsidiaries. 

The desigri of the Aririili~l Report, eactt issue of 
which shows thc work of a parlicijlar artist, is also 
p;~rt of the tlai-ik's artistic coricept. This year, the 
report contains art by A. H. Pcnck selected lrorn 
works in the hank's collection. Startiriy with thc 
General Mcetirig, an exhibition of Penck's printed 
graphics will be ori display at 30 branches 

A. R. Penck 

A. R. Perick was borr-I RcilC Winkler in Dresden 
on October 5, 1939. Since 1967 he has uscd the 
pseudonyrri A. R. Perick, which is rncide up of the 
narrie of the Icc-Age researcher and geologist, 
Albrectit Penck (1 858-1 945), arid tkie letter "R" 
Tor Ralf. 

Pcrick was already drawing arid painting in his 
early youtti. His rnair-i rriotif at this time was the 
landscape. Penck corripleted an apprenticeship i r i  
yraphic art arid did various johs. As a pairiter he is 
self-t;iught. In thc 1950's Penck joined a groiip of 
artists whicki had formcd aroinnd the film-rnaker 
arid painter Jürgcri Bcittcher. 

Between 1963 and 1965 iri the "world arid 
system pictures" Penck developetl his own style 
comhinirig iri new conipositioris symbols taken 
lrorn Ice-Agc cave painting, pictographic writing 
arid the everyday ci-ivironment. 

Penck's preoccupation with cybernetics, sys- 
terris ttieory and rcgulating processcs is docu- 
mented in the "Stanciart" pictilres, produccd from 
1968 on. These works are an attempt to reproduce 
cornplex rclatioriships withiri ;in extrapictorial 
rcnlity using a fixcd ;ind standard pictorial idiom. 
From 1973 to 1978 the "Staridart" conccpt was 
added to and broadcried under thc pscildonyms 
TM, Mikc Hammer and Y. 

In 1980, Perick was deprived o l  tiis East Ger- 
man citizeriship. He moved first to Kerpen, ncnr 
Cologne. and riow lives in Dublin arid London. He 
was already exhibiting and sellirig his work in the 
West in 1969/70. 

In thc pictures prodijcsri tifter he moved, the 
form of the syrnbcils takes or-i a greater intrinsic 
value iri rlensely structured compositioris or com- 
positions dorriiriated by isolatcd symbols and its 
links with their objective rneaning are frequently 
severed. 

After constructirig cardboard ohjects in the 
early 1970's. Penck has also been creating larger 
sci~lpti~res since 1978, mostly of wood worked 
with axe and saw, or of bronze. Parallt?l to his 
tlrawing, painting and sculpting Penck, who is 
also ari enthusiastic jazz musician, has written nu 
i-rierous hooks and poerns. Iri 1980 he rcccived 
the Rembrandt Prize of the City of Basle, Switzer- 
land, and in 1985 the Art Prize of the City of 
Aachen. Wcst Gerrnany. 



List of warks depicted: 

Tirlr: pnge Untitled, 1977, dispersion ori 
and Cover carivas; from a 14-part series 
page 14 "What System will bc" 

1982, lithograph 
page 23 Untitled. 1980, silk-screeri print; 

frowr ttie suite "America" with 10 
silk screcns 

paye 31 "West", 1980, gouache 
pagc 48 "3rd Standart Art", undated, ink 

page 54 "Abyss 1 (Eros)", 1981, nil on 
canvas 

page 66 Untitled, 1980, silk-screeri print; 
from the suite "America" with 10 
silk screens 

page 83 "Mein the West", 1985, aquatirittind 
dry-point engraving 

pagc 124 "Uuo vadis Germania". 1985, 
aquatint and dry-point engraving 

page 159 Untitled (My dream of . . . The world 
of the scorpion), 1979, crayon 




