Deutsche Bank at a glance

Deutsche Bank Group 1987 1986

DM m. DM m.
Business volume ... ... . L. 272,300 261,900
Balance sheettotal . ....... ... ... .. 268,300 257,200
Funds from outside sources .. ... ... .. 244 000 233,800
Total credit extended .. ...... .. .. .. .. 191,500 179,800
Capital and reserves ... L. 10,849 10,043
Income on business volume ... ... ... 6,072 6.888
Income on services business ... ... .. .. 1.910 1,848
Staff and other opcrating cxpenses ... .. 5.604 5088
Taxes ... 971 1,624
Net income for the year .. ... ... .. .. 670 1,068
Staff ... 54,579 50,590
Customers (excl banks) ... ... ... .. 707 m. 657 m.
Offices .. ... . . 1.498 1.410
Deutsche Bank AG 1987 1986

DM m. DM m.
Business volumae .. ... 168,700 164,100
Balance sheettotal ... .. .. ... .. .. ... 165,200 159,900
Funds from outside sources ... .. . .. 144,600 140,300
Total credit extended ... ... ... ... .. 103,300 94,400
Capital and reserves ... ... .. ... ... 9,776 8,282
Income on business volume ... ... . 4,366 5,465
Income on services business .. ... ... 1,502 1,581
Staff and other operating expenscs ... . 4,379 4,264
Taxes . ... 547 1,243
Net income for the year ... 425 824
Allocations to revenue reserves ... ... .. — 272
Total dividend payment .. ... . . ... 425 389
Bonus ..o — 163
Dividend per share of DM B0 ... ... .. DM 12 DM 12
Bonus per share of DM b0 ... .. ... .. OM b
Shareholders ... ... ... .. ... . 320,000 245,000
Staff . 43,957 42,928
Customers (excl banks) ........ .. ... 559 m.  b5.bhbm
Offices ... .. ... ... . . .. 1,165

1,167
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On August 21, 1987

Mr. Werner Blessing

passed away at the age of b6.

He joined our bank in 1965 and devoted to it all his energies and great
personal commitment. With his broadly based knowledge, clarity of judge-
mentand his warm personality, he worked to the lasting benefit of our bank
and we arc greatly indebted to him. He enjoyed high esteem in the business
community and the banking industry worldwide, and was a wise and
experienced counsellor to many.

The all 100 early loss of this outstanding man was a great shock to us. His
memory will always be treasured in our bank.
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Greater Reliance on Market Mechanisms

With the following remarks. we continue the series of articles in
which Deutsche Bank has commented since 1980 on problems of
generaf socio political significance.* We hope to contribute in this
way to constructive discussion.

Ifan observer cares to look around, he will easily establish that keeping the state as far
as possible out of people’s economic decisions and letting markets rather than govern-
ments steer economic developments is becoming a binding political tenet in a growing
number of countries. Not only mature, industrialized nations like the U.S.A., England,
France and Italy are freeing their economies by privatizing public corporations and
public-sector activities, eliminating restrictive rules and regulations and cutting subsi-
dies — the economic success achieved by the newly industrialized countries of South-
east Asia was closely connected with pruning bureaucratic controls.

The socialist countries, too, are beginning to discover the merits of a market economy.
The willingness of countries like China, Hungary and others to try market structures and
mechanisms on a selective basis shows how attractive the model is. Fven the Soviet
Union is introducing market instruments in guiding its economy. Joint ventures, price-
based steering in many enterprises, coordination using supply-and-demand ratios as
well as prices, the possibility of bankruptcy, performance incentives through varied
remuneration — all this and much more shows that “perestroika’ and “glasnost” ulti-
mately imply less state involvement and greater emphasis on market mechanisms.

What is the situation in the Federal Republic? This is the country which achieved such
outstanding success with reconstruction and made such striking progress after the
Second World War with a free-market policy that its amazing performance was dubbed
the “German economic miracle” by the rest of the world. In the Western part of Germany
— in direct proximity to the socialist competing system — it was demonstrated how
superior markets are to centrally administered systems when it comes to increasing
prosperity. It turned out that Ludwig Erhard, Germany's first post-war minister for
economic affairs, was right when, in reply to General Lucius D. Clay who expostulated

* 1980 On Competitiveness. 1981: Less State Influence. 1982: Do We Need Elites? 1984: We, Our-
selves, Are the State. 1984. On the Middle Classes. 1985. On Taxes and Public Debt. 1986: On the
Power and Influcnce of Banks
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with him in 1948 “How can you dream of relaxing our system of rationing in the face of
such a dire shortage of foodstuffs? Your market economy will lead to chaos and
plundering”. he said, “General Clay, | have notrelaxed the system of rationing, | have
abolished it. From now on, the Deutsche Mark alone will take care of rationing and
peoople will work hard to get it. Just wait and see.”

Erhard’s prediction came true. The '50s, the '60s and also the early '/0s were years of
economic upswing — thanks to the expansion which markets stimulate if one only lets
them. But this effect diminished to the extent that successive governments gave markets
less and less free rein and interfered more and more in their functioning, tried to steer
them directly by means of statutory requlations, replaced markets by dirigisme. Econo-
mic policy in the '70s was not, in principle, anti-market, let alone socialist, but within the
“social market economy it emphasized the redistribution aspect rather than the market
aspect Thereason lay in the deep-rooted and long-standing scepticism in many parts of
German society about the chances of achieving not only prosperity, but also justice in a
free-market economy. It was asserted that a free-market economy, when left to its own
devices, was never “social”, which was probably intended to mean that it was inequita-
ble. The legislator believed it had to make up for this defect by means of even more
regulations and redistributive agencies.

This was overdone in many areas. Soon, only cognoscenti could find their way
through the thicket of new laws, which embraced the economy like a net, restricting its
flexibility. Conspicuous among the many fetters are the following:

— A comprehensive system protecting employees from dismissal puts persons actually
in employment in a privileged position as compared with the unemployed. If it
becomes de facto impossible to dismiss an cmployee or if doing so is going to be very
costly, then employers will think twice before taking on additional personnel.

— Young couples have difficulties in finding inexpensive rented accommaodation if
excessive rent controls and subsidized housing reduce the mobility of present tenants
who profit from both.
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— Apresumption that a considerable number of Germans are in a situation characterized
by deprivation oreven emergency has led to benefits under the health service, the cost
effects of which are threatening to literally inundate the system if exploitation of the
given scope for abuse by uninformed or irresponsible insured persons is not curbed.

— Notions of distributive justice are typical of our tax system. They have created a
labyrinth of legislation whose outcome is that the link between tax burden and a
person’s or entity’s objective ability to pay is very difficult to detect. Tax liability is
largely the net result of much cunning arithmetic destined to get the maximum benefit
out of originally well-meant tax concessions and not so much the consequence of a
system of clear and simple rules.

— The retirement pension system was not conceived as a matter for private capital
formation, i. e. providing for the future by saving, but as a state-reglemented “pay-as-
you-go’ system which, in a contract between the generations, imposes on the active
population an obligation to pay for those in retirement. If the labour force decreases,
this leads either to steadily rising contributions to the state pension system, to
growing tax burdens or to an appreciable deterioration in retirement benefits.

These are just a few examples. The list could be extended almost at will. Moreover, all
the rules and interventions must, as time goes on, be increased in severity if the original
intentions behind them are to be achieved. Pcople usually behave rationally: they try to
come to terms with laws in such a way that they obtain the maximum individual benefit.
Privileges conferred are interpreted generously, restrictions are circumvented. The leg-
islator counters with more requlations. acts, statutory orders, amendments are imple-
mented one after another and supplemented by a soon unmanageable plethora of court
judgements and rulings. All this takes placc with perfectly good intentions. But the
consequences give cause for concern. the unavoidable retrenchment in the domain of
private responsibility ultimately leads, even among citizens of good will, to a feeling of
frustration with the state and a rejection of politics, the feelings with which one reacts to
an Orwellian “Big Brother”. As Abraham Lincoln once said, you will not generate any
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interest in public affairs and mobilize enthusiasm il you deprive the individual of initiative
and freedom.

This probably explains the 1983 election resull. The electorate decided in favour of a
coalition which had promised to govern according to the principle of “less state involve-
ment, more reliance on market mechanisms"

And the government has done so in many respects. Privatization of state-owned
companies, derequlation, for example, in the fields of tenancy law and labour law,
simplification of tax provisions and the reduction of tax burdens - all this has been
resolved or bogun. In the meantime, though, onc has the growing impression that the
process has lost momentum and got stuck halfway. Commitment to a market economy
is again being tempered with doubts about its “social acceptability”. Is a market econ-
omy a justeconomy? Docs itlead to an equitable distribution of national product among
individuals and households?

The free market system cannotindeed be regarded as an ethically neutral system. The
income structure it leads to does call for critical scrutiny, all the more so as this income
structure also gives rise to a power structure. The latter can, in turn, influence the
cconomic and political decision-making process and, in some areas. drastically reduce
the scope for redistribution.

But precisely because the production and allocation results in a market economy are
demonstrably better than in all the other social systems we know') —the historic attempt
to refute this which was launched in 1917 is not convincing — a frec-market model is al-
ways prelcrable, provided socially unacceptable repercussions within the distribution
process can be avoided.

Where is this feasible? Where is it legitimate to risk a free-market solution, i.e. where
must we do so?

— On the labour market, first of all, in the interests of the unemployed. The cconomic
disadvantages of not having the necessary abilities or of having them in the wrong
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place are obvious. Excessive protection against dismissal, insufficient wage differen-
tiation by industry and region, high fringe benefits (social security contributions, paid
vacation, sick leave, etc.) have the effect of more or less barring the unemployed from
returning to the official economy. In Germany, the Employment Promotion Actwas a
step in the right direction. It should be extended beyond 1990 and its scope consider-
ably widened; one possibility would be to lengthen the maximum period for the
employment of temporary personnel, or to lengthen the admissible duration of limit-
ed-time employment contracts and reduce redundancy compensation. Greater flexi-
bility in recruiting and shedding labour would come at the right time. Not only are
problem industries and regions having to make some employees redundant to secure
the majority of jobs, prosperous sectors and companies are also hesitating to take on
new personnel. “Small is beautiful ” is the rational counter-strategy — an alternative
hardly conducive to alleviating unemployment problems. Wage tariff policies aggra-
vate this “inside-outside’ problem when they push through elevated levels of pay for
persons entering working life and relatively high remuneration lor the less qualified.

Greater reliance on market mechanisms also means confining social benefits solely to
the real needs of beneliciaries, so that those who finance the social security system are
not unjustly burdened. The principle of subsidiarity, 1 e. state intervention only where
absolutely necessary, must be reintroduced. If social legislation would concentrate
on those cases where costs are likely to exceed the resources of the individual, then
the combined burden of tax and contributions would remain at such a level that the
motivation to work and the willingness to shoulder risk in the economy are not
seriously impaired. This would also clearly diminish the incentive to migrate into the
shadow cconomy.

Greater reliance on market mechanisms means cutting subsidies at long last. This
“political taboo’ must be overcome, if necessary by means ol a proportional reduc-
tion of all payments. Those affected would then learn that it is more profitable to act in
accordance with market signals than to devote encrgy and resources to obtaining
state assistance. The advantage of such a reorientation would lie in its budgetary relief
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for the state and at the same time its revitalizing effect on the economy. It would also
complement the broadening of the tax base under the tax reform planned for 1990.

- Greater rellance on market mechanisms also implies having the courage to make
drastic changes in the social security system. As the population ages, expenditure on
retirement pensions and health insurance is increasing steadily. Contribution rates,
already the highest internationally, will have to rise even further if the system is not
overhauled. Therefore: coinsurance as part of health insurance (with ceilings, of
course) is indispensable. Only by returning a substantial portion of the superannua-
tion burden to private responsibility will the high volume of savings be forthcoming
that is necessary to ensure the sound financing of retirement pensions beyond the
turn of the century. The transition to a funding approach for pensions would also
channel additional long-term capital from domestic sources into the Federal German
capital market. Furthermore, the number of retirement age options should be in-
creased. An appropriate system of actuarial deductions or increments in pensions for
earlier or later retirement, as the case may be, would then have to be introduced.

— Conventional development aid has led, in the judgement of many observers, to
dependence instead of independence and dynamism in devecloping countries. The
Federal Republic of Germany must open its markets to exports from developing
countries, it must translate the guiding principle of “aid by trade” into reality. Such an
approach measures up to the criterion of utility whilst maintaining human dignity and
underpinning the process of social development in the countries which urgently need
to export — countries which will never be able to liberate themselves from their over-
indebtedness unless they gain access to overseas markets.

In the live areas mentioned as examples, the market solution offers a way out of a
dead-end street. The well-meant protoective arrangements for developing countries, for
supposedly vulncrable employees, for ailing industries, for collective retirement and
health insurance schemes have not achieved the socially desirable ends they were
intended to. The interventionist approach in economic policy resulted in such deplora-
ble phenomena as slums and agricultural decline in many countries of the Third World
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dueto aid in the form of foodstuffs. [t also led to an inside-outside splitin our own labour
markets, immovable economic structures with companies and employees devoid of
pride or motivation and many members of society degraded to the status of dependents.
A market solution would recreate the appropriate scope for freedom and responsibility.

Moreover, the superior production and allocation performance of the market econ-
omy— notforgetting its innovativeness— also provides an argument in its favour in terms
of distributive justice; competition tends to spread a greater measure of economic
success further afield and this, in turn, means that all participants in the market economy
eventually benefit from such enhanced economic results.

It 1s undisputed that they do so to different degrees, depending on their relative
performance and their willingness to assume risk. But justice has never meant: to each
the same. To quote Abraham Lincoln again, you will not help the poor by doing away
with the rich. However: the argument of “maintaining the status quo”’, so frequently met
with in political discussion, is a departure from the notion of justice. Nor, in a market
framework, is it sound economics: if we are not prepared to question given income and
wealth structures, we will not be able to understand evolutionary processes such as the
development of the world economy, let alone steer them.

The economic and ethical maxim must be: maximum prosperity for the maximum
number. This was the idea of justice embodied in Erhard’s fundamental decision in
favour of a market approach. It embraces those who, under market conditions, are
temporarily or permanently unable to earn a socially acceptable income by themselves.
The funds needed to alleviate their lot can be provided more efficiently and reliably by a
market system than by any of the alternatives: in other words, itis in the intcrest of those
notactively participating in the market process that we must actually risk greater reliance
on market mechanismes.

However: if — as 1s very necessary — the market economy and competition are no
longer to be understood and treated as a static equilibrium but as an evolutionary
process, itis essential that all participants have scope forindependent action. This brings
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us to the fundamental need for freedom, coupled with the problem of how to use it. Our
economic life, in particular, must conform to the moral standard which the triad of
freedom, power and responsibility exacts. The rule of conduct there — balance and
equity — Is of enhanced urgency in an economy in which output is exchanged on
anonymous markets.

A call for greater reliance on market forces therefore includes the call for improved
standards of conduct motivated by a social obligation on the part of each individual —
not only towards one’s neighbour, but also towards one's environment. Freedom for
markets and on markets does not in fact conflict with the principle of social and
environmental acceptability. Such freedom presupposes the latter, as responsible and
humane interaction with one’s fellow citizens, as the price of freedom. We must not
sacrifice freedom of the markets for fear that such freedom might be abused.

So let us subscribe to greater reliance on market mechanisms, to a greater reliance on
more individual responsibility; as Abraham Lincoln, again, pointed out. you cannot help
people in the long run if you do for them what they should and could be doing for
themselves.

/ ) See Annual Report for 1981: Less State Influence.
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capital movements came into force in the EC as
the first of two stages. In the Federal Republic,
residents have been parmitted since June to as-
suma domestic ECU liabilities as well, especially
to hold ECU accountswith domestic banks and to
take up certain types of credit in ECU.

The dollar unrest at the beginning of 1987 and
the resulting upward pressure on the D-Mark
made it necessary to carry out a realignment (as of
12.1.) within the European Monetary System,
in which the D-Mark central rates were raised by
about 2% on a weighted average.

Stubborn debt problems

Higher growth and freely accessible markets in
the industrial countries are also in the interest of

the highly indebted countries of the Third World.
They can only regain creditworthiness if they suc-
ceed in selling more products in the industrial
countries. North America, Japan and Europe take
up about two thirds of Third World exports.

In the reporting year, the creditor banks gained
greater scope for more flexible treatment of the
debt problems and a longer-term orientation
through increased provisioning. Nevertheless, the
situation of the banks varies greatly with regard to
the extent of their individual risk provisions and
the supervisory and tax regulations that apply in
each case. It is therefore all the more iImportant
thattheso called "menuapproach’ to supportfor
the debtor countries be further developed: this
approach provides the individual banks with al-
ternatives in line with their specific possibilities
and intercsls.
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Development of Deutsche Bank Group

We preface our notes on the 1987 financial
year with the report below on the development of
Deutsche Bank Group. We have applied the un-
changed relevant provisions of company law to
the Consolidated Statement of Accounts and the
Report of the Group. The Annual Statement of
Accounts of Deutsche Bank AG was drawn up in
accordance with the Balance Sheet Directives
Act which came into force on January 1, 1986,
and the revised version of the Order concerning
Banks’ Statements of Accounts of September 14,
1987

A. Review

Competitive position strengthened in more
difficult environment

In 1987, we further reinforced the competitive
position of Deutsche Bank Group. We augment-
ed our office network and expanded our range of
services and products above all in areas where we
see income potential in a generally more difficult
environment. In major business areas we intensi-
fied cooperation among our Group companies in
order to achieve additional synergistic effects on
income and expenses and at the samc¢ time to
enable our customers to benefit more strongly
from the advantages of international universal-
banking activities.

In June 1987, we raised our capital and re-
serves strongly through a capital increase. It wi-
dens our scope for business expansion and for
flexible continuation of our long-term capital ex-
penditure to consolidate our position above all in
view of the completion of the European domestic
market in 1992 Particularly with markets now
more volatile, we give high business-policy prior-
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ity to avisible reinforcement of the Group's capital
base alongside the measures to strengthen the
bank internally.

Development of the operating result

After uninterrupted growth in the preceding
ten vears, the Group's operating result decreased
N 1987, particularly as a result of the fall in profits
on own-account trading in securities. They were
tangibly reduced by the slump In prices on the
equity markets on and after October 19. The inter-
estsurplus rose slightly as, in terms of income, the
growth of average business volume more than
compensated the effect of the narrowing of the
overall interest margin.

Priority again given to strengthening the Group
internally

As in the past, we gave top priority in the 1987
Annual Statement of Accounts to strengthening
the Group internally.

Attention was focussed on:

- A further increase in our adjustments and
provisions for country risks, distinguishing
between individual debtor countries where the
economic and political situation and thus the
prospects for repayment of the loans have de-
teriorated.

— Valuation of our entire securities holdings uni-
formly throughout the Group in accordance
with the strict “'lower of cost and market™ prin-
ciple as in the past. In this connection, the sub-
stantial write-downs of dealers’ securities
holdings were included in the calculation of
the operating result.

An allocation of DM 146 m. to special items
with partial-reserve character in accordance






In Spain, we have a participation in Banco Co-
mercial Transatlantico (BCT), Barcelona. BCT,
with which we have traditional ties, engages In
universal banking business through 103 branches
concentrated mainly in Catalonia.

In spring 1987 we increased our holding in
Deutsche Bank (Asia) AG, Hamburg, from /5% 1o
100%. The company is being integrated into
Deutsche Bank AG in April 1988. In Singapare,
we are currently setting up a Regional Head Oftice
with responsibility for the branches in Southeast
Asia. This cnahles us to reform our presence in
that region, enhance the efficiency of the
branches there, and to penetrate more effectively
the markets with high growth potential. The acti-
vities of our subsidiary Deutsche Bank (Asia Cre-
dil) Lid., Singapore, were transferred to the Sin-
gapore Branch of Deutsche Bank (Asia) AG.

We increased the capital of our subsidiary
Deutsche Bank Australia Ltd., Melbourne and
Sydney, to A$ 75 m. to take account of the grow-
ing business volume of this institution. which 1s
developing positively in a difficult environment.

To widen our range of investment-banking
services, our subsidiary Deutsche Bank (Ca-
nada), Toronto, will take over the Canadian se-
curities broker MclLean McCarthy, Toronto.

In the domestic sector, our subsidiary
Deutsche Bank Bauspar-AG, Frankfurt am Main,
now complements our range of services for pn-
vate customers. With approx. 67,000 building
savings contracts and a total contract amount of
approx. DM 1.7 bn., it achieved a position in the
middle field among the building and loan institu-
tions in the Federal Republic of Germany within
nine months of commencing operations.

Deutsche Kreditbank flr Baufinanzierung AG,
Cologne, Is being integrated into Deutsche Bank
AG probably in April 1988 We wantin thisway to
rationalize and ettectively coordinate the Group’s
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activitics in building financing and real estate bu-
SINCSS.

Consultancy business expanded

In view of the growing customer demand for
counselling in many fields, we acquired an initial
stake ot 74% in the consultancy company Roland
Berger Verwaltungsgesellschaflt mbH. Munich.
The original agreement to raise the holding to a
qualitied majority ot 75.1% by theend of 1988 has
meanwhile been [ulfilled.

The main activities of Roland Berger and
partners are
— “classical” management consultancy on issues

relating to business policy, organization, busi-

ness management and marketing, also abroad:;

— individual counselling for small and medium
sized corporate customers; Deutsche Geseli-
schaft fur Mittelstandsberatung mbH, Munich,
was founded for this purpose.

Advisory services and support for customers
buying or selling companies or parts of compa-
nies are provided by our subsidiary DB Consult
GmbH, Frankfurt am Main. ltis a leader in its field
in the Federal Republic of Germany.

We shall make every effort to expand our con-
sultancy business and to establish it as a standard
part of our Group’s range of services.

Investment in modern technology

Since the terminalization project was complet
ed inthe year under review, all domestic branches
have been equipped with a total of 15,000 multi-
functional terminals. This equipment gives our
staff rapid access to dala nceded to provide our



customers  with  comprehensive  professional
counsclling.

We use the EDP equipment not only ta process
large quantities of data, e.g. in payments business,
but also increasingly to upgrade the quality of our
customer service. We are aware that in the long
run the competitive position of Deutsche Bank
Group depends very much on our being able to
otfter customers reliable, favourably priced service

that is available at all times.

Stock market crash

There were considerable capital losses in se
curities business as a result of the sudden slump in
prices on the international equity markets. Ne-
vertheless. we shall continue to expand the per-
sonnel and material resources on which our se
curities business is based in the Federal Republic
and abroad in order to take advantage of future
farnings opportunities.

Business volume higher

The Group’s business volume increased by
DM 10bn. in the year under review to
DM 272 bn., with two-thirds of the expansion
resulting from the inclusion of BAL If the dollar
exchange rate had remained constant, business
volume would have risen by DM 16 bn.

Lending business was brisk in the Group, parti-
cularly in the long-term sector owing to the rela-
tively low level of interest rates. We advised cus-
tomers on many occasions to convert short and
medium-term loans into long-term funds so as to
lock in alow intercst bhurden for times when inter-
est rates rose again.

Long-term refinancing

In order to limit interest rate risks arising from
the strongly expanded volume of fixed-rate lend-
ing at the Group’s commercial banks, we took up
mainly long termfunds. They increased by an ag
gregatc DM 8.6 hn. in the Group. Roughly half
stems from bonds issued by our international fi-
nancing company Dcutsche Bank Finance NV,
Curacao. These funds —frequently in conjunction
wilh interest or currency swaps — guarantee us a
firm costing basis, free of interest rate risks, for our
long-term fixed-rate lending business.

C. Group result

For the sake ol better comparability, we report
on the development of our regular business in
1987, excluding the portion of the result con-
tained in the pre-year figures that stemmed from
the acquisition and further placement of the Flick
holdings.

Interest surplus increased

The comparable overall interest margin in the
Group contracted by 0.11 percentage points to
2.27%. Owing to the expansion of average busi-
ness volume, the interest surplus increased by
2.8% to DM 6.1 bn.

The decrease in the interest spread was con-
nected mainly with the reduction of rates in short
and medium-term lending business. But margins
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in long-term business also declined. he interest
margin did not narrow any further in the second
half of 1987.

Commission surplus up 3.4%

The commission surplus on services business
rosc 3.4% in the period under review. Commission
on payments business grew strongly owing to the
inclusion of BAI. Profits from commission busi
ness in foreign exchange, foreign note and coin,
and precious metals developed gratifyingly. By
contrast, commissions from securities business
weakened.

Growth of staff and other operating expenses

Staff and other operating expenses rose
DM 713 m. to DM b.7 bn. in the period under
review: excluding BAI, it would have been up by
DM 308 m. (=6.2%). Staff expenses were
DM 459 m. higher in total owing to recruitment,
salary increases and the inclusion of BAI

General operating expenses (DM 1.5bn.)
were DM 196 m. above the pre-vyear figure. The
incremental expenditure relates chiefly to higher
rentals and maintenance costs for installations.
The higher depreciation of office furniture and
equipment was caused by our extensive invest-
mentin EDP equipmentto modernize the techno-
logical standard of our business operations.

Cost management in the Group was stream-
lined further, and measures were introduced 1o
cut costs and increase efficiency. We are also tak-
ing advantage here of all possibilities offered by
modern technology. The primary objective be-
hind this is to relieve our staff of routine technical

38

work, to deploy them instead with the closest
possible customer contact and to gain additional
time for personal counselling of customers.

Partial operating result down 15.7%

The partial operating result (excluding own-
account trading) in the Group decreased as a re-
sultby 15.7% to DM 2.b bn. In the second half of
1987 the rate of decline in the partial operating
result was lower than in the first six months.

Own-account trading

Owing to the slump in prices on the interna-
tional equity markets, profits from own-account
trading in securities were far below the very good
results of the preceding vears. This affected our
commercial and investment banks.

The good pre-year income from own-account
trading in foreign exchange was surpassed. The
contribution by the foreign branches was gratify-

ng.

Operating result

The Group’s operating result (surplus on cur-
rent business, including own-account trading)
fell 32 6% in 1987 Whereas aggregate income on
securities business — especially own-account
trading — had supported the operating result
strongly In previous years, the slump in prices on
the international securities markets in the 1987
financial year led to a decrease in our resuit from
current husiness.



Provision for risk

in 1987 we adhered to our policy of cautious
valuation. In international business, we consi-
dered it necessary, because of the strained debt
situation of the Third World countries, to raise
further our provisions for country risks. Aggregate
liabilities of the highly indebted countries climbed
once again. A number of countries did not fulfil
their interest obligations towards official and pri-
vate creditors. Inflation remained high in many of
the problem countrics. Only in a few cases was
there tangible progress towards solving the debt
problem. In addition, we classified a number of
countries as risks for the first time.

In order to keep our provisioning ratio for com-
mitments involving country risks, most of which
are denominated in dollars, independent of ex-
change rate fluctuations. dollar paper was pur-
chased in an amount equivalent to the adjust-
ments and provisions formed in D-Marks.

The fact that the number of company failures
decreased slightly in 1987 had a positive effect on
the valuation of domestic lending risks.

Pre-tax profit DM 1.6 bn.

Pre-tax profit comes to DM 1.6 bn. It is 39%
lower than in the previous year. After deduction of
tax expense amounting to DM 971 m , this leaves
net income for the year of DM 670 m.

D. Individual business sectors

1. Corporate customers: sizeable growth rates

Lending by Deutsche Bank Group to domestic
corporate customers rose 10% to DM 50.1 bn. in
the year under review.

The largest growth was achieved in long-term
fixed-rate lending (+ 30%). Our customers were
interested above all in fixed-interest periods of
four or five years. We offered small and medium
sized firms standardized business loans in particu-
lar and acted as intermediary in providing them
with funds on quite a large scale under Federal
and Lander Government programmes.

There was less demand among domestic enter-
priscs for short-term eurofunds because of the
only slight difference in interest rates between the
domestic and euromarkets.

Deposits business with domestic corporate
customers profited from the good liquidity situa-
tion of many companies. DM 12.3 bn. of our cor-
porate customers’ deposits was payable on de-
mand, and DM 14.1 bn. was In the form of time
deposits.

More information and counselling

In our db-Corporate Advisory Service we offer
our corporate customers a wide range of tailor-
made services.

During the year under review, we expanded
our electronic banking service:

— "db-connect” enables our customers” EDP
systems to be linked directly to our computer
centres.
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the beginning of 1988. The portfolio managed by
the company attheend of 1987 had an aggregate
value of DM 137 m. and comprised stakes in 37
enterprises. The aim is in future to cover the full
spectrum of equity participation business for the
entire Group and to expand capacities for this
service.

Tothisend, we boughtup the remaining shares
in WFG Deutsche Gesellschaft fur Wagniskapital
mbH, Frankfurtam Main. The former WFG share-
holdersretain their interests in the portfolio, which
has becn made legally independent; as from
1988, WFG is not acquiring any new stakes.

In the course of the year undcer review, there
was another marked rise in demand for equity
capital. WFG Deutsche Gesellschalt fur Wagnis-
kapital mbH incrcased its commitments by
DM 237 m.to DM 74.4 m. At the end of the year
it was serving 36 companics.

Deutsche Beteiligungs AG Unternehmensbe-
teiligungsgesellschaft, Konigstein (Taunus), in
which we together with Schmidt-Bank in Hof-
(Saale) have a b0% interest, had holdings
amountingto DM 56 m.in 14 small and medium-
sized firms at the end of 1987. The [lirms recorded
sales of DM 850 m. and had more than 5.300
employees. To date, the company is the only busi-
ness participation company, as defined in the le-
gislation which came into force on 1.1.1987,
whose shares are quoted on the stock exchange
(Regulated Market).

2. Brisk retail business

Loans granted to domestic private customers
rose 44% to DM 68 bn Qut of this total,
DM 23 bn. was in the form of long-term mort-
gage bank lendings.

Building finance: emphasis on modernization

Despite the weak level of business in the con-
struction industry, building loans provided by the
Group expanded by 4.1% in 1987 to approx.
DM b8 bn. The new lendings were used mainly
for modernization and the purchasc of residential
properties.

In view of the relatively low level of interest
rates, our customers preferred long-term loans;
some short and medium-term bridging financings
were rescheduled.

There is close cooperation between  the
Group’s commercial and mortgage banks in otfer-
ing our customers building financing loans. Atthe
end of the year under review, the mortgage banks
accounted for 58% of aggregate lendings. The
branches of the domestic commercial banks re-
ferred loans totalling DM 1.5 bn. to the mort
gage-bank subsidiaries during the year undor re-
view,

Successful Bauspar-AG

The modern scale system with flexible variants
offered by Deutsche Bank Bauspar-AG was well
received, particularly by younger customers.
Roughly half of all the building savings contracts
were concluded by customers under 30 years of
age.

We shall include building saving as an applica-
tion in our EDP terminal scheme, so that our cus-
tomers can obtain advice from one source in this
scctor, 1o0.

Consumer loans: further growth

Demand for consumer loans developed posi-
tively. Personal loans increased by 99% to
DM 5.6 bn.
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Our New York investment bank Deutsche
Bank Capital Corporation strengthenaed its market
position further.

New customers in portfolio management

Portfolio management on behalf of our private
and institutional clients was expanded. Capital
Management International GmbH of Deutsche
Bank. frankfurt am Main, won new customers in
1987 both on the difficult market for American
pension funds and in the Pacific region.

Dcutsche Bank Luxembourg S.A., Luxem-
bourg, now also manages sale-custody accounts
[or customers. The new service mat with a good
response.

Investment funds continue to climb

Our subsidiary DWS Deutsche Gesellschaft fur
Wertpapiersparen mbH, Frankfurt am Main, re-
ceived a netinflow al DM 2.5 bn. from new sales
of investment fund certificates. The international
bond fund INTER-RENTA was again the most
popular. Total assets of the 21 retail securities
funds administered by DWS increased in 1987 to
DM 17 bn. Approx. DM 1.3 bn. was distributed
to unit holders.

Together with Deutsche Bank Luxembourg
S A, DWSsctup Internationale Investment Man-
agement Gesellschatt S.A., Luxembourg, in April
1987. In November, the latter launched the first
European bond fund, EURORENTA, whaose units
can also be sold to the public in the Federal Ger-
man market. EURORENTA invests exclusively in
bonds denominated in European currencies; by
the end of February 1988, the fund's assets had
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already passed the eguivalent of one hillion D-
Marks.

Our subsidiary Deutsche Gesellschaft fur
Fondsverwaltung mbH (DEGEF), Frankfurt am
Main, which manages special funds for institu-
tional investors (insurance companies, company
pension and benevolent funds, professional asso-
ciations’ pension schemes, social insurance and
other institutions) and staff funds succeeded in
raising the fund assets it managesto DM 12.8 bn.
in 1987 (pre year: DM 11.3 bn ).

The open-end property fund “grundbesitz - in
vest’, which is managed by our subsidiary
Deutsche  Grundbesitz-Investmentgescllschaft
mbl 1, Frankfurtam Main, recorded its highestever
inflow of funds in the financial year cnded on
September 30 (DM 694 m.). The fund’s assets
rose to DM 2.8 bn.

4. Issuing business: high volumes again

Substantial volumes were again registered in
domestic and foreign issuing business; however,
the exceptionally high level of the preceding year
was not maintained.

39 capital increases for cash...

Onthe domestic equity market, we participated
in 39 capital increases for cash which raised funds
totalling DM 7.5 bn. The largest transactions
were for Alllanz AG Holding (DM b42 m.) and
Deutsche Lufthansa AG (DM 497 m.).

We lead-managed the placement of the re-
maining Federal Government holding in VEBA
AG, worth DM 2.5 bn.

For the first time in years, we floated an issue of
conventional domaestic industrial bonds. These






DM 200 m. bond issuc with U.S. dollar currency
warrants for Ford Motor Credit Company. For
BMW Finance N V., we issued annuity bands in
five tranches totalling approx. DM 324 m.

In Switzerland, our subsidiary Deutsche Bank
(Suisse) S.A. lead-managed a foreign public is-
sue in Swiss francs for the first time; it was the
SF 200 m. issue of Deutsche Bank Finance N.V.,
Curacao.

Our institution also participated in the shorter-
term eurocapital market in 1987 We arranged
eurocommercial paper facilities for roughly
$400 m. for German and international issuers,
and took part in other programmes totalling
$1.8bn

German companies in the euromarket

(German companies and banks in 1987 again
took up considerable funds on the international
capital markets. Their foreign financing subsidiar-
ies issued 23.5% of all DM eurobonds. We man-
aged eurodollarissues [or subsidiaries of Daimler-
Benz AG and Continental AG, and for the first
time for Kreditanstalt fur Wiederaufbau.

Our financing company Deutsche Bank Fi-
nance N.V., Curacao, took advantage of the fa-
vourable market conditions until autumn to floata
DM 750 m. issue of bonds with warrants.

5. International business: strong market position
maintained

We maintained our traditionally strong market
position in the financial settiement of the Federal
Republic of Germany’s exports and imports.

Demand for medium and long-term export fi-
nance picked up. Unlike in previous years, atten-
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tion centred on small and medium-sized transac-
tions.

Forfaiting business expanded particularly
strongly in 1987. We registered high growth,
above all, in non-recourse purchases of short-
term foreign claims. I"orfaiting now accounts for
almost half of our entire export finance.

There was a further rise in demand for counsel-
ling and support in countertrades in 1987, parti-
cularly with probiem countries. We offered cus-
tomers our “Commodity Trade Finance/Counter-
trade”, a financing service created for this pur-
pose.

In May we concluded an agreement with the
State Bank of the U .S S R and the Bank for For-
eign Trade of the U.S.S.R. on cooperation
between firms and organizations from both coun-
trics.

More euroloans again

Business in medium and longer-term euro
loans, which we handle mainly via our subsidiary
Dcutsche Bank Luxembourg S.A., increased
again in 1987 We participated. in some cases as
lead manager, in the syndication of international
lendings to Europecan companies and govern-
ments. In October we arranged a one billion D-
Mark loan to the National Bank of Hungary.

Project finance

We strengthened our market position in project
finance. We have a leading role in two of the most
important transactions undertaken in 1987 — the
linancing ol the Eurotunnel and the restructuring


















Staff shares

In 1987 we offered our employees staft shares
which again took full advantage of the price de-
duction allowable for tax purposcs. At 75.5%, the
rate at which the ofterwas taken up corresponded
roughly 1o the previous vear’s figure (76.7%). In
the reporting year, the bank's expenses tor the
issuc of staff shares ware DM 27.4 m.

Atthe end of 1987, 48,000 staft shareholders
held 3.0% of the share capital.

Staff council elections

Inspring of 1987, the regular staff council elec-
tions took place. Al the parent company, 1,026
stafl council members were elected. 79.2% of all
eligible staff went to the polls; 60.1% of the in-
cumbents were re-elected. We see this as a sign
that our employees are satisfied with the work of
the stall councils in our bank. At the same time,
109 staff council members were elected at our
domestic subsidiaries.

In the meetings between the Group Stalf
Council, the General Statt Council, its committees
and the Board of Managing Directors, all person-
nel and social questions up for discussion were
deall with in an atmosphere of mutual trust and
cooperation. Among the most important issucs
discussed were flexible working hours and the
parsonnel and organizational impact of growing
technological applications in banking. Regular
mactings with the Economic Committee dealt at
length with the bank’s business developmaent and
general economic problems.

We wouldlike to thank all membars of the Staff
Councils, the General Staff Council, the Econo-
mic Commitlee and the Group Stalf Council, the
Youth Representatives and the Spokesmen for
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the Severely Disabled for their good, constructive
cooperation.

Committee of Spokesmen for Senior Executives

The Board of Managing Directors and the
Committee of Spokesmen for Scnior Executives
discussed the hank’s husiness dovelopment,
guestions relating to corporate policy, as well as
matters specifically concerning senior executives.
The Committee of Spokesmen has proved to be a
valuable forum for the exchange ot views bet-
ween the Board of Managing Directors and senior
executive staff. We would hke to thank all Com-
mittee membaers tor the commitment displayed
and the open-minded, gratitying cooperation that
ensued.

Thanks to our staff

We owe special thanks to all our members of
staff for their personal endeavours. The experien-
ce, knowledge and energies they contributed hel-
ped to shape the bank’s business success. Parti-
cular thanks also go to those members of staff
who have proven their loyalty in their many ycars
with us. In 1987, 481 employecs looked back on
25 years of employment, 42 celebrated 40 ycars
with the bank. and 2 staff members celebrated
their bOth year of service.




Itis with deep regret that we report the death of the following members of our staff:

Horbont Albrecht, Plorshomm
Roswitha Adelhof, [Tagen
Otto Amaesherger, Munich
Hans-Jorg Amiing, Mindaen
Dora Bayer, Stuttgart
Hildogard Backaor, Essen

Dr. Jurgen Bohmer, Aachen
Annagrete Borchars, Bramen
Marlen Born, Hanover
Gerhard Burk, Stuttgart
Bomd Cziesla, Wieshaden
Erika FOIl, Frankturt

Karl Albrecht Ganss, Stuttgart
Raobert Herbrik, Taunus Zentrum Eschhom
Max Hilgers, Dusseldorf
Ghnter Janas, Braunschweig
Hang Jeismann, Dusseldorf
Gudrun Jargensen, Husum
Hartrut Kampa, Dusscoldorf
Fokhardt Kiep, Duisburg
Crmst Kirsch, Hamburg

Erwin Kitzmann, Frankfurt
Rainer Knust, Mainz/Bingen
Sandra Koch, Danmstadt

Waerner Kuhlmann, Essen
Flemrich Lindemann, Tssen
[rika Luchini, Fsslingen
Horst-W. Martens, Wuppoertal
Hans-Georg Mahnke, Bremen
Juan Carlos Martines, Buenos Airas
Katrin Melchior, Bremen
Helmut Muller, Frankenthal
Ligselotte Odendahl. Disseldort
Eveling Pakulla, Soliau

Therese Plallli, Konstanz

Peter Pierick, Frankiurt

Birgil Pinhammer, Neuwied
Amold Reichenberger, Stuttgan
Sicgfried Reais, Frankfurt
Guorhard Scharff. Mannheim
Joachim Schmitter, Neuss
Reinhard Scholz, Tlensburg
Ehsabeth Tritschler, Freiburg
Wolfgang Warschun, Kicl
Heinz Wegener, Diusscldorf
Kurt Wurtele, Frankturt

Irene Wualll, Oftenbach
Wollgang Zoliner, Tabingen

Wae mourn the passing away of 3006 retircd employees of our bank

We shall always hanour thon memaory.
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DM 1,155 m., while an unchanged high volume
of savings matured under state premium and capi-
tal formation schemes and cash savings plans
(DM 1.7 bn.)., At DM 839 m., fixed-rate saving
made a major contribution Lo the growth. Pay-
ments received under DB savings plans with in-
surance cover came to DM 1.4 bn. at year's end,
with a total contract volume of DM 5.6 bn. Sav-
ings deposits subject to legal period of notice are
shownatDM 14 .8 b, or DM 560 m_higher The
total volume of savings (savings deposits and
savings certificates) reflected inthe balance shoeet
grew DM 2.5 bn. to DM 33.4 bn.

We stepped up the sale of own bonds and
notes, they increcased by DM 1.7bn. to
DM 7.3 bn.

Capital and reserves

On the basis of the authorization (authorized
capital) given at the Ordinary General Meeting on
May 18, 1983, the Board of Managing Directors,

with the consent of the Supervisory Board, re
solved in May 1987 to increase the share capital
by DM 130.0 m.

The new shares were oflered for subscription in
the ratio of 1 for 15 to the shareholders and
bearers of the warrants from the bonds with wat-
rants issued by subsidiaries and in the ratio of 1 for
75 1o the bearers of our bank’s convertible bonds
at a price of DM 450 per DM 50 share. 1 he pre-
mium of DM 1,046.0 m. (including DM 6.0 m.
additional proceeds from shares not subscribed)
obtained here was transferred to the capital re-
serve pursuant to Section 272 (2) 1 of the Com
mercial Code. In addition, the premium of
DM 240.6 m. on the bond issues with warrants,
floated in 1987 through our subsidiary Deutsche
Bank Finance N.V., Curacao, was also booked 1o
the capital reserve.

A total of 385,329 Deutsche Bank shares, cor-
responding to a nominal amount of DM 19.3 m.,
were subscribed from conditional capital on pre-
sentation of warrants from the honds with war-
rantsissued in 1977 and 1983 by Deutsche Bank

Funds from outsicde sources

Cnd of 1987

End ot 1986 Change

DM m. % share DM m % share DM m. Yo
Liahilitios to hanks

payable on demand .. 10,031 6.9 12.198 8.9 2467 = 197
time deposits . 44 857 31.0 39,71 283 boBI36 = 129
customers” drawings on other banks ... 138 01 141 0.1 2 17
hh027 380 H2.360 37.3 b 2.667 - b1

liabHitios 1o customaers
payable on demand ... .. .. 21,819 151 21./70b 1h4 i 114 = 05
lime deposits 34160 236 36.164 258 2,004 - HhH
savings deposils .0 L 76,766 182 24 551 17.5 171 — 70
82.21b 56.9 82,420 58.7 - 1/b 02
Bonds and notes ... ... 7.30b 51 5.661 1.0 + 1./44 - 314
Tutal funds from oulsida sourceos . o 144 577 . 100.0 140,341 100.0 I 4236 = 30
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Luxembourg S A, Luxembourg. The premium of
DM 58.9 m. obtained here was added to the capi-
tal reserve.

By doing so, the bank strengthened its capital
and reserves hy DM 1.5 bn.in the 1987 financial
year to DM 9.8 bn. The capital ratio (capital and
rescrves as a percentage of balance shect total)
increased to 5.9%. Ihis puts us in a position to
expand our business activitics further and creates
the preconditions for our long-term capital ex-
penditure policy.

Subsidiaries, associated companies and trade
investments :

During the year under review, we increased our
holding in Deutsche Bank (Asia) AG, Hamburg,
from 75% to 100%. This institution is being inte-
grated into Deutsche Bank AG in April 1988. The
mergeris intended Lo strengthen the bank's direct
presence in the Asian region through a branch
network of its own. In addition, we took a 24%
stake in Roland Berger Verwaltungsgesellschaft
mbH, Munich; in February 1988 we increased our
share to 75.1%. We carried out relatively large
capital increases at Deutsche Bank Bauspar-AG,
Frankfurt am Main, and Deutsche Bank Australia
Lid., Melbourmne.

Deutsche Kreditbank fur Baufinanzierung AG,
Cologne, Is to be integrated into Deutsche Bank
AG probably in April 1988. This will streamline
further our activities in building financing and real
astate business.

Securities business

Turnover in securities with private and institu-
tional customers climbedto DM 143 bn. Thiswas
largely due to the increased turnover in foreign-

currency bonds, Schuldscheindarichen and for-
eign shares. Atter expanding rapidly in the pre-
ceding vears, business in domestic shares con-
tracted by 16%. Demand for investment fund cer-
tificates almost matched the high pre-year level.

At the end of 1987, Deutsche Bank AG man-
aged 1.2 million customers’ safe-custody ac
counts with a market value of DM 143 bn. Once
again, portfolio management for our customers
met with lively interest.

[ssuing business

Deutsche Bank AG acted mainly in a manage-
ment capacity in capital increases for cash and
new listings with a volume of DM 7.8 bn_In addi-
tion, we took part in the floatation of participatory
notes and the issue of scrip shares for a number of
well-known companies. In 1987 we were again a
major participant in the issuc of international
shares and bonds.

International business

Despite unabating competition, we main-
tained our traditionally strong market position in
foreign commercial business. The renewed in-
crease in 1987 in foreign orders placed with the
capital goods industry boosted demand for me-
diumand long-term exportfinance. Aimost half of
our total export finance is in the strongly expand-
od forfaiting sector. We participated in a manage-
ment capacity in the financing of major interna-
tional projects.

Foreign exchange and precious metals

With market conditions still uncertain, we de-
voted special attention to advising our customers
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on all questions concerning loreign exchange.
Our customers madc increasing usc of currency
options.

We were able to increase our position in pre-
cious metals business further under difficult mar-
ket conditions. We were the sole German bank
engaged hy the Royal Mint to act as distributors
for the new gold coin, the Britannia.

Organizational measures

In 1987, the computer systems of our invest-
ment banking offices throughout the world were
linked with a new international computer centre
with central databases for customer counselling
and dealing.

I'he range of self-scrvice equipment was aug-
mented. Statement printers, which were quickly
accepted by customers, arc available at all
branches of the hank By installing more cash
dispensers, which can now also be used by cus-
tomers of foreign banks under the curocheque
system, we have widened international coopera-
tion in customer service.

Income situation

For the sake of better comparability, we report
on the development of our regular business in
1987 excluding the portion of the result con-
tained in the pre-year figures that stemmed from
the acquisition and further placement of the Flick
holdings.

Comparable income on business volume (in-
terest  surplus)  confracted  in 1987 by
DM 1179 m. = 2.6% to DM 4,366.4 m.

Annual average business  volume  was
DM 14.9 bn. = 10.1% higher at DM 163.0 bn. In
terms of income, the growth of lending volume,
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above all, made it possible to absorb almost the
full effect of the narrowing of the overall interest
margin by 0.32 percentage points to 2.56%. The
decline in the overall interest margin took place in
the first half of 1987 It was due to two main
influences, which were also partly responsible for
the decline in the operating result. Firstly, to eli-
minate the interest rate risk, the bank refinanced
most ol the strongly increased long-term lending
business at matching maturitics. And, secondly,
Investments in subsidiaries, associated compan-
les and trade investments did not at first produce
any income for the parent company. Profits were
left at the Group subsidiaries to strengthen them
internally; they are, however, included inthe Con-
solidated Statement of Accounts.

Following the cuts in the discount rate, interest
rates onloans and deposits were reduced. Despite
the lower level of interest rates, interest income
from lending and money market transactions rose
by DM 394.4m. and interest expenditure by
DM 445 8 m. because of the increased volumes.
Current income from fixed-interest securities de-
creased by DM 175.0 m_ mainly as a result of re-
ductions in the holdings. Dividend income from
shares and subsidiaries, associated companics
and trade investments (including profit-transfer
agreements) rose DM 108.5 m. compared with
1986.

The surplus from commissions and other ser-
vice charges received was DM 79.0 m. lower in
1987 at DM 1,602.0 m. Weaker commission and
placement business in domestic shares was the
main rcason for the decline. The other sectors of
sccunities business and commission trading in
foreign exchange and foreign note and coin in-
creased their income substantially.

In the following notes on staff and other oper-
ating expenses, the non-recurrent special pay






[he averall operating result of Dceutsche Bank
AG (surplus on current business, including own-
account trading) fell 41.0% compared with 1986.
As in the past, the write-downs required as of
balance sheel date on trading holdings of securi-
tics have been offset against capital gains, and
hence in the operating result.

In the year under review, the bank again made
full use of the possibility provided under Section 4
ofthe Order concerning Banks” Statements of Ac
counts 1o offset profits from securities and income
from adjustments no longer required against
write-downs of and adjustments to claims and
securitics. “Other income”™ is then reported at
DM 503.4m. (1986: DM 347.8m ).

After the offsctting described above, write-
downs of and adjustments to claims and securi-
ties, translors to provisions for possible loan losses
amounted to DM 5345 m. All securitics holdings
are, as usual, valued according to the strict “lower
of cost and markel” principle. Total provisioning
for possible loan lossas was lower than in the
previous year. In view of the continuing interna
tional debt crisis, provisions [or country risks were
increased further. The bank hedged all D-Mark
provisions for dollar-denominated commitments
in the matching currency, so that exchange rate
fluctuations no longer influence our provisioning
ratio for country risks.

Commitments in lending business were valued
with the usual care. Appropriate adjustments and
provisions were formed for all discernible risks.
The bank in no casc exceeded the limits to cau-
tious valuation permissible under tax law. The
general provisions prescribed by the Federal
Banking Supervisory Office were made for latent
risks. In addition, there is a taxed valuation rescrve
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pursuant 10 Section 26a of the German Banking
Act.

The othor expenses of DM 2799 m. (1986:
DM 426 3 m) contain depreciation of leasing
equipment and allocations to provisions notrelat
ing to lending business.

Pro-tax profit amounted to DM 9724 m. in
1987,

As in past years, the bank took advantage of all
possibilities to allocate funds to the special items
with partial-reserve character in accordance with

Section 6b of the Income Tax Act (1987
DM 146.5 m.).

Taxes on income and asscts el 1o
DM 529.2 m.

Proposed appropriation of profits

It is proposed to the sharcholders that a divi-
dend of DM 12 per share of DM 50 par value be
resolved, i.e. DM 425,431,512, onthe share capi-
tal of DM 1,772.631.300. The new shares from
the capital increase are entitled to the full dividend
for the 1987 financial year. The total dividend
payment is thereforc DM 35.8 m. higher.

Together with imputable corporation tax of
DM 6.75 per share, the total income for our do-
mastic shareholders is DM 18.756 per DM b0
share.

Outlook for 1988

The 1988 result will depend above all on the
turther development of interest business and on
the situation on the international stock markets. In



our lending business, there are signs of continu-
ing brisk demand. In the first weeks of the current
tinancial year, the price recovery on the interna-
tional equity markets produced an improved re

sult on sccurities business as a whole. We will

maintain our efforts to limit the rise in stall and
other operating expenses.

Woe arc confident that our business endeavours
will lead to a satistactory Annual Statement of
Accounts for 1988.

The charts do not form part of the Management Report.
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Report of the Supervisory Board






Report of the Supervisory Board

At the Supervisory Board meetings last year,
and in individual conversations, we obtained de-
tailed information on the hank’s situation and on
the fundamental questions of business policy and
discussed them with the Board of Managing Di-
rectors. Besides the development of the balance
sheet and the profit and loss account, the matters
discussed included the Group's lending business
with its risks at home and abroad, securities busi-
ness and the stock market situation, new services,
the further development of payment business and
new dircctions In management consultancy, both
in the national and international sectors.

The cyclical and monctary situation was the
subject of extensive reports and discussion. We
examined important individual business transac-
tions and dealt with the matters submitted to us
for approval in accordance with legal require-
ments or the Articles ol Association. Furthermaore,
gencral and specific questions of personnel policy
were discussed by the Supervisory Board.

At its meetings, the Credit Committee of the
Supervisory Board discussed, with the Board of
Managing Directors, loans that had to be submit-
ted in accordance with law and the Articles of
Association as well as all larger-sized loans and
those entailing greater risks and — where neces-
sary — gave Its approval.

Treuverkehr Aktiengeselischaft Wirtschafts-
prufungsgesellschaft, Frankfurt am Main, which
was elected auditor of the annual accounts by the

General Meeting, has inspected the accounting,
the annual financial statements and the Manage-
ment Report and given them its unqgualified certif-
icate. We agree with the result of this inspection.

Furthermore, we have examined the Annual
Statement of Accounts as of December 31, 1987,
the Management Report and the proposed ap-
propriation of profits. We had no objections.

The Consolidated Statement of Accounts, the
Report of the Group and the Report of the Auditor
of the Consolidated Statement of Accounts have
been submitted to us.

The Annual Statement of Accounts drawn up
by the Board of Managing Directors has been
approved hy us today and has thus been e¢stab-
lished. We agree with the proposed appropriation
of profits.

At a special meeting on December 1, 1987, Dr.
Rolf-E. Breuer and Mr. Georg Krupp, until then
Deputy Members of the Board of Managing Di-
rectors, were appointed fuli Members of the
Board of Managing Directors.

At the same meeting Dr. Michael Endres, until
then Managing Director of Deutsche Bank Capi-
tal Markets Limited, London. Dr. Jurgen Krum
now, until then Executive Vice President of the
bank, and Ms. Ellen R. Schneider-Lenné, until
then Senior Vice President of the bank, were ap-
pointed Deputy Members of the Board of Manag-
ing Directors.

Frankfurt am Main, March 28, 1988

The Supervisory Board

Chairman

6/
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Assets

DeutSChe Ba n k Akttengese(lschaf

Cash on hand . ... ... ..
Balance with Deutsche Bundesbank
Balances on postal giro accounts . ... .

Cheques, matured bonds, interest and dlvlde(‘ld (‘OLlpor\S items
received for collection AP

Bills of exchange
including:
a) rediscountable at Deutsche Bundeshbank ..., .. ... DM
bYowndrawings .. ... ... .. ... oM

1.037.869,725
67.637.796

Claims on banks
a) payable on demand ... ...
b) with original periods or periods of notice of
ba)lessthanthree months ... ... .. ... .. i .
bb) at least three months, but less than fouryears ... ... ... ... .....
be) four years ormore ... .. L. .

Treasury bills and discountable Treasury notes
a) of the Fe_deral and Lander Gavernments . .. ... ...
b) of otherissuers .. ... ... ..o L

Bonds and notes

a) with a life of up to four years
aa) of the Federal and Lander Governments .. .. ... DM
ab)of banks . ... .. . . DM
ac) of otherissuers . ... ... L .. DM
including:
eligible as collateral for
Deutsche Bundesbank advances ... ......... .. DM 1,562,949,963
b) with a life of more than four years
ha) of the Federal and Lander Governments . .. .. .. DM 1.833,226,187
bb)ofbanks . ... ... ... .. ... DM 2.347.852,783
be) of otherissuers ... .. ... .. L OM  1.400,959,249

978,228,974
910,936,265
77.924.982

DM

6.401.999.926

12,637.653,508
19,924,157,225
5,697,686,549

1,924,080
2,284,814,901

1,967,090,221

5.682,038,219

including:
eligible as coliateral for
Deutsche Bundesbank advances .. .............. DM 3,481.788.931

Securities not to be shown elsewhere
a) shares marketable on a stock exchange and investment fund certificates . . .
Y other . .

including: holdings of more than one tenth of the shares of a JOInt stock
corporation or @ mining company, unless shown as Subsidiaries,

4,953,343,710
132,921,791

DM

611,066,752
6,926,407,751
9,746,941

196,058,605
1,785,134,025

44,661,497,208

2,286,738,981

7.549,128,440

5,086.265,601

31.12.19886
in DM 1,000

620,691
5,592,679
17,360

277,839
1,784,060

9,826,122

14,554,100
16,204,819

5,423,357
46,098,398

20,767
2118513

2,139,280

2,071,714

7,701,036
9,772,750

4,607,665
29.335

4,637,000

associated companies and trade investments DM 97.487.733
Claims on customers with original periods or periods of notice of
a) less than four years . . .. ... ... . 39,401,725,199 38,978,247
b) fouryears ormare ... L. 47.266,765.271 40,712,059
including: 86,668,490,470 79,690,306
ba) secured by mortgages on real estate ... ... . . DM 9,821,802,770
bb) communal loans . ... ... .. ... ... ... DM 1,993117,973
due inless than fouryears .. ... ... ... ... ... ... DM 21,583,869,000
Recovery claims on Federal and Lander authorities under Currency Reform Acts . 169,354,105 184,824
Loans on a trust basis at third party risk . AU o 177,924,461 172.881
Subsidiaries, assoclated companies and lrade mvestrnents e 6,430,120,131 6,452,704
including: investments in banks ... ... ... ... .. . DM 4,106,405, 670
Land and buildings .. ... . e 1,039110,900 912,287
Office furniture and equipment ... ... .. L 656,195,000 641,310
Own bondsand notes .. ... ... ... . ... 42,479,661 98,862
nominal amount ... ... ... DM 33, 01 5 750
Other @sSetS ... o 768,140,275 745,258
Deferred items ... .. L S
a) Difference in accordance with Section 250 (3) of the Commercial Code 102,255,676 69,714
b) other deferred ftems ... ... .. . L e 31,473,515 19,883
133,729191 89,697
Total Assets 165,197,588,398 169,927,766
Total Assets and the recourse claims from the contingent liabilities shown below the line on
the liabilities side include:
a) claims on related COMPANI@S .. .. ... ... e 15,331,634,360 14,742,366

b) claims arising from loans falling under Section 15 (1) 1- 6 and (2) of the Banking Act,

unless inctuded undera) ... ... L e

617,028,435

585,904




Balance Sheet as of December 31, 1987 Liabilities
31.12.1986
DM DM DM in DM 1,000
Liabilities to banks
a)payableondemand ... ... L 10,030.689.095 12,498,346
bh) with original periods or periods of notice of
ba) less than three months ... ... L 8,329,848,909
bb) at least three months, but less
than fouryears . ... ... .. ... .. ... ... .. ... .. .. .. 16,480,678,620
he) four yearsormore ..o Lo oo 20,046,642,366 44,857,169,895 39,720,635
including: due in less
than fouryears ........ .. ... DM 10.478,677,000
c) customers’ drawings on other banks ... ... .. 138,909,432 141,329
55,026,768,422 52,360,210
Liabilities to customers
a) payable on demand ... 21,818,881,706 21,705,214
b) with original periods or periods of notice of
ha) less than three months ... ... ... ... .. .. 18.128,117.041
bb) at least three months, but less
than four years ... ., L 5,468,666,2b4
be) four years ormore oL L 10,5663,770.565 34,160,653,860 36,163,561
including: duc in less
than fouryears ......... ... .. DM 9,419,905,000
¢) savings deposits
ca) subject 1o legal period of notice ... ... ... .. ... .. 14,782,628,312
chyolher ... o 11.,483,348.315 26,265,976,627 24,651,162
82,245 412,193 82,419,937
Bonds and notes with a lite of
ayuptofouryears ... 497 500 522
b) more than four years ... 7,304,276,500 5,560,665
including: maturing in less 7,304,774,000 5,661,177
than four years . ...... ... .. .. ... DM 5.465,995,500
Own acceptances and promissory notes outstanding .. .. .. .. 2,815,314,274 2,570,667
Loans on a trust basis at third party risk ... .. ... ... 177.924.461 172,881
Provisions
a)forpensions ... e 1,921,195,800 1,789,961
byother .. o 4,288,607,346 5,041,524
,709,803,146 6,831,485
Other liabilies o000 00 203,451,754 191,274
Endowments and benevolent funds
Endowment assets oo o 0 L 7173672 7.221
less investments in securities ... L 6,997,938 L 7198
175,634 23
Deferred items ... 881,500,793 960,223

Special items with partial rescrve character
i) in accordance with the Tax Act regarding Developing
Countries ... ... e
b) in accordance with Section 6b of the Income Tax Act
©) replacements reserve ... L.

d} in accordance with Section 3 of the Foreign Investment
ACT

Subscribed capital (bearcr shaves) ... .
Conditional capital DM 599,679,900
Capital reserve ... ... .. ... .

Allocations in accordance with Section 272 (2)

of the Commercial Code ... ... .. ... ... .. .. ... ...,
Revenue resorves

a)legal reserve ..o L

h) other revenue reserves ...

Distributable profit

4,298,932
125,313,630

966000

4.144,836,599
1,34b,604,825

25,000,000
2.488,380,923

5,818
27,526
774

Total Liabilities

Own drawings in circulation

Endorsement liabilities on rediscounted bills of exchange

including: those discounted for borrowers’ account . DM 18,890,200

Contingent liabilities from guarantees, including guarantees for hills and cheques,

and from indemnity agreements (cf. also the Notes to the Annual Statement of Accounts)
Commitments (not to be shown under liabilitics) from the sale of assets subject to repurchase agreements

Total Liabilities, together with contingent liabilitics and other commitments

shown below the line, include liabilities to related companies of

2234

130,578,562 36,352
1,772,631,300 1,623,365
5,490,441,424 4,144,837
25,000

2,488,381

2,513,380,923 2,513,381
425,431,512 551,944
165,197,588,398 169,927,756
18,890,200 18,351
3,606,837,576 4,148,097
21.023,301,908 18,939,782
52,173,666 86,783

21.423,907,702 15,955,649



Expenses Deutsche Bank Aktiengesellschaft

1986
DM DM in 1,000 DM
Interest and similar eXpensSes .. e R 5,754,959,597 5,309,186
Commissions and similar service charges paid ... . oo o 67,124,653 55,230
Write-downs of and adjustments to claims and securitics,
transters to provisions for possible loan losses ... ..o . o 534,633,640 503,969
Salaries and wages ... ... e R, 2,260,178.235 2,265,662
Compulsory social security contributions ..o 343,621,705 331,986
Expenses for pensions and other employee benefits oo o 408,662,330 391,967
General operating eXpenses .. ......... oo e . 1,067,545,192 1,005,530
Depreciation of and adjustments to land and buildings dﬂd ufﬁcc
furniture and equUIpmMent L. S 348,754,950 299,845
Write-downs of and adjustments to subsidiaries, assoc mtvd caompanies
and trade investments ... ... ... ..o S 115,036,064 112,036
Taxes
a) onincome and asSCIS ... 529,241,905 1,237,076
byother .. ... ... e S 17,752,714 5,917
546,994,619 1,242,993
Expenses from assumptionof loss . ... .. ... o 97,965,639 28926
Allocations to Special items with partial reserve character . ... .. R 146,486,764 29,718
OWNCT OXPENSES .« oo e 279,960,774 426,265
Net income forthe vear ... ... 425431512 823,697
! Total Expenses 12,397,245,474 12,827,009
Net Income Tor the YBar ... .t e

Withdrawals from revenue reserves
from the reserve for own shares . .............. ... .

Allocations to revenue reserves
a) le@al rBSEIVE ... .. :
b) other revenue reserves . ...

Distributable profit .. ... . .




Profit and Loss Account for the period from January 1 to December 31, 1987 Income
1986
DM DM in 1,000 DM
Interest and similar income from lending and money market transactions . . 8,874,241 964 8,479,882
Current income from
a) fixed-interest securities and Government-inscribed debt ... ..., ... ... 475,439,997 650,444
h) othersecurities ... .. .. ... 194,013,843 151,789

c) subsidiaries, associated companies and trade investments ... ... 557,426,549

Commissions and other service charges received ... ... ... ... ... ...

Other income, including income from the writing back of provisions for
possible loan fosses L

Income from profit-pooling, profit-transfer and partial
profit-transfar agreements . ... ... ... ... oo

Income from the writing back of provisions, unless it has
to be shown under “Qther income” ... ... ...

Income from the writing back of special items with partial
reserve character .. ...

1.470,808

1,226,880,389 2,273,041

1,569,187,989 1,636,256

503,377,701 347,769

20,256,938 21,408

151,040,394 59,627

h2,260,099 9,126

Total Income 12,387,245,474 12,827,009

1986 1986

DM DM DM DM
425,431,512 823,696,549
28,247,500
425,431,512 851,944,049
— - 300,000,000 300,000,000
425.431,512 661,944,049




Figures from the Balance Sheet of Deutsche Bank AG

Amounts in DM millions

Balance Sheet End of 1987 1986 1985 1984 1983 1982
Assets
Cashreserve ... . .. e 7,547 6,231 7,266 5,940 5,235 5.455
Bills of exchange ... .. ... . o 1.785 1,784 1,812 2,050 2119 1,994
Clamsonbanks ... ... ... ... ... . .. ... 44,662 46,098 41,000 43186 31,598 34,608
Treasury bills and discountable Treasury notes .. ... .. .. 2,287 2139 1,866 111 1.189 1,144
Bonds and notes ... ... e 7,549 9,773 10,183 10.765 9,436 7,709
Securities not to be shown elsewhere ... . 5,086 4,637 2,711 3.080 2,739 2,327
Claims on customers . ... ... 86,669 79,690 69,556 65,721 59,409 56,572
short and medium-term ... 39.402 ‘js,gzg ‘ Pe,om ‘ 38,241 ‘ 35,939 {?21,655
long-term (four years or more) ... . 47,267 40,712 33,465 27,480 23470 21,917
Loans on a trust basis at third party nsk .. ...... ... .. .. 178 173 154 218 207 212
Subsidiaries, associated companics and trade investments 6,430 5,453 4,567 2,692 2,507 2048
Ltand and buildings ... ... .. ... L 1,039 912 862 816 784 765
Office furniture and equipment ... ... ... . L 6456 641 5568 415 324 308
Other asSets ... ... o 768 746 671 1,434 1,424 1.341
Remaining assets ... ... 542 651 699 480 813 1.013
Balance Sheet Total 165,198 159928 141,905 137.888 117,784 115,496
Liabtlities
Liabilities to banks ... ... ... ... ... 55,027 52,360 44,149 45,899 38,226 37,396
including: time deposits ... 44,996 [39862 | [32437 (36331 | [29411 ] [28621 |
liahilities to customers ... ... 82,245 82420 76,687 73,699 64,425 63,080
including: time deposits ... 341 ﬂ F‘JET, E4,593 ~ 33,100J En ﬂ 26,614
savings deposits . ... L 26,266 24,651 21,682 20,656 20,834 21,114
Bondsandnoles .. ... L 7,305 5,561 3,407 2,653 1,545 2,659
Own acceptances and promissory notes outstanding ... . 2,815 2,571 2,017 2122 1,662 1,395
Provisions . ... .. 6,210 6,831 6,190 5.61b 4,3& - 3.618
for Pensions ... [ 1,921 1,79ﬂ 1678 \ 1,569"\ F453 L 1,291
OthEr 4,289 5,041 4512 \ 4,046 2,929 2,327
Capital and reserves ... o oo 9,776 8,282 7,745 6.235 5518 5,374
Subscribed capital ..o 1,773 1,624 1,599 " 1.469 1,356 1,356
Captal reserve ... o 5,490 4,145 3,904 2,903 2,449 2,448
Revenue reserves ... ... oo 2,513 2513 2,242 1.863 1,713 | 1.570
Remaning liabilities ... o0 oo 1,396 1,351 1.326 1,512 1,701 1,676
Distributable profit ... 425 552 384 353 325 298
Balance Sheet Total 165,198 159,928 141,905 137,888 117,784 115,496
Own drawings in circutation (discounted) ... ... .. 19 18 12 10 13 49
Endorsement liabilities ... 000 0 oL 3.506 4148 4,914 5520 4,960 4,025
Business Volume 168,723 164,094 146,831 143418 122,757 120,070
Contingent liabilities from guarantees, cte. ... .. 21,023 18,940 19,817 21.039 21,005 21,013
Figures from the Profit and Loss Account of Deutsche Bank AG
for the year 1987 1986 1985 1984 1983 1982
Income on business volume (Interest surplus) ... .. 4,366 5,465 4,317 4.217 4146 3.810
Income on services business (Commission surplus) .. 1.502 1,681 1.394 1.167 1,076 941
Statt and other operating expenses .. ... ... ... ... .. 4,379 4,264 3,809 3545 3,316 3,076
TaXEE e 547 1,243 1.324 937 940 757
Netincome fortheyear ..o . 425 824 762 503 469 302
AHocalions 10 revenue reserves .. ... .. ... 272 378 150 144 4
Distributable profit ... ... o 425 552 384 3h3 325 298
Dividend in DM per share or in %%y ... .. .. ....... 12. 12. 12. 12— 12, 11—
Phonus ..o 5—
") plus tax credit for shareholders with unhimited
domestic tax labifity ... ... ... ... (6./9) (9.56) (6.75) (6.75) (6.75) (6.19)
Number of staff at yearsend ., ... ... .. .. ... .. 43,951 42,928 41,674 41,126 40,570 40,325




1.1
1952

1981 1980 1979 1978 1977 1975 1970 1960 1956
6.679 7,524 9,722 6,723 5.401 4,735 2,763 1,388 699 417
2.462 2,939 2,359 6.311 6,219 6,279 4,095 2109 1,897 598

34,246 26,165 26,261 26,433 21,988 13,274 4,303 983 686 347
614 612 524 387 96 147 408 482 54 64
6,569 6,374 4,949 5,243 3,940 2,027 1,482 Biy7 333 3
2,249 2158 2,005 1,774 1,846 1,530 1.325 706 352 60
16,089 52874 47,710 40,406 34,301 25,002 14,785 4128 2,805 1,690
‘ 31,161 ‘ 26,995J 23,326 ’ 19,281 [,120 W,Bﬂ 8,893" 3,696 ’ ’72,396 J 1,458
24,928 25,879 24,384 21,125 | 17,181 10,143 5,892 432 409 232 ]
227 233 238 272 281 72 52 65 87 46
1,829 1,681 1,554 1,463 1.396 1173 534 80 ha 9
731 757 759 765 742 643 345 154 118 61
293 276 269 266 240 191 101 - - 20

1,471 1,760 1,348 1,152 1,261 891 462 10 33 1

1,014 893 1,079 935 897 875 777 560 503 442
114,473 104,246 98.777 92,130 78,608 56,839 31,432 11,222 7.621 3,758
35,732 34,016 32,708 30,245 23.419 13,401 6,776 1,744 1,810 589
[271853 | [26752 ] [ 26392 [[24358 17422 | [ 8324 [ 318 ] [ 62| [ 1,149 [ 391 ]
64,698 57,157 53,264 50.215 44,950 37,395 22,397 8475 5,092 2,652
30,654 23296 20,4117 17.210 14,282 9,123 7,331 2,551 1,652 | 731
20,353 | 19,628 | 18,912 19,056 18,123 16,613 8,187 2,200 964 197
3,081 3,635 4724 4,663 3,982 1,220 - -
1,382 1,133 585 336 362 21 70 51 15 119
2,867 2292 1,959 1,673 1,453 1,13 52 281 209 188
1,269 1,148 | 1038 1 961 877 742 SSTJ wﬂ 127 76
1,598 1,144 921 | 72 | 576 | | 389 168 135 82 112 |
4873 4,398 4,278 3890 3.450 3,000 1,360 550 350 141
1,232 1114 ina 1,040 960 900 480 250 200 [ 100 )
2,075 1,720 1,720 1,496 1,256 1,076 161 a1 4 39
1,566 1,564 | 1.444 1,304 1,234 1,024 719 259 | 109 )] |2
1,599 1392 1,064 921 819 491 221 81 120 69
241 223 194 187 173 180 86 40 25
114,473 104,246 98,777 92,130 78.608 56,839 31,432 11,227 7,621 3,758
73 31 7 7 - - - :
3,604 3,165 2,231 158 127 125 640 167 317 794
118,180 107.442 101,015 97,295 78,735 56,964 32,072 11,389 7,938 4,552
21,182 18,245 16,307 16,503 15,515 11.927 4186 1,473 816 461
1981 1980 1979 1978 1977 1975 1970 1960 1956 1952
3,412 2,812 2,385 2,099 1,955 1,697 901
892 807 698 655 591 515 249
2.868 2,687 2,398 2,197 2,007 1,647 884
553 482 448 423 333 279 96
242 343 284 307 283 281 116 90 50
1 120 90 120 110 101 30 50 25
241 223 194 187 173 180 86 40 25
10~ 10— 9._ 9 9. 10. 9 16% 12%
(5.63) (5.63) (5.06) (5.06) (5.08)
39,836 39,242 39,081 37,729 36,034 35,994 33,070 19,106 16,597 12,080




Growth of Capital and Reserves

Deutsche Bank AG

Subscribed Capital Revenue Capital and
capital reserve reserves reserves
DM DM DM DM
January 1, 1952 (opening balance sheet) ... ... . .. . . ... 100,000,000 39118,794 1,381,206 140,500,000
Capital increase: 1955 (T tor 2 atpar) ... ... ... .. ... ... 50,000,000 50,000,000
Capital increase: 1956 (1 for 3atpar) ...... ... ... ... 50,000,000 50,000,000
Allocations from net income 19521956 and
fram the Converston Accaunl ... ... 1,500,000 108,000,000 108,500,000
December 31,1956 . 200,000,000 40,618,794 109,381,206 350,000,000
Capital increase: 1958 (1 ford atpar) ... ... ... .. ... 50,000.000 50,000,000
Capital increase: 1961 (1 forSatpar) ... .. ... .. .... 50,000,000 50,000,000
Capital increase: 1965 (1 for Gatpar) ... ... ..... .. . 50,000,000 50,000,000
Capital increase: 1966 (1 for 7atpar) ... ... ... .. . . .. ... 50,000,000 50.000.000
Capital increase: 1968 (1 for b at DM 125 per share of DM JO) o 80,000,000 120,000,000 200,000,000
Capital increase: 1971 (1 for 6 at DM 140 per share of DM 50) .. .. .. .. 80,000,000 144,000,000 224,000,000
Capital increase: 1972 (1 for 7 at DM 150 per share of DM 50) 80,000,000 160,000,000 240,000,000
Capital increase: 1973 (1 for 8 at DM 150 per share of DM 50) . ... ... 80,000,000 160,000,000 240,000,000
Capital increase: 1975 (1 for 4 at DM 175 per share of DM 50) ... .. 180,000,000 450,000,000 630,000,000
Capital increase: 1977 (1 for 15 at DM 200 per share of DM 50) ... . 60,000,000 180,000,000 240,000,000
Capital increasa: 1978 (1 for 12 at DM 200 per share of DM b0)
and excroise of optionnights ... 80,132,900 240,42 /,359 320,660,259
Capital increase: 1979 (1 for 15 at DM 200 per share of DM 50) . ... .. 74,000,000 223,249,108 297,249,108
Capital increase: 1980 by exercise of optionrights .. ... ... ... . ... .. 1.000 3,334 4,334
Allocations from net income 1957 1980 . . ... ... ... ... ... 1,147,563 1,454,852.437")  1,456,000,000
December 31,1980 .. .. 1.114,133,900 1.719,446,158 1.564,233.643 4,397.813,701
Capilal increase: 1981 (1 for 10 at DM 200 per share of DM 50) . ... .. 118,000,000 355,649,340 473,649,340
Allocation from net income 1981 forown shares . ..., ... . ... ... . .. L 1.440,396 1.440.396
December 31,1981 . .. 1 232 133 900 2,075,095,498 1,565,674,039 4,872,903,437
Capital increase: 1982 (1 for 10 at DM 200 per share of DM 50) . ... . .. 124,000,000 373,372,489 497,372,489
Altocation from net income 1982 for own shares ... ... ... 3,977,474 3,977,474
December 31, 1982 1,356,133,900 2,448,467,.987 1,569,651,513 5,374,253,400
Withdrawals for own shares ... o . 6,270,590 6,270,590
Allocation from net income 1983 (afler withdrawals for own shares) 150,000,000 150,000,000
December 31, 1083 e 1,356,133,900 2,448,467,987 1,713,380.923 5517.982.810
Capital increase; 1984 (1 for 12 at DM 250 per share of DM 50)
and sale of convertible bonds notsubscribed oo 0L 113,011,200 454 224 326 567,235,626
Allocation from net income 1984 . ... Lo 150,000,000 150,000,000
December 31, 1984 . ... 1,469,145,100 2.902,692,313 1,863,380,923 6,235,218.336
Capital increase: 1985 (1 for 15 at DM 45() per share of DM 50)
and exarcise of option rights ... ... . 129,917,800 1,001,497,382 1,131,415,182
Allocation from net income 1985 .. 350,000,000 350,000,000
Allocation from net income 1985 for own shares ... . . L. 28,247,500 28,247,500
December 31,1985 .. . 1,599,062,900 3.904,189.695 2241628423 7.744.881,018
Premium from bonds with warrants issued by DB Finance NV, Curacao
1986 .. .. 142,000,000 142,000,000
Capital increase in 1986 by exercise of option rights and sate
of shares nol subscribed from the capital ingrease in 1985 ... . ... . 24,301,950 98,646,904 122,948,854
Withdrawals forownshares .. ... .. ... .. - 28,247.500 28,247,500
Allacation from net income 1986 (after withdrawals for own shares) o 300,000,000 300,000,000
December 31,1986 ... .. ... 1,623,364,850 4,144,836,599 2,513,380,923 8,281,682,372
Capital increase: 1987 (1 for 15 at DM 450 per share of DM 50)
and exercise of aption rights plus sale of shares not subscribed
from the capital increase ... ... . 149,266,450 1,104.957,225 1,254,223,675
Premium from bonds with warrants issued by DB Finance N.V., Cummo
N 1987 240,647,600 240,647,600
December 31, 1987 .. .. .. ... 1,772,631,300 5,490,441,424%)  2,b13,380,923 9,776,453,647

Y included therein: Reserve for own shares DM 852,720

%) included therein: Allocations from the Conversion Account DM 41,766,357
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Notes to the Annual Statement of Accounts

Subsidiaries, associated companies and trade
investments

At DM 6.4 bn., our subsidiaries, associated
companies and trade investments arc shown al-
most unchanged from the preceding vyear
(— DM 23 m)).

Additionscameto DM 434.6 m.; DM 2053 m.
of this relates to purchases and DM 192.2 m. to
capital increasas and capital payments.

Sales and other divestments amounted to
DM 342 .2 m. Subsidiaries, associated companies
and trade investmaents had to be written down by
DM 115.0m.

The shareholdings of Deutsche Bank AG pur-
suant to Section 285 No.11 of the Commercial
Code are published on pages 125 — 131 of the
Annual Report as a separate list which farms part
of the Notes.

Fixed and intangible assets

Land and buildings are reported DM 126.8 m.
higher at DM 1,039.1 m. [he total additions of
DM 235.2 m.contained DM 143.3 m. in building
costs for new buildings and conversions for
which capitalization is  compulsory, and
DM 80.6 m. for land purchases. These include
purchasesof DM 121 m to save mortgage rights;
in addition, DM 11.3 m. was rebooked to land
and buildings. Depreciation came to DM 53.4 m.
A sum of DM 49.5 m. was withdrawn from the
special item with partial reserve character and off-
sct against the additions, DM 48.7 m. of this pur-
suant to Section 6b of the Income Tax Act and
DM 0.8 m. in accordance with the Directives on
Replacements Rescrves. Disposals of land and
buildings amounted to DM 5.5 m.
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Office furniture and equipment is shown at
DM 656.2 m. (+ DM 14.9 m.). The additions of
DM 261.0 m. relate primarily to extensive invest-
ment in the EDP sector. Minor items written off
immediately accountfor DM 13.7 m. Total depre-
ciation came to DM 2459 m., disposals to
DM 0.2 m.

In the year under review, expenditure on user
software, amounting to DM 3.2 m_, was capital-
ized for the first time under other assets. After
offsetting depreciation of DM 0.5 m., the figurc at
year's end was DM 2.7 m.

Own shares

The 115,598 Deutsche Bank shares of DM 50
each which we boughtin the first months of 1987
at an average price of DM 584 91 were used in
May 1987 for the issue of staff shares at a prefer-
ential price of DM 319 each. The purchases also
Include shares which we bought and settled on
behalf of and for the account of our domestic
subsidiaries for issue by them.

The difference of DM 27.4 m., which is borne
by the bank, is included in staff expenses.

Over and above this, we and companies related
to us bought and resold 3,862,233 Deutsche
Bank sharcs of DM b0 cach at current market
prices in the course of 1987 pursuant to Section
77 (1) 1 of the Joint Stock Corporation Act to
protect the efficiency of the market in our shares.
The average purchase price was DM 637.77, the
average selling price was DM 635.05.

The shares of our bank bought and sold in this
connection during 1987 correspond 10 10.89% of
our share capital: the largest holding on any one
day was 0.34%, the average daily holding was
0.09% of our share capital.



At the end of 1987, the bank held none of its
own shares.

As of 31.12.1987, 195,360 Deutsche Bank
shares of DM b0 each were pledged to the bank
and its related companies as security for loans;
they represent 0.55% of our share capital.

Capital and reserves

Indune 1987, capital was increased by a nomi-
nalamount of DM 130 m. from authorized capital
at a subscription price of DM 450 per DM 50
sharc. On December 31, 1987, subscribed capital
(bearershares) comesto DM 1,772,631,300. Itis
divided into 300,000 shares in the nominal
amount of DM 1,000; 500,000 shares in the no-
minal amount ot DM 100; and 28,452,626 shares
in the nominal amount of DM 50. On Decembear
31,1987 there was - in addition to the DM 40 m.
unutitized authorized capital resulting from the
authorization of May 1983 — further authorized
capital amounting to DM 75 m. from the authori-
zation of May 1987 In the latter case, the share-
holders” pre-emptive rights arce excluded.

The balance sheet item "Bonds and notes™ in-
cludes DM 750 m. convertible bonds which can
be exchanged for Deutsche Bank shares during
the period from 2.1.1990 —15.12.1994 at a sub-
scription price of DM 250 per DM 50 share; the
conditional capital for this purpose amounts to
DM 150.0 m. The convertible bhond issue is divid-
ed into 65,000 bonds in the nominal amount of
DM 10,000; 80,000 bonds in the nominal
amount of DM 1,000; and 80,000 bonds in the
nominal amount of DM 250.

The following bonds with stock warrants were
issued through our subsidiaries Deutsche Bank
Luxembourg SA.. Luxembourg, and Deutsche
Bank Finance N.V., Curacao; the attached war-
rants entitle the holder to subscribe to Deutsche

Bank shares. For this purpose there was
conditional capital of DM 449.6 m. at year's end:
4%:% bonds with warrants of 1977 issued by
Deutsche Bank Luxembourg S.A., Luxem-
bourg, inthe amountof $125 m ; the period for
the exercise of the subscription rights ended on
March 31, 1987; in 1987, 385,307 Deutsche
Bank shares =DM 19.3 m. (nominal) wereac-
guired pursuant to subscription rights.

3%% and 6%% bonds with warrants of 1983
issued by Deutsche Bank Luxembourg S.A.,
Luxembourg, inthe amountof DM 240 m. and
$ 100 m.respectively; warrants are attached to
each DM 1,000 bond and each $ 1,000 bond,
entitling the bearer to subscribe for 3 or 7 Deut-
sche Bank shares respectively at a subscription
price of DM 321.33 per DM 50 share. The sub-
scription period ends on 18.6.1991; in 1987,
22 Deutsche Bank shares = DM 1,100 (nomi-
nal) were acquired pursuant to subscription
rights.

6 %% bonds with warrants of 1986 issued by
Deutsche Bank Finance N.V., Curacao, in the
amountof DM 710 m.; 2 warrants are attached
to each DM 5,000 bond, entitling the bearer to
subscribe for 1 and 6 Deutsche Bank shares at
a subscription price of DM 793 per DM 50
share. The subscription period ends on
28.2.1996.

5% and 4%% bonds with warrants of 1987
issued by Deutsche Bank Finance N.V., Cura-
cao, in the amount of DM 750 m. and
SF 200 m. respectively: warrants are attached
to each DM 5,000 bond and each SF 5,000
bond. entitling the bearer to subscribe for 9
Deutsche Bank shares at a subscription price of
DM 680 per DM b0 share. The subscription
period ends on 15.12.1992.
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Liabilities not shown in the balance sheet

In proportion to our holdings in associated
banks whose business is similar to ours or materi-
ally supplements our range of services, as well as
holdings in companies which, as independent
auxiliary business cntitics, relieve the bank of ad-
ministrative work not of a typically banking na-
ture, we ensure, except in the case of political risk,
that the companies concerned are able to meet
their liahilities.

Liabilities for possible calls on not fully paid-up
shares in public and private limited companies
and on other shares amounted to DM 103 m. at
theend of 1987. There were joint liabilities pursu-
ant to Section 24 of the GmbH Act amounting to
DM b0 m. Where we have other joint liabilities,
the standing of the co-shareholders is beyond
doubt in all cases.

There is an ohligation arising out of our holding
in Liquiditats-Konsortialbank GmbH, Frankfurt
am Main, to pay further capital of up to
DM 57.0 m. and a proportional contingent liahil -
ity to fulfil the capital obligations of other share-
holders who are also members of the Bundesver-
band deutscher Banken e. V., Cologne.

Pursuantto Section b (10) of the Statute of the
Deposit Insurance Fund, we have undertaken to
indemnify the Bundesverband deutscher Banken
e V., Cologne, far any losses that might be in-
curred through measures in favour of banks in
which we have a majority holding.

At the end of 1987, assets and security items
provided to us inthe sum of DM 121 m. were tied
in connection with loans taken up.

Legal stipulations required the provision of
security amounting to DM 117 m. in connection
with the business of our foreign branches.
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Emoluments of Board of Managing Directors,
Supervisory Board, Advisory Board and Advisory
Councils

The total emoluments of the Board of Manag-
ing Directors amounted to DM 13,274,755.81.
Former members of the Board of Managing Di
rectors of Deutsche Bank AG or their surviving
dependents received DM 5,768,478.04. The Su-
pervisory Board received a fixed payment of
DM 294,120. The dividend-related emoluments
of the Supervisory Board amount 1o
DM 1,140,000. The Adwvisory Board was paid
DM 465,120 and the members of the Regional
Advisory Councils received DM 3,503,178.

Provisions for pension commitments to former
members of the Board of Managing Directors or
their surviving dependents total DM 39,622,119,

Average number of staff during the year

Onaverage for the year, a total of 39,064 mem-
bers of staff were employed at the bank. There
were 19,721 female and 19,343 male employees.

1,964 members of staff were employed abroad.
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Auditor’s Certificate

The accounting and the annual financial state
ments, which we have audited in accordance
with professional standards, comply with the
German legal provisions and the Articles of Asso
ciation. With due regard to the generally accepted

Frankturt am Main, March 17, 1988
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accounting principles the annual financial state-
ments give a true and lair view of the company’s
assets, liabilities, financial position and profit or
loss. The Management Report is consistent with
the annual linancial statements.

TREUVERKEHR
Aktiengesellschaft
Wirtschaftsprufungsgesellschaft
Dr. Fliess
Wirtschaftsprufer

Fandré
Wirtschaftsprufer
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Report of the Group for 1987

Deutsche Bank Group

General survey

Thefollowing remarks give a survey of the acti-
vities of consolidated subsidiaries and of the
guantitative development of the Group.

The three domestic commercial bank subsi-
diaries Deutsche Bank Berlin AG, Deutsche Bank
Saar AG and Handelsbank in Lubeck AG operate
as universal banks and as independent regional
banks supplement in their respective markets the
range of services of Deutsche Bank AG. The
worldwide network of Deutsche Bank Group,
with its branches, subsidiary banks and affiliated
banks, as well as its representative offices, is at the
disposal of their customers.

Of the foreign commercial banks, Banca
d'America e d'ltalia S.p.A. (BAI), Milan, which is
consolidated for the first time this year, serves
primarily small and medium-sized corporate and
private customers. Deutsche Bank (Canada).
Toronto, and Deutsche Bank Australia Ltd., Mel-
bourne and Sydney. operate in their respective
countries of domicile as full-service banks engag-
ing in lending and deposits business with corpor-
ate and private customers, foreign exchange deal-
ing. settlement of foreign trade business and pay-
ments business. Our subsidiary in Luxembourg,
Deutsche Bank Luxembourg S.A., concentrates
in its activities on syndicated lending business

and corporate customer business with German
andforeign clients and on money market business
and foreign exchange trading. In the course of the
1987 financial year it began to transact private-
customer business.

DB (Belgium) Finance S.A./N.V., Brussels,
and DB U.K. Finance Ltd., London, supplementin
lending and money market business the activities
of our branches in Belgium and the United King-
dom.

Comprehensive financial services for private
and commercial buildings are offered — partly in
cooperation with other Group companies— by our
three mortgage bank subsidiaries Frankfurter Hy-
pothekenbank AG. Deutsche Centralbodenkre-
dit-AG and Lubecker Hypothekenbank AG.

Investment banking business is handled in the
Group not only by the domestic and foreign com-
mercial banks, but also by the specialized /nvest-
ment banking and capital investment companies.
Investment fund activities in the domestic sector
are carried out by DWS Deutsche Gesellschaft fur
Wertpapiersparen mbH, Frankfurt am Main, by
the establishment of retail investment funds and
Deutsche Gesellschaft fur Fondsverwaltung mbH
(DEGEF), Frankfurt am Main, by the administra-
tion of individual investment funds (special
funds) for institutional investors.

Abroad, the following companies — besides
the non-consolidated DB Capital Markets (Asia)
Ltd., Hong Kong. and its Tokyo branch — transact
investment banking business:

Deutsche Bank Capital Corporation in New
York and Deutsche Bank Capital Markets Ltd. in
London engage in new issuing and securities bu-
siness mainly for international customers. On the
Continental European market, Deutsche Bank
(Suisse) S A, Geneva and Zurich, offers an inter-
nationally oriented clientele its services in invest-
ment counselling and portfolio administration. It
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also engages in foreign exchange and precious
metals business. In addition, its universal bank
licence allows it to transact lending business.
Furthermore, Deutsche Bank Australia Ltd., Mel-
bourne, contributes, together with its subsidiaries
Deutsche Capital Markets Australia Ltd .. Sydney.
and Deutsche Capital Management Australia
Ltd., Melbourne, to the Group’s securities busi-
ness.

The product range of Deutsche Bank Group is
extended by consultancy companies. The
Group’s corporate advisory service was supple-
mented by classical management consultancy at
home and abroad through the acquisition of a
meanwhile 75% participation in Roland Berger
Verwaltungsgesellschaft mbH, Munich. The
company’s subsidiary, Deutsche Geselischaft fur
Mittelstandsberatung mbH, Munich, advises
small and medium-sized customers. DB Consult
GmbH, Frankfurtam Main, specializes in assisting
customers in the sale and acquisition of compan-
ies or parts of companies.

Instalment financing companies and special-
ized institutions fulfil supplementary and special-
ized duties within the Group. The range of build-
ing financing services offered by the Group was
extended by the commencement of business
operations by Deutsche Bank Bauspar-AG in
spring 1987. GEFA Gesellschaft fur Absatzfinan-
zierung mbH, Wuppertal, offers commercial cus-
tomers financings for capital investment projects
as well as instalment financing programmes,
dealer buying loans, higher purchase and factor-
ing business. EFGEE Gesellschaft fur Einkaufs-
Finanzierung mbH, Dusseldorf, is active in con-
sumer {oan business.

In order to streamline our activities in the build-
ing financing sector, Deutsche Kreditbank fur
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Baufinanzierung AG, Cologne, will be integrated
into Deutsche Bank AG probably in April 1988.

In the U.S.A., our subsidiary Deutsche Credit
Corporation, Deerfield, lilinois, transacts buyers’
financing in the form of long-term fixed-rate loans
or leasing alternatives.

Among the leasing companies, GEFA-Leasing
GmbH, Wuppertal, offers industrial clients and
private persons a broad range of leasing financ-
ings; for car and EDP leasing, direct selling Is of-
fered via the branches of Deutsche Bank. Interna-
tional leasing business is transacted largely by DB
Export-Leasing GmbH, Frankfurtam Main. In Ita-
ly, BAl Leasing S.p.A., Milan, a 100% subsidiary
of Banca d’America e d'ltalia S.p.A., is active in
leasing business.

The objective of the international financing
companies Deutsche Bank Finance N.V., Cura-
cao, and Deutsche Bank Financial Inc.. Dover/
Delaware, is chiefly to raise refinancing funds in
D-Marks and other currencies and to pass them
on to Group companies.

The consolidated business volume of the
Grouprose by DM 10.3 bn.to DM 272.3 bn. The
expansion is due chiefly to the consolidation of
BAI.

The increase in assets was largely the result of
the strong growth in claims on customers
(+ DM 9.7 bn)); long-term mortgage bank lend-
ings rose by DM 1.8 bn. and claims on banks by
DM 1.5 bn.

The expansion on the liabilities side was
caused by the growth in customers’ deposits
(+ DMb9bn) and in bonds and notes
(+ DM 53bn).






Group's capital
share pursuant
to § 16 Joint Stock

Group’s capital
share pursuant
to § 16 Joint Stock

Corp Act Corp. Act
Investment banking and capital investment com- Other domestic and loreign companies
panies Alma Beteiligungsgesellschaft mbH, Disseldorf . 100 %
Deutsche Gesellschaft far Fondsverwaltung mbH, Elektro-Export-Gesellschaft mbH, Nuremberg .. 100 %
Frankfurt am Main .. ... .. ... ... ... . ..., .. 100 % Hessische Immaobilien-Verwaltungs-Gesellschaft

DWS Deutsche Gesellschaft fur

Wertpapiersparen mbH, Frankfurt am Main ... 567 %
Deutsche Bank Capital Corporation, New York .. 100 %
Deutsche Bank Capital Markets Ltd., London .. 100 %

Deutsche Bank (Suisse) S. A, Geneva . ....... 100 %
Deutsche Capital Management Australia Ltd.,
Melhourne ... 100 %

Deutsche Capital Markets Australia Ltd., Sydney . 100 %

Instalment financing companies and specialized
institutions

Deutsche Bank Bauspar-AG, Frankfurt am Main 100 %
Deutsche Kreditbank fur Baufinanzierung AG.

Cologne ... ... ... ... . .. L 100 %
EFGEE Geselischaft far Einkaufs-Finanzierung

mbH, Disseldorf ... .. ... 100 %
GEFA Gesellschaft fir Absatzfinanzierung mbH,
Wuppertal .. ... 100 %
Deutsche Credit Corporation, Deerfield/lllinois .. 100 %

Leasing companies
Deutsche Gesellschaft flr
Immobilien-Leasing mbH, Cologne . ....... ... 95 %

GEFA Leasing GmbH, Wuppertal .. ..... ... .. 100 %
DB Export-Leasing GmbH, Frankfurt am Main .. 100 %

BAI Leasing S. p. A, Milan ... ... .. . 100 %
International financing companies
Deutsche Bank Finance N. V., Curagao ... .. .. 100 %

Deutsche Bank Financial Inc., Dover/Delaware .. 100 %
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mbH, Frankfurt am Main . ... ... ... ... 100 %
Matura Vermogensverwaltung mbH, Dusseldorf .~ 100 %
SUddeutsche Vermogensverwaitung GmbH,

Frankfurt am Main .. ... ... ... ... 0. 100 %
Trinitas Vermagensverwaltung GmbH,
Frankfurtam Main . ....................... 100 %

Deutsche Credit Services Inc., Dover/Delaware .. 100 %
Deutsche Portfolio Corporation, New York ... .. 100 %

In accordance with Section 329 (2) Joint
Stock Corporation Act, we have not included in
the Consolidated Statement of Accounts the
Group companies domiciled in the Federal terri-
tory or Berlin which are listed on page 100 f. ow-
ing to their minor importance for the presentation
of the Group's assets and income. Theircombined
balance sheettotal comesto DM 1,000 m., which
corresponds to 3.7 %o of the consolidated balance
sheet total.

Foreign Group companies with an aggregate
balance sheet total of DM 1,359 m. (5.1 %o of
consolidated balance sheet total) were also not
consolidated owing to their minor importance.
The Consolidated Statement of Accounts of
Deutsche Bank AG fulfils, thanks to the compre-
hensive insight it affords into the Group’s assets
and income position, the demands which a world
statement of accounts should satisfy.



Commercial banks

The business volume of Deutsche Bank Berlin
AG, Berlin, was increased by 6.6% to
DM 8,490 m., balance sheet total by 6.5% to
DM 8,227 m.

At DM 4,240 m., total credit extended was
0.7% below the comparable figure for the pre-
vious year. Claims on customers declined by 6.2%
10 DM 3,402 m.; this fall is due largely to maturing
Schuldscheindarlehen to the public sector.
Claims on domestic private customers increased
by 47% to DM 2.250m.. of which 60.2%
stemmed from the “Baukreditsystem”, Deutsche
Bank’s building loan system. Cash advarnces to
corporate customers as at the reporting date were
below the level on 31.12.1986.

The 30.7% increase in claims on banks to
DM 3,217 m. was due chiefly to short-term de-
posits with banks.

Funds from outside sources increased by 6.9%
to DM 7,308 m.; customers’ deposits contained
in this figure grew by 5.7% to DM 5,160 m.

A narrower interest margin, reduced securities
commission income and a further rise in staff and
other operating expenses led to a decrease in the
partial operating result by 13.7%. As own-ac-
count trading profits were depressed by write-
downs of securities, the operating result fell by
24 6%.

Provision was made for all discernible risks.

Of the net income for the year in the sum of
DM 70 m., DM 35 m. was added to revenue re-
serves; itis proposed to the General Meetingthata
further DM 15 m. be added to revenue reserves.
The bank’s capital and reserves will then amount
to DM 587 m.

The parent company, Deutsche Bank AG, will
receive a dividend of 20% on the share capital of
DM 100 m.

Deutsche Bank Berlin AG has 78 business of-
fices and employed 1,800 persons at the end of
the year.

Deutsche Bank Saar AG, Saarbricken, in-
creased its business volume by 7.2% to
DM 1,998 m. and its balance sheet total by 8.1%
to DM 1,925 m.

At the end of 1987, the bank’s total credit ex-
tended, at DM 1,056 m., was 0.9% above the pre-
year figure. Claims on customers increased 4.4%
to DM 922 m. In business with domestic private
customers, the greater demand for long-term
consumer and building financing loans resulted in
growth. Loans to domestic corporate customers
increased by 5.8%. There was a fall in short and
medium-term claims on corporate customers and
at the same time a strong rise in long-term lend-
ings.

Adequate provision was made for all discerni-
ble risks in lending business through the forma-
tion of adjustments and provisions.

Funds from outside sources rose by 10% to
DM 1,676 m.; customers’ deposits, at DM
1,064 m., were 8.8% above the pre-year level.

The reduced interest margin, the weaker
securities business and a rise in staff and other
operating expenses led to a 14.6% decline in the
operating result.

DM 4.0 m. was transferred to revenue reserves
from the net income for the year amounting to
DM 8.9 m. Capital and reserves then came to
DM 83 m.

It is proposed to the General Meeting that a
dividend of DM 7 pershare of DM 50 par value be
distributed.

As at the end of the year, Deutsche Bank Saar
AG employed 496 persons at 17 business offices.
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Handelsbank in Lubeck AG, Lubeck, raised its
business volume by 2.1%to DM 2,142 m., its ba-

lance sheet total increased by 2.3% to
DM 2,112 m.
Total credit extended rose by 05% to

DM 1,156 m. Customers’ efforts to secure long-
term fixed-interest periods were reflected in the
9.3% growth of long-term fixed-rate loans to
DM 728 m.; the short and medium-term claims
on customers decreased, on the other hand, by
12.6% to DM 375 m. Provision was made for all
discernible risks in lending business. Total funds
from outside sources, at DM 1,911 m., were 1%
above the comparative figure for the previous
year. Savings deposits rose by 3.1% to
DM 713 m.; at the centre of interest was medium
and long-term contractual saving.

High expenditure on capital investment with a
long-term benefit in EDP technology and bank-
ing premises and the pressure on the interest mar-
gin led to a decline of 46.1% in the operating
result.

Of the net income for the year in the sum of
DM 6.0 m., DM 2.0 m. was added to revenue re-
serves. Capital and reserves then amounted to
DM 85.0 m. Itis proposed to the General Meeting
that an unchanged dividend of DM 10 per share
of DM 50 par value be distributed.

As at year's end. Handelsbank in Lubeck AG
employed 722 persons at 37 business offices.

Banca d’America e d’ltalia S.p.A., Milan, our
ltalian subsidiary bank taken over in December
1986. completed the past financial year success-
fully.

The bank’'s balance sheet total grew by
Lit 749.4bn. (DM 1.0bn.) or 12.1% compared
with the end of 1986, chiefly as a result of an
increase in loans to customers. They rose by
18.9% to Lit 2,912.6 bn. (DM 3.9bn)).
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Points to be emphasized are that private cus-
tomer business (Prestitempo) expanded by about
25%, and lendings to credit card holders showed
above-average growth.

In the course of the financial year, holdings of
fixed-income securities were reduced.

Customers’ deposits increased by 10.0% to
Lit4,061.4 bn. (DM 5.5 bn.).

Fixed assets rose by 10.6% owing to new capi-
tal investments, particularly in the EDP area.

The operating result was 13.4% above the pre-
year figure.

After taking into account the necessary provi-
sion for possible loan losses and for income taxes,
a net income for the year of Lit35.2bn.
(DM 47 .6 m.) isreported, which is to be added to
reserves. Total capital and reserves will then
amount to Lit446.1 bn. (DM 603.1 m.).

At the end of 1987 the company employed
2,880 persons.

Within the framework of the restructuring of
the Group's activities in the Southeast Asian area
(page 36 of this Annual Report), substantial por-
tions of the business of Deutsche Bank (Asia)
AG, Hamburg Branch, and Deutsche Bank (Asia
Credit) Ltd., Singapore, were transferred to the
branches of Deutsche Bank AG and Deutsche
Bank (Asia) AG at the respective centres.

The Singapore Branch of Deutsche Bank
(Asia) AG, which took over the business, will —
just like the other branches in the Southeast Asian
region — be operated as a branch of Deutsche
Bank AG in the course of 1988 as a result of the
integration.

Deutsche Bank (Asia) AG and Deutsche Bank
(Asia Credit) Ltd. contributed DM 6.703 m. and
DM 526 m., respectively, to the aggregate busi-
ness volume of the Group at the end of 1987.



Deutsche Bank Australia Ltd., Melbourne, —
together with its consolidated subsidiaries
Deutsche Capital Markets Australia Ltd. and
Deutsche Capital Management Australia Ltd. —
successfully completed its first full financial year.
The combined balance sheet total increased
strongly to A$848.8m. (DM 969.8m.) (pre-
vious year: A$ 324.3 m.). Net income for the year
rose to A$ 1.0 m. (DM 1.1 m.). After a capital in-
crease of A% 25 m., capital and reserves amount to
A$76.0m. (DM 86.8m.) as at the end of the
year.

The positive development took place in com-
mercial business and in investment banking. Cus-
tomer relationships with leading Australian, Ger-
man and multinational corporations were further
expanded. Special mention may be made of the
floatation of two A$ eurobond issues for a total
amount of A$ 250 m., which were successfully
placed in the euromarket and which served to
fundlending business. In addition, several signifi-
cant cross-border leasing transactions were han-
dled for the financing of German-Australian ex-
ports. Finally, the bank’s subsidiary Deutsche Ca-
pital Markets Australia Ltd. achieved further brisk
expansion of its fund and portfolio management
business for Australian institutions.

As at year's end, the bank had 91 employees.

Deutsche Bank (Canada), Toronto. again suc-
cessfully completed the financial year ended on
31.10.1987. With an almost unchanged balance
sheet total of Can.$ 754.1 m. (DM 994 m.). lend-
ing and deposits business with corporate and pri-
vate customers was expanded. After increasing
provision for risk, there remained net income for
theyearof Can.$1.2m. (DM 1.6 m.), which was
carried forward to new account. The top rating
given to our subsidiary bank for its funding paper

was confirmed again. After receiving the neces-
sary permits, our subsidiary company will take
over shares in the securities broker Mclean
McCarthy, Toronto. As of year's end, capital and
reserves amountedto Can.$ 27 m. (DM 32.8 m.).
The number of staff was 40.

Our subsidiary in Luxembourg extended its ac-
tivities beyond the traditional framework of a bank
operating exclusively in international financing
business by entering private customer business in
1987. The firm name was changed in March 1987
from “Deutsche Bank Compagnie Financiere
Luxembourg™ to "Deutsche Bank Luxembourg
SA”

As in the past, the bank engages in
— the provision of euroloans to domestic and for-

eign borrowers and the management and co-

management of syndicated loans,

— the obtainment of funds on the euromarket,
and

— money market business, and foreign exchange
and securities dealing.

Balance sheet total declined by 2.1% to
LF 496 bn. (DM 23.6 bn.). The decline is to be
attributed to the change in the exchange rate of
the dollar.

Lending business, both in the short/medium-
term and long-term sectors, decreased by a total
of 15.0% to LF 310 bn. (DM 14.8 bn.). In inter-
national lending business, the bank continued to
hehave very selectively overall in view of the mar-
ket and risk situation.

Together with DWS Deutsche Geselischaft fur
Wertpapiersparen mbH, Frankfurt am Main, our
subsidiary set up Internationale Investment Man-
agement Gesellschaft S.A., Luxembourg, which
floated the investment fund “Eurorenta™.
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Funds taken up in the euromarket from banks
represented, at LF 313 bn. (DM 14.9bn.), the
principal source of funding. A large part of the
funding requirement was also covered in 1987 by
customers’ deposits, which rose to LF 107 bn.
(DM 5.1 bn.) as of year's end primarily as a result
of deposits from industrial companies.

The operating result of LF4,835m.
(DM 229.8 m.) in the past financial year did not
match the high level of the previous years Be that
as it may, after comprehensive provision for risk
and after tax payments amounting to LF 715 m.
(DM 34.0 m.), distributable profit of LF 1.56 bn.
(DM 74.1 m.) was reported. It is proposed to the
Ordinary General Meeting that the profit be used
in roughly equal parts for the distribution of a
dividend (24%) and for the further increase of the
free reserve. Share capital and disclosed reserves
will then amount to LF 11.7 bn. (DM 557 m.).

In 1987, DB (Belgium) Finance S.A./N.V.,
Brussels, was involved in forfaiting business and
the extension of longer-term loans to Belgian
companies, besides transacting international
lending business. Furthermore, the company also
engages in securities trading. With a marked ex-
pansion of business volume as of 31.12. 1987 by
47 5% to BF 11,445 m. (DM 5429 m.), net in-
come for the year was BF 31.2 m. (DM 1.5m.).
Capital and reserves amounted to BF 200.9 m.
(DM 95 m).

The activities of DB U.K. Finance Ltd., London,
were centred, as in the past, on international lend-
ing. Precious metals trading was begun. Business
volume, which was influenced in 1987, too, by
the weak exchange rate of the dollar, fell 17.6% to
£ 506.7 m. (DM 1.5 bn.). After-tax profit came to
£34m. (DM100m.), of which £3.0m.
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(DM 8.9 m.) is to be distributed. Capital and re-
serves as of the end of 1987 amounted to
£165m. (DM489m) compared with
£16.1 m. in the previous vear.

Mortgage banks

Against the background of strong interest rate
fluctuations on the capital market, a continuing
weak level of activity in new homebuilding and
slightly higher capital investment by companies,
the course of business at the Group's three mort-
gage banks was satisfactory.

At Deutsche Centralbodenkredit-AG, Berlin —
Cologne, loan commitments rose in total by 1.6%
to DM 3,727 m., of which mortgage loans ac-
counted for DM 1,835 m. (+ 6.9%) and com-
munal loans DM 1,892 m. (- 3.0%). Mortgage
commitments for new residential projects came to
DM 182 m. (-48%). for existing properties
DM 455 m. (- 33%) and for commercial building
DM 1,198 m. (+ 75%). Overall, the bank
achieved the second-highest volume of new bu-
siness since it was founded.

Of the mortgage loans in the sum of
DM 1,641 m., the terms and conditions of which
were due for revision, loans for DM 1,300 m.
were prolonged (79%).

Loans outstanding amounted to
DM 27,496 m. (+ 2.1%), of which mortgage
loans accounted for DM 12,277 m. (+ 4.0%) and
communal loans for DM 15,202 m. (+ 0.6%).

For the funding of new business and for the
adjustment of terms and conditions, bonds were
sold in atotal amount of DM 4.1 bn. Of total bond



sales, DM 2.0 bn. related to mortgage bonds and
DM 1.9 bn. to communal bonds.

Balance sheet total rose 2.6% to DM 29.2 bn.

At DM 160.9 m., the partial operating result
was 8.9% above the comparative figure for the
previous year.

After the formation of provision for risk, net
income for the year was DM 45.2 m. Of this,
DM 22.0 m. was allocated to revenue reserves. It
is proposed to the General Meeting that a further
DM 3.0m. from distributable profit of
DM 23.2 m. be added to revenue reserves, and
that an unchanged dividend of DM 12 per share
of DM 50 par value be paid on the share capital
which is to be increased by DM 12.0 m. from
company funds to DM 84 m. Capital and reserves
will then amount to DM 703.0 m.

At vear's end, Deutsche Centralbodenkredit-
AG had 451 employees at 10 business offices.

Frankfurter Hypothekenbank AG, Frankfurtam
Main, which celebrated its 125th anniversary in
1987, continued its cautious and income-orient-
ed lending policy.

Balance sheet total remained almost un-
changed compared with the previous year at
DM 29.4 bn.

The total volume of commitments came to
DM 3,710 m. (—6.8%), with mortgage business
substantially lower at DM 1,666 m. (—21.2%).
Thisdevelopmentwas influenced to alarge extent
by the falling financing volume for residential
building, which declined by 35.1%to DM 614 m.
(new homebuilding: DM 116 m., existing resi-
dential properties: DM 498 m.).

New business in the commercial financing
sector stood at DM 951 m. (—8.7%). reaching a
share of 60.8% of new mortgage lending.

Commitments in communal loan business in-
creased by DM 1561 m. (+ 7.6%) to DM 2,144 m.

In the mortgage sector, a volume of
DM 2.6 bn. required the adjustment of terms and
conditions; DM 2.0 bn. was prolonged (79%).

Gross sales of bonds and loans taken up
reached DM 4,418 m. (+ 1.3%) and consisted of
mortgage bonds for DM 1,742 m., communal
bonds for DM 1,925 m., uncollateralized bonds
forDM 381 m.andloansfor DM 370 m. Through
presentations in London, Geneva and Zurich, the
bank continued its activities to intensify sales of its
securities abroad.

Adequate provision was made for all discerni-
ble risks.

With a slight rise in the overall interest surplus,
the partial operating result increased by
DM 5.9m. (+ 3.1%) to DM 194.7 m.

Of the net income for the year of DM 51.5m.,
DM 25.0 m. was added to revenue reserves. It is
proposed to the General Meeting that revenue
reserves be increased by a further DM b m. Capi-
tal and reserves will then amountto DM 701.8 m.
For the 1987 financial year, itis intended to pay a
dividend of DM 12 per share of DM 50 par value
on the share capital which is to be increased by
DM 12.8 m. from company funds to DM 89.6 m.

Frankfurter Hypothekenbank AG employs 439
persons at 11 business offices.

Lubecker Hypothekenbank AG, Lubeck, con-
tinued its steady growth in the 1987 financial
year, too. Balance sheet total increased 8.5% to
DM 8.4 bn. Loan commitments in the new busi-
ness sector, at DM 1,166 m.. were 9.6% below
the pre-year level.

New mortgage business reached a commit-
ment volume of DM 782 m. (—6.1%), of which
DM 296 m. (—6.0%) was in new homebuilding,
DM 421 m. (—6.0%) related to existing properties
and DM 65 m. (—7.1%) tocommercial construc-
tion. In communal loan business, the bank exer-
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cised restraint for margin reasons, and so the
year's volume of DM 384 m. was DM 73 m.
lower than the pre-year figure.

Of the loans in the sum of DM 557 m., the
terms and conditions of which were due for revi-
sion, loans for DM 419 m. (75.3%) were pro-
longed.

Loans outstanding expanded by 6.6% to
DM 7,723 m., of which DM 5,546 m. related to
mortgage loans (+ 6.3%) and DM 2,177 m. 1o
communal loans (+ 7.3%).

For the funding of its lending business, the
bank sold mortgage bonds for DM 959 m.
(+ 40.8%) and communal bonds for DM 518 m.
(—=17.8%).

The partial operating
DM 74.4m. (+ 2.9%).

Net income for the year in the amount of
DM 26.2 m. remaining after formation of provi-
sions for risk permits an increase of revenue re-
serves by DM 20 m. — of which DM 8 m. stems
from distributable profit after resolution of the
General Meeting. The reported capital and re-
serves of the bank then amount to DM 207 m.

For the 1987 financial year, it is intended to
distribute a dividend raised to 24% (1986: 22%)
on the share capital which is to be increased by
DM 3.7 m. from company funds to DM 25.7 m.

LUbecker Hypothekenbank AG employs 221
persons at 10 business offices.

result stood at

Investment banking and capital investment
companies

The number and assets of the investment funds
administered by Deutsche Gesellschaft fur
Fondsverwaltung mbH (DEGEF), Frankfurt am
Main, increased in the past financial year. At the
end of 1987, the total assets of the 195 funds
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(previous year: 168) administered by DEGEF

were DM 12.8 bn. (end of 1986: DM 11.3 bn.).
By resolution of the shareholders” meeting, a

profit distribution in the sum of DM 12.0 m. has

been effected for the 1986/87 financial year.
The number of employees was 25.

DWS Deutsche Gesellschaft fir Wertpapier-
sparen mbH, Frankfurt am Main, booked a net
inflow of DM 2.5 bn. (previousyear. DM 3.2 bn.)
from new sales of certificates of the 21 retail se-
curities funds which it administers. Investors
again showed special interest in the international -
ly investing bond fund INTER-RENTA.

The total assets of all DWS funds increased in
1987 by a further DM 1.0bn. to DM 17.0 bn.
Roughly DM 1.3 bn. was distributed to certificate
holders in the year under review.

The capital of DWS is wunchanged at
DM 50.0 m. Including the DM 4.0 m. increase in
revenue reserves from the result for the year, the
capital and reserves of DWS amounted to
DM 114 m. as of December 31, 1987. For the
1986/87 financial year, which ended on Sep-
tember 30, a dividend of 6% was distributed.

As at year's end, 85 persons were employed.

Deutsche Bank Capital Corporation, New
York, achieved a satisfactory after-tax result of
$4.3m. (DM 6.8m.) in 1987 despite difficult
conditions on the international securities markets.
Contributions to this performance came in parti-
cular from complex financings for customers and
from portfolio management as well as property
administration. Balance sheet total decreased
from $ 393 m. to $ 320 m. (DM b0b m.). Capital
and reserves, which have been increased in the
meantime, amountedto$ 105 m. (DM 166 m.) at
the end of the financial year. The company had
187 employees.



In its third year of activity, Deutsche Bank Ca-
pital Markets Ltd., London, again achieved its ob-
jective of securing Deutsche Bank Group’s lead-
ing position ineurobond and equity-issuing busi-
ness, and further expanding its involvement in
internationat securities trading and placement at
and via the London centre. Adverse develop-
ments on the international bond markets and sub-
sequently on the equities markets, in conjunction
with strong competitive pressure on margins in
primary and secondary-market business. led —de-
spite a pronounced restrictive portfolio policy —to
an overall negative result of £132m.
(DM 39.0 m.) Atthe end of the year the company
had 186 employees. /

At Deutsche Bank (Suisse) S.A.. Geneva and
Zurich, the balance sheet total increased by 8.3%
from SF 672 m. to SF728 m. (DM 900 m.). The
after-tax result rose from SF 6.6 m. to SF 9.1 m.
(DM 11.3m.).

After payment of a 6% dividend and the addi-
tion of SF 3.1 m. to reserves, capital and reserves
will amount to SF110.1Tm. (DM 136.1m.). In
the wake of the steady development of the bank,
the number of its employees increased in the
course of the year from 149 to 181.

Instalment financing companies and specialized
institutions

Deutsche Kreditbank fur Baufinanzierung AG,
Cologne, which will be integrated into Deutsche
Bank AG probably in April 1988, reduced its busi-
ness volume by 12.4% in 1987 to DM 3,926 m.
The decrease resulted largely from a decline in
claims on banks and in the securities portfolio,
and from a slight fall in claims on customers. The

volume of newly committed loans fell by
DM 988 m. (—23.4%). Provision was made for all
discernible risks. The financial year closed with a
positive result. Capital and reserves amounted, as
before, to DM 190 m. Atthe end of 1987 the bank
employed 426 persons.

EFGEE Gesellschaft fur Einkaufs-Finanzierung
mbH, Dtisseldorf, reported new business almost
unchanged on 1986. Total credit extended
amounted to DM 242 m. Profits, which were
slightly higher than in the previous year, were
distributed to GEFA Geselischaft flir Absatzfinan-
zierung mbH, with which there is a profit-transfer
agreement.

GEFA Gesellschaft fur Absatzfinanzierung
mbH, Wuppertal, increased its new lendings by
4% to DM 1.26 bn.

The demand for credit was centred on com-
mercial vehicles and building equipment; in fac-
toring business, the financing volume saw a grati-
fying increase. Taken in total, receivables grew by
9% to DM 2,025 m. Provision was made for all
discernible risks.

Balance sheet total increased by DM 140 m. to
DM 2,190 m.

The operating result declined by 12.7%.
DM b5 m. was transferred from the result to re-
venue reserves. Capital and reserves then
amounted to DM 12bm. The profit of
DM 20.3 m. was transferred to Deutsche Bank
AG under the profit-transfer agreement.

At the 20 business offices, 309 persons were
employed.
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Deutsche Bank Bauspar-AG, Frankfurt am
Main, which began its activities in March 1987,
reports a balance sheet total of DM 111 m. In its
9 1/2 maonths of business activity, 66,750 build-
ing savings agreements were concluded for a total
contract volume of DM 1.7 bn., with customers
largely preferring long-term saving. With regard to
new business, therefore, the company already at-
tained a position in the middle field among the
building and loan associations. At the end of
1987, building savings deposits were reported in
the sum of DM 71 m.

Inits first financial year the company incurred a
slight start-up loss, which was within the scope of
planning.

The capital and reserves of Deutsche Bank
Bauspar-AG are DM 30 m.

As at year's end, the company employed 46
persons.

In the U.S.A., our 100% subsidiary Deutsche
Credit Corporation, Deerfield/lllinois, operates in
the fields of leasing and asset-based end-user
financing. Especially important is the support of
the sales efforts of customers of Deutsche Bank
AG in the American market. Balance sheet total
rose by 38.9% to $ 543 m. (DM 859.5 m.) as of
year's end, capital and reserves amounted to
$13.9m. (DM 22.0 m.). The operating result was
$26m. (DM 4.1 m.) andwas used largely for the
formation of provision for risk.

The company’s employees numbered 168.

Leasing companies

GEFA-Leasing GmbH, Wuppertal, was again
able to expand its business in the year under re-
view. New commitments increased compared
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with the previous year by 6% to DM 711 m., the
leasing volume increased to DM 1,702 m. (end of
1986: DM 1,667 m.). The leasing equipment re-
ported in the balance sheet rose by DM 131 m. 1o
DM 1,352 m. As before, a substantial portion of
new business was accounted for by equipment in
the information technology sector and motor ve-
hicles.

Tighter margins and the rise in administrative
costs led to a reduction of the operating result
(—21.5%).

Appropriate provision was made for all discer-
nible risks. The reported capital and reserves
amounted to DM bb m.

Under the existing profit transfer agreement,
profits of DM 19.9 m. were transferred to GEFA
Gesellschaft fur Absatzfinanzierung mbH. The
number of employees was 136.

Deutsche Gesellschaft fir Immobilien-Leasing
mbH, Cologne, manages its portfolio of properties
according to plan and achieved a satisfactory re-
sult in 1987, to0.

DB Export-Leasing GmbH, Frankfurtam Main,
recorded a strong increase in business volume as a
result of new commitments in the sum of
DM 345 m. The growth stemmed chiefly from
large-scale projects. At the same time, interna-
tional vendor leasing was steadily expanded by
the conclusion of further cooperation agreements
with foreign leasing companies.

Balance sheet total rose from DM 75 m. to
DM 419 m. There is a profit-transfer agreement
between DB Export-Leasing GmbH and
Deutsche Bank AG.



BAl Leasing 5. p A.. Milan, serves commercial
customers above all and also engages in factoring
business. With a balance sheet total of
Lit 374.1 bn (DM b05b.8 m.), capital and reserves
of Lit6.3bn. (DM 8.6 m.) are reported.

As at year's end, the company employed 70
persons.

international financing companies

The volume of funds passed on by the interna-
tional financing companies within the Group in-
creased again.

In the past financial year, Deutsche Bank Fin-
ance N.V., Curacao, floated 14 bond issues in
various currencies. The total volume of funds
passed on to Group banks amounted to
DM 9.3 bn. as at year's end.

By issuing commercial paper, Deutsche Bank
Financial Inc., Dover/Delaware, raises short-term
funds on the U.S. market which are passed on to
Group companies in the U.S.A. The outstanding
volume of $ 1,337 m. (DM 2,114 m.) showed an
increase of $ 171 m. compared with the balance
sheet reporting date in the previous year.

Other domestic and foreign companies

The object of Alma Beteiligungsgesellschaft
mbH, Disseldorf, is the acquisition, administra-
tion and sale of participations in the Federal Re-
public of Germany and abroad. As of 31. 12.
1987, capital of DM 1 m. and a balance sheet
total of DM 27.4 m. were reported.

Hessische Immobilien-Verwaltungs-Gesells-
chaft mbH, Frankfurt am Main, is the owner of
land and buildings let primarily to Deutsche Bank
AG; these properties include the training centre of
Deutsche Bank AG in Kronberg (Taunus). There
is a profit-transfer agreement between Hessische
Immobilien-Verwaltungs-Gesellschaft mbH and
Deutsche Bank AG.

Matura Vermogensverwaltung mbH. Dissel-
dorf, and Suddeutsche Vermogensverwaltung
GmbH, Frankfurt am Main, manage property for
their own and third-party account.

Elektro-Export-GmbH, Nuremberg, a 100%
subsidiary of Suddeutsche Vermogensverwal-
tung GmbH, finances the export of products of
the electrical industry.

Trinitas Vermogensverwaltung GmbH, Frank-
furt am Main, together with its subsidiary
Tauernallee Grundstiicksgesellschaft mbH, Ber-
lin, manages its own and third-party property.
which is let chiefly to Deutsche Bank Berlin AG
and its employees. There is a profit-transfer agree-
ment between Trinitas and Deutsche Bank AG.

Deutsche Portfolio Corporation, New York, a
100% subsidiary of Deutsche Bank Capital Cor-
poration, New York, exercises functions which
supplement the latter's business activities.

Non-consolidated companies

In accordance with Section 329 (2) Joint
Stock Corporation Act, the following domestic
Group companies, the aggregate balance sheet
total of which amounts to DM 1,000 m., are not
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included in the Consolidated Statement of Ac-
counts owing to their minor importance for the
assets and income situation of the Group:

With. Ahlmann GmbH, Kiel

“Alwa’ Gesellschaft far Vermogensverwaltung mbH,
Hamburg

BACUL Vermictungsgesellschaft mbH, Dusseldorf
BAMUS Vermistungsgesellschatt mbH, Ddsseldorf
BARIS Vermietungsgesellschaft mbH, Dasseldorf
BATOR Vermietungsgesellschaft mbH, Dusseldorf
BELUS Vermietungsgesellschaft mbH, Dusseldorf
Betelligungsgeselischaft far Flugzcugleasing mbH,
Frankfurt am Main

BGEG-Grundstlckforderungs und
Entwickiungsgesellschaft mbH. Munich

BONUS Vermietungsgesellschaft mhH, Disseldor(
Business Datenbank GmbH, Heidelberg

CADMUS Vermietungsgesellschaft mbH, Dusseldorf
CALOR Vermictungsgesellschaft mbH, DUsseldorf
CAMPANIA Vermietungsgesellschaft mbH, Dusscldorf
CANDOR Vermietungsgesellschaft mbH, Dasseldort
Capital Management International GmbH of Deutsche Bank,
Frankfurt am Main

CGT Canada Grundbesitz Treuhand GmbH,

Frankfurt am Main

ComCo Datenanlagen GmbH & Co. KG,
Korntal-MUnchingen

ComCo Verwaltungsgescllschaft mhH,

Korntal Munchingen

DB Consult GmbH, Frankfurt am Main

Deutsche Beteiligungs AG Unternehmensbeteiligungs-
gesellschaft, Konigstein/Taunus

Deutsche Beteiligungsgesellschaft mbH, Frankfurt am Main
Deutsche Canada-Grundbesitzverwaltungsgesellschaft
mbH. Frankfurt am Main

degab Deutsche Gesellschaft far Anlageberatung mbH,
Frankfurt am Main

Deutsche Grundbesitz-Anlagegesellschaft mbH & Co.
Lowenstein Palais, Colagne

Deutsche Vermogensbildungsgesellschaft mbH,

Bad Homburg v.d.H.

Deutsche Wirtschaftsdatenbank GmbH, Frankfurt am Main
Deutscher Beteiligungsfonds | GbR, Frankfurt am Main
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DIL Grundstucksgesellschaft fur Verwaltungs- und
Lagergebaude mbH, Disscldorf

“"Domshof” Beteiligungs-Gesellschatt mbH, Bremen

MS “Essen” Schiffahrts Gesellschaft mbH. Bremen
Essener Grundstucksverwaltung Dr. Ballhausen, Dr. Bruens.
Dr. Moller KG, Essen

Frankfurter Gesellschalt fir Vermdgensanlagen mbH,
Frankfurt am Main

GADES Grundstucks Vermietungsgesellschaft mbH,
Dusseldort

GEFI Gesellschaft fur Mobilien-Leasing und
Finanzicrungsvermittiung mbH, Berlin

gr Grundstiicks GmbH Objekt Corvus, Frankturt am Main
gr Grundstucks GmbH Objekt Corvus & Co.
Besitzgesellschaft Westend-Center, Frankfurt am Main

gr Grundstucks GmbH Objekt Lyra i L., Frankfurt am Main
Grundsticksgesellschall Grafenberger Allee mbH,
Dusscldorf

Grundsticksgesellschaft Otto-Hahn Strasse mbH,
Dusseldort

Grundstucksvermietungsgesellschaft Wilhelmstrasse mbH.
Cologne

Grundsticksverwaltungsgeselischatt Objekt Geislingen
mbH, Frankfurt am Main

Gutermann GmbH & Co. Beteiligungs-KG, Gutach
Hochhaus und Hotel RiesenlUrstenhof Aufbaugeselischaft
mbH, Frankfurt am Main

Hypotheken Verwaltungs- Gesellschaft mbH, Berlin
Immobiliengesellschaft der Deutschen Bank mbH,
Frankfurt am Main

Immobihien-Gesellschaft in Labeck GmbH, Lubeck

171 Bieleteld Informations Zentrum Immobilien GmbH.
Bielefeld

1Z1 Dortmund Informations-Zentrum Immobilien GmbH,
Dortmund

JG Japan Grundbesitzverwaltungsgesellschaft mbhH,
Frankturt am Main

Kapital- Beteiligungs- und Verwaltungsgesellschaft Norden
mbH, Lubeck

Hcinz Langer Versicherungsdienst GmbH, Stuttgart

Mago Beteiligungsgesellschaft mbH, Frankfurt am Main
“"modernes Frankfurt” private Gesellschaft far
Stadtentwicklung mbH, Frankfurt am Main
Nordhamburgische Bautragergesellschaft mbH, Hamburg
Nordwestdeutscher Wohnungsbautriger GmbH,



Braunschweig (profit-transfer agreement with
Deutsche Bank AG)

Peina Grundstiicksverwaltungsgeselischaft mbH,
Dusseldorf

Saarldndische Immobilien-Gesellschaft mbH, Saarbrucken
SB Bautrager GmbH, Frankfurt am Main

SB Bautrager GmbH & Co. Urbis Hochhaus-KG,
Frankfurt am Main

SB Bautrager GmbH & Co. Urbis Verwaltungs- KG,
Frankfurt am Main

Schisa Grundstlcksverwaltungsgesellschaft mbH,
Duisseldorf

Selekta Grundstucksverwaltungsgesellschaft mbH,
Dusseldorf

Soddeutsche Bank GmbH, Frankfurt am Main
Tauernallee Grundsticksgesellschaft mbH, Berlin
Terraingesellschaft Gross-Berlin GmbH, Berlin
Franz Urbig und Oscar Schlitter-Stiftung GmbH,
Frankfurt am Main

Westend Grundsticksgeselischaft mbH, LUbeck
WINWE Beteiligungsgesellschaft mbH, Frankfurt am Main
Wohnbau-Beteiligungsgesellschaft mbH, Libcck
Wohnungsbaugesellschaft Lubeca GmbH, Liibeck

The following domestic companies (aggregate
balance sheet total at the end of 1987
DM 882 m.), in which a direct or indirect majority
shareholding is held, are not under the uniform
direction of Deutsche Bank AG and are therefore
not eligible for consolidation:

AV America Grundbesitzverwaltungsgeselischaft mbH,
Frankfurt am Main

Bavaria Filmkunst GmbH, Munich

Bavaria Filmverleih- und Produktions-GmbH, Munich
Burstah Verwaltungsgesellschaft mbH, Hamburg
Deutsche Canada-Grundbesitz GmbH & Co.,

Frankfurt am Main

Deutsche Eisenbahn Consulting GmbH, Frankfurt am Main
Deutsche Gesellschaft fir Anlageverwaltung mbH,
Frankfurt am Main

Deutsche Gesellschaft fr Immobilienanlagen “America”
mbH, Bad Homburg v.d.H.

Futura Beteiligungs-GmbH, Bielefeld

GFl-Industriemontagen GmbH & Co.

Leasing und Service OHG, Dusseldorf

Kistra Beteiligungsgesellschaft mbH, Frankfurt am Main
Pima Beteiligungsgeselischaft mbH, Bielefeld

Rossma Beteiligungsgesellschaft mbH, Frankfurt am Main
Stockl GmbH & Co. Poligrat-Immobilien KG,

Dusseldorf

No business transactions capable of materially
affecting the situation of Deutsche Bank AG were
registered in connection with these companies.
Business relations with these companies do not
go beyond normal business relations with bank
customers.

All business between the companies in the
Group was transacted at normal market condi-
tions.

Principles of consolidation

The Consolidated Balance Sheet and Consoli-
dated Profit and Loss Account are based on the
special sheets published for banks with the legal
form of “Aktiengesellschaft” (joint stock corpora-
tion) and for mortgage banks.

The Consolidated Statement of Accounts was
drawn up in accordance with the provisions of the
Joint Stock Corporation Act 1965 in the version
in effect before the Balance Sheet Directives Act
of 19. 12. 1985 came into force, while the
individual statements of accounts of domestic
subsidiaries were drawn up in accordance with
the provisions of the Commercial Code in the ver-
sion as amended by the Balance Sheet Directives
Act, and those of foreign Group companies in
accordance with the provisions in force in the
respective country of domicile.

The figures shown in the individual balance
sheets were taken over unchanged into the Con-
solidated Balance Sheet unless, in individual
cases, adjustments to German accounting provi-
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sions were required. Interim statements as at 31.
12. 1987 were drawn up pursuant to Sec-
tion 331 (3) Joint Stock Corporation Act for
three companies with a different financial year.
Their structure, insofar as the companies con-
cerned are domestic enterprises, complies with
the provisions of the Commercial Code. In one
case, the lower valuation admissible pursuant to
the provisions in effect before the Balance Sheet
Directives Act came into force was retained. The
statements of our foreign companies were con-
verted at the exchange rates valid on balance
sheet date (Frankfurt mid-rates).

The book values of the holdings in consolidat-
ed companies were offset against the respective
proportions of the subsidiaries’ capital and re-
serves. The difference is shown as the reserve aris-
ing from consolidation and is included in capital
and reserves.

Claims and liabilities between consolidated
members of the Group were offset. Insofar as con-
solidated companies’ balance sheets contain
provisions which represent adjustments for the
Group. these amounts' were converted and the
corresponding assets adjusted accordingly. In the
Consolidated Profit and Loss Account, the in-
come shown in the individual statements of ac-
counts insofar as it represents compensation for
mutual services of the consolidated companies —
almostexclusively interest and commissions —has
been offset against the respective expenses. Inter-
company profits were eliminated.

Amounts received by the parent company dur-
ing the year under review on holdings in consoli-
dated members of the Group and representing
distributions on the profits of the preceding year
were included under profit brought forward; the
tax credits received were not taken into accountin
these distributed profits or in the Group’s tax ex-
penses.
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Notes on the Consolidated
Balance Sheet

Liguidity

The cash reserve (cash on hand, balances with
Deutsche Bundesbank and on postal giro ac-
counts) increased by DM 1.3 bn. to DM 8.2 bn.
as a result of the growth of the balance with
Deutsche Bundesbank. With liabilities 5.0%
higher (excluding long-term mortgage bank lia-
bilities), cash liquidity (cash reserve as a percen-
tage of liahilities) reached 4.4% compared with
3.9% at the end of 1986.

At DM 30.56 bn., total liquid assets (cash re-
serve, items received for collection, bills of ex-
change rediscountable at Deutsche Bundesbank,
claims on banks payable on demand, Treasury
bills and Treasury notes, as well as fixed-income
securities eligible as collateral for Bundesbank
advances) were slightly above the comparable
figure for 1986 (DM 30.0 bn.). Overall liquidity
(total liquid assets as a percentage of liabilities)
declined to 16.4% as of 31. 12. 1987 (end of
1986: 17.0%).















Foreign customers and banks accounted for
DM 72.6 bn. (end of 1986: DM 71.4bn.) or
29 8% of funds from outside sources.

Provisions, special items with partial reserve
character

Provisions amounted to DM 6.4 bn. at year's
end, of which DM 2.2 bn.related to provisions for
pensions (+ DM 149 m.).

Other provisionsamounted to DM 4.2 bn. This
item comprises primarily provisions for taxes,
provisions for creditworthiness and country risks
and for commitments under declarations of back-
ing. Also included here are commitments to pay
anniversary bonuses and liabilities under the Early
Retirement Act.

Special items with partial reserve character
rose by DM 895 m. as at year's end 1987 to
DM 135.0m.

Contingent liabilities

Endorsement liabilities on rediscounted bills of
exchange and own drawings in circulation de-
creased by DM 0.8 bn. to DM 3.9 bn. Of own
drawings in circulation (DM 89 m.), DM 33 m.
was discounted for borrowers” account.

Contingent liabilities from guarantees, includ-
ing guarantees for bills and cheques, and from
indemnity agreements increased to DM 21.71 bn.
(end of 1986: DM 19.4 bn.).

Commitments from the sale of assets subject to
repurchase agreements, amountingto DM b2 m.,
related entirely to the foreign branches of the par-
ent company.

Miscellaneous liabilities

As at year's end, liabilities for possible calls on
not fully paid-up shares in public and private |i-
mited companies, insofar as they were not shown
on the labilities side, came to DM 109 m. Joint
liabilities pursuant to Section 24 GmbH Act
amounted to DM 50 m. Where we have other
joint liabilities, the standing of the co-share-
holders is beyond doubt in all cases.

In connection with the holding in Liquiditats-
Konsortialbank GmbH, Frankfurt am Main, there
are Group obligations to pay further capital of up
to DM 64 m. and a proportional contingent Hiabi-
lity to fulfil the capital obligations of other share-
holders who are also members of the Bundesver-
band deutscher Banken e. V., Cologne. The obli-
gations to pay further capital on other holdings
came to DM 2m. on 31.12.1987.

Funds taken up for specific projects in the sum
of DM 6,790 m., which are included under liabili-
ties to customers and banks and were provided,
for the most part, by Kreditanstalt fur Wiederauf-
bau, Frankfurt am Main, were passed on to the
borrowers at the conditions stipulated by the
lenders. Within the framework of Berlin order fin-
ancing, securities in the sum of DM 9 m. were
pledged. At the end of 1987, assets and security
items provided to us in the sum of DM 146 m.
were tied in connection with loans taken up. Le-
gal stipulations required the provision of security
in connection with the business activity of the
foreign branches of Deutsche Bank AG: this tied
up assets in the amount of DM 117 m.

In addition, we refer to the Declaration of
Backingwhich appears in the Notes to the Annual
Statement of Accounts of Deutsche Bank AG for
certain related banks and property management
companies.

Claims on and liabilities to related enterprises
refer to non-consolidated companies.

107



Consolidated Profit and Loss Account

For the sake of better comparability, we report
on the development of our regular business in
1987, excluding the portion of the result con-
tained in the pre-year figures that stemmed from
the acquisition and further placement of the Flick
holdings.

Income on business volume

Income on business volume (interest surplus),
comparable with the previous year, increased by
2.8% to DM 6,072 m. Banca d'America e d'ltalia
(BAI), consolidated for the first time, contributed
DM 462 m. to this figure. The interest surpius on
our mortgage banks' non-recurrent expenses and
income increased by 3.8%.

Income on services business

The surplus on commissions and other service
charges received came to DM 1,910 m. At the
domestic commercial banks, the commission sur-
plus fell by 5.1%, at the investment banking and
capital investment companies it increased by
21.2%.

Staff and other operating expenses

The increase of DM 713 m. (+ 14.4%) in staff
and other operating expenses to DM 5,664 m.
stemmed largely from the first-time consolidation
of BAI. The domestic commercial banks limited
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the rise in costs to 6.1%. Staff expenses came to
DM 3,845 m., general operating expenscs to
DM 1,451 m. Also included in staff and other
operating expenses is normal depreciation on
land and buildings and on office furniture and
eguipment with DM 368 m.

Operating result

The partial operating result excluding own-
account trading, fell by 15.7% in the Group.

The Group operating result — surplus on cur-
rent business, including own-account trading —
fellby 32.6%, in particular as a result of the decline
in profits on own-account trading and securities.

Other income, including income from the writing
back of provisions for possible loan losses

After offsetting of cligible income with write-
downs of and adjustments to claims and securi-
ties pursuant to Section 4 of the Order concerning
Banks’ Statements of Accounts, other income is
reported  at DM 534 m. (previous vear:
DM 412 m.).

Income from leasing business

This item contains current income of the Group
lcasing companies and the income from cross-
border leasing business of the parent company in
the total amount of DM 787 m. (previous vyear:
DM 596 m.).









Deutsche Bank AG

Consolidated Balance Sheet as of December 31, 1987

Consolidated Profit and Loss Account
for the period from January 1 to December 31, 1987

111-118



Assets DeutSChe Bank Aktiengesellschaft

Cashonhand ... ... ... e
Balance with Deutsche Bundesbank ................ ... ... .. ... ...

Balances on postal girG accounts . ... .. e

Cheques, matured bonds, interest and dividend coupons, items
received for collection . ... ... L L e

Billsof exchange ... ... . ... .. .. . . e

including:
a) rediscountable at Deutsche Bundesbank ......... DM thou. 1,092,660
b) owndrawings ............ ... i OM thou. 130,002

Claims on banks )
a) payableondemand ....... L e
b) with original periods or periods of notice of
ba) lessthanthree months . ... .. ... . i i
bb) at least three months, but less than fouryears .. ........... ... ..

be) four years or more .. ... e

including:
used as cover in mortgage
bank business . ........ . ... o e DM thou. 490,000

Treasury bills and discountable Treasury notes
a) of the Federal and Lander Governments .......... P
b)Y of otherissuers ... .. ... e

Bands and notes
a) with a life of up to four years

aa) of the Federal and Lander Governments . ... .. DM thou. 1,078,756

ab) ofbanks ....... .. ... ... DM thou. 1,237,386

ac) of otherissuers .......................... DM thou. 576,789

including:

eligible as collateral for

Deutsche Bundesbank advances ................ DM thou. 1,923,949

used as cover in mortgage

bank business . ........ ... ... oo DM thou. 76,000
b) with a tife of more than four years

ba) of the Federal and Lander Governments ...... DM thou. 3,281,831

bb) ofbanks ... ... L DM thou. 3,616,417

bc) of otherissuers .......... ... ..., S DM thou. 3,224,595

including:

eligible as collateral for

Deutsche Bundesbank advances ................ DM thou. 5,483,853

used as cover in mortgage

bank business . ............ ... . e DM thou. 402,272

Securities not to be shown elsewhere
a) shares marketable on a stock exchange and investment fund certificates . .
b)) other .

including: holdings of more than one tenth of the shares
of a joint stock corporation or a mining company,
unless shown as Subsidiaries, associated companies
and trade investments ............... DM thou. 97,641

Carried forward

in DM 1,000

10,072,295

14,078,006
22,245,763
_6.771.389

98,267
3,030,850

2,892,931

10,122,843

5,125,649
156,459

31.12.1986

in DM 1,000 in DM 1,000
756,816 721,124
7,412,113 6,137,294
19,743 32,618
574,903 386,575
2.179,069 2,039,439
10,673,447

15,390,461

18,077,175

7,519,062

53.167.453 51,660,145
167167

2,168,840

3,129,117 2,337,007
2,851,351

12,236,367

13,015,774 15,087,718
4,828,612

92,473

5,282,108 4,920,985
85,637,096 83,321,905



Consolidated Balance Sheet as of December 31, 1987 Liabilities

31.12.1986
in DM 1,000 in DM 1,000 in DM 1,000 in DM 1,000
Liabilities to banks
a) payableondemand ... ... ... ... ... ... ... ... 10,731,654 12,245,229
b) with original periods or periods of notice of
ba) less thanthree months ... ... ... . ...... .. ... 11,255,447
bb) at least three months, but less than four years . .. . 23,671,602
be) fouryearsormore ... oL o o0 9,220,831 44,147,880 45,374,366
including: due in less
than fouryears ......... DM thou. 6,120,455
c) customers’ drawings on other banks ............ ..., 138,910 142,477
55,018,444 57,762,072
Liabilities to customers
a) payable ondemand ... ... ... ... ... .. ... ... ... .. 30,234,578 25,159,669
b) with original periods or periods of notice of
ba) lessthan three months .. .. ... ... ... . ... .. 23,151,167
bb) at least three manths, but fess than four years . ., . . 9,334,577
bec) fouryearsormore ... 11.401,458 43,887,192 ) 46,984,107
including: due in less than
fouryears ........ . ..... DM thou. 10,059.420
¢} savings deposits
ca) subject to legal period of notice ... ............ 17,294,218
cb) other ... ... .. 14,614,851 31,908,869 27,990,276
including: 106,030,639 100,133,952
building savings deposits . DM thou. 61,413
Bonds and notes with a life of
a) uptofourvears ... ... e 624,456 240,157
b) marethanfouryears ....... ... .. ... ... . ..... ... 18,201,856 13,248,474
including: maturing in less 18,826,312 13,488,631
than fouryears ... .. ... ... .. DM thou. 9,168,633
Bands issued by mortgage banks
a) mortgage bonds . ... .. e 26,521.197 25,571,960
including:
registered bonds .., ... ... . DM thou. 9,673,242
by communalbonds ... ... 29,911,455 29.468,110
including:
registered bonds . . ..., ... .. DM thou, 9,363,060
c) other bonds in accordance with Section 5 (1) 4¢ of the
Mortgage Bank Act ... .. ... . . ... . ... ... . . ... 2,203,872 1,741,507
including:
registered bonds .. ... ... DM thou. -
d) bonds drawn and called for redemption ... ..., ... . 494,331 323,613
including: £9,130,855 57,106,180
maturing or to be taken back in less
than fouryears ................. DM thou. 29,544,899
further:
registered mortgage bonds given
to lender as security for loans
takenup ... L DM thou. 956,148
and
registered communal bonds .. ... DM thou. 694,847
Bondstobedelivered .. ...... ... ... . ... ... ... .. ..... 559,973 1,074,843
Carried forward 239,566,223 229,564,688




Assets

Consolidated Balance Sheet

31.12.1986
in DM 1,000 in DM 1,000 in DM 1,000
Brought forward 85,637,096 83,321,906
Claims on customers with originai petiods or periods of natice of
a) less thart four YEaIS ... . ... .. ... i i 54,549,888 51,318,820
including:
used as cover in mortgage
bank business . ... .o o DM thou. 747,758
on building savers
relating to closing fees ...... ... . ... DM thou. 2,953
b) four years or MOYe .. ... . e 54,596,629 48,121,763
including: 109,146,517 99,440,683
ba) secured by mortgages on real estate ... ... .. DM thou. 10,562,537
bb) communal loans .............. ... ..., .. DM thou. 2,609,844
dueinless than fouryears ................ .. .. DM thou. 24,386,018
Mortgage hank lendings with original periods of four years or more
A) MOMGAGES .. ottt e 30,023,190 28,892,886
used 85 COVEBr . ... i DM thou. 27,127,899
b) communal [0ans ... . ... ... 31,068,863 30,357,770
LSed @S COVEN L ..ottt i DM thou. 30,407,417
C) OINEr e _ Jog74 31,189
including: tobanks ................ . ... ... DM thou. 5,851,109 61,111,927 59,281,844
Accrued interest on long-term mortgage hank lendings
a) pro rata iNTerest ... . ... 1,047,831 1,095,533
b) interest due after October 31, 1987 and on January 2, 1988 ..... . ..... 69,968 81,909
C) IMEIESL AMEAIS .. ...\ o ottt — ~
1,117,898 1,177,442
Recovery claims on Federal and Lander autharities under
Currency Reform ACtS ... ... e 211,679 232,910
including:
used as cover in mortgage
bank busingss .. ... .. DM thou. 23113
Loans on a trust basis at third party risk ... ... 1,219,894 1,410,621
Subsidiaries, associated companies and trade investments . .. .. ... ... ... ... 2,657,246 4,140,352
including: investments in banks .. ....... ... ... .. .. DM thou. 293,277
Land and buildings . ... .. . e 1,389,765 1,119,555
including: taken over in mortgage bank business DM thou 20,307
Office furniture and equipment . ... ... . L i e 828,596 762,069
Leasing equipment
a) land and BUMINGS - . oo vt 143,704
b) movables ... 2,004,910 1,493,830
2148614 1,644,930
Bonds and notes issued by consolidated companies ... ..o 1,471,992 1,476,115
nominal amount . ...... .. DM thou. 1,309,517
US$ thou. 55,282
AS$ thou. 8,384
fstg. thou. 593
Dkr thou. 1,940
Can.$ thou. 2,367
Oher @885 . . . .\ ittt 1,255,663 2,997,221
Deferred items
a) difference in accordance with Section 260 (3) of the Commercial Cade . . . 172,134 161,022
b)Y other .. 72,473 56,623
244,607 217,645
Total Assets 268,341,495 257,223,092
Total Assets and the recourse claims from the contingent liabilities shown below the line
on the liabilities side include:
a) claims an related COMPAaNIes ... ... ... .. .. i 719,142 894,792
b) claims arising from loans falling under Section 15 (1) 1-6 and (2) of the Banking Act,
unless included Under 8 . .. ... 776,602 735,316




as of December 31, 1987 Liabilities
31.12.1986
in DM 1,000 in DM 1,000 in DM 1,000 in DM 1,000
Brought forward 239,566,223 229,564,688
Loans taken up in mortgage bank business, with original
periods or periods of notice of four years or mare
A from banks ... e 498,279 437,642
b)other ... e 1,764,302 1,506,614
including: 2,262,581 1,944,256
with partial liability ... ......... ... DM thou. 52
due in less than four years .. ..... .. DM thou. 801,040
Accrued interest on bonds issued and loans
taken up in mortgage bank business
a)proratainterest .. ...... ... 1,861,380 1,742,968
b) interest due (including interest due
ondJdanuary 2,1988) .. ... ... 326,337 499,392
2187717 2,242,360
Own acceptances and promissory notes outstanding ... ... .. 3126714 2825813
Loans on a trust basis at third party risk . .................. 1,218,894 1,410,521
Provisions
A TOr RENSIONS . e 2,208,090 2,069,233
byother .. ... . .. 4,160,514 4,504,443
6.368,605 6,663,676
Other fiabilities .. ........ ... ... 306,174 259,202
Endowments and benevolent funds
Endowment assets . ... ... ... .. ... 7174 7.221
tess investments in securities . . ............ ... ... .. 6,998 7,198
176 23
Deferred items
a) in accordance with Section 25 of the Mortgage
Bank Act ... ... 186,697 235,663
DY Other .o 1,495,736 1,383,937
1,682,433 1,619,490
Special items with partial reserve character
a) in accordance with the Tax Act regarding
Developing Countries ... ........ououerneenneinn 4,299 5818
b) in accordance with Section 6b of the Income Tax Act .. 125,314 27,626
¢) in accordance with Section 52 (5) of the Income Tax Act 4,079 9,166
d) replacements reserve ... L o e 966 774
e) in accordance with Section 3 of the Foreign Investment
Bt L e - 2,234
fyunder foreignlaw . ... ... 339 —
134,997 45,518
Subscribed capital (bearershares) ... .. ... .. o e 1,772,631 1,623,365
Conditional capital DM thou. 599,580
Capital reserve ... .. 5,490,441 4,144,837
Revenue reserves
a)legal reserve ... ... 25,000 25,000
b) other revenue reserves . ... ... .. . 2,488,381 2,488,381
2,513,381 2,613,381
Reserve arising from consolidation . ....... .. ... ... ... .. .. 844123 1,431,465
Minarity Interests . ... ... e 238,892 340,270
including: fromprofit ............ .. DM thou. 10.380
Consolidated profit .. ... .. o e 626,513 694,237
Total Liabilities 268,341,485 257,223,092
Own drawings in circulation ........... . . . . o o P 89,053 70,835
including: those discounted for borrowers” account . .............. DM thou. 32,615
Endorsement liabilities on rediscounted bills of exchange . ... ... .. ... i e 3,890,591 4,679,634
Contingent liabilities from guarantees, including guarantees for bills and cheques,
and from indemnity agreements . .. ... ... 21,084,041 19,380,662
Commitments (not to be shown under liabilities) from the sale of assets subject
10 repuUrChase agreBMENS . .. . ..o e 52,174 86,783
Total Liahilities, together with contingent liabilities and other commitments
shown below the line, include liabilities to related companies of ....... ... .. ... ... ... .. .. 119,823 250,335




Expenses

Consolidated Profit and Loss Account

1986
in DM 1,000 in DM 1,000 in DM 1,000
Interest and SIMIlar XPENSES . . . . .. . . 7,457,483 6,736,914
Interest expenses in mortgage bank business for
a) mortgage bonds ... ... 1,831,377 1,804,484
b) communal bonds ... ... 2101179 2,223,078
c) other bonds in accordance with Section 5 (1) 4c
of the Mortgage Bank Act . ... ... ... ... e 108,968 88,621
d) 10ans AKEN UP oot __ 157,874 136,229
4,199,398 4,252,412
Commissions and similar service chargespaid .. ............ ... .. ... ... ... 106,221 59,779
Non-recurrent expenses in the mortgage banks’ issue and loan business .. ... .. 128,468 151,989
Write-downs of and adjustments to claims and securities,
ransfers to provisions for possible loan losses . ... ... ... ... o 718,258 867,309
Salaries and Wages .. ... 2,890,596 2,686,400
Compulsory social security contributions . ............ ... ... ... ... ... 464,069 384,466
Expenses for pensions and other employee benefits .. .................. . ... 490,095 451,789
General Operating EXPENSES . . ... ot vu ittt 1,460,992 1,254,813
Depreciation of and adjustrments to fand and buildings
and office furniture and equipment . .. ... .. L L 466,652 358919
Depreciation of leasing equipment .. .. ... ... ... ... ... i 745,223 562,050
Write-downs of and adjustments to subsidiaries, associated
companies and trade INVESIMENTS . . ... .ot o o 116,316 120,895
Taxes
a) ONINCOME and @SSELS .. ... v vv i uet ettt 933,199 1,607,742
b)Y other .. 38,081 16,264
971,280 1,623,996
Expenses from assumption of 088 .. ... . ... . . 23,249 17,731
Allocations to Special items with partial reserve character ................ ... 146,487 29,718
Other BXPENSES . . oo\ o oo e 432,582 417,026
Netincome for the year . ... ... . . .. i i i 669,529 1,067,734
Total Expenses 21,476,898 21,043,940

Netincome fortheyear .......... ... e
Profit brought forward from the previous year ...............
Withdrawals from the reserve for own shares ........... ... ..

Allocations to revenue reserves
a) Deutsche Bank Aktiengesellschaft ....................

b) consolidated companies .. ... ... ... . oo

Profit attributable to minority interests . .....................
Consolidated profit .. ... .. ..

Frankfurt am Main, March 15, 1988

Deutsche Bank Aktiengesellschaft

The Board of Managing Directors

Breuer  Burgard  Cartellieri
Herrhausen van Hooven

Mertin Weiss

Endres Krumnow

Christians

Kopper Krupp

Zapp

Schneider-Lenné



The consolidated financial statements and the report of the Group,
which we have examined with due care, comply with law.

Frankfurt am Main, March 18, 1988

Treuverkehr
Aktiengesellschaft
Wirtschaftsprifungsgesellschaft

Fandré

Wirtschaftsprifer

Dr. Fliess

Wirtschaftspriifer

for the period from January 1 to December 31, 1987 Income
1986
in DM 1,000 in DM 1,000 in DM 1,000
Interest and similar income from lending and money market transactions . . . . . 11,499,678 10,540,168
Current income from
a) fixed-interest securities and Government-ins¢ribed debt .......... ... 1,010,958 1,066,111
b) othersecurities . ...... ... it e 202,083 1,197,630
c) subsidiaries, associated companies and trade investments .. ... .. ..., 373,584 376,563
1,586,625 2640294
Interast incotme in mortgage bank business from
A) MOMGAGES v v e e e 2,183,348 2113871
b) communal loans ... ... ... .. e 2,367,874 2,488,385
4,551,222 4,602,256
Commissions and other service charges received . ........... ... ......... 2,016,685 1,907,859
Non-recurrent income from the mortgage banks’ issue and loan business . ... 217,353 244,845
Other income, including income from the writing back of provisions
for possible foan 108888 .. .. ... .. ... 584,007 411,900
) Income from leasing business . ... .. ... L 787,085 596,337
Income from profit-pooling, profit-transfar and partial
i profit-transfer agreements ... ... i s 2,640 1.969
3 Income from the writing back of provisions, unless it has to be
i shown under "Otherincome” ... ... . ... .. ... . oo 164,356 87.241
% Income from the writing back of special items with partial reserve character . . 57,347 10,971
E
|
[
|
L
; Total Income 21.476,898 21,043,940
! 1986
i in DM 1,000 in DM 1,000 in DM 1,000
669,629 1,067,734
78,794 49,076
— 28,248
748,323 1,145,058
- 300,000
1101583 138,704
. 110,153 438,704
638170 706,354
11,667 12,117
626,513 694,237



for the period from January 1 to December 31, 1987

Income

tnterest and similar income from lending and money market transactions . . . . .

Current income from

a) fixed-interest securities and Government-inscribed debt ... ..., ... ..
by othersecurities . .......... ... ... e
¢) subsidiaries, associated companies and trade investments ... ... ... ...

Interest income in mortgage bank business from
8) MOMQAUES .. oot e

b) communalloans ....... ... . ... ... . e

Comrmissions and other service charges received .. .. ... ... ... . . ...

Non-recurrent income from the mortgage banks’ issue and loan business .
Other income, including income from the writing back of provisions

for possible loan losses ... ... . ...

Ineome from leasing business . ... . ...

Income from profit-pooling, profit-transfer and partial
profit-transfer agreements . . ... .. ... ..

Income from the writing back of provisions, unless it has to be

shown under “Other income” . ... ... . . ...
Income from the writing back of special items with partial reserve character . .

1986
in DM 1,000 in DM 1,000 in DM 1,000
11,499,678 10,540,168
1,010,958 1,066,111
202,083 1,197,630
373,584 376,553
1,586,625 2,640,294
2,183,348 2,113,871
2,367,874 2,488,385
4,561,222 4,602,256
2,016,685 1,907,959
217,353 244 845
594,007 411,900
787,085 596,337
2.640 1,969
164,356 87,241
57,347 10,971
Total income 21,476,898 21,043,940

1986

in DM 1,000 in DM 1,000 in DM 1,000
669,629 1,067,734

78,794 49,076

— 28,248

748,323 1,145,058

- 300,000
110,153 138,704
110,153 438,704

638,170 706,354

11,657 12,117

626,513 694,237

The consolidated financial statements and the report of the Group,

which we have examined with due care, comply with law.

Frankfurt am Main, March 18, 1988

Treuverkehr

Aktiengesellschaft
Wintschaftsprifungsgesellschaft

Fandré

Wirtschaftsprifer

Dr. Fliess

Wirtschaftspriifer




Deutsche Bank AG

Figures from the

Consolidated Balance Sheet and the
Consolidated Profit and Loss Account
1967-1987

119-122



Figures from the Consolidated Balance Sheet

— Amounts in DM millions —

End of 1987 1986 1985 1984 1983
Assets
Cashreserve ......... ... ... . . . i 8,189 6,891 7,956 6,650 5,915
Billsof exchange ........ ... ... . . .. i i oo 2179 2,039 2,210 2471 2,582
Claims on banks ... ... i . 53,167 51,660 43,741 42,750 40,006
Treasury bills and discountable Treasury notes ............. 3,129 2,337 1,985 1,154 1,351
Bondsand notes ...... .. ... .. ... 13,016 15,088 14,445 13,539 11,226
Securities not to be shown elsewhere .. ... ... ... ... L. 5,282 4,821 2,825 3,155 2,793
Claims ON CUSTOMErS . .. .. ... . i i 109,147 99,441 96,123 100,206 88,112
short and medium-term . ..., ... ... o o 54,5650 51,319 53,836 61,686 53,814
Jong-term (4 years or more) . .......... .. 54,697 48122 42,287 38,621 34,208
Long-term mortgage bank lendings .. .......... .. ... ... 62,230 60,459 56,953 3,372 49,443
L.oans on a trust basis at third party risk . ........... .. .. .. 1,220 1,411 1,666 1,236 989
Subsidiaries, associated companies and
trade INVESIMENTS . .. .o 2,657 4140 2,622 648 560
Landand buildings .............. ... ... .. 00 1,390 1,120 1,062 1,004 965
Office furniture and equipment . ................ .. .. ... .. 828 762 647 490 390
Leasing equipment . . ... ... . 2,149 1,645 1,476 1,094 1,006
Bonds and notes issued by consolidated companies ........ 1.472 1,476 1,848 1,571 1,607
Other as8e1S . .. ..ot 1,255 2,997 1,032 2,044 2,036
Remaining assets . ... ... oo 1,031 836 846 893 1177
Balance Sheet Total 268,341 257,223 237,227 232,276 210,168
Liabilities
Liabilities to banks .. ... ... .. ... ... 55,018 57,762 57,450 60,753 56,804
including: time deposits . . .. ... ... 44,286 45,517 46,346 | 50,206 | 47,406
Liabilities to customers . .. ..., ... ... . 106,031 100,134 90,331 88,387 78,323
including: time deposits . .......... ... ... ... ..., 43,887 46,984 ] 41,889 41,501 35,14ﬂ
savings deposits ... ... Lo 31,909 ’ 27,990 24,773 23,695 23,965
Bonds and notes ... 18,826 13,488 8,474 7,606 5,888
Long-term mortgage bank liabilities ............ ... ... .. 64,141 62,367 59,314 56,362 51,978
Qwn acceptances and promissory
nOtes outStanding . ... ... .. 3127 2,826 2197 2,422 2,017
PrOVISIONS ... e 6,369 6564 5,866 5,244 4,640
for Pensions ... ... 2,208 2,059 1,929 1,805 L 1,669
OthEr . . e 4161 4,505 | 3937 3,439 2,971
Group capital and reserves ... ... . oo 10,849 10,043 9,392 7,699 6,772
Subseribed capital ... 1,773 1,624 1,699 1,469 1,356
Capital FEBBIVE . . ... 5,490 4,145 3,904 2,903 2,449
REVENUE TESBIVES . . . v .o oottt e e 2513 2513 2,242 1,863 1,713
Reserve arising from consolidation . ... ... ... . ... .. 844 1.431 1,257 1,083 889
Minority interests (excl. from profits) . ......... ... ..., | 229 330 390 381 365
Remaining liabilities ... ........ ... . . .. ... ... ... ... 3,363 3,345 3,594 3,413 3,292
Consolidated profit . .......... .. .. . . 627 694 609 491 454
Balance Sheet Total 268,34 257,223 237,227 232,276 210,168
Own drawings in circulation (discounted) . . ............... 33 32 13 10 14
Endorsement liabilities ... ... .. ... .. L 3,891 4,679 5,487 6,133 5,480
Business Volume 272,265 261,934 242,727 238,419 215,662
Contingent liabilities from guarantees, etc. . . ............... 21,084 19,381 20,249 21.626 21,198
Figures from the Consolidated Profit and Loss Account
far the year 1987 1986 1986 1984 1983
Income on business volume (Interest surplus) ... ....... .. 6,072 6,888 5,751 5,650 5,488
Income on services business (Commission surplus) . ... ... .. 1,910 1.848 1,609 1,350 1.257
Staff and other operating expenses . .. .................... 5,664 5,088 4,657 4,238 3,952
TAXES e 971 1,624 1,684 1,249 1,238
Net income forthe year . ... ... ... . . ... ... . ... 670 1.068 1,101 674 654
Number of staff at ycarsend . ..... ... . .............. 54,579 50,590 48,851 47,256

47,873




1983 1982 1981 1980 1979 1978 1977 1975 1970 1967
5915 5,972 7,138 8,006 10,199 7,184 5,813 5,106 3,021 1,553
2,582 2127 2,620 3,075 2,535 6,466 6,624 7,076 4,332 4,008

40,006 43,261 42,308 33,549 31,776 30,237 26,772 15,587 4317 2,269
1,351 1,162 615 613 549 449 162 189 409 1,704
11,226 8,395 6,890 6,933 5,928 6,566 4,759 2,433 1,803 943
2,793 2,345 2,265 2,174 2,020 1,795 1,857 1,538 1,331 1,047
88,112 81.047 79,768 73,050 63,427 54,913 46,521 35,160 17,186 9,015
53814 49,366 44,674 37.833 32,086 27.151 24,268 21,052 10,353 6,860
34,298 31,682 35,094 35,217 31,341 27.762 22,253 14,108 6,833 2,155
49,443 46,005 41,653 38,148 33,995 31,117 24,768 19,528 3517 -
999 988 1,924 1,727 1,378 1,225 1,146 783 146 228
560 556 602 647 619 604 598 374 302 138
965 945 839 868 872 879 843 739 407 286
390 352 325 306 300 294 256 208 133 78

1,006 995 898 865 801 825 752 468
1,607 2,101 1,809 1,724 995 1,038 973 411 67 -
2,036 1,803 1,676 1,862 1,475 1,339 1,362 916 472 43
1177 1121 1,083 1,047 1,216 1,123 1,047 1,023 955 820

210,168 199,175 192,413 174,594 168,085 146,054 124,243 91,539 38,398 22,133
56,804 56,812 56,427 53,059 46,561 42,778 35,771 21,574 7,598 3168
47.406 48,274 | 47,305 44,765 [ 39862 | 36,646 | [ 29,796 | [ 16.373 | 4526 | 1,500
78,323 72,791 73,671 65,114 59,687 55,965 49,508 41,571 24,460 17,010
35147 31,681 34,730 27,102 22,889 19,185 15,955 10,469 7,976 4133
23,955 23,912 22,998 22,243 21,475 21,544 18,872 18,367 8,030 6,542

5,888 5,592 4,199 4,695 5,654 5,410 4,283 1,220 - -
51,978 48,382 43,074 38,597 35,081 32,219 26,183 20,444 3,656 -
2,017 1473 1,446 1,184 631 360 368 N7 110 15
4,640 3,866 3417 2911 2,619 2,198 1,842 1,460 626 431
1,669 1,475 1,446 1,312 1,185 1,097 989 844 408 327
2,971 2,391 1,97 1,599 1,434 1,101 853 616 218 104
6772 6,492 5,891 5,365 5,056 4,573 4,003 3,325 1,462 1111
1,356 1,356 1,232 1114 1114 1,040 960 900 480 400
2,449 2,448 2,075 1,720 1,720 1,496 1,266 1,076 161 1
1,713 1,570 1,566 1,564 1.444 1,354 1,234 1,024 719 609
889 851 765 732 565 474 404 192 45 53
365 267 263 235 213 209 149 133 57 8
3,292 3395 3,907 3476 2617 2270 1,990 1,450 388 310
454 372 381 293 279 281 295 278 98 88
210,168 199,176 192,413 174,694 158,085 146,054 124,243 91,539 38,398 22,133
14 50 74 1 7 7 3 2 1
5,480 4,849 3,902 3,446 2,492 345 254 138 875 143

215,662 204,074 196,389 178,071 160,584 146,406 124,500 91,679 39,273 22,277
21,198 20,495 21,470 18717 16,357 16,609 14,688 12,429 4,482 2,222

1983 1982 1981 1980 1979 1978 1977 1975 1970 1967
5488 4,824 4,199 3,455 2,950 2711 2,464 2,133 1,044 513
1.257 1,020 996 892 785 754 652 580 274 338
3,952 3,567 3,272 3,052 2,735 2519 2,249 1,944 989 608
1,238 977 818 735 665 657 532 417 121 139

654 343 412 457 427 408 408 391 131 140
47,256 45,618 44,800 44,128 43,942 42,494 40,614 40,839 36,957
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Shareholdings of Deutsche Bank AG pursuant to 8§ 285 No. 11 CommC

Share ot capital

Capital and

Last available

German banks
AKA Austuhrkredit-Goscllschaft mbl,
Frankfurt am Main ... . . L

Deutsche Bank (Asia) Aktiengesellschatt,
Hamburg . ..o o

Deutsche Bank Bauspar Aktiengesellschaft,
Frankfurt am Main ... L

Deutsche Bank Berlin AG, Berlin ... ...
Deutsche Bank Saar AG, Saarbracken ... ..

Deutsche Centralbodenkredit Akticngesellschalt,

Berlin-Cologne . ... .. .. ... .. ....

Deutsche Gesclischaft fur Fondsverwaltung mbH,

Frankturt am Mainc 000

DWS Deutsche Gesellschalt [Gr Wertpapier-
sparen mbH. Frankfurt am Mam o000 000

Deutsche Grundhositz- investmantgaosallschaft
mbH, Frankfurt am Main .. ... 0.

Deutsche Kreditbank flr Baufinanzicrung
Aktiengeselischaft, Cologne ..

Deutsche Schiffahrtshank Akticngesclischaft,
Bremen ...

Dautsche Schiffsplandbrietbhank
Aktiengesellschatt, Berlin-Bremen ... ... .

Deutsche Vermdgenshildungsgesellschaft mbH,
Bad Homburg v.od bl oo

EFGEE Gesellschaft fir Dinkauts Finanzierung
mbH, Dusseldorf .00

Frankfurter Hypothekenbank Aktiengesellschaft,
Frankfurtam Main .. ..., ... ... ....

GEFA Gesellschaft fur Absatzfinanzierung mbH,
Wuppertal . ... ... .

Gesellschaft zur Finanzierung von Industrie-
anlagen mbH. Frankfurt am Main .. ... ... ..

Y profit and losy transfer agreemeant

total ot which inchroct reseIvVes result (in "'000)
(816 (4) JSCA)

26.90% 0.83% DM 180.0 m. DM 93.000
100 % DM 4299 m’. bOM - 50.000
100 % — DM 300 m. DM 2,957
100 % — DM 5720 m. DM 70,000

69.23% — DM 830 m. DM 8.900

89.92% — DM 700.0 m. DM 45160
100 % — DM 212 m. DM 12,065

506.96% 3.39% DM 1140 m. DM 7413

37.50% — DM 192 m. DM 1,736
100 % DM 1800 m. DM 32

27 51% DM 820 m. —

25.35% DM 32 m —
100 % 8 % DM 50 m. DM 2772
100 % 100 % DM 16.0 m. B

92.24% — DM 6968 m. DM 51,604
100 % — DM 1250 m !

27.10% 0.83% DM 42 m, DM 400
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Share of capital

Capital and

Last available

tatal ol which indireet reserves result (in "000)
(816 (1) JSCA)

Handelsbank i Lubeck Aktiengesellschalt,

Lobeck o0 90 24%, DM 850 m. DM 6,000
Hanseatische lnvostilions Bank GmbH,

Hamburg o000 L 33.33% 3333% DM 89 m DM 1,208
Industrichank von Japan (Deutschland) Aklien

gescllschaft — (he Industrial Bank of Japan

(Germany) —, Frankfurt am Main ... .. . 2b % — DM 669 m DM h,321
Liquidations Casse in Hamburg Akticngesell-

schaft, Hamburg .0 000 ... 25.01% — DM 23 m. DM 1656
I Gbhecker Hypothekenbank

Aktiengesellschaft, Libeck ... ... .. .. .. 100 % 75 % DM 1990 m. NM - 26162
Schittshypothekenbank zu Libeck

Aktiengescllschaft, Kiel ... ... 29 % DM /710
SKV Kredit-Bank GmbH, Kiel .0 000 0. . 33.33% 33.33% LM 138 m. DM /14
Stddeutsche Bank GmbM,

Frankturtam Main 0000000000 100 % (BLY 40 m. DM 627

International banks and financing companies
Banca d'America e d'ltalia S p.A.,
Milan ... 98.35%

Banco Comercial Transatlantico,
Barcelona .o . 0 0 . 34.71%

Banco do Montevideo,
Montevideo/Uruguay ... .. ... ... ... . 45 34%,

Banque de Luxembourg S. A,
Luxembourg ... ... . 28.95%

H. Albert de Bary & Co. N. V.,
Amsterdam . 50 %

Deutsche Bank (Asia Credit) Ltd.,
Singapore ... 100 %

Deutsche Bank Australia 1 td.,
Melbourne . .. 100 %

126

78 96%

0.01%

Lit 410,871 7m.

Pras. 91129

Ur. pes.

LF

Guil

5%

AS

1.339.h

1.447.9

117.7

61.6

760

m

.

I

I

m.

m.

Lit 35,225,569

Plas. 966,406

Ur pes 340,161

LF 406,708

Guil. 10,164

SF 70,368

Al 1.015



Share of capital Capital and Last available
lotal of which indirect rCserves result (in "000)
(816 (1) JSCA)

Deutsche Bank (Canada),

Toronto/Canada . ... . 100 % — Can$ 270m Can$ 1,249
Deutsche Bank Capital Corporation,

Now York ... T 100 % —-- US$ 105.0 m. Us$ 4,375
Dewtsche Bank Capital Markets Ltd., )

Londan oo 100 % 001% £ 100 m. - £ 13171
Deutsche Bank Fmance NV,

Curacao/N.AN 100 % LSS 1.0 m. USs$ 1,467
Deulsche Bank Financial ne.,

Dover/Delaware .. ... o o 100 % — Uss 0.02 m. Us$ 15
Deutsche Bank Gestion S0 A,

Paris .. 100 % 0.24% FF 0.7 m. rr 20
Doutsehe Bank Luxembourg S A,

Luxembourg 00 100 % 0.01% LF 10.9450 m. LF1.657.981
Deutsche Bank (Swissc) SO AL Geneva L. 100 % 0.01% S 11071 m. SF 9100
DB (Belgium) Finance SA/NY., Brussels 100 % 0.01% [3F 200.9 m. BF 31,200
DB Capital Markets (Asia) Lid.,

Hong Kong ..o 0 60 %) — HKS 190.8 m. [HK$  21.606
DB Finanziartla S p. AL Milane o000 100 % 0.50% [it 50000 m. —
DB UK Finance Ltd.. London ... .. . 100 % 0.01% f 16.5 m. C 3.400
Deutsche Capital Management Australia | td

Malbourne o o 00 % 100 % NG 0.5 m. A% 66
Deutsche Capital Markets Australia Ltd |

Sydnoy . . . 100 % 100 % A3 10.5 m. A% 3b
Deutsche Cradit Corporation,

Deertield/Winots ... ... .. 100 Y% 100 % USs 139 m. - US$% 109
Deutsche Credil Services Inc.,

Dover/Nalaware o 100 % — US$ 12.5 m. USsSS 109
European American Bancorp,

New York . T 23.165% 2315% US$ 2493 m. - US$ 110600
intarnatonale Tnvestument Managoement

Gesellschalt S0 AL Luxembourg .0 ... 100 % 100 % BLY 120 m. DM &
MDM Sociodade do Investimoentos, SA.

Fishon .. .. . 33.33% — Esc. 8447 m. Fsc. 164,768

oo share of the voling cagnlal HO%,
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Share of capital Capital and | ast available
total ot which indirect rOSeVes rosult (in "000)
{816 (1) JSCA)

Othar Garman enterprises

ALD Autoleasing D GmbH, 1 lamburg ... . 30 % 30 % DM 30.0 m. DM 8.081
Allgemeine Verwaltungsgosellschaft flir

Industriebeteiligungen mbH. Munich ... .. . 38.27% DM 3617 m DM 12,294
Alma Beteiligungsgesellschaft mbli,

Dusseldorf ... . . 100 % — DM 7.0 m. DM 1.340
Alster Beteilligungsgescllschaft mbH & Co. KG.

Frankturt am Main .. ... 45 % — DM 1000 m DM 160
AV America Grundbesiizverwaltungs

gosellschaft mbH, Frankfurt am Main .. hh Y% — DM 0.1 m. DM 20
Bavaria Film GmbH. Geiselgasteig . ... .. ... 20 % 20 % DM 46.5 m. DM 1.081
Bavaria Filmkunst GmbH, Munich ... . .. 67.97% 34.32 % DM 70 m DM 318
Roland Berger Verwaltungsgesellschaft mbid,

Murieh 0 24 % — DM 1.7 m.
Bergmann-Elektricitats-Werke AG, Berhn .. 36.46% DM 1834 m. DM 13,200
CGT Canada Grundbesitz Treuhand GmbH,

Frankfurt am Mam 000 5% % — DM 01 m DM 1
Capital Management International GmbH of .

Deutsche Bank, Frankfurt am Main . 100 % DM 50O m. DM 1,794
ComCo Datenanlagen GmbH & Co. KG,

Korntal-Munchingen ... ... .. ... 81 % 81 % DM 91 m DM 3.244
Consortia Versicherungs-Beteiligungs-

gesellschatt mbH. Frankfurt am Main . 25 %Y : DM 225 m DM 423
Daimler Bonr AG,

Swangarl . 28 28% 001% DM 7.4409 m. DM 1,404,006
DB Consult GmbH, Frankfurt am Main .. . 100 % DM 1.0 m. DM 122
DB Export-Leasing GmbH,

Frankfurt am Main ... ... ... o 100 % DM 0.05 m.

2 & C Haldinggesellschatt mbH,

Frankfurt am Main ... ... 34 %Y e DM 16.0 m. DM 323
Deutsche Beleiligungs AG

Unternchmensbeteiligungsgescllschaft,

Konigstein/Taunus .. ... . 46.47%"*) DM 60.7 m. DM 4,643

Deutsche Beteligungsgesellschaft mbH,
Frankfurt am Main . L. 92.50% — DM 4h m. DM 228

Y oour share of the voting capiteal 22.26%, 7Y prott and Iozss tranater agreemaent. ) withou voling nghts, ) our share ot the voting capital 92 5%
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Share ot capital Capital and Last available
total of which indirect reserves result (in "000)
(8 16 (1) JSCA)

Deutsche Canada: Grundboesitzverwaltungs

gesellschaft mbH, Frankfurt am Main ho % - DM 01 m. DM 25
Deutsche Eisenbahn Consulting GrnbH,

Frankluctam Main ... ... .. h1 % b1 % DM 131 m. DM 2.439
degab Deutsche Gesellschall fir Anlage

beratung mbH, Frankfurt am Main ... . 85 % DM 0.6 m. - DM 16
Deutsche Gesellschatt tar Anlageverwaltung

mbH, Frankturt am Main . /h % — DM 2218 m. DM 21,755
Deutsche Gesellschall far Immobilicnanlagen

“Armernca” mbh, Bad Homburg v.d 1. . 55 % DM 01 m DM 20
Deutsche Gesellschaft fur Immobilion-

Leasing mbH, Cologne ... .. .. . .. L 95 % 95 % DM 81 m. DM 2. 850
WG Deutsche Gesellschalt {ar Wagniskapital

mbth & Co. KG von 1984,

Frankfurt am Main ... .o o o L. 3212% DM 95.9 m. - DM 6,670
Deutsche Grundhesitz-Anlagegesellschaft mbH,

Frankfurt am Main ... L. 37.50% — DM 34 m. - DM 10
Deutsche Grundhesitz- Anlagegoesellschaft

mbH & Co. Lowenstein Palais, Cologne .. 99.67% DM 30.0 m.

Deutsche Immobilien Leasing GmbH,

Dusseldorf ... 50 % — DM 55.0 m. — N
Deutsche Wirtschaftsdatenbank GmbH,

Frankfurt am Main ... 0. . 0. 100 % DM 1.0 m. DM 10
Deutscher Betailigungsfonds | GbR,

Frankfurt am Main ... . o 92 50% — DM 68.7 m. - DM 1h.370
Didier-Werke AG, Wiesbaden ... ... ... 25 82% 25.82% DM 206.2 m. DM 1/7.008
Elektro Exporl Gesellschalt mbH, Nuremberg 100 % 100 % DM 50 m. DM 63
Energic Verwaltungs Gesellschalt mbt,

Disseldorf ... e 25 %) — DM 530.6 m. DM 30.445

Ty profit and loss transter agrecment. ™Y oar share of the voting capital 3. /1%
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Share of capital Capital and
total of which indirect reserves
(816 (4) JSCA)

Last available

result (in "000)

Essener Grundsticksverwertung Dr. Ballhausen,

Dr. Bruens, Dr. Moller KG, Essen ... ... 08.84% DM 1.5 m.

GEFA-Leasing GmhbH, Wuppertal . ... . . 100 % 100 % DM bbOm

GF - Industricmontagen GmbH & Co. Leasing

und Service OHG, Dasseldort 0. VA /b % DM 188 m.

Groga Beteiligungsgescllschaft mbtl,

Frankfurt am Main 5 % — DM 118m
Gutermann GmbH & Co. Beteiligungs KG,

Gutach .. 100 % — DM 26m
Hessische Immaobilion Verwaltungs Gesellschaft

mhH, Frankfurt am Main 100 % 5 % LY 3.0 m.
Phibipgy Holzmann AG, Cranklurt am Main ... 35.47% DM 4056.9 m.
Horten AG, Dasseldorl 000000000 25 % 25 % DM 407.3 m.
HOSTRA Beteiligungsgesellschaft mbH,

Dusscidorf . .00 . oo 33.33% — DM 16014 m
Hutschenreuther AG, Sclb .. o 49 99% 19.99% DM 61.8 m.
Immohilicngoscllschaft deor Deoutschon Bank

mbtl, Trankfurt am Main ... .. . 100 % — DM 6.0 m.
JG Japan Grundbesilaverwallungsgesellschall

mbt ], Trankfurt am Main ... L 100 % DM 0.1 m.
Karstadt AG, kssen ... 26.01% 0.01% DM 1.365.0 m.

Kistra Belailigungsgesacllschall mbtl,

Crankfurt am Main 000000 75 % DM H?2.8 m.

Matura Vermaogensverwaltung mbH,

Dusseldort ... . .. o 100 % — DM 0.7 m.

Nordwoestdeutscher Wohnungshautrager GrbH.

Braunschweig ... .. . . 100 % DM 0.2 m

Rheire Neckar Bankbeteiligung Gmbi,

Stuttgart ... 19.07%") — DM 1242 m.

Rossma Beteiligungsgeselischaftt mbH,

Frankburt am Main o000 60 % NM 56.2 m.

Suddeutsche Vermogensverwaltung GmbH,

Frankfurt am Main ... L 100 % DM 46 m.

N ol and loss transler agrecment: ) our share of the voting capital 50%
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Share of capital Capital and Last availablc
total of which indirec! reserves result {in "000)
(816 (4) JSCA)

Suddeutsche Zucker AG, Mannheim ... . 26.73% — DM 2893 m. DM 29171

Trinitas Vermagensverwaltung Gmbit |,
Frankfurt am Main ... ... ... ... .. 100 % DM 1.0 m. — N

Vermictungsgeselschalt MITTEC far SEL-
Kommunikationsanlagen mbH, Stuttgart .. .. 5 % DM 23 m. M 380

WINWE Betestigungsgesellschatt mbH.,
Frankfurt am Main . 100 % — DM 47 m. DM 1,154

Other foreign enterprises
Apollo Institutional Investments Inc.,
Baltimore/Maryland . . 997/% — Us$ 4.2 m. UJs$ 1,769

BAY Leasing S.p A, Milan . 0 100 % 100 % Lit 6.337.9m. it 351937

Deutsche Portfolio Corporation,
New York ... . 100 % 100 % Us$ 507 m. us$ 12/

Hermes Institutional Investments Ine.,
Baltimore/Maryland ... ... ... ... ... 65.68% - 1Ss$ 378m. Uss 2,006

Orion Institutional Investments inc.,
Baltimore/Maryland ... ... ... ... . 50.51% — US$ 96.3 m. Uss$ 1,999

. T. Euras Buana Leasing Indonesia,

Jakarta/indonesia ... L. . 60 % 60 Y% Rp. 3,222.2 m. Rp. 273979

Sociélé Luxembourgeoise des Centrales

Nucléaires 5. A (SCN), Luxembourg o 25 % — DM 462.3 m. DM 20132
Vaubel & Partners Ltd., Tokyo . ... .. ... .. 33.33% — Yen 75.0 m. Yen 199

Note. AST = DM 11426 BF100 - DM 4./53 Can$1 - DM 1 2160; Lsc 100 = DM 1.210: FF100 - DM 29,495, Guil. 100 - DM 88 88: HKS1 - DM . 2040); Bp. 100 - DM - 0964;
Lire1.000 DM 1352, L1100 = DM 4 753: Pas 100 - DM 1.466; 71 = DM 29600: 50 100 - DM 123.64; S$1 - DM = 7930, Ur pes. 100 ~ DM 6656 US$T DM 15815,
Yen100 - DM 1.3015

) profit and foss transfer agrecment
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Central Office: Frankfurt am Main/Dusseldorf

6000 Mrankfurt am Main 1, launusanlage 12
4000 Disseldort 1, Konigsallee 45 .47

Domestic branches:

Aachen

with b sub branches
Aalen (Wrtt.)
with 1 sub branch

3ad Segeberg
Bad 10z

Bad Wildungen
Bad Warishofen

Achern Bad Zwischenatin
Achim (Bz. Bremen) Balingen

Ahaus Bamhorg

Ahlen (Waostf) Barsinghausen
Anrenshurg (Haolst) Baunatal

Albstadt Bayreuth

with 1 sub-branch
Alteld (Leine)
Nlsdorl (Rheinl.)
Alsfeld (Oberhess)
Allena (Waestf) Bergisch Gladbach
Altenkirchern (Westerw ) with 1 sub-branch
Alzey Bergneustadt

Beckum (Bz. Munster)
Bendorf (Rhein)
Bonsheim

Berghaeim (Frft)

Amberg Rernkastel-Kues
Andarnach Rotzdorf (Sieq)
Anshach Bibcrach (Riss)
Arnsherg Biedenkopf
with 1 sub branch Dieclefcld

Aschaffenburg with § sub-branches

Asperg Bietighcim (Wurtt.)
Attendorn Bingen (Rhein)
Augshurg Blomberg (Lippe)
with & sub-branches Bochaolt

Aurich Bochum

Backnang with 7 sub branches
Bad Berleburg Boblingen (Wuartt))
Bad Driburg (Westl)) Bonn

Bad Dirkheim with 6 sub branches
Baden-Baden Bonn-Bad Godesherg

Bad Harzburg Boppard
Bad Hersleld Borken
Bad Homburg v.d Hdhe Bottrop

Bad Honnel
Bad iburg

with 1 sub-tranch
Brarmsche (Bz Osnabriick)

Bad Kreusnach Braunschweiq
Bad Laasphe with 12 sub-branches
Bad Lauterberg Bremen

with 14 sub-branches
Bremen-Vegesack

Bad Lippspringe
Bad Mergentheim

Bad Minstereifel Bremerhaven
Bad Neuenahr with 3 sub-branches
Bad Qeynhausen Bretten

Bad Oldesloe Brilon

Bad Pyrmaont Bruchsal

Bad Reichenhall Brahl (B2 Koln)

Bad Sachsa (Sudharz) Brunsbuttel

Bad Sackingen Buchholz i.d. Nordheide
Bad Satzufien Buhl (Baden)

with 1 sub branch Bunde
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Burgdorf (Han)
Burscheid (Rhein)
Buxtchude
Costrop: Rauxel
with T sub-branch
Celle

Clausthal - Zelloerfeld
Cloppenburg
Coburg

Cousfeld

Cologne

with 2/ sub-branches
Crailsheim
Cuxhaven

Dachau

Darmstadt

with b sub-hbranches
Datteln (Westf.)
Deggendorf
Deideshaim
Delmenhorst
Detmold
Dietzenbach
Dillenburg
Dinstaken (Nicderrhein)
with 1 sub branch
Donaueschingen
Dormagen (Niederrhein)
Dorsten

Dortmund

with 13 sub branches
Dreieich

Dulmen

Duren (Rheinl.)
with 1 sub branch
Dusscidort

with 32 sub branches
Dusseldorf-Benrath
with 1 sub branch
Duishurg

with 22 sub branches
Duishurg-Hamborm
Einbeck

Eislingen

Eitort

Ellwangen (Jagst)
Limshorn

Elen

Ehville

Emden
Emmendingen
Lmimerich
Emsdetten
Cngelskirchen
[nnepetal

with 1 sub-branch

Erding

Erkelens

Erkrath (Bz. Dusseldort)
[rlangen

['schborn

Eschwege
Eschweiler
Espelkamp

Essen

with 26 sub-branches
Esslingen (Neckar)
Citlingen

Euskirchen

Eutin

Feltbach (Wartt.)
Flensburg

with 3 sub branches
Forchheim
Frankenthal (Pfalz)
Frankturt am Main
with 25 sub-branches
Frankfurt (Man)}-Hochst
Frechen

Freiburg (Breisgau)
with 6 sulb-branches
Freising
Freudenberg (Kr. Siegen)
Friedberg (Hess.)
Fricdrichshafen
Iirstenfeldbruck
Furth (Bay.)

with 1 sub-branch
Fulda

with 1 sub-branch
Gaggenau (Murgtal)
Garmisch Partenkirchen
Gooesthacht
Geislingen (Steige)
with 1 sub-branch
Geldern
Gelsenkirchen

with b sub-branches
Gengenbach
Georgsmaricnhlitte
with 1 subi-branch
Gerlingen (Wiirtl)
Germering
Gernshach (Murgtal)
Gersthofen

Goscke (Waoestf)
Gevelsberg

Giengen (Brenz)
Gicssen

Githorn

with 1 sub branch



Ginsheim Gustavsburg
Gladbeck (Woestf)
with T sub- branch
Goch

Goppingen

with 1 sub-branch
GoHingen

with 1 subs-branch
Goslar

with 1 sub-branch
Grofrath
Grenzach-Wyhlen
Greven (Westt)
Grevenbroich
Grieshonm ./ Darmstadt
Gronau (Leine)
Gronau (Westf.)
Gross Gerau
Grinwald
Giinzburg
Guterslon

with 1 sub branch
Gurmmershach
Haan (Rhaml)
Hagen (Westl))
wilhy 8 sub-hranches
Haigor

Halle (Westl))
Hamburg

with 44 sub-branches
Hamburg-Altona
Hamburg- Bergedort
Hamburg-Harburg
Hameln

Hamm (Westl)
with 3 sub-branchos
Hanay

Hann, Minden
Hanover

with 18 sub branches
Harsewinkel
Haslach (Kinzigtal)
Hattingen (Ruhr)
Heidelberg

with 4 sub-branches
Hetdenheim (Breng)
Heitbronn (Neckar)
with 1 sub-branch
Heiligenhaus (Dusseldor!)
Heinsberg
Helmstedt

Hemer

Hennetf (Sieg)
Heppenheim

Haorborn (Ditlkr.)
Herdecke (Ruhr)
Herford

Herne

with 4 sub branches
Herten (Westl))
Haorzberg (Harz)
Herzogenrath

with 1 sub-branch
Heusenstamm
Hilden

with 1 suby-branch
Hildesheim

with 2 sub-branches
Hockenheim (Baden)
Hohr-Grenzhausen
Froxter
Holzminden

Horn — Bad Maeimberg
Huckelhoven
Huckeswagen
Hurth (B2 Koin)
Husum (Nordsee)
Ibbenburen

ldar- QOberstein

with T sub-branch
Ingelheim (Rhein)
Ingolstact (Donau)
with 3 sub-branches
serlohn

with T sub-branch
ftzehoe

Javor

Julich

Kaarst
Kaiserslautern

with 1 sub branch
Kamp-Lintfort
Karlsrihe

with 5 sub branches
Kassel

with b sub-branches
Kehl

Kempen (Niederrhein)
Kempten (Allgau)
Kerpen

Kevelaer

Kicl

with /7 sub-branches
Kierspe (Westtf.)
Kirchheim unter Teck
Kieve (Niederrhein)
with 1 sub-branch
Koblenz

with 1 suby-branch

Konigsbrunn
Konigstemn (Taunus)
Konstanz

with 2 sub branches
Konz G./Tner
Kornwestheim (Wartt))
Korschenbroich
Krefeld

with 7 sub-hranches
Krefeld-Uerdingen
Kreuzau

Kreuztal (Kr. Siegen)
Kronberg (Taunus)
Kiinzelsau
Kulmbach

Laatzen

Lage (Lippe)

[ ahnstom

I ahr (Schwarzw )
Landau (Pfalz)
Landsberg {Lech)
Landshut

Landstuhl

Langen (Hess.)
Langenteld (Rheinl.)
Langenhagen (Han.)
with 1 sub-branch
Lauenburg

Lauf a.d. Pegnitz
Lauterbach (Hess.)
Leer (Ostiriesl.)
Leichlingen (Rheinl.)
L einfelden

Lemgo

Lengench (Westf.)
Lennestadt
Leonberg (Wurtt)
Leutkirch
Leverkusen

with 2 sub branches
Leverkusen-Opladen
Limburg
Limburgerhof
Lindau (Bodensce)
Lingen

Lippstadt

Lohne (Westf.)
Lorrach

with 1 sub branch
Lohne (Oldb.)
Ludwigsburg (Wurtt.)
with 1 sub-branch
Ludwigshafen (Rhein)
with 6 sub-tranches

Lubbecke

Liibeck

with b sub-branches
L.udenscheid
Luneburg

with 1 sub branch
Lunen

with 1 sub-branch
Mainz

with 4 sub-branches
Mannheim

with 17 sub-branches
Marbach

Marburg (Lahn)
Markgroningen
Marktoberdorf
Marl (Kr. Recklinghausen)
Mayen
Meackenheim (Rheinl))
Meerbusch

with 1 sub-branch
Meinerzhagen (Westf.)
Melle

Memmingen
Menden (Sauerl )
Meppen
Meschede
Mettmann
Metzingen (Wurtt.)
Miltenberg

Minden (Westf.)
Monchengladbach
with 8 sub-branches
Monchengladbach- Rheydt
Moers

with 2 sub-branches
Monheim (Rheinl.)
Montabaur
Mosbach (Baden)
Miihlacker (Wiirtt.)
Muhldort (Inn)
Miihtheim (Main)
Miulheim (Ruhr)
with 3 sub-branches
Mdullheim (Baden)
Munster (Westf.)
with 8 sub-hranches
Munich

with 4h sub-hranches
Munster

Nagold
Neckarsulm
Nelletal

with 1 sub-branch
Neuburg (Donau)
Ncucnrade
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Neu lsentureg
Neumarkt (Obaerpt.)
Neumanster
Neunkirchen (Kr. Siegeon)
Ness

with 4 subs branchoes
Neustadt (b, Coburg)
Nastadt (Waeinstr.)
Ne Ulm

Nauwiod

with 1 sub-branch
Nienburg (Wesaer)
Naordlingen

Norden

Naorderney
Norderstecdt
Naordhorn
Northeim
Nrtingen
Nuremberg

with 13 sub-tranches
Obaerhausen (Rheinl))
with 9 sub-branches
Obaorkirch (Badan)
Obertshausen
Oberursel (Taunus)
Ohringen

Oclde
Ocrlinghausen
Ottenbach (Main)
with 2 sub branches
Oltenburg (Baden)
Oldenburg (Oldbg )
Olpe (Westt)
Osnabrack

with 4 sub hranches
Osterholz-Scharmbeck
Osterode (Harz)
Ottobrunn

with 1 sub branch
Padcrborn
Papenburg

Passau

FPeine

Ptaffonhofon
Fforzhenm

with 3 sub branches
Pfullingen (Wurtt.)
Finneberg
Pirmasens

with 1 sub hranch
Plancgg
Plettenberg
Plochingen
Quakenbrick
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Radevormwald
Radaolfzell

Rastatt

Ratingen

with 3 sub branches
Raunhcim
Ravensburg

with 1 sub-branch
Recklinghausen
Regensburg

with 4 sub branches
Reinbek (B2 Hamburg)
Remagen
Kemscheid

with b sub-branches
Hendsburg
Reutlingen

with 1 sub-hranch
Rhada-Wiedenbruck
Rhainbach
Rheinberg (Rheinl.)
Rheine (Westf.)

with 2 sub branchaes
Rheinfelden (Baden)
Rinteln (Wescr)
Rodgau

Rosrath

Rosenhaim (Bay.)
Rottenburg

Rottweil
Russelshoim (Hess.)
with T sub-branch
Salzgitter Bad

with 7 sub-branches
Salzgitter Lebenstedt
with 1 sub-branch
Salzgitter Watenstedt
St Georgen (Schwarew.)
Schmallenbaorg (Sauerl)
Schopfheim
Schorndorf (Wartt))
Schuttorf
Schwabach
Schwibisch Gmund
with T sub-branch
Schwabisch Hall
Schwainfurt
Schwelm

Schweoerte (Ruhir)
Schwelzingen
Seesen

Siegburg

Siegen

with 4 sub-branches
Sindclfingen

Singen (Hohentwiel)
Soest

Solingen

with 4 sub branches
Soltau

Sonthofen
Spaichingen
Spenge

Spoyer

Sprockhovel (Westtf.)
Stade

Sladthagen
Stadtlohn

Starmbery

Steinfurt

wilh 1 aub-branch
Stolberg (Rheinl)
Straubing

Stuttgart

with 14 sub branches
Stuttgart Bad Cannstall
Sundern (Saucrl ).
Taunusstein
Teltnang

Titisce Neustadl
Tomsvorst
Traben-Trarbach
Trnberg (Schwarzw.)
Irer

with 1 sub-boanch
Troisdorf

Tubingen

with 1 sub-branch
Tutthngen
Ubach-Palenberg
Uberlingen (Bodensee)
Uelzen

Ulm (Donau)

with 1 sub-branch
Unna

Vechla

Velbert (Rheinl)
with 1 sub branch
Verden (Allor)

Verl

Viernheim (Hess )
Viersen

with 3 sub-branches
VS — Schwenningoen
VS = Villingen
Voerde

Vohburg

Vreden (Westf.)
Wachtershach

Waiblingen
Waldbral

Waldkirch (Breisgau)
Waldkraiburg
Waldshut

Waltrop

Wangen (Allgau)
Warendorf

Wedel (Holst,)
Weaener (Cms)
Weqgherg

Waehr (Baden)
Woeiden (Opf)

Weil (Rhein)
Weilheim
Woeingarten (Wurtt)
Weinheim (Bergstr)
with 1 sub-branch
Weissenthurm
Wardohl

Werl (Waostf )
Wermelskirchen
Werne

Wesaol (Niederrhein)
with 1 suly-branch
Woessceling (Bz. Kaln)
Westerland

Wetzlar

Wieshaden

with 6 sub-branches
Wiesloch
Wilhelmshaven
Willich (Bz. Dusscldorf)
with 1 subi-branch
Winnenden

Wipperiarth
Wissen (Sieg)
Witten

with 2 sub-branchoes
Wittlich
Wolfenbittel
Wolfshurg

with 4 sub-hianches
Worms

Wiiltrath
Wiikrselen (Kr. Aachen)
Wiurehurg

with 2 sub branches
Wuppertal

with 15 sub-branches
Xanten

Zell (Mosel)
Zirndorl
Zweibricken



Subsidiaries with registered office
in the Federal Territory or Berlin

Deutsche Bank (Asia) Aktiengesellschaft”,
Hamburg

14 business oftices

in the: Asian-1acitic ragion

Deutsche Bank Berlin Akticngesetlschaft,
Berlin
78 businass offices

Deutsche Bank Saar Aktiengesellschaft,
Saarhrucken
17 busingess offices

Handelsbank in Libeck Aktiengesellschaft,
Lubeck
3/ business offices

Deutsche Centralbodenkredit-
Aktiengesellschaft,

Barlin . Cologne

10 business oflicey

Frankfurter Hypothekenbank
Aktiengesellschaft,
Frankfurl am Main
11 business offices

Lubecker Hypothekenbank
Aktiengesellschaft,

Libeck

11 business offices

Deutsche Bank
Bauspar-Akticngesellschaft,
Frankfurt am Main

Deutsche Kredithank

fur Baufinanzierung Aktiengesellschaft’,
Cologne

13 business offices, 2 representative offices

) 10 be intograted into Deulsche Bank AG in 1988

GEFA Gesellschaft fur
Absatzfinanzierung mbH,
Wuppartal

20 husiness offices

Subsidiaries:
GEFA-Leasing GmbH,
Wuppertal

EFGEE Gesellschaft

fur Einkaufs- Finanzierung mbH,

Dusseldaord

Deutsche Gesellschaft fir
Fondsverwaltung mbH,
Frankfurt am Main

DWS Deutsche Gesellschaft
flr Wertpapiersparen mbH,
Frankfurt am Main
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Qur bases abroad

Branches, subsidiaries
and representative offices

Europe

Belgium

Doutsche Bank AG

Succursale de Bruxclles

100, Boulevard du Souverain
1170 Bruxolics

Antwerp Branch:

Deutsche Bank AG

Filiaal Antwerpen

Posthus 228, Britselei 10

2000 Antwerpen

Ernst Wilthelm Contzen, Directeur
Dr. Dirk-Joachim von Walcke-Wullfen,
Lirectour

DB (Belgium) Finance SA

100, Boulevard du Souverain

1170 Bruxelles

Ernst Wilhelm Contzen, Administrateur
Dr. Dirtk Joachim von Walcke-Wulffen,
Administrateur

France

Deutsche Bank AG

Succursale de Paris

Boite Postale 466, 75026 Paris Cedex 01
10, Place Venddome, 76001 Paris
Franz-Hesso 2u Leiningen, Directeur
Horst J. Teroerde, Directeur

Dieter Wansch, Direcleur

Deutsche Bank AG
Succursale de Strasbourg
Bofte Postale No. 433 N/R/
67007 Strasbourg Cedex

6, Avenue de la Liberté
67000 Strasbourg

Dr. Stefan Koch, Directeur

ltaly

Deutsche Bank AG

Filiale di Milano

P.O. Box 1773, 20101 Milano

Via Sant'Orsola, 3. 20123 Milano
Jean-Luc Spetz. Ditettore Generale
Winfrido G. Verhoeven, Direttore Generale
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Banca d’America ¢ d'ltalia S p.A

Via Borgogna, 8

20127 Milano

Dott. Gianemilio Qsculati,

Consighicre Direttore Generale

and 99 branches in oll important regions
ol the country

Luxembourg

Deutsche Bank [ uxembourg S.A.
Boite Postale 586, 7015 Luxembourg
25, Boulevard Royal

2449 L uxembourg

Dr. Ekkehard Storck,

Administrateur delégud,

Directeur Général

Portugal

MDM Sociedade de Investimentos, SA.
P.O. Box 21103

1128 Lishoa Codex,

Av. da Liberdade, 144/156

1200 Lisboa

Or. Jaime d'Almeida, Managing Director

Soviet Union

Deutsche Bank AG

Mascow Representative Office
ul. Ostoshenka 23

119031 Moscow

Reiner Rusch

Spain

Deutsche Bank Aktiengesellschaft
Sucursal en Espana

Paseo de la Castellana, 42

28046 Madrid

Rainer W. Klinke, Director General
Tiark HL Waydt, Director General

Oficina de Barcelona:

Paseo de Gracia. 111-12v

08008 Barcelona

Mariano Riestra Maheru, Manager

Switzerland

Deautsche Bank (Suisse) S A
Deutsche Bank (Schweiz) AG
Deutsche Bank (Svizzera) S.A.

Registered office Geneva:
Case postale 242, 1211 Genéve 1
Place des Bergues 3

1201 Genéve

Zurich Branch:

Postfach 978, 8039 Ziirich
Bleicherweg b0

8002 Zirich

Lugano Branch;

Riva Albertolli 1

6900 Lugano

Management:

Albrecht Haarmann

Dr. Thomas Schlieper (ZUrich)
Richard Steinig

Bruno Winkler

Turkey

Deutsche Bank AG
Representative Office
Mete Cad. 34

Necip Akar Is Hani Kat 2
80090 Taksim-1slanbul
Holger Falke

United Kingdom

Deutsche Bank AG

I ondon Branch

P.0O. Box 441, 6, Bishopsgate
London EC2P 2AT

Manfred ten Bnnk, General Manager
Charles Low. General Manager

Dr. Lutz Mellinger. General Manager

Manchester Office:

P.0O. Box 367

Manchester M60 2HH
Ship Canal House

98, King Street
Manchester M2 AWU
David Robinson, Manager

DB U.K. Finance Limited

P.O. Box 441, 6. Bishopsgate

I ondon EC2P 2AT

Manfred ten Brink. Managing Director

Deutsche Bank Capital Markets Limited
1.0. Box 126, 150, Leadenhall Street
London EC3V 4R.J

Managing Directors:

Michael Altenburg

Michael von Brentano

Henning Jess (from April 1988)



Amaerica

Argentina

Deutsche Bank AG

Sucursal Buenos Aires

Casilla de Corrco 995

1000 Correo Central/Buenos Aires
Bmé. Mitre 401, 1036 Buenos Aires
Karl Qstenrieder, Gerente General
Jurgen Rebouillon, Gerente General
Raul G. Stocker, Gerente General

Brazil

Deutsche Bank AG

Filial Sao Paulo

Caixa Postal 30427, 01051 Séo Paulo/SP
Rua XV de Novemnbro, 137

01013 Séo Paulo/SP

Mantred Hamburger, Gerente Geral
Christian Reckmann, Gerente Geral

Representacio do Deutsche Bank AG
Caixa Postal 30427, 01051 Sédo Paulo/SP
Rua XV de Novembro, 137

01013 Séo Paolo/SP (from May 1988)
Dr. Meinolf Schabeler

Representacao do Deutsche Bank AG

Caixa Postal 1392, 20001 Rio de Janeiro/RJ
Av. Rio Branco 123, ¢j. 1510

20040 Rio de Janciro/RJ (until June 1988)
Albrecht Volckers

Canada

Deutsche Bank (Canada)

P.O. Box 408

2 First Canadian Place, Suite 3600
Toronto, Ontario, MbX 1L3

Kiaus Lelewal, President and

Chief Executive Officer

Deutsche Bank AG
Representative Office for Canada
11 King Street West

Toronto, Ontario, MbH 1A3

Paul v. Benckendorft

Chile

Representacion del Deutsche Bank AG
Casilla de Correo 3897, Cstado 359, Piso 12
Santiago de Chile

Guillermo Bosse

Region: Chile, Bolivia

Colombia

Representacion del Deutsche Bank AG
Apartado Acrco No. 8697

Carrera 7 No. 37 33, Piso 12

Bogota, D.C

Carlos A Schafer

Region: Colombia, Ecuador, anama

Mexico

Deutsche Bank AG
Representacion en México
Apartado Postal 14 bis

06000 México, D.F.

Campos Lliseos 345, Piso 11
Col. Chapultepec Polanco
11560 México, D.F.

Poter Tils (untit June 1988)

Dr. Martin Weigand (tfrom July 1988)
Region’ Mexico, Central America

Paraguay

Deutsche Bank AG

Sucursal Asuncion

Casilla de Correo 1426

14 de Mayo esq. Estrella. Asuncion

Wolf Dietrich von Bothmer- Schlegtendal,
Gerente

U.S.A.

Deutsche Bank AG

Naw York Branch

P.O. Box 890, New York, NY 10101-0890
9 Wesl 57th Street

New York. NY 10019-2799
Executive Vice Presidents
and General Managers:

Dr. Helmut von Natzmer
Michael Rassmann

Detlev Staccker

Deutsche Bank Capital Corporation
A0 Wall Street

New Yark. NY 10005

Christian Strenger,

Managing Director

Deutsche Credit Carporation

P.O. Box 329,

2333 Waukegan Road

Deerficld, 1L 60015

Dr. Michael Zitzmann,

President and Chiel Executive Officer

Deutsche Bank AG
Representative Office Chicago

3 First National Plaza, Suite 2770
70 West Madison Street
Chicago, 1L60602-4207

Martin A. Rahe

Deutsche Bank AG

Representative Office Los Angeles

1 California Plaza

300 South Grand Avenue. Suite 39560
Los Angeles, CA90017

Klaus W. Bruewer

Venezuela

Representacion del Deutsche Bank AG
Apartado 52144, Plaza Venezuela
Torre Phelps, Piso 21, Of. "D”

Caracas 1050-A

Horst G. Rusch

Region; Venezuela, Caribbean region
(excl. Cuba)

Near and Middle East

Arab Republic of Egypt

Deutsche Bank AG

Representative Office

P.O. Box 2306, 23, Kasr el Nil Strect, Cairo
Rolt-Dieter Fasel

Region: kgypt. Ethiopia, People’s Democratic
Republic of Yemen, Sudan, Yemen Arab Re-
public

Bahrain

Deutsche Bank AG

Representative Office

0. Box 20619

Manama Centre, Entrance 1

Government Road, Manama, State of Bahrain
Dr. Gerhard Fischer (until June 1988)
Burkhart Klein (from July 1988)

Region: Bahrain, lraq, Jordan, Kuwait,

I ebanon, Oman, Qatar, Saudi Arabia, Syria,
United Arab Emirates

Iran

Deutsche Bank AG

Representative Office

P.O. Box 158156-3378

Ave. Karim Khan Zand 14 (AEG Building)
Tehran

Albert J. Mackert

Region: Iran, Afghanistan
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Africa

Nigeria

Deutsche Bank

Reprasentative Office (Nigeria) Ltd.
PM. Bag 17618, 1agos

Adeola Odoeku Stroet

Plot 1269A,

Victoria Island, Lagos

Siegfricd Felgentreu

South Africa

Doutsche Bank AG

Representative Office

0. Box 7736, Johannesburg 2000
25th Floor, Southern Life Centre

45 Commissioner Strect
Johanneshurg 2001

Siegtried K. Brunnenmiller

Asia and Australia

Australia

Deutsche Bank Australia Limited

G.P.O. Box 2239 [, Melbourne, Vicloria 3001
1 Coling Strect

Malbourne, Victoria 3000

Branch:

G.P.O. Box 545, Sydney, NSW 2001

1h Castlereagh Streot, Sydney., NSW 2000
Dr. Klaus L. Albrecht,

Managing Director, Melbourne

Gerhard W. Heigl. Managing Director, Sydney
Hebmut W, Schnitzer, Executive Director,
Melourne

China

Deutsche Bank AG

Representative Office in China

Da Yuan Guest House

No. T Fuyuanmen, Yiheyuan Road
Haidian District

Beijing, People’s Republic of China
Helmut Janus

Hong Kong

Deutsche Bank (Asia) AG

Hong Kong Branch, — Main Office —
G170, Box 3193

New World Towaer

16-18 Queen's Road C., Hong Kong
Joachim-Hans Lawonn, General Manager
Volker Miiller-Scheessel, General Manager
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India

Deutsche Bank (Asia) AG
Bombay Branch

Post Bag 9995

Tulsiani Chambers, Narnman Point
Bombay 400021

Hinrich Frese. General Manager

Indonesia

Deutsche Bank (Asia) AG

Jakarta Branch

P.O. Box 13b. Jakarta 10001
Deutsche Bank Building

80 JI. Imam Bonjol

Jakarta 10310

Gunter F. Strauch, General Manager

P.T. Furas Buana Leasing Indonesia
P.O. Box 3550, Jakarta 10001

Bank Bumi Daya Plaza, 28th Floor

61 JI. Imam Bonjol

Jakarta 10310

Hans-Ulrich Sachs, President Director

Japan

Deutsche Bank NG

Tokyo Branch

C.P.O. Box 1430. Tokyo 100 91

Ark Mori Building

12-32, Akasaka 1-chome

Minato-ku, Tokyo 107

Dr. H. J. Beck, General Manager in Japan
Reinhold Deitert, General Manager
Tatsuo Kawahara, General Managoer

Dr. tlans-Dieter Laumeyer, General Manager

Deutsche Bank AG

Osaka Branch

P.O. Box 215, Higashi, Osaka 540-91
Nihon Seimei Sakaisuj

Honmachi Building, 7-55-1
Honmachi 2-chome

Higashi-ku, Osaka 541

Fartwig Krieg. General Manager
Akira Suzuki. General Manager

Deutsche Bank AG

Nagoya Ropresentative Office
Nagoya AT Building

18-22, Nishiki 1-chome
Naka ku, Nagoya 160
Yoshiaki [toh, Manager
tsarmu Kojima, Manager

Korea

Deulsche Bank (Asia) AG
Seoul Branch

CP.O. Box 8904

Daehan Fire: and

Marine Insurance Building
51-1 Namchang -Dong
Chung Ku, Seoul 100-689
John Duthie, Manager — Korea

Deutsche Bank (Asia) AG

Pusan Branch

IPusan P.0. Box 789

Korea Development Bank Building
44, 2-ka. Chungang Dong
Chung-Ku, Pusan 600 607

Kun I Chung. Managoer

Macao

Deutsche Bank (Asia) AG
Macao Branch

97 Rua da Praia Grande
Macao

Wilson Wong, Manager

Malaysia

Deutsche Bank (Asia) AG

Kuala Lumpur Branch

P.O. Box 12211, B0O770 Kuata | umpur
Yeo Seng Building

15 Jalan Raja Chulan

50200 Kuala Lumpur

Heingz Pohlsen, General Manager

Pakistan

Deutsche Bank (Asia) AG
Karachi Branch

P.O. Box 4926

Unitowers, 1.1 Chundrigar Road
Karachi

Hans-Michael Litlge,

General Manager  Pakistan

Deutsche Bank (Asia) AG
Lahore Branch

P.O. Box 16561

Mall View Plaza

Roberts Road, Bank Square
Lahore

Claudius Fsch, Manager



Philippines

Deutache Bank (Asia) AG
Manita Oftshore Branch
MCC PO Box 2286

BP Family Bank Conter, 1/7th Floos

8753 Paseo de Roxas
1200 Makati, Matro Manila
Volkar Miiller Scheossel, Manager

Singapore

Dowtsche Bank AG
Regional Head Office
Singapore

Excoutive Direclors:
Karlhomz Albrecht,
Ashok Dayal,

Alfred Stoffon,

D Klaws Zaidler

Deutsche Bank (Asia) AG
Singapaore Branch

Maxwell Road 7.0, Box 3941
Singapore 9059

50 Rattles Place. Singapore 0104
Frederick J. A Brown,

General Managor

Wolfgang Dricse, Goneral Manager

Sri Lanka

Deutsche Bank (Asia) AG
Colombo Branch

PO Box 314

86, Galle Road

Colombo 3

Gert Lucke, General Manager

Taiwan

Deutsche Bank (Asia) AG
Taipe Branch

7.0, Box 87 340

180 Chung Hsiao Last Road
Sec. 4, Taipod

Michac! J. Thomas, General Manager

Thailand

Daoutsche Bank (Asia) AG
Bangkok Branch

G.PO Box 1237, Bangkok 10501
21, South Sathorn Roadd

Bangkok 10102

Jurgen Pitschen, Goneral Manage

Associated companias Further holdings in banks in

Africa
Abidjan - Brazzaville - Casablanca
Libreville - Lomé - Rabat

Hong Kong

DB Capital Markets (Asia) Limited
G.P.O. Box 9879

361h Floor, New World Tower

16-18 Queen's Road, Central

Hong Kong

Karl | udwig Gocldner.,

Managing Dircctor and General Manager
Dr. Rainer Stophan.,

Managing Director and Generasl Manager

America
Bogota - Montevideo - 580 Paulo

Europe
London + Madrid

Japan

DB Capital Markets (Asia) Limited
Tokyo Branch

C.P.O. Bax 1011, Tokyo 100-91

Ark Mori Building

12-32, Akasaka 1-chomoe

Minate ku, Tokyo 107

Karl-Ludwig Goeldner,

Managing Dircctor and General Manager
Dr. Rainer Stephan,

Managing Director and General Manager

Netherlands

H. Albert de Bary & Co. NV,

Posthus 268, 1000 AG Amsterdam
Herengracht 450, 1017 CA Amsterdam
Managing Directors:

W. 0. Koenigs

Bernd Wilken

A ¥ Baron van Lijnden

[ Stein

Spain

Banco Comercial Transatlantico
(BANCOTRANS)

Apartada 416, 08080 Barcelona
Avenida Diagonal 446

08006 Barcelona

Eberhard F Knorr, Director General
103 branches v all important regions
ol the country

USA

Europcan American Bank

10 Hanover Square

New Yark, NY 100156

Raymaond J. Dempsey.

Chairman of the Board and Presidemt

- Dakar
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Contemporary Art at Deutsche Bank

The Concept

Contemporary art at the bank gives staff, cus-
tomers and visitors the opportunity to experience
art at the workplace and stimulates them into
thinking about its content and form. This is why
Deutsche Bank buys modern art and displays it at
its premises. Most of the works sclected are by
artists and sculptors from the German-speaking
countries, mainly young artists born in the 1950°s
and '60's.

In the towers of Deutsche Bank's Central Of-
fice in Frankfurt, 1,500 works on paper by 123
artists are displayed in the corridors and confer-
ence rooms. Further works of contemporary art
can bhe scen at many domestic and foreign
branches and subsidiaries.

The design of the Annual Report, each issue of
which shows the work of a particular artist, is also
part of the bank'’s artistic concept. This year, the
report contains art by A. R. Penck selected [rom
works in the bank’s collection. Starting with the
General Meeting. an exhibition of Penck’s printed
graphics will be on display at 30 branches.

A.R. Penck

A. R. Penck was born Rall Winkler in Dresden
on October 5, 1939. Since 1967 he has used the
pseudonym A. R. Penck, which is made up of the
name of the lce-Age researcher and geologist,
Albrecht Penck (1858-1945), and the letter "R”
for Ralf.

Penck was already drawing and painting in his
early youth. His main motif at this time was the
landscape. Penck completed an apprenticeship in
graphic art and did various jobs. As a painter he is
self-taught. Inthe 1950’s Penck joined a group of
artists which had formed around the film-maker
and painter Jdrgen Bottcher.
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Between 1963 and 1965 in the “world and
system pictures’” Penck developed his own style
combining in new compositions symbols taken
from Ice-Age cave painting. pictographic writing
and the everyday environment.

Penck’s preoccupation with cybernetics, sys-
tems theory and regulating processcs 1s docu-
mented in the "Standart” pictures, produced from
1968 on. These works are an attempt to reproduce
complex relationships within an extrapictorial
reality using a fixed and standard pictorial idiom.
From 1973 to 1978 the "Standart” concept was
added to and broadened under the pscudonyms
TM, Mike Hammer and Y.

In 1980, Penck was deprived of his East Ger-
man citizenship. He moved first to Kerpen, near
Cologne, and now lives in Dublin and London. He
was already exhibiting and selling his work in the
West in 1969/70.

In the pictures produced after he moved, the
form of the symbols takes on a greater intrinsic
value in densely structured compositions or com-
positions dominated by isolated symbols and its
links with their objective meaning are frequently
severed.

After constructing cardboard objects in the
early 1970's, Penck has also been creating larger
sculptures since 1978, mostly of wood worked
with axe and saw, or of bronze. Parallel to his
drawing, painting and sculpting Penck, who is
also an enthusiastic jazz musician, has written nu
merous books and poems. In 1980 he received
the Rembrandt Prize of the City of Basle, Switzer-
land, and in 1985 the Art Prize of the City of
Aachen, West Germany.




List of works depicted:

Title page  Untitled, 1977, dispersion on

and cover canvas; from a 14-part series

page 14 “"What system will be™
1982, lithograph

page 23 Untitled, 1980, silk-screen print;
from the suite “America” with 10
silk screens

page 31 “"West”, 1980, gouache

page 48 “3rd Standart Art”, undated, ink

page 54

page 66

page 83
page 124

page 159

“Abyss 1 (Eros)”, 1981, oil on
canvas

Untitled, 1980, silk-screen print;
from the suite "America” with 10
silk screens

“"MeintheWest”, 1985, agquatintand
dry-point engraving

“Quo vadis Germania”, 1985,
aquatint and dry-point engraving
Untitled (My dream of . . . The world
of the scorpion). 1979. crayon
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