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On March 16.1987 

Mr. Franz Heinrich UIrich 

passed away in his 77th year. 

He joined our bank in 1936 and devotcd all his energies to it. For 
twenty-five years he was Memberof the Board of Managing Directors, and 
its Spokesman from 1967. After leaving ttie Board of Managing Directors, 
Mr  UIrich assumed the Chairmanship of the bank's Supervisory Board and 
Credit Committee, which he retained until 1984. 

With his broadly based knowledge and expericnce, clarity of judyement 
and strong sense of responsibility. he worked with outstanding success 
during all these years and played a major role in stiaping the development 
of the bank He enjoyed high esteem in the business corrirnunity and the 
banking industryworldwide and was a wise counsellor to many. 

We have lost a great personality and a good friend. Our memories of hirn 
will never fade. 
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On the Power and lnfluence of Banks . . . 

With the fo l lowi r~ j  rerrlarks. we co t~ t in i~e  tlle serles o l  

sldlerrrerr[s with wtiich Delltsclie Barlk has ~ O n ~ n ~ e l l t ~ d  

sirice l<IRO nn problerns ofgcneral soclo political 

sigr)ificsncr? ' We hope to cor~iribu/c iri ttris w;jy to 

constnictive discussion 

Power is the ability to influence social processes in line with one's own objectivesl). 
By this de finition, a wlde range of social groups wield power: political parties, ttie me- 
dia, companies and con federations, trade unlons, churches, schools and universities - 
and banks, too. They are all able and determined to play a part in steering social and 
political developments. A glance around will con firm this: power, as Bertrand Russe11 
propounds, I'S the furidainental concept in social science, in the Same sense in which 
energ y is the fundan7ental concept in ph ysics71 

By contrast witti energy, however, before talking about power, we  must take some- 
thing else into consideration, namely initiative, or the will to achieve a certain effect. 
The forces of nature, such as energy, are potential agents for Change but they lack voli- 
tion, perception, any designed pursuit of a specific goal ur p ~ r p o s e : ~ ) .  

Power, on the ottier hand, is at once ability arid desirc tu shape society. "We can 
only talk about power in the true sense of the word if two elements are given': says 
Romano Guardini: "First, veritable energies that can effectively modify things as they 
are in reality, that can determine their cond~tion and their interrelationships. Besides 
this, however, there mcist be a consciousness aware of these energies, a will that Sets 
targets, a force that prompts energies towards these targets.''4) 

In dynamic terrns: an increase iri power rneans greaterpotential to shape, a d imin~ i -  
tion means less such poteritial. T t~e  quest~on then arises: where is power and inflli- 
ence increasing and at whose expense, ur, as the case rna y be, where is a loss o fpow-  
er being balanced out, and if so, how? 

" 7980 011 Corr~pelil~vät~es.s . 1981 Less Sfate Itiflrlencc . 1:782 U o  I/\/e Need Ellles? . 1983 We. 0i1r.selve.s Are Ttie Statr: . 1;784 On tAt? 
Mtddle Cln.sses . 1,985 On Inxcs a17d Mibltc Ljcbt 



Our considerations on power and influence now come to a crucial point: the great- 
est concentration of power I'S to be found in those social systems where all power is 
allegedly in the hands of the people. lnstead of a fragmentation which would actually 
accord with the "demos"-cratic princlple as such, we find in these systems a total con- 
centration of power in the controlling Organs of a party- only one, it should be noted - 
and government. Singularistic societl'es have no division of power on the basis of nu- 
merous independent bodies endowed with a certain amount of autonomy. In the pow- 
er structiires of such societies, the exercise of delegated authority is a reflection of the 
omnipotence of party headquarters. Expansion in the latter's power always goes hand 
in hand with a further reduction in the residual power of the weak. Even if the aims 
pursued in the exercise or aggrandizement of central power were, in an individual 
case, morally and de facto acceptable, there still remains a basic pattern which rules 
out any general acceptance . the total absence of a balance of power, whereby numer- 
ocls power centres control and restrict each other in diverse wa ys, thereb y preventing 
the emergence of a monopoly of power. 

This is one important reason why we chose a different system after the Second 
World War: a pluralis~tic society with vat-ious levels of influence and a large number of 
autonomous power centres. Our Open society is based on decentralized power struc- 
tures in deliberate opposition to an y monopoly of power in the hands of the state or a 
party. We wanted and we now have a large nurnber of autonornous power centres 
with the ability of the individual power centre to influence and m o i ~ l d  limited in each 
case by that o f the others. In this wa y, the balance o f power is perceived as a model for 
socio-political order. Banks, too, have a place in this model of pluralistic power struc- 
tiires, jrist like other econom~c, social, cultural or political institutions and groupings. 

A given power structure, however, I's not sacrosanct. There I'S always justification for 
asktng, with regard to specific power centres, whether the y wield excessive power and 
influence. This is no longer a question of power as such - rio one disputes the fact that 



banks tiave power-  but  rather o f  the extent o f  such power. But to w h o m  - in banking - 

is this question addressed? 

The answer depends on what concrete instance one has in mind.  Generally speak- 
ing, criticism of banlcs' power is focused on the following four points: 

the power to grant or refuse loans 
proxy voting rights 
industrial and commercial holdings 
bankers ' s~ipen/ isory board mandates. 

- Ttie power to decide whether to g r a r l t r e f i l s e  a loan is soinething peculiar to U- all barrks. 
Criticlsrn ori this poirlt IS critic~srn of the entire banking ind[istry Loan decisiorrs irave a corr- 
stitlitive chnracter: they belong to the very esserlce of bariks and banking If one wants 
banks, one t7i(jst accept thelr discretion to /end or not to lend. It is importar~t to riole, 
t l io( igt~ thai banks are not leridirrg ttielr own money, but that of depositors lf they refijse to 
/end it or ask for it to be returned, they are doing so out of a sense of responsibility towards 
these depositors. Banks do not threaten the l~vel~hood of borrowers if and when they call in 
or refiise a loar?: they terminate or withhold credit if and wtieri ttie economic situation of a 
borrower is thrcntened, i e. if the soundness o f an y claim financed b y clierits ' deposits 1s or 
woiild be endangered. This is the only way in which they can fulfil their statutory and com- 
mercial duties as trustees of the monies placed at thelr dlsposal. This is also the only way in 
wliich the y can exercise their economic function of channelling capital and credit into those 
areas where they can be used rnost productively Critl'cism of this f i~nction confuses cause 
and effect. It is not the banks who determ~ne creditworthiness, but ihe clients themselves. 

Criticisrn of proxy voting rights reflects the concern that banks apparently dominate the 
shareholders' meetings ofjoint stock corporations. Wtiat is ttie controversy about? The 1s- 
sue here is that shareholders' r~ghts are exercised at shareholders' meetings. A share- 
holder who does not attend a meetiny in person sends a representative, or remains (inre- 
presented. That is his decision, not his banks All the banks do, if instructed accordingly, is 
pass on decisior~s. Tt7ey do not inake the decisions themselves. They only tiave a power of 



attorney to Cast vofes in accordance with shareholders' wishes and ttie common ex- 
pression 'proxy votlrlg power" is, / / I  fact, inisleadir~g lf the proxy votirig rlght is to be abol- 
ished, there will have to be someth~ng better to replace ~ t .  T t~e  rnore than 3 million sharehol- 
ders in the Federal Republic can, for reasons of time arld spnce, only exercise their rlghts if 
ttiey are allowed to send auttiorized representnt~ves. The shareholders' rrleetings of jolnt 
stock corporations would be dominated by chance i-najorities if only the shareholders in 
attendarice were able to exercise their vutiiig nghts, with all the ottiers reinairiing unrepre- 
sented. 

T t~e adrnittedly unsatlsfacto y direct exercise of proprietory rights at shareholders' meet- 
i r~gs is due to the established management organization of joint stock corporations, on ttie 
one tiand, and the actiinl situation at big, widely owncd quoted corporations, on the other. 
T/iis tias nothing to do wltti ttie proxy voting rlghts of banks. On the contrary, the proxy vot- 
I'ng right offers a way o f  ensclring that proprietory rights are, in fact, exerclsed even at com- 
panies with rnan y hcindreds o f thousands o f shareholders. 

-- Obviously, criticism of banks' -. i r~di~stnal and co~nmerctal tioldings does not refer to all 
banks, but oirly to those that have such holdiriys Thls subject hns beeil at the ceiitre of the 
debate for some time now. It is suspected that these holdlngs - especially ttiose of the blj- 
banks - mean ir)fluence stretching all the way to coritrol of large parts of German ~ndustry 

Tt~is 1s not borne out by the fncts 

From 7976 to 1986, ttie ten kargest private Gerrnar) banlts rcduced their holdlrigs" from 729 
to 86. Of the 43 divestments, 4 1 were holdings which / lad exceeded25% in 1976. 

Over the satne period, the nominal capital held b y the banks concerned fell f rom D M 
I ,  799 m. to DM 1,697 m. ; adjusted for capital changes at the companies in the inter- 
im, it actually fell to DM 1,344 m. A very large proportion of this decline also related 
to ho ld~r igs  o f rnore than 25%. 



In terms of the entire nominal capital of all non-banking corporations, the overall 
proportion o f equity held b y the 10 largest private banks has fallen during the past 70 
years from 7.3% to 0.7%. 

The 7964 Concentration Sunley, the Reports of the Monopoly Commission in 1976, 
7978 and 7986, as well as the Report of the Commission on the Structure of Banking 
dating from 1979 were unanimous in finding that there were no grounds for suppos- 
I'ng that banks acquire holdings in order to become active in industry or, indeed, to 
control companies. Their motives - apart from cases of involuntary acquisition con- 
nected with reorganizations - relate primarily to the sound and profitable investment 
o f their own funds. 

This and the resulting exercise of ownership rights should not be forbidden to banks 
in a society modelled on pluralistic lines, such as ours, if they are permitted to com- 
panies in all other sectors 

- The supervisory board mandates of bank employees and senior banking executives 
- the fourth point under criticism - must be Seen in conjunction with a development 
which, apparently unnoticed by many irate critics, is having an increasingly strong 
influence on the management of business enterprises: the supenisory bodies in 
these companies have become advisory bodies, because the real purpose of super- 
vision is no longer considered to be just discovering what mistakes, if any, have 
been made, but in preventing them in the first place. In the increasingly difficult and 
complicated conditions that prevail in our industr~al world, supenision, if properly 
applied, miist Start during the decision-making process in order to avoid mistaken 
attitudes and wrong measures as far as possible. This calls for expertise and a broad 
view. Here, financial knowledge and economic exper~ence cannot be dispensed 
with. Banks are a major source of such knowledge and experience, and it is, pre- 
sumably, generally desirable that both go  into the making of entrepreneurial de- 



cisions. It confirms the old proverb: knowledge 1s power. NO epoch has ever taken 
this as a reason to forgo knowledge. 

Furthermore, banks do not dominate any supervisory boards. This conclusion was 
already reached b y the Commission on Co- Determination in 1970. On the supeniso- 
ry boards o f German y s 100 largest corporations, with a total of 1,466 members, the 
representatives of private banks occupied 7.896 of the seats in 1986, and external 
representatives of trade unions 13.4%. As a rule, the bank representatives will be- 
lang to cornpeting institutions, i. e., the y do not constitute a "single front". 

The conclusion to be drawn from the foregoing is that there is no evidence that the 
banlts wield excessive power and influence. The balance of power in our dernocratic 
society has not been upset by the banks. The critics have not produced factilal evi- 
dence to the contrary. 

B ~ i t  two questions rernain 

- Wh0 makes Sure that, in the dynamic process of economic and social development, 
an inadmissible accclrnc~lation o fpower does not take place? 

- How is the abuse ofpowerprevented? 

The balance of power is not static It is in a state of constant flux, in the Course of 
which an increment in power at one point and a loss of power at another can easily 
disturb the equilibrium o f the whole. This can be avoided most reliably b y the process, 
the very objective of which is to prevent the emergence of monopolies of any kind - 
including monopolies of power - namely competition. This is the most important and 
most e ffective antidote. 

Competition in the German banking industry is keen. With roughly 4,700 banks and 
almost 40,000 bank branches, the Federal Republic of Germany has one of the most 



closely knit banking networks ~n any of the major industriallzed nations. It is split up 
into various groupings: pciblic savings banks and regional banks (market share: 
37.5%). commercial banks (221%. thereof the big banks: 9 I%) ,  credit cooperatives 
(14.2%) and other banks (26.3%) The liberality of the German financal market has also 
resulted in the presence of foreign banks from roughly 50 countries in the Federal Re- 
public through - tu quote the latest figure - 280 representative offices, branches and 
scibsidiaries (3.0%)". 

They continue to come. And the universal or all-purpose banking System, with its 
broad range of services, inakes it possible for practically every bank to compete with 
an y other in all fields - cutting across the boundaries o f the various groupings. 

Competition, though, by its very nature alwa ys has two sides. lt differentiates b y re- 
warding a superior performance with an advantage, and at the Same time it levels by 
always seeking to -- balance out advantages. A gain in power and influence is therefore 
never unchecked, cincontrolled, let alone unthreatened. The more intense competition 
is, the more stable the balance ofpower. 

Ttie rest of the job is done by the relevant laws - the Banking Act was amended as 
recently as 1984 - and the authorities that supervlse their observance: Federal Banking 
Supenisory Office, Deutsche Bundesbank, Cartel Office, accountants, tax offices, 
courts, supervisory boards, shareholders They are all effective instruments of control 
and direction in the ongoing process of change in pluralistic power structures. 

Be that as it may, it wocild seem that all this IS still not enough tu end the debate on 
power. At7y position of power, no matter how acceptable, limited or threatened, can 
be abused. So, do the banks really show a sense of responsibility in the way they use 
the power they have? This question reflects the doi.ibts and concerris of a sensitive 
pliblic. The qliestion is justified and should continlie to be articlilated. 



The banks welcome this constant appeal to the ethics of their behaviour. lt is an ex- 
pression of a democratic-pluralistic society's expectation that banks, in the use of the 
scope they enjoy to shape their environment, identify desirable goals with the neces- 
sary sagacity. Power, including power in business, is a phenomenon from which one 
cannot exclude ethics and morals. Precisely because every individual engaged in busi- 
ness activity - contrary to the notions o f classical economic theory - is an "agent", and 
not 'acted upon " b y anon ymous economic forces7), he continues to bear the individu- 
al responsibility to examine the objectives of his activity politically and morally. Here, a 
critical public is welcome as an observant admonlsher, It helps to ensure that the addi- 
tional aspects we have to include in our considerations when talking about power, 
namely the intention behind its use, accord with the sense of responsibility essential to 
freedom. A critical public should, in fact it must, be prepared to acknowledge and 
sanction behaviour that is in harmony with this principle. Let us beware ofjeopardizing 
a lively and animated society by stifling the spontaneous process of interaction be- 
tween diverse power centres out of an irrational fear of abuse. Whatever one does to 
mate power, remember that power does not disappear, it is merely shifted. "Since"- 
in our society particularly - "everything tends to become a political question, on ac- 
count of which intervention by the coercive forces of government can be invoked, an 
ever greater part of human activity is being diverted from productive to political ef- 
fo rts. 

1s that what we want? 

' 1  cf Hans Albert MachtundZuiechriung in Schmollers Jahrhuch 75 1955 p 5745 here p 74 
*) cf ßertrand Russe11 Power, A New SocialAnalysts London 1938 

cf Romano Gilnrdtnl Die M a d ~ t  Wurzburg 1952 p 15 
4, cf Romano Gunrdini op cit , p 16 
5, Directly and ind~rectly he/dpamcipatior~s of at least 10% in non-banks (lncorpor~ted companies arid unincorpurnted firrns) with nominal 

capital ufmore than DM 1 million 
Tt~e marketshares r e f ~ r  to lending busir~ess The share of foreign banks 1s incli lded~n that of cornmerrtal bnr-rks arid orhert~öiiks 

') rf Peter Koslowski, Sittlichkeit urld Effizienz to bepublishedin 1987 
') cf FriedrlchA von Hayek Recht Geset7gcbung urrdFreiheit Vol 3 Landsherg 1981 p 189 



General Economic Situation 

The fourth year of the upswing 

The Gerrnan economy maintained its good per- 
formance in 1986 in a difficult international envir- 
onrnent. Real GNPexpanded by 2.4%. The level of 
prices declined slightly for the first time since the 
fifties. The improvernent on the labour market be- 
came stronger and broader. The ratio of public- 
sector spending to gross national product was re- 
duced further. 

All in all, the Gerrnan economy was in better 
condition in the fourth year of the upswing than it 
had been for a long time. 

Rising domestic demand 

Unlike earlier years, economic growth in 1986 
was due entirely to the development within the 
Federal Republic. Domestic demand benefitted 

Real GNP m 
(1982=100) 
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from the favourable conditions as regards prices, 
employrnent and incomes, and from the sus- 
tained confidence of investors and consumers in 
the future The increase in demand (3 7% real) 
was the largest for seven years. 

The main stirnulus carne from private con- 
surnption and investrnent in machinery and 
equiprnent Comrnercial and public-sector con- 
struction recovered, but there was a renewed de- 
cline in horne building This key sector of the con- 
struction industry was still dogged in 1986 by the 
repercussions of the weak order intake in 1984 
and 1985 and by the difficult Situation affecting 
the building of multi-farnily homes 

Adjustment process under way 

Foreign suppliers also profited to a large extent 
frorn the increase in domestic demand Merchan- 
dise imports (+  6 3% real) rose more than twice 
as fast as GNP Merchandise exports, on the other 
hand, were only 1 4% higher on a price-adjusted 
basis 

As a result, the trade surplus contracted by al- 
rnost D M  22 bn at constant prices The inevitable 
process of adjustment therefore got under way in 
the Federal Republic 

The fact that, in nominal terms, the export sur- 
plus was close to D M  39 bn higher was attribut- 
able solely to lower oil prices and the weaker dol- 
lar The Federal Republic's energy bill dropped by 
rnore than D M  44 bn 

lmprovement on the labour market 

A good 250,000 new jobs were created in the 
reporting year A large proportion was in the ser- 
vices sector 

The fall in the number of jobless (by 76,000) 
was rnuch smaller than the increase in employ- 



ment The continuing economic upswing and im- 
proved job opportunitiies attracted a considerable 
number of people back on to the market from the 
so-called "hidden reserve". Thanks to higher 
qualifications and previous working experience, 
they often found jobs more easily than those reg- 
istered as unemployed, 

Employment potential should be used 

Conditions are favourable for a further rise in 
employment. Taking advantage of them will re- 
quire 
- wage settlements that are compatible with the 

stiffer international competition, 
- more flexible arrangements on working hours 

that satisfy companies' needs and employees' 
wishes, 

- the elimination of further legislative restraints 
on the labour market. Experience so farwith the 
Employment Promotion Act of 1985 should en- 
Courage more steps in this direction; 

- greater efforts to enhance the standard of em- 
ployee training and qualifications so that peo- 
ple made redundant by increasing automation 
can be employed in more demanding posi- 
tions 

No letup in spending discipline 

The public-sector deficit, which had decreased 
steadily since 1982, rose in 1986 by approximately 
DM 5 bn. This was partly due to the revenue 
shortfall caused by the tax cut (approx. 
DM 10 bn.) and price stability. and partly to a 
slightly faster rise in spending by the Länder Gov- 
ernments and local authorities (not by the Federal 
Government). Total public spending (Federal and 

Länder Governments plus local authorities) in- 
creased in 1986 by 3% to4%(1985: + 3Yb0/0). 

At 2.2% (previous year: 2.1%), the share of pub- 
lic-sector deficits in GNP remained low compared 
historically and with other countries. 

More important than a further reduction of the 
deficits is maintenance of the spending discipline 
achieved in recent years. Only if it is rigorously ob- 
sewed will it be possible to bring down the pro- 
portion of public spending in favour of further ex- 
pansion of the private sector and to obtain the 
financial leeway needsd to permit an additional 
reduction of the tax burden. We regard the tax re- 
form now under way as one of the most urgent 
tasks in the field o feconomic policy. 

Upemployment rate 
(aa e pementage of wage and 
salary earners) 



Strong money stock growth 

On March 7,1986, the Bundesbank lowered the 
discount rate from 4% to 31/z0/o, in step with the 
central banks of other major industrial countries. 

To strengthen the Federal Republic's competi- 
tiveness as a financial centre, the Bundesbank 
eased its minimum reserve ratios as of May 1 ,  
1986. From the Same date, the requirements were 
extended to include short-dated bonds As Part of 
an offsetting arrangement, banks' foreign-curren- 
cy liabilities to non-residents were largely ex- 
empted from minimum reserve obligations. Fur- 
thermore, the Bundesbank waived its objections 
to the issue of D-Mark certificates of deposit in 
the Federal Republic; however, the new instru- 
ment failed to become established on the market 
owing above all to the Stock Exchange Turnover 
Tax 

On January 23,1987 the discount rate was low- 
ered by half a percentage point in view of the ex- 
change rate and the slower growth of the world 
economy. At the Same time, minimum reserves 
were increased by roughly D M  s1/2 bn. and redis- 
Count quotas reduced by D M  8 bn. to siphon off 
liquidity. Over the year, domestic central bank 
money stock rose by 7.8%; the expansion was 
therefore distinctly higher than the target of 3% to 
S1/z %. 

Enhanced capacity of securities markets 

The capacity of the German securities markets 
increased again in 1986. They have therefore as- 
sumed more international dimensions. 

In the year under review. new issues of listed 
shares came to D M  14.0 bn.; that was half as 
much again as in 1985 and three-and-a-half times 
the average for the past decade. 26 companies 
went public with a placement volume of 

D M  4 4 bn This is a welcome development, as it 
represents a step towards improving financing 
structures, particularly at small and medium-sized 
companies 

Sales of new fixed-interest securities of domes- 
tic issuers remained very high (1986 D M  257 bn ) 
The volume of such bonds outstanding rose in au- 
tumn to over one trillion D-Marks 

The trend towards longer maturities continued 
Compared internationally, the Iifetimes of new is- 
sues on the German bond market are still short 
But, while this may be a disadvantage from the is- 
suer's point of view, ~t protects the investor 
against excessive price fluctuations when interest 
rates change 

Issues of innovative types of Paper, which were 
permitted under the "residual Iiberalization" in 

Narrowing interest-rate dtfferentlal 
U S caprtal rnarket rnterest rare* 
German capital merket interest rate' 
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'Yreld on bonds outstanding (rnonthly averages). U CA Treasury bonds 
(10 year lile), Foderal Republic public-sector bonds (7-15 years) 



May 1985, remained within bounds. The out- 
standing volurne of zero bonds, floating-rate 
notes and foreign-currency issues of domestic 
banks increased by only DM 5.1 bn. over the year. 

Heavy foreign investment . . . 
The pattern of business on the German capital 

markets in 1986 was determined by the world- 
wide trend towards securitization and globaliza- 
tion. Its effects were amplified by better compu- 
ter-backed data and communications facilities 
and also by institutional investors from industrial 
countries seeking to diversify their portfolios in 
terms of geographical spread and currency. 

Foreign buyers invested PM 58.7 bn. net on the 
bond market in 1986 (previous year: DM 31.5 bn.). 
That made non-residents the most important 
group of investors. Attention centred on public- 
sector issues because of their good marketability. 
The inelusion of leading German mortgage banks 
in rating Systems of international repute should 
encourage foreign investors also to buy higher-in- 
terest-bearing bank bonds On a larger scale in fu- 
ture. 

Foreign investment on the German share mar- 
ket increased in 1986 by DM 4.4 bn. to DM 15 bn. 
Over 38f0, and in isolated cases over 40%, of the 
share capital of large listed companies is mean- 
while held in portfolios of non-residents. 

. . . also creates problems 

We regard the heavier influx of foreign funds as 
proof of confidence in the German economy and 
its capital markets. However, the mobility of inter- 
national financial flows also makes the markets 
more susceptible to fluctuations. A growing de- 
gree of harmonization among the national eco- 
nomic and monetary policies of the large industri- 
al nations is needed in order to preserve the sta- 
bility of the markets. 

Over the years, the level of foreign investment 
on the German share market has produced a 
marked decline in the proportion of shareholders' 
voting rights represented at the annual general 
meetings of large quoted companies. In the inter- 
ests of a functioning shareholder dernocracy, we 
consider it an important responsibility to counter- 
act this development by informing the public in 
order to prevent chance majorities and falling at- L tendance at annual general rneetings. 



More attractive institutional environment 

The efforts to make the institutional share mar- 
ket environment more attractive produced their 
first results. 

The range of investment opportunities Open to 
insurance companies and investment funds was 
widened in favour of shares. In addition, the nec- 
essary legislation was passed permitting the for- 
mation of venture capital companies These com- 
panies offer liable equity capital to small and me- 
dium-sized firms not (yet) capable of floating an 
issue themselves, and procure the required fund- 
ing - after a start-up phase - by issuing listed 
shares. The range of companies financed via the 
stock exchange is therefore widened indirectly. 

Rlsing volume of oquity market 
Share issues of Iisted 
domest~c cornpanies 
New l~istings 

With the establishment of the "regulated mar- 
ket", small and medium-sized companies can 
take advantage of more flexible regulations for 
access to the stock exchange and less stringent 
reporting requirements. Applications for admis- 
sion to this market do not necessarily have to be 
filed by banks; this should not, however, impair 
the necessary, appropriate and responsible advi- 
sory service for the issuer and the observance of 
investor protection. 

World business activity: subdued growth . . . 
The world economy was largely influenced in 

1986 by strongly declining oil prices, a further 
weakening of the dollar and, initially, still widen- 
ing international trade imbalances. Hopes of 

DM bn stronger world business activity were not fulfilled: 
14 - the immediate dampening effect of low oil prices 
13 - on the oil-exporting countries and on investment 

12 - activity in the energy sector of major industrial na- 

11 - tions outweighed the positive effects of increased 
purchasing power in the oil-consuming countries. 

10 - At approximately 21/2O/0, overall economic growth 
9 - in the industrial countries was lower than in the 
8 -  previous year (3%); private consumption was the 
7 - main driving force. The growth gap between the 
B - U.S A., Western Europe and Japan closed as the 
ä - dynamism of the Japanese economy slackened. 
4 - Employment continued to rise in most industrial 

3 - countries. But no Progress was made in reducing 

I 2 - 
the high unemployment in Western Europe (1 1%). 

Growth of the developing countries taken as a 
1 - group ran roughly parallel to that of the industrial 
0 - 

1982 1983 1984 1985 1980 nations. The economies of newly-industrializing 
Asian countries and Brazil registered expansion 



that was far above average. At the other end of the of traditional markets in Latin America; but it also 
scale - with minus rates in some instances - were has to do with the lack of success in reducing the 
various OPEC countries and Mexico. U.S. budget deficit. 

Pro free world trade 

. . . and falling inflation rates 

Helped by low oil prices and in many cases also 
by exchange rate influences, inflation rates in the 
industrial countries fell by half in the Course of 
1986 to an average of roughly 2%. that was the 
smallest rise in prices since the middle of the six- 
ties Against this background and supported by 
more cyclically oriented central bank monetary 
policies, interest rates declined further on a broad 
front, especially in the first third of the year 

Stubborn deficits of the U.S.A. 

As world trade continued to grow at a moderate 
Pace (3 - 4%) and exchange rates underwent ma- 
jor shifts, the international imbalances widened 
again. The U S current account deficit increased 
by $23 bn to approximately $140 bn The sur- 
pluses recorded by Japan and the European 
Community both rose by over $35 bn to $86  bn 
and $ 53 bn. respectively 

The nominal results for the year hide the fact 
that a process of correction had got under way in 
the foreign trade of the surplus countries - espe- 
cially Japan and the Federal Republic. The fact 
that the U.S.A. made relatively little Progress in 
adjusting is connected with, among other things, 
the practically unaltered exchange rates for the 
dollar against the currencies of major trading part- 
ners (Canada, newly-industrializing countries in 
Asia) and the persistently low importing capacity 

The stubbornness of the U.S external deficits 
and the widespread structural employment pro- 
blems have aggravated ,the tendency to resort to 
protectionist approaches, which are ultimately 
self-defeating and dangerous. The significance of 
the agreement reached in September on a new 
round of talks on world trade within the frame- 
work of the General Agreement on Tariffs and Tra- 
de (GATT) is therefore all the greater. In addition 
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to goods trade, which the Agreement has traditio- 
nally covered, the joint endeavours to achieve an 
Open trade System are now also to include the 
services and agricultural sectors, as well as pro- 
blems regarding the protection of intellectual pro- 
perty and trade-related investment. It is important 
that the decision not to adopt any further measu- 
res that would obstruct trade (standstill) and the 
agreement gradually to eliminate existing regula- 
tions that contravene the G A T  (rollback) be put 
resolutely into practice. Here, the large industrial 
nations must bring proof of their political will to 
reverse the trend by granting other countries. and 
especially the developing nations, easier access 
to their markets. Free markets are a sine qua non 

Budget deflcits worldwrcle 
(Public-sector delicits 
as a percentape of GNP) 

U S A  Japan Fed Rep of Gerrnany 

for economic Progress in general and for the solu- 
tion of the international debt problems in particu- 
lar. 

Unsolved debt problems . . . 
The individual countries with payment difficul- 

ties reacted differently to the influence of persist- 
ently weak commodities markets - especially the 
slump in the oil price - and declining interest ra- 
tes. In many cases, the discrepancy between debt 
burden and economic strength widened again. 
Some fell far short of domestic economic stabili- 
zation targets All in all, the situation remains diffi- 
cult 

The combined current account balance of ten 
major rescheduling countries (Argentina, Brazil, 
Chile, Mexico, Nigeria, Peru, the Philippines, Pol- 
and, Venezuela, Yugoslavia) showed a deficit of 
$13 bn. in 1986 after a surplus of $ 3  bn. in the 
previous year. For the three large oil exporters - 
Mexico, Nigeria, Venezuela - alone the balance 
deteriorated by $ 10 bn., falling $ 5  bn. into defi- 
cit. A number of countries took recourse to their 
currency reserves to finance their external defi- 
cits. 

At the end of 1986, the foreign debt of the ten 
countries named above came to $430 bn. (37% of 
the external liabilities of all non-industrial coun- 
tries). The 3% increase on a dollar basis is extensi- 
vely a reflection of the dollar devaluation against 
other major debt currencies. 

The banks agreed again in 1986 to a number of 
longer-term reschedulings of their claims on fa- 
vourable terms. Along the lines of the debt strate- 
gy proposed by U.S. Treasury Secretary Baker in 
autumn 1985, negotiations on the provision of 
new funds were commenced or concluded with 
several countries. The support package agreed in 



principle for Mexico was an important test case 
for this growth-oriented approach. It is tailored to 
the country's specific requirements and iricludes. 
among other elements, the stretching of maturi- 
ties for a total of approximately $44  bn. (partly to 
beyond the year 2000). Of the fresh money to be 
provided by March 1988, the banks are to contri- 
bute up to $7.7 bn. Roughly the Same share in 
this financial Programme, the largest of its kind so 
far, is to be borne by national and international of- 
ficial lenders, above all the World Bank and the In- 
ternational Monetary Fund (IMF). Mexico, for its 
part, has undertaken to implement comprehensi- 
ve market-economy reforms and stabilization 
measures 

In keeping with its wider role, the World Bank 
strongly increased its loan commitments to the 
group of the 15 large debtor countries - by 36% to 
$6.0 bn. in the financial year ended at mid-1986. 
The emphasis was on loans for structural and sec- 
toral adjustment purposes not tied to specific pro- 
jects but subject to certain economic policy requi- 
rements. At 3.9 bn. Special Drawing Rights (or 
$4.6 bn.), new commitments from the IMF under 
standby arrangements, extended arrangements 
and the structural adjustment facility created in 
the reporting year were one-fifth higher in 1986 
than in the year before. Total credit disbursed by 
the Fund (3.8 bn. SDR) was - for the first time in 
the eighties - considerably lower than repay- 
ments in the Same period (5.7 bn. SDR). 

demand long-term initiatives 

The again bleaker situation and the gloomier 
prospects of important highly indebted countries 
have revived discussion of the right way to treat 
the debt problems. In our opinion, there is no 
realistic alternative to the cooperative, case-by- 

case approach that has been adopted so tar and 
the basic elements of the Baker Initiative. But it is 
essential that they be developed flexibly. 

Debt-for-equity swaps, currency diversification 
of Iiabilities and conversion of floating-rate credits 
into fixed-rate credits are, for example, some 
measures that can help to ease the debt burden. 

The use of new financing methods is naturally 
no substitute for the necessary corrections to the 
economic development of the debtor countries 
themselves. A longer-term orientation is absolu- 
tely essential here. Debtors and creditors must 
move away from acting under the pressure of 
acilte liquidity bottlenecks and together work out 
comprehensive, long-term development pro- 
grammes that should be safeguarded by appro- 
priate financing facilities. The banks should play 
an active part in this. 

An additional incentive for debtor countries to 
participate in long-term strategies could be given 
by an "interest subsidization fund", whose means 
would be provided by the official agencies and 
the banks. It would have the task - at least for a 
certain period - of absorbing the strains imposed 
on debtors by rising interest rates in order to give 
therri a rriore secure planning basis and to reduce 
their burden. Payments from the fund should only 
go to those countries which qualify for them 
through appropriate economic and development 
policies 

Trying times for the international financial 
markets 

Activities on the interriational financial markets 
iricreased strongly again in 1986. Thc trend to- 
wards securitized and tradable forms of financing 
and investment and a wider range of instruments 
continued. International equity placements gai- 
ned in importance. 



This development was encouraged by the am- 
ple liquidityavailable to international investors, re- 
latively low-and at first still falling - interest rates, 
the growing liberalization of national markets and 
intense competition among banks. Balance-of- 
payments requirements played a srnaller role 
than in earlier years. But many debtors took ad- 
vantage of the favourable market conditions and 
wide variety of funding methods to refinance 
existing liabilities and to obtain monies in antici- 
pation of future requirements. 

The growing voiatility and inner dynamism of 
the market clearly revealed to banks with global 
operations the risks confronting them on the pri- 
mary and secondary markets with respect to liqui- 
dity and earnings. It is important to act on this per- 
ception in competition on terms and conditions, 
where competition has been overdone in the 
struggle for market share. The soundness of the 
market is vitally dependent on reliable Systems of 
risk control and appropriate provisioning - above 
all through an adequate capital base - by the 
banks involved. The supewisory authorities are 
called upon - also in the interest of fair competi- 
tion - to continue their efforts to establish a body 
of internationally coordinated regulations. 

Eurocapital market: more non-dollar bonds . . . 
In 1986, international bond issues, newly arran- 

ged medium-term facilities for the placement of 
money market paper, and international bank cre- 
dit commitments reached an aggregate volume 
of over $350 bn., a good quarter more than in the 
previous year. The growth was attributable to the 
euroca~ital market and the market for eurocom- 

1986. The 35O/0 increase was equal to half the un- 
usually high rate of expansion registered the year 
before. 

Owing to falling dollar exchange rates and the 
ongoing liberalization of national capital markets, 
the dollar's role as leading bond-issue currency 
diminished in the reporting year. The share of eu- 
rodollar bonds in total new issue volume contract- 
ed to 55Oh compared with 64% in 1985. The Jap- 
anese yen made a striking advance, moving into 
third place after the Swiss franc and just ahead of 
the D-Mark, which was followed by sterting and 
the €CU. In addition to the classic issue curren- 
cies, others - such as the Canadian dollar, the 
French franc and the Italian lira - were used on a 

WWr cutrenw range tot IntlrrnsUonal band isauesJ 

Yen 07% 
E 24% 

ECU 12% 

Misc 6 4 %  

merciai paper Programmes. 86 t~bt. $ 201 3 trn, 

Funds raised through international bond issues 
in Europe passed a new record of $200 bn. in 



larger scale, rnairily because of their inclilsion in 
swap transactions with which the majority of eu- 
robond ~ S S U E S  are now combined. 

. . . fewer floating-rate notes 

The growth of the eurocapital market in 1986 
was generated by fixed-interest bonds Amoun- 
ting to almost $150 bn , they made up nearly 
three-quarters of total new issue volume (1985 
close on 60°/0), an increased proportion of this pa- 
per (18O/i) was in the form of convertible bonds 
and bonds with warrants (1985 13%) 

At 5% of new business the share registered in 
1986 for innovative instruments (such as Zero 
bonds, dual-currency bonds, indexed bonds) was 
similar to that i r i  the previous year 

After a relatively long phasc of strong expan- 
sion, the volume of floating-rate notes lagged be- 
hind the pre-year figure i r i  1986 ($46 bn after 
$55 bn ) Their market share - they are held main- 
ly by banks - fell to lust about one-quarter of total 
new issues Towards the end of the year, inade- 
quate yields on such paper caused a fall in prices 
and especially in the case of perpetual FRNs - 
friction i r i  the trading sector 

Eurocommercial paper programmes 
predominate 

Euronotes gained further in importance in inter- 
national finance The volume of new placement 
agreements for such paper increased by approxi- 
mately $20 bn. to $ 7 0  bn in the reporting year. 
This expansion was accorripariied by a striking 
shift. facilities not backed by underwriting 
guarantees. especially eurocommercial paper 
programmcs, became the clear favourites. With 

an amount of $54 bn. they accounted for more 
than three-quarters of the aggregate volume 
(1985: one-third). Newly arranged euronote facili- 
ties with back-~ip lines from banks, which had 
previously dominated the field, came to only 
$ 15 bn in 1986, just about half the pre-year figu- 
re. 

The strong trend towards eurocommercial pa- 
per programmes is explained on the issuer's side 
by the desire to cut costs. A significant factor for 
the bariks was that back-up commitments for eu- 
ronote facilities have been included by superviso- 
ry authorities in the calculation of capital req~iire- 
rrients. 

If the euronote market is to develop along sta- 
ble lines in future and greater use is to be made of 
its firiancirig potential, investors will have to be 
more willing to take up the paper. This could be 
encouraged by providing better information ori 
the issuers through appropriate rating systems. 

Eurocredit business still in the doldrums 

The significance of syndicated eurocredits 
waned further, as reflected in a gross volume of 
$ 50 bn. (1985: $ 5 3  bn.). However, actual new 
lending (1.e. excluding operations to restructure 
existing Iiabilities) was, at $ 3 6  bn., 12O/0 higher 
than the previous year's figure. Borrowers from in- 
dustrial countries made slightly greater use of the 
eurocredit market, talcing up a good $32 bn. 
(gross) New commitmerits to developing coun- 
tries (excluding OPEC) fell by one-third to $ 12 bn. 
Crcdit granted to the OPEC and CMEA countries 
amounted to close on $ 3  bn. for each group. 
Spreads on eurocredits contracted across the 
board, reaching the historic low of 0.49'0 on aver- 
age. 
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Major correction to the dollar . . , 
On the foreign exchange markets, the dollar 

continued to weaken under the influence of per- 
sistently high U.S. trade deficits In the reporting 
year it lost 14% on average against the currencies 
of the industrial countries, and a good 20°h 
against both the D-Mark and the Japanese yen. 
After settling at around D M  2 and 160 yen for a 
time in the last third of the year, the U.S. currency 
then slid into a new weak phase. 

In response to this, the Ministers of Finance 
and Central Bank Governors of the six major indu- 
strial countries agreed in Paris on February22, 
1987 to cooperate closely to foster stability of ex- 
change rates around the lower levels meanwhile 
reached (DM 1.83 and 154 yen to the dollar). The 
accord had been preceded by a lengthy period of 
growing difficulties in international cooperation 
on economic and monetary policy. A note of dis- 
harmony in the transatlantic dialogue had unsett- 
led the markets at times and been a major contri- 
butor to exaggerated reactions in exchange rates. 

. . . strengthens the D-Mark . . . 
Backed by the sound state of the German eco- 

nomy, the D-Mark firmed on a broad front. The ef- 
fective exchange rate against the currencies of 14 
major trade Partners rose 9% in the Course of 1986 
(previous year: 61/2%). The increase was especially 
pronounced vis-a-vis the dollar (27O/0), sterling 
(24%) and the Nordic currencies Within the Euro- 
pean Monetary System the D-Mark gained 4% on 
average against all the other member currencies 
in the exchancie rate mechanism, and 8% against 
the French fr inc, 



. . . and puts a strain an the  EMS 

Domestic and external economic stabiliration 
in the EMS made further Progress. National infla- 
tion rates generally decreased and differences 
between them narrowed. Nevertheless, the EMS 
central rates were realigned a number of times: a 
general correction in April, when the D-Mark was 
revalued by an average of 3'I/4°J~, took account of 
the differences in price and cost levels that had 
accrued since the realignment in March 1983. In 
August the lrish punt, which had been drawn 
down by sterling's loss at'value, was devalusd in 
a unilateral rnave by Wo. Finally, on January 12, 
1987, the parity of the D-Mark (and that of the 
Dutch guilder) was raised by 1% against the Bel- 

Dsueloament of the D-Mark exdiange rate 
Ai end af sach yeat 
End of 198 -100 

130 - 

vis-b-VIS 
the dolbr m 

the other EMS currenctas' - 

gian/Luxembourg franc and by 3% against all the 
other member currencies. The main reason was 
the fall of the dollar, which was particularly crass 
in relation to the D-Mark as an alternative interna- 
tional investment currency, and therefore led to 
tensions in the EMC exchange rate structure. 

Pursuant to the resolutions to create a single 
domestic market for goods, services and capital 
by 1992, the Council of Ministers of the European 
Communifies passed a directive in November for 
the liberalization of capital movements. The new 
WO-phase plan for the elimination of all capital 
controls marks an importani stage in the develop- 
ment of the EMS. It will place greater demands on 
monetary and economic CO-operation in Europe. 



Group Companies 
and Affiliates 

The services of Deutsche Bank Group are provided in particular 
by the following compantes throughout the world 

hv.etment banking campenies 



- i.i(.il.~l M.iii.tr~i*iiii-il 

l~~l~~,l,,,l,~~f,,,l I ,rntlI I 
, , I  r),~,,l.,,~t,,~ H,,V,~,  
~ , , + < , * I , , , T , , , , ,  Al.,,,, . , ,  

1 .,,I irlill,,liil 

D."lachii Banlr 
F i n o m l  Inc 
Dowr fWmcm 

C *  7 ,  . .  

$0011 
.- - 



Development of the Group and Deutsche Bank AG 

A. Business policy, overall development 
and result 

Unusual increase in earnings 

of DM 5 per share be paid; by granting a bo- 
nus, we demonstrate that the annual result for 
1986 was characterized by an unusual increase 
in our result. Together with imputable corpora- 
tion tax of DM 9.56 per share, the total income 
for our domestic shareholders is DM 26.56 per 
DM 50 shars. 

In 1986. Deutsche Bank Group achieved an un- 
usually high operating result This increase was Adjustment to changed structures 
due to a very large extent to the income from the 
acquisition andVsubsequent successful place- Our business policy in 1986 was shaped largely 
ment of the Flick holdings. Furthermore, our Se- by the changed structures on national and inter- 
curities business saw another gratifying increase national financial markets. Our aim was 
in commissions and profits on own-account trad- - to strengthen the bank.s in securities 
ing in 1986 The interest surplus - on a basis com- business as whole banking) by 
parable with the previous year - also rose, but on- 
ly as a result of the strong expansion of average 
business volume. The interest margin declined 
slightly; but we were able to keep the reduction 
within bounds. 

Three guiding principles in the annual 
Statement of accounts 

In the appropriation of the bank's operating re- 
sult, we were guided by three major consider- 
ations. 
1 Further security for the bank. To take account 

of this, we increased our risk provision after a 
renewed careful valuation of individual and 
country commitments and raised our dis- 
closed reserves by a further DM 271.8 m. 

2 Public responsibility. Out of a sense of respon- 
sibility towards society and the public at large, 
we have established a foundation named 
"Help for self-help" and meanwhile endowed 
itwith DM 100m. 

3. Participation of shareholders. We propose to 
the General Meeting that, in addition to main- 
taining the dividend at last year's level, a bonus 

wveiopment of buslnsts volume 1976-1986 
Deutsche Bank Group 
Deutsche Bank AG DM bn 



means of flexible and innovative expansion of 
our range of services, but to take particular ac- 
Count of risk and earnings in our use of new in- 
struments on the international markets, 
to continue to develop our classical commer- 
cial banking activity in lending and deposits 
business and to extend strategically our pres- 
ence in the world's growth markets, 

- to reinforce the bank's role in retail banking by 
entering new areas of business and using new 
distribution channels, and 

- to press ahead in all fields of business with the 
application of electronic data processing as a 
qualitative and quantitative supplement to our 
services. 

In this way, we intend to make greater use of 
the bank's market potential, to stabilize income 
structures and to reduce risks further. 

New organizational strategy 

To achieve optimum use of our resources, we 
improved the transparency of Group costs and 
earnings and brought the business activities of 
the individual Group companies into closer align- 
ment with each other. 

As part of the new organizational strategy. we 
increased decentralized discretionary powers. At 
the Same time, we combined the bank's central 
functions to form areas in which ttie assignments 
to be fulfilled are closely related and thus highly 
interdependent. This facilitates cooperation and 
coordination within each area. At the same time. 
the Board of Managing Directors is to be relieved 
of operational duties, thereby finding rnore time 
for strategic considerations, without losing the 
necessary proximity to the bank's business and 
customers. 

Greater presence in growth regions 

Parallel to the expansion and extension of our 
operational bases in securities business. we are 
also developing our network of classical banking 
outlets in lending and deposits business. In De. 
cember we acquired Banca d'America e d'ltalia 
S.p.A., Milan, with 98 offices in ltaly and a balance 
sheet total of almost D'M 8.9 bn. (converted). It 
will be consolidated for the first time in our state- 
ment of accourits for 1987. 

The globalization and internationalization of the 
bank do not, however, mean an abatement in our 
concern for our domestic customers. Our domes- 
tic business is still the backbone of our earning 
power. Without our domestic business we could 
not sustain our international activities on their 
present scale. On the other hand, our foreign 
branches and subsidiaries Support the results of 
our domestic organization through their services 
to German customers. 

Together with the offices of Banca d'America e 
d'ltalia S.p.A. and its subsidiaries, Deutsche Bank 
Group had 1,510 bases at the end of the year, of 
which 1,345 were iri Germany and 165 abroad. 

Strong increase in business volume 

The exparision of Group business volume (ex- 
cluding Banca d'America e d'ltalia S p.A.) in- 
creased mnrkcdly in 1986 compared with the pre- 
vious year ( +  7.9% to DM 261.9 bn.) .  This was 
partly due to brisker demand for credit, but partly 
also to the fact that we expanded euromarket de-- 
posits in the short term owing to special transac- 
tions 

Excluding the revaluation of the D-Mark against 
the dollar and other currencies, the growth of our 
consolidated business volume would have been 



DM 7.6 bn. higher [previous year: DM 10 bn.). As- 
Sets and liabilities denominated in foreign curren- 
cy accounted for 22Q/o of the consolidated balance 
sheet total at the end of the year. 

Within the Group, business volume growth was 
highest at Deutsche Bank AG (+  11.8% to 
DM 1W,1 bn.). It took place in particular in the 
bank's domestic operations. At the foreign 
branches there was growth of 8.3%: excluding ex- 
change rate effects; more than 20?/0. 

At our rnoptgage banks and international fi- 
nancing companies, business volume increased; 
it declined, on the other hand, at our foreign com- 
mercial banks owing, among other things, to the 
wrsaker dollar. 

Long-term loans in demand 

In the Group's credit business in 1986, long- 
term lendings in customer and mortgage bank 
business were in particular demand owing to the 
low level of interest rates. Short and medium- 
term claims on customers, discounts and adv- 
ances to banks decreased. 

The shift to long-term claims on customers was 
particularly clear at the parent company. Loans to 
customers at Deutsche Bank AG rose by 21.7% in 
1986; in the last two years together they have in- 
creased by almost half. Their share in total claims 
on customers rose to 51 O/O at the end of 1986; a fig- 
ure of this size has not been recorded for seven 
years. Growth was particularly pronounced in 
loans at fixed terms and conditions. 

Total credit extended by the Group amounted 
to DM 179.8 bn. at the end of 1986. 

Long-term lending anti deposits bbuaiiness 
Deutsche Bank AG Funding at matching rnaturities 

Change in Eong-term 
I clairns on cuaomers 

To keep the risk from future interest rate 
I tunds f ~ r n  outside sources' ow, a large proportion of our new lend- 

the long-term loans for which the period 
rms and conditions expired was funded 

4 at matching interest rates and maturities. Taken in 
total, the Group's long-term funds from outside 
sources - excluding savings deposits - increased 
by DM 11.5 bn. 

Through the use of interest and currency 
1 - swaps, by issuing bonds with warrants attached 

and with currency and interest warrants we also ' 
obtained favourable long-term rates on the fund- 

In order to make use of foreign money and cap- 
ets, we channelled more of our funding 

activities, as in the previous years, through our 
foreign subsidiaries. Our New York Branch placed 



dollar-denominated medium-term notes for the 
first time on the U.S. market. Our international fi- 
nancing company, Deutsche Bank Finance N.V., 
Curacao, issued bonds for the equivalent of more 
than DM 3.2 bn. 

On the domestic side, savings deposits above 
all increased as a result of the Deutsche Bank 
fixed-interest saving scheme introduced at the 
end of 1985. In addition, we sold more savings 
certificates and issued our own bonds. 

At year's end, total Group funds from outside 
sources came to DM 233.8 bn., of which 
DM 140.3 bn. was at the parent company. 

DM 10 bn. in capital and reserves 

At year's end, after additions to reserves from 
net income for the year at the parent company 
and subsidiaries, Deutsche Bank Group had capi- 
tal and reserves of DM 10 bn., of which more than 
DM 8 bn. was at Deutsche Bank AG. The share of 
capital and reserves in Group balance sheet total 
was 3.g0/0 (previous year 4.0%). The percentage 
share at the parent company was 5.2% (previous 
year 5.5%). The slight decrease in these ratios is 
due to the strong growth of balance sheet totals. 

Operating result of the Group . . . 

The Group operating result (including own-ac- 
Count trading) increased by 24.9%. This rise 
stemmed above all from the parent company, but 
also from the mortgage banks and from our in- 
vestment banking companies. The devaluation of 
local currencies had a partly negative effect on the 
operating results of our foreign commercial bank- 
ing subsidiaries after conversion into D-Marks. 

The share of our subsidiaries in Group operat- 
ing result was close on one-quarter. 

. . . and of Deutsche Bank AG 

The operating result of Deutsche Bank AG in- 
creased by 35.1% in 1986. This was the tenth con- 
secutive rise. 

Decisive factors behind the growth in the year 
under review were 
- the income from the acquisition and subse- 

quent placement of the Flick holdings; it was 
fully reflected in the Profit and Loss Account of 
Deutsche Bank AG for 1986. Without this in- 
come, the bank's operating result would have 
increased by 7%; 

- the renewed growth of earnings on securities 
business. Total earnings on securities business 
rose by roughly one-fifth in 1986. This business 
sector therefore made its highest ever contribu- 
tion - in both absolute and relative terms - to 
the operating result. 

lnterest margin again slightly lower 

lncome from subsidiaries, associated compa- 
nies and trade investments increased at Deutsche 
Bank AG above all as a result of the dividend paid 
by our subsidiary Alrna Beteiligungsgesellschaft 
mbH, Düsseldorf. This dividend stems from the 
sale of those Flick holdings which did not form 
part of the "industrial core" and from the result of 
the placement of the Shares of Feldmühle Nobel 
AG, which comprises the former Buderus, Dy- 
namit Nobel and Feldmühle groups of compa, 
nies 

Excluding this income from the Flick transac- 
tion, the interest surplus rose by 3.9% in the re- 



porting period. The growth stemmed from the term lending business. too. while the average in- 
incremental earnings due to the expansion of av- terest paid on funds from outside sources did not 
erage business volume ( + 8.00/0). decrease to the same extent. 

The interest margin on a basis comparable with 
1985 decreased again slightly (to 2.88% on aver- 
age for the year) after the fall in the previous years. Commission + 13.5% 
This was partly due to the fact that we funded the 
increase in long-term lendings to customers at The commission surplus at Deutsche Bank AG 
fixed terms and conditions at matching maturi- increased in 1986 by DM 188 rn. to DM 1,581 m. 
ties. We deliberately accepted this, however, in This is the second-largest rise since the reamal- 
order to keep the bank's interest rate risks within gamation of the bank in 1957. This growth 
bounds in view of the lowfixed rates On lang-term stemmed above all from incremental revenue 
loans and the uncertainty as to how interest rates from commission and placement business in 
would develop. shares 

A further factor was keen competition, which During the lastfew years, our services business 
led to lower interest rates in short and medium- has developed dynamically, besides our own-ac- 

Count trading. While the interest surplus grew by 
58% between 1980 and 1986 (excluding the Flick 
transaction), the total commission surplus has 
roughly doubled. Its share in regular income (ex- 
cluding own-account trading) increased during 
this period, stimulated above all by securities 
business, from 22% to 26%. 

Change in structure of income 

Stronger rise in staff and other operating 
expenses 

The 1986 result was burdened by the stronger 
rise in staff and other operating expenses (1 1.9%). 
This increase was due to the substantial growth in 
staff expenses (12.00/0), which is partly attributable 
to non-recurrent special payments to our employ- 
ees within the framework of our end-of-year clos- 

. ing operations, but also to new recruitments. 
In the year under review, general operating ex- 

penses increased by 9.3%; this growth is connect- 
ed, among other things, with our substantial in- 
vestment in electronic data processing, particu- 
larly in the terminalization of our branches. 



Partial operating result . . . 

The partial operating result of Deutsche Bank 
AG (surplus on current business excluding own- 
account trading) rose by 46.3O/0 in 1986 to 
DM 2.8 bn 

. . . and own-account trading 

The profits on own-account trading increased 
again markedly compared with the very high level 
of 1985. Equity trading turned in the best result. 
Bond trading. however, made a slightly reduced 
contribution to profits on own-account trading. 
Earnings on foreign exchange arbitrage business 
held up well. Earnings in our arbitrage business in 
precious rnetals irnproved. 

In the Course of the year, however, earnings 
growth in own-account trading declined with the 
deterioration on the bourse. Tt-iis clearly shows 
the vulnerability of the result in securities busi- 
ness. 

No easing of the risk situation 

Provision for risk in domestic and foreign lerid- 
ing business took up a substantial part of our op.  
erating result in 1986, too. On the domestic side, 
there was practically no decrease in the number 
of insolvencies; younger companies are often af- 
fected because their start-up phase is frequently 
rnore difficult and longer than originally assumed. 
The building sector also remained vulnerable, 
despite sorne improvements. The situation of 
many Third World debtor countries deteriorated 
owing to reduced export revenues and growing 
political difficulties in sustaining the adjustment 
process. On the other hand, the Group's risk- 
bearing exposure in international lending ex- 

pressed in D-Marks declined owing to the devalu- 
ation of the dollar. 

Again, account had to be taken of the risks at 
associated companies for which we have issued 
declarations of backing. 

Tnken in total, the bank used all possibilities for 
cautious valuatiori admissible for tax purposes in 
its statement of accounts for 1986 and took fuII ac- 
Count of risks by forming adjustments and provi- 
sions. Here, as in the previous years, we Set off 
profits on securities and earnings from the writing 
back of adjustments against write-downs of and 
adjustments to claims and securities (Section 4 of 
the Order concerning Banks' Statements of Ac- 
counts). After this offsetting we report write- 
downs of and adjustments to claims and securi- 
ties and transfers to provisions for possible loan 
losses in the amount of D M  504 m. in the Profit 
and Loss Account. Loan losses writteri off had 
been almost cornpletely provided for by adjust 
ments in earlier years. 

Group pre-tax profit 

Comparable Group pre-tax profit, i.e. the op- 
erating result less the balance on extraordinary 
account, increased slightly in 1986 to DM 2.7 bri. 

"Help for self-help" - a new foundation 

I r i  1986 we Set up a foundation "Help for self- 
help" and have meanwhile endowed it with funds 
of DM 100 m. Its activities are devoted exclusively 
and directly to public-benefit purposes. It will 
siipport primarily self-help and private initiatives. 
The funds stemming from the income on the 
foundation capital will be channelled to the in- 
tended beneficiaries through our branch network. 



Our EDP - designed for the future 

After years of intensive preparation, the bank 
made substantial Progress in the past financial 
year in the field of electronic data processing 

At the end of 1986, more than 12,000 work- 
places in our domestic branches were equipped 
with new multi-functional terminals at which our 
employees can enter debits and credits, issue 
securities and foreign exchange orders, retrieve 
account information. call up information for cus- 
tomer counselling purposes and can also obtain 
EDP support in serving our customers in more 
complex types of business. EDP, therefore, has 
today become a standard working tool for our 
staff. After completion of the new terminalization 
process in the course of this year, all of the bank's 
branches will be equipped with a total of roughly 
15,000 terminals. 

At the Same time, self-service appliances such 
as cash dispensers and account statement print- 
ers are being integrated to an increasing extent in- 
to the new terminal rietwork. 

Building block principle 

The services offered by this network, which 
have further improved our overall service to cus- 
tomers and strengthened the competitiveness of 
the bank, are provided by a sophisticated System 
which is structured according to the building 
block principle and decentrally organized IBM, 
Siemens and Nixdorf computers are used at Cen- 
tral Office, Regional Head Branch and branch lev- 
els with clearly differentiated functions but on a 
fully compatible and interactive basis. This overall 
design guarantees a high level of flexibility and in- 
dependence. The principal structures and func- 
tions of our new terminalization project are de- 
scribed on pages 43 and 44. 

The bank's self-service facilities comprise, in 
addition to cash dispensers and account state- 
ment printers, customer-operated terminals for 
obtaining information and giving orders, and the 
videotex Programme. This range of services, 
which above all is available outside normal busi- 
ness hours, is being rapidly expanded in re- 
sponse to its good acceptance by our customers. 

Electronic banking 

Under the heading of "Electronic Banking", the 
bank supplies advisory services particularly to its 
corporate customers and self-employed private 
customers with electronic media and makes it 
possible for them to retrieve information and in- 
itiate transactions. 

As the first German bank to do so. we gave 
more than 15,000 visitors to the CeBlT Fair in Han- 
over in March 1986 an overview of the quickly ex- 
panding field of national and worldwide electron- 
ic banking services and obtained a very positive 
response. Numerous customer presentations on 
"Electronic Banking" were su bsequently held in 
Germany and abroad. 

Our database service entitled "db-data", which 
we introduced at the end of 1985 and which 
meanwhile offers access to more than 1,500 spe- 
cialized databases worldwide, was used inten- 
sively in the year under review especially by our 
srnall and medium-sized corporate customers. 
"db-plan", our financial and profit planning ser- 
vice introduced in the previous year, was also a 
success with customers. 

In 1986 we supplemented our cash manage- 
ment service with two further software packages 
providing account information and account oper- 
ation facilities on a suprabank basis: on the do- 
mestic side "db-dialog", our EDP software for 
videotex-compatible personal computers; on the 
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New terminalization: excerpt from the applications catalogue 

Area 
- 

Specimeri applications 

Siiprasectoral funr:tions Administration of all ciistomer data such as name addrcss etc , which are rcquired in various 
sectors 
Counsellirig support throuyh customized calculation at the terrniridl e g for constructiori f i -  

nanciriys, personal loans p r~ t i t ~ ib i l i t y  of specific Investments etc 
All cash debits arid ~ r e d i t s  can be handled at the terminal including current accourit anti savings 
account busiriess lntegrated link-up with automatic teller Systems 

Saviriys business Account information, automatic dcbit and cred~t bookirig, automatic debil  arid creditwrite ~ i p  on 
prescritdtion of passbook, terrninalized passbook initiation etc 

Cirrrent accourits Morc than 100 different tcrminal displays for hdndling business rctricving informatiori arid sup- 
porting the bank s advisory Services 
Special combinations of current datd e g for loan processing and preparing visits to custom 
er? 
Recording blocks on eurochequcs/eurocheque cards 

Portfolio irivestments Direct Input of securities orders at all branches and bankirig offices for autornatic trarismission 
up to the bookirig stage and preparation of settlement riote for custoiner. 
Various safc-cirstody account evaluations/inquiries at the terminal. in particular to support cus- 
torricr counselling activities 
Dctailed up-to date inforrriiition at the Ierrnirial on worldwide stock rnarket developrnents arid 
particularly interestirig corporations 

Forcigri exchange Direct Input of toreign exchange orders at the terrnirial for automatic transrnissiori 
business Ordeririy systeni for foreign notc arid coin/precious r r ic t~ ls  business 

ILending busiriess Varioi~s possibilities of obtaining the lalesl iriformatinn on all kinds of lorrns: 
- classical lendirig business, includiriy special loan prograrris, 
-- personal lonris. 
- coristruction financings 
Corriputer-assisted work processing with integratcd c:ombination of EDP data and stored texts. 
I a for construction financings. 

International bcisiricss Initialiori of iill types of foreigri payrrient at the terminal 

Handling of documentary credit tr;insactions at the terrriinal 

Inlerrial turictions Diologue systern for persorinel planning and trairiing 

Terminal supporled system for automatic production of balance skcct ünd profit and loss ac- 
Count 
Custorriircd cvaluntions iricl graptiics 



international side "Cash Administrator" as a com- B. Individual business sectors 
ponent ot "db-direct", our international cash 
managenient systern. 1. Corporate customers: 

Our electronic banking service also includes, More than 150,000 enterprises 
amonq other thinqs, "db-transfer", our debit and 
credit-transfer program, "db-rationell', our elec- At the end of 1986, Deutsche Bank Group 
tronic payment services, and "db-Bildschirm - served more than 150,000 enterprises worldwide. 
text", our electronic information and account ser- On the domestic side, 95% of our corporate cus- 
vice. tomers are small and medium-sized businesses. 

Loans to domestic corporate customers in the 

International communications network 

Deutsche Bank Group's international activities 
are supported by a modern communications net- 
work available around the globe arid across all 
time zones for the transmission of data and texts 
and for access to business data 

The EDP eqilipment at our foreign branches is 
being renewed thoroughly at the present time to 
meet the business requirements of the future 

Group amounted to D M  47.3 bn. at the end of the 
reporting year 

Brisk lending business . 

The lendirig busiriess of Deutsche Bank AG 
with domestic corporate customers expanded 
22.3O/0 to DM 31.0 bn. owing to the good develop- 
ment of economic activity and successful efforts 
to obtain new business. 

There was demand above all for long-term fi- 
nancings. The loans extended to corporate cus- 
tomers by Deutsche Bank AG at  fixed terms and 
conditions increased by more than one-third, with 
4 and 5-year fixed-interest periods predominat- 
ing. Small and medium-sized enterprises made 
yreater use ( +  12.4O/0) of the Small Business Loan 
(GAK). In addition, we acted as intermediary for 
loans totalling twice as much as in the previous 
year urider Federal and Länder Government pro- 
grammes. 

There was a slight rise in interest in short and 
rriediurri-term cash loans in the second half of the 
year. Our intermediation of euroloans, on the oth- 
er hand. declined. 

. . . rnore demand for cash investments . . . 
Ttie improved liquidity and earnings Situation 

increased the demand of a large number of our 



corporate customers for cash investments, with 
securities being purchased on a substantial 
scale. 

Domestic corporate customers' demand de- 
posits at Deutsche Bank AG rose to DM 10.3 bn.; 
time deposits as at December 31,1986 were one- 
third up on the particularly high level at the end of 
the previous year. 

. and more information and counselling 

In view of the growing demand for advice, 
above all on the Part of small and medium-sized 
enterprises, we further extended the "db-corpo- 
rate service". It comprises a range of individual 
services, one of which is solving business man- 
agement problems- 

Small and mediurn-stzed fitms 
expect t b i r  hnks to help them 
aotve entnrpre~~lrkl problern8 

Marke1 anaiysls 
and foremsts 

Information on tectmroel 
developments/lnnovations 

Advice on personal 
penslon arrangarnents 

Intermediefion of partners 
or holdings 

InforrnaLlori 
on forerign markets 

Source tnfratsol. Ftrmen-FMDS 1986 

Over and above this, we carried out customer 
seminars in which experts expressed their opin- 
ions on important business questions. During the 
last few years we have held roughly 300 seminars 
on foreign business subjects and more than 250 
small and medium-sized business forums; they 
were attended by a total of roughly 40,000 visitors. 

Within the framework of the db-international 
service, we informed foreign-trade-oriented com- 
panies, using our Group's worldwide branch net- 
work, about market developments and business 
possibilities in other countries and advised them 
on a wide variety of financial questions. The focus 
in 1986 was on the Far East and Australia region 
owing to the special interest shown by our cus- 
tomers. 

Consulting service further expanded 

At our subsidiary DB Consult GmbH, Frankfurt 
am Main, demand for advice and support in con- 
nection with the purchase and sale of companies 
increased strongly. The counselling is given by 
personnel with comprehensive industrial experi- 
ence. 

In Japan we acquired a holding of one-third in 
the capital of the consulting company Vaubel & 
Partners Ltd., Tokyo, in the reporting year. Our aim 
is to facilitate the penetration of the Japanese 
market by our German and international custom- 
ers. 

Brisk demand for leasing and instalment 
finance 

GEFA-Leasing GmbH. Wuppertal, which en- 
gages in the leasing of movables, expanded its 
business substantially despite increasing compe- 
tition from manufacturers' own leasing compa- 
nies. New commitments rose by 10°/o, with the 



emphasis on office and information technology 
as well as on vehicles. The total leasing volume in- 
creased in 1986 to roughly DM 1.2 bn. 

Our extended service, "db-leasing", where our 
branches themselves can advise their customers 
on leasing questions, too, and conclude business 
direct, developed satisfactorily in the year of its in- 
troduction. 

GEFA Gesellschaft für Absatzfinanzierung 
mbH, Wuppertal, which extends longer-term, tied 
instalment loans at fixed interest rates and pur- 
chases claims deriving from merchandise, service 
and leasing transactions, increased its accounts 
outstanding by 9% to DM 1.9 bn. There was parti- 
cular demand for instalment financings for com- 
mercial vehicles. 

Deutsche Immobilien Leasing GmbH (DIL), 
Düsseldorf, took 90 cornmercial properties with 
acquisition or construction costs totalling roughly 
DM 1 bn. into its portfolio in the reporting year. 
For the most part, these properties were office 
and production buildings. The investments are 
spread over many locations and industries. At the 
end of the year, DIL adrninistered 600 properties 
with a total investment volume of ro~ighly 
DM 7 bn. 

International big-ticket leasing, which we enter- 
ed in 1985 and with which we supplement classi- 
cal export financing, was developed according to 
schedule in the period under review. In sales-aid 
leasing we concluded, among other things, a 
general agreement on future cooperation with a 
Chinese leasing company and acquired a leasing 
portfolio of German export goods in the United 
Kingdom. 

In the American market, our wholly-owned 
subsidiary Deutsche Credit Corporation, Deer- 
field, Illinois, engages in leasing, long-term fac- 
toring and asset-based financing for dealers and 
end Users. Special importance is attached to sup- 

porting the sales efforts of customers of Deutsche 
Bank Group in the U.S.A. 

Successful service for small and medium-sized 
businesses 

Deutsche Beteiligungs AG Unternehmens- 
beteiligungsgesellschaft: Königstein (Taunus), 
which we founded in 1984 with Schmidt-Bank in 
Hof (Saale), had 13 holdings in small and medi- 
um-sized enterprises worth a total of DM 50 m.  at 
the end of 1986. These firms had total sales of 
D M  700 m. and employed more than 4,500 staff. 

Deutsche Beteiligungsgesellschaft mbH, 
Frankfurt am Main, remains available for holdings 
in companies which are either still too new for a 
public portfolio, or which do not wish to take upon 
themselves the disclosure requirements this en- 
tails, or which would like to go public in their own 
name and are seeking assistance in this connec- 
tion. At the end of 1986, the portfolio of Deutsche 
Beteiligungsgesellschaft mbH consisted of 35 
holdings worth a total of DM 136 m. in companies 
with total sales of roughly D M  2.9 bn. and more 
than 16,500 employees. 

Venture capital and loans for new companies 

The total volume of our holdings in venture cap 
ital companies has now been increased to 
D M  75 m 

The lion's share of this is attributable to our 
holding in WFG Deutsche Gcscllschaft für Wag- 
niskapital mbH, Frankfurt am Main, and the funds 
which it administers. The functioris of WFG in- 
clude both the provision of equity capital and 
counselling in management questions. Here. in 
cooperation with local partners, it also serves the 



subsidiaries of its holding companies abroad, 
above all in the U.S.A. 

In the year under review, WFG increased its 
holdings in companies with above-average 
growth, most of which are intending to go public 
in the medium term. Here, special attention was 
devoted to management buy-outs, i.c. takeovers 
of small or medium-sized enterprises by their 
managers. 

For a long time now, we have attached great 
importance to the financing of innovative compa- 
nies. We are already committed to this area with a 
lendiny volume of roughly D M  200 m. At oiir big 
branches, we have employees specially trained to 
serve these customers. 

2. Retail business: ernphasis on deposits 

Our retail business in 1986 was stimulated by 
the development of households' income. 
Deutsche Bank AG recorded total volume growth 
(sum of lendings and deposits excluding bonds 
and notes) of 9.0% to DM 75.0 bn. 

Demand, time and savings deposits as well as 
savings certificates of private customers together 
increased by 10.8O/0 to D M  39.9 bn. Lending busi- 
ness with retail customers increased in line with 
the expansion of private consumption. particular- 
ly in the second half of the year. Total claims of 
Deutsche Bank AG on domestic private custom- 
ers came to DM 35.1 bn. at the end of 1986. 

jects. The borrowing reqtiirement for new resid- 
ential buildings was lower, owing to the decline in 
new building activity overall. 

In 1986, many borrowers used the low level of 
interest rates to obtain longer periods of fixed in- 
terest and fundings. We therefore extended our 
range of fixed-interest periods to up to ten years 
within the framework of our BauKreditSystem 
(building loan system) and further intensified the 
close cooperation with our rnortgage bank subsi- 
diaries. In the period under review, our domestic 
branches referrcd loans worth more than 
DM 2 bn. to the Group rnortgage banks; at year's 
end, the volurne of referred loans stood at 
DM 12.5 bn. 

Total building loans extended by the Group 
arnounted at year's end to DM 55.6 bn.. of which 
DM 18.9 bn. was on the parent company's books. 

Deutsche Bank's building saving service 

From spring 1987, our range of products has 
been supplerriented by Deutsche Bank's building 
saving service. It is offered by our new subsidiary 
"Deutsche Bank Bauspar-AG", Frankfurt am 
Main 

This new service is aimed both at savers and at 
building loan customers. We are thus in a position 
to offer building saving as one of our bank's own 
products; up to now, we have acted as intermedi- 
ary for building savings agreements of institutions 
outside our Group. 

Building loans for more than DM 55 bn. in the 
Group More personal loans 

Our new commitrricnts in the bciilding financ- Our comprehensive range of loans for consum- 
ing sector in 1986 totalled DM 11.7 bn. Thc focus er linaricirig purposes was in brislc demand. New 
here was on purchases and modcrni7ation pro- loans extended by Deutsche Bank AG amounted 



to DM 3.2 bn., which was 3.5% more than in the 
previous year. The proportion of loans under 
which the customer can draw at any time up to a 
certain limit increased again; by the end of the 
year, their share of total personal loans had risen 
t o 1 6O/o. 

Our additional range of various insurance alt- 
ernatives, with which our customers can insure 
against personal risks, was used frequently. 

Savings business of Deutsche Bank AG: 
DM 3 bn. growth 

In the year under review, our savings deposits 
increased by DM 3 0 bn. to DM 24.5 bn , the vol- 
ume of savings certificates outstanding rose by 

8winga .elspm& and aavingr, ~lrtifimbe 

DM 0.6 bn. to DM 6.6 bn. The total volume of sav- 
ings with balance-sheet effect came to 
DM 31 . I  bn. at the end of 1986 at Deutsche Bank 
AG (end of 1985: DM 27.5 bn.). 

New business was supported above all by the 
inflow of funds into special forms of saving. In the 
case of Deutsche Bank fixed-interest saving, 
which has a one-year interest guarantee, the in- 
flow of funds was particularly strong. 

Demand for the Deutsche Bank savings plan 
with insurance cover stabilized. In 1986, a total of 
88,000 new agreements were concluded in the 
Group. To supplement our savings Programme, 
we have offered a special savings plan for young 
adults since March 1986; it, too, has met with a 
good response. 

New service for the self-employed 

Our services for the self-employed, an impor- 
tant group of customers, have been supplement- 
ed and improved by the new product "Our bank- 
ing service for the self-employed - practice and 
business". This is a service comprising an invest- 
ment loan, a credit line, a practice/business ac- 
Count, and tailored insurance cover In addition, 
we also offer these customers advice on impor- 
tant financial and business management ques- 
tions. 

Development of our self-service facilities 

Our network of cash dispensers was opened 
up to foreign tourists, too, in 1986. As the first Ger- 
man bank to do so, we have linked up our cash 
dispensers with a new authorization System 
introduced by the private banks which gives grea- 
ter protection against misuse. 



3. Securities business: strong growth again 

In securities business with private and institu- 
tional investors, we again recorded strong growth 
in 1986. As in the previous year, turnover rose by 
16% and totalled close on D M  140 bn. in the year 
as a whole. 

Our customers' stronger propensity to buy and 
sell securities required a considerable increase in 
the number of our investment counsellors and in 
our technical settlernent capacity. In the year un- 
der review, the larger-sized branches of the bank, 
which had not previously been integrated into the 
system, were linked up with the "direct ordering" 
system for the automatic recording and process- 
ing of orders. At the Same time, we improved the 
possibilities of direct retrieval of Statements, valu- 
ations and analyses for safe-custody accounts 
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and enhanced our securities advisors' access to 
up-to-date stock market information via visual 
display units. 

Our turnover in shares, which had increased by 
77% in the previous year, rose by420/0owing to the 
strong interest on the part of our customers - sup- 
ported by the cheerful development on the stock 
market. Domestic equities were at the centre of 
attention. New listings led to numerous follow-on 
deals. In addition, there was lively interest in Ger- 
man shares on the part of international investors 
seeking to diversify their portfolios. 

German options business conducted on the 
stock market was developed in accordance with 
market requirements. It has meanwhile reached a 
substantial size. Turnover in Warrants for German 
shares increased further. 

Our business in foreign equities expanded by 
one-third in the year under review. More than 50% 
of our turnover was in Europe, above all in Swit- 
zerland, the Netherlands and Italy. Demand for 
U.S. equities was weaker. There was brisk interest 
in Japanese Paper. 

Turnover in fixed-interest securities (including 
Schuldscheindarlehen) grew by 3%. Impulses 
came from innovative instruments. Business in 
DM bonds and notes increased markedly, busi- 
ness in Schuldscheindarlehen more moderately; 
on the other hand, there was a slight fall in turn- 
over in foreign-currency bonds and notes. 
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Market value of customers' portfolios: 
DM 170 bn. 

The market value of securities in our customers' 
safe-custody accounts in the Group increased by 
3.7% in 1986 to DM 170 bn.; during the last five 
years it has more than doubled, above all owing 



to ttie favournble dcveloprrierit of prices and the 
inccritives offered by the markets 

At year's end, the Group managcd a total of 1 4 
rnillion safe-custody accourits for customers In 
ttie period urider review, the riurriber of srrialler 
safe-custody accounts decreased, while the num- 
her ot medium and larger-sized portfolios in- 
creased markedly The share of eq~iit ies in safe- 
custody accounts rose stronyly, thereby corning 
closer to normal international standards. 

Securities subsidiaries abroad 

Oilr foreign subsidiaries agairi coritributed to 
ttie good results in our securities business. Our in- 
vestmerit barik in New York, Deutsche Bank Capi- 
tal Corporation, more than doubled its tcirriover in 
placement business for Gcrman equities with the 
big institutional investors in the U.S.A. It estab- 
Iished many ncw business relations with Arneri- 
can and international investors. At year's end, 
portfolios under rriariagetnent exceeded the 
arnount of $ 1 bn. for the first time ever. 

Ocir subsidiary Deutsche Bank (Suisse) S A . lo- 
cated in Geneva arid Züricti, whicti erigages chief- 
ly in portfolio investment and portfolio manage- 
ment business with international private custom- 
ers, also stroriyly exparided its business volume 
in 1986. 

Deutsche Bank Capital Markets Ltd., London, 
rounds off the network of our worldwide issiling 
and trading activities from London. Deutsche 
Bank Capital Markets (Asia) Ltd., Hong Kong, 
opened a branch in Tokyo on May 1, 1986. Trad- 
ing in Japnnesc and foreign securities and inner- 
Japariese issciiny busiriess tcirried in gratifying re- 
sults in the first business year. 

Our Brussels arid Paris Brariches successfully 
developed their securities business with private 
and institutional investors. 

Portfolio management for residents . . . 

The growing attractiveness of securities mar- 
kets and securities investments led to a further in- 
crease in customers' interest in our portfolio man- 
agement service. The number and volume of port- 
folios on oilr books increased again markedly. 
This service has rneanwhile gained the confi- 
dence of a broad circle of customers. 

. . . and for non-resident investors 

Our silbsidiary Capital Management Interna- 
tional GmbH of Deutsche Bank, Frankfurt am 
Main, offers non-resident institutional and private 
custorners international portfolio nianagernerit. 
The corripariy, which is the only Gerrnari portfolio 
management cornpany to be registered with ttie 
Securities arid Excharige Cornrriission in the 
U . S . A .  managed funds in the arnount ot 
D M  4 5 bn at tho cnd ot tho ycnr At the end of 
1986 it establistied its own subsidiary in Tokyo to 
serve customers in ttie East Asiün region. 

Successful investment funds 

Sales ot investment fund certificates, which for 
broad circles of investors represent a low-priced 
and low-risk alternative to direct engagements in 
domestic and foreign markets, increased by 25'/0 
in 1986. Our subsidiary DWS Deutsche Gesell- 
schaft für Wertpapiersparen mbH, Frankfurt am 
Mnin, which celebrated its 30th anniversary in 
1986. last year sold investment fund certificates 
worth D M  3.2 bn. (previous year: D M  2.2 bn.). 



That was the kighest volume ever achieved in one 
year. Investor interest was centred on INTER- 
RENTA, DWS's international borid fund 

The total assets of a11 18 DWS funds Open to the 
public rose to more than D M  16 bn DWS there- 
fore has a share of close to 27% in the total assets 
of the securities funds Open to the public rc- 
corded by the Federal Association of German In- 
vestment Companies (BVI). 

Our subsidiary Deutsche Gesellschaft für 
Fondsverwaltung mbH (DEGEF), Frankfurt am 
Main, which manages special funds for institu- 
tional investors and employee furids, established 
39 new funds in the year under review. The total 
assets of the company's prcsent 168 funds ex- 
panded by D M  1.9 bn. to D M  11.3 bn. 

The assets of the open-end property fund 
"grundbesitz-invest", which is managed by our 
silbsidiary Deutsche Grundbesitz-lnvestmentge- 
sellschaft mbH, Frankfurt am Main, rose in 1986 to 
more than D M  2 bn. Amounts totalling 
D M  133 rn. were invested in the fund in the re- 
porting year which ended on September 30 

4. lssuing business: expansion in all sectors 

In the year under review, issuing business ex- 
parided strongly both in equities and in bonds. 

On the domestic eqility market, we introduced 
a total of 15 companies to the bourse with a total 
plücement volume of D M  3.7 bn. (previous year. 
DM 1.1 bn.). They inciuded big companies such 
as VDO Adolf Schindling AG, Feldmühle Nobel 
AG, MASSA AG, PUMA AG Rudolf Dassler Sport 
and Pelikan Holding AG, but also medium-sized 
companies such as the machine tool manufactur- 
ers Traub AG and MAHO AG. 

Counselling and assisting companies in con- 
nectiori with the process of going public has 

meanwhile become an important service for 
Deutsche Bank AG. We are confident that in the 
coming years niore family companies will turn to 
the stock market to Cover their equity capital re- 
quirements, thereby offering the general public 
attraclive investment opportunities. 

DM 10 bn. in capital increases for cash 

In the year urider review, ttie banlc acted for the 
most part in a managernerit capacity in connec- 
tion with 58 cnpital incrc-:;~ses for cash at cornpa- 
nies alt-eady lisleci ori ttie stock marltet; equity 
capital totalling roughly DM 10 bn was rcceived 
by ttie coinpanies, over D M  3 bn. more than in the 
previous year The biggest transactions were for 
Volltswagen AG with an amount of D M  2,100 m . 
Bayer AG ( D M  1,104 m.), Allianz AG Holding 
( D M  722 m.) and Daimler-Ben7 AG (DM 530 rn ) 

A n~rmber of cornpariies, which had orily gonc 
public i r i  the last few years, wcre able to tap the 
capital rnarkct again with our assistance. The 
companies concerried included Nixdorf Compu- 
ter AG ( D M  640 m. ) ,  ASKO Deutsche Kaufhaus 
AG ( D M  270 m.), I<olbenschmidt AG (DM 114 m ) 
and Zanders Feinpapiere AG (DM 96 m ) 

We also participated in the floating of bonds 
with warrants. e g .  for RWE AG, Hussel-Holding 
AG and Salarriantler AG, and in Ihe issuirig of par- 
ticipatory notes for Alliari7 AG Holding and 
I<lockner & Co KGaA. We also took part in bonus 
share issues tor 17 cot7ipariies. 

Broad dispersion of shares 

Through "reparking" operations we were able 
to find new investors for a number ot compnnies 
in 1986 The largest transaction of this kind was 



the broad dispersion of shares of Daimler-Benz 
AG from the Flick holdings. For ASKO Deutsche 
Kaufhaus AG, we placed shares formerly held by 
REWE/Leibbrandt and for MASSA AG shares pre- 
viously in family ownership. In addition, we parti- 
cipated in placing the shares of the Federal Repu- 
blic and the Land Niedersachsen in the capital 
increase at Volkswagen AG and also took part in 
the privatization of VlAG AG from Federal Govern- 
ment holdings. 

Fiick holdings successfully placed 

The purchase and subsequent placement of 
the Flick holdings were concluded in the year un- 
der review. Those holdings of the Friedrich Flick 
lndustrieverwaltung KGaA (~anverted into 
Feldmühle Nabel AG) which did not belong to the 
"industrial core" (Daimler, Gerling and Grace) 
were sold. The profits on these sales were re- 
ceived by our subsidiary Alma Beteiligungsge- 
sellschaft mbH, Düsseldorf. For Alma Beteili- 
gungsgesellschaft mbH we placed the 7 rniliion 
shares of Feldmühle Nobel AG for a total amount 
of DM 1,995 m. through a banking syndicate un- 
der our lead management. The remaining profit is 
due to Deutsche Bank AG as income from subsi- 
diaries, associated companies and trade invest- 
ments. 

Growing international equity placements 

Our equity issuirig business is becoming in- 
creasingly international. This not orily applies to 
investors, but also to the companies which we 
senre. In the privatization transactions for British 
Gas Corporation and the Compagnie de Saint- 
Gobain, Deutsche Bank AG lead-managed the 

sub-syndicates formed for the placements in the 
Federal Republic of Germany. The Fiat Group 
gave us a mandate for the international place- 
ment of part of the share package it had repur- 
chased. 

International bond issuss for $80 bn. 

In international issuing business, we participat- 
ed in 1986 in a total of 610 bond issues (previous 
year: 575) with a volume of rnore than $80 bn. 
That was 41% of the total market volume. 127 is- 
sues were denominated in D-Marks, 283 in U.S. 
dollars and 200 in other currencies. 



In accordance with the wishes of our custom- 
ers for creative problem solutions, we made 
greater use of innovative firiancing instruments in 
the D M  sector. Ttiey included bonds linked to a 
German sharc index ("bulls and bears") or with 
dollar warrants (bonds with currency warrants) 

We furttier developed our issuing business i r i  

dollar bonds, despitc very difficult marltet condi- 
tions at tirnes. Our subsidiary Deutsche Bank 
Capital Markets Ltd., London, lead managed a 
bond issue for Canada for U.S.$ 1 bn. with a Iifc of 
10 years. For the World Bank we placed 30-year 
dollar bonds in the eurorriarket for the first time. 
Wc were also active in business with bonds in 

ECU, the European Currency Unit, in Australian 
dollars and other foreign currencies which took 
on greater importance as capital market curren- 
cies. Our Swiss subsidiary Deutsche Bank 
(Suisse) S.A., Gerieva, participnted in syndicated 
busincss in Swiss francs. Deutsche Bank Capital 
Corporation in New York took syndicate quotas 
amounting to more than $ 1 bn. in the U.S. bond 
market. 

I r i  the year under review, there was growing 
availment of the international bond markets by 
German companies, too 25% of all foreign DM 
bonds issued in 1986 were floaled by subsidiaries 
of Gcrman companies. The bank acted as lead 
manager for eurobonds in various currencies, I a 
for subsidiaries of BASF AG, Daimler-Benz AG, 
Deutsche Luftharisa AG, Siemens AG and Volks 
wagen AG. 

5. Foreign exchange and precious rnetals: 
again considerable success 

In 1986, foreign exchange trading was again 
marked by uncertain market conditions and 
strong exchange rate fluctuations in important 

currencies. Despite the lower dollar rate, our trad- 
ing turnover - converted into D-Mark - was above 
the level of 1985. A good earnings figure was 
again achieved in the year under review; this de- 
velopment is continciing in the current year, too. 

In view of ttie tlifficult market situatiori, special 
importance attached to the counselling of our 
customers in all foreign exchange qucstions and 
to participation in coriversioris arid exchange rate 
hedging transactions. Currency options werc 
used to a larger extent by cxporters and importers 
for hedging purposes. 

Precious metals business was again sorricwhat 
brisker for the first time in years. Earnings rose by 
a good half. 

Sinccl December 1986 we hnve been arranging 
precious rnetals accounts arid safe-custody ac 
Counts at our Swiss subsidiary for our customers; 
this additional investment alternative is meeting 
with strong interest. We played a leading role in 
ttie international introduction of the new Ameri 
can "Eagle" gold and silver coins. 

6. International business: market position weil 
maintained 

In commercial foreign business, i e the finan- 
cial settlement of exports arld irnports, we suc- 
cessfully maintained our position as a leading for 
eign trade bank in 1986 

In mediiirn and loriy-terrri export finaricirig we 
were again present on a substantial scale al 
though the number of large contracts in thc capi- 
tal goods industry decreased, and the financing 
volume dirriiriistiecl accordingly 

In the field of countertrade transactions, which 
are becoming more and more frequent for tht; 
German export industry, we are available to cus- 
tomers in a coordinating and support capacity 



with our financing product "commodity trade fi- 
nance/countertrade". 

Project financings 

In project finance, we further strengthened our 
market position. We increased our activities in the 
fields of industrial plant, infrastructure and com- 
munications. The most important project is the 
Euro Channel Tunnel between France and the Un- 
ited Kingdom. For the first time, financings were 
also included for domestic projects. 

proven, flexible and inexpensive financing instru- 
ment. They are extended primarily by our subsid- 
iary in Luxembourg. 

At the Same time, we participated in 1986, via 
our London Branch, in the gnowing market for 
new financing instruments as lead manager and 
agent. Over and above this, we took part in the 
syndication of long-term credit facilities, which 
were used by our customers in part as a liquidity 
reserve or to hedge short-term money market 
drawings. 

Stronger presence in growth regions . . . 
Use of new instruments In the year under review, we supplemented and 

expanded our international network of bases in 
Traditional medium-term euroloan business those regions worldwide which we consider to be 

weakened further in the period under review, but particularly growth oriented, Our strategic think- 
still remained an important part of our product ing was concentrated on three large regions: the 
range. Euroloans, in our opinion, continue to be a Pacific Basin, Europe and North America. 



. . . Pacific Basin . . . 
Iri spring we increased our holding in European 

Asian Bank AG, Hamburg. from 60% to 75%. In 
December we changed the name of this bank to 
Deutsche Bank (Asia) AG. This demonstrates oiir 
majority holding and the company's inteyratiori 
into Deutsche Bank Group. Deutsche Bank (Asia) 
AG is represented in Asia by 20 branches and 
subsidiaries. 

In February, our subsidiary Deutsche BankAus- 
tralia Ltd., with registered office in Melbourne and 
a branch in Sydney, commenced business opera- 
tioris. It offers all the services of an international 
universal bank. 

. . . Europe . 

In Decernber we took the opporturiity to buy a 
rrialority stiareholding in Barica d'America e d'lta- 
Iia S.p.A with its tiead office in Milan 

Ttie bank, which was founded in 1917 and is the 
eicjhlk-largest private Italiari bank, transacts lend- 
ing business with small arid medium-sized corpo- 
rate customers and has a'substantial market posi- 
tion in tetail bariking business. Claims on custom- 
ers came to D M  3.5 bri. (converted) at year's end. 
Funds from outside soutces totalled D M  6 9 bn. 
Capital arid resenles stood at D M  588.6 m .  Net in- 
come for the year iri 1986 was D M  1.9 m .  

In the year under review, we nioved irito our 
new representative office premises in Moscow. 
So tar, wc  are the only Western bank to have re- 
ceived permission to build an office building for 
its own exclusive use in the Soviet Union. 

In August, our newly established subsidiary DB 
(Bclgiurn) Finance S.A./N V ,  Brussels, began 
busiriess operations. It will rourld off the rarlge of 
lending prodiicts offered by our Brussels Branch. 

In Septerriber, our Paris Brarich opened a cor- 
porate customer office iri Strasboury, which was 
converted irito a brancti at the beginning of 1987. 

. . . and steady expansion in the American 
Continent 

Our New York Branch, with its representative 
offices in Chicago and Los Angeles, recorded 
brisk lending activity in 1986. particularly in the 
medium and longer-term sectors. Our subsidiary 
Deutsche Bank (Canada) in Toronto again re- 
ceived the highest rating for its funding Paper. 

Our branches i r i  South America were able to 
provide their national and international clients 
with the banking services required, despite a per- 
sistently difficult overall ecoriomic environment. 
Thus, at the Same time, they helped to promote 
the external economic activity of their host coun- 
tries 



Our Staff 

New iobs created domestic staff excludinq apprentices) eased 

The expansion of our business activities made 
it necessary to take on further members of staff 
both at home and abroad. In 1986 the total num- 
ber of persons employed in Deutsche Bank 
Group rose by 1,739 to 50,590. As in the years be- 
fore, the parent company accourited for the larg- 
est part of this growth; here, the total staff figirre 
rose to 42,928. This was an increase of 1,254 over 
the previous year. 

At honie, personnel engaged in customer 
couriselling and service, primarily in corporate 
customer, retail banking and portfolio investment 
business. was again strengthened. Moreover, ad- 
ditional staff was required for our stock market 
and foreign exchange trading, as well as for the 
expansion of our EDP organization. Over the past 
five years we have created nearly 4,000 new jobs 
domestically, thus providing some relief for the la- 
bour market. 

The staff increase abroad was designed to 
strengthen our market position in commercial 
banking business and to lend further support to 
our activities in international investment banking 
In thc year under review, the number of persons 
employed at our foreign offices rose by 400 to 
4,159, of whom 403 were German nationals sec- 
onded abroad for lirriited periods. 

Apprenticeships increased again 

By taking on 2,057 apprentices last year, the 
parent corripany again incrcnsed the number of 
vocational training places available (previous 
year: 2,018). The bank's total apprentice figure 
thus grew to 4,664. Owing to an appreciable rise 
in our number of domestic staff, the apprentice 
ratio (number of apprentices as a proportion of 
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slightly to 130°/o (previousyea;: 13.2%) ~ h e  scope 
of our training programrrie still makes us one of 
the rnost training-oriented companies in German 
business and industry. Nearly one out of every 
three apprentices in the private banking sector is 
trained by us. 

The quality of our training is shown by the fact 
that over half of the apprentices again passed 
their examiriation with "distinction" or "merit" in 
the year under review. We were able to talce on all 
1,493 qualified yourig candidates intercsted in be- 
coming regular members of staff The percentage 
of total apprentices taken on (79.6%) fell slightly 
against the previous year, since a greatcr propor- 
tion of ouryoung bank clerlcs left us in the year un- 
der review to go to university. We attribute this pri- 
marily to the higher proportion of school leavers 
with university entrance qualifications among the 
young bank clerks who have passed their banking 
examination. A good two-thirds of our appren- 
tices are now school leavers with university en- 
trance qualifications. We like to keep in close 
toucti with former apprentices in the hope that 
they will join us again on the completion of their 
studies. 

Our commitment to vocational training is re- 
flected in the structure of our staff: over the past 
ten years, the share of employees who have had 
banking or sirnilar occupational training has risen 
frorri 58% to 71% at present. 

The above figures do not include our domestic 
siibsidiaries. where another 421 young men and 
worrien were undergoing vocational training. 

Vocational training abroad 

Since 1983 wc, in collaboratiori with German 
Chambers of Cornrnerce and industrial enter- 



prises, have been carrying out a training pro- 
gramme abroad modelled on the dual System of 
vocational training in Germany. We regard this as 
a good opportunity to give our young foreign staff 
members a solid banking background, which in 
turn Opens up a wide range of career opportuni- 
ties for them within the overall Group. At our 
branches in Brussels, Buenos Aires, Madrid and 
Säo Paulo as well as at Deutsche Bank (Suisse) 
S.A., 48 apprentices are currently undergoing 
training. Owing to the good results here we plan 
to expand our vocational training in the coming 
years to our branches in Milan, Paris and Tokyo, 
as well as to the offices of Deutsche Bank (Asia) 
AG in Djakarta and Hong Kong. Our long-term 
goal here is to see a permanent team of trained 

Staff and kuslness volume 
Deutsche Bank Group 
B u s i n e s s  alwrne 

bank clerks established abroad with qualifications 
to match those of their colleagues in our domestic 
organization. 

lnternationalization of management trainee 
programme 

Apart from bank practitioners, our operational 
and staff departments have a growing need for 
academically trained staff. At home, roughly 200 
university graduates have been newly recruited. 
The majority of them receive a course of training 
encompassing all areas of banking business, 
qualifying them as all-round bankers. We also of- 
fer shorter and somewhat modified trainee pro- 
grammes for those specializing in fields such as 
investment banking, organization, accounting 
and personnel. To keep up with the growing de- 
mand forfirst-rate investment bankers, our invest- 
ment banking course organized in collaboration 
with New York University was held for the second 
time in the reporting year. 

In 1986 we took an increasing number 05 uni- 
versity graduates on to our foreign staff and be- 
gan setting up an International Trainee Pro- 
gramme. Basic training is carried out locally and 
followed by a visit to another domestic or foreign 
office to deepen the participants' knowledge. For 
the time being, we intend to focus our recruiting 
efforts on university graduates from North Ameri- 
ca and Japan. 

Intensive personnel development . . . 
We take specific measures designed to help 

our employees shape their careers in line with 
their personal inclinations and talents. In Ger- 
many, for instance, young bank clerks with above- 
average abilities may attend a special four-vear 
training programme on completion of theiriap- 



prenticeship. A two-year "orientation phase" 
characterized by job rotation is followed by inten- 
sive specialist training. In the year under review, 
47 new young people were taken into this Su- 
praregional Development Group, bringing the to- 
tal number of participants up to 230. We also have 
special training Programmes which offer a blend 
of theoretical and practical training for various 
sectors of business. This enables young people to 
take on greater responsibilities and challenges af- 
ter a shorter time. 

. . . and further training geared to future needs 

lmproving our ernployees' advising abilities 
and teaching them to use new technologies were 

Qrowing expendlture on vocationel 
and further training 
Deutsche Bank AG 
Spending on 
m vacational training 

further training , 

two areas to which much attention was devoted. 
The focus was on seminars relating to lending, 
corporate customer and retail banking business. 
To keep Pace with the growing use of technology 
in banking. we also expanded our EDP training. 
Apartfrom presenting the basics of EDP, in-depth 
training is also given in how various technical aids 
can be used to back up sales in a particular area of 
business. In addition, we carry out special semi- 
nars to acquaint managerial staff with all EDP 
procedures used in our company. More than 70% 
of our staff use the available EDP applications to 
obtain information for customer counselling ar 
the settlement of business. 

The higher standards expected of our staff, 
technological development and the change in val- 
ues in evidence in our society also place growing 
demands on management conduct. Seminars on 
subjects such as staff motivation, staff appraisal 
and development, and the analysis and solution 
of conflicts in a day-to-day working environment 
round off our management training Programme. 

In the year under review, the parent company 
held 1,216 seminars attended by a total of 20,820 
staff members. More than 1,300 experienced pro- 
fessionals from our own ranks lectured at the 
seminars. Total expenditwre on basic and further 
training came to DM 139.5 m. in 1986. That, in 
turn, was equivalent to rnore than 6O/0 of wages 
and salaries. DM 70 m. went to apprenticeship 
training. Over the past ten years, our spending for 
vocational and further training purposes has virtu- 
ally trebled. 

We have also intensified our further training ef- 
forts abroad. A growing number of employees 
from our European branches attended our do- 
mestic seminars. Another highlight of the year un- 
der review was the opening of a training centre in 
Singapore. 425 members of staff participated in 
3C seminars there in 1986. Our Buenos Aires train- 



ing centre carried out 25 seminars with 256 parti- 
cipants in the Same period. 

Growing length of company service 

Over the past ten years, the proportion of do- 
mestic employees who have been with the parent 
bank for more than 20 years has risen from 13 7% 
to 18.0?/0 In the year under review, 588 staff mem- 
bers looked back on 25 years of service, and 27 
celebrated their 40th anniversary Their many 
years of service are gratefully acknowledged as a 
sign of their dedication and loyalty to our bank 

At 7.1°/o, the staff turnover ratio, which takes into 
account all reasons for terminating employment, 
has remained unchanged against the previous 
year 

In 1986 there was a slight rise in the number of 
persons who made use of the early retirement 
scheme introduced under the salary tariff agree- 
ment In the reporting year, 254 staff members 
opted for early retirement That accounted for67% 
of all persons eligible under the scheme in 1986 
(preceding year 63%) Since it was passed in Oc- 
tober 1984, 544 of our staff have left the bank un- 
der the early retirement scheme for tariff employ- 
ees, which is due to expire at the end of 1988 
About 80% of the jobs that became available 
through early retirement were filled by a new gen- 
eration of qualified staff members 

Staff shares 

1986 marked the thirteenth time that the em- 
ployees of Deutsche Bank AG and its domestic 
subsidiaries were offered staff shares - again tak- 
ing fuII advantage of the price reduction allowable 
for tax purposes 76 7% of those eligible partici- 
pated (preceding year 84.2%), which was a grati- 
fying ratio in view of a subscription price that had 

nearly doubled over the previous year. Since the 
first issue of staff shares in 1974, the bank has 
spent a total of D M  213.6 m. 

Cooperation with Staff Councils 

In regular meetings with the General Staff 
Council and its committees and with the Group 
Staff Council the Board of Managing Directors 
discussed all questions of current personnel, so- 
cial and economic relevance in an atmosphere of 
mutual trust and cooperation. Two main topics of 
deliberation were the effects of continued techno- 
logical development and the implementation of 
new marketing measures 

An in-house agreement was concluded with 
the General Staff Council on the principles gov- 
erning the EDP-assisted processing of personnel 

Higher staff quslltfcetioni' 
Nan-tariff permnnel 
Teriff personnel: - upper tarhff gmups (7-9) 
rniM1b tariff grvups 14-B) 

'Deutsche Bank AG - do 



data within our bank Thc ngreement reyulates 
the processing of both persorial dnd ]ob related 
data on staff merribers It meets the requircments 
of Court decisions and of the Federnl Data Protec- 
tion Act and guarantees that the persoridl rights of 
our staff rrierribers and the corifidentiality of per- 
sorial data are upheld 

New clcctions of youth representatives were 
tield in 1986 85 4% of our staff went to the polls, 
electirig a total of 37 young people as youth repre- 
sentatives i r i  25 branches 7 yuutti representatives 
are on the newly constituted General Youth Rep- 
resentativc Group 

The spol<esmen tor the severely disabled were 
also riewly elected 

We would Iikc to thank all members of the Staff 
Councils, the General Statt Council, the Economic 
Comrniltee and the Group Staff Council the youth 
representatives ancl the spokesrnen for the se- 
verely dis,lbled for their good constructive coop 
eration 

Committee of Spokesmen for Senior 
Executives 

The Board ot Mnnaging Directors rnet with the 
Committee of Spokesrnen for Ser~ior Execiltives 
to discuss rriatters specifically concernin(1 rriari- 
ayerial staff as well as business and techriological 
developments at ttic bank The Committee of 
Spokesmen once agairi proved to be a mi-ilor ve 
tiicle for prorrioting the excharigc of ideas be- 
twccn oilr Board arld senior execulive st~iff We 
wish to ttianlc the rnernbcrs of the Committce for 
their ob~ectivc nnd open minded cooperatiori 

Thanks to our staff 

Our special thanks go to all our rmernbers of 
staff for their individual erideavours By applying 
their knowledye, cxperience and efforts. they 
played an essential pdrt in the bank's good busi- 
ness performance 



It is with deep regret that we report the death of the following members of our staff 

Miroslav Baridalovic. Taurius Zeritrurri Esctit~orri 

Elisabetti Bauer. Harritiurg 

Evelyrie Becker. Neuwied 

Karl-Friedricti Bölsche. Bielefeld 

Herbert Brugger. Ravetisbiirg 

Elisabeth Burkard. Frankfurt 

Christa Carl, Aachcn 
Marianne Deincrt Nurembcrg 

Ingrid Erlcnbach Essen 

Gcrda Estlcr. Albstadt-Ebingcn 
Kcirl-Hcin7 Evcrding Munich 

.Jotiannes Fetilow. Tairriirs Zeritrirrri Esc:tiiiorri 

Renate Feiiser. Cologne 

Alfred rrarik. rriirikfirrt 

Werner Frariz. Manritieirri 

Doris Friedricti. Dusseldorf 

Else Geiqer. Nurerriberg 

Kar l -Heir i~ Gruriewald. Frariklurl 

Wollgariy Harneister-. Düsseldorf 

Gurither Hanl. Stiittgart 

Karin Hippen. Monctierigladbach 
Gcrhai-d Horn, Hirinn 

Willi Jugcnhcimcr, Worrns 

Gcrdi Kammcr, Frankfurt 

Ju l i~ is  Karnrner Frankfiirt 

Hans IKcusgcn. I.)iisscldorf 

Klac~s Kilian. Nurcinbcrg 

Helmiit Kistncr, krankfurt 

Ikians-Joachim Klindtwori, Hambiirg 

Lothar Kothc, Cottingcn 
Gcrd Korn, Mannhcim 
Mattiilde Lanclgraf. Munich 
Rolf Larige, Frarikfuri 
Elisabetti Lasse. Dusseldorf 
Ernst Luppe. Nordhorri 
I lans Peter Liittile, I-iarbiirg 
Michael Malonc, NewYork 

Peter Menk, Hamburg 
Irrrigard Mockel. Darmsiadt 
Marifred Muller. Buerios Aires 
Corrielia Nawrot. Krefeld 
Egon Neiimann. Braiinsctiweig 

Ursula Patzer Diisscldorf 
Klaus Kcinhard, Uusscldort 
Doris Hictitcr. Coloy ne 
Dieler Scl-irriidl. Cologrie 
Mariaririe Sctiorri. Frariklurt 
Aririeliese Sctiroder. Dusseldorf 
lnqo Sprsngr:r, W\ippeital 
I Jisiiln vnim Stein, I cvcrkii.scn 
Sicgf~ ii?rl Slrohrmcycr Wi.ippcrtal 
G~iri l l ier Tiiriperl Di.iisburg 
Wiltielrri Walter Essliriyeri 
Hiibcrt Wcrii7cs. Monchcnglarlt-icicll 

E bcrhard W icmcr  Mannhcim 
Eduaid Winter. Freibcirg 
Herrriariri Wunsch. Baderi Baderi 

We rriourri ltie passing away of 291 rctirccl cmployccs ot o i i i  b a i ~ l ~  
We stiall always Iiorioiir tlicir rncrnory 





Notes on the Statement of Accounts of Deutsche Bank AG for 1986 

Balance Sheet Compared with the end of 1985, the following 
changes took place in our balance sheet: 

Business volume 

The bank's business volume (balance sheet to- 
tal + endorsement liabilities) rose by DM 17.3 bn. 
(+  11.8°/~) in 1986, and at the end of the year 
stood at DM 164.1 bn. The growth stems above 
all from the expansion of domestic business. At 
our offices abroad, the increase in volume con- 
verted into D-Mark was partly eroded by the fall in 
the dollar exchange rate. On average for the year, 
the bank's business volume expanded by 8.0%. 

Balance sheet total increased to DM 159.9 bn. 
( + 12.7%) as at 31 .I 2.1 986. 

The structure of the balance sheet at the erid of 
1986 was characterized by the highest ever rise in 
claims on customers, particularly in long-dated 
items. We increased our funding at matching 
maturities correspondingly. 

The financing balance on Page 67 details the 
movements on our balance sheet by source and 
use of funds. Turnover on the accounts of our 
non-bank customers rose by 9.6% compared with 
the previous year to DM 5,486 bn. With an aver- 
age effective staff of 36.100 (1985: 35,400), turn- 
over per employee was DM 152 m. (1985. 
DM 141 m.). The number of business transactions 
booked per employee rose to 17,300. 

Assets DM m 

Cash reservc 
Cheques and other items received for collection 
Bills ot excharige 
Clainis ori bariks 
Treasury bills onti di~coiintable 
Trrdsiiry notes 
Bonds and notes 
Othcr sccuritics 
Claims on customers 

short and medium terrn 
long-terrn (4 years or more) 

Subsidiaries, associated companies 
and trade Investments 
Land and buildings 
Office furriiture and equiprnent 
Other assets 
Rernaining assets 

Bd/dnce slleet totdl 

I:] 

Liabilities 

Liabilities to banks 
Liabilities to custorriers 

iricludirig derridrid deposits 

time deposits 
savings dcposits 

Boiiils aiid notcs 
Owii acceptances and prorriissory 
riotes ouisiaridirig 
Provisions 
Share capital and disclosed rcscrvcs 

Remaininy Iiabilities 

Balarics shest total 

DM rri 

Liquidity 

As at the end-1986 balance sheet date, our 
cash reserve, consisting of cash on hand, balance 
with Deutsche Bundesbank and balances on 
postal giro accounts, fell to D M  6.2 bn. This was 
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4 4% ((:t~sli Ilq(11d1ty) of liabilities 10 bdriks and cus 
tomers, bonds and rlotcs, own acceptances and 
promissory notes outstanding, as well as other Ii- 
abilities totalliny D M  143 1 bn 

Our overnll 11q~11dlty rat10 -total liquid assets of 
DM 25 6: bn in relation to the above-rrientioned Ii- 
abilities - was 17 9% (31 12 1985 19 7?h) 

Liq~i id assets arid Iiabilities are made up as fol- 
lows 

End of Erid ot 
1 Y86 1985 

DMrn DMm 

C;isli o ~ i  liand 620 7 571 3 
Balarice wiiti Deuisc:tif: ßtiridest)ank , S.SY2 6 6.685 6 
Balarices ori posi;dl giio ;ic:c:ocint:; 1 7 3  8 7 -- 
Csstl rr:.scn/c: 6.230 6 7.365 F 
C:hcqiinr, and cithcr itc?rric ruceived 
fcir coll(:ction 277 6 271 9 
Ril ls of t:xc:tiange redisco~intable 
~ i t  Ucuisctic Buridesl.iarik 9/4 G 745 6 
Clairris ori bariks rxiyahlr: nii ~ J C I T I ~ I ' I ~  9.8261 86122  
Treö:;iiry hill:; [ind discountablc 
Treasilry rinter, 2.1393 1.8662 
Borid:; nnd notns cl ig~blc as collarcral 
lor B~rritlestiarik atlvanc:c::; 6.19'27 6.1390 

Tufcll l ~c l i~ r t l~sse ts  25,640 9 24.900 5 -- 
-P 

I iabiliiius io 
barik:j 52.360 2 44.148 7 
custorriers 83.41 9 9 76.686 8 

Borids t i r i c l  ricite:; 5,5612 3.4071 
Owi-i iic:c:t:ptaricas nnd piomissory 
notes oirisidridirig 2.570 1 2.01 7 5 
Ottier Iiat)ilities 191 3 137 0 -- 
1ot;il l ~nb~ l~ t t cs  143 103 3 176,397 1 -- 

, "  

The principles regarding capital resources and 
Iiquidity prescribed by the Federal Banking Su- 
pervisoty Office pursuant to Sectioris 10. 10a and 
11 of the German Banking Act were observed at 
all times in the year under review. 

Assets 

Securities 

Our holdings of Trensl~ry hills arld discountat~lc 
Treasury notes were inc:reased by D M  273 m. to 
D M  2.1 bn. Bonds and notes, on the other hand, 
were reduced on balai-ict: by D M  41 1 rn. to 
D M  9.8 bn. Ttie reduction related for thc rriost part 
to short and medium-tcri-i~ paper nf banks, while 
holdings of long-dateci ilerris were increased 
ltems eligible as collateral in accordance witti 
Deutsche Bundcsbanlc regulations amounted to 
DM 6.2 bn. (63Vo). 

Securities not to De shown elsewhere are re- 
ported at D M  4,637 rn. ( + DM 1,926 m.) at the 
end of 1986. It should be noted here that - deviat- 
ing from our reportiriy practice in the past - we 
now report our holdings of 25% or rriore of the 
capital of non-banking joint stock corporations 
under "Subsidiaries, associated companies and 
trade investments" (cf. the comments on Page 70 
of this report). The share packages affected by 
this change are included i r i  thc list of our subsitlia- 
ries, associated companies and trade invest- 
ments on pages 141 to 145 For reasons of com 
parability, the figures for the previous year have 
been adjusted for this change in reporting prac- 
tice 

The increase in our securities holdings corri- 
pared with the end of 1985 reflects the rise in oilr 
business in German and international equilies. 
Shares with a syndicate commitment booked to 
securities amounted ro D M  369 m.; holdings of 
more than 10°/o of a company's capital, whicti 
have to be reported separately, totalled DM 19 rri. 
Our entire securities holdings were valued, as 
hitherto, at the lower of cost or marltet 



Financing balance 1986 
n,..rlnkn o-..L AG 

yr.#- 'L L,, - '.-,,?J - 

*1 



Tutöl credtt extended 
tiid ot 1986 Erid of 1985 Change 

DM 131 sliare DM rri Ohshare DM m. YU 

Claims on customers 
short and mediiim-term 
long-term (4 years or more) 

Discounts 6 094 6 5 6.906 8 2 
Lendings tn hnnks 8 634 Y 1  8 050 9 5 

Total cre(JI/ exterlripd 94 418 1000 PA612 1000 

Total credit extended 

The bank's total credit extended (excluding 
yuarantees and letters of credit) came to 
DM 94.4 bn. at the end of 1986. The growth of 
DM 9.9 bn. ( +  11.7%) compared with 31.12.1985 
is attributable to drawings both by our corporate 
customers and by our retail clients. 

Claims on customers rose by D M  10.1 bn. 
(+  14.6%) to D M  79.7 bn. As a result of the low 
level of interest rates, customers' attention cen- 
tred on long-term borrowing at fixed terrns and 
conditions. Consequently. the share of long-term 
claims on customers increased to 51 .I% (end of 
1985: 48.1%). A structure like this was last re- 
corded in the low interest rate phase in 1979. Of 
our long-term claims on customers. 46% was due 
in less than 4 years or, in the case of registered pa- 
per, had been sold forward. 

Our foreign lendihg volume, expanding by 
20.3% to DM 14.9 bn. in 1986, increased at a faster 
Pace - despite the fall in the dollar exchange rate 
- than total credit extended. More than three- 
quarters of the growth relates to our foreign 
branches. 

The trend, which had already strengthened in 
the previous year, towards increased borrowing 
by our domestic corporate customers conti nued 

in the year under review. Lendings to domestic 
corporate clients rose by DM 5.7 bn. (+  22.39'0) to 
DM 31.0 bn., with long-dated advances expand- 
ing more strongly, at + 28.6%. than short and me- 
dium-term lendings ( + 18.0%). Euroborrowing by 
domestic companies decreased by DM 1.6 bn. 

Loans to domesticpr~vate individuals increased 
by DM 2.3 bn. to DM 35.1 bn. The growth was on- 
ly in long-term loans, which rose by more than 
one-fifth to DM 22.1 bn. The construction financ- 
ings included in lendings to domestic private indi- 
v idua l~  increased to DM 18.9 bn. ( +  D M  1.4 bn.), 
despite the decline in home buildirig activity. Per- 
sonal mortgage loans with fixed-interest periods 
of up to 10 years were in particularly strong de- 
mand ( +  38.g0/0). 

Private consumer loans and loans for the pur- 
chase of consumer durables, which are offered 
on a fixed instalment basis or with variable draw- 
ings under a fixed limit, rose by 10.3% to 
DM 8.0 bn Claims on domestic private individu- 
als represented 44% of total claims on customers 
at the end of 1986. 

Standardized loans to commercial customers 
increased by 14.5% to DM 4.1 bn. Small Business 
Loans (GAK), which are tailored to the financial re- 
quirements of srriall and medium-sized corporate 
customers. expanded by 12.4% to DM 2.9 bn. 



Development of clalmr on 
domestlc corporate and private customers 
Deutsch Benk AG Domutb prlvatr aurtomers 

Domestlc oorporate custamerr Short and medtum-term m 
Short end medtum-term cla4ms 

claims Long-term cla~ms - 
. i- Long-term claims 

The development of claims on domestic corpo- 
rate and private customers over the last 5 years is 
shown in the above diagram. Since 1982 claims 
on domestic corporate customers have increased 
by 59.096, and claims on domestic private custom- 
ers by 36.1%. 

Discounts fell by DM 0.8 bn. compared with 
the end of 1985 to DM 6.1 bn. We adjusted our 
purchase volume to the refinancing possibilities 
at Deutsche Bundesbank. 

Claims on banks increased by DM 5.1 bn. to 
DM 46.1 bn. The growth is attributable primarily 
to claims payable on demand (+ DM 1.2 bn.) and 
short-dated deposits (+ DM 3.3 bn.). More than 
three-quarters of total lendings in this sector re- 
late to foreign banks. 

At the end of 1986, two-thirds of our long-term 
claims on banks were due in less than 4 years or, 
where registered paperCwas concerned, had al- 
ready been sold foward to third parties. 

There was lively interest in funds from public- 
sector Programmes. We placed these funds - fre- 
quently in conjunction with loanc from us - at the 
disposal of small and medium-sized corporate 
customers in particular. These lendings, provided 
chiefly by the Kreditanstalt für Wiederaufbau, 
Frankfurt am Main, rase by DM 1.0 bn. to 
DM 4.4 bn. 

As the following table shows, our loans to cus- 
tomers are broadly dispersed. The number of 
loans of more than DM 10,000 up to DM 100,000 
has increased above all in the private customer 
sector. 

The sectoral analysis of our domestic and for- 
eign loans to customers is based on the System 
used in the borrower statistics of Deutsche Bun- 
desbank. With a share of26.3%, manufacturing in- 
dustry is the most strongly represented business 
sector among our borrowers. Loans to private 
borrowers (other than self-employed) account for 
26.9% of the total. 

Customer commitments End of 1986 End of 1985 
Number Oh Number % 

uptoDM 10,000 649,210 - 558 661,936 - 57 6 
more than DM 10,000 up to DM 100.000 394,145 - 338 374,408 - 32 6 
more than DM 100.000 up to DM 1,000,000 110.869 = 9 5  103,023- 90  
more then DM 1,000,000 



The limits prescribed by Section 13 and Sec- 
tion 13a of the German Banking Act with respect 
to large loans were observed at all times. 

Our lending commitments were valued with the 
usual care. Appropriate adjustments and provi- 
sions were made for all discernible risks - 
whether for individual borrowers or for country 
risks. In no case did we exceed the limits to ad- 
missible cautious valuation. The general provi- 
sions prescribed by the Federal Banking Supervi- 
sory Office were made for latent risks. In addition, 
there is a taxed valuation reserve pursuant to Sec- 
tion 26a of the German Banking Act. 

ßreakdowti o l  custorrier credits (claims and discounts) 

by sector as nt Dccember31 1986 1985 

Steel construction rriectianical cngineeriny 
and vehicle rnaniifacture mariufacture of 
office equiprncnt data-processirig 
eqtiipmcnt and sysierris 

Electrical erigirieering prccision arid opiical 
goods protlurtion of hardware rnusical 
iristrurnents Sports cquipmerii jewellery 
photographic and film laboraiories 

Metal productiori arid prowssing 

Ctiernical industry productiori and 
processing ot nuclear fuels petroleum 
processing 

Leather textile and clotk~inq rrianufdctiir~ 

Wood pdper and printing trades 

Food industty tobacco processing 

Otker int lustr i~s 

Manufacturiny iridustry totdl 

Trdde 

Othcr busitiess sectors drid piiblir aiithoritics 

Privdte borrow~rs (othcr thati self-erriployed) 

Subsidiaries, associated companies and trade 
investments 

As hitherto. this entry Covers our holdings in as- 
sociated banks whose business is similar to ours 
or materially supplements our range of services, 
as well as holdings in companies which, as inde- 
pendent auxiliary business entities, relieve the 
bank of administrative work not of a typically 
banking nature. Except in the case of political risk. 
we ensure in the aforementioned cases, in pro- 
portion to our holding, that the cotnpanies con- 
cerned are able to meet their liabilities. 

This entry also includes smaller equity holdings 
in foreign banks and financing companies, espe- 
cially in developing countries. We assist these 
companies, often together with other banks with 
international activities. with capital and advice. 

In addition, this balance sheet item - deviating 
from our reporting practice in the past - includes 
our holdings of 25% or more of the capital of non- 
banking joint stock corporations and - regardless 
of the percentage - all shares in non-banking pri- 
vate limited companies and partnerships. In this 
way we have followed more recent jurisdiction ex- 
pressed in a decision by the Federal High Court of 
February9, 1987. Although these shares are 
shown under "Subsidiaries, associated compa- 
nies and trade investments", the bank still does 
not intend them as business participations. 

A list of important subsidiaries, associated 
companies and trade investments is given on 
pages 141 to 145 of this report. The situation and 
development of business at consolidated compa- 
nies are commented in the Report of the Group. It 
also contains information on the bank's relations 
with Group companies. 

"Other securities" and "Other assets" for a total 
amount of DM 1,757.5 m. were booked to the bal- 
ance sheet item "Subsidiaries, associated com- 



panies and trade investments". For reasons of 
comparability. the corresporidiny balance sheet 
figures for 1985 have been adjusted for this 
charige in reporting practice. 

The book value of our subsidiaries, associated 
companies and trade investments increased in 
1986 - after the reporting changes - by 
DM 1,885.8 m. to D M  6,452.7 m .  

The additions amourited to D M  2,083.7 m : 
DM 1,351.8 m. of this total relates to purchases. 
The main item here is the acquisition of 98.3% of 
the voting shares of Banca d'America e d'ltalia 
S.p.A., Milan. As a result of this, we have indirect- 
ly expanded our European network of bases. The 
purchase of a further 15% of the capital of Euro- 
pean Asian Bank AG, Hamburg, bringing our 
holding to 75Y0, and thc rcnaming of the company 
as  Deutsche Bank (Asia) AG, Hamburg, are in- 
tended as a visible reiriforcement of our presence 
in the Pacific Basin. 

Within the framework of the reorganiratiori of 
the shareholder structure at Allgemeine Verwal 
tungsgeseilschaft für lndustriebeteiligungen 
rnbH, Muriicti, we took further shares in this hold- 
ing company We also acquired shares of Morgan 
Grenfell Group plc, London, as part of a capital in- 
crease. 

The additioris also contain DM 678.3 rn. for in- 
itial capital contributions and capital increases 
mainly at foreign banking subsidiaries The 
amount used for newly founded companies re- 
lates to Deutsche Bank Australia Ltd , Melbourne. 
Australia. and DB (Belgium) Finance S.A., Brus- 
sels, which commenced business operations at 
the beginning of and during the year respectively. 
Deutsche Bank (Suisse) S.A., Geneva, Switzer- 
land, received further funds to support its higher 
business volume. Over and abovc that, we partici- 
pated in various U.S. investment furids, which 
mainly invest in U.S. Treasury Paper. We took part 

in the 1986 capital increase at Daimler.Benz AG, 
Stuttgart, within the scope of our shnreholding. 

The rernainirig additions of D M  53.6 r-n. relate 
primarily to other capital contributions at domes- 
tic and foreign holdings. 

Sales arid other divestments arnounted to 
D M  85.9 m.:  Special mention should be rnade 
here of ttie sale of shares in Didier-Werke AG, 
Wiesbaden, as at the turn of the year 1985186. Fur- 
thermore, 12.5% of the share capital of Hapag-. 
Lloyd AG, Hamburg-Bremen, was sold as at the 
turn of the year 1986187. A further 5% was sold in 
March 1987. Our share in the cornpany's capital 
then came to less than 25'/0. Our shares in DIW 
Deutsche Industriewartung Holding GmbH, Mu-  
nicti-Stuttgart, were already disposed of at the 
begirinirig nf 1986. 

With write-downs of DM 112.0 m., we took ac- 
count of value reductions which had taken place 
at our associated banks in the shipping sector, at 
Deiitscher Beteiligungsfonds I GbR, at Deutsche 
Credit Services Inc., Dover. Delaware, U.S.A., and 
at European Arab Holding S.A., Luxembourg, 
which is in liquidation 

Irriportarit changes were as follows: 

Purchases 
Allgemeine Verwaltungsgesellschaft für 

Industriebeteiligungen rnbH, Munich 
Banca d'America e d'ltalia S.p.A.,  Milan 
Deutsche Bank (Asia) AG, Hamburg 
Deutsche Centralbodenkredit-AG, Berlin - 

Cologne 
DWS Deutsche Gesellschaft für 

Wertpapiersparen mbH, Frankfurt am Main 
Frankfurter Hypothekenbank AG, 

Frankfurt arri Main 
Morgan Grenfell Group plc, London 



New companies 
Apollo lnstitutional lnvestments Inc , Baltimore, 

U.S.A. 
OB (Belgium) Finance S.A., Brussels 
Deutsche Bank Australia Ltd., Melbourne. 

Australia 
Hermes lnstitutional lnvestments Inc., Baltimore, 

U.S.A. 
Orion lnstitutional lnvestments Inc., Baltimore. 

U.S.A. 

Capital increases 
H .  Albert de Bary & Co. N.V., Amsterdam 
Daimler-Benz AG, Stuttgart 
Deutsche Bank (Suisse) S.A., Geneva, 

Switzerland 

Capital payments 
Deutsche Bank Capital Corporation, New York 
WFG Deutsche Gesellschaft für Wagniskapital 

mbH &Co. KGv. 1984, Frankfurtam Main 
Deutscher Beteiligungsfonds I GbR, 

Frankfurt am Main 
HOSTRA Beteiligungsgesellschaft mbH, 

Düsseldorf 

Sales 
DIW Deutsche lndustriewartung Holding GmbH. 

Muriicti-Stuttgart 
Didier,Werke AG, Wiesbaden 
Hapag-Lloyd AG, Hamburg-Bremen 

The following non-banking companies, in 
which we had holdings of more than 25% of share 
capital as at 31.12.1986, have been notified in ac- 
cordarice with Section 20 of the Joint Stock Cor- 
poration Act: 

Deutsche Dampfschifffahrts-Gesellschaft 
"Hansa" AG i .  L., Bremen 

Hapag-Lloyd AG, Hamburg-Bremen*) 
Philipp Holzmann AG, Frankfurt arn Main 
Karstadt AG, Essen 
Suddeutsche Zucker-AG, Mannheim 

') The company was informcd i r i  M;irt:h 1987 that oiir holdiny was lcss I t h ~ r i  
25U/i) of share capiial 

The table on Page 73 details the holding com- 
panies, now reported under "Subsidiaries, asso- 
ciated companies and trade investments", 
through which we participate indirectly in hold- 
ings of at least 25'/0 of the capital of joint stock cor- 
porations. Only-in one case does the bank's share 
in the corporation concerned exceed 25% of share 
capital. For information on the development of 
the corporations, we refer to their annual reports. 

Bergrnann-Elektricitäts-Werke AG, Berlin 
Daimler-Benz AG, Stuttgart 



Holding company holds at least 25% of 

Allgerricirie Verwalturiysgcsellschatt 
fur Industriebeteiligungen mbH, Munich 
- our share 38%- 

Metallgesellschaft AG, Frankfurtam Main 

Consortia Versicherungs-Beteiligcingsgesellschaft mbH, Nurnberger Lebensversicherung AG. Nuremberg 
~rankf i i r t  am Main 
-our share25%- 

D & C  Holdinggesellschaft mbH, Frankfiirt am Main Deinhard & Co KGaA. Koblenz 
- our share 34%- 

Deutsche Gesellschaft für Anlageverwaltung mbH, Horten AG. Düsseldorf-Niederkassel 
Frankfiirt am Main 
-ourshare75?/0.- 

Energie-Verwaltungs-Gesells(;tii~tt mt)H, Dilsseltlorf Vereinigte Elektri7itatswerke Westfalen AG, Dortmcind 
- our share 25O/0 

Groga Betciligurigsgesclls~:tiaft rribH, Frarikfurt arri Mairi Leoriisctie Dratitwerke AG, Nuremberg 
ocir share 50'51 - 

Kistra Bctciligurigsgcscllsctiaft rribH, Frarikfurt drri Mdiri Hutsctienrcutticr AG Sclb (Bavaria) 
oiir share 75%- 

Rossma B~teiligungcgssellschnft mbH, Frnnkfi~rt nm Main Didier-Werke AG, Wiesbaden 
- ocir share 60°/o 

Fixed assets 

Land and buildings increased by DM 50.4 m. to 
DM 912.3 m. The additions of DM 130 9 m. relate 
to property purchases for DM 47.4 m. and new 
building and conversion costs amounting to 
DM 83.5 m. The disposals totalled DM 1.7 m. ,  
and depreciation came to DM 48.1 m .  Further- 
more, DM 30.7 m. was offset in accordance with 
the provisions of Section 6b of the lncome Tax Act 
- of which DM 6.4 m. stemmed from the writing 
back of the Special item with partial reserve char- 
acter. 

The new buildings in Solingen and Waiblingen 

and the renovated building in Kiel were occupied 
in the year under review. New banking premises 
are under construction in Albstadt-Ebingen, Arns- 
berg and Nuremberg. Furthermore, larger-scale 
extension and modernization work is in Progress 
in Esslingen, Frankfurt am Main, Freiburg, Heil- 
bronn, Hildesheim and Münster. 

The leased premises used by the bank had a 
value of DM 244.4 m. at year's end. Leasing ren- 
tals paid for these 8 buildings totalled DM 24.6 m. 

The rent for the premises at Taunusanlage 12, 
Frankfurt am Main, which our Central Office has 
leased on a long-term basis from Deutsche 
Grundbesitz Beteiligungsgesellschaft Dr. Rühl & 



Co - Anlagefonds 1 - KG, Frdrikfurt am Main, 
cdrrie to D M  31 5 m 

Olflce fiirr~~turci and eqlilpr77en t I ncreased by 
DM 83 2 m to DM 641 3 rn Ttiere were additions 
of D M  304 4 rn of which minor items accoiinted 
for D M  142  m - as well as depreciation o l  
D M  221 1 rn and disposals of D M  0 1 m More 
Lhan half of the addition was attributable to EDP 
equiprnent for Ihe origoirig rriodernization of our 
busiriess operations 

Other asset items 

Recovery cla~ms on Federal and Lander author- 
itics decreased in 1986 by DM21 2 m to 
D M  184 8 rn ds a result of scheduled repayments 
,tntl (~mounts taken over by Deutsche Bundes- 
bank 

Lodns on a trost bas~s transmitted in our name 
but for third party account in connection witti trust 
businoss rose by D M  19 2 m to D M  172 9 rn 

After Ihe above-rrieritioried ctidnge in our re 
porting practice with regard to our shares in non- 
bnrikirig privnto Iimited companies and partrier- 
stiips, Other assets now total D M  745 3 rri Urider 
this itcm we report clairns arid assets which can- 
not be inclcided under any of the other dssct 
iterris They consist chiefly of holdings of precious 
metals, such as gold bars, coins, medallions, as 
well as leasing equipment from a cross-border 
big-ticket transaction 

The Deferred ltem on the assets sldc of 
DM 89 6 m includes in particular discounts on 
long-term loans recetved as well as prepaid inter 
est commissions and other disbursements 

Own shares 

Deutsche Bank shares of D M  50 par value each 
wtiicti we bought in the first rnoriths of 1986 at an 
average price of D M  850.32 were used i r i  May 
1986 for the issue of staff skares of the bank and 
our donicstic subsidiaries at a preferential pricc of 
D M  369 each. 

The differerice of D M  43 6 rn., which is borne 
by ttie bank, is included in staff cxpenses. 

Over and abovc this, WF! and companies related 
to i ~ s  lnought and resold 3,127,189 Deutsche Bank 
shares of DM 50 par value each at current rnnrket 
prices in thc course of 1986 pursuarit to Sec- 
tion 71 (1) 1 of the Joint Stock Corporation Act to 
protect the efficiency of the market in our shares. 
The average purchasc price was D M  812.85. the 
average selling price was D M  816.07. The sales 
proceeds remained iri workirig funds. The shares 
of our bank bought and sold in this corinection 
during 1986 corresporid to 9.63°/~ of our share cap- 
ital; ttie largest holding on any one day was 0.40°/o, 
the avcrage tlaily holding was O.lOo/o of our share 
capital. 

At the end of 1986 the barik hcld none of its 
own shares. 

As at 31.12.1986, 147.146 Deutsche Bank 
shares of D M  50 par value each were pledged to 
the bank arid its related companies as security for 
loans; they represerit 0.45°/~of our share capital. 

The 40,150 Deutsche Bank shares which we 
held at rhe end of the previous year and the 73,774 -. . 



Liabilities 

Funds from outside sources 

I n 1 986, Funds frorri outside sources i ncreased 
by D M  16 1 bn. (+13.0°/o) to D M  140.3 bn. The 
growth was altributable to banks' deposits 
(+  D M 8 2 b n . )  and to customers' deposits 
( +  D M  5.7 bn.). Over and above this, we in- 
creased the volume of our own bonds and notes 
in circulatiori by D M  2 2 bri. In the year under re- 
view. we took in mainly long-term funds, also 
through our foreign subsidiaries. 

Liabiltties to banks increased to D M  52.4 bn. 
( +  18.6%) at the end of 1986. The long-datcd 
funds included here Stern mainly from our foreign 
subsidiaries. Close on 80% of our total liabilities to 
banks are deposits from foreiyn bariks both in- 
side and outside our Group. 

Custorners' deposits rose by 7.5% to 
DM 82.4 bn. Demand deposits, which account for 
more than one-quarter of total customers' depos- 
its, increased to D M  21.7 bn. ( +  D M  1.2 bn.). 

Custonlers' time deposits grew by D M  1.6 bn. 
to D M  36.2 bn. lncluded here are the medium- 
term notes placed for the first time by our 
New York Branch (end of 1986: D M  0.8 bn.) and 
savings certificates, ,which increased by 
D M  0.6 bn. to D M  6.6 bn. 

Close on half of our total customers' deposits 
( D M  39.9 bn.) come from domestic private cus- 
tomers. The diagram on Page 76 shows the devel- 
opment of deposits of domestic corporate arid 
private customers in the last five years. 

Savtngs deposits expanded by 13.8% i r i  thc 
year under review to D M  24.5 bn. Other savings 
deposits increased by D M  2.774 m., with another 
high volume of matured savings under state 
premium and capital formation schemes and 
cash savings plans (1986: a total of D M  1.2 bri.). 
This increase stemmed largely from the Deutsche 

EriO of 1986 End of 1985 Change 
UM in  O/oshare DM rri share DM rri '%I 

I iatiilitie:; to  tiariks 

payable on dernaiid 12 498 8 9 1 1  712 9 4  + 786 = 6 7  

time dcposits 39 721 28 3 32 2/6 26 0 + 7 445 - 23 1 

custorriers' drawirigs ori ober bariks 

payable on dfmand 21 705 154 20 51 2 165 + 1193 = 58 

saviri!ls dcposits 24 551 1 / 5  21 SHL 1 / 4  I 2969 = 138 

82 420 58 7 76 687 617  + 5 7 3 3 =  7 5  -- 
Bonds 2nd notrs 5 Ei61 4 0 3 407 3 8  + 7 1 5 4 ~ t 3 3 7  - 
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Bank fixed-interest saving scheme offered from 
the end of 1985 and which reached a volume of 
DM 2,562 m. as at 31.12.1986. Deposits under the 
Deutsche Bank savings plan with insurance cover 
expanded by DM 453 m.; total savings under this 
scheme came to DM 872 m. at year's end, with a 
total contract volume of DM 4.7 bn. The total vol- 
ume of savings (savings deposits and savings 
certificates) reflected in the balance sheet in- 
creased by DM 3.6 bn. to DM 31.1 bn. 

Totalnewsaving by our customers (changes in 
savings deposits and savings certificates out- 
standing, the balance of purchases and sales of 
securities booked to savings accounts) rose by 
15.9% and exceeded DM 5 bn. (end of 1986: 
DM 5,104 m.). The growth is due solely to in- 
creased account saving. On the other hand, sav- 

ing in securities, at DM 1.5 bn., was 37.2% down 
on the previous year's figure. 

Our commitments of DM 83.8 m. under gold 
and silver certificates are included in customers' 
demand deposits. To cover them, we maintain 
appropriate precious metals holdings, which are 
reported under "Other assets". 

Commitments under short and medium-term 
certificates of deposit issued by our foreign 
branches increased from DM 2.2 bn, to 
DM 2.6 bn. 

Own bonds and notes outstanding increased 
by DM 2.2 bn. compared with 31.12.1985 to 
DM 5.6 bn. They are used for the funding of our 
long-term claims on customers at fixed terms and 
conditions. 

Own acceptances and promissoiy notes out- 
standing are reported at DM 2.6 bn. 
( + DM 0.6 bn.) at the end of 1986. 

Provisions 

Out total Provisions rose by DM 641 m. in 1986 
to DM 6.8 bn. They include Provisions for pen- 
sions of DM 1,790 m. (+  DM 11 1 m.), which are 
reported at their actuarialiy calculated part value. 

Otherprovisionsincreased by DM 530 m. in the 
reporting year to DM 5.0 bn. Under this item we 
report in particular tax provisions, provisions for 
creditworthiness and country riskc and for corn- 
mitments under declarations of backing. Also re- 
ported here are provisions from commitments to 
pay anniversary bonuses and for obligations un- 
der the Early Retirement Act. 

Other liability items 

Otherliabilitiesof DM 191.3 m. comprise liabili- 
ties not of a typically banking nature and include 
wage tax, church tax and social security contri bu- 



tions to be paid over. Also included under this 
item are differences. with no effect on profits, re- 
sulting from the conversion of currency amounts 

Liabilities to Endowments and benevolent 
funds relate to the Franz Urbig- und Oskar Schlit- 
ter-Stiftung GmbH, Frankfurt am Main The en- 
dowment assets amounted to D M  7 2 m as at 
31 12.1986 and were almost completely invested 
in securities 

The Deferred item on the liabilities side of 
D M  950 m contains income already received but 
attributable to future financial years, above all de- 
ferred interest and handling fees in standardized 
lending business as well as the discount on long- 
term loans. 

Special items with partial reserve character 

Special items wl'th partial reserve character in- 
creased to D M  36 4 m 

Atterwriting back D M  1.7 m. ,  the Reservel'n ac- 
cordance with the Tnx Act regnrding Dev~lopnig 
Countries decreased to D M  5 8 rn. 

The Reserve 1'17 accordance wl'th Section 6b of 
the lncome TaxActrose to D M  27.5 m.  There was 
a withdrawal of DM 6.4 m., which was offset with 
purchase and development costs in connection 
with land and buildings and an addition relating to 
eligible profits from the sale of land and shares to- 
talling D M  27.4 m. 

The Replacements resenle amounts to 
D M  0.8 rn.; the Reserve in accordance w ~ t h  Sec- 
tl'on 3 of the Foreign Investment Act stands at 
D M  2.3 m. 

Contingent liabilities 

Own drawings in circulation came to 
D M  18.4 m. at the end of 1986. 

Endorsement liabilities on rediscounted bills of 
exchange fell, as a result of the reduced redis- 
count quota at Deutsche Bundesbank, by 
DM 766 m.  to DM 4.1 bn. Bills in the process of 
collection amounted to DM 118 m. 

Contingent liabilities from guarantees, includ- 
tng guarantees for bills and cheques, and from in- 
demnity agreements amounted to DM 18.9 bn. 
(- DM 0.9 bn.). At the end of 1986, two-thirds of 
these contingent liabilities related to foreign busi- 
ness. 

Commitments from the sale of assets subject 
to repurchase agreements of D M 87 m. were ca r- 
ried by our foreign branches only. 

Miscellaneous liabilities 

L~abilit~es forpossible calls on not fully paid-up 
stiares in public and private limited companies 
and on other shares amounted to DM 83 m at 
year's end. There were joint liabilities pursuant to 
Section24 of the GrnbH Act amounting to 
D M  52 m Where we have other joint liabilities, 
the standing of the CO-shareholders is beyond 
doubt in all cases. 

There is an obligation arising out of our holding 
in Liquiditäts-Konsortialbank GmbH, Frankfurt am 
Main. to pay further capital of up to D M  57 0 m. 
and a proportional contingent liability to fulfil the 
capital obligations of other shareholders who are 
also rriembers of the Bundesverband deutscher 
Banken e. V., Cologne. 

Pursuant to Section 5 (10) of the Statute of the 
Deposit lnsurance Fund, we have undertaken to 
indemnify the Bundesverband deutscher Banken 
e. V., Cologne, for any losses that might be i r i -  



ccirrecl ttirough rneasures in favour of banks i r i  
which we have a majority holtling 

In c:onnection witli loans receivcd assets or s(:- 
curity provitleci to us werc tied in the amount o l  
DM 66 rri 

As d r( :s~~lt  of legal stipulatioris ttie busiriess 
dctivity nf nur foreiyn branches rcquired the provi- 
sion of sccurity, assets worth DM 155 m were 
tied in this connection 

Profit and Loss Account 

The change in oilr reportiny yractice witti re- 
spect to ocir holdings of 25Y0 or more in the share 
capital of non-banking joint stock corporntions 
~ i i d  - rogcirtlless of the pcrcerit;ige our shares in 
iion bar~kiny private Iimited cornpanies and part- 
nerships which are now reported under ' Scrbsidi- 
Arie? associated companies arid tratle invest 
irients affected vdrious items i r i  the Profit and 
Loss Accoilnt For reasoris of comparability the 
corresporidirig expense and iricome items for 
1985 time been adlustcxi accordinyly 

Earnings on business volume 

Earr~irigs on business volurne (interest surplus) 
iricreased in 1986 by DM 1,147.7 rri. = 26.6% to 
D M  5,465.2 m. This growth reflects iri yarticuler 
the non-recurrent special iricome from the pur- 
ctiase and subsequent placement of the Flick 
holdings Current incoi-ne from si~bsidiaries, asso-- 
ciated comyariies and trade ~rivcrstments in- 
creased in 1986 - after adjustmerit - hy 
D M  1,062.5 m ta D M  1.470.8 rri. Excluding the 
special income. Ihe increase in oclr iritercst sur- 
plus was 3.gCYo 

Avcri-ige business volumc over the year ayain 
expanded strongly in 1986 t)y DM 10.9 bn = 

80°/n to D M  148 1 t ~ n .  This exparision derived 
chiefly from long terrri Iendings at fixed terrris arid 
conditions arid their fundiny at rriatctiing maturi- 
ties. and from iritcrbanlt money rriarkct business 

... " . . On avcrngc for the year, the tertns and conditioris 



of shor~ arid rriedi~irri lerrri clairiis ori custoiriers 
(intl tlist:ocirits fcll rriore stroriyly tlidn ttie interest 
pdid ori ~ t i e  corresponding lunding As a result of 
this volijmc? growth antl t h ~ !  divergent develop 
rrierit oi iriterest rales i r i  It3ridirig arid dcposits 
business the bank's overall interest margin - 

con~pc~r;ib)lc witti tkc prcvious yc:(jrs - dec:rs~-ised 
by 008 percerilaye poirits i r i  1986 to 2 88O10 

lnterest income from lending aiid money mar 
I<et trans;~ctions fcll by DM 322 6 m and intcrcst 
experises decreased by DM 402 0 rn The iriflu- 
erice of changes in cirrrency parities especially of 
the dollar was felt here 

E,nii//ig.\ oii b~isir~ess vo l~ i i r~e  (iriterest surplus) 
cieveloped as follows 

fr-orli commission ant l  placement busiriess irn 

stiarcs Ailer strong rises i r i  1984 arid 1985, our to- 
tal services income in foreign busiriess increased 
slightly 

Staff and other operating expenses 

At D M  4 264 3 m in the year under rr, 'view, our 
staff and other operat~ng expenses were abovc 
D M  4 bn As a result of special inflirences on staff 
costs, ttie growth was considerably higher at 
D M  455 1 m = 11 gO/o than the previous year s ex- 
pansion ( +  DM 264 3 m ) 

Our stnff and other Operating expenses nre 
rnade cip as follows 

Depiec:iatioii of ni id ;idlirstmonts tn 
laiid dr,d buildirigs arid off ice 
fu r i i ~ t i r r c  ,311rl c r ~ ~ r ~ ~ p i n ~ ~ t - i l  (r;h[-i 
special (Je!) r i  ~rri[Jer Sect 6k) 
Iiicciiiic T'ix Acl)  269 2 71 2 !:I t X' 4"h 

- 
lotnl sfntf nlid of/?ero~.)er,?r~r~y 
e ~ p e i ~ s e s  4.264 3 3.809 7 -I- 1 1 C3":ri --- P 

-PP 

Earnings on services 

The s~ i l p l ~ i s  from corrlrrl~ssior~s dnd otl~er scr- 
v ~ c e  ctiarges rece~ved was increased in the year 
1-inder review by D M  187 5 rn to D M  1,581 0 rri ds  

ii result of ttie rericwed growtti i r i  oarnings on sec- 
uritres business This is the second highest annu- 
al  iricrease ever reported, with the peak tiguro 
having been achieved in 1985 ( + D M  226 7 rri ) 
In 1986 ;-ig,jiri, ttio ,~cccrit wds ori tiigtier revenues 

Staff expcriscs, which increastld by 
D M  320.0 m io DM 2,989 6 rn., include the ex- 
penditure for the non-recurrent special payment 
to our cmployccs. Ovcr and above ttiis, thc 
growth sternmed from the increase in tariff sala- 
ries by a flat rate of 4.2% (1985: +3.6%) with effect 
from March 1, 1986 and in capital formation pay- 
ments per employee from D M  780 to D M  936 p.a. 
Non tariff salaries were adjusted accordingly. 
Filrthcr additional stnff costs arose inter alia as a 



Development of staff and other operating expenses 
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result of the rise in the average number of staff by 
2O/o, the higher payment in connection with staff 
shares and the larger sum required for the transfer 
to provisions for pensions. Salaries and wages 
and Compulsory social security contributions, 
taken together, increased by DM 294 6 m. to DM 
2,597.7 m. (1985: + DM 125.4 m.). 

Expenses for pensions and other employee 
benefits amounted to DM 391.9 m. 1 + 7 .m) .  

After increasing by DM 85.8 m., the General 
operating expenses amount to DM 1,005.5 m. 
lncremental expenses arose in 1986 in connection 
with rnaintenance and operating costs and rentals 
for banking premises and terminal hardware. 

The growth in depreciation of office furniture 
and equipment (+26.3%) was again high This is 

due chiefly to the declining-balance depreciation 
of bought EDP equipment. 

Operating result 

The operating result, i.e. the surplus on current 
business including own-account trading, im- 
proved by 35.1% in the year under review. This in- 
crease was due in particular to the special income 
from the purchase and subsequent placement of 
the Flick holdings and to our again very profitable 
securities business mainly in the first half of 1986 
(commissions and profits on own-account trad- 
ing). 

This incremental income also had a strong in- 
fluence on ou r partial operatlng resuit exclud ing 
own-account trading; it rose by DM 880.1 m = 
46.3Oh to DM 2,781.9 m. 

Excluding the income contribution from the 
Flick deal, our overall ~perating result, on a basis 
comparable with the previous years, rose by 7,0°/o, 
and the partial operating result excluding own-ac- 
Count trading grew by 1.9%. 

Our total own-account trading in securities 
again reported an outstanding earnings perfor- 
mance, with the growth due mainly to business in 
equities. Together with our profit on foreign ex- 
change dealing, which has stabilized at a high lev- 
el, and the higher earnings on precious metals 
trading, our total profit on own-account trading in 
1986 surpassed all previous years. 

Other income, including income from the 
writing back of provisions for possible loan 
losses 

Pursuant to the reporting regulations, "Other 
income"includes in particular profits from own- 
account trading in securities, foreign exchange 
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and precious metals, from the sale of securities 
and fixed assets and from the writing back of ad- 
justments no longer required in lending business. 
In the year under review, the bank again made full 
use of the possibility provided under Section 4 of 
the Order concerning Banks' Statements of Ac- 
Counts to offset profits from securities and in- 
come from adjustments no longer required 
against write-downs of and adjustments to claims 
and securities. "Other income" was then reported 
at DM 347.8 m. (1985: DM 506.9 m.). 

Write-downs, depreciation and adjustments 

Write-downs of and adjustments to clatms and 
securities, transfers to provisions for possible 
loan losses amounted to DM 504.0 m. after the 
offsetting described above. 

This expense item reflects our provisioning for 
possible loan losses in domestic and international 
business, as explained on page41. Our adher- 
ence to the minimum-value principle also neces- 
sitated write-downs of our fixed-interest securi- 
ties and shares; there were, however, higher prof- 
its available from the sale of securities. 

Depreciation o f and adjustments tu land and 
buildings and office furn~ture and equipment 
amounted to DM 299.9 m. (1985. DM 228 2 m.) 
Of this amount, DM 269.2 m. related to normal 
depreciation, which we include in staff and other 
operating expenses for the calculation of the op- 
erating result, and DM 30.7 m. to special depre- 
ciation in accordance with Section 6b of the In- 
come Tax Act. 

Write-downs of and adjustments to subs~d~a- 
ries, associated companies and trade invest- 
ments required an amount of DM 112 0 m (1985 
DM 109.2 m.) 

Other expenses 

Other expenses of DM 426.3 m. (1 985. 
DM 345.5 m.) contain allocations to provisions 
not relating to lending business, depreciation of 
leasing equipment and a payment to Deutsche 
Kreditbank für Baufinanzierung AG with regard to 
the adjustment of its loan portfolio Also reported 
under this item is the endowment of Deutsche 
Bank's "Help for self-help" foundation with 
DM 85 m. 



Emoluments of Board of Managing Directors, 
Supervisory Board, Advisory Board and 
Advisory Councils 

The total ernolumerits of the Board of Manag- 
irig Directors amounted to DM 17,294.443.82. For- 
mer members of the Board of Managing Direc- 
tors of Deutsche Bank AG or their surviving de- 
pendents received DM 5,696,592.47. The Supervi- 
sory Board rcccived a fixed payment of 
DM 294,120. The dividerid-related emoluments of 
the Supervisory Board amount to DM 1,710,000. 
The Advisory Board was paid DM 465,120, and 
the members of the Regional Advisory Councils 
received DM 3,455,504.70. 

Taxes 

Taxes on income and assets feII by DM 70.0 m. 
to DM 1,237.1 m. The decrease was caused in 
particular by revenues which, pursuant to Sec- 
tion 9 No. 2a of the Trade Tax Act to avoid double 
taxation, do not incur trade tax. 

Other taxes amounted to DM 5.9 m. 

Proposed appropriation of profits 

The Profit and Loss Account for 1986 closes as 
follows: 

Irlcor~ie 
Expanscs 

Nei iricorrie for the vear D M  823 696 549 
Withdrawal from thp disclosnrl rpserve 

for own shares D M  28241500 

DM 851 944 049 

Alloc-ation to disclosed reserves (voluritdry) D M  3 M  000 000 

Ll~st~~but~?ble prol~l UM 551 944 049 

We propose to the shareholders that payment 
0 f 
a dividend of . . . . . . . . . . . . . . . . . . . . . . . .  DM 12 

. . . . . . . . . .  and, in addition, a bonus of DM 5 

together . . . . . . . . . . . . . . . . . . . . . . . . . .  DM 17 

per share of DM 50 par value be resolved, i.e. 
DM 551,944,049 on the share capital of 
DM 1,623,364,850, with the new shares from the 
exercise of rights being entitled to the full divi- 
dend for the 1986financiaI year. The total dividend 
payment increases by DM 168 1 m. = 43.8%. 
corripared with the previous year. Together with 
imputable corporation tax of DM 9.56 per share, 
the total income for our domestic shareholders is 
DM 26.56 per DM 50 share. 

Capital and reserves 

A total of 486,039 shares were subscribed from 
conditional capital against presentation of war- 
rants from the bonds with warrants issued in 1977 
and 1983 by Deutsche Bank Luxembourg S.A.; 
this corresponds to a total nominal amount of 
DM 24.3 m. The premium of DM 94.0 m. obtained 
here was added to the legal reserve pursuant to 
Section 150 of the Joint Stock Corporation Act. 

Further additions to the legal reserve were: 
DM 142.0 m , being the premium from the bonds 
with warrants issued via DB Financc N.V., Cura- 
cao, and DM 4.6 m., being incremental proceeds 
from shares not scibscrihed frorri the capital in- 
crease at the end of 1985. As ttie bank held none 
of its own shares as at December 31,1986, the re- 
scrve for own sharcs in the amount of 
DM 282 m ,  formed frorri riet income for 1985, 
was written back. Other resenles (voluntary) were 
then allocated DM 300.0 m.  



Taken in total, the bank increased its capitaland 
resenes by DM 536.7 m. in 1986. They are made 
up as follows: 

Stiare c:apital D M  1623364850 
Disclosed rcsctves 

a) legal resctve DM 4 154070242 
b) resetve tor owri shares DM -. 

C) other reserves ( vo lu r i t d~ )  D M  2504147280 

Total cdpltdl dnd resprvei D M  8281 582377 

By resolution of the General Meeting on 
May 22, 1986, the share capital was conditionally 
increased by DM 200 m. to grant option rights to 
Warrants to be issued on or before April 30, 1991. 
After this,  there was conditional capital totalling 
DM 618.9 m. and authorized capital of 
DM 170 0 m. as at December 31, 1986. 

Frankfurt am Main, March 1987 

The Board of Managing Directors 



Report of Ehe Supervisory Board 



Report of the Supervisory Board 

At the Supervisory Board meetings last year, 
and in individual conversations, we obtained de- 
tailed information on the bank's situation arid on 
the fundamental questions of business policy and 
discussed them with the Board of Managing Di- 
rectors. Besides the development of the balance 
sheei and the profit and loss account, the matters 
discussed included lending business with its risks 
at homc and abroad, securities business in the 
national and international sector and the introduc- 
tion of companies to the bourse, the situation on 
the international financial markets, investment 
banking, the organizational arid personnel struc- 
ture of the Group and new services of the bank. In 
a special meeting on December 1 ,  1986, we dis- 
cussed the bank's business policy strategy 
abroad and approved the purchase of Banca 
d'America e d'ltalia S.p.A., Milan. 

The cyclical and monetary situation was the 
subject of extensive reports and discussion. We 
examined important individual business transac- 
tions and dealt with the matters submitted to us 
for approval in accordance with legal require- 
rrients or the bank's Articles of Association. Fur- 
thermore, general and specific problems of per- 
sonriel policy were discussed by the Supervisory 
Board. 

At its meetings, the Credit Committee of the 
Supervisory Board discussed, with the Board of 
Managing Directors, loans that had to be submit- 
ted in accordance with law and the bank's Articles 
of Association as well as all larger-sized loans and 
those entailing greater risks and - where neces- 
sary - gave its approval. 

Treuverkehr Aktiengesellschaft Wirtschafts- 
prüfungsgesellschaft, Frankfurt am Main, who 
were elected auditors of the annual accounts by 
the Ordinary General Meeting, have examined the 
Annual Statement of Accounts, the Report of the 
Board of Managing Directors and the accounting 
and have found them to be in conformity with le- 
gal requirements and the Articles of Association. 
We accept the Report of the Auditors. 

Furthermore, we have examined the Annual 
Statement of Accounts as of December 31, 1986, 
the proposed appropriation of profits and the An- 
nual Report. We had no objections to raise. 

The Consolidated Annual Statement of Ac- 
counts, the Report of the Group and the Report of 
the Auditors of the Consolidated Annual State- 
ment of Accounts have been subrriitted to us. 

The Annual Statement of Accounts drawn up 
by the Board of Managing Directors has been ap- 
proved by us and has thus been established We 
agree with the proposed appropriation of profits. 

Frankfurt am Main, March 30, 1987 

The Supervisory Board 

Chairman 



Deutsche Bank AG E!l 

Annual Balance Sheet as of December 31, 1986 

Profit and Loss Account 
for the period from January 1 to December 31, 1986 

Development of the Balance Sheet 
from January 1, 1952 to December 31, 1986 



Assets Deutsche Bank Aktiengesellschaft 

Cash on hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Balance with Deutsche Bundesbank . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Balances on postal giro accounts 
Cheques, matured bonds, interest and dividend Coupons, iterns 
received for collection . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bills of exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: 
a) rediscountable at Deutsche Bundesbank . . D M  974,595.626 
b) own drawings . . . . . . . . . . . . . . . . . . . .  D M  85,665.31 1 

~lai 'rns on banks 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a )  payable on demand 

b) with original periods or periods of notice of 
. . . . . . . . . . . . . . . . . . . . . . . . . .  ba) less than three rnonths 

bb) at least three months, but less than four years . . . . . .  , . 

bc) four years or rnore 

Treasury bills and discountable Treasury notes 
. . . . . . . . . . . . . . . . . . . .  a) of the Federal and Länder Governments 

b) of other issuers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bonds and notes 
a) with a life of up to four years 

aa) of the Federal and Länder Governrnents . . . . .  D M  1,229,409,109 
ab) of banks . . . . . . . . . . . . . . . . . . . . .  D M  770.165.607 
ac) of other issuers . . . . . . . . . . . . . . . . . .  D M  72,134,523 
including: 
eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . . . .  D M  1,716,456,213 

b) with a life of rnore than four years 
ba) of the Federal and Länder Governrnents . . . .  DM 2,182,539,476 
bb) of banks . . . . . . . . . . . . . . . . . . . . . .  D M  3.232.344.703 
bc) of other issuers . . . . . . . . . . . . . . . . . . . .  D M  2,286,151,845 
including: 
eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . .  D M  4,476,211,372 

Securities not to  be shown elsewhere 
a\ shares rnarketable on a stock exchanoe and investrnent fund certificates 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) other 
including- holdings of more than one tenth of the 

shares of a joint stock corporation or a mining 
company, unless shown as Subsidiaries. associated 
cornpanies and trade investments . . . . . . .  D M  19,303,725 

Claims on custorners with original periods or periods of notice of 
al less than four vears . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) four years or rnore . . . . . . . . . . . . . . .  . . . . . . . . . . . .  

including: 
ba) secured by rnortgages on real estate . . . . . . .  D M  8.1 11,193.655 
bb) comrnunal ioans . . . . . . . . . . . . . . . . . . .  D M  2,454,433,994 
due in less than four years . . . . . . . . . . .  . D M  18,891,014,000 

Recovery claims on Federal and Länder authorities under Currency Reform Acts 
Loans on a trust basis at third party risk . . . . . . . . . . . . . . . . . . . . . . .  
Subsidiaries, associated cornpanies and trade investments . . . . . . . . . . .  

. . . . . . . . . . . . . . .  including: investrnents in banks DM 3,786,731.868 
Land and buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  Office furniture and equipment . . . . . . . .  
Ownshares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

nominal arnount . . . . . . . . . . . . . . . . . . . . . .  D M  - 

. . . . . . . . . . . . . . . . . . . . . . .  Own bonds and notes . . . . . .  
norn~nal arnount . . . . . . . . . . . . . . . . . . . .  D M  40,793,750 

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deferred iterns 

a) Difference in accordance with Section 156 (3) 
of the Joint Stock Corporation Act . . . . . . . . . . . . . . . . . . . . . . .  

b )  other deferred iterns 

Total Assets and the recourse claims from the contingent liabilities shown below the line on 
the liabilities side include: 

a) claims on related companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I 

Total Assets 

b) claims arising from loans falling under Section 15 (1) 1-6 and (2) of the Banking Act, 
unless included under a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

159.927.755.776 141,904,810 



Balance Sheet as of December 31,1986 Liabilities 
I I I 

Liabilities to banks 
a) payable on demand . . . . . . . . . . . . . . . . . . . . .  
b) with original periods or periods of notice of 

ba) less than three months . . . . . . . . . . . . . . . . .  
bb) at least three rnonths, but less 

. . . . . . . . . . . . . . . . . . . . . .  than four years 
. . . . . . . . . . . . . . . . . . .  bc) four years or more 

including: due in less 
than fourvears . . . . . . . . . .  DM 8,152.683.000 

C) customers' drawings on other banks . . . . . . . . . . .  ( 161,111 ( / 141'329'087 / 52,360,209,961 44.148.701 
Liabilities to custorners 

a) payable on demand . . . . . . . . . . . . . . . . . . . . . .  
b) with original periods or periods of notice of 

ba) less than three months . . . . . . . . . . . . . . . . .  
bb) at least three months, but less 

than four years . . . . . . . . . . . . . . . . . . . . . .  
bc) four years or more . . . . . . . . . . . . . . . . . . . .  

including: due in less 
than four years . . . . . . . . . . .  DM 8,442,336,000 

C) savings deposits 
ca) subject to legal period of notice . . . . . . . . . . .  
cb) other. . . . . . . . . . . . . . . . . . . . . . . . . .  

Bonds and notes with a life of 
a) up to four years . . . . . . . . . . . . . . . . . . . . . . . .  
b) more than four years . . . . . . . . . . . . . . . . . . . . .  

including: maturing in less 
than four years . . . . . . . . . . . . .  DM 2,591,258,400 

Own acceptancec and promissory notes outstanding . . . . .  
Loans on a trust basis at third party risk . . . . . . . . . . .  
Provisions 

. . . . . . . . . . . . . . . . . . . . . . . . . .  a) for pensions 
b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . .  : 

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . .  
Endowments and benevolent funds 

. . . . . . . . . . . . . . . . . . . . . . .  Endowment assets 
less investments in securities . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Deferred iterns 
Special items with partial reserve character 

a) in accordance with the Tax Act regarding Developing 
Countries . . . . . . . . . . . . . . . . . . . . . . . . .  

b) in accordance with Section 6b of the lncorne Tax Act . . 
C) replacements reserve . . . . . . . . . . . . . . . . . .  
d) in accordance with Section 3 of the Foreign Investment 

Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Conditional capital DM 618.896.350 

Disclosed reserves 
a) legal reserve . . . . . . . . . . . . . . . . . . .  

Allocation in accordance with Section 
150 (2) 2 of the Joint Stock 
Corporation Act . . . . . . . . . . . . . . .  

b l  reserve for own shares 
c j  other reserves Ivoluntarv) . . . . . . . . . . . . . . . . . .  1 2,204.147.280 1 

. Allocation from.Net income for the year . . . . . . . . . .  

Distributable profit . . . . . . . . . . . . . . . . . . . . . . .  

Own drawings in circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: those discounted for borrowers' account . . . . . . . .  DM 18,350,966 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Endorsement liabilities on rediscounted bills of exchange 

I I I 

Contingent liabilities from guarantees, including guarantees for bills and cheques, 
and frorn indemnity agreements (cf. also page 70 of the Annual Report) . . . . . . . . . . . . . . . . . . . . . .  
Commitments (not to be chown under liabilities) from the sale of acsets subject to repurchase agreernents 
Savings premiums under the Savings Premium Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total Liabilities, together with contingent liabilities an4 other commitments 
-L...-... L.-l.....*L- I;..- :--,...4- t:-L;,:&:-- &,. --,"*-A ;-- -' 

300.000.000 

Total Liabilities 

a e n c c  c r n  r t n  4 * a - 0  1 - 4  

159,927,755,776 141,904,810 

2,504,147.280 

I 

1 2,204.147 1 
6,658.21 7.522 6,145,818 

551,944.049 383,775 



Expenses Profit and Loss Account 

lnterest and similar expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Commissions and sirnilar Service charges paid . . . . . . . . . . . . . . . . . .  
Write-downs of and adiustments to clairns and securities, 
transfers to provisions for possible loan losses . . . . . . . . . . . . . . . .  
Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cornpulsory social security contributions . . . . . . . . . . . . . . . . . . . .  
Expenses for pensions and other ernployee benefits . . . . . . . . . . . . . . .  
General operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciation of and adjustments to land and buildings and office 
furniture and equiprnent . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Write-downs of and adjustrnents to subsidiaries, associated cornpanies 
and trade investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Taxes 

a) on income and assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b )o ther  

Expenses from assurnption of loss . . . . . . . . . . . . . . . . . . . . . . . .  
Allocations to Special items with partial reserve character . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other expenses 
Net income for the year . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net incorne for the year . . . . . . . . . . . . . . . . . . . . . . . .  
Withdrawals frorn Disclosed resewes for own shares . . . . . . . .  

Total Expenses 

Allocations to Disclosed reserves frorn Net income for the year 
a) legal reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) reserve for own shares . . . . . . . . . . . . . . . . . . . . . .  
C) other reserves (voluntary) . . . . . . . . . . . . . . . . . . . .  

other reserves (voluntary) frorn the partial writing back o f  the 
taxed valuation reserve in accordance with Section 26a of the 
Banking Act . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Distributable profit 

12,827,009,105 12.1 32,245 

In the year under review the bank paid DM 171,180,988 in pensions and contributions to  the Beamtenversicherungsver- 
ein des Deutschen Bank- und Bankiergewerbes (a. G.). Berlin. The payments t o  be made in the next five years wil l  pro- 
bably amount to  108%, 118%,127%. 136% and 147% of  the above sum. 

Frankfurt arn Main, March 10, 1987 

Deutsche Bank Aktiengesellschaft 

The Board o f  Managing Directors 

Blessing Burgard Cartellieri Christians 

Herrhausen van Hooven Kopper 

Mertin Weiss Zapp 

Breuer Krupp 



for the period from January 1 to December 31,1986 lncome 
I I 

lnterest and sirnilar income from lending and money rnarket transactions . . ( 8,479,882.080 8.802.507 

Current incorne from 

a) fixed-interest securities and Governrnent-iriscribed debt . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  b) other securities 

C) subsidiaries. associated cornpanies and trade investments . . .  

. . . . . . . . . .  Cornmissions and other service charges received 

Other incorne, including incorne frorn the writing back of provisions for 
possible loan losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lncorne frorn profit-pooling. profit-transfer and partial profit tracisfer 
agreements . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  
lncorne from the writing back o t  provisions, unless i t  has 
to be shown under "Other income" . . . . . . . . . .  . . . .  

lncorne frorn the writing back of Special iterns with partial 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  reserve character 

lncorne from the partial writing back of the taxed valuation reserve in 
accordance with Section 26a of the Banking Act . . . . . . . .  

The accounting, the annual financial Statements and the management report, which we have examined 
with due care, cornply with law and the company's Statutes. 

I I 

Frankfurt arn Main, March 19, 1987 

Total lncorne 

Treuverkehr 
Aktiengesellschaft 

Wirtschaftsprüf ungsgesellschaft 

12,827,009,105 12,132,245 

Fandre 

Wirtschaftsprüfer 

Dr. Fliess 

Wirtschaftsprüfer 



Development of the Balance Sheet of Deutsche Bank AG 
. Amounts in DM rnillions . 

Balance Sheet 
Assets 

End of 1986 1985 1984 1983 1982 1981 

Cash reserve . . . . . . . . . . . . . . . . . . . . . . . .  
Bills of exchange . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . .  Claims on banks 
Treasury bills and discountable Treasury notes . . . . . .  
Bonds and notes . . . . . . . . . . . . . . . . . . . . . . .  
Securities not to be shown elsewhere . . . . . . . . . . .  
Claims on customers . . . . . . . . . . . . . . . . . . . . .  

short and medium-term . . . . . . . . . . . . . . . . . .  
long-term (four years or rnore) . . . . . . . . . . . . . .  

Recovery claims on Federal and Länder authorities 
under Currency Reform Acts . . . . . . . . . . . . . . . .  
Loans on a trust basis at third party risk . . . . . . . . . . .  173 154 218 207 212 227 
Subsidiaries. associated companies and trade investments 6. 453 4.567 2. 692 2. 507 2. 048 1. 829 
Land and buildings . . . . . . . . . . . . . . . . . . . . . . .  91 2 862 81 6 784 765 731 
Office furniture and equipment . . . . . . . . . . . . . . . .  641 558 41 5 324 308 293 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Other assets 746 67 1 1. 434 1.424 1.341 1. 471 
Remaining assets . . . . . . . . . . . . . . . . . . . . . . . .  466 493 239 576 757 741 

Balance Sheet Total 159.928 141. 905 137. 888 117.784 11 5. 496 1 14. 473 

Liabilities 

. . . . . . . . . . . . . . . . . . . . . . .  Liabilities to banks 52.360 44. 149 45.899 38. 226 37. 396 35. 732 
including:tirnedeposits . . . . . . . . . . . . . . . . . .  -1 (32.437 W/ ml 

Liabilities to custorners . . . . . . . . . . . . . . . . . . . .  82. 420 76. 687 73. 599 64. 425 63. 080 64. 698 
. . . . . . . . . . . . . . . . . .  including: time deposits 

savings deposits . . . . . . . . . . . . . . . .  
Bonds and notes 

1 :::" 1 3 8 . 9 7 8  I:::::: 
. . . . . . . . . . . . . . . . . . . . . . . .  5. 561 3.407 2.553 1.545 2. 659 3.081 

Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4. 382 3.618 2. 867 
. . .  for pensions . . . . . . . . . . . . . . . . . . .  ... p$ PI Y, L"1 other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.042 4.512 4.046 2. 929 2.327 1. 598 

Share capital . . . . . . . . . . . . . . . . . . . . . . . . . .  1.624 1.599 1. 469 1. 356 1. 356 1. 232 
Disclosedreserves . . . . . . . . . . . . . . . . . . . . . . .  

legal r e s e r v e . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Remaining liabilities . . . . . . . . . . . . . . . . . . . . . .  3.921 3.343 3.634 3, 363 3, 071 2, 981 
Distributable profit . . . . . . . . . . . . . . . . . . . . . . .  552 384 353 325 298 241 

Balance Sheet Total 159.928 141.905 137.888 1 17. 784 1 15. 496 1 14. 473 

Own drawings in circulation (discounted) . . . . . . . . . .  18 12 10 13 49 73 
Endorsement liabilities . . . . . . . . . . . . . . . . . . . . .  4.148 4. 914 5. 520 4. 960 4. 525 3. 604 

Business Volurne 164. 094 146. 831 143. 418 122. 757 120. 070 118. 150 

Contingent liabilities from guarantees. etc . . . . . . . . . .  18. 940 19.81 7 21. 039 21. 005 21. 013 21.182 

Figures from the Profit and Loss Account 

for the year 1986 1985 1984 1983 1982 1981 

Earnings on business volume (Interest surplus) . . . . . .  
Earnings on services (Commission surplus) . . . . . . . . .  
Staff and other operating expenses . . . . . . . . . . . . .  
Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . .  Net income for the year 
. . . . . . . . . . . . . .  Allccations to Disclosed reserves 

. . . . . . . . . . . . . . . . . . . . . .  Distributable profit 
Dividend in DM per share or in %') . . . . . . . . . . . . . .  

+ bonus . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
') plus tax credit for shareholders with unlirnited 
domestic tax liability: . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Number ot staff at year's end 42. 928 41. 674 41.126 40.570 40.325 39. 836 





Deutsche Bank AG EI Growth of Capital and Reserves 

Share Disclosed Share Capital 
Capital Resewes and Resewes 

D M D M D M 

. . . . . . . . . . . . . . . . . . . . . . . .  January 1. 1952 (opening balance sheet) 

. . . . . . . . . . . . . . . . . . . . . .  Capital increase: 1955 (1 for 2 at par) 
Capital increase: 1956 (1 for 3 at par) . . . . . . . . . . . . . . . . . .  
Allocations frorn net incorne 1952-1956 and 
from the Conversion Account . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Decernber 31. 1956 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1958 (1 for 4 at par) . . . . . . . . . . . . . . . . . .  
Capital increase: 1961 (1 for 5 at par) . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1965 (1 for 6 at par) . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1966 (1 for 7 at par) . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1968 (1 for 5 at D M  125 per share of D M  50) . . . . . . . . .  
Capital increase: 1971 (1 for 6 at D M  140 per share of D M  50) . . . . . .  

Capital increase: 1972 (1 for 7 at D M  150 per share of D M  50) . . . . . . . . .  
Capital increase: 1973 (1 for 8 at D M  150 per share of D M  50) . . . . . . . .  
Capital increase: 1975 (1 for 4 at D M  175 per share of D M  50) . . . . . . . .  
Capital increase: 1977 (1 for 15 at D M  200 per share of D M  50) . . . . . .  

Capital increase: 1978 (1 for 12 at D M  200 per share of D M  50) 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  and exercise of option rights 

Capital increase: 1979 (1 for 15 at D M  200 per share of D M  50) . . . . . . . .  

Capital increase: 1980 by exercise of option rights . . . . . . . . . . . . .  
Allocations frorn net incorne 1957-1980 . . . . . . . . . . . . . . . . . . . . .  

Decernber 31. 1980 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital iricrease: 1981 (1 for 10 at D M  200 per share of D M  50) . . . . . . .  

Allocation frorn net incorne 1981 for own shares . . . . . . . . . . . . . . . . .  
Decernber 31. 1981 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Capital increase: 1982 (1 for 10 at D M  200 per share of D M  50) . . . . . . . . .  
Allocation from net incorne 1982 for own shares . . . . . . . . . . . . . . . . .  

Decernber 31. 1982 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Withdrawals for own shares . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Allocation frorn net incorne 1983 (after withdrawals for own shares) . . .  

December 31. 1983 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1984 (1 for 12 at D M  250 per share of D M  50) 
and sale of convertible bonds not subscribed . . . . . . . . . . . . . . .  
Allocation frorn net incorne 1984 . . . . . . . . . . . . . . . . . . . . . . .  

Decernber 31. 1984 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1985 (1 for 15 at D M  450 per share of D M  50) 

. . . . . . . . . . . . . . . . . . . . . . . . .  and exercise of option rights 
Allocation frorn net incorne 1985 . . . . . . . . . . . . . . . . . . . . . . . . . .  
Allocation from net incorne 1985 for own shares . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Decernber 31. 1985 
Premium from bonds with warrants issued by DB Finance N.V., Curacao. 
in1986 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase in  1986 by exercise of option rights and sale 
of shares not subscribed frorn the capital increase in 1985 . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  Withdrawals for own shares 
Allocation frorn rtet incorne 1986 (after withdrawals for own shares) . . .  

Decernber31.1986 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Development of Reserves 

Allocations from the Conversion Account . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  41,766, 357 
Allocations frorn net incorne . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.51 3.380, 923 
Premium frorn capital increases and issue of bonds with warrants incl . sale of residual shares . . . . . . . . . . . . . . . . . . . . .  4,103,070, 242 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total disclosed reserves 
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Deutsche Bank Group 

Capital and reserves DM 10,042.6m. 

Balance sheet structure of Deutsche Bank Group, end of 1986 

Assets Liabilities 

Cash reserve. chr(liir$:. 
bills of exchange 
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tion of building loans to the Group's mortgage 
banks, this financing product is also to be Seen as 
a means of simplifying the provision of financing 
frorn one source. 

As a service for our small and medium-sized 
corporate customers, our branches, in close 
cooperation with our subsidiary GEFA-Leasing 
GmbH, have been offering car and Computer 
leasing direct since 1985. 

Our strategy of offering our domestic custom- 
ers a comprehensive range of services was a con- 
sideration behind the decision to offer building 
saving as one of our own products via Deutsche 
Bank Bauspar-AG from 1987. In doing so, we 
want to broaden our business relationship with 
customers for whom w e  have in the past acted as 
intermediary in arranging building saving con- 
tracts with institutions outside the Group. 

In view of the steadily increasing importance of 
retail banking in the Luxembourg financial centre, 
our subsidiary there also moved into this sector in 
spring 1987. The expansion of its activities to en- 
compass more than the business of a eurofinan- 
cing house is reflected in the change of name to 
"Deutsche Bank ~ u x e m b o u r ~  S.A." in March 
1 987. 

The international, all-round service offering of 
Deutsche Bank Group is illustrated by the table on 
pages 34 and 35 of the Annual Report for 1986. 

The following notes give an outline of coopera- 
tion throughout the Group. 

The three domestic commercial banks, 
Deutsche Bank Berlin AG, Deutsche Bank Saar 
AG and Handelsbank in Lübeck AG, operate as 
universal banks and, as independent regional 
banks, complement the service range of 
Deutsche Bank AG within their market regions. 
Their business activity generates a large number 

of banking transactions with offices of Deutsche 
Bank Group in Germany and abroad (money mar- 
ket transactions, guarantee business, syndicated 
credits, intermediation of eurocredits and mort- 
gages). The inclusion of the domestic commercial 
banks in Group cooperation gives their customers 
recourse to the resources of the Group. Custom- 
ers of the three domestic commercial banks have 
the Same access to the world network of 
Deutsche Bank Group with its branches, subsid- 
iary and associated banks and its representative 
offices for the promotion of their interests. 

Among the foreign commercial banks, 
Deutsche Bank (Asia) AG, Hamburg, serves pri- 
marily customers from the Asian-Pacific region. 
Deutsche Bank (Canada), Toronto, and Deutsche 
Bank Australia Ltd., Melbourne and Sydney, op- 
erate in their respective countries as full-service 
banks with a corresponding offering: they engage 
in lending and deposits business with corporate 
and personal customers, conduct foreign ex- 
change dealing, handle the financial side of for- 
eign trade transactions and payments business. 
Another important area of business for our sub- 
sidiary in Australia is investment banking. 
Deutsche Bank (Asia Credit) Ltd., Singapore. con- 
centrates on cross-border lending and gold and 
foreign exchange dealing. Our subsidiary in Lux- 
embourg, which now operates under the name of 
Deutsche Bank Luxembourg S.A., will continue 
eurocredit business and money and foreign ex- 
change dealing, its main lines of business in the 
past, and will in future also engage in business 
with private customers. 

DB (Belgium) Finance S.A./N.V., Brussels, 
which was established in the 1986 financial year, 
and DB U.K. Finance Ltd., London, complement 



the activities of our branches in Belgium and the 
United Kingdom in lending and money market 
business. 

The provision of long-term financing for private 
and commercial buildings is largely handled with- 
in the Group by the three mortgage banks- Frank- 
furter Hypothekenbank AG, Deutsche Centralbo- 
denkredit-AG and Lübecker Hypothekenbank AG 
The cooperation within the Group is particularly 
apparent in the work with the mortgage banks. A 
substantial proportion of new mortgage business 
is referred to the mortgage banks by the domestic 
branches and the domestic commercial banks. 
The bonds issued by the mortgage banks to raise 
funds are also offered to customers at the 
branches of Deutsche Bank Group as an invest- 
ment. 

The outstanding development of our securities 
and portfolio management business is largely at- 
tributable to the specialist investment banking 
companies, in addition to the contribution made 
by the Group's branches and commercial banks. 
Of those companies which are consolidated, 
DWS Deutsche Gesellschaft für Wertpapierspar- 
en mbH, Frankfurt am Main, offers investment- 
fund saving as an additional product of Deutsche 
Bank Group; DWS uses the Group's distribution 
network to sell the certificates. Deutsche Gesell- 
schaft für Fondsverwaltung mbH (DEGEF), Frank- 
furt am Main, arranges Special funds for institu- 
tional investors. 

Three companies - in addition to DB Capital 
Markets (Asia) Ltd., Hong Kong, and its branch in 
Tokyo - engage in investment banking abroad. 

Deutsche Bank Capital Corporation in 
NewYork and Deutsche Bank Capital Markets 
Ltd in London conduct issuing and securities 
business mainly for an internationally active clien- 
tele. In the Continental European market, this field 
is covered especially by Deutsche Bank (Suisse) 
S.A., Geneva and Zürich, which provides interna- 
tionally oriented customers with investment con- 
sultancy and portfolio management services and 
engages in foreign exchange and precious metals 
business. Its licence as a universal bank also per- 
mits it to engage in lending business. 

The instalment financing companies and spe- 
cialized institutions have complementary and 
specialized duties within the Group. Deutsche 
Kreditbank für Baufinanzierung AG, Cologne, of- 
fers different types of financing in the building 
sector, thus supplementing the activities of the 
Group. EFGEE Gesellschaft für Einkaufs-Finan- 
zierung mbH, Düsseldorf, and GEFA Gesellschaft 
für Absatzfinanzierung GmbH, Wuppertal, repre- 
sent the Group in instalment financing for private 
individuals and businesspeople on the domestic 
market. Deutsche Credit Corporation, Deerfield, 
IIIinois, engages in instalment financing in the Un- 
ited States and offers the customers of the do- 
mestic German Group the opportunity to include 
this instrument in their sales strategy for capital 
goods in the U.S.A. 

Of the leas~ng companies, GEFA-Leasing 
GmbH. Wuppertal, is particularly closely integrat- 
ed into the Group's business activities. The small 
and medium-sized businesses and self-employ- 
ed persons who are customers of the Group's do- 
mestic branches and domestic commercial banks 
are at the Same time potential customers of 
GEFA-Leasing GmbH, so that mutual support is 
given throug h cross-selling. The procedure by 



which branches of Deutsche Bank give direct 
commitments for car and Computer leasing repre- 
sents a new line of cooperation. GEFA-Leasing 
GmbH is included in consultations on larger-scale 
leasing transactions. 

The objective of the international financing 
companies, Deutsche Bank Finance N.V., Cura- 
cao, and Deutsche Bank Financial Inc., Dover, De- 
laware, U.S.A., is to raise funding in D-Marks and 
other currencies for companies in the Group. 

The Group's business volume rose - after con- 
solidation - by DM 19.2 bn. to DM 261.9 bn. The 
increase in assets was due to the sharp rise in 
claims on banks (+ DM 7.9 bn.) and to the ex- 
pansion of long-term claims on customers 
(+ DM 5.8 bn,) and long-term lendings in mort- 
gage bank business (+ DM 3.5 bn.). 

On the liabilities side, customers' deposits rose 
by DM 9.8 bn., long-term liabilities in mortgage 
bank business by DM 3.1 bn. and bonds and 
notes by DM 5.0 bn. ' 

Of the Group's aggregate business volume 
amounting to DM 298.6 bn. (previous year: 
DM 273.8 bn.), 70.3% is attributable to the domes- 
tic and foreign commercial banks and 21 9% to 
the mortgage banks. The instalment financing 
companies and specialized institutions, and the 
international financing companies have shares of 
2.6% and 2.996 respectively; the remaining 2.3% is 
spread among the investment banking compa- 
nies, the leasing companies and the consolidated 
property management companies. 

The Group operating result increased by 24.9%; 
close to %o of the aggregate operating result was 
generated by the Group's domestic and foreign 
commercial banks. 

At the end of 1986, Deutsche Bank Group em- 
ployed 50,590 members of staff (previous year: 
48,851), 46,431 of whom were in the German net- 
work (previous year: 45,092). Our customers were 
served by 1,410 offices, of which 1,345 were in our 
domestic German network and 65 abroad. The in- 
clusion of Banca dlAmerica e d'ltalia S.p.A, will 
raise the number of offices abroad by 100. 

Consolidated companies 

The following cornpanies are included with 
Deutsche Bank AG in the Consolidated Statement 
of Accounts as of December 31, 1986: 

Breakdown of aggregate business volume, 
end of 1986 
Deutsche Bank Group 

- - . . -. - - . . 
1 DM 210.0 bn. = -- - ^  

Total DM 298 6 bn. 

~ ~ 8 5 r b n  = 2 9 %  Investment banking 
companles DM 3 4  bn = I  1% 

Leasing companies L" lnstalment financing compances and 
and others DM 3 6 bn = 1 2% specialized inslitutions DM 76 bn = 2 6% 



Group's capital Group's capital 
share pursuant share pursuant 

to 5 16 Joint to 4 16 Joint 
Stock Corp Act Stock Corp Act 

Commerclal banks EFGEE Gesellschaftfür Einkaufs-Finanzierung 

Deutsche Bank Berlin AG, Berlin . . . . . . . . .  

. . . . . .  DeutscheBankSaarAG.Saarbrückeri 
Handelsbankin LübeckAG. Lübeck . . . . .  

. . . . . .  Deutsche Bank (Asia) AG, Hamburg 
Deutsche Bank (Asia Credit) Ltd.. Singapore . . .  

. . . .  Deutsche Bank Australia Ltd.. Melbourne 
Deutsche Bank(Canada),Toronto . . . . .  

Deutsche Bank Compagnie Financiere 
Luxembourg S.A., Luxembourg . . . . . .  . . 

(from March 1987: 
Deutsche Bank Luxembourg S.A.) 
DB (Belgium) Finance S.A 1N.V.. Brussels 
DB U.K. Finance Ltd.. London . . . . . . .  

Mortgage banks 

Deutsche Centralbodenkredit-AG 
Berlin - Cologne 
Frankfurter Hypothekenbank AG 
Frankfuri am Main 
Lubecker Hypothekenbank AG, Lubeck 

Investment banking companies 

Deutsche Gesellschaft für Fondsverwaltung mbH, 
Frankfurt am Main . . . . . . . . . . .  100 O/O 

DWS Deutsche Gesellschaft für Wertpapier- 
sparen mbH, Frankfurt am Main . . . . . . .  55 1 % 
Deutsche Bank Capital Corporation, New York 100 O/O 

Deutsche Bank Capital Markets Ltd , London 99 9% 
. . . . . . .  Deutsche Bank (Suisse) S A.. Geneva 99.9% 

. . . . . . . . . . . . . . . .  mbH,Dusseldorf. 100 O/o 

GEFA Gesellschaftfür Absatzfinanzierung mbH, 
Wupperial . . . . . . . . . .  ' .  . . . . . . . .  ... 100 O/O 

Deutsche Credit Corporation, Deerfield. lllinois . . 100 '10 
Deutsche Credit Services. Inc., Dover, Delaware . 100 O/O 

Leasing companies 

Deutsche Gesellschaft für 
. . . . . . . .  Immobilien-Leasing mbH, Cologne 95 O/o 

. . . . . . . .  GEFA-Leasing GmbH, Wuppertal 100 '10 
DB Export-Leasing GmbH, Frankfurtam Main . . .  100 % 

International financing companies 

Deutsche Bank Finance N.V., Cura~ao . . .  1 00 O/O 

Deutsche Bank Financial Inc., Dover, Delaware . . 100 % 

Other domestlc and foreign companies 

Alma Beteiligungsgesellschaft mbH. Düsseldorf . 100 '10 
Deutsche Capital Management Australia Ltd.. 

. . . . . . . . . . . . . . . . . . . . .  Melbourne 100 O/o 

. . . . .  European Asian of Australia Ltd.. Sydney 100 % 
Elektro-Export-Gesellschaft mbH, Nuremberg . . 100 '10 
Hessische Immobilien-Verwaltungs- 

. . . . . . .  Gesellschaft mbH, Frankfurtam Main 100 '10 
Matura Vermögensverwaltung rnbH, Düsseldorf 100 '10 
Suddeutsche Vermögensvetwaltung GmbH. 

. . . . . . . . . . . . . . . . . .  Frankfurt am Main 100 O/o 

Trinitas Vermögensverwaltung GmbH, 
. . . . . . . . . . . . . . . .  Frankfurt am Main 100 O/O 

tnsta~ment financing compan~es In accordance with Section 329 (2) of the Joint 
and specialized instltut~ons Stock Corporation Act, we have not included in 
Deutsche Kreditbankfür Baufinanzierung AG, the Consolidated Statement of Accounts the 
Coiogne . . . . . . . . . . . . . . . . . . .  100 O/O Group companies domiciled in the Federal territo- 



ry or Berlin which are listed on Page 114 f, owing 
to their minor irnportarice for the presentation of 
the Group's assets and income. Combined, their 
balance sheet total Comes to DM 908 m.,  which is 
equivalent to 3.5 O/OO of the consolidated balance 
sheet total. 

Foreign Group companies with an aggregate 
balance sheet total of D M  1,009 m.  (3.9 O/oo of con- 
solidated balance sheet total) were also not in- 
cluded in the Consolidated Statement of Ac- 
counts of Deutsche Bank AG because of their 
minor importance: the Statement therefore pro- 
vides a comprehensive view of Group assets and 
income and satisfies the requirements for a world 
Statement of accounts. Banca d'America e d'ltalia 
S.p.A., Milan, which was acquired shortly before 
the end of the financial year, was also not in- 
cluded in the Consolidated Statement of Ac- 
counts since - from a business point of view - a 
Group relationship did not yet exist in that year 

Commercial banks 

Business volume at Deutsche Bank Berlin AG, 
Berlin, expanded 6.1% to DM 7,968 m as a result 
of brisk interbank business in the second half of 
1986. The balance sheet total increased by 6.9% to 
DM 7,725 m. 

Total credit extended was, at D M  4,269 m , 
1.7% lower than the comparable figure for the pre- 
vious year, owing mainly to the further reduction 
of holdings of Schuldscheine and other reg- 
istered Paper. 

The 5.2% rise in claims on domestic private cus- 
tomers to DM 2,150 m. was due to the positive 
development of building financing business. 

Lending business with corporate customers ex- 
panded again. 

The growth of money dealing business was a 
major contributor to the 7.4% increase in funds 
from outside sources to DM 6,835 m. Liabilities to 
banks were 13.3% higher at DM 1,550 m. Custom- 
ers' deposits rose to DM 4,883 m. (+  4.7%). while 
the savings deposits included in this figure grew 
8% to DM 2,431 m. 

The operating result contracted by 9.3%; the 
rise in interest and Service charges received was 
not able to absorb the decline in the contribution 
made by own-account trading and the increase in 
staff and other operating expenses. 

Provision was made for all discernible risks and 
for latent risks. 

From the DM 70 m. net incorne for the year, 
DM 35 m. was transferred to disclosed reserves; 
it is to be proposed to the General Meeting that a 
further D M  15 m. be allocated to disclosed re- 
serves. The bank's capital and reserves then total 
DM 537 m. 

The parent company, Deutsche Bank AG, will 
receive a dividend of 20% on the share capital of 
DM 100 m. 

Deutsche Bank Berlin AG has 77 business of- 
fices in Berlin, and at the end of the year it em- 
ployed 1,771 members of staff. 

Deutsche Bank Saar AG, Saarbrücken, in- 
creased its business volume by 0.2% to 
DM 1,864 m. and its balance sheet total by 0.5% to 
DM 1,780 m 

Total credit extended by the bank expanded 
8.1% to DM 1,047 m.  Claims on customers grew 
6.6% to DM 883 m. Business with domestic pri- 
vate customers showed a slight decline owing to 
lower building financing loans; the reduction of 
building financings is mainly due to an increase in 



the number of referrals to mortgage banks within 
our Group. 

Loans to domestic corporate customers were 
hiked by 21.9%. with particularly gratifying expan- 
sion in the short and medium-term sectors 

Adequate provision was made for all discern- 
ible risks in lending business through formation of 
adjustments and provisions. 

Funds from outside sources were 0.4% higher 
at DM 1,524 m.; customers' deposits decreased 
by 1.8% to DM 978 m. 

With higher regular income, and lower staff and 
other operating expenses due to completion of 
the renovations made at the bank's head office, 
the operating result improved by 28.1%. 

Of the DM 7.9 m. net income for the year, 
DM 3 0 m. was transferred to disclosed reserves. 
Capital and reserves now total DM 79 m. 

It will be proposed to the General Meeting that 
a dividend of DM 7, raised from DM 6, be distri- 
buted per share of DM 50 par value. 

Deutsche Bank Saar AG employed 504 mem- 
bers of staff. 

Despite difficult market conditions, Handels- 
bank in Lübeck AG, Lübeck, increased its busi- 
ness volume by 4% to D M  2,098 m. and its bal- 
ance sheet total by 3.8O/0 to DM 2,064 m. 

At DM 1,150 m., total credit extended fell just 
short of the end-1985 level. Liabilities to custom- 
ers, including bearer bonds. grew 7.3% to 
DM 1,441 m. There was a notable rise in savings 
deposits, which were 7.2% higher at DM 691 m., 
owing in particular to a strong influx of long-term 
savings deposits generated by the savings plan 
with insurance Cover. Savings certificates reg- 
istered 5.5% growth to D M  1 10 m. 

Provision was made for all discernible risks. 
Of the DM 7 m. net income for the year, 

D M  3 m. was transferred to disclosed reserves. 
Capital and reserves then totalled DM 83 m.  It will 
be proposed to the General Meeting that a divi- 
dend of DM 10, raised from DM 9, be distributed 
per share of DM 50 par value. 

Handelsbank in Lübeck AG employed 690 
members of staff at 37 business offices. 

European Asian Bank AG was renamed 
Deutsche Bank (Asia) AGtowards the end of the 
year, after we had increased our holding in the 
bank in May 1986 from 60% to 75%. 

The contraction of business volume - including 
liabilities from guarantees and letters of credit - 
by DM 1.5 bn. to DM 7.4 bn., the decline in total 
credit extended by DM 1.0 bn. to DM 4.0 bn.. and 
in funds from outside sources by DM 1.2 bn. to 
D M  5.3 bn. were, as in the previous year, largely 
due to exchange rate influences and to persistent- 
ly weak credit demand in some Asian countries. 

After account had been taken of all discernible 
risks in lending business. the financial year closed 
with a balanced result. Capital and reserves were 
an unchanged DM 429.9 m .  at year's end. 

The number of employees rose by 91 to 1,645. 

At the beginning of 1986, our subsidiary bank in 
Australia. Deutsche Bank Australia Ltd., com- 
menced operations. In addition to lending and 
deposits business, it also engages in investment 
banking. Its subsidiaries Deutsche Capital Man- 
agement Australia Ltd., Melbourne, and Euro- 
pean Asian of Australia Ltd., Sydney, which per- 
form complementary functions, were consolidat- 
ed On a balance sheet total of A$313.0 m. 
(DM 403 m.), reported profit was A$0.7 m. 



(DM 0.9 m.). Capital amounts to A$ 50 m. 
(DM 64 m.). At year's end, 99 members of staff 
were employed. 

Still pursuing a cautious lending policy, 
Deutsche Bank (Asia Credit) Ltd., Singapore, in - 
creased its balance sheet total by S$304 m. com- 
pared with the previous year to S$ 1,964 m Ow- 
ing to exchange rates, this resulted in a decline in 
D-Marks to D M  1.8 bn. compared with 
D M  1.9 bn. the year before. Following adjust- 
ments for country risks, S$15 m. of the 
S$34.7 m. net income for the year has already 
been distributed to the parent company. Another 
distribution in the Same amount is planned. At 
year's end, capital and reserves were unchanged 
at S$56.8 m., which was equivalent to 
DM 50.8 m. There were 44 members of staff. 

Deutsche Bank (Canada), Toronto, was able to 
increase the number of customer relationships 
and the volume of business again in 1986. The 
standing of this Group company is demonstrated 
by the fact that its funding paper has again been 
awarded the highest rating. Balance sheet total 
rose 50% over the previous year (C$ 506 m.) to 
C$ 758 m. (DM 1 bn.). After provision for risks, 
the C $ l  .I m. net income for the year ended on 
31.10.1986 was carried forward. Capital and re- 
serves still amount to C$25.0 m. (DM 35 m.) At 
year's end, 34 employees worked at the bank. 

Balance sheet total was 6.0% lower at the end 
of 1986 at LFrs 507 bn. (DM 24.1 bn.), but the de- 
crease was due entirely to the fall in the U.S. dol- 
lar. There was a real decline of 15.2% to 
LFrs365bn. (DM 17.4bn.) in total credit ex- 
tended, owing particularly to a contraction of 
short-term business with customers. 

On the other hand, lendings to banks expanded 
and money dealing business increased. Adjusted 
for the change in the dollar rate, long-term inter- 
national credit business stabilized again after de- 
clining in the preceding years. The bank, however, 
continued to act selectively and with restraint in 
this sector. 

At LFrs 323 bn. (DM 15.4 bn.), short-term bor- 
rowings from banks remained the most important 
source of funding. 

Deposits and current accounts more than tre- 
bled to LFrs 97 bn. (DM 4.6 bn.) because of time 
deposits taken in from industrial companies. 

The policy pursued in recent years of optimiz- 
ing funding through long-term borrowing linked 
to swap operations had a positive effect on earn- 
ings again in 1986. Despite a lower business vol- 
ume. the bank turned in an operating result on a 
par with the results of the preceding years. After a 
further increase in provision for risks in interna- 
tional lending business. net income for the year is 
reported at LFrs 750 m. (DM 35.7 m.), LFrs 745 m. 
of which is to be allocated to disclosed reserves. 
Capital and reserves then amount to just under 
LFrs 11 bn. (DM 521 m.). At the end of 1986, the 
company had a staff of 81. 

Ou r 100% su bsid ia ry in Luxem bou rg , Deutsche DB (Belgium) Finance S.A./N. V ,  Brussels, 
Bank Compagnie Financiere Luxembourg S.A., which was set up in August 1986, engages in in- 
which was renamed Deutsche Bank Luxembourg ternational credit business and in lending at long- 
S.A. with effect from mid-March 1987, again con- er term to enterprises in Belgium. The company 
cluded the past financial year successfully. also deals in securities. The bulk of funding is pro- 



vided by Brussels Branch. With a balance sheet 
total of BFrs 7,752 m. (DM 369 m.) as of 
31.12.1986, the company earned net income for 
the year amounting to BFrs 0.9 m. Capital and re- 
serves total BFrs 200 m. (DM 10 m.). 

Besides participating in international lending 
business, DB U.K. Finance Ltd., London, was also 
more heavily involved in short-term money mar- 
ket business in 1986. Despite an increase in busi- 
ness in real terms, business volume contracted - 
as a result of the further fall in the dollar - by 2.8% 
to DM 1,762 m. Net income for the year amount- 
ed to f 1.9 m. (DM 5.6 m.). At the end of 1986, 
capital and reserves came to f 16.1 m. (1985: 
f 14.2 m.). 

Mortgage banks 

Deutsche Centralbodenkredit-A ktiengesell- 
schart, Berlin - Cologne, recorded a 1.3% increase 
in loan commitments to D M  3,667 m. in the 1986 
financial year, with mortgage loans accounting for 
DM 1,716 m.  (+  7.5%) and communal loans for 
DM 1,951 m. (- 3.5%). The mortgage commit- 
ments comprised DM 350 m. (-29%) for new re- 
sidential properties, DM 683 m. (+  13%) for older 
residential properties, and DM 683 m. ( +  36%) 
for commercial properties. The strong expansion 
of commercial lending business was attributable 
to more brisk investment activity because of the 
overall economic development and to the conso- 
lidation of short-term financings in view of the low 
level of interest rates. 

Of the loans totalling D M  1,172 m. whose terms 
and conditions were due for revision, D M  91 1 m. 
were prolonged. 

Loans outstanding amounted to D M  26,909 m. 
(+  5.3%). with mortgage loans accounting for 
D M  11.802 m. ( +  7.0%) and communal loans for 
D M  15,107 m. ( +  4.1%). 

The new business and loans prolonged were 
funded through bonds and loans in an aggregate 
amount of DM 4,378 rn. Mortgage bonds made 
up DM 1,592 m. of total bond sales and commu- 
nal bonds DM 2,114 m. 

The balance sheet total rose to D M  28,471 m. 
(+  4.1%). 

At DM 147.7 m., the partial operating result was 
8.3% higher than the pre-year figure. 

After provision had been made for risks, net in- 
come for 1986 came to D M  42.3 m., of which 
DM 21 m. was allocated to disclosed reserves. It 
will be proposed to the General Meeting that the 
distributable profit of D M  21.3 m.  be used to 
transfer a further DM 4 m. to reserves and to dis- 
tribute an unchanged dividend of D M  12 per 
share of DM 50 par value. Capital and reserves 
will then amount to D M  678 m. 

At Deutsche Centralbodenkredit-AG, 446 
members of staff are employed at 10 business of- 
fices. 

Frankfurter Hypothekenbank Aktiengesells- 
chaft, Frankfurtam Maln, gave loan commitments 
for DM 3,981 m. (+  15.9%) in the 1986 financial 
year. The volume of new mortgage loans granted, 
DM 1,988 m. ( +  1.7%), is primarily due to the ex- 
pansion of commercial financings, which climbed 
30 2% compared with 1985 to DM 1,042 m. In 
view of the continuing weak state of residential 
building activity, which is showing only isolated 
regional signs of recovery, new residential financ- 
ing commitments fell to DM 946 m. (- 18.1%). 
Commitments for new residential properties 
amounted to DM 218 m. (- 28.9%). while those for 
older properties came to D M  728 m. (- 14.1%). 



New commitments in communal loan business 
were up 34.7% at DM 1,993 m. 

The decline in loans due for prolongation, 
which has been visible since 1985 and is due to 
the improved maturity structure, continued in the 
1986 financial year. The volume of loans whose 
terms and conditions were up for revision fell to 
DM 2.5 bn. (- 22.4%); 86.4% of these were kept on 
the bank's books at new terms and conditions. 

Loans outstanding amounted to DM 26,852 m 
( +  4.2%). 

Funding was taken up in the amount of 
DM 4.361 m.. compared with DM 4,207 m. in 
1985. Mortgage bonds contributed DM 730 m. of 
this and communal bonds DM 2,638 m. 

The balance sheet total rose 4.5% to 
DM 29,242 m. 

The partial operating result was increased by 
9.1% to D M  188.9 m. Adequate provision was 
made for all discernible risks. 

Of the DM 45 m. net income for the year, 
DM 20 m. was transferred to disclosed reserves. 
It will be proposed to the General Meeting that 
the reserves be raised by a further DM 5 m .  Capi- 
tal and reserves will then come to DM 671.8 m A 
dividend of D M  12 and a bonus of DM 1 per share 
of DM 50 par value is planned for the 1986 finan- 
cial year. 

Frankfurter Hypothekenbank employs 454 
members of staff at 10 business offices. 

Frankfurter Hypothekenbank AG 1s the first Ger- 
man mortgage bank to receive Standard & Poor's 
Triple A rating. It applies to all of the bank's mort- 
gage and communal bonds in circulation: the 
bank intends in the near future to promote the 
sale of its bonds internationally. 

Lübecker Hypothekenbank AG, Lübeck, was 
able to increase its new loan commitments by 

7.4% in 1986 to DM 1,290 m. The volume in mort- 
gage business fell 13.9% to DM 833 m., consist- 
ing of DM 312 m. (- 24.9%) for new residential 
properties, DM 455 m. (+  2.2%) for older residen- 
tial properties, and DM 67 m. (-32.7%) for com- 
mercial properties. New communal loan commit- 
ments were raised 89.7% to DM 457 m. 

Of the loans totalling DM 457 m. whose terms 
and conditions were due for revision, DM 336 m. 
(73.6%) were prolonged. 

Loans outstanding expanded by 11.3% to 
DM 7,248 m., with mortgage loans accounting for 
DM 5,217 m. (+  10.1%) and communal loans for 
DM 2,029 m. ( +  14.6%). 

To fund lending business. the bank sold 
DM 682 m. in mortgage bonds (-28.8%) and 
DM 630 m. in communal bonds (+  3.2%). 

The balance sheet total rose 10.2% to 
DM 7,738 m. 

The partial operating result improved by 10% 
compared with the previous year to DM 72.6 m. 

The DM 22.8 m. net income for the year, after 
provision for risks, allows disclosed reserves to be 
strengthened by DM 18 m. - DM 7 m. of this from 
distributable profit by resolution of the General 
Meeting. Capital and reserves then amount to 
DM 187 m. 

Distribution of an increased dividend of 22% 
(1 985: 20%) is planned for the 1986financial year. 

Lübecker Hypothekenbank AG employs 215 
members of staff at 9 business offices. 

Investment banking companies 

Deutsche Gesellschaft für Fondsvenwaltung 
mbH (DEGEF), Frankfurt am Ma~n, floated 39 new 



funds in the past financial year. At the end of 1986, 
the total assets of the 168 funds managed by 
DEGEF came to DM 11.3 bn. (end of 1985, 
DM 9 4 bn.). 

The Shareholders' Meeting resolved at the 
beginning of 1987 that the capital be increased by 
DM 3 m. from reserves to DM 20.0 m., and that 
profits of DM 3.5 m.  be distributed for the 1985186 
financial year. There was a staff of 22. 

In its 30th yea r, D WS Deutsche Gesellschaft für 
Wertpapiersparen mb H, Frankfurt am Main, m a - 
naged 18 investrnent funds Open to the public 
and sold certificates worth DM 3.2 bn., compared 
with DM 2.2 bn. in the previous year ( +  46%). In- 
vestors were particularly interested in the DWS in- 
ternational bond fund INTER-RENTA. 

Total assets of the funds managed by DWS 
rose by DM 2.7 bn. to D M  16.0 bn. DM 1.1 bn. 
was distributed to certificate holders, who made 
brisk use of the opportunity to reinvest the pay- 
ment on preferential terms. 

By resolution of the Shareholders' Meeting, the 
capital of DWS was increased by DM 3.0 m.  from 
company funds to DM 50.0 m. lncluding the 
DM 13.0m. transferred to disclosed reserves 
from profit for the year, the total capital and re- 
serves of DWS came to D M  110 m. as of Decem- 
ber 31,1986. For the 1985/86 financial year ended 
on September 30, an unchanged dividend of 6% 
was distributed on the increased capital of 
DM 50 m. At the end of 1986, the company had 73 
rnembers of staff. 

Deutsche Bank Capital Corporation, New York, 
was again successful in new issue business and 
securities trading in 1986. It mainly serves an in- 
ternationally oriented clientele. This investment 

bank was involved to a greater extent in the 
Group's swap operations. The result improved 
further, from $3.5 m. to $ 7.2 m., and balance 
sheet total rose $ 181.5 m. to $393.1 m. At the 
end of the financial year, capital and reserves 
amounted to $43.1 m. The bank employed a staff 
of 145 

In its second year, Deutsche Bank Capital Mar- 
kets Ltd, London, continued to develop well, and 
its presence at the centre of the euromarket help- 
ed to strengthen Deutsche Bank Group's market 
share in investment banking and in international 
new issue business. Our position in securities 
dealing and placement and in the syndication of 
euroissues has consequently become stronger. 

The fully paid-up capital amounts to f 40 m. In 
Iine with the company's further expansion. the 
number of staff rose to 173 at year's end. 

For Deutsche Bank (Suisse) S.A., Geneva and 
Zür~ch, the 1986 financial year was mainly influ- 
enced by the stock market boom in the initial 
months. The high growth rates achieved in port- 
folio investment, counselling and management in 
the previous year were maintained. They were 
matched by the contributions to profits, whose 
level, also in the second half of the year, fulfilled 
our expectations of sustained earnings develop- 
ment at this Group company. 

The balance sheet total expanded from 
SFrs 41 3 m.  to SFrs 672 m., a rise of 62.7%. On the 
liabilities side, banks' deposits of SFrs 383 m. and 
increased equity were used to fund the slightly 
higher volume of lending and the larger securities 
holdings. 

The result after tax was hiked from SFrs 2.5 m 
to SFrs 6.6 m. General provisions were adjusted 
to the higher volume. 



The capital was increased on 1.7 1986 from 
SFrs 30 m. to SFrs 100 rn. A dividend of 
SFrs 3.9 m. is to be distributed from net income 
for the year. After the General Meeting has allo- 
cated SFrs 2.5 m. to reserves, capital and reserves 
will total SFrs 107 m.  The number of employees 
rose to 149 at the end of the year. 

lnstalment financing companies and 
specialized institutions 

Deutsche Kreditbank für Bau finanzlerung AG, 
Cologne, reduced its balance sheet total by 6.1% 
in 1986 to DM 4,483 m. The bank operates in mar- 
ket segments which are particularly hard hit by 
the difficult situation persisting in the construction 
and housing sectors. The bank took this develop- 
ment into account by exercising restraint in new 
business, with the result that, at D M  1,289 m., the 
volume of new commitments was considerably 
below the pre-year level (DM 1,909 m. ) .  At the 
end of 1986, the bank employed 491 members of 
staff. 

Given the difficult environment in which the 
bank is operating, provision was made - with help 
from the parent bank when the available earnings 
did not suffice - for all discernible risks. 

EFGEE Gesellschaft für Einkaufs-Finanzierung 
mbH, Düsseldorf, registered a slight decrease in 
new business compared with the previous year. 
Total credit extended amounted to D M  246 m 
The profit, which was down slightly from 1985 ow- 
ing to extraordinary costs, was transferred to GE- 

FA Gesellschaft für Absatzfinanzierung mbH, with 
which it has a profit-transfer agreement. 

GEFA Gesellschaft für Absatzfinanzierung 
mbH, Wupperial, benefitting from buoyant invest- 
ment in capital goods, was able to keep new lend- 
ing business at a high level. Demand for credit 
was heaviest in the commercial vehicle and con- 
struction machinery sectors. New lending came 
to DM 1.2 bn., which was an increase of 9%. 

Factoring business developed satisfactorily 
but, as expected - owing to the gradual reduction 
of some large-scale transactions - it di'd not equal 
the pre-year volume. 

Overall, receivables increased by 9% to 
DM 1,857 m. 

The balance sheet total rose D M  166 m .  to 
D M 2,050 m. 

Largely as a result of the increased average 
business volume, there was a substantial rise in 
the operating result. 

Provision was made for all discernible risks. 
DM 10 m. of the profit was transferred to dis- 
closed reserves. Capital and reserves now total 
DM 120 m. Under the profit-transfer agreement, 
DM 20.2 m. was distributed to Deutsche Bank 
AG. At year's end, the company employed 315 
people. 

In the U.S.A., our 100% subsidiary Deutsche 
Credit Corporation, Deerfield, Illinois, is active in 
leasing and asset-based dealer and end User fi- 
nancing. A particularly important aspect is the 
provision of support for sales efforts of Deutsche 
Bank customers in the American market. The cor- 
poration had 173 members of staff. 

At year's end, the balance sheet total came to 
$391 m., capital and reserves to $ 12.6 m. The 



operating result was $ 1.3 m. Appropriate provi- projects. The balance sheet total expanded by 
sion was again made for existing risks. 60% to DM 75 m. There is a profit-transfer agree- 

ment between DB Export-Leasing GmbH and 
Deutsche Bank AG. 

Leasing companies 
International financing companies 

In the reporting year, the business of GEFA- 
The importance of the international financing 

Leasing GmbH, WuppertaL Once again d e v e l o ~  cornpanies for Group borrowing is reflected in the 
ed satisfactorily New business rose by 1O0/0 com- substantial increase in funding passed by pared with the previous year to DM 670 m The them, 
rental volume expanded as a result to 

DM jend of DM m ' J  The Deutsche Bank finance N V ,  Curapo, floated 
leasing equipment shown in the balance sheet in- 10 new issues in various currencies during the 
creased 'Y 'M 158 m '0 'M 1,221 m Th' lion's 

past financial year; the aggregate volume of 
of new business was in the arid funds passed on to Group banks by the end of the 

vehicle sectors. year was approximately DM 6 bn. (converted). 
The Operating result was a p ~ r e c i a b l ~  higher, compared with DM 3 2  b n  at the end of the pre- 

owing mainly to the larger average volume. ceding year. 
Appropriate provision was made for all discern- 

ib'e r isks DM l 0  of riet for the year Deutsche BankFinanciallnc., Dover, Delaware, 
was allocated to disclosed reserveS C a ~ i t a l  arid short-term funds in dollars 0" the U,C, mar- 
reserves are then reported at DM 55 m. ket by issuing comrnercial paper and channels 

Under the existing profit-transfer agreement. the to Group in the U,S,A, At 
the profit of DM 18,8 was lemitted to GEFA $ 1,166 m, (DM 2,263 m ) ,  the volume of 
Gesellschaft für Absatzfinanzierung m b H  At the outstanding was $ 418 m, than repon- 
end of the year, 109 members of staff were em- ing date in the previous year. 
ployed. 

Deutsche Gesellschaft für Immobilien-Leasing 
mbH, Cologne, manages its properties according 
to schedule and achieved a satisfactory result al- 
so in 1986. 

In the 1986 financial year, DB Export-Leasing 
GmbH, Frankfurt am Main, commenced interna- 
tional vendor leasing, in addition to expanding its 
activitiec in cross-border leasing for large-scale 

Other German companies 

Alma Bete~l~gungsgesellschaft mbH, Düssel- 
dorf. which has capital of D M  1 m., reports a bal- 
ance sheet total of DM 1,923 m. Alma's holding in 
Feldmühle Nobel AG, which was intended for re- 
sale, was placed with the general public in 1986 
by a bank syndicate lead-managed by Deutsche 
Bank AG. 



Hessische Immobilien- Verwaltungs- Gesell- 
schaft mbH, Frankfurt am Main. is the owner of 
land and buildings let primarily to Deutsche Bank 
AG; these properties include the training centre of 
Deutsche Bank AG in Kronberg (Taunus). There is 
a profit-transfer agreement between Hessische 
Immobilien-Verwaltungs-Gesellschaft mbH and 
Deutsche Bank AG. 

Matura Vermögensverwaltung mbH, Düssel- 
dort a nd Süddeutsche Vermögensverwaltung 
GmbH, Frankfurt ain Main, manage property for 
their own and third party account. 

Elektro-Export-GmbH, Nuremberg, a 100% 
subsidiary of Süddeutsche Vermögensverwal- 
tung GmbH, finances the export of electronic 
products 

Trinitas Vermögensverwaltung GmbH, Frank- 
fiirt am Main, together with its subsidiary Tauern- 
allee Grundstücksgesellschaft mbH, Berlin, ma- 
nages its own and third party property, which is let 
chiefly to Deutsche Bank Berlin AG and its em- 
ployees There is a profit-transfer agreement be- 
tween Trinitas and Deutsche Bank AG. 

Non-consolidated companies 

In accordance with Section 329 (2) of the Joint 
Stock Corporation Act, the following domestic 
members of the Group which have an aggregate 
balance sheet total of DM 908 m.  have not been 
included in the Consolidated Statement of Ac- 
Counts in view of their minor importance for the 
Group's assets and income position: 

Wilh. Ahlmann GmbH, Kiel 
"Alwa" Gesellschaft fur Vermogensverwaltung mbH, 
Hamburg 
BACUL Vermietungsgesellschaft mbH, Dusseldorf 
BAMUS Vermieturigsgesellschaft rnbH. Dusseldorf 
BARIS Vermietungsgesellschaft mbH. Düsseldorf 
BATOR Vermietungsgesellschaft mbH. Düsseldorf 
BELUS Vermietungsgesellschaft mbH, Düsseldorf 
Beteiligungsgesellschaft für Flugzeugleasing mbH, 
Frankfurt am Main 
BONUS Vermietungsgesellschaft mbH. Düsseldorf 
CADMUS Vermietungsgesellschaft mbH, Düsceldorf 
CALOR Vermietiingsgesellschaft mbH, Düsseldorf 
CAMPANIA Vermieturigsgesellschaft mbH. Düsseldorf 
CANDOR Vermietungsgesellschaft mbH. Düsseldorf 
Capital Mariagement International GmbH of Deutsche Bank. 
Frankfurt am Main 
CGT Canada Griindbesitz Treuhand GmbH, 
Frankfurt am Main 
ComCo Datenanlagen GmbH U Co KG. 
Korntal-Münchingeri 
ComCo Verwaltungsgesellschaft mbH, 
Korntal-Münchingen 
DB Consult GmbH, Frankfiirt am Main 
Deutsche Beteiligungs AG Unternehmensbeteiligungsge- 
sellschaft. Königstein (Taunus) 
Deutsche Beteiligungsgesellschaft mbH, Frankfurt am Main 
Deutsche Canada-Grundbecitzverwaltlingsgesellschaft 
mbH. Frankfurt am Main 
Deutsche Gesellschaft fur Anlageberatung mbH. 
Frankfurt am Main 
Deutsche Gruridbesitz-Anlagegesellschaft mbH & Co. 
Lowenstein Palais. Cologne 
Deutsche Vermögensbildungsgesellschaft mbH, 
Bad Homburg V. d H 
DIL Grundstücksgesellschaft für Verwaltungs- und Lager- 
gebäude mbH. Düsseldorf 
"Domshof" Beteiligungs-Gesellschaft rnbH, Bremen 
MS "Essen" Schiffahrts-Gesellschaft mbH, Bremen 
Essener Grundstücksverwertung Dr. Ballhausen, Dr. Bruens. 
Dr. Moller KG. Essen 
Frankfurter Gesellschaft für Vermögensanlagen mbH, 
Frankfurt am Main 
GADES Grundstücks-Vermietungsgesellschaft mbH, 
Düsseldorf 
GEFl Gesellschaft für Mobilien-Leasing und Finanzierungs- 
vermittlung mbH, Berlin 
gr Grundstücks GmbH Objekt Corvus. Frankfurt am Main 
gr Grundstücks GmbH Objekt C o ~ u s  U. Co 
Besitzgesellschaft Westerid-Center, Frarikfurt am Mairl 



gr Grutidstucks GmbH Objekt Lyra I. L., Frankfurt am Main 
gr Grundstucks GmbH Oblekt Lyra U Co. Besitzgesellschaft 
Marienstrasse I. L .  Frankfurt am Main 
Grundstücksgesellschaft Grafenberger Allee mbH, 
Dusseldorf 
Grundstücksgesellschaft Otto-Hahn Strasse mbH. 
Düsseldorf 
Grundstucksvermiet~~ngsgesellschaft Wilhelmstrasse mbH. 
Cologne 
Grundstucksverwalturigsgesellschaft Objekt Geislingen 
mbH, Frarikfurt arn Mairi 
Hochhaus und Hotel Rieserifürstenhof Aufbaugesellschaft 
mbH, Frrinkturt arri Main 
Hypotheken Verwaltungs-Gesellschaft mbH, Berlin 
Immobilien-Gesellschaft in Lubeck GmbH, Lubeck 
IZI Bielefeld Informations-Zentrum Immobilien GmbH. 
Bielefeld 
IZI Dortmund Informations-Zentrum Immobilien GmbH, 
Dortmund 
JG Japan Grundbesitzverwaltungsgesellschaft mbH, 
Frankfiirt am Main 
Kapital-Beteiligiings- und Vewalt~ingsgesellschaft Norden 
mbH. Liibeck 
Heinz Langer Versicherungsdienst GmbH. Stuttgart 
Mago Beteiligungsgesellschaft mbH, Frankfurt am Main 
"modernes Frankfurt" private Gesellschaft für Stadtentwick- 
lung mbH. Frankfurt am Main 
Nordhamburgischc Bauträgergcscllschaft mbH, Hamburg 
Nordwestdeutscher Wohriungsbauträger GmbH, 
Braunschweig (profit-transfer agrccmcnt with Deutsche 
Barlk AG) 
Peina Gruridstücksverwalturiysgesellschaft rribH, Düsseldorf 
Saarlandische Immobilien-Gcscllsctiaft mbH, Saarbrucken 
SB Bautrager GmbH, Frankfuri am Main 
SB Bautrager GmbH U Co. Urbis Hochhaus KG, 
Frankfurt am Main 
SB Bautrager GmbH U. Co. Urbis Verwaltungs-KG. 
Frankfurt am Main 
Schisa Grundstücksverwaltungsgesellschaft mbH. 
Düsseldorf 
Selekta Grundstücksverwaltungsgesellschaft mbH. 
Düsseldorf 
Süddeutsche Bank GmbH, Frankfuri am Main 
Tauernallee Grundstücksgesellschaft mbH, Berlin 
Terraingesellschaft Gross-Berlin GmbH. Berlin 
Franz Urbig- und Oscar Schlitter-Stiftung GmbH, 
Frankfurt am Main 
Westend Grundstücksgesellschaft mbH. Lübeck 
WlNWE Beteiligungsgesellschaft mbH. Frankfurt am Main 

Wohnbau-Beteilig~ingsgesellschaft mbH, Lübeck 
Wohnungsbaugesellschaft Lubeca GmbH, Lübeck 

The related domestic companies listed below 
(aggregate balance sheet total at the end of 1986: 
DM 947 m.) are not under the uniform manage- 
ment of Deutsche Bank AG and are therefore not 
eligible for consolidation: 

AV America Grundbesitzverwaltungsgesellschaft mbH, 
Frankfurt am Main 
Bavaria Filmkunst GmbH. Munich 
Bavaria Filmverleih- und Produktions-GmbH, Munich 
Burstah Verwaltungsgesellschaft mbH, Hamburg 
Deutsche Canada-Grundbesitz GmbH U. Co.. 
Frankfurt am Main 
Deutsche Eisenbahn Consulting GmbH, Frankfurt am Main 
Deutsche Gesellschaft für Anlageverwaltung mbH. 
Frankfurt am Main 
Deutsche Gesellschaft für lmmobilienanlagen "America" 
mbH, Bad Homburg V.  d.  H.  
Futura Beteiligungs-GmbH, Bielefeld 
GFI - lndustriemontagen GmbH & Co. Leasing und Service 
OHG. Düsseldorf 
Kistra Beteiligungsgesellschaft mbH. Frankfurt am Main 
Rossma Beteiligungsgesellschaft mbH. Frankfurt am Main 
Stockl GmbH U. Co. Poligrat-Immobilien KG. Düsseldorf 

No business transactions capable of materially 
affecting the position of Deutsche Bank AG were 
registered in connection with these companies. 
Business relations with these companies do not 
go beyond normal business relations with bank 
customers. 

All business between the members of the 
Group was transacted at normal market condi- 
tions. 

Principles of consolidation 

The Consolidated Balance Sheet and Profit and 
Loss Account are based on the special sheets 
published for banks with the legal form of "Ak- 
tiengesellschaft" (joint stock corporation) and for 
mortgage banks. 



The figures shown in the individual balance 
sheets were taken over unchanged into the Con- 
solidated Balance Sheet. Merely in the case of 
one foreign company were adjustments made in 
line with German valuation standards. Interim 
statements as at 31.12.1986 were drawn up pursu- 
ant to Section 331 (3) of the Joint Stock Corpora- 
tion Act for three companies whose financial year 
differs from that of the remainder of the Group. 
The statements of our foreign companies were 
converted at the rates valid on balance sheet date 
(Frankfurt mid-rates). 

The book values of the holdings in consolidat- 
ed companies were offset against the respective 
proportions of the subsidiaries' capital and dis- 
closed reserves. The difference is shown as the 
reserve arising from consolidation and is included 
in capital and reserves. 

Claims and liabilities between the consolidated 
members of the Group were offset. lnsofar as 
consolidated companies' balance sheets contain 
provisions which represent adjustments for the 
Group, these amounts were converted and the 
corresponding assets adjusted accordingly. In 
the Consolidated Profit arid Loss Account, the in- 
come shown in the individual statements of ac- 
counts, insofar as it represents compensation for 
mutual services of the consolidated companies - 
almost exclusively interest and commissions - 
has been offset against the respective expenses 
lntercompany profits were eliminated. 

Amounts received by the parent company dur- 
ing the year under review on holdings in consoli- 
dated members of the Group and representing 
distributions from the profits of the preceding 
year were included under profit brought forward; 
the tax credits received were not taken into ac- 
Count in these distributed profits or in the Group's 
tax expenses. 

Notes on the Consolidated Balance 
Sheet 

Liquidity 

The cash resenle (cash on hand, balances with 
Deutsche Bundesbank and on postal giro ac- 
counts) decreased by DM 1 . I  bn. to DM 6.9 bn. 
owing to the reduction of the balances with 
Deutsche Bundesbank. With liabilities (excluding 
long-term mortgage bank liabilities) up by 9.8%, 
cash I~quidity(cash reserve as a percentage of lia- 
bilities) contracted to 3.9% compared with 4.9% at 
the end of 1985. 

At DM 30.0 bn., total liquid assets (cash re- 
serve, items received for collection, bills of ex- 
change rediscountable at Deutsche Bundesbank, 
claims on banks payable on demand, Treasury 
bills and Treasury notes as well as fixed-interest 
securities eligible as collateral for Bundesbank 
advances) were slightly below the comparable 
figure for 1985 (DM 30.4 bn.). Overall liquidity(to- 
tal liquid funds as a percentage of liabilities) de- 
clined to 17.0% as of 31.12.1986 (end of 1985: 
1 8.9%) . 



Assets istered at Deutsche Bank AG and the Group mort- 
gage banks. Converted into D-Marks, the volume 
of lending at the foreign commercial banks was 
significantly influenced by movements in ex- 
change rates. 

At all consolidated companies, commitments 

Treasury bills, securities in lending business were valued with unaltered 
caution. Provision was made for all discernible 

Securities holdings, including Treasury bills, in- risks - both for individual borrowers and for coun- 
creased by DM 3.1 bn. to DM 22.3 bn. at the end try risks - by forming adjustments and provisions 
of 1986. in accordance with uniform standards applied 

Treasury bills and discountable Treasury notes throughout the Group. 
rose DM 352 m. to DM 2.3 bn. The holdings con- On balance, claims on customers were raised 
sisted mainly of paper of foreign issuers. by DM 3.3 bn. (+ 3.5%) to DM 99.4 bn. Short and 

Bonds and notes totalling DM 15.1 bn. (of medium-term claims on customers declined to 
which DM 8.6 bn. = 57% was eligible as collater- DM 51.3 bn. (end of 1985: DM 53.8 bn.). Long- 
al for Deutsche Bundesbank advances) contrib- 
uted DM 643 m. of the growth in securities hold- 
ings. Loans of foreign issuers account for40.6% of 
the total holdings of bonds and notes. 

Other securities - shares and investment fund 
certificates - rose by DM 2.1 bn. to DM 4.9 bn. 

It should be noted that in cases where we hold 
25% or more of the capital of non-banking joint 
stock corporations, we have deviated from our 
practice in the past and shown these holdings un- 
der "Subsidiaries, associated companies and 
trade investments" (cf. the comments on Page 66 
of this Report). For reasons of comparability, the 
figures for the previous year have been adjusted 
for this change in reporting practice. 

Securities holdings reported in the Consolidat- 
ed Balance Sheet were valued at the lower of cost 
or market. 

Total credit extended 

TotalcreditextendedbytheGroupincreased 
by DM 5.3 bn. (+ 3.0940) compared with 
31.1 2.1985 to DM 179.8 bn. The growth was reg- 

- -- 

Composition of total lendlng, end of 1986 
Deutsche Bank Group 

c,alrnsoncusto,+,ers 
D M 9 9 4 b n  = 5 5 3 %  

I 
Lendings 
to banks Discounts 
DM130bn =73% 3M 6 9 bri = 3 aO/u 

Long-terrn 
rnong8gebank 
lendings 
DM605bn =336% 



btal  credit extended End of 1988 End of 1985 Change 
DMm. %share DM m. Nshare DM rn. 96 

Claims on custamers 
short and medium-term . . . . .  51,319 28.5 
long-term (4 years or more) . . . . . .  48,122 268 

m.441 55 3 

Long-term mortgage 
bank lendings . 

Discounts . . . . . . . . . . . . . . . . . . . . . .  6.907 3.8 7.fB1 4 5 - W 125 
Lendings to banks 

shortand medium-term . . . . . . . . . . . . . . .  5,508 3.1 5,230 3.0 + 278 5.3 
lang-term (4 years or mose) . . . . . . . . . . . . .  7,519 4 3  8,386 4.8 - 867 10.3 

13,027 7 3 13,816 7.8 - Cm 43 
Total credit exiended . . . . . . . . . . . . . .  179,834 100.0 174,583 f"1.0 + 5,251 3.0 

Total lending, by Group companles, end of 1986 
Deutsche Bank Group 

Commercial banks 
DM 111 8 bn = 62 2% 

Soecialized institutions sind oihers 

term claims on customers, on the other hand, ex- 
panded by DM 5.8 bn. (+ 13.8%) to DM 48.1 bn. 
The proportion of long-term claims to total claims 
on customers therefore rose to 48.4% from 44.0% 
the year before. 

The DM 3.5 bn. increase in long-term mort- 
gage bank lendings is due to the expansion of 
mortgage loans to DM 28.9 bn. ( + DM 2.2 bn.) 
and cornmunal loans to DM 30.4 bn. 
(+ DM 1.3 bn.). Communal loans therefore rep- 
resent 51.2% (end of 1985: 52.1%) of total mort- 

Mortgage banks 
DM623bn =346% 

gage bank lendings. 

Lendings to banks in the short and medium- 
term sector were DM 278 m. higher (+ 5.3%). 

Total DM 179 U bri while long-term lendings contracted by 
DM 867 m. (- 10.3%). Credits extended to banks 

- then amounted to DM 13.0 bn. (end of 1985: 



DM 13.6 bn.). Dated deposits with banks were up 
by DM 7.7 bn. at DM 28.0 bn. 

Fixed assets 

Holdings in non-consolidated Subsidiaries, as- 
sociated companies and trade lnvestments are 
shown at DM 4.1 bn. (+  D M  1.6 bn.). Holdings in 
banks, at DM 1.5 bn., were DM 1.2 bn. higher 
than the figure for the previous year. 

Deviating from our reporting practice in the 
past, the balance sheet item "Subsidiaries, asso- 
ciated companies and trade investments" in- 
cludes our holdings of 25% or more of the capital 
of non-banking joint stock corporations and - re- 
gardless of the percentage - all shares in non- 
banking private limited companies and partner- 
ships. In this way we have followed more recent 
jurisdiction expressed in a decision by the Federal 
High Court of February 9, 1987. Although these 
shares are shown under "Subsidiaries, associat- 
ed companies and trade investments". the bank 
still does not intend them as business participa- 
tions (cf. also pages 70171). 

The comparable figure for the previous year 
has been adjusted accordingly. 

DM 988 m. of the DM 1,120 m. (end of 1985: 
DM 1,062 m.) shown as the balance sheet value 
of Land and buildings relates to property used for 
banking business. 

Office furniture and equipment is reported at 
DM 762 m. 

Leasing equipmentcame to DM 1,645 m. at the 
end of 1986. The land and buildings contained in 
this item with a value of D M  151 m. (end of 1985, 
DM 158 m.) are held by Deutsche Gesellschaft für 
Immobilien-Leasing mbH, Cologne. Most of the 
movable leasing equipment reported at 

DM 1,494 m belonged to GEFA-Leasing GmbH, 
Wuppertal. This item also includes leasing equip- 
ment of DB Export-Leasing GmbH, Frankfurt am 
Main, and Deutsche Credit Corporation, Deer- 
field, U.S.A , as well as of Deutsche Bank AG from 
a cross-border big-ticket transaction. 

Other asset items 

As of 31.12.1986, Other assets amounted to 
D M  2,997 m. (end of 1985: DM 1,032 m.). Deviat- 
ing from our practice in previous years, we have 
shown all shares in non-banking private limited 
companies and partnerships under "Subsidiaries, 
associated companies and trade investments". 
"Other assets" consists mainly of tax rebate 
claims and precious metals holdings (gold bars, 
coins and medallions). 

Liabilities 

Funds from outside sources 

In the Group, funds from outside sources in- 
creased strongly, by DM 18.2 bn., to DM 233.8 bn. 

Liabilities to banks rose D M  0.3 bn. to 
D M  57.8 bn. Time deposits with an original period 
of less than 4 years contracted by DM 2.3 bn., 
while banks' long-term deposits were raised by 
DM 1.4 bn. The proportion of liabilities to banks in 
total funds from outside sources declined to 
24.7% (26.7% in the previous year). 



P P 

Funds frorn ourside sosrrces End of 19% End 07 19& Change 
DM m %share DM m. %share DMm. % 

Liebiiitie$ to banks 
psyableon demand 12,245 5.2 
time deposits 45,374 19.4 
customers' drawings on other banks . . 143 0 1  

57.762 24 7 

Liabnltttes to customers 
payableondernand , , . . .  . . 25.169 10.8 
timedeposits . . . . . . . .  , . . 46.984 20.1 
sevings deposits . . 27,999 11.9 

100,134 428 

Bonds and notes . .  . . . . 13.488 5.8 
Long-term mortgage bank liabilities . . . . . .  @,367 267 

75.855 325 

Tatai funds frorn outside sources . 233,751 1600 

P 

Composition of funds fmm outside sources, 
end of 1986 
Deutsche Bank Group 

Bonds and notes 
DM135bn  =68% 

Long-term 
niortaaae bank 

Liabilities to banks Iiabtlittes 
DM 578bn  =247% DM 62 4 bn = 26 7% 

Liabilities to customers expanded by a total of 
DM 9.8 bn. to DM 100.1 bn. Deposits payable on 
demand increased by DM 1.5 bn. to DM 25.2 bn. 
and time deposits by DM 5.1 bn. to DM 47.0 bn. 
The increase in customers' time deposits was re- 
corded in deposits with an original period of less 
than 3 months (+ DM 2.8 bn.) and in deposits 
with an original period of 4 years or more 
(+ DM 2.0 bn., of which + DM 0.6 bn. was in 
savings certificates at Deutsche Bank AG). 

Savings deposits grew by DM 3.2 bn. to 
DM 28.0 bn. (+ 13.0%) in the reporting year. Sav- 
ings deposits subject to legal period of notice in- 
creased by DM 308 m. to DM 16.7 bn. and other 
savings deposits by DM 2.9 bn. to DM 11.3 bn. 

The volume of Bonds and notes in circulation 
rose to DM 13.5 bn. (end of 1985: DM 8.5 bn.). 

Long-term mortgage bank liabilities were 
DM 3.1 bn. higher at DM 62.4 bn. The mortgage 



bonds contained in this item came to DM 25.6 bn. 
(+ DM 1.9 bn.) and the communal bonds to 
DM 29.5 bn. (+ DM 0.7 bn.). 

Non-resident customers and banks accounted 
for DM 71.6 bn. (end of 1985: DM 72.3 bn.) or 
close to one-third of funds from outside sources. 

Provisions, special items with partial reserve 
character 

At the end of the year, Provisions totalled 
DM 6.6 bn., with Provisions for pensions accoun- 
ting for DM 2,059 m. of this amount 
(+ DM 131 m.). 

Otherprovisionswere increased by DM 567 m. 
to DM 4,504 m. This item comprises primarily 
provisions for taxes, provisions for creditworthi- 
ness and country risks and for commitments un- 
der declarations of backing. Also included here 
are commitments to pay anniversary bonuses and 
liabilities under the Early Retirement Act. 

Special items with partial resenle character 
rose to DM 46 m. at the end of 1986. 

Contingent liabilities 

Endorsement liabilities on rediscounted bills o f 
exchange a nd Own drawings in circulation f el l by 
DM 0.8 bn. to DM 4.8 bn. Of the own drawings in 
circulation (DM 71 m.), DM 32 m. was discounted 
for borrowers' account. 

Contingent liabilities from guarantees, includ- 
ing guarantees for bills and cheques and from in- 
demnity agreements decreased to DM 19.4 bn. 
(end of 1985: DM 20.2 bn.). 

The Commitments from the sale of assets sub- 
ject to repurchase agreements amounting to 
DM 87 m. related entirely to the foreign branches 
of the parent company. 

Miscellaneous liabilities 

As at year's end, liabilities for possible calls on 
not fully paid-up shares in public and private lim- 
ited companies, insofar as they were not shown 
on the liabilities side, came to DM 90 m. Jointlia- 
bilities pursuant to Section 24 of the GmbH Act 
amounted to DM 52 m. Where we have other 
joint liabilities, the standing of the co-sharehol- 
ders is beyond doubt in all cases. 

In connection with the holding in Liquiditats- 
Konsortialbank GmbH, Frankfurt am Main, there 
are Group obligations to pay further capital of up 
to DM 64 m. and a proportional contingent liabili- 
ty to fulfil the capital obligations of other share- 

Funds from outside soumes, by Group companies, 
end of 1986 
Deutsche Bank Group Commeraal banks 

DM1568bn =671% 

Spec~aiized inatltuttons and others 
DM55bn  =23% 

Mortgage banks 
DM 63 1 hn = 270% 

International 
financlng companies 
DM84bn  = 3 6 %  



holders who are also members of the Bundesver- 
band deutscher Banken e. V., Cologne. The obli- 
gations to pay further capital on other holdings 
came to D M  3 m. on 31.12.1986. 

lncluded under liabilities to customers and 
banks are funds taken up for specific projects 
amounting to D M  5,787 m. which were, for the 
most part, provided by the Kreditanstalt für Wie- 
deraufbau, Frankfurt am Main; they were passed 
on to the borrowers on the conditions stipulated 
by the lenders. In connection with Berlin order fi- 
nancings, securities in the amount of DM 9 m .  
were pledged. Assets and security provided to us 
totalling DM 95 m. were tied up in connection 
with loans taken up. Legal stipulations required 
the provision of security in connection with the 
business activity of the foreign branches of 
Deutsche Bank AG; this tied up assets in the 
amount of DM 155 m. 

In addition, we refer to the declaration of back- 
ing which appears in the Notes of Deutsche Bank 
AG for certain related banks and property man- 
agement companies. 

Claims on and liabilities to related companies 
refer to non-consolidated companies. 

Consolidated Profit and Loss Account 

Earnings on business volume 

Earnings on business volume (interest surplus) 
rose DM 1.1 bn. to DM 6.9 bn. The increase re- 
lates primarily to Deutsche Bank AG. The interest 
margin within the Group, as comparable with the 
previous year, declined slightly overall. Average 
business volume, on the other hand, expanded by 
5.3%. 

Earnings on business volume include our mort- 
gage banks' surplus from non-recurrent ex- 

Ctiange 
D M m  D M m  

lnterest incomcfrom lcnding and 
moncy markct transactions 

lnterest incnme in the mortgage 
bdnk business 

Current income from securities 
Governinent-inscribed debt arid 
siibsidiaries associated 
compai7ics and tradc investments 
( i n ~ l  profit-transfer dgreements) 

Total iriterest iricorne 

lnterest and similar expenses 

Interest expenies in thp mortgage 
bank bi is i i~css 

Total iriteiest expenses 

Net non reriirrent inrome of the 
rnortgdge bdriks 

Ea~riings on bosiness volc~nic 



penses and income in issue and loan business, 
which increased from DM 80 m. to DM 93 m. in 
the reporting year. 

Owing to the reclassification affecting the items 
"Subsidiaries, associated companies and trade 
investments", "Securities" and "Other assets", 
which is commented on Page 119, the figures 
from the previous year's Consolidated Profit and 
Loss Account, which are given for comparison, 
have also been adjusted accordingly. 

Earnings on sewices 

Commissions and other service charges re- 
ceived expanded 13.9% to DM 1,908 m., commis- 
sions paid decreased by D M 6 m .  to DM 60m. 
The commission surplus eamed was therefore 
14.9% higher than in the previous year at 
DM 1 ,W8 m. 

Staff and other operating expenses 

Staff and other operating expenses within the 
Group rose DM 531 m. ( + 1 1.6%) to DM 5,088 m. 
The staff expenses included in the item increased 
by 11 3%; they made up 639.2% of the total in 1986 
(previous year: 69.1%). 

Operating result 

The Group's operating result- surplus on cur- 
rent business including own-account trading - 
rose by 24.9% (previous year: + 8.3%). By far the 
greater part of the improvement was due to the 
developrnent of earnings at the parent company. 

1986 1985 
DMm. DMm, Change 

Staff expsnses . . . . . . . . . . . 5,W 3,148 +lI.tl% 
General opefating expainees 1,255 1,154 + 8.8% 
Normal. depreciatien of 
rnovablear and real prapertyr. SI9 + 22.0Orb W -  
TQW sta@@Ftd othcgr~para- 
tmg exp~mtps . , . . . . . . , , . . 6,W 4.W7 - - + 11.6% - 
Other Income, Fncludha tmme Rom fhrß 
writing back of pravidirns for pgmsibke loan 
lasses 

After offsetting of alligibter inmrne with write- 
downs of and edju'stmenb to dums and securi- 
ties puisuant to Seekm 4 af the Order conc-erning 
Bank' Statements of Ae~ownts, CVhegr incma 

!hmdhe Bank Grwp 

OUier companieis' 1 ,QQQ 
lnstalment Mn*ng empaniaw, 
snU spw~alized ~wtitutkm - 1.4% 
Invssment benklng 2.1 96 
odmpanias 
MortgBge bmb 8 1  '?b , 



declined to DM 1,008 m. (previous year: 
DM 1,392 m.). This includes current income of 
Group leasing companies amounting to 
DM 577 m. (previous year: DM 509 m.). 

Write-downs, depreciation and adjustments 

Expenses for Write-downs of and adjustments 
to claims and securities, trans fers to provisions for 
possible ioan losses amounted to DM 867 m., 
compared with DM 765 m. in the previous year, 
after offsetting with profits from securities and 
with adjustments and provisions written back 
(pursuant to Section 4 of the Order concerning 
Banks' Statements of Accounts). 

Depreciation of and adjustments to land and 
buildings a nd offlce furniture and equipment 
came to DM 823 m. (previous year: DM 690 m.). 
Of this total, DM 310 rn. (1985: DM 254 m.) relat- 
ed to normal depreciation of movables and real 
property and DM 445 m. (1985: DM 388 m.) to 
normal depreciation of leasing equipment of the 
Group's leasing companies. 

Taxes on income and assets declined slightly, by 
DM 50 m., to DM 1,608 m. The additional 20% 
corporation tax on su bsidiaries' profits for 1986 to 
be distributed to the parent company in 1987 has 
not been taken into account. 

Profit, capital and reserves 

Net income for the year 1986 amounts to 
DM 1,067.7 m. compared with DM 1,101.4 m. for 
the previous year. The pre-year figure includes 
DM 230 m. from the partial writing back of taxed 
valuation reserves. After writing back a reserve for 

own shares in the amount of DM 28.2 m. which 
had been formed in the previous year, 
DM 438.7 m. was transferred to the Group's dis- 
closed reserves. After addition of DM 49.1 m. 
profit brought forward from 1985 and after taking 
into account profit of DM 12.1 m. attributable to 
minority interests, consolidated profit Comes to 
DM 694.2 m. (1 985: DM 609.5 m.). 

According to the proposals for the appropria- 
tion of profits, DM 559.3 m. (previous year: 
DM 391.0 m.) is to be distributed to the share- 
holders of the parent company and minority 
shareholders in subsidiaries. 

At the end of 1986, the Reserve arising from 
consolidation, which was calculated by offsetting 

Development of capital and reserves 
in Deutsche Bank Group 
W Share capital DM bn 

Dtsclosed reserves 
Reserve arising frorn consoltdation 
Minority interests 



the book values of subsidiaries, associated com- 
panies and trade investments with the proporiion- 
ate shares of capital and reserves, amounted to 
DM 1,431.5 m. The increase of DM 174.4 m. arose 
from proporiionate transfers to reserves at subsi- 
diaries and from the difference resulting from the 
currency conversion of foreign consolidated com- 
panies' Statements of accounts. 

Minority interests of D M 340.2 m. include prof- 
its of DM 10.7 m. attributable to minority interests. 
DM 329.5 m. of this item, therefore, has equity 
character. 

The Group strengthened total capital and re- 
sen/es by D M  650.1 m. in 1986. At the end of 1986 
they amounted to DM 10,042.6 m., made up as 
follows: 

31.12.1986 31.12.1985 
DM m DM m 

Share capital of Deutsche Bank AG . . . . . 1.623 4 1,599 1 
Disclosed reserves of Deutsche Bank AG.  . 6,658 2 6,145 8 - 
Capital and reserves of Deutsche Bank AG 8.281 6 7.744 9 
Reserve arisirig from consolidatiori . . 1.431.5 1,257 1 
Miriority interests . . . 329.5 390.5 

P 

Total Groclp capitaland reserves . . . . . . . . . 10.042.6 9.392 5 - 

As a result of resolutions by the General Meet- 
ings of subsidiaries, a further DM 69.4 m. of the 
consolidated profit is to be allocated to disclosed 
reserves. Group capital and reserves will then 
come to D M  10,112.0 m. 

At Deutsche Bank AG, there is also authorized 
capital of DM 170.0 rn. and conditional capital to- 
talling DM 618.9 m. 

Frankfurt am Main, March 1987 

The Board of Managing Directors 



Deutsche Bank AG EI 

Consolidated Balance Sheet as of December 31,1986 

Consolidated Profit and Loss Account 
for the period from January 1 to December 31,1986 



Assets Deutsche Bank Aktiengesellschaft 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cash on hand 

Balance with Deutsche Bundesbank . . . . . . . . . . . . . . . . . . . . . . . . .  

Balances on postal giro accounts . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cheques, matured bonds, interest and dividend coupons, items 
received for collection . . . . . . . . . . . . . . . . . . . . . . . . .  

Bills of exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 

a) rediccountable at Deutsche Bundesbank . . . . . . .  DM thou. 1,048.411 

b) own drawings . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 119.803 

Claims on banks 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) payable on demand 

b) with original periods or periods of notice of 
ba) less than three months . . . . . . . . . . . . . . . . . . . . . . . . . . .  
bb) at least three months, but less than four years . . . . . . . . . . . . . .  
bc) four years or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 
used as cover in mortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . .  DM thou. 686.500 

Treasury bills and discountable Treasury notes 

a) of the Federal and Länder Governments . . . . . . . . . . . . . . . . . . . .  
b) of other issuers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bonds and notes 

a) with a life of up to four years 
aal of the Federal and Länder Governments . . . . .  DM thou. 1.293.483 
ab) of banks . . . . . . . . . . . . . . . . . . . . . . . .  DM thou. 1,404.691 
ac) of other issuers . . . . . . . . . . . . . . . . . . . .  DM thou. 153,177 

including: 
eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . . . . . .  DM thou 2,046,022 

used as cover in mortgage 
bank business . . . . . . . . . . . .  DM thou. 28.500 

b) with a life of more than four years 
ba) of the Federal and Länder Governments . . . . .  DM thou. 3,872,929 
bb) of banks . . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 4.103.848 
bc) of other issuers . . . . . . . . . . . . . . . . . . . .  DM thou. 4,259,592 
including: 
eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . . . . .  D M  thou. 6,593.227 

used as cover in mortgage 
. . . . . . .  bank business DM thou. 558.897 

Securities not to be shown elsewhere 

a) shares marketable on a stock exchange and investment fund certificates 

b) other . . . .  
including: holdings of more than one tenth of the shares 

of a joint stock corporation or a mining company, 
unless shown as Subsidiaries, associated companies 
and trade investments . . . . . . . . . . . . . .  D M  thou. 19,357 

Carried forward 





Assets Consolidated Balance Sheet 
I I 

Brought forward 

Claims on customers with original periods or periods of notice of 
a) less than four years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: 
used as cover in mortgage 
bank business . . . . . . . . . . . . . . . . . . . . . .  DM thou. 1,090,366 

b) four years or more . . . . . . . . . .  
including: 
ba) secured by mortgages on real estate . . . . . .  DM thou. 8,751,949 
bb) communal loans . . . . . . . . . . . . . . . . . .  DM thou. 3,137,610 
due in less than four years . . . . . . . . . . . . . . .  DM thou. 22,115.397 

Mortgage bank lendings with original periods of four years or more 
a) mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

used as cover . . . . . . . . . . . . . . . . . . . . . .  DM thou. 25,875,456 
b) communal loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

used as cover . . . . . . . . . . . . . . . . . . . . . .  DM thou. 29,632.091 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  c)other 

including: to banks . . . . . . . . . . . . . . . . . . . . .  DM thou. 5,408,847 1 31.189 1 
Accrued interest on long-term mortgage bank lendings 

a) pro rata interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) interest due after October 31,1986 and on January 2.1987 . . . .  
C) interest arrears . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I - I 

Recovew claims on Federal and Länder authorities under 
Currency Reform Acts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: 
used as cover in mortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . . .  DM thou. 26,727 

. . . . . . . . . . . . . . . . . . . . . . .  Loans on a trust basis at third party risk 
Subsidiaries. associated companies and trade investrnents . . . . . . . . . . .  

including: investments in banks . . . . . . . . . . . . . .  DM thou. 1.456.683 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Land and buildings 

including: taken over in rnortgage business . . . . . . .  DM thou. 23.376 
Office furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Leasing equipment 

a) land and buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) movables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ownshares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
nominal amount . . . . . . . . . . . . . . . . . . . . . .  DM thou. - 

. . . . . . . . . . . . . . . .  Bonds and notes issued by consolidated companies 
nominal arnount . . . . . . . . . . . . . . . . . . . . . .  . DM thou. 1.253.298 

US$ thou. 63.715 
A5 thou. 2.377 

fstg. thou. '379 1 
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 
Deferred items 

a) differente in accordance with Section 156 (3) o f  the Joint Stock Corpora- 
tion Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Assets and the recourse claims frorn the contingent liabilities shown below the line 
on the liabilities side include: 

I I 

Total Assets 

b) claims arising frorn loans falling under Section 15 (1) 1-6 and (2) of the Banking Act, 
unless included under a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

257,223,092 237,227,472 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) claims on related companies I 



Brought forward 

as of December 31,1986 Lia bilities 

Loans taken up in the rnortgage bank business, with original 
periods or periods of notice of four years or more 

a) from banks . . . . . . . . . . . . . . . . . . . . . . . . . . .  

in D M  1,000 

b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 
with partial liability . . . . . . . . . . . . .  D M  thou. 78 
due in less than four years . . . . . . . .  D M  thou. 854.761 

Accrued interest on bonds issued and loans 
taken up in the rnortgage bank business 

a) pro rata interest . . . . . . . . . . . . . . . . . .  

in D M  1,000 

b) interest due (including interest due 
on January 2,1987) . . . . . . . . . . . . . . . .  

31.12.1985 
in  D M  1.000 in D M  1,000 

Own acceptances and prornissory notes outstanding . . . . .  
Loans on a trust basis at third party risk . . . . . . . . . . . .  
Provisions 

a) for pensions . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Endowrnents and benevolent funds 

Endowrnent assets . . . . . . . . . . . . . . . . . . . . . . . .  
less investrnents in securities . . . . . . . . . . . . . . . . . .  

Deferred iterns 

a) in accordance with Section 25 of the Mortgage 
Bank Act . . . . . . . . . . . . . . . . . . . . . . . .  

b) other . . . . . . . . . . . . . . . . . . . . . . . . . .  

Special items with partial reserve character 

a) in accordance with the Tax Act regarding 
Developing Countries . . . . . . . . . . . . . . . . . . .  

b) in accordance with Section 6b of the lncorne Tax Act . . 

C) in accordance with Section 52 (5) of the lncome Tax Act 

d) replacernents reserve . . . . . . . . . . . . . . . . . . . .  
e) in accordance with Section 3 of the Foreign Investment 

Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Share capital . . . . . . . . . . . . . . .  
Conditional capital DM thou. 618,896 

Disclosed reserves 

a)legalreserve . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) recerve for own Shares . . . . . . . . . . . . . . . . . . . .  
C) other reserves (voluntary) . . . . . . . . . . . . . . . . . .  

Reserve arising from concolidation . . . . . . . . . . . . . . . .  
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: frorn profit . . . . . . . . . . .  D M  thou. 10,729 
Consolidated profit . . . . . . . . . . . . . . . . . . . . . . . . .  I I 694,237 609,478 

Own drawings in circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  70,835 56,754 
including: those discounted for borrowers' account . . . . . . . . . . .  D M  thou 31,743 

Total Liabilities 

Endorsement liabilities on rediscounted bills of exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,679,634 5,486,488 

257,223,092 237,227,472 

Contingent liabilities from guarantees. including guarantees for bills and Cheques. 
and frorn indernnity agreernents . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cornrnitments (not to  be shown under liabilities) frorn the sale of assets subject 
to  repurchase agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Savings premiurns under the Savings Premium Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 
Total Liabilities. together with contingent liabilities and other comrnitrnents 
shown below the line, include liabilities t o  related cornpanies of . . . . . . .  



Expenses Consolidated Profit and Loss Account 
T I 

lnterest and similar expenses . . . . . . . . . . . . . . . . . . . . . . .  
lnterest expenses in the mortgage bank business for 

a) mortgage bonds . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . .  b) communal bonds 

c) other bonds in accordance with Section 5 (1) 4c 
of the Mortgage Bank Act . . . . . . . . . . . . . . . . . . . . . .  

d) loans taken up . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Commissions and similar Service charges paid . . . . . . . . . . . . . . . . . .  
Non-recurrent expenses in the mortgage banks' issue and loan business . . .  
Write-downs of and adjustments to claims and securities. 
transfers to provisions for possible loan losses . . . . . . . . . . . . . . . . .  
Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Compulsory social security contributions . . . . . . . . . . . . . . . . . . .  
Expenses for pensions and other employee benefits . . . . . . . . . . . . . .  
General operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciation of and adjustments to land and buildings 
and office furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . .  
Write-downs of and adjustments to subsidiaries. associated 
companies and trade investments . . . . . . . . . . . . . . . . . . . . . . . .  
Taxes 

8) on income and assets . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b)other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Expenses from assumption of loss . . . . . . . . . . . . . . . . . . . . .  
Allocations to Special items with partial reserve character . . . . . . . . . . .  
Other expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net income for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Expenses 

Net income for the vear . . . . . . . . . . . . . . . . . . . .  
Profit brought forward from the previous year . . . . . .  
Withdrawals from Disclosed resewes for own shares . . 

Allocations to Disclosed resewes 

a) Deutsche Bank Aktiengesellschaft . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . .  b) consolidated companies 

Profit attributable to  minority interests . . . . . . . . . .  
Consolidated profit . . . . . . . . . . . . . . . . . . . . .  

Frankfurt arn Main, March 17, 1987 

Deutsche Bank Aktiengesellschaft 

The Board of Managing Directors 

Blessing Burgard Cartellieri Christians 

Herrhausen van Hooven Kopper 

Mertin Weiss Zapp 

Breuer Krupp 



for the period from January 1 to December 31, 1986 lncome 
I I 

lnterest and sirnilar incorne from lending and rnoney rnarket transactions . 
Current incorne frorn 

a) fixed-interest securities and Governrnent-inscribed debt . . . . . . . .  
b) other securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C) subsidiaries, associated cornpanies and trade investrnents . . . . . . .  

"Interest income in the rnortgage bank business frorn 
a) mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b) cornrnunal loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

k.~ornmissions and other service charges received . . . . . . . . . . . . . .  
1,~on-recurrent incorne frorn the rnortgage banks' issue and loan business . . 

The consolidated financial Statements and the report of the Group, 
which we have examined with due care, cornply with law. 

her income, including incorne frorn the writing back of provisions 
ossible loan lasses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

e frorn profit-pooling, profit-transfer and partial 
transfer agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

orne frorn the writing back of provisions, unless it has to be 
own under "Other incorne" . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ome from the writing back of special iterns with partial reserve character 

frorn the partial writing back of the taxed valuation reserve in 
nce with Section 26a of the Banking Act . . . . . . . . . . . . . . . . .  

Frankfurt am Main, March 20, 1987 

1,008,237 1,391,669 

1,969 1,932 

87,241 57,897 

10,971 14.403 

- 230,000 

Treuverkehr 
Aktiengesellschaft 

Wirtschaftsprüfungsgesellschaft 

Fandre 

Wirtschafts~rüfer 

Total lncorne 

Dr. Fliess 

Wirtschafts~rüfer 

21,043,940 21,062,424 



Deutsche Bank AG EI 

Development of the Consolidated Balance Sheet 1967-1986 



Development of the Balance Sheet of Deutsche Bank Group 
. Arnounts in DM rnillions . 

End of 1986 1985 1984 1983 1982 1981 1 
~p ~p ~p 

Consolidated Balance Sheet 
Assets 

Cash resewe . . . . . . . . . . . . . . . . . . . . . . . . . .  6. 891 7. 966 6. 650 5. 915 5. 972 7.138 
Bills of exchange . . . . . . . . . . . . . . . . . . . . . . . .  2. 039 2. 210 2. 471 2. 582 2. 127 2. 620 ~ 
Claims on banks . . . . . . . . . . . . . . . . . . . . . . . .  51. 660 43.741 42.750 40. 006 43. 261 42. 308 
Treasury bills and discountable Treasury notes . . . . . . .  2. 337 1.985 1.154 1. 351 1. 162 615 
Bonds and notes . . . . . . . . . . . . . . . . . . . . . . . .  15. 088 14. 445 13.539 11. 226 8. 395 6.890 

. . . . . . . . . . . .  Securities not to be shown elsewhere 4. 921 2. 825 3.155 2. 793 2. 345 2. 265 
Claims on custorners . . . . . . . . . . . . . . . . . . . . . .  99.441 96. 123 100. 206 88. 112 81. 047 79. 768 

shori and medium-terrn . . . . . . . . . . . . . . . . . . .  
long-term (4 years or rnore) . . . . . . . . . . . . . . . .  

Long-term rnortgage bank lendings 
4 : n 1 ~ 1 ~ ~ ~ ~  

. . . . . . . . . . . . .  60.459 56. 953 53. 372 49. 443 46. 005 41. 653 
Recovery clairns on Federal and Länder authorities under 
Currency Reform Acts . . . . . . . . . . . . . . . . . . . . .  223 261 282 303 328 350 
Loans on a trust basis at third pany risk . . . . . . . . . . .  1.41 1 1.556 1. 235 999 988 1. 924 
Subsidiaries. associated cornpanies and 
trade investrnents . . . . . . . . . . . . . . . . . . . . . . .  4. 140 2. 522 648 560 556 602 
Land and buildings . . . . . . . . . . . . . . . . . . . . . . .  1 . 120 1.062 1. 004 965 945 839 

. . . . . . . . . . . . . . . .  Office furniture and equiprnent 762 647 490 390 352 325 
Leasing equiprnent . . . . . . . . . . . . . . . . . . . . . . .  1.645 1.476 1. 094 1. 006 995 898 
Bonds and notes issued by consolidated cornpanies . . .  1. 476 1.848 1. 571 1.607 2. 101 1. 809 
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . .  2. 997 1.032 2. 044 2. 036 1. 803 1. 676 
Rernaining assets . . . . . . . . . . . . . . . . . . . . . . . .  603 585 61 1 874 793 733 

Balance Sheet Total 257.223 237.227 232. 276 210. 168 199. 175 192. 413 

Liabilities 

. . . . . . . . . . . . . . . . . . . . . . .  Liabilities to banks 57.762 57. 450 60. 753 56. 804 56.81 2 56. 427 
including: tirnedeposits . . . . . . . . . . . . . . . . . . .  1 45.517 

Liabilities to custorners . . . . . . . . . . . . . . . . . . . .  100. 134 90. 331 88. 387 78. 323 72. 791 73. 671 
including: time deposits . . . . . . . . . . . . . . . . . . .  / y1 TI (1 p z q  savings deposits . . . . . . . . . . . . . . . . .  27. 990 24.773 23.695 23. 955 23. 912 22. 998 

Bonds and notes . . . . . . . . . . . . . . . . . . . . . . . .  13. 488 8.474 7.505 5. 888 6. 692 4. 199 
Lona-terrn rnortaaae bank liabilities . . . . . . . . . . . . .  62. 367 59. 314 56. 362 51. 978 48. 382 43. 074 . . 
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4, 640 3. 866 3.41 7 

for pensions . . . . . . . . . . . . . . . . . . . . . . . . .  PI PI other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4. 505 3. 937 3.439 
Group capital and reserves . . . . . . . . . . . . . . . . . .  10. 043 

. . . . . . . . . . . . . . . . . . . . . . . . .  Share capital 
Disclosed reserves . . . . . . . . . . . . . . . . . . . . . .  
Reserve arising frorn consolidation 

F! p~ 
. . . . . . . . . . . .  

. . . . . . . . . . .  . Minority interests (excl frorn profits) 
Rernaining liabilities . . . . . . . . . . . . . . . . . . . . . .  6. 171 5. 791 5. 835 5. 309 4. 868 5. 363 

. . . . . . . . . . . . . . . . . . . . . . .  Consolidated profit 694 609 49 1 454 372 381 
.- 

Balance Sheet Total 257.223 237.227 232.276 210. 168 199. 175 192.41 3 

Own drawings in circulation (discounted) . . . . . . . . . .  32 13 10 14 50 74 
Endorsernent liabilities . . . . . . . . . . . . . . . . . . . . .  4. 679 5. 487 6. 133 5. 480 4. 849 3. 902 

Business Volurne 

Contingent liabilities frorn guarantees. etc . . . . . . . . . .  19. 381 20. 249 21. 626 21.198 20. 495 21. 470 

Figures from the Consolidated Profit and Loss Account 

for the year 

Earnings on business volurne (Interest surplus) . . . . . .  6. 888 5. 751 5. 860 5. 488 4. 824 4. 199 
Earnings on services (Cornrnission surplus) . . . . . . . . .  1. 848 1. 609 1. 360 1. 257 1. 020 996 
Staff and other operating expenses . . . . . . . . . . . . .  5. 088 4.657 4. 238 3. 952 3. 557 3. 272 
Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1. 624 1. 884 1. 241 1.238 977 818 
Net incorne for the year . . . . . . . . . . . . . . . . . . . .  1. 068 1. 101 674 654 343 412 

Number of staff at year's end . . . . . . . . . . . . . . . .  50. 590 48. 851 47. 873 47. 256 45. 618 44. 800 





Annexes 



lmportant subsidiaries, associated companies and trade investments 
of Deutsche Bank AG 

German banks Gcscllschaft 7ur Finanzierung 
von Industrieanlagen mbH 
Fraiikfurt am Mairi AKA Ai.istulirkredit- 

C;csi:llsclialt rribH. 
Frankfurt arri Mairi 

1 .0m 263% 

20 0 rri 90.2%) 
tiandelsbank in Lubeck 

Aktiengesellschaft, Lübcck . . , 
I)ciitschc Hank Bcrlin AG 

Berliri Indiistricbankvon Japan 
(Deutschland) Akliengesell 
scliaft Ttie lndustrial Bank 
of .Japnn (Gprmany) -. 
Frankfurt arn Mairi 

Deutsche Barik Saar AG 
Saartlriicken 

Dciitschc. Ccntralbodcih- 
kri?i:li1-Aktieriyesellsc:11aft, 

Berliri - Colocjrie Liquidations-Casse in 
Hamburg AG. Hamburg 

Dcutschc C;esellscliafl fur 
Foridsverwalturig rribti 
Frdriklurt arri Mairi 

l iq~iiditjts-Konsortialbank 
GmbH, Frankfiirt am Main 

DWS Ucutsclie Gesellschaft f i ~ i  

Wertpaliierspdreri r r i t ~ t l  
r rankf i~rt  Am Main 

Lornbardkasse 
Akticngcscllschatt, 
Berlin - Frankfurt arn Mairi 50 0 rri 51 7%) 

Deutsctie Griindt-lesit7-ltivcstt 

mentgesellschaft mbH. 
Frankfurt arn Mairi 

Liibecker Hypothekenbank 
Aktiengesellschaft. 
Lubeck 

Dc~itschc Kreditbarik 
lur B a ~ ~ l i r i a r i ~ i e r u r i ~ ~  
Aktieri~~esellsctiaft. Colognr: 

Privatdiskoiit-Aktierigesell 
sctidft Frarikfurt arn Main 

Schiftshypothekenbankru 
Liibeck Aktierigesellschaft 
Kiel 

Dcutschc Schitfalhrtsbarik 
AktiengesellschdII. Brerrieri 

Deutsche Scliilfsplarid 
briefbarik Aktierigesellst:tiaft 
Berliri Bremen 

Dei1tcc:tie Vermogcns- 
bildungsgesellschatt nibH. 
Bad Homburg vdH 

International banks and financing cornpanies 

Al-Bank Al-Saudi Al-Alami Ltd 
London f 100 0 rri 5 Oo/;) 

Frankfurter Hyyothekerhbarik 
Aktierigesellschaft 
rrankfirrt am Main Baiica d'America 

e d'lldlia S p A . Milari') Lire 46.2462m 909"Yu GEFA G~sellst:tiaft fiir 
Absat:fiiiaii7irrurig inbH 

Wuppertal 50 0 rri 100 '41 



o i i r  0 i i r  

Capitcil ho ld i r i~ j  Capital tioldirir] 
--,--P 

BancoBradescode Deiitschr: Bank Financial Inc , 

Investirrierito. S.A . rlovrir Dclawaro. U S A US$ 0 01 rri 100 "h 

sau ~ a i ~ i o  Cz $ 1.250 0 5 OoL1 

Banco Comercial Gestion S A . Paris F frarics 0 25 m 99 R"/ri 
lransatlaritico. Barcr:lona Ptas 1.452 0 r r l  34 4% 

Deutsche Bank Lilxemhoiirg 
Banco dal I)nsnrrrillo Fconb- S A . Liixerribr)iirg Lux lrarics 3.250 0 in 94 F ) O h  

mico Fsnniiol T, A Madrid Ptas. 9 2 9 8 i n  18°/u 
Deiitsche Bank (Siiis.;~) S A 

Geneva 
Barico de Moritevideo. 

Moritevideo, I l r i ig i iay . . . 

Banqiio Commcrciale Coriyo- 
laisc, Hrazzaville. Corigo 

Barique Corrirnerc:iale di i  
Maroc Casablanca Morocco 

Bariclue Eurupkeririe tle 
Crkdit S A . ßrirssels 

Bancluc Natiuridle pour le 
Developperrierit Ecorio 
rriique. Ratiat. Morocco . . 

Banque rchadieririe de Credit 
ct  dc Depßis. 
N'DlarriBria. Ctiad 

I I  AlhertdeHary&Co N V .  
Amstcrdatn 

Cor~ioracii ir i  rinanciera 
Colomhiana, Rogoth, 
Cnlninbia 

Deutsctw Barik (Asia) 
Aktierigesell:;c:tiaft. Hamhiirg 

Dcutsche Barik (Asia Credit) 
Ltcl Siri&]apore 

I)i;~itschc Bank Acistralia Ltd . 
Melbourrie 

Deiitschc: Hnnk (Caiinda). 
Toronto, Cniindn 

Deutsche Barik Cripital 
Corp . New Ynrk 

13ciit:;chc Brink Lapital 
Markcts Ltd . Lciridon 

Deirtst:tie Bank Financ:~ N V 
Cirra(,:ao. N A 

Swfrancs 1000rri 999"fi 300 0 rri 45 3%) 

5,000 0 m 3 1 O/u 

1 0 9 4 m  71%) 

35000 r r i  143% 

Ur pes 

CFA francs 

Dirharri 

Rclg frs 

Deutsche Credit Services Inc 
Dover Delaware U S A IJS$ 700 0 100 '% 

Belg Frs 200 0 m 519 gO/ii 
DB (Belgium) Firiarice S A 

Brussels 

DB Capital Markets (Asia) 
Ltd Hong Kong') 

LlB U K t inance Ltd , London 

Dirham tDESA Societc Anonyme 
Holdirig. Luxerriboi~ry 

Europeari Arab Holdirig S A 
L i ixemhoiirg CFA-francs 

Dutch guil Ciiropeari Bra7iliari Borik P L C 
London 

Gerrriari Arriericaii Capital 
Corporatiori. 
Bciltimorc, IJ S A 

Col pesos 

DM 

S $ 

A$  

Cari $ 

US$ 

f 

OS$ 

396 8 rri 0 2% 

1960 i r i  750% 

3 / 5 m  100 "?o 

50 0 m 99 g0/i1 

200r r i  100 O/o 

0 28 m 100 (Y0 

40 0 rr I 99 9"/0 

1 0 m  100 ' I / o  

US$ 0 01 rri 100 "Yo 

IJS$ 3 6 7 m  120'%i 
lntermrx l ioldir ig S A 

L uxcinbourg 

Intcriiationul Iiivcstmcnt 
Coi poialion toi Yugoslavia 
S A . L ~ i x e i i ~ b u ~ i r g  

MDM- Sijciediide d r  
Iiivesiiiiieiiios. S A 
Lishon 

Morqon Grerifell Groiip plc: 
l oi idon2) 



Socicti: Ivniricnnc rlc Hanquc. Dairriler Beriz AG. over 

Abidjnn, Ivciiy i.:oast CFA- lrarics 6.000 0 rn 6 OOAi Stuttgart Untertiirkheim D M  2.1 17 9 rn 25.0% 

Uriioii C;iilionaise t l t :  Uanqiic, DB Consult GmbH. 

Litirc:ville. Gal-ion CFA-trancs 2 000 0 r r i  7 5% Frankfurtam Main D M  1 0 rri 100 Yo 
DB Export Leasing GmbH, 

Frankfiirt am Main D M  0 0 5 m  100 "/o 

I Intiiistrie, Dcikar, Senegal ( ; f ~ . t ~ ~ ~ ~ ~  2.01~) 0 1 9ulo 0 & C Holdinggcscllscliatt 
imbH Frarikfurlarri Mairii) D M  100rri 340°h 

Union Togolaist: d r  R;inqiic 
Deuisclie Beieiliyijriys AG 

I otnk rogo CFA- lrarics 1.500 0 rri 18 OO/h 
Unternetimensbeteil~ungs- 

Other German enterprises 

Allgcnicinc Vciwaltungsgesell- 

scliali fur Iridustriebeteili 
guricleri rribH Muriicl i  

"Alwa ' Gcscllschaft tur 

V c r r i ~ o g c r i s v i ~ r w ~ I ~ c ~ r ~ ~ . ~  r-ribH. 
Hdrriburg 

AVArrierica Grur idbesi i~ 
verw,dlt~iii~]-.gt.sellc(:ti;~ft 

riibH. Frarikl~iri arri Mai i i  

Bavitria Filnikiinst i;rribH. 
Munich 

Bergmann Elektric:itdts-Wf:rkt: 
AG ßcrlin 

CGT Canatia Grirntitiesit7 
Treuhand GmbH 

Franklurt am Main 

Capital Matiageinent 
Irilerriatiorial GmbH 
of Deulsctie Barik. 
rrarikfirrt arri Mairi 

Corisoriia Versictiert~rigs Belei 
Iiqiiri(j~jesell:;(:tiaft rrilil I .  
triinkturt iirri Mainl)  

uver 
7 0 rn 25 O"II 

gcscllschatt, 
Konigstcin (Taunus)') 

Deutsche Beteiliguriys- 
gesellsctiali cribH. 
Frdrikfurtarri Mairi 

Ucutschc Cariada-tiruridbesii~- 
verwdllurigsgesellcctiafI 
rribH Frarikfurt arri Mairi 

Deiitsc:tie Dampfschifffahrts- 
Gesellsctiaft "Hansa' AG I L 
Breinen 

Deutsche tiesellschali lur 
Arilageberaturig rnbl I 
F ia i ik l i~ i l  drri Mairi 

Deiitsc:tie Gesi:llschaft f i ir 
Arilageverwalturig rrit)l I. 
rrarikfiirt arn Möin 

Deiitst:tie Gesellst:tiaft 

fur Iminnbilieii-Anlagen 
America" imbH 

Bad Hoi i ib i~rg  vdH 

WFG Deiiisctie GeseIIst:kaft fiir 
Wagi>iskapital mhH, 
Frankfiirt arn Mai11 

WFG Dciitschc Gesellschaftfur 

Wagniskapital mbH & Co KG 
von 1984. 
Frarikfurt arri Mairi 

30 0 rri 46 2% 

over 
40 0 rri 25.0°Li 

0 5 rri 85 OO/ri 

1 5 0 0 m  /50% 

0 1 rri 55 0%) 

95 9 rri 37 1% 

I oiii il1;irc r i f  i h r  vot l l ( j  r.ll i it.i l 77 3"" 



Deuisctie Grirritlt)esit7- 
Arilagegescllschaft mbH 
tranktiirt arn Mairi 

G 7 S Gcscllschaft fur 
7ahl~iiigssysterne rribH. 
Franktiirt arri Mairi 

Uci.itsche G r ~ i i i d b e s i [ ~  Arilage 
gesell:;c:tiaft inh l  I & Cn 
Lowenstein Palais, Cnlognc 

Groga Beteil igi ingsgcscllscti~ft 
nibH. Frankfiirt n m  Main 

t iulerr~idrir i  Gr~i t ) l  I & Ci) 

ßeteiligiings-K(; Cutach 

over 

UM 2 6 m  ?50O/ri 
Ueirt:;i:tit: Imm(:~biiicl-i Lcasiriy 

GmbH (LIIL). Llusscldcirl 

I3cutsctie Waclriislirisri 
~ icrur i< ls-Gesel lsct is f~ rribl I 
Frariltlur~ dir1 M2iiri 

ovcr 

D M  120Oii i  2ti01/ri Hapag-l.loyd AG. Hariitxiry 

Deiltsc:tia Wirtschntts 
tlatenhank GmhH, 

tranktiurt arri Mai i i  

Ptiilipp I-iolzmann AG. 
Trankfirrt am M;iin 

ovrr 
D M  90 0 rri 25 O1%i 

Deuischer Beieiliyi~rig:;foritis I 
GtjR 

Triistoo 

De~itscthe Be ie i l i ~ l~ i r i ~ j c  
gesellsctiali rribti. 
Frarikfirrt ani Mairi 

t IOSTRA Beteiligiirigsgesell 
schaft inbH D~isscldorf  

.JG.Japrin Griindbcsit7vciwal 
t i ings~~cscl lscl inf t  inbH, 
Fiaii l t f~irt arri Mairi 

Didier Werk(: AG. Wicsbndrn  
D M 0 1 rri 1 O(:) "/ii 

over 
[ ) M  360 0 rri 25 0% Karstadt AG, Fssrn 

tt-stc Sicl iert iei~eri~reuharid 
Grribti "Rirtirkotile" 
Diisseldorf 

Kistra Betei l igc~ri~jsgesells(:t iaft  

r r i t~ l  l rrarikfiirt arri Mairi 0 I rri 33 3'i/o D M  24 2 rri 75 0% 

kssr!ricr (>r~.ir-~clstr.icks~ 

vc!iwerti.iiicl Dr Balllhauseri 
Dr Brireris. Ur Moller KG. 
Csseri 

Klockrier H,i~i': ~ i i i d  Verwal 
tiing:;-KG, Diii:;t)iirg 

over 
[)M 1 lOOm 750OLi 

Mögo Beieiliguriqsge:;eIls(;ti;-1fI 
mt>H Frankfiirt ain Main 

Matiira V(:riiiog~-:nsveiwaltii~iq 
ml)l i rliisseldorf 

0 065 rri 35 7% 

0 3 mi 36 7OLi 'rriotierries rrankfirrt" 
privcitc Ccscllsctiiift fur 
Sladtcritwicklui~g rribH. 
trai ikt i irt am Mai i i  ' )  niii i I i . i r i ,  ot  tlir, vrititir] o ~ i t n l  313 P „  

1 44 



Our 01 i r  
Cüpital holdii iy Capilal tiolding 

'Neu Europä" I Iitcc & Hiolec Verrr~ietungsgescllscl~i~it M l m E  

Gesellsc:tiaft fiir Ini-iuvaliorieii fiir SCL-Komiiiunikatiotic ovcr 
mk)H Hnrlin D M  7 7 0 1  13 I0h  anlagcii mbH. Stuttgart D M  2 3 m  250'1/0 

WINWC Betcil ig~ings 
Nc1.1-Europa" Hitec & Bintnc gesellschaft mbH. 

Gosellsctiaf~ fur Iririovationcri Frcinkfurt ain Main 
rrilit I & Co  KG, Bcrlin D M  6 8 9 m  13 1?h 

Nortjwestdeiitschcr 
Wohniinysbautraqer G r n t ~ l i  
Brauris~tiweiq 

Rhein-Ncckar Barikbeteiligiing 

GmbH, Stullgart 

Rossrria Beteiligiingsgcscll 
st:tiaft rnhH 
Frankfurt arn Mairi 

Sictierhcitcn- T reuharid GLiß 
Dusseldorf 

Sirddciitscl-ir.'\/crrrio~leris 

v c r w a l t ~ i r i ~ ~  GrriliH. 
Frarikfurl arri Main 

Suddeirtschn /uckcr-AC;. 

Mannhcirii 

Other foreign enterprises 
UM 02r r i 10O 'Vo  

Corripdriid de Mandatos Inrno- 
bili,~ria y Financicra S A 
Biicnos Aircs. Aryeritiria 

D M  5 4 7 1 ~ 1  4 9 1 % ~  
t i ~ r o p c a n  Hnnks' Iriterrialiorial 

Coinpnny S A Rr~issels 

IMOßAl - Imnbiliaria e 

DM 33 öOO"/;J Administradora Ltda 
S3o Paulo. Brazil 

DM 0 1 33 y,, JAFCO No 5 Invastmtnt 
Cn t~ rp r i s r  Partnership 
Tokvo 

MARK III Inc /\tlar~ta 
D M  4 0 1 n 1 0 0 ~ 1 1  U S A ' )  

ovr8i Socictc Luxcmbu~irqeoise des 
DM R5 25 0" 0cntrales Nuciedires S A 

(SCN) Luxerrit~oiirg 

Aiistral 0 013 m 99 3Oh 

Yan Fi.300 0 r r i  5 7% 

over 

OS$ 2 0 r r i  250°/ir 

Tririitas Vcrmogerisverwalti~ng Society for Worldwidc 
GmbH, Frankfurlarri Main D M  1 0 171 100 '10 Iritert~ank tinaiicial 

I clccoiiirnuiiicatioii S C 
- SWIFT-. Br~issels Hclg trancs 420 1 rri I Roh 

Frstc R~tcil igi ings-KG der TVM 
1 echnoventure Mar iag~men t  TVM Tecliiiu Veriture En t~ rp r i -  
Gesellschaft rribH & Co KG ses No I Lid Partricrihilp 
Gruriwaltl t) Miinich D M  58 4 i r i  17 1°/o Boston U S A US$ 77 6 m 1 7  1'Yu 

F ra r i~  Urbig ~ i r i t l  Oscar V a i ~ t ~ e l  & Partncrs Ltd . Tolcyo Yeii /5 0 m 33 3'%1 

S(:tilitter-Stiftiiiig GmbH. 
Frankfiirt arn Main [ ) M  0 05 rri 100 %I ' 1  WIII>OUI VUIIII!~ I I ~ I I I ~ ,  



Central Office: Frankfurt am Main/Düsseldorf 

6000 Frankfurt  arn M a i n  1, Ta i inusan lage 12 
4000 Dusse ldo r I  1 Ko r i i gsa l l ee45  -47 

Domestic branches: 

Aaclieri 
wiili 5stib-liraricli~ls 
Aaleri (Wurii) 
wlltl 1 sL~b.tJldll(:ti 
Actierri 
Acl-iim (Bz Brcmcn) 
Atiöiis 
Ahleri (West!) 
Atircrisburg (Holst) 
Aihstndt 
witti 1 s i i t i  tir;iric:ti 
Alfcld (I cinn) 
Alsdorl (Rlieiril) 
Alstelcl (Obcrl icss) 
Altenr-i (Westf) 
Altenkiictien (Wcstciw) 
A17ey 
Arriberg 
Anrlcrnnch 
/ \ r i ~ b d ~ l i  
Arnsbcrg 
wirh 1 seih bratich 
j, 5 ~ l ~ < i l l c l ~ t l ~ i l ~ ]  , -  - 

Aspcrg 
Atieridurri 
A~ igsh i i rg  
wilIi6!,t1k) ~JI~I~I(;I~L-:, 
Auricli 
Hacl<nang 
Bad Berleb~irt j  
Had L)riht.irg (Wcstf) 
Batl Ciirrktieirri 
Baderi-Bader-i 
f3nd Hnr7l-iirrg 
B,id I iersleld 
Had Hnml-iiirg V t l  Iiotif: 
ßnd I Ioririef 
Biicl Iburcl 
Bad Krcuznnch 
Bati Laasyitie 
Bdd Lauierberg 
Had I ip[>r,pringc 
Böd Mergeriitieirri 
Bad Mur-isiixcitcl 
13;1(l N(:ircriritir 
ßrid Deyriltauseri 
Bad Olclcsloc 
Barl Pyrrriorii 
Bad Hcichcnliall 
Barl Sat:tisa (Sudt ia r~)  
Bad Sackiri!.len 
Hat-l Sal7irflt:ii 
witli I s i i t i  tir,iric:ti 

BLitJ Segeberg 
Bad  T017 
Bad  Wildiirig~:n 
Bad Worishofsn 
B ~ i d  Zwiscticnahri 
Balirigeii 
ßnml-ierg 
Barsirighausen 
Bairriatal 
Hnyrciith 
Beckum (Bz Miinstor) 
BeritJorf (Rtieiri) 
Hniir,hoim 
Berghcim ( t r f t )  
Beryiscti Gladbacli 
willi 1 sub-braiich 
Bergne~istadt 
Bernkastcl-Kucs 
Beiidorf (Sieg) 
Riticroc:ti (Riss) 
Biedcnkopt 
Bielefeld 
witti Bsub-lir~richcs 
Bieiigheim (Wurtt) 
Hingei-i (Rtieiri) 
Bloinbcrg ( I  ippi:) 
Boctioli 
Boch~irr i  
witti / siiti-br,iriclics 
Boblingen (W~ i r t t )  
ßoriri 
wiiti 6:;uti-br~iiclies 
Bonri-Hnd Gnrln:;tit:rq 
Bo~ipdrd  
Borkeri 
Boitrop 
wiili 1 sub braiicli 
Bramschc (Bz 0snatiriic:k) 
Brairriscliweicj 
wittl 12 ~ ~ t ~ - ~ ~ l c i i i ~ I i ~ s  
Brerrieri 
witti l.I:,~ib bi.riiches 
Bren-icii-Vcgcssc:k 
Rrc:niertiaveri 
witti3 sirti-tir,irictics 
Breiieri 
Urilori 
ßril(:tlsril 
Bruhl (H7 C:oIogrie) 
Bruiisb~ittc.l 

Buclhl io l~ I d Noidl ic idc 
Biitil (Baden) 
B~ i i i dc  
Burgdorl (Haii) 
ßiirsc:heid (Rtieiri) 
Buxteliude 
Castrop Röirxel 
with 1 siih hrancti 
(:r!llo 
Clausthal-Zcllcrtcld 
Clnpponhiirg 
Cobiirg 
Coesfeld 
(:nlngllc 
wilh 27 si.ib hrant:tirs 
Crailshcim 
Cuxhavcn 
Dactiau 
Ijari-ristödt 
with 5 sub branches 
1)attcln (Westf) 
Deggsricloit 
ileiclestieirri 
Delrrieiihorr,t 
Detrriold 
Dictzcnbnch 
Dilleribcirg 
Dinslakcn (Nicderrtieiri) 
wiih 1 siub branch 
Dnnai~cschingen 
Durrriagen (Nicdcrrhoin) 
1)orsteii 
Doriiiii.ir-id 
willi 13 si.ib branch~s 
Dic!icich 
Dirlrrieri 
Di.iri:ii (Rhoinl) 
wiili 1 siib hi,?iich 
Ll~isscldorf 
wilh 32 sub branches 
Dusscldorf-Benratti 
wiih 1 stib brancti 
Di.iisb~irg 
with 23 siih hranrhes 
D~i isbi i rg-Hni i iborn 
Ciribeck 
Fislingeii 
Eiioi I 
Cllwaiigeii (Jagst) 
t linstiorn 
Ellcn 
rltvi l le 
E I 1.1 d i.: ii 
Crrirrieridingen 

b iiiiii(:ri(;ti 
Errisdetieri 
Fngelskirc:tieri 
Enricpctal 
with 1 stib br;inc:ii 
Erding 
Frkelen7 
Erkrdili (BL Dusscldort) 
trlnngt:n 
E:x:tiburri 
Eschwngn 
Eschweiler 
ts l~c lk r in ip  
Esseri 
witti 26 :;iih tir,iriclici\ 
Esslirigeri (Nccknr) 
5ttlingc:ri 
Ei.isl~irclinii 
Fiitin 
Fellbacli (Wurtt) 
F1oii:;k)urg 
witti 3 i i t i  t)r,iric:tic::; 
Fnrchlicini 
rrdrikeriilial (Pfalz) 
trnnkfirrt rini M,diri 
with 25  siih tir;iiic~tit~:; 
Frsril<fiirt (M;iin) I 1oc:tisi 
rre(:lier~ 
Freibvrg (Hrcisgair) 
will-I Ci 51th hrnnc:titi!; 
Freisiiig 
r re~r tk r iberg  (Kr Siegen) 
Fricdbcrg (Hc:;s) 
rr iet~rictisl ialeri 
Ftirstcnfnltll-iriic:k 
Fiirtti (Bay) 
witti 1 ! ;~~ t ) . t i r~ i i i c : i i  

kiiltla 
with 1 siiti tir;iric:ti 

Gaggt:riair (M~rrg ia l )  
Garrriiscli Partcnkirchcn 
(;ccsthactit 
Geislirigeri (Sieige) 
witti 1 :sub br,iiicIi 
Gelderri 
(;clscnkirctic:n 
witti 5 si~ti.tir~iric:tic!!j 

Ci(?ngerik)ri(:ti 
Georgsmaricntiirtte 
willi 1 sub hraiicli 
Gerlirigcri (Wiirtt) 
(<(:i-mieriri(] 



Gerrisbat:ti (Miirgtnl) 
Gersttiofen 
Geseke (Wcstf) 
Gevelsberg 
Gierigen (ßren7) 
Giessen 
Gifhorn 
with 1 sub br;iricti 
Giristieim-Giistavsburg 
GI:-itftieck (Wcstt) 
witti 1 s~it i  hranch 
Gocti 
Gopyiirigeri 
will1 1 sub-b1;irlc:tl 
Gottingcn 
wrth 1 siih braiicli 
Goslar 
willi 1 s~iki-tirancti 
Grefrath 
Grenzach-Wyhleri 
Grevcn (Westf) 
Grovenbroicti 
Griesheirri u/Darmstadt 
Gronau (Leirie) 
Gronau (Westf) 
Gross"Geraii 
Grunwald 
Gunzburg 
Gutersloh 
with 1 sub braricli 
Gumriiersbacti 
Haart (Rtieinl) 
Hageri (We:;tt) 
wiili 8 si~ti-tirönches 
Haiger 
Halle (Westf) 
Haniburg 
witli 45 suti-tir;iricties 
Hamburg-Altoria 
Haniburg Bergedorf 
Hamburg Harhiirg 
Harrielri 
Harrim (Wcstf) 
witti 3 sub branches 
Hanau 
Hariover 
with 18 sub-liraricties 
Hann Munden 
Harsewinkcl 
Haslat:ti (Kinzigtal) 
Hattingen (Ruhr) 
tleidelherg 
with 4 sub brariclics 

Hciderilieirri (Ur(:ii7) 
Heiltironn (Ncckai) 
wilti I siit) hrancli 
Heiligcnliai.is (Dusselcforf) 
Heirisberg 
Hclrristedt 
Hcmcr 
tIr2nnct (Siey) 
Heppenheini 
Hcrborri (Dillkr) 
tierdeckc (Ruhr) 
Herfurd 
Hcrnc 
with 4 sub-braiiclii:~ 
Hcrten (Westf) 
I ler7berg (Harz) 
Herzogenrath 
wilti 1 siih-branch 
I Iciiscnstanirii 
Hiltlen 
witti 1 siih branch 
tiildcshcirn 
with? sub braiiches 
t iockoihei i i i  (Baderi) 
t lotir Grcn7hauseri 
Hoxter 
Holzminden 
Horri Bad Mcinbcrg 
Huckellioven 
Huckeswagen 
I liirth (B7 Cologrie) 
Husurri (Nordsee) 
Ibbenbureri 
Idar-Obcrstciri 
wnh 1 sub brancli 
Ingelheini (Rheiri) 
Irignlstadt (Donau) 
with 3 sub-br;iriclic::, 
Iscrlohii 
witli 1 sub-br,iric:ti 
Itzetioe 
Jever 
.Jiilich 
Kaarst 
Kaiscislsuterri 
with 1 siib braiich 
Kamp-Linifori 
Karlsriihc 
wttti 5s11h branches 
Kassel 
wirti CI si.ib branches 
Kelil 

Kcimpeii (Niederrtiein) 

Kcmpten (Allgaii) 

Kerpen 
Kcvelaer 

Kiel 
with 7 sub-bt;iiic:lirs 

Kii+rspc (Wesll) 
Kirchhciiii iiriler Teck 

Klcvc (Niederrheiri) 
with 1 sub biaiic:li 
Kobleri7 
willi 1 siih hrancli 
Konigsbrurin 

Koiiigstein (Tduriii:;) 
Koiistanr 
with 3 sub-bruric:tit?s 
Koriz i i / l  ricr 

Korriwesttieim (Wurtt) 

Korsc:tienbroich 

Krefeld 
witti 7 siils braiiclicu 

IKi-efeld Uerdingcn 

K ieu~ td i  (Kr Siegen) 

Kroriberg (Taiiniis) 

Lacje [ I  ippe) 

Lalir (Schwarzw) 

Landaii [ P i n l ~ )  

Laritfsberg (Lcch) 

Landstiiit 

I ningeii (Hess) 

Laiigciileld (Rtieinl) 

I aiif a d Peyiiiir 
Laiitri-bach (Hess) 

Leer (Osttricsl) 
Lt!ii:tilingen (Rheinl) 

Leinfeldcn 

Lerngo 

Lerigcrich (Wesi l )  

Lenncstadt 

Leonbcrg ( W ~ i r t l )  
Leiitkirch 

L everk~iseri 
with 2 sub-br;irit:tit:s 
Leverkusen-Clpladen 
Limbiirg 

Limburyerhof 
Liridau (Bodenscc) 
Lirigen 

Lippstadt 
Lohne (Wesir) 
Lorracti 
with 1 sub-br:iric:ti 
[.ohne (Oldb) 
I i idwigsburg (W i~ r t t )  
with 1 sub-br;iric:ti 
Liidwigshafen (Rhein) 
witti 6 sub br-arichcs 
Lu bbecke 

Lu beck 
with 5sub braiictic!~ 
Luderiscticid 
Lur ieb~irg 
witti 1 siib bi-aricli 
Lurieri 
willi 1 siit)-tjranch 
Mainz 
with 4 sub-~~r;iric:tie!; 
Mannheim 
with 17 SIIII blitri~tit!:; 
Mart)at:ti 

Marburg (I ahn) 
Marktobcrdorl 
Matt (Kr Ret:klingha~iseri) 
Mayeri 
Meckenhcini (Rtheiril) 

Mt:crbuscth 
with 1 suti-tir;irich 
Meinnr7haycri (Westf) 
Mcllc! 
Merrirriirigen 
Merit lcn (Sauerl) 
M c  p pcr-I 
Mcscthcl:de 

Mcitrri,driri 
Met~ i r iger i  (Wirrtt) 
MiItsriiit.!rrl 
Miricieri (Wnsti) 
Monc:hciigladt„-i(:ti 
~ i t t l H ? , l i l ~  l~l<iil~:tlc!!; 
Mor ic : t ieng ladb;  Rtieydt 



Moer:; 
wlltl 2 s(lb lbla~i~:tl(:s 
Morit ieim (Rheiril) 
Mri11tnb;iur 
Mosbac:ti (Bndcn) 
MiiI-ilacl<er (Wirrtt) 
Mcitil(lorf ( I r i i i )  
Muhllieirri (M;iiii) 
Mii l t icini (Rutir) 
wilti :<.:ub bruric.tlr!s 
Miillheirri (Baden) 
Muristc:r (Wcst l )  
wilti 8 :,\iki.kir~iii~;Ii~s 
Muriicti 
wiili46:;irti Liranclics 
Murisier 
NagrJld 
Nccltarculrri 
Nettet;il 
witti i silh I:ii;liicti 

Nr:iibi.irg (Ouriail) 
Necieriratic 
Nciii .Isciibi.iig 
Neurriiirkt (Clbcipt) 
Noiiniiirisier 
Nevr1kirc:tic:ii (Kr Siegeri) 
Nciiss 
with4 5 i i t ~  L~r,iric:tii:.: 
Neii~i,idi (1) Coliiirg) 
Neirstatft (Wcinsrr) 
Nci i - l l l r r i  
Neuwictl 
will1 1 <<iiIi Iiiaiicti 
Nieritiiirg (Weser) 
Nori:Iliri~.~eri 
Nortic-:ii 
Nrnicli:;rrit+y 
Norrir:r:;tcdt 
Nordtiorri 
Noi-tlicirri 
Niirtirigcn 
Niircn-ibercj 
will1 I3 :,LI~J t i r ;~ i i ( : t i r~  

(3bertiaui;eri (Rticinl) 
wiiti 9 !,uii tiranchrs 
Oberkirt:ti (ßtidcn) 
Oliclrtshniir,cri 
(Ibertirsel (T;iirniis) 
Otiritiq(:ii 
0 C l  rl c: 
Clerlirigti;iirscii 
Oftcribact-I (M,iiri) 
w~ l l i  2 bi i t~-k)r~i t i~: t ic ! , ;  

Otfcrib~ircl (Baderi) 

Olcleribcirg (Oldbg) 
witli 1 siiti-brancli 
Olyie (Wesif) 
Osnabruck 
wiiti4 si.ih-brdnchns 
Osterhol7-Scharmtiack 
Osterodc (Har7) 
Ottobruriri 
witti 1 sub-tir,inch 
Padertiorn 
Papcnbi.rrcj 
Passaii 
Peinc 
Pfaffcr-itioferi 
Pforzheirri 
witli 3 !,iiki Iii-ai-1cl-ic.2 
Pfullingcn (Wurtt) 
Piririetierg 
Pirrria:;cns 
wiiti 1 sub-brnrii:ti 
I'lariegg 
Pleuerikierg 
Ploc:tiingcii 
Quakonbruck 
R;idcvorrriwaltl 
Radol f~el l  
Hastatt 
Rdlirigeri 
willi 3 :,iiti-tiranches 
Hni.intieirri 
Havcr-isburcl 
with 1 sub-breinch 
Rec:klinghauseri 
Rcgcnsbury 
with 4 si.ib-br,irictins 
Reiribek (H7 Hni.r.~t)cirg) 
Rerriagcn 
Rcinscheid 
witti ti ~IUIJ bidii(:li!:s 
Reridstiiirg 
Reutlingcn 
witti 1 siih Ibiaiicli 
Rtieda Wicdcnbrtick 
Rt1eiritiac:ti 
Rtieinbcrg (Rheiril) 
Rtieiric: (Wcstt) 
witti 7 stib bfart~ti<::, 
Rtieirilelderi (Baden) 
Hintelri (Weser) 
Hodgau 
Hosialti 
Ruseritir:irn (Hay) 
~ o l l e i i k i i i r ~ ~  

Rottweil 
Rusi;elshcii~i (Hess) 
wiili 1 siih braiich 
Sabgittcr-Bad 
witti2 siib biaiii~lic:; 
Snl7gitter Leberi:;tr:dt 
will1 1 si~L-I~ioii(:ti 
S;i l i~~il ler Watcnstcdi 
St t ieorqen (Schwar~w)  
S(:tiiinallcriberg (Caiierl) 
S~:hopfheirri 
Scliorntlort (Wurtt) 
Schuttorf 
Schwabacti 
Sctiwabisch Grriuritf 
witti I siih IJI;IIIC.~I 

Schwnhiscli Hall 
Sctiweirifiirt 
Schwi>lrri 
Schwcrte (Rilhr) 
St:tiwotziiigeri 
Seeseri 
Sickgburg 
S1cgct1 
with 4 sub-t~r,iric:ticis 
Siridelfiiigen 
Singcn (Hot-ieritwiel) 
Sonst 
Solirigen 
witti 4 s~ ib  biaiiclic:, 
Soltnii 
Surittiofcn 
~ p d i i : ~ i i r i g ~ ~  
Spciige 
Spcycr 
Sprot:khovcl (Wesir) 
Siade 
Stadiliageri 
Stndtlohri 
Starnbcrg 
Sieirifiirt 
witti 1 qiih Ibiaiicli 
Stnlbcig (Rlieiril) 
Strniihing 
SI~iltqart 
wiili 13:;iik1-hraiiches 
Stiittgart-Bad Caiiristntt 
Sciiiderri (Saiici-I) 
Taiiniissteiri 
Tettnmg 
I ilisee Neiistadt 
rciiiisvorst 
T r ~ l i c n -  I rarbacti 

Tril-icrg (Sctiwarrw) 
Trier 
wilti 1 :;iiL> hraticli 
Troi:;dorf 
Tcibiriqeii 
wilti 1 si1l-i hranct-I 
l ~ i t t l i i i ~ j e r i  
Ilti:icti-Yalcnberg 
Ukierlingcn (Bnclerisee) 
Ue l~e r i  
O l i ~ i  (Dori;iir) 
WIIII I bilb-tlr;lll(:tl 
IJnriii 
Vcchts 
Velbert (Hhcinl) 
witti 1 xib brat-icl-i 
VcrtJcii (Aller) 
Ver l 
Vrerritieir~i (I Ie?;:;) 
Vicrscn 
WIIII  3 ~il~~-k,rcl~ll:t les 
VS Sc:tiwt:nniiigi~ri 
VS - Villirigeri 
Voortlc 
Votit)irrg 
Vrederi (Wt::;tf) 
Wnchtersbdcti 
W,iililingcn 
Waldtirol 
Waldkircti (Brc:i:;gnii) 
WaIdl<raibiir(j 
Waldshiit 
wLi l t rop 
Warigeri (Allgair) 
Warcr-idorl 
Wet l r l  (Holst) 
Weeiier (F-n-is) 
Wegber~ j  
Wi:hi (Baderi) 
Weiden (Opl)  
Weil (Rhein) 
Weiltieirri 
Weiri&]drteri (Wiirtt) 
Wc!iritieirri (Berg:;tr) 
wiih 1 sub-kii,iric:ti 
Weisseiittiirrm 
Wci-dcihl 
Werl (Wc:;tt) 
Werrrielskirt:ticii 
Wcrnc 
Wesc-:I (Nicdcrrtir:!iri) 
wilti I :;iiIi Iil-niicli 



Willieiirisli~iveri 
Willich (H7 I )~isscldort)  
w1tI1 1 si.1t-i l-i1311~,ll 
Wiririerideri 

Wi~ppcrf i~r t t i  

Wisseri (Sicg) 

Wittcn 
WIII? 2 YII~I k)r;~fi<:ti<!!; 

Wittllcl-I 

Wolleribi.ittcI 

W o l f s b ~ i r ~ l  
willi 1 ~.i11>-biüiiclies 
Worin:; 
Wii l frati i  
Wurseleii (Kr Aac:tieri) 
Wi i rzb~irg 
wiili 2 siib hröni.ties 

Wuppcrtal 
with 15 sub braiiches 

Xanteii 

Zell (Mosel) 

Zirnrlorf 

Zweibruckeri 



Subsidiaries with registered office 
in the Federal Territory or Berlin 

Deutsche Bank (Asia) Aktiengesellschaft, 
Hamburg 
14 offices 
i r i  the Asian-Pacific region 

Deutsche Barik Berlin Aktiengesellschaft, 
Berliri 
77 offtces 

Deutsche Bank Saar Aktiengesellschaft, 
Saarbrücken 
17 offices 

Handelsbarik in Liibeck Aktiengesellschaft, 
Lübeck 
37 offices 

Deutsche Centralbodenkredit- Aktiengesellschaft, 
Bcrlin-- Colognc 
1 I officcs 

Friinkfiirter Hypothekenbank Aktiengesellschaft, 
Frarikfurt arn Main 
1 1 offices 

Lübccker Hypothekenbank Aktiengesellschaft, 
Lii beck 
10 offices 

Deutsche Bank Bauspnr-AktiengeselIschaft, 
Frankfurt am Main 

Deutsche Kreditbank 
für Bautinan7ierung Aktierigesellschaft. 
Cologne 
15 offices. 8 representative offices 

GEFA Gesellschaft fur Absatzfinanzierung rnbH, 
Wuppertal 
19 offices 

Subsidinries 
GEFA-Leasing GmbH, 
Wuppertal 
EFGEE Gesellschaft 
fur Einkaufs-Finanzierung mbH 
Dusseldorf 

Deutsche Gesellschaft für Fondsverwalti~ng mbH, 
Frankfurt am Main 

DWS Deutsche Gesellschaft 
fur Wertpapiersparen mbH, 
Frankfurt am Main 



Our bases abroad 

Branches, subsidiaries 
and representative offices 

Europe 

Belgium 
Deirtst:tie Barik AG 
Sirt:c:iirsale (Je Bruxelles 
100. Boulevarci du So~iverairi 
1170 Brirxelles 
Antwerp Braricti 
Deirtsctie Barik/\G 
riliar-ll Ariiwerperi 
Posibiis 228. Briiselei 1 0  
2MX) Ariiwerperi 
tlaris Detlevvori (;arnic!r, Dircctc~ir 
Dr Dirk-Joachirm von Wnlckc-Wiilffcn. 
Diicci<:iir 

DB (Belgiiirn) Financc S A 
1C)O Hniilcvnrtl tiii Soiiverairi 
11  /I) Hnixi:lles 
Hans-L)ctlcvvori Garnier. A(lrriiriistraieur 
L3r Dirk-.Jnactiim von Walcke Wirlfferi. 
Adrniiiistr;itc:iir 

France 
Deutsche Hank AG 
Succvrsalc dc Paris 
Rnitc Postnle 466.75026 Paris Cedex01 
10. Plnt :~ Vendciine. 75001 Paris 
Franz-Hcsso 711 Lt:iriiri~]eri. Diret:tecir 
Horst .I Teroertle. Directeur 
r1ic:tt:rWirrisr:ti Directeirr 

Deiitsctie Barik AG 
Siict:iirsale de Strasbourg 
Boite Postale No 433 N/R7 
67007 Strasbuurg Cedex 
6. Averiue de la Liberte 
67000 Strasbourg 
Dr Stefari Koch. Directeur 

ltaly 
13eiitsc:tie Barik AG 
Filiale di Milario 
P 0 Box 1773.20101 Milano 
Vid Sdni Orsola. 3.20123 Milann 
Jeari-Luc Spctz. Dircttorr: Grnernle 
Wirifrido G Verhocvcn. Dircttore Generale 

Barica d'Aii>cric.a C d'ltnlin S p A Maiidgcrnciit 
Via Borgogna. 8 Alhre(:tit I i;darr~iariri 
701 27 Milano [Ir Ttiorrias Sckilieper 
Dott Giarierriilio Osculaci Rictiard Sleiriig 
Corisigliere Diretiore Generale Brurio Wiiikler (Dep ) 
arid98 braricties i r i  all ir i i [~oflai i t  rcgioiis of the 
c:oiiritry 

Luxernbourg 
D~i i tsc- t i r  ßdnk Liixerribourg 5 A 
Boite Postale 586 2015 Luxerribourg 
25 Boulevdrd Royal 
2449 Luxerribourg 
Dr Ekketiard Storck 
Adrriiriistrateur-delegue 
Directeur Gerieral 

Soviet Union 
13ciitsctir: Bank AG 
Mosc:ow Represeriiative Ofticc 
iiI Ostostienkö 23 
1 19034 Moscow 
Reirier Rusch 

Spain 
Decitsctie Barik Aklierigcscllschaft 
Sucursal en Espaiia 
Paseo de la Castellana. 42 
28046 Madrid 
Oliciria dc Harcclonn 
Paseo dc Cracia. 11 1-12" 
08038 Barcelona 
Rainer W Klinkc Director Gererlte 
1 lark H Woydt Director Gereriie 

Switzerland 
Dc~itschc Bank (Suisse) S A 
De~itsctie Barik (Sct iwe i~)  AG 
Case postale 242.121 1 Geneve 1 
Plnce des Bergues 3 
1201 Genkve 
Ziiric:ti Braricti 
Postfach 978.8039 Zurich 
Bleictierweg 50 
8002Zuricti 

Turkey 
Deuiscthe Bank AG 
Represeritative Office 
Mete Cad 34 
Necip Aknr I? Hani Kat 7 
80090'1 aksim-lstanhiil 
Holgcr Falke 

United Kingdom 
Deiitsrhc Bank AG 
I ondon ßranch 
P 0 Box441 6 Bishopsgate 
London CC2P2AT 
Manfrpd A ten Brink Generol Monaqer 
Dr Lutz Melliriqer Gerieral Mdridqer 

Marictiester Ollice 
P 0 Box 367 
Manchester M602HH 
Stiip Carial House 
98 King Street 
Manclicstcr M2 4WU 
Dnvid Robinson Managcr 

DB U K Firiance Liriiited 
P 0 Box441 6 Bistiopsgatc 
Loriduri EC2P2AT 
Marifred A teri Brink Managing Oirt:c:tor 

Deutschc Bank Capital Marketc; Lirriiied 
P O  Box 126. I F i .  I eatjeritiall Street 
Loridon EC3VIR. l  
Mariagirig Dircctors 
Miclhael Altcnburg 
Michael von Brcntano 
Dr Micthael Eiidr-es 
Stariley D L Ross 



America 

Argentina 
De~rtsclie Bank AG 
Siicirrsal ßiinnos Aircs 
Casilla de C:orreo 995 
100C) Corrc:o Ceritral/Ruerios Aircs 
ßmc Mitrr: 401, 1036 Huerios Aires 
Karl C)steririericr. Gerente General 
Jirrgcri Retiouillori. Gerente General 
Racil C; Sioc:kcr, Gerentc (;erieral 

Brazil 
Deiitsctie Banl< AG 
Filial S;lo Pairlo 
Caixa Iiosia13O427. 01051 SAo Paiilo!SP 
Rua XVcfe Noverriiiro, 137 
01 01 3 Sao Paulu/SP 
Mnnf ied I larnburger Gererite Gcrsl 
Ctiri:;tiaii Rec:kinariri, Gcroriie Goral 

Reprcsr?rria(,:cio do Deutsche Bank AG 
Cdixa Posial 1392.20001 Kin de Janaiio/RJ 
Av Rio Hrarico 1?:3,15 and CI 1510 
20WO Rio de Janairo/RJ 
Albret:tit Volcker:; 

Canada 
Deiitscl-ie Barik (C;iriad;i) 
P O Hox 408 
2 First Cariddian Place. Siiitc 3600 
Toronto, Oriiario, M5X 1 C3 
Klau:; L(:lcwel. Prt:siderii an(-l 
C:l-iief Cxcc~ilive Ofticer 

I)eur::c:tir: Harik AG 
Iicr:ireserit;itivo 0ffic:o tot Cari;+dn 
P 0 Box 408 
2 Fii-SI Cariadiari Pl;+c:c, Suiie3611) 
Toronto Oritario. M5X 1 t 3  
Pr-iiil V Beric:kcndorff 

Chile 
Rcpreserit;iciori del r)cutsctit: Rank AG 
Casilla tlc: Coireo 389?, Esiatio 359 Piso 17 
Santiago tlc: (.:hile 
FrarikTtiirrni-nler 
r<c:grori ctiilc, BOIIVI* 

Colornbia 
Represciitacibri del I lc~i tsct ie Bank AG 
Apariatio Acreo No 0597 
Cariera 7 No 32-33. Piso I ?  
l3orjotd. D E 
Cailos A Schater 
Hcgiori Colombia. E(:iiador Paiiarrid 

Mexico 
L3cutsctie Baiik AG 
Hcpieseritaci6n eri Mkxic:o 
Apanado Postnl 14 bis 
06000 M6xic:o L) F 
Cainpos Eliseos 3/15, I'iso 11 
Col Lhapultepec: Polarico 
11560 MCxico. D 
Peier Tils 
Region Mcxico. Central Americ:a 

Paraguay 
Deutsche Barik AG 
Suciirsal Asuricibn 
Casilla de Correo 1436 
14 de Mayo esq Cstrclla Asuricion 
Wol l  Dietrich voii Bottinicr-Sctilegtc?ndal. 
(;ererrte 

U.S.A. 
Deuisctie Rank AG 
New York Hrai~cti 
P O Box890 NewYork. NY 10101 -0890 
9 West 57th Strcei. New York. NY 10019-2799 
Cxcciiiive Vicc Prcsiderits 
and Ceiieral Mniiagers 
Dr Hcli i iuivon Natrrrier 
Mic:tiacl Rassmniin 
Detlev Staecker 

Deu1sc:hc Baiik Capital Corporntioii 
40 Wall Strcer 
New York NY 10005 
Chrisiiari Strenger. 
Mai-iaijirig C)ircctoi 

Dcutsctie Crcdit Corporntioii 
P O Box 329, 
233:3 Wdukeqaii Rodd 
Dt:crtielrl II 6OOl !J 
Dr Mictiael 7it7i.ridriri. 
Fresidciii d r i t l  Chicl Exec:iitive 0ffic:er 

Deutst:tic Barik AG 
Reyiresnntative Office Ctiic:ago 
3 First Natiorial Plaza. Sirite7770 
70 Wcst Metjison Sireet 
Ctiic:ago. I L 60Cflir)2-4207 
Winfried Franke 

Deiitschc Bdrik AC 
Rey)rc:scntarive Clftice Los Anrjcles 
444 Soiitti t lower Strnct. S~iite4721) 
Los Anqclcs. CA 901)1 /-2043 
I irdwig M Kocrie 

Venezuela 
Hcpre:;entciciori clel r)ci.itsche ßnnk AG 
Apartado 52 550 
Plara Vcnczi.iela 
Torre Pliclps. Piso 21, 01 "D" 
Catac:;is 1050 A 
Horst Hcisch 
Region Vorie~iielri, C:aiibbeari rcrjiori (exc:l 
C:i.iba) 

Near and Middle East 

Arab Republic of Egypt 
Deirtsclic Barik AG 
Relirc:sciitative Office 
P 0 Mox2306 23 Kasrel Nil Strnct. Cairo 
Btirkti;?fl IKIeiri 
Region tyyp i ,  Cttiiopia. Sirtjan 

Bahrain 
1)cutst:tie Bank AG 
Knprcserifativ~: ( j t i ice 
P C) Box 2061 C3 
Mandrrid Centrc, Eiiiraric:e 1 
Govcrrirrierit Road. Mariama, State of ßahrairi 
I)r Gertiarti Fischer 
Rcgiori Batirain, li;iq, Jortlan, Kuwaii. 
I ch;iriciri. Oinan, I'eoyile's r)nmocratic: 
Tic:piiblic of Yenion Uatar. Saiirli Arabia. Syria 
Uriitc:rl Arab Erriiratns Yerrieri Arnb Reriublic: 

Iran 
r lc~rtsctie Bank AG 
Reprc-,criiaiive Offici: 
P T) Hox 1581 5 33/8 
Ave: K;irin.r Kliari Zand 14 (AEG ßiri ldi i i~.~] 
Tetirtin 
Michaol C;ctiw;iic;liii- 
~ ~ c : ~ I I ( J I ~  I I ~ ~ ~ I ,  Afg1~ariist;iii 





Pakistan 
Dr:iitschc Hnnk (Asia) AG 
Karcic:hi Hnnch 
P 0 Box 4925 
Uriiiowers. I I Ctiuridrigar Rnacl 
Karactii 
Jcist E C Hilclebrarid!. 
Gcrieral Mariayer - Pakisiari 

Dcutsclie Barik (Asia) AG 
Latiore Brarich 
P O  Box1651 
Mall Vicw Plaza 
Rnhcrtr, Hnnd Hnnk 5i:lciaic: 
La  horc 
Claiidiiis t sch,  Manager 

Philippines 
i)ciitr,chc Hank (Asia) AG 
Manilti Offshnrc Brancli 
MCC P 0 ßox??06 
ßPI Tamily ßniik Ccntcr, 
17th Floor, 
8753 Pasnci tlc Hnxas 
Makati. Metro Manila 
Erriariirel Maravic:, Manngci 

Singapore 
Klciitsche Barik (Asia Credii) Ltd 
Maxwell Hnad P O BoxLl(13 
Sirigaporc $1010 
50 riafflcs Pl;icc # 1W3105 
Stiell Towt:r. Singnpnrc 0104 
Helrritit Reic:tic]eltl. Manng in~]  llircctor 

Deutsctie Barik (Asia) AG 
Sin~japore Braricti 
Maxwell Roatl P D ßox 3941 
.';irigapcire 9059 
50 Rallles Plac:e. Sirigaport:01(M 
FrederickJ A Brown 
Gcncral Maridger 
Wolfgariq Driese Gerit:riil Mrinagci 

Sri Lanka 
Deutsclie Bank (Asin) A(J 
Colorriho Braric:ti 
P C) Box314 
86 Galle Road 
Cnlonibo 3 
Gc:rt I~. ickc.  (Jcneral Mariager 

Taiwan 
Deiitschc Rank (Asia) A(; 
Tnir~ci Brancli 
P 0 Boxt(/-340 
180Chung Hsiao Easr Road 
Sec 4 Taipei 
Mict1;icl .i Tti(jirids. (;elierdl Mdllagel 

Thailand 
L)eutsche Barik (Asia) AG 
Rnngkcik ßrarict? 
G P 0 ßnx 17.17, Hnngknk 1 0 9 l  
21. Souiti Srittiorn Ho;iti 
Barigkok 10120 
Jirrgcn Fitschcn, Gciirral Maiiacitir 

Head Office of 
Deutsche Bank (Asia) AG 
Posildcti 10 19 20 
2000 Hdrriburg 1 
Neuer Wdll50 
2000 Haniburg 36 
Hnard ot Managinq Diiectnrs 
Karlhcitiz Alhrcctit 
Haiis Hcnr-iiny Ollei i  All ied Slelferi 
IKlaus Lcidlcr 

Associated companies 

Hong Kotig 
DR Capit;il Maikets (Asia) Liiriilecl 
Ci I] (1 Box9819 
33rd Floor. Glo~icesiei Tnwei 
1 I Pedder Street. Ceiitial 
Hoiicj Koiig 
Karl-Lcidwig Gocldr~ci  
Maria<jin(j Diiector arid tieiieral Maria!.ler 
Hciiiliold Wcisciifclrl (.;cinoial Mniingcr 

Japan 
LIH (;ii13itiil Markcts ( A ~ i a )  Liiiiitcd 
l okyo Hrniich 
C P O  ßox 101 I Tokyo 100-91 
Ark Mori ßilil(iiriq 
12 32 Akasak;i. 1 c:liorrie 
Minötci-kii Tokyo 107 
Knrl-l i idwig Goclrincr 
Mannging I l i icctorni id Gciirrnl Manngcr 

Netherlands 
H Albcrt dc Bary & Co N V 
Postbi.is 268.1000 AG Aiiisierda~ri 
I lerengrncht 4 ' f i  
101 7 CA Arn:;tcrtjam 
Mariagirig Diret:tor:; 
W 0 Koeriigs 
Berrid Wilkeri 
A F Biiruri vari Lilrideri 
E Sleiri 

Portiigal 
MLlM-Cocicdadc de Iiivestirrieritos. S A 
1'0 Box21103 
1138 1 ishoa Cndi!x, 
Av tln Libnrdnrlc, 14G>/IF)fi 
1200 Lisboa 
Dr Jairrie d'Alrrieida. 
Mariscjirig Direc:tor 

Spain 
Banco Cornercial Trdrisallaritico 
(BANCOTRANS) 
Ar~a i tado 116 08080 Barceloria 
Avcnida Diagorial446: 
08(X)6 Barcelona 
Fbi:rhard F Kricirr Direcinr Gerieral 
;ipprox 100 hrnnclicr, ii? nll 11-n1:iorlarit I-i:gioiir, 
of ttic: c:oirntrv 

U.S.A. 
E~i ioyean /\rriericari Barik 
10 Hariover Square 
New York. NY 1001 5 
Rayrriorici J Deriipsey 
Ctiairrridri cil ~ h e  Bocird drid Presiderii 

Atrica 
Abidjan . t3razzavillc. Casablanca . Dakai 
I ibrcvilln . I otiii: . N'l)jarnc!na . Rabat 



Member banks Representatives on the Board of EBlC 

Amsterdam-Rotterdam Bank N.V. 

R. J. Nelissen 
F. Hoogendijk 

Banca Commerciale ltaliana 

E. Braggiotti 
S. Siglienti 

H. Androsch 
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A. Hsrrhausen 

Generale Bank 

Comte E. de Villegas de Clercamp 
Baron P. E. Janssen 

Midland Bank plc 

Sir Kit McMahon 
H. de Carmov 

Socibtb Gbnerale 

M. ViAnot 
L. Jeorger 

Secretariat 
European Banks' International Company S.A. (EBIC S.A.). 
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Sirice the late fitlies. Wnlier Stohrer lias been regarded as 
one of  i l in prc:cursors o l  a siylc of paintiiig wtiicti. wtiilc iritc- 
graririg i l ic  dc:hievcrricnls oi abstraci cxpressioriisin aiid the 
"iriforrriel' , also ~iilac:es stronger ernphasis again on ficjiii-a 
tic~ri With l i is extrcrricly individual arid ccinsiant work. Siohrer 
lias inarle aii importaiit contribiition to the devc:lopment of 
paintiriq i r i  Cierriiaiiy His works gave rrialor iinpiilses tu  tlie 
"Violcrii Paintirig ' of  ttie cightiei; 

Tlic artisi was born i i i  Siuttgart i r i  193/ arid stiidied with 
I iAP Criesliakicr at I l in Hochschulc der Bildenfleri K~ ins te  in 
Karlsrirhe He has Iivetl arid wni-ked i r i  Berlin since 1959 

Stcitircr s works include Inrgc: furrnats i r i  ttie oil-aquntec: 
tcctinicliie gouricties. ongrnvirigs aiid Iiitiograptis Mni.iy 
wcirks wnre dnrie i iot in an aielier bu i  111 itie open a i r  lor cxam 
ple in Tirscariy or iri pi i l i l ic Finiritincl scssioris 

Iniportarit for the ocuvrc of tliis Herlin pairiier is thc link witlk 
1iter;it~ire Stohrer is tlceply c:oric:t:rned with a~i t l iors :;iicti ns 
Valkry. Ariaiid. Bataille. Lcirn Bayer R O ßiirikr-r-idnii ~ n d  
Voridrat:hek. he is iritnrestcd in  ' Iitardtiire wli icl i  i r i  i iselt is so 
c:titiaiiced i r i  opiical tc i r r~s  that i i  sirriply serl~ic:cs y o ~ i  to worlc 
wiit i  it" I i i s  rclatior-iship witt i  tliis Iiterntiire I' rc:tlec:ted 11-1  tiis 
works riot orily rriiiterinlly but also forrnnlly Iiries of tcJxt. cap- 
i i ireti i r i  t iaritiwritiny ai-id otien lurnirig iritn ligiirdtive short- 
liriiid. appcar in alt>-iu:;t alt his pictirres 

Alier a stiidy visit i r i  1973 tn itin Citb Iritciiiatiuriale rle:; Aii:; 
i r i  Paris, Stohrer rec:cived Ltic Villa Rtji-ildna Prize. Florcnce. i r i  

I977 Since 1986 t i t .  lias been prrifes:;or at the Hoc:lisc:ti~ile der 
Kiriisie i r i  Ocrlin arid d Mernber o l  itic Acatlei.riy 
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"li>spirntiori ist rfia Ttiese. tiic den Kuristler 7iirri 
blnssen Reol-iactitcr rrinclit", 1971 
( '  Insr~irntiori is i l ie idea that make:; theortist n 
irierc oki.scrver". 1977) 
'Erinrieriincl Iniic;titnL aiif iirid beult sicli ni.is", 
1978 
( 'Mcriioi-y glnws ancl Ilarcs' , 197fl) 
"lri dor fliichiigcri I Inrid tJi:r Zeit". Nr 1 1  I984 
( " l r i  tirrie's tlectiricl harid". No 11. 1!:184) 
' I r i  ticr flirchiigcri Hand darZeit' Nr 3 19FM 
( 'lri iin-ie':; fli3eiing tiand" Nci 3, 1984) 
' / l as  GI-nc: war einc I l i iclhi ir]~ Pairsci". 1978 

("Tlie grass was r i  f laet i i i i~ iritcrl!rtlc '. 19/8) 
' I n  deri.seltic:n Fliiss stt:igi kcirier 7weiri7aI" 
VI 1982 
( ' 'No rjric criiers Ilie sarnc iivtlr twic:n' VI 1982) 
'Iri d(':ri:;alben k l~ i ss  sieigt lkeiricr twcirrial ' .  

1981 
("No oiic eritnrs itir: samc rivnr iwiri:!" 1c182) 
Draft skatcti 




