Deutsche Bank at a glance

Deutsche Bank AG 1986 1985
DM m. DM m.
Businessvolume . . . . . ... ... 164,100 146,800
Balance sheettotal . = . . . . . . .. . 159,900 141,900
Funds from outside sources . . . . . .. 140,300 124,200
Total creditextended . . . . . . . . .. 94.400 84,500
Capitalandreserves . . . . . . . .. .. 8,282 7,745
Earnings on businessvolume . . . . 5,46b 4317
Earningsonservices . . . . . ... . .. 1,681 1,394
Staff and other operating expenses . . . . 4,264 3,809
Taxes . . . . . .. ... 1,243 1,324
Netincome fortheyear . . . . . . . . . 824 762
Allocations to disclosed reserves . . 272 378
*} incl. DM 100 m. from partial writing back of
taxed valuation rescrve (Section 26a Banking Act)
Total dividend payment . . . . . . . . . .. 562 384
Dividend pershare of DMB0 . . . . . . . . DM 12 DM 12
Bonus pershareof DMB0O . . . . . . .. DM 5 -
Shareholders . . . .. . .. ... 245000 245000
Staff . 42,928 41,674
Customers (excl.banks) . . .. . . . .. 5556m.  549m.
Offices . . . . . . . ... ... 1.167 1,163
Group 1986 1985
ODMm DM m.
Businessvolume . . . . . 261,900 242700
Balance sheettotal . . . . . . . . 257,200 237200
Funds fromoutside sources . . . . . . .. 233800 215600
Total creditextended = . . . . . . . 179.800 174,600
Capitalandreserves . . . . . . . . .. 10,043 9,392
Earnings on business volume ©.888 5,751
Earnings onservices . . . . . . . o 1.848 1.609
Staff and other operating expenses . . . 5.088 4,557
Taxes . . . .. ... S 1,624 1,684
Netincome fortheyear . . . . . . . 1,068 1,101
**) incl. DM 230 m. from partial writing back of
taxed valuation reserves (Section 26a Banking Act)
Staff 50,590 48.851
Customers {excl. banks) . . .. . . 6.57 m 6.50 m.
Offices . . .. . . ... .. 1,410 1.410
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On March 16, 1987

Mr. Franz Heinrich Ulrich

passed away in his 77th year.

He joined our bank in 1936 and devoted all his energies toit. For
twenty-five years he was Member of the Board of Managing Directors, and
its Spokesman from 1967 After leaving the Board of Managing Directors,
Mr Ulrich assumed the Chairmanship of the bank’s Supervisory Board and
Credit Committee, which he retained until 1984

With his broadly based knowledge and experience, clarity of judgement
and strong sense of responsibility, he worked with outstanding success
during all these years and played a major role in shaping the development
of the bank He enjoyed high esteem in the business community and the
banking industry worldwide and was a wise counsellor to many.

We have lost a great personality and a good friend. Our memories of him
will never fade.
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On the Power and Influence of Banks ...

With the following remarks. we continue the series of
staternents with which Deutsche Bank has commented
since 1980 on problemns of general socio- political

*

significance.* We hope to contribute in this way to

constructive discussion.

Power is the ability to influence social processes in line with one’s own objectives".
By this definition, a wide range of social groups wield power: political parties, the me-
dia. companies and confederations, trade unions, churches, schools and universities —
and banks, too. They are all able and determined to play a part in steering social and
political developments. A glance around will confirm this: power, as Bertrand Russell
propounds, is the fundamental concept in social science, in the same sense in which
energy 1s the fundamental concept in physics”.

By contrast with energy, however, before talking about power, we must take some-
thing else into consideration, namely initiative, or the will to achieve a certain effect.
The forces of nature, such as energy, are potential agents for change but they lack voli-
tion, perception, any designed pursuit of a specific goal or purpose?.

Power, on the other hand, is at once ability and desire to shape society. “We can
only talk about power in the true sense of the word if two elements are given”, says
ARomano Guardini: “First, veritable energies that can effectively modify things as they
are in reality, that can determine their condition and their interrelationships. Besides
this, however, there must be a consciousness aware of these energies. a will that sets
targets; a force that prompts energies towards these targets. ™

Indynamic terms: an increase in power means greater potential to shape, a diminu-
tion means less such potential. The question then arises: where is power and influ-
ence increasing and at whose expense, or, as the case may be, where is a loss of pow-
er being balanced out, and if so, how?

" 1880: On Competitiveness - 1981 Less State Influence - 1982 Do We Need Ehtes? - 1983 We, Qurselves. Are The State - 19841 On the
Middle Classes - 1985 On Taxes and Public Debt
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Our considerations on power and influence now come to a crucial point: the great-
est concentration of power is to be found in those social systems where all power is
allegedly in the hands of the people. Instead of a fragmentation which would actually
accord with the “demos-cratic principle as such, we find in these systems a total con-
centration of power in the controlling organs of a party — only one, it should be noted —
and government. Singularistic societies have no division of power on the basis of nu-
merous independent bodies endowed with a certain amount of autonomy. In the pow-
er structures of such societies, the exercise of delegated authority is a reflection of the
omnipotence of party headquarters. Expansion in the latter's power always goes hand
in hand with a further reduction in the residual power of the weak. Even if the aims
pursued in the exercise or aggrandizement of central power were, in an individual
case. morally and de facto acceptable, there still remains a basic pattern which rules
outany general accepz‘ance: the total absence of a balance of power, whereby numer-
ous power centres control and restrict each other in diverse ways, thereby preventing
the emergence of a monopoly of power.

This 1s one important reason why we chose a different system after the Second
World War: a pluralistic society with various levels of influence and a large number of
autonomous power centres. Qur open society is based on decentralized power struc-
tures in deliberate opposition to any monopoly of power in the hands of the state or a
party. We wanted and we now have a large number of autonomous power centres
with the ability of the individual power centre to influence and mould limited in each
case by that of the others. In this way, the balance of power 1s perceived as a model for
socio-political order. Banks, too, have a place in this model of pluralistic power struc-
tures, just like other economuic, social, cultural or political institutions and groupings.

A given power structure, however, 15 not sacrosanct. There 1s always justification for
asking, with regard to specific power centres, whether they wield excessive power and
influence. This is no longer a question of power as such — no one disputes the fact that
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banks have power — but rather of the extent of such power. But to whom —in banking —
is this question addressed?’

The answer depends on what concrete instance one has in mind. Generally speak-
ing. criticism of banks” power 1s focused on the following four points:

the power to grant or refuse loans
- proxy voting rights
- Industrial and commercial holdings
- bankers’ supervisory board mandates.

— The power to decide whether to grant or refuse a loan is something peculiar to all banks.
Criticism on this point s criticism of the entire banking industry Loan decisions have a con-
stitutive character: they belong to the very essence of banks and banking. If one wants
banks. one must accept their discretion to lend or not to lend. It is important to note.
though, that banks are not lending their own money, but that of depositors. If they refuse to
lend it or ask for it to be returned, they are doing so out of a sense of responsibility towards
these depositors. Banks do not threaten the livelihood of borrowers if and when they call in
or refuse a loan: they terminate or withhold credit if and when the economic situation of a
borrower 1s threatened. 1 e if the soundness of any claim financed by clients deposits is or
would be endangered. This is the only way in which they can fulfil their statutory and com-
mercial duties as trustees of the monies placed at their disposal This is also the only way in
which they can exercise their economic function of channelling capital and credit into those
areas where they can be used most productively Criticism of this function confuses cause
and effect. Itis not the banks who determine creditworthiness, but the clients themselves.

Criticism of proxy voting rights reflects the concern that banks apparently dominate the
shareholders” meetings of joint stock corporations. What 1s the controversy about? The is-
sue here is that shareholders’ rights are exercised at shareholders” meetings. A share-
holder who does not attend a meeting in person sends a representative, or remains unre-
presented. Thatis his decision, not his bank’s. All the banks do, if instructed accordingly, is
pass on decisions. They do not make the decisions themselves. They only have a power of
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attorney to cast voles in accordance with shareholders” wishes and the common ex-
pression "proxy voting power’'is, in fact. misleading. If the proxy voting right is to be abol-
ished, there will have to be something better to replace it. The more than 3 million sharehol-
ders in the Federal Republic can, for reasons of time and space, only exercise their rights if
they are allowed to send authorized representatives. The shareholders” meetings of joint
stock corporations would be dominated by chance majorities if only the shareholders in
attendance were able to exercise their voting rights, with all the others remaining unrepre-
sented.

The admittedly unsatisfactory direct exercise of proprietory rights at shareholders” meet-
ings is due to the established management organization of joint stock corporations, on the
one hand. and the actual situation at big, widely owned quoted corporations, on the other.
This has nothing to do with the proxy voting rights of banks. On the contrary, the proxy vot-
ing right offers a way of ensuring that proprietory rights are, in fact. exercised even at com-
panies with many hundreds of thousands of shareholders.

Obviously, criticism of banks™ industnial and commercial holdings does not refer to all
banks, but only to those that have such holdings. This subject has been at the centre of the
debate for some time now. It 1s suspected that these holdings — especially those of the big
banks —mean influence stretching all the way to control of large parts of German industry.

This is not borne out by the facts:

From 1976 to 1986, the ten largest private German banks reduced their holdings® from 129
to 86 Of the 43 divestments, 41 were holdings which had exceeded 25% in 19/6.

Over the same period. the nominal capital held by the banks concerned fell from DM
1,799 m. to DM 1,697 m. adjusted for capital changes at the companies in the inter-
im, it actually fell to DM 1,344 m. A very large proportion of this decline also related
to holdings of more than 25%.



In terms of the entire nominal capital of all non-banking corporations, the overall
proportion of equity held by the 10 largest private banks has fallen during the past 10
years from 1.3% to 0.7%.

The 1964 Concentration Survey, the Reports of the Monopoly Commission in 1976,
1978 and 1986, as well as the Report of the Commission on the Structure of Banking
dating from 1979 were unanimous in finding that there were no grounds for suppos-
ing that banks acquire holdings in order to become active in industry or, indeed, to
control companies. Their motives — apart from cases of involuntary acquisition con-
nected with reorganizations — relate primarily to the sound and profitable investment
oftheir own funds.

This and the resulting exercise of ownership rights should not be forbidden to banks
in a society modelled on pluralistic lines, such as ours. if they are permitted to com-
panies in all other sectors.

The supervisory board mandates of bank employees and senior banking executives
— the fourth point under criticism — must be seen in conjunction with a development
which, apparently unnoticed by many irate critics, is having an increasingly strong
influence on the management of business enterprises. the supervisory bodies in
these companies have become aavisory bodies, because the real purpose of super-
vision 1s no longer considered to be just discovering what mistakes, if any, have
been made, but in preventing them in the first place. In the increasingly difficult and
complicated conditions that prevail in our industrial world, supervision, if properly
applied, must start during the decision-making process in order to avoid mistaken
attitudes and wrong measures as far as possible. This calls for expertise and a broad
view. Here, financial knowledge and economic experience cannot be dispensed
with. Banks are a major source of such knowledge and experience, and it is, pre-
sumably, generally desirable that both go into the making of entrepreneurial de-
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cisions. It confirms the old proverb. knowledge 1s power. No epoch has ever taken
this as a reason to forgo knowledge.

Furthermore, banks do not dominate any supervisory boards. This conclusion was
already reached by the Commission on Co-Determination in 1970. On the superviso-
ry boards of Germany's 100 largest corporations, with a total of 1,466 members, the
representatives of private banks occupied 7.8% of the seats in 1986, and external
representatives of trade unions 13.4%. As a rule, the bank representatives will be-
long to competing institutions, i.e., they do not constitute a “single front”

The conclusion to be drawn from the foregoing is that there 1s no evidence that the
banks wield excessive power and influence. The balance of power in our democratic
society has not been upset by the banks. The critics have not produced factual evi-
dence to the contrary.

But two questions remain.

— Who makes sure that in the dynamic process of economic and social development,
an inadmissible accumulation of power does not take place?

— How s the abuse of power prevented?

The balance of power is not static. It is in a state of constant flux, in the course of
which an increment in power at one point and a loss of power at another can easily
disturb the equilibrium of the whole. This can be avoided most reliably by the process,
the very objective of which is to prevent the emergence of monopolies of any kind —
including monopolies of power — namely competition. This is the most important and
most effective antidote.

Competition in the German banking industry is keen. With roughly 4,700 banks and
almost 40,000 bank branches. the Federal Republic of Germany has one of the most
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closely knit banking networks in any of the major industrialized nations. It 1s split up
into various groupings. public savings banks and regional banks (market share:
37.6%), commercial banks (22.1%. thereof the big banks: 9.1%), credit cooperatives
(14.2%) and other banks (26.3%). The liberality of the German financial market has also
resulted in the presence of foreign banks from roughly 50 countries in the Federal Re-
public through — to quote the latest figure — 280 representative offices, branches and
subsidiaries (3.0%)°. |

They continue to come. And the universal or all-purpose banking system, with its
broad range of services, makes it possible for practically every bank to compete with
any other in all fields — cutting across the boundaries of the various groupings.

Competition, though, by its very nature always has two sides. It differentiates by re-
warding a superior performance with an advantage, and at the same time it levels by
always seeking to balance out advantages. A gain in power and influence is therefore
never unchecked, uncontrolled, let alone unthreatened. The more intense competition
18, the more stable the balance of power.

The rest of the job is done by the relevant laws — the Banking Act was amended as
recently as 1984 — and the authorities that supervise their observance: Federal Banking
Supervisory Office, Deutsche Bundesbank, Cartel Office, accountants, tax offices,
courts, supervisory boards, shareholders. They are all effective instruments of control
and direction in the ongoing process of change in pluralistic power structures.

Be that as it may, it would seem that all this is still not enough to end the debate on
power. Any position of power, no matter how acceptable, limited or threatened, can
be abused. So, do the banks really show a sense of responsibility in the way they use
the power they have? This question reflects the doubts and concerns of a sensitive
public. The question is justified and should continue to be articulated.
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The banks welcome this constant appeal to the ethics of their behaviour. It is an ex-
pression of a democratic-pluralistic society’s expectation that banks, in the use of the
scope they enjoy to shape their environment, identify desirable goals with the neces-
sary sagacity. Power, including power in business, is a phenomenon from which one
cannotexclude ethics and morals. Precisely because every individual engaged in busi-
ness activity — contrary to the notions of classical economic theory —is an “agent”. and
not “acted upon’ by anonymous economic forces”, he continues to bear the individu-
al responsibility to examine the objectives of his activity politically and morally. Here, a
critical public is welcome as an observant admonisher. It helps to ensure that the addi-
tional aspects we have to include in our considerations when talking about power,
namely the intention behind its use, accord with the sense of responsibility essential to
freedom. A critical public should, in fact it must, be prepared to acknowledge and
sanction behaviour thatis in harmony with this principle. Let us beware of jeopardizing
a lively and animated society by stifling the spontaneous process of interaction be-
tween diverse power centres out of an irrational fear of abuse. Whatever one does to
mate power, rermember that power does not disappear, it is merely shifted. “Since” -
in our society particularly — “everything tends to become a political question, on ac-
count of which intervention by the coercive forces of government can be invoked, an
ever greater part of human activity is being diverted from productive to political ef-
forts. "™

/s that what we want?

W ef Hans Albert, Macht und Zurechnung, in: Schmollers Jahrbuch 76, 1965, p. 57-86. here: p. 74

3 of Bertrand Russell, Power, A New Social Analysis, London, 1938

3 of Romano Guardini, Die Macht. Wiirzburg, 1952 p. 15

4 ¢f Romano Guardini, op. cit., p. 16

5 Directly and indirectly held participations of at least 10% in non-banks fincorporated companies and unincorporated firms) with nominal
capital of more than DM 1 million

& The market shares refer to lending business. The share of foreign banks is included in that of commercial banks and other banks.

) of Peter Koslowski, Sittlichkeit und Effizienz, to be published in 1987

8) ¢f Friedrich A. von Hayek, Recht Gesetzgebung und Freiheit. Vol 3. Landsberg 1981, p. 189
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principle for Mexico was an important test case
for this growth-oriented approach. It is tailored to
the country’s specific requirements and includes,
among other elements, the stretching of maturi-
ties for a total of approximately $ 44 bn_(partly to
beyond the year 2000). Of the fresh money to be
provided by March 1988, the banks are to contri-
bute up to $ 7.7 bn. Roughly the same share in
this financial programme, the largest of its kind so
far, is to be borne by national and international of-
ficial lenders, above all the World Bank and the In-
ternational Monetary Fund (IMF). Mexico, for its
part, has undertaken to implement comprehensi-
ve market-economy reforms and stabilization
measures.

In keeping with its wider role, the World Bank
strongly increased its loan commitments to the
group of the 15 large debtor countries — by 36% to
$ 6.0 bn. in the financial year ended at mid-1986.
The emphasis was on loans for structural and sec-
toral adjustment purposes not tied to specific pro-
jects but subject to certain economic policy requi-
rements. At 3.9 bn. Special Drawing Rights (or
$ 4.6 bn.), new commitments from the IMF under
standby arrangements, extended arrangements
and the structural adjustment facility created In
the reporting year were one-fifth higher in 1986
than in the year before. Total credit disbursed by
the Fund (3.8 bn. SDR) was — for the first time in
the eighties — considerably lower than repay-
ments in the same period (5.7 bn. SDR).

... demand long-term initiatives

The again bleaker situation and the gloomier
prospects of important highly indebted countries
have revived discussion of the right way to treat
the debt problems. In our opinion, there is no
realistic alternative to the cooperative, case-by-

case approach that has been adopted so far and
the basic elements of the Baker Initiative. But it is
essential that they be developed flexibly.

Debt-for-equity swaps, currency diversification
of habilities and conversion of floating-rate credits
into fixed-rate credits are, for example, some
measures that can help to ease the debt burden.

The use of new financing methods is naturally
no substitute for the necessary corrections to the
economic development of the debtor countries
themselves. A longer-term orientation is absolu-
tely essential here. Debtors and creditors must
move away from acting under the pressure of
acute liquidity bottlenecks and together work out
comprehensive, long-term development pro-
grammes that should be safeguarded by appro-
priate financing facilities. The banks should play
an active part in this.

An additional incentive for debtor countries to
participate in long-term strategies could be given
by an “interest subsidization fund”’, whose means
would be provided by the official agencies and
the banks. It would have the task — at least for a
certain period — of absorbing the strains imposed
on debtors by rising interest rates in order to give
them a more secure planning basis and to reduce
their burden. Payments from the fund should only
go to those countries which qualify for them
through appropriate economic and development
policies.

Trying times for the international financial
markets

Activities on the international financial markets
increased strongly again in 1986. The trend to-
wards securitized and tradable forms of financing
and investment and a wider range of instruments
continued. International equity placements gai-
ned in importance.
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larger scale, mainly because of their inclusion in
swap transactions with which the majority of eu-
robond issues are now combined.

... fewer floating-rate notes

The growth of the eurocapital market in 1986
was generated by fixed-interest bonds. Amoun-
ting to almost $ 150 bn.. they made up nearly
three-quarters of total new issue volume (1985:
close on 60%): an increased proportion of this pa-
per (18%) was in the form of convertible bonds
and bonds with warrants (1985: 13%).

At 5% of new business, the share registered in
1986 for innovative instruments (such as zero
bonds, dual-currency bonds, indexed bonds) was
similar to that in the previous year.

After a relatively long phase of strong expan-
sion, the volume of floating-rate notes lagged be-
hind the pre-year figure in 1986 ($ 46 bn. after
$ 55 bn ). Their market share —they are held main-
ly by banks — fell to just about one-quarter of total
new issues. Towards the end of the year, inade-
quate yields on such paper caused a fall in prices
and - especially in the case of perpetual FRNs -
friction in the trading sector.

Eurocommercial paper programmes
predominate

Euronotes gained further in importance in inter-
national finance. The volume of new placement
agreements for such paper increased by approxi-
mately $ 20 bn. to $ 70 bn_ in the reporting year.
This expansion was accompanied by a striking
shift: facilities not backed by underwriting
guarantees, especially eurocommercial paper
programmes, became the clear favourites. With

an amount of $ 54 bn. they accounted for more
than three-quarters of the aggregate volume
(1985 one-third). Newly arranged euronote facili-
ties with back-up lines from banks, which had
previously dominated the field. came to only
$ 15 bn. in 1986, just about half the pre-year figu-
re.

The strong trend towards eurocommercial pa-
per programmes is explained on the issuer’s side
by the desire to cut costs. A significant factor for
the banks was that back-up commitments for eu-
ronote facilities have been included by superviso-
ry authorities in the calculation of capital require-
ments.

If the euronote market is to develop along sta-
ble lines in future and greater use is to be made of
its financing potential, investors will have to be
more willing to take up the paper. This could be
encouraged by providing better information on
the issuers through appropriate rating systems.

Eurocredit business still in the doldrums

The significance of syndicated eurocredits
waned further, as reflected in a gross volume of
$50bn. (1985: $53 bn). However, actual new
lending (i.e. excluding operations to restructure
existing habilities) was, at $36 bn., 12% higher
than the previous year's figure. Borrowers from in-
dustrial countries made slightly greater use of the
eurocredit market, taking up a good $32bn.
(gross). New commitments to developing coun-
tries (excluding OPEC) fell by one-thirdto $ 12 hn.
Credit granted to the OPEC and CMEA countries
amounted to close on $3bn. for each group.
Spreads on eurocredits contracted across the
board, reaching the historic low of 0.4% on aver-
age.
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means of flexible and innovative expansion of
our range of services, but to take particular ac-
count of risk and earnings in our use of new in-
struments on the international markets,

~ to continue to develop our classical commer-
cial banking activity in lending and deposits
business and to extend strategically our pres-
ence in the world’s growth markets,

- to reinforce the bank’s role in retail banking by
entering new areas of business and using new
distribution channels, and

— to press ahead in all fields of business with the
application of electronic data processing as a
qualitative and quantitative supplement to our
Services.

In this way, we intend to make greater use of
the bank’'s market potential, to stabilize income
structures and to reduce risks further.

New organizational strategy

To achieve optimum use of our resources, we
improved the transparency of Group costs and
earnings and brought the business activities of
the individual Group companies into closer align-
ment with each other

As part of the new organizational strategy, we
increased decentralized discretionary powers. At
the same time, we combined the bank’s central
functions to form areas in which the assignments
to be fulfilled are closely related and thus highly
interdependent. This facilitates cooperation and
coordination within each area. At the same time,
the Board of Managing Directors is to be relieved
of operational duties, thereby finding more time
for strategic considerations, without losing the
necessary proximity to the bank’s business and
customers.

Greater presence in growth regions

Parallel to the expansion and extension of our
operational bases in securities business, we are
also developing our network of classical banking
outlets in lending and deposits business. In De-
cember we acquired Banca d'America e d'ltalia
S.p.A., Milan, with 98 offices in Italy and a balance
sheet total of almost DM 8.9 bn. (converted). It
will be conschlidated for the first time in our state-
ment of accounts for 1987.

The globalization and internationalization of the
bank do not, however, mean an abatement in our
concern for our domestic customers. Qur domes-
tic business is still the backbone of our earning
power. Without our domestic business we could
not sustain our international activities on their
present scale. On the other hand, our foreign
branches and subsidiaries support the results of
our domestic organization through their services
to German customers.

Together with the offices of Banca d’America e
d’ltalia S.p.A. and its subsidiaries, Deutsche Bank
Group had 1510 bases at the end of the year, of
which 1,345 were in Germany and 165 abroad.

Strong increase in business volume

The expansion of Group business volume (ex-
cluding Banca d'America e d'ltalia S.p.A) in-
creased markedly in 1986 compared with the pre-
vious year (+ 7.9% to DM 261.9bn.). This was
partly due to brisker demand for credit, but partly
also to the fact that we expanded euromarket de-
posits in the short term owing to special transac-
tions.

Excluding the revaluation of the D-Mark against
the dollar and other currencies, the growth of our
consolidated business volume would have been
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dollar-denominated medium-term notes for the
first time on the U.S. market. Our international fi-
nancing company. Deutsche Bank Finance N.V,,
Curacao, issued bonds for the equivalent of more
than DM 3.2 bn.

On the domestic side, savings deposits above
all increased as a result of the Deutsche Bank
fixed-interest saving scheme introduced at the
end of 1986. In addition, we sold more savings
certificates and issued our own bonds.

At year's end, total Group funds from outside
sources came to DM2338bn, of which
DM 140.3 bn. was at the parent company.

DM 10 bn. in capital and reserves

At year's end, after additions to reserves from
net income for the year at the parent company
and subsidiaries, Deutsche Bank Group had capi-
tal and reserves of DM 10 bn., of which more than
DM 8 bn. was at Deutsche Bank AG. The share of
capital and reserves in Group balance sheet total
was 3.9% (previous year 4.0%). The percentage
share at the parent company was 5.2% (previous
year 5.5%). The slight decrease in these ratios is
due to the strong growth of balance sheet totals.

Operating result of the Group . ..

The Group operating result {including own-ac-
count trading) increased by 24.9%. This rise
stemmed above all from the parent company, but
also from the mortgage banks and from our in-
vestment banking companies. The devaluation of
local currencies had a partly negative effect on the
operating results of our foreign commercial bank-
ing subsidiaries after conversion into D-Marks.

The share of our subsidiaries in Group operat-
ing result was close on one-quarter.

...and of Deutsche Bank AG

The operating result of Deutsche Bank AG in-
creased by 3b.1% in 1986. This was the tenth con-
secutive rise. ‘

Decisive factors behind the growth in the year
under review were
— the income from the acquisition and subse-

quent placement of the Flick holdings; it was

fully reflected in the Profit and Loss Account of

Deutsche Bank AG for 1986. Without this in-

come, the bank’s operating result would have

increased by 7%:

— the renewed growth of earnings on securities
business. Total earnings on securities business
rose by roughly one-fifth in 1986. This business
sector therefore made its highest ever contribu-
tion — in both absolute and relative terms — to
the operating result.

Interest margin again slightly lower

Income from subsidiaries, associated compa-
nies and trade investments increased at Deutsche
Bank AG above all as a result of the dividend paid
by our subsidiary Alma Beteiligungsgesellschaft
mbH, Dusseldorf. This dividend stems from the
sale of those Flick holdings which did not form
part of the “industrial core” and from the result of
the placement of the shares of Feldmiihle Nobel
AG. which comprises the former Buderus, Dy-
namit Nobel and Feldmuhle groups of compa-
nes.

Excluding this income from the Flick transac-
tion, the interest surplus rose by 3.9% in the re-
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Partial operating result . . .

The partial operating result of Deutsche Bank
AG {surplus on current business excluding own-
account trading) rose by 46.3% in 1986 to
DM 2.8 bn.

... and own-account trading

The profits on own-account trading increased
again markedly compared with the very high level
of 1985. Equity trading turned in the best result.
Bond trading, however, made a slightly reduced
contribution to profits on own-account trading.
Earnings on foreign exchange arbitrage business
held up well. Earnings in our arbitrage business in
precious metals improved.

n the course of the year, however, earnings
growth in own-account trading declined with the
deterioration on the bourse. This clearly shows
the vulnerability of the result in securities busi-
ness.

No easing of the risk situation

Provision for risk in domestic and foreign lend-
tng business took up a substantial part of our op:
erating result in 1986, too. On the domestic side,
there was practically no decrease in the number
of insolvencies; younger companies are often af-
fected because their start-up phase is frequently
more difficult and longer than originally assumed.
The building sector also remained vulnerable,
despite some improvements. The situation of
many Third World debtor countries deteriorated
owing 1o reduced export revenues and growing
political difficulties in sustaining the adjustment
process. On the other hand. the Group’s risk-
bearing exposure in international lending ex-

pressed in D-Marks declined owing to the devalu-
ation of the dollar.

Again, account had to be taken of the risks at
associated companies for which we have issued
declarations of backing.

Taken in total, the bank used all possibilities for
cautious valuation admissible for tax purposes in
its statement of accounts for 1986 and took full ac-
count of risks by forming adjustments and provi-
sions. Here, as in the previous years, we set off
profits on securities and earnings from the writing
back of adjustments against write-downs of and
adjustments to claims and securities (Section 4 of
the Order concerning Banks® Statements of Ac-
counts). After this offsetting we report write-
downs of and adjustments to claims and securi-
ties and transfers to provisions for possible loan
losses in the amount of DM 504 m_ in the Profit
and Loss Account. Loan losses written off had
been almost completely provided for by adjust
ments in earlier years.

Group pre-tax profit

Comparable Group pre-tax profit, i.e. the op-
erating result less the balance on extraordinary
account, increased slightly in 1986to DM 2.7 bn.

“Help for self-help’” — a new foundation

In 1986 we set up a foundation "Help for self-
help” and have meanwhile endowed it with funds
of DM 100 m. its activities are devoted exclusively
and directly to public-benefit purposes. It will
support primarily self-help and private initiatives.
The funds stemming from the income on the
foundation capital will be channelled to the in-
tended beneficiaries through our branch network.

41



Our EDP - designed for the future

After years of intensive preparation, the bank
made substantial progress in the past financial
year in the field of electronic data processing.

At the end of 1988, more than 12.000 work-
places in our domestic branches were equipped
with new multi-functional terminals at which our
employees can enter debits and credits, issue
securities and foreign exchange orders, retrieve
account information, call up information for cus-
tomer counselling purposes and can also obtain
EDP support in serving our customers in more
complex types of business. EDP, therefore, has
today become a standard working tool for our
staff. After completion of the new terminalization
process in the course of this year, all of the bank's
branches will be equipped with a total of roughly
15,000 terminals.

At the same time, self-service appliances such
as cash dispensers and account statement print-
ers are being integrated to an increasing extent in-
to the new terminal network.

Building block principle

The services offered by this network, which
have further improved our overall service to cus-
tomers and strengthened the competitiveness of
the bank, are provided by a sophisticated system
which is structured according to the building
block principle and decentrally organized. IBM,
Siemens and Nixdorf computers are used at Cen-
tral Office, Regional Head Branch and branch lev-
els with clearly differentiated functions but on a
fully compatible and interactive basis. This overall
design guarantees a high level of flexibility and in-
dependence. The principal structures and func-
tions of our new terminalization project are de-
scribed on pages 43 and 44.
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The bank's self-service facilities comprise, in
addition to cash dispensers and account state-
ment printers, customer-operated terminals for
obtaining information and giving orders, and the
videotex programme. This range of services,
which above all is available outside normal busi-
ness hours, is being rapidly expanded in re-
sponse to 1ts good acceptance by our customers.

Electronic banking

Under the heading of “Electronic Banking”, the
bank supplies advisory services particularly to its
corporate customers and self-employed private
customers with electronic media and makes it
possible for them to retrieve information and in-
itiate transactions.

As the first German bank to do so. we gave
more than 15,000 visitors to the CeBIT Fair in Han-
over in March 1986 an overview of the quickly ex-
panding field of national and worldwide electron-
ic banking services and obtained a very positive
response. Numerous customer presentations on
“Electronic Banking” were subsequently held in
Germany and abroad.

Our database service entitled “db-data”, which
we introduced at the end of 1985 and which
meanwhile offers access to more than 1,500 spe-
cialized databases worldwide, was used inten-
sively in the year under review especially by our
small and medium-sized corporate customers.
“db-plan”, our financial and profit planning ser-
vice introduced in the previous year, was also a
success with customers.

In 1986 we supplemented our cash manage-
ment service with two further software packages
providing account information and account oper-
ation facilities on a suprabank basis: on the do-
mestic side “db-dialog”, our EDP software for
videotex-compatible personal computers; on the






New terminalization: excerpt from the applications catalogue

Area

Specimen applications

Suprasectoral functions

Administration of all customer data. such as name, address etc., which are required in various
sectors.

Counselling support through customized calculation at the terminal. e. g. for construction fi-
nancings, personal loans, protitability of specific investments etc.

All cash debits and credits can be handled at the terminal. including current account and savings
account business. Integrated link-up with automatic teller systems.

Savings business

Account information, automatic debit and credit booking, automatic debit and credit write up on
presentation of passbook, terminalized passbook initiation etc.

Current accounts

More than 100 different terminal displays for handling business. retrieving information and sup-
porting the bank’s advisory services.

Special combinations of current dala. e. g. for loan processing and preparing visits to custom-
ers.

Recording blocks on eurocheques/eurocheque cards.

Portfolio investments

Direct input of securities orders at all branches and banking offices for automatic transmission
up to the booking stage and preparation of settlement note for customer.

Various safc-custody account evaluations/inguiries at the terminal, in particular to support cus-
tomer counselling activities.

Detailed up-to date information at the terminal on worldwide stock market developments and
particularly interesting corporations

Forcign exchange
business

* ‘Diractinput of toreign exchange orders at the terminal for automatic transmission.
= Ordering system for foreign notc and coin/precious metals business,

Lending business

Various possibilities of obtaining the latest information on all kinds of loans:
— classical lending business, including special loan programs,
personal loans,
— construction financings
Computer-assisted work processing with integrated combination of EDP data and stored texts,
i. o forconstruction financings,

International busincss

Initiation of all types of foreign payment at the terminal.
Handling of documentary credit transactions at the terminat.

internal functions

Dialogue system for personnel planning and training.

Terminal supported system for automatic production of balance shect and profit and loss ac-
count,
Customized cvaluations incl. graphics
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international side “Cash Administrator” as a com-
ponent ot “db-direct”, our international cash
management system.

Qur electronic banking service also includes,
among other things, “db-transfer”, our debit and
credit transfer program, “db-rationell”, our elec-
tronic payment services, and “db-Bildschirm-
text”, our electronic information and account ser-
vice.

International communications network

Deutsche Bank Group’s international activities
are supported by a modern communications net-
work available around the globe and across all
time zones for the transmission of data and texts
and for access to business data.

The EDP equipment at our foreign branches is
being renewed thoroughly at the present time to
meet the business requirements of the future.

B. Individual business sectors

1. Corporate customers:
More than 150,000 enterprises

At the end of 1986, Deutsche Bank Group
served more than 150,000 enterprises worldwide.
On the domestic side, 95% of our corporate cus-
tomers are small and medium-sized businesses.

Loans to domestic corporate customers in the
Group amounted to DM 47.3 bn. at the end of the
reporting year.

Brisk lending business . . .

The lending business of Deutsche Bank AG
with domestic corporate customers expanded
22.3% to DM 31.0 bn. owing to the good develop-
ment of economic activity and successful efforts
to obtain new business.

There was demand above all for long-term fi-
nancings. The loans extended to corporate cus-
tomers by Deutsche Bank AG at fixed terms and
conditions increased by more than one-third, with
4 and b-year fixed-interest penods predominat-
iIng. Small and medium-sized enterprises made
greater use (+ 12.4%) of the Small Business Loan
(GAK). In addition, we acted as intermediary for
loans totalling twice as much as in the previous
year under Federal and Lander Government pro-
grammes.

There was a slight rise in interest in short and
medium-term cash loans in the second half of the
year. Our intermediation of euroloans, on the oth-
er hand, declined.

... more demand for cash investments . . .

The improved liquidity and earnings situation
increased the demand of a large number of our
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emphasis on office and information technology
as well as on vehicles. The total leasing volume in-
creased in 1986 to roughly DM 1.2 bn.

Our extended service, “"db-leasing”, where our
branches themselves can advise their customers
on leasing questions, too, and conclude business
direct, developed satisfactorily in the year of its in-
troduction.

GEFA Geselischaft fur Absatzfinanzierung
mbH, Wuppertal, which extends longer-term, tied
instalment loans at fixed interest rates and pur-
chases claims deriving from merchandise, service
and leasing transactions, increased its accounts
outstanding by 9% to DM 1.9 bn. There was parti-
cular demand for instalment financings for com-
mercial vehicles,

Deutsche Immobilien Leasing GmbH (DIL),
Dusseldorf, took 90 commercial properties with
acquisition or construction costs totalling roughly
DM 1 bn. into its portfolio in the reporting year.
For the most part, these properties were office
and production buildings. The investments are
spread over many locations and industries. At the
end of the year, DIL administered 600 properties
with a total investment volume of roughly
DM 7 bn.

International big-ticket leasing. which we enter-
ed in 1985 and with which we supplement classi-
cal export financing, was developed according to
schedule in the period under review. In sales-aid
leasing we concluded, among other things, a
general agreement on future cooperation with a
Chinese leasing company and acquired a leasing
portfolio of German export goods in the United
Kingdom.

In the American market, our wholly-owned
subsidiary Deutsche Credit Corporation, Deer-
field, lllinois, engages in leasing, long-term fac-
toring and asset-based financing for dealers and
end users. Special importance is attached to sup-

porting the sales efforts of customers of Deutsche
Bank Group in the U S A

Successful service for small and medium-sized
businesses

Deutsche Beteiligungs AG Unternehmens-
beteiligungsgesellschaft, Konigstein (Taunus),
which we founded in 1984 with Schmidt-Bank in
Hot (Saale), had 13 holdings in small and medi-
um-sized enterprises worth a total of DM 50 m. at
the end of 1986. These firms had total sales of
DM 700 m. and employed more than 4,500 staff.

Deutsche  Beteiligungsgesellschaft  mbH,
Frankfurt am Main, remains available for holdings
in companies which are either still too new for a
public portfolio, or which do not wish to take upon
themselves the disclosure requirements this en-
tails, or which would like to go public in their own
name and are seeking assistance in this connec-
tion. At the end of 1986, the portfolio of Deutsche
Beteiligungsgesellschaft mbH consisted of 35
holdings worth a total of DM 136 m. in companies
with total sales of roughly DM 2.9 bn. and more
than 16,500 employees.

Venture capital and loans for new companies

The total volume of our holdings in venture cap
ital companies has now been increased to
DM 75m

The lion’s share of this is attributable to our
holding in WFG Deutsche Gesellschaft fur Wag-
niskapital mbH, Frankfurt am Main, and the funds
which it administers. The functions of WFG in-
clude both the provision of equity capital and
counselling in management questions. Here, in
cooperation with local partners, it also serves the
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subsidiaries of its holding companies abroad,
above all in the U.S A

In the year under review, WFG increased its
holdings in companies with above-average
growth, most of which are intending to go public
in the medium term. Here, special attention was
devoted to management buy-outs, 1.e. takeovers
of small or medium-sized enterprises by their
managers.

For a long time now, we have attached great
importance to the financing of innovative compa-
nies. We are already committed to this area with a
lending volume of roughly DM 200 m. At our big
branches, we have employees specially trained to
serve these customers.

2. Retail business: emphasis on deposits

Qur retail business in 1986 was stimulated by
the development of households’ income.
Deutsche Bank AG recorded total volume growth
(sum of lendings and deposits excluding bonds
and notes) of 9.0% to DM 75.0 bn.

Demand, time and savings deposits as well as
savings certificates of private customers together
increased by 10.8% to DM 39.9 bn. Lending busi-
ness with retail customers increased in line with
the expansion of private consumption, particular-
ly in the second half of the year. Total claims of
Deutsche Bank AG on domestic private custom-
ers came to DM 35.1 bn. at the end of 1986.

Building loans for more than DM 55 bn. in the
Group

Our new commitments in the building financ-
ing sector in 1986 totalled DM 11.7 bn. The focus
here was on purchases and modcrnization pro-
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jects. The borrowing requirement for new resid-
ential butldings was lower, owing to the decline in
new building activity overall.

In 1986, many borrowers used the low level of
Interest rates to obtain longer periods of fixed in-
terest and fundings. We therefore extended our
range of fixed-interest periods to up to ten years
within the framework of our BauKreditSystem
(building loan system) and further intensified the
close cooperation with our mortgage bank subsi-
dianes. In the penod under review, our domestic
branches referred loans worth more than
DM 2 bn. to the Group mortgage banks; at year's
end, the volume of referred loans stood at
DM 125 bn.

Total building loans extended by the Group
amounted at year's end to DM 55.6 bn., of which
DM 18.9 bn. was on the parent company’s books.

Deutsche Bank's building saving service

From spring 1987, our range of products has
been supplemented by Deutsche Bank's building
saving service. It is offered by our new subsidiary
“Deutsche Bank Bauspar-AG”. Frankfurt am
Main.

This new service is aimed both at savers and at
building loan customers. We are thus in a position
to offer building saving as one of our bank’s own
products; up to now, we have acted as intermedi-
ary for building savings agreements of institutions
outside our Group.

More personal loans

Our comprehensive range of loans for consum-
er financing purposes was in brisk demand. New
loans extended by Deutsche Bank AG amounted









to the favourable development of prices and the
ncentives offered by the markets.

At year’s end, the Group managed a total ot 1.4
million safe-custody accounts for customers. In
the period under review, the number of smaller
safe-custody accounts decreased, while the num-
ber of medium and larger-sized portfolios in-
creased markedly. The share of equities in safe-
custody accounts rose strongly, thereby coming
closer to normal international standards.

Securities subsidiaries abroad

Qur foreign subsidiaries again contributed to
the good results in our securities business. Ourin-
vestment bank in New York, Deutsche Bank Capi-
tal Corporation, more than doubled its turnover in
placement business for German equities with the
big institutional investors in the U.S.A. It estab-
lished many new business relations with Ameri-
can and international investors. At year's end,
portfolios under management exceeded the
amount of $ 1 bn. for the first time ever.

Our subsidiary Deutsche Bank (Suisse) S A lo-
cated in Geneva and Zurich, which engages chief-
ly in portfolio investment and portfolio manage-
ment business with international private custom-
ers, also strongly expanded its business volume
in 1986.

Deutsche Bank Capital Markets Ltd., London,
rounds off the network of our worldwide issuing
and trading activities from London. Decutsche
Bank Capital Markets (Asia) Ltd., Hong Kong,
opened a branch in Tokyo on May 1, 1986. Trad-
ing in Japanese and foreign securities and inner-
Japanese issuing business turned in gratifying re-
sults in the first business year.

Our Brussels and Paris Branches successfully
developed their securities business with private
and institutional investors.

Portfolio management for residents . . .

The growing attractiveness of securities mar-
kets and securities investments led to a further in-
crease in customers’ interest in our portfolio man-
agement service. The number and volume of port-
folios on our books increased again markedly.
This service has meanwhile gained the confi-
dence of a broad circle of customers.

... and for non-resident investors

Our subsidiary Capital Management Interna-
tional GmbH of Deutsche Bank, Frankfurt am
Main, offers non-resident institutional and private
customers international portfolio management.
The company, which is the only German portfolio
management company 1o be registered with the
Secunties and Exchange Commission in the
US A, managed funds in the amount ot
DM 45 bn. at the end of the year At the end of
1986 it established its own subsidiary in Tokyo to
serve customers In the East Asian region.

Successful investment funds

Sales of investment fund certificates, which for
broad circles of investors represent a low-priced
and low-risk alternative to direct engagements in
domestic and foreign markets, increased by 26%
in 1986. Our subsidiary DWS Deutsche Gesell-
schaft fur Wertpapiersparen mbH, Frankfurt am
Main, which celebrated its 30th anniversary in
1986, last year sold investment fund certificates
worth DM 3.2 bn. (previous year: DM 22 bn.).
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That was the highest volume ever achieved in one
year. Investor interest was centred on INTER-
RENTA, DWS’s international bond fund.

The total assets of all 18 DWS funds open to the
public rose to more than DM 16 bn. DWS there-
fore has a share of close to 27% in the total assets
of the secunties funds open to the public re-
corded by the Federal Association of German In-
vestment Companies (BVI).

Qur subsidiary Deutsche Gesellschaft far
Fondsverwaltung mbH (DEGEF), Frankfurt am
Matin, which manages special funds for institu-
tional investors and employee funds, established
39 new funds in the year under review. The total
assets of the company’s present 168 funds ex-
panded by DM 19bn to DM 11.3 bn.

The assets of the open-end property fund
“grundbesitz-invest”, which is managed by our
subsidiary Deutsche Grundbesitz-Investmentge-
sellschaft mbH, Frankfurt am Main, rose in 1986 to
more than DMZ2bn.  Amounts totalling
DM 133 m. were invested in the fund in the re-
porting year which ended on September 30.

4. Issuing business: expansion in all sectors

in the year under review, issuing business ex-
panded strongly both in equities and in bonds.

On the domestic equity market, we introduced
a total of 15 companies to the bourse with a total
placement volume of DM 3.7 bn. (previous year:
DM 1.1 bn.). They included big companies such
as VDO Adolf Schindling AG, Feldmihle Nobel
AG, MASSA AG, PUMA AG Rudolf Dassler Sport
and Pelikan Holding AG, but also medium-sized
companies such as the machine tool manufactur-
ers Traub AG and MAHO AG.

Counselling and assisting companies in con-
nection with the process of going public has
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meanwhile become an important service for
Deutsche Bank AG. We are confident that in the
coming years more family companies will turn to
the stock market to cover their equity capital re-
quirements, thereby offering the general public
attractive investment opportunities.

DM 10 bn. in capital increases for cash

In the year under review, the bank acted for the
most part In a management capacity in connec-
tion with b8 capital increases for cash at compa-
nies already listed on the stock market; equity
capital totalling roughly DM 10 bn. was received
by the companies, over DM 3 bn. more than in the
previous year The biggest transactions were for
Volkswagen AG with an amount of DM 2,100 m .
Bayer AG (DM 1,104 m.), Allianz AG Holding
(DM 722 m.) and Daimler-Benz AG (DM 530 m.).

A number of companies, which had only gone
public in the last few years, were able to tap the
capital market again with our assistance. The
companies concerned included Nixdorf Compu-
ter AG (DM 840 m.), ASKO Deutsche Kaufhaus
AG (DM 270 m.). Kolbenschmidt AG (DM 114 m )
and Zanders Feinpapiere AG (DM 96 m ).

We also participated in the floating of bonds
with warrants, e.g. for RWE AG, Hussel-Holding
AG and Salamander AG, and in the issuing of par-
ticipatory notes for Allianz AG Holding and
Klockner & Co. KGaA. We also took part in bonus
share issues for 17 companies.

Broad dispersion of shares

Through “reparking” operations we were able
to find new investors for a number of companies
in 1986 The largest transaction of this kind was






In accordance with the wishes of our custom-
ers for creative problem solutions, we made
greater use of innovative financing instruments in
the DM sector. They included bonds linked to a
German share index (“bulls and bears”) or with
dollar warrants {bonds with currency warrants)

We further developed our issuing business in
dollar bonds, despite very difficult market condi-
tions at times. Qur subsidiary Deutsche Bank
Capital Markets Ltd.. London, lead managed a
bond issue for Canada for U.S.$ 1 bn. with a lifc of
10 years. For the World Bank we placed 30-year
dollar bonds in the euromarket for the first time.
We were also active in business with bonds in
ECU, the European Currency Unit, in Australian
dollars and other foreign currencies which took
on greater importance as capital market curren-
cies. Our Swiss subsidiary Deutsche Bank
(Suisse) S.A., Geneva, participated in syndicated
business in Swiss francs. Deutsche Bank Capital
Corporation in New York took syndicate quotas
amounting to more than $ 1 bn_in the U.S. bond
market.

In the year under review, there was growing
availment of the international bond markets by
German companies, too. 25% of all foreign DM
bonds issued in 1986 were floated by subsidiaries
of German companies. The bank acted as lead
manager for eurobonds in various currencies, i a.
for subsidiaries of BASF AG, Daimler-Benz AG,
Deutsche Lufthansa AG, Siemens AG and Volks
wagen AG.

b. Foreign exchange and precious metals:
again considerable success

In 1986, foreign exchange trading was again
marked by uncertain market conditions and
strong exchange rate fluctuations in important
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currencies. Despite the lower dollar rate, our trad-
INng turnover — converted into D-Mark —was above
the level of 198b. A good earnings figure was
again achieved in the year under review; this de-
velopment is continuing in the current year, t00.

In view of the difficult market situation, special
importance attached to the counselling of our
customers in all foreign exchange questions and
to participation in conversions and exchange rate
hedging transactions. Currency options were
used to a larger extent by exporters and importers
for hedging purposes.

Precious metals business was again somcwhal
brisker for the first time in years. Earnings rose by
a good half.

Since December 1986 we have been arranging
precious metals accounts and safe-custody ac
counts at our Swiss subsidiary for our customers;
this additional investment alternative is meeting
with strong interest. We played a leading role in
the international introduction of the new Ameri-
can “Eagle” gold and silver coins.

6. International business: market position well
maintained

In commercial foreign business, i.e. the finan-
cial settlement of exports and imports, we suc-
cessfully maintained our position as a leading for
eign trade bank in 1986.

In medium and long-term export financing we
were again present on a substantial scale, al
though the number of large contracts in the capi-
tal goods industry decreased, and the financing
volume diminished accordingly.

In the field of countertrade transactions, which
are becoming more and more frequent for the
German export industry, we are available to cus-
tomers in a coordinating and support capacity






... Pacific Basin . ..

In spring we increased our holding in European
Asian Bank AG, Hamburg, from 60% to 7/5%. In
December we changed the name of this bank to
Deutsche Bank (Asia) AG. This demonstrates our
majority holding and the company’s integration
into Deutsche Bank Group. Deutsche Bank (Asia)
AG is represented in Asia by 20 branches and
subsidiaries.

In February, our subsidiary Deutsche Bank Aus-
tralia Ltd., with registered office in Melbourne and
a branch in Sydney, commenced business opera-
tions. It offers all the services of an international
universal bank.

... Europe....

In December we took the opportunity to buy a
majority shareholding in Banca d'’America e d'lta-
lia S.p.A with its head office in Milan.

The bank, which was founded in 1917 and is the
eighth-largest private ltalian bank, transacts lend-
iIng business with small and medium-sized corpo-
rate customers and has a'substantial market posi-
tion in retail banking business. Claims on custom-
ers came to DM 3.5 bn. (converted) at year's end.
Funds from outside sources totalled DM 6.9 bn.
Capital and reserves stood at DM ©88.6 m. Net in-
come for the year in 1986 was DM 1.9 m.

In the year under review, we moved into our
new representative office premises in Moscow.,
So far, we are the only Western bank to have re-
ceived permission to build an office building for
its own exclusive use in the Soviet Union.

In August, our newly established subsidiary DB
(Belgium) Finance S.A/NV., Brussels, began
business operations. It will round off the range of
lending products offered by our Brussels Branch.

In September, our Paris Branch opened a cor-
porate customer office in Strasbourg, which was
converted into a branch at the beginning of 1987.

... and steady expansion in the American
Continent

Our New York Branch. with its representative
offices in Chicago and Los Angeles, recorded
brisk lending activity in 1986, particularly in the
medium and longer-term sectors. Our subsidiary
Deutsche Bank (Canada) in Toronto again re-
ceived the highest rating for its funding paper.

Qur branches in South America were able to
provide their national and international clients
with the banking services required, despite a per-
sistently difficult overall economic environment.
Thus, at the same time, they helped to promote
the external economic activity of their host coun-
tries.

56



Our Staff

New jobs created

The expansion of our business activities made
it necessary to take on further members of staff
both at home and abroad. In 1986 the total num-
ber of persons employed in Deutsche Bank
Group rose by 1,739 to 50,590. As in the years be-
fore, the parent company accounted for the larg-
est part of this growth; here, the total staff figure
rose to 42,928. This was an increase of 1,254 over
the previous year.

At home, personnel engaged In customer
counselling and service, primarily in corporate
customer, retail banking and portfolio investment
business, was again strengthened. Moreover, ad-
ditional staff was required for our stock market
and foreign exchange trading, as well as for the
expansion of our EDP organization. Qver the past
five years we have created nearly 4,000 new jobs
domestically, thus providing some relief for the la-
bour market.

The staff increase abroad was designed to
strengthen our market position in commercial
banking business and to lend further support to
our activities in international investment banking.
In the year under review, the number of persons
employed at our foreign offices rose by 400 to
4159, of whom 403 were German nationals sec-
onded abroad for limited periods.

Apprenticeships increased again

By taking on 2,057 apprentices last year, the
parent company again incrcased the number of
vocational training places available (previous
year: 2,018). The bank’s total apprentice figure
thus grew to 4,664. Owing to an appreciable rise
in our number of domestic staft, the apprentice
ratio (number of apprentices as a proportion of
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domestic staff excluding apprentices) eased
slightly to 13.0% (previous year: 13.2%). The scope
of our training programme still makes us one of
the most training-oriented companies in German
business and industry. Nearly one out of every
three apprentices in the private banking sector is
trained by us.

The quality of our training is shown by the fact
that over half of the apprentices again passed
their examination with “distinction” or “merit” in
the year under review. We were able to take on all
1,493 qualified young candidates interested in be-
coming regular members of staff. The percentage
of total apprentices taken on (79.6%) fell slightly
against the previous year, since a greater propor-
tion of ouryoung bank clerks left us in the year un-
der review to go to university. We attribute this pri-
marily to the higher proportion of school leavers
with university entrance qualifications among the
young bank clerks who have passed their banking
examination. A good two-thirds of our appren-
tices are now school leavers with university en-
trance qualifications. We like to keep in close
touch with former apprentices in the hope that
they will join us again on the completion of their
studies.

QOur commitment to vocational training is re-
flected in the structure of our staff: over the past
ten years, the share of employees who have had
banking or similar occupational training has risen
from B58% to 71% at present.

The above figures do not include our domestic
subsidiaries, where another 421 young men and
women were undergoing vocational training.

Vocational training abroad

Since 1983 we, in collaboration with German
Chambers of Commerce and industrial enter-












data within our bank. The agreement regulates
the processing of both personal and job-related
data on staff members. It meets the requircments
of court decisions and of the Federal Data Protec-
tion Act and guarantees that the personal nghts of
our staff members and the confidentiality of per-
sondl data are upheld.

New elections of youth representatives were
held in 1986. 85 4% of our staff went to the polls,
electing a total of 37 young people as youth repre-
sentatives in 25 branches. 7 youth representatives
are on the newly constituted General Youth Rep-
resentative Group.

The spokesmen for the severely disabled were
also newly elected.

We would like to thank all members of the Staff
Councils, the General Statt Council, the Economic
Committee and the Group Staff Council, the youth
representatives and the spokesmen for the se-
verely disabled for their good, constructive coop
eration,

Committee of Spokesmen for Senior
Executives

The Board ot Managing Directors met with the
Committee of Spokesmen for Senior Executives
to discuss matters specifically concerning man-
agenal staff as well as business and technological
developments at the bank. The Committee of
Spokesmen once again proved to be a major ve
hicle for promoting the exchange of ideas be-
tween our Board and senior execulive staff. We
wish to thank the members of the Committee for
their objective and open minded cooperation.

Thanks to our staff

Our special thanks go to all our members of
staff for their individual endeavours. By applying
their knowledge, experience and efforts, they
played an essential part in the bank's good busi-
ness performance.
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It is with deep regret that we report the death of the following members of our staff:

Miroslav Bandalovic, Taunus Zentrum Eschborn
Elisabeth Bauer. Hamburg
Evelyne Becker, Neuwied
Kari-Friedrich Bdlsche, Bielefeld
Herbert Brugger, Ravensburg
Elisabeth Burkard, Frankfurt
Christa Carl, Aachen

Marianne Deinert, Nuremberg
Ingrid Erlenbach, Essen

Gerda Estier, Albstadt-Ebingen
Karl-Heinz Everding, Munich
Johannes Fehlow, Taunus Zentrum Eschborn
Renate Feuser. Cologne

Alfred Frank, Frankfurt

Werner Franz, Mannheim

Doris Friedrich, Dusseldorf

Else Geiger. Nuremberg
Karl-Heinz Grunewald, Frankfurt
Wolfgang Harneister, Disseldort
Gunther Hanl, Stuttgart

Karin Hippen. Monchengladbach
Gerhard Horn, Bonn

Willi Jugenhcimer, Worms

Gerdi Kammoer, Frankfurt

Julius Kammer, Frankfurt

Hans Keusgen, Disscldorf

Klaus Kitian, Nuremberg

Helmut Kistner, Frankfurt

Hans-Joachim Klindtwort, Hamburg
Lothar Kothe, Gottingen

Gerd Korn, Mannheim

Mathilde Landgrat, Munich

Rolf Lange, Frankfurt

Elisabeth Lasse, Dusseldorf
Ernst Luppe. Nordhorn

Hans Peter Luthje, Harburg
Michael Malone, New York

Peter Menk, Hamburg

Irmgard Moéckel, Darmstadt
Manfred Muller, Buenos Aires
Cornelia Nawrot, Krefeld

Egon Neumann, Braunschweig
Ursula Patzer, Disscldorf

Klaus Reinhard, Diisscldort
Doris Richter, Cologne

Dieter Schimidt, Cologne
Marianne Schorn, Frankfurt
Anneliese Schroder, Disseldorf
Ingo Sprenger, Wuppertal
Ursulavom Stein, | everkuscen
Sicgtried Strohmeyer, Wuppertal
Gunther Timpert. Duisburg
Withelm Walter. Esslingen
Hubert Wermes, Manchengladbach
Eberhard Wiemer, Mannheim
Eduard Winter, Freiburg
Hermann Wunsch, Baden Baden

We mourn the passing away of 291 retired employees of our bank

We shall always honour their memory
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Notes on the Statement of Accounts of Deutsche Bank AG for 1986

Balance Sheet

Business volume

The bank’s business volume (balance sheet to-
tal + endorsement liabilities) rose by DM 17.3 bn.
(+ 11.8%) in 1986, and at the end of the year
stood at DM 164.1 bn. The growth stems above
all from the expansion of domestic business. At
our offices abroad. the increase in volume con-
verted into D-Mark was partly eroded by the fall in
the dollar exchange rate. On average for the year,
the bank’s business volume expanded by 8.0%.

Balance sheet total increased to DM 159.9 bn.
(+ 12.7%) as at 31.12.1986.

The structure of the balance sheet at the end of
1986 was charactenized by the highest ever rise in
claims on customers, particularly in long-dated
itemns. We increased our funding at matching
maturities correspondingly.

The financing balance on page 67 details the
movements on our balance sheet by source and
use of funds. Turnover on the accounts of our
non-bank customers rose by 9.6% compared with
the previous year to DM 5,486 bn. With an aver-
age effective staff of 36,100 (1985: 35,400), turn-
over per employee was DM 152m. (1985
DM 141 m.). The number of business transactions
booked per employee rose to 17.300.

Compared with the end of 198b, the following
changes took place in our balance sheet:

Assets DMm
Cashreseve . . . . — 1,035
Cheques and other items received for collection + 6

Billsotexchange . . . . . . . .. . ... ... — 28

Clamsonbanks. . . . . ... . . + 5,098
Treasury bills and discountable
Treasurynotes . . . . . . .. ... + 273
Bondsandnotes . . . ... .. - 411
Othersccurities . . . . . . ... .. + 1,926
Claimsoncustomers . . . . . . .. ... .. + 10134
shortand medium-term . . . . + 2887
long-term (4 yearsormore) . . . . + 7247
Subsidiaries, associated companies
and trade investments . . . . . . o + 1886
Landandbuildings . . . .. ... . .. ... ... + 51
Office furmiture and equipment . . . . . . . . + 83
Otherassets . . . . . . .. .. . ... ... ... . + 74
Remainingassets . . . . . ... ... .. ... . — 34
Balance sheet total + 18023
Liabilities DM m.
Liabilitiestobanks . . . . . . ... . + 821
Liabilitiesto customers . . . . . . . . ... + 5733
including: demanddeposits . . . . ... ... + 1,193
timedeposits . . .. ., + 1.671
savingsdeposits . . . . ... + 2969
Bondsandnotes . . . ... .. + 2154
Own acceptances and promissory
nolesoutstanding . . . . . ... ... . . + hh3
Provisions T 1 641
Share capital and disclosed reserves 4 537
Remaining liabilities L + 194
Balance sheet total + 18023

Liquidity

As at the end-1986 balance sheet date, our
cash reserve, consisting of cash on hand, balance
with Deutsche Bundesbank and balances on
postal giro accounts, fell to DM 6.2 bn. This was
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4 4% (cash liquidity) of liabilities to banks and cus
tomers, bonds and notes. own acceptances and
promissory notes outstanding, as well as other hi-
abilities totalling DM 143.1 bn.

Our overall liquidity ratio — total liquid assets of
DM 256 bn. in relation to the above-mentioned li-
abilities — was 17.9% (31.12.1985: 19.7%).

Liquid assets and liabilities are made up as fol-
fows:

End of End of
1986 1985
DM m. DM m
Cashonhand . . . . ... 6207 5713
Balance with Deutsche Bundesbank b 592 6 6,685.6
Balances on postal giro accounts . . 173 87
Cash reserve . 6.230.6 72656
Cheques and other items received
for collection 2776 2719
Bills of exchange rediscountable
at Deutsche Bundeshbank 9/46 7456
Claims on banks payable on demand 98261 86122
Treasury bills and discountable
Treasury notes . 21393 1.866.2
Bonds and notes cligible as collateral
for Bundesbank advancoes 6.1927 61390
Total liquid assets 256409 24 3005
Liabilttias to:
banks 523602 441487
customers . . ... 834199 76,686 8
Bonds and notes . .. o , 55612 34071
Own acceptances and promissory
notes outstanding o 25707 20175
Other liabilities 1913 1370
lotal habihties . . . . . . .. 1431033 126,397 1

The principles regarding capital resources and
liquidity prescribed by the Federal Banking Su-
pervisory Office pursuant to Sections 10, 10a and
11 of the German Banking Act were observed at
all times in the year under review.
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Assets

Securities

Our holdings of Treasury bills and discountable
Treasury notes were increased by DM 273 m. to
DM 2.1 bn. Bonds and notes, on the other hand,
were reduced on balance by DM411Tm. to
DM 9.8 bn. The reduction related for the most part
to short and medium-term paper of banks, while
holdings of long-dated items were increased.
ltems eligible as collateral in accordance with
Deutsche Bundesbank regulations amounted to
DM 6.2 bn. (63%).

Securities not to be shown elsewhere are re-
ported at DM 4,637 m. (+ DM 1,926 m.) at the
end of 1986. It should be noted here that — deviat-
ing from our reporting practice in the past — we
now report our holdings of 25% or more of the
capital of non-banking joint stock corporations
under “Subsidiaries, associated companies and
trade investments” (cf. the comments on page 70
of this report). The share packages affected by
this change are included in the list of our subsidia-
ries, associated companies and trade invest-
ments on pages 141 to 145 For reasons of com-
parability, the figures for the previous year have
been adjusted for this change in reporting prac-
tice.

The increase in our securities holdings com-
pared with the end of 198b reflects the rise in our
business in German and international equities.
Shares with a syndicate commitment booked to
securities amounted to DM 369 m.; holdings of
more than 10% of a company’s capital, which
have to be reported separately, totalled DM 19 m.
Our entire securities holdings were valued, as
hitherto, at the lower of cost or market.






Total credi ded End of 1986 End of 1985 Change
otal creditextende DM m %share DMm. % share DM m, %
Claims on customers
short and medium-term . . . . . . 38978 13 36.091 427 + 2887 = 80
long-term {(4yearsormore} . . . . ... .. 40,712 431 33,465 396 + 7247 = 217
79.690 844 69,556 82.3 +10,134 = 146
Discounts . . . . . . .. . 6.094 6.5 6.906 82 — 812 = 118
Lendingstobanks . ... 8.634 9.1 8,050 95 + 58 = 73
Total credit extended . 94,418 100.0 84,612 1000 + 9906 = M7

Total credit extended

The bank's total credit extended (excluding
guarantees and letters of credit) came to
DM 94 4 bn. at the end of 1986. The growth of
DM 99bn. (+11.7%) compared with 31.12.1985
Is attributable to drawings both by our corporate
custormers and by our retail clients.

Claims on customers rose by DM 10.1 bn.
(+ 14.6%) to DM 79.7 bn. As a result of the low
level of interest rates, customers’ attention cen-
tred on long-term borrowing at fixed terms and
conditions. Consequently, the share of long-term
claims on customers increased to 51.1% (end of
1986 48.1%). A structure like this was last re-
corded in the low interest rate phase in 1979. Of
our long-term claims on customers, 46% was due
in less than 4 years or, in the case of registered pa-
per, had been sold forward.

Our foreign lending volume, expanding by
20.3%1to DM 14.9 bn. in 1986, increased at a faster
pace — despite the fall in the dollar exchange rate
— than total credit extended. More than three-
quarters of the growth relates to our foreign
branches.

The trend, which had already strengthened in
the previous year, towards increased borrowing
by our domestic corporate customers continued
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In the year under review. Lendings to domestic
corporate clients rose by DM 5.7 bn. {4+ 22.3%) to
DM 31.0 bn., with long-dated advances expand-
Ing more strongly, at + 28.6%, than short and me-
dium-term lendings (+ 18.0%). Euroborrowing by
domestic companies decreased by DM 1.6 bn.

Loans to domestic private individualsincreased
by DM 2.3 bn. to DM 35.1 bn. The growth was on-
ly in long-term loans, which rose by more than
one-fifth to DM 221 bn. The construction financ-
ings included in lendings to domestic private indi-
viduals increased to DM 189 bn. (+ DM 1.4 bn ),
despite the decline in home building activity. Per-
sonal mortgage loans with fixed-interest periods
of up to 10 years were in particularly strong de-
mand (+ 38.9%).

Private consumer loans and loans for the pur-
chase of consumer durables, which are offered
on a fixed instalment basis or with variable draw-
ings under a fixed limit, rose by 10.3% to
DM 8.0 bn. Claims on domestic private individu-
als represented 44% of total claims on customers
at the end of 1986.

Standardized loans to commercial customers
increased by 14.5% to DM 4.1 bn. Small Business
Loans (GAK), which are tailored to the financial re-
guirements of small and medium-sized corporate
customers, expanded by 12.4% to DM 2.9 bn.






The limits prescribed by Section 13 and Sec-
tion 13a of the German Banking Act with respect
to large loans were observed at all times.

Our lending commitments were valued with the
usual care. Appropriate adjustments and provi-
sions were made for all discernible risks —
whether for individual borrowers or for country
risks. In no case did we exceed the limits to ad-
missible cautious valuation. The general provi-
sions prescribed by the Federal Banking Supervi-
sory Office were made for latent risks. In addition,
there is a taxed valuation reserve pursuant to Sec-
tion 26a of the German Banking Act.

Breakdown of customer credits (claims and discounts)
by sector as at December 31 1986 1985

Steel construction, mechanical engineering

and vehicle manufacture: manufacture of

office equipment, data-processing

equipmentand systems . . . . o 6.6% 6.7%
Electrical engineering, precision and optical

goods: production of hardware, musical

instruments, sports equipment, jewellery:

photographic and film laboratories . . . . . . 4.7% 5 0%
Metal production and processing . . . . . . . 2.5% 2.4%

Chemical industry. production and
processing of nuclear fuels, petroleum

Processing . . . . . ... 2.6% 32%
Leather, textile and clothing manufacture . . 2.3% 2.5%
Wood, paperand printing trades . . . . . 32% 2 5%
Food industry. tobacco processing . . . . . 2 1% 2.3%
Otherindustries . . . . . ... .. 2 3% 23%
Manufacturing industry. totat -~ . . . 26.3% 26 9%
Trade . . . . .. .. ..., o 13.8% 14 2%
Other business sectors and public authoritics 33.0% 30.6%
Private borrowers (other than self-ernployed) 26.9% 28.3%

100.0% 100 0%
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Subsidiaries, associated companies and trade
investments

As hitherto, this entry covers our holdings in as-
sociated banks whose business is similar to ours
or materially supplements our range of services,
as well as holdings in companies which, as inde-
pendent auxiliary business entities, relieve the
bank of administrative work not of a typically
banking nature. Exceptin the case of political risk,
we ensure in the aforementioned cases, in pro-
portion to our holding, that the companies con-
cerned are able to meet their liabilities.

This entry also includes smaller equity holdings
in foreign banks and financing companies, espe-
cially in developing countries. We assist these
companies, often together with other banks with
international activities, with capital and advice.

In addition, this balance sheet item — dewviating
from our reporting practice in the past — includes
our holdings of 25% or more of the capital of non-
banking joint stock corporations and — regardless
of the percentage — all shares in non-banking pri-
vate limited companies and partnerships. In this
way we have followed more recent jurisdiction ex-
pressed in a decision by the Federal High Court of
February 9, 1987 Although these shares are
shown under “Subsidiaries, associated compa-
nies and trade investments”, the bank still does
not intend them as business participations.

A list of important subsidiaries, associated
companies and trade investments is given on
pages 141 to 145 of this report. The situation and
development of business at consolidated compa-
nies are commented in the Report of the Group. It
also contains information on the bank’s relations
with Group companies.

“Other securities” and “Other assets” for a total
amount of DM 1,757.5 m. were booked to the bal-
ance sheet item “Subsidiaries. associated com-



panies and trade investments”. For reasons of
comparability, the corresponding balance sheet
figures for 1985 have been adjusted for this
change in reporting practice.

The book value of our subsidiaries, associated
companies and trade investments increased in
1986 - after the reporting changes - by
DM 1.8858m. to DM 6,4562.7 m.

The additions amounted to DM 20837 m;
DM 1,351 8 m. of this total relates to purchases.
The main item here is the acquisition of 98.3% of
the voting shares of Banca d'America e d'ltalia
S.p.A. Milan. As a result of this, we have indirect-
ly expanded our European network of bases. The
purchase of a further 15% of the capital of Euro-
pean Asian Bank AG, Hamburg, bringing our
holding to 75%, and the renaming of the company
as Deutsche Bank (Asia) AG, Hamburg, are in-
tended as a visible reinforcement of our presence
in the Pacific Basin.

Within the framework of the reorganization of
the shareholder structure at Allgemeine Verwal
tungsgesellschaft  fur  Industriebeteiligungen
mbH. Munich, we took further shares in this hold-
ing company. We also acquired shares of Morgan
Grenfell Group ple, London, as part of a capital in-
crease.

The additions also contain DM 678 3 m. for in-
itial capital contributions and capital increases
mainly at foreign banking subsidiaries The
amount used for newly founded companies re-
lates to Deutsche Bank Australia Ltd., Melbourne,
Australia, and DB (Belgium) Finance S.A., Brus-
sels, which commenced business operations at
the beginning of and during the year respectively.
Deutsche Bank (Suisse} S A, Geneva, Switzer-
fand, received further funds to support its higher
business volume. Over and above that, we partici-
pated in various U.S. investment funds, which
mainly investin U.S. Treasury paper. We took part

in the 1986 capital increase at Daimler- Benz AG,
Stuttgart, within the scope of our shareholding.

The remaining additions of DM b3.6 m. relate
primarily to other capital contributions at domes-
tic and foreign holdings.

Sales and other divestments amounted to
DM 859 m.: special mention should be made
here of the sale of shares in Didier-Werke AG,
Wiesbaden, as at the turn of the year 198b/86. Fur-
thermore, 12.5% of the share capital of Hapag-
Lloyd AG, Hamburg-Bremen, was sold as at the
turn of the year 1986/87. A further 5% was sold in
March 1987. Our share in the company’s capital
then came to less than 25%. Our shares in DIW
Deutsche Industriewartung Holding GmbH, Mu-
nich-Stuttgart, were already disposed of at the
beginning of 1986.

With write-downs of DM 1120 m , we took ac-
count of value reductions which had taken place
at our associated banks in the shipping sector, at
Deutscher Beteiligungsfonds | GbR, at Deutsche
Credit Services Inc., Dover, Delaware, U.S A and
at European Arab Holding S A, Luxembourg,
which is in liguidation.

Important changes were as follows:

Purchases

Allgemeine Verwaltungsgesellschaft fur
Industriebetelligungen mbH, Munich

Banca d'’America e d’ltalia S.p.A.. Milan

Deutsche Bank (Asia) AG, Hamburg

Deutsche Centralbodenkredit-AG, Berlin —
Cologne

DWS Deutsche Gesellschaft fur
Wertpapiersparen mbH, Frankfurt am Main

Frankfurter Hypothekenbank AG,
Frankfurt am Main

Morgan Grenfell Group plc. London
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New companies

Apollo Institutional Investments Inc., Baltimore,
USA.

DB (Belgium) Finance S.A., Brussels

Deutsche Bank Austrahia Ltd., Melbourne,
Australia

Hermes Institutional Investments Inc., Baltimore,
USA

Orion Institutional Investments Inc., Baltimore,
USA

Capital increases

H. Albertde Bary & Co. N.V., Amsterdam

Daimier-Benz AG, Stuttgart

Deutsche Bank (Suisse) S A, Geneva,
Switzerland

Capital payments

Deutsche Bank Capital Corporation, New York

WFG Deutsche Gesellschaft fur Wagniskapital
mbH & Co. KGv. 1984, Frankfurt am Main

Deutscher Beteiligungsfonds | GbR,
Frankfurtam Main

HOSTRA Beteiligungsgesellschaft mbH,
Dusseldorf ‘

Sales

DIW Deutsche Industriewartung Holding GmbH,
Munich-Stuttgart

Didier-Werke AG, Wiesbaden

Hapag-Lloyd AG, Hamburg—Bremen

The following non-banking companies, in
which we had holdings of more than 256% of share
capital as at 31.12.1986, have been notified in ac-
cordance with Section 20 of the Joint Stock Cor-
poration Act:

Bergmann-Elektricitats-Werke AG, Berlin
Daimler-Benz AG, Stuttgart
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Deutsche Dampfschifffahrts-Gesellschaft
“Hansa” AGi. L.. Bremen

Hapag-Lloyd AG, Hamburg-Bremen*)

Philipp Holzmann AG, Frankfurt am Main

Karstadt AG, Essen

Suddeutsche Zucker-AG, Mannheim

") The company was informed in March 1987 that our holding was less than
25% of share capital

The table on page 73 details the holding com-
panies, now reported under “Subsidiaries, asso-
ciated companies and trade investments’,
through which we participate indirectly in hold-
ings of at least 25% of the capital of joint stock cor-
porations. Only-in one case does the bank’s share
in the corporation concerned exceed 25% of share
capital. For information on the development of
the corporations, we refer to their annual reports.




Holding company

holds at least 25% of:

Allgemeine Verwaltungsgesellschatt
fur Industriebeteiligungen mbH, Munich
—ourshare 38% -

Consortia Versicherungs-Beteiligungsgesellschaft mbH,
Frankfurtam Main
—our share 25% —

D & C Holdinggesellschaft mbH, Frankfurt am Main
—our share 34% -

Deutsche Gesellschaft fir Anlageverwaltung mbH,
Frankfurt am Main
—our share 75% -

Energie-Verwaltungs-Gesellschatt mbH, Disseldort
- our share 25%

Groga Beteiligungsgesellschatt mbH, Frankfurt am Main
- our share 50% -

Kistra Beteiligungsgesclischaft mbH, Frankfurt am Main
our share 75% -

Rossma Beteiligungsgesellschaft mbH, Frankfurt am Main
—our share 60%

Metallgesellschaft AG, Frankfurtam Main

Nurnberger Lebensversicherung AG. Nuremberg

Deinhard & Co KGaA, Koblenz

Horten AG. Disseldorf-Niederkassel

Vereinigte Elektrizitdtswerke Westfalen AG, Dortmund

Leonische Drahtwerke AG, Nuremberg

Hutschenrcuther AG, Selb (Bavaria)

Didier-Werke AG, Wiesbaden

Fixed assets

Land and buildingsincreased by DM 50.4 m. to
DM 9123 m. The additions of DM 1309 m. relate
to property purchases for DM 474 m. and new
building and conversion costs amounting to
DM 83bm. The disposals totalled DM 1.7 m.,
and depreciation came to DM 48.1 m. Further-
more, DM 30.7 m. was offset in accordance with
the provisions of Section 6b of the Income Tax Act
— of which DM 6.4 m. stemmed from the writing
back of the special item with partial reserve char-
acter.

The new buildings in Solingen and Waiblingen

and the renovated building in Kiel were occupied
in the year under review. New banking premises
are under construction in Albstadt-Ebingen, Arns-
berg and Nuremberg. Furthermore, larger-scale
extension and modernization work is in progress
in Esslingen, Frankfurt am Main, Freiburg, Heil-
bronn, Hildesheim and Minster.

The leased premises used by the bank had a
value of DM 244 4 m. at year's end. Leasing ren-
tals paid for these 8 buildings totalled DM 24.6 m.

The rent for the premises at Taunusanlage 12,
Frankfurt am Main, which our Central Office has
leased on a long-term basis from Deutsche
Grundbesitz Beteiligungsgesellschaft Dr. Ruhl &
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Co. — Anlagefonds 1 — KG, Frankfurt am Main,
came to DM 315 m,

Office furniture and equipment increased by
DM 83.2 m. to DM 6413 m. There were gdditions
of DM 304.4 m. - of which minor items accounted
for DM 142 m. — as well as depreciation of
DM 221.1 m. and disposals of DM 0.1 m. More
than half ot the addition was attributable to EDP
equipment for the ongoing modernization of our
business operations.

Other asset items

Recovery claims on Federal and Lander author-
ities decreased in 1986 by DM212m. to
DM 184.8 m. as a result of scheduled repayments
and amounts taken over by Deutsche Bundes-
bank.

Loans on a trust basis, transmitted in our name
but for third party accountin connection with trust
business, rose by DM 192 m. to OM 1729 m.

After the above-mentioned change in our re
porting practice with regard to our shares in non-
banking private imited companies and partner-
ships, Other assets now total DM 745.3 m. Under
this item we report claims and assets which can-
not be included under any of the other asset
iterns. They consist chiefly of holdings of precious
metals, such as gold bars, coins, medallions, as
well as leasing equipment from a cross-border
big-ticket transaction.

The Deferred itern on the assets side of
DM 89.6 m. includes in particular discounts on
long-term loans received as well as prepaid inter
est, commissions and other disbursements.

Own shares

The 40,150 Deutsche Bank shares which we
held at the end of the previous year and the 73,774
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Deutsche Bank shares of DM 50 par value each
which we bought in the first months of 1986 at an
average price of DM 850.32 were used in May
1986 for the issue of staff shares of the bank and
our domestic subsidiaries at a preferential price of
DM 369 each.

The difference of DM 43.6 m_, which is borne
by the bank. is included in staff expenses.

Over and above this, we and companies related
to us bought and resold 3,127,189 Deutsche Bank
shares of DM 20 par value each at current market
prices in the course of 1986 pursuant to Sec-
tion 71 (1) 1 of the Joint Stock Corporation Act to
protect the efficiency of the market in our shares.
The average purchase price was DM 812.85, the
average selling price was DM 816.07. The sales
proceeds remained in working tunds. The shares
of our bank bought and sold in this connection
during 1986 correspond to 9.63% of our share cap-
ital; the largest holding on any one day was 0.40%,
the average daily holding was 0.10% of our share
capital.

At the end of 1986 the bank held none of its
own shares.

As at 31.12.1986, 147146 Deutsche Bank
shares of DM b0 par value each were pledged to
the bank and its related companies as security for
loans; they represent 0.45% of our share capital.




Liabilities

Funds from outside sources

In 1986, Funds from outside sources increased
by DM 16.1 bn. (+13.0%) to DM 1403 bn. The
growth was attributable to banks” deposits
(+ DM82bn) and to customers deposits
(+ DM5.7bn.). Over and above this, we in-
creased the volume of our own bonds and notes
in circulation by DM 2 2 bn_ In the year under re-
view, we took Iin mainly long-term funds, also
through our foreign subsidiaries.

Liabilities to banks increased to DM 52.4 bn.
(+18.6%) at the end of 1986. The long-dated
funds included here stem mainly from our foreign
subsidiaries. Close on 80% of our total liabilities to
banks are deposits from foreign banks both in-
side and outside our Group.

Customers’ deposits rose by 75b% to
DM 82.4 bn. Demand deposits, which account for
more than one-quarter of total customers’ depos-
its, increased to DM 21.7bn. (+ DM 1.2 bn.).

Customers” time deposits grew by DM 1.6 bn.
to DM 36.2 bn. Included here are the medium-
term notes placed for the first time by our
New York Branch (end of 1986: DM 0.8 bn.) and
savings certificates, which increased by
DM 06 bn. to DM 6.6 bn.

Close on half of our total customers’ deposits
(DM 39.9 bn.) come from domestic private cus-
tomers. The diagram on page 76 shows the devel-
opment of deposits of domestic corporate and
private customers in the last five years.

Savings deposits expanded by 13.8% in the
year under review to DM 245 bn. Other savings
deposits increased by DM 2 774 m., with another
high volume of matured savings under state
premium and capital formation schemes and
cash savings plans (1986: a total of DM 1.2 bn.).
This increase stemmed largely from the Deutsche

Funds from outside sources End of 1986 End of 1985 Change
DMm %share DMm. Y% share DM m. Y
Liabilities to banks
payable ondemand . 12,198 89 11,712 94 + 786 = 67
time deposits 39,721 283 32276 260 + 7445 =231
customers” drawings on other banks . 141 01 161 01 - 20 =123
52,360 373 44,149 355 + 8211 =186
Liabilities to customers
payable on demand 21.705 154 20512 165 + 1193 = 58
time deposits . . 36.164 258 34,593 278 + 10671 = 45
savings deposits 24 551 1/.5 21582 174 i 2969 =138
82,420 58.7 76.687 61.7 + 5733 = 756
Bonds and notes 5,561 4.0 3.407 28 + 2154 = 6372
l'atal funds from outside sources 140.341 1000 124,243 100.0 + 16098 =130
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tions to be paid over. Also included under this
item are differences, with no effect on profits. re-
sulting from the conversion of currency amounts.

Liabilities to Endowments and benevolent
funds relate to the Franz Urbig- und Oskar Schlit-
ter-Stiftung GmbH, Frankfurt am Main. The en-
dowment assets amounted to DM 72 m. as at
31.12.1986 and were almost completely invested
In securities.

The Deferred item on the liabilities side of
DM 950 m. contains income already received but
attributable to future financial years, above all de-
ferred interest and handling fees in standardized
lending business as well as the discount on long-
term loans.

Special items with partial reserve character

Special items with partial reserve character in-
creased to DM 364 m.

Atter writing back DM 1.7 m., the Aeserve in ac-
cordance with the Tax Act regarding Developing
Countries decreased to DM 58 m.

The Reserve in accordance with Section 6b of
the Income Tax Actrose to DM 275 m. There was
a withdrawal of DM 6.4 m., which was offset with
purchase and development costs in connection
with land and buildings and an addition relating to
eligible profits from the sale of land and shares to-
talling DM 27.4 m.

The Aeplacements reserve amounts to
DM 0.8 m.; the Reserve in accordance with Sec-
tion 3 of the Foreign Investment Act stands at
DM 23 m.

Contingent liabilities

Own drawings in circulation came to
DM 184 m. at the end of 1986.

Endorsement liabilities on rediscounted bills of
exchange fell, as a result of the reduced redis-
count quota at Deutsche Bundesbank, by
DM 766 m. to DM 4.1 bn. Bills in the process of
collection amounted to DM 118 m.

Contingent liabilities from guarantees, includ-
ing quarantees for bills and cheques, and from in-
demnity agreements amounted to DM 18.9 bn.
(- DM 0.9 bn.). At the end of 1986, two-thirds of
these contingent liabilities related to foreign busi-
ness.

Commitments from the sale of assets subject
to repurchase agreements of DM 87 m. were car-
ried by our foreign branches only.

Miscellaneous liabilities

Liabilities for possible calls on not fully paid-up
shares in public and private limited companies
and on other shares amounted to DM 83 m. at
year's end. There were joint liabilities pursuant to
Section24 of the GmbH Act amounting to
DM 52 m Where we have other joint liabilities,
the standing of the co-shareholders is beyond
doubt n all cases.

There i1s an obligation arising out of our holding
in Liquiditats-Konsortialbank GmbH, Frankfurt am
Main, to pay further capital of up to DM 570 m.
and a proportional contingent liability to fulfil the
capnal obligations of other shareholders who are
also members of the Bundesverband deutscher
Banken e. V., Cologne.

Pursuant to Section 5 (10) of the Statute of the
Deposit Insurance Fund, we have undertaken to
indemnify the Bundesverband deutscher Banken
e. V., Cologne, for any losses that might be in-
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curred through measures in favour of banks in
which we have a majority holding

In connection with loans received, assets or sc-
curity provided to us were tied in the amount of
DM 6B6 m.

As a result of legal stipulations, the business
activity of our foreign branches required the provi-
sion of security; assets worth DM 15b m. were
tied in this connection.

/8

Profit and Loss Account

The change in our reporiing practice with re-
spect to our holdings of 25% or more in the share
capital of non-banking joint stock corporations
and —regardless of the percentage - our shares in
non bhanking private limited companies and part-
nerships, which are now reported under “"Subsidi-
aries, associated companies and trade invest
ments”, affected various items in the Profit and
Loss Account. For reasons of comparability, the
corresponding expense and income items for
1985 have been adjusted accordingly.

Earnings on business volume

Earnings on business volume (interest surplus)
increased in 1986 by DM 1,147 7 m. = 26.6% to
DM 54652 m. This growth reflects in particular
the non-recurrent special income from the pur-
chase and subsequent placement of the Flick
holdings. Currentincome from subsidiaries, asso-
clated companies and trade investments in-
creased In 1986 — after adjustment — by
DM 1,0626m. to DM 1,4708 m. Excluding the
special income, Lhe increase in our intercst sur
plus was 3.9%.

Average business volume over the year again
expanded strongly in 1986 by DM 109bn =
80% to DM 1481 hn. This expansion derived
chiefly from long-term lendings at fixed terms and
conditions and thetr funding at matching maturi-
ties, and from interbank money market business.
On average for the year, the terms and conditions



of short and medium-term claims on customers
and discounts fell more strongly than the interest
paid on the corresponding lunding. As a result of
this volume growth and the divergent develop-
ment of interest rates in lending and dceposits
business, the bank’'s overall interest margin -
comparable with the previous years — decreased
by 008 percentage points in 1986 to 2.88%.

Interest income from lending and money mar
ket transactions fell by DM 322.6 m., and interest
expenses decreased by DM 402.0 m. The influ-
ence of changes in currency parities, especially of
the dollar, was felt here.

Earnings on business volume (interest surplus)
developed as follows:

from commission and placement business in
shares. After strong rises in 1984 and 1985, our to-
tal services income in foreign business increased
slightly

Staff and other operating expenses

At DM 4,264 3 m. in the year under review, our
staff and other operating expenses were above
DM 4 bn. As a result of special influences on staff
costs, the growth was considerably higher at
DM 4551 m. = 11 9% than the previous year's ex-
pansion (+ DM 2643 m.).

QOur staff and other operating expenses are
made up as follows:

1986 1985 Chanao 1986 1985 it
~hange “hange

DMm.  DMm ! DMm.  DMm. e
Intercstimcome from hjndlng and o ) Stall expenses 209806 26696 417 0%
money market transactions 84799 88025 - 3/%
Current ncome from secunties, General operating expenses . 10055 9197 + 93%
Govermment nseribed debt and :
subsidiaries, associated Depreciation Qf and []d"JSTm°'71S fo
companies and tade investmaents land and buildings and office
{inct profit transfer agreements) 272945 12262 487 1% furmiture and equipment (excl
) —— - I special dep nunder Sect 6h
Total mterestincome 10,7744 100287  + 74% Income Tax Act) o o 269.2 2199 +22 4%
Total Interest oxpensos L3092 L7INZ2 - TO% Jotsl statt and other operating — s LRl
Larmings on business volurme 54652 43170 +206% expenses 42643 38092 +119%
Earnings on services Staft  expenses,  which  increased by

The surplus from commissions and other ser-
vice charges received was increased in the year
under review by DM 1875 m. to DM 1,581 0 m. as
a result of the renewed growth in earnings on sec-
urities business. This is the second highest annu-
al increase ever reported, with the peak figure
having been achieved in 1985 (+ DM 226.7 m )
In 1986, again, the accent was on higher revenues

DM 3200m. to DM 29896 m., include the ex-
penditure for the non-recurrent special payment
to our employees. Over and above this, the
growth stemmed from the increase in tanff sala-
ries by a flat rate of 4 2% (1985: + 3.6%) with effect
from March 1, 1986 and in capital formation pay-
ments per employee from DM 780 to DM 936 p.a.
Non tariff salaries were adjusted accordingly.
Further additional statf costs arose inter alia as a
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Emoluments of Board of Managing Directors,
Supervisory Board, Advisory Board and
Advisory Councils

The total emoluments of the Board of Manag-
ing Directors amounted to DM 17,294 443.82. For-
mer members of the Board of Managing Direc-
tors of Deutsche Bank AG or their surviving de-
pendents received DM 5,696,992 47 The Supervi-
sory Board received a fixed payment of
DM 294 ,120. The dividend-related emoluments of
the Supervisory Board amount to DM 1,710,000.
The Advisory Board was paid DM 465,120, and
the members of the Regional Advisory Councils
received DM 3,455,504 70.

Taxes

Taxes on income and assets fell by DM 70.0 m.
to DM 12371 m. The decrease was caused in
particular by revenues which, pursuant to Sec-
tion 9 No. 2a of the Trade Tax Act to avoid double
taxation, do not incur trade tax.

Other taxes amounted to DM 5.9 m.

Proposed appropriation of profits

The Profit and Loss Account for 1986 closes as
follows:

Income ... DM 12,827,009,10%
Expenses . DM 12003312556
Netincome fortheyear. . . .. ... DM 823696549
Withdrawal from the disclosed reserve
forownshares. ... ... ... ... .. ... ... DM 28,247 500
DM 851944049
Allocation to disclosed reserves (voluntary) . . DM 300.000.000
Distributable profit ... ... ... . DM 551944049

82

We propose to the shareholders that payment

of

adwvidendof. .. ....... ... ... ... .. ... DM 12
and, in addition, abonusof . ... ... . . .. DM b
together ... .. ... L DM 17

per share of DM b0 par value be resolved, i.e.
DM bBb1,944042 on the share capital of
DM 1,623,364,850, with the new shares from the
exercise of rights being entitled to the full divi-
dend for the 1986 financial year. The total dividend
payment increases by DM 1681 m = 438%.
compared with the previous year. Together with
imputable corporation tax of DM 956 per share,
the total iIncome for our domestic shareholders is
DM 26.56 per DM B0 share.

Capital and reserves

A total of 486,039 shares were subscribed from
conditional capital against presentation of war-
rants from the bonds with warrants issued in 1977
and 1983 by Deutsche Bank Luxembourg S.A;
this corresponds to a total nominal amount of
DM 24.3 m. The premium of DM 94.0 m. obtained
here was added to the legal reserve pursuant to
Section 150 of the Joint Stock Corporation Act.

Further additions to the legal reserve were:
DM 1420 m., being the premium from the bonds
with warrants issued via DB Finance N.V., Cura-
cao, and DM 4.6 m., being incremental proceeds
from shares not subscribed from the capital in-
crease at the end of 1985. As the bank held none
of its own shares as at December 31, 1986, the re-
serve for own shares in the amount of
DM 282 m ., formed from net income for 1985,
was written back. Other reserves (voluntary) were
then allocated DM 300.0 m.



Taken in total, the bank increased its capital and
reserves by DM B36.7 m. in 1986. They are made
up as follows:

Sharecapital ... .. ...... ... ........ DM 16233648050
Disclosed reserves
a) legalreserve .. ... DM 4.154.070.242
b) reserveforownshares. ... ... .. DM -
c) otherreserves (voluntary) ... ... .. DM 2,504.147.280
Total capital and reserves . . ...... DM 8281582372

By resolution of the General Meeting on
May 22, 1986, the share capital was conditionally
increased by DM 200 m. to grant option rights to
warrants 1o be issued on or before April 30, 1991,
After this, there was conditional capital totailing
DM6189m. and authorized capital of
DM 1700 m. as at December 31, 1986.

Frankfurt am Main, March 1987

The Board of Managing Directors
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Report of the Supervisory Board



Report of the Supervisory Board

At the Supervisory Board meetings last year,
and in individual conversations, we obtained de-
tailed information on the bank's situation and on
the fundamental questions of business policy and
discussed them with the Board of Managing Di-
rectors. Besides the development of the balance
sheet and the profit and loss account, the matters
discussed included lending business with its risks
at home and abroad. securities business in the
national and international sector and the introduc-
tion of companies to the bourse, the situation on
the international financial markets, investment
banking, the organizational and personnel struc-
ture of the Group and new services of the bank. In
a special meeting on December 1, 1986, we dis-
cussed the bank’s business policy strategy
abroad and approved the purchase of Banca
d'’America e d'ltalia S.p.A., Milan.

The cyclical and monetary situation was the
subject of extensive reports and discussion. We
examined important individual business transac-
tions and dealt with the matters submitted to us
for approval in accordance with legal require-
ments or the bank’s Articles of Association. Fur-
thermore, general and specific probiems of per-
sonnel policy were discussed by the Supervisory
Board.

At its meetings, the Credit Committee of the
Supervisory Board discussed, with the Board of
Managing Directors, loans that had to be submit-
ted in accordance with law and the bank’s Articles
of Association as well as all larger-sized loans and
those entailing greater risks and — where neces-
sary — gave its approval.

Treuverkehr Aktiengesellschaft  Wirtschafts-
prifungsgesellschaft, Frankfurt am Main, who
were elected auditors of the annual accounts by
the Ordinary General Meeting, have examined the
Annual Statement of Accounts, the Report of the
Board of Managing Directors and the accounting
and have found them to be in conformity with le-
gal requirements and the Articles of Association.
We accept the Report of the Auditors.

Furthermore, we have examined the Annual
Statement of Accounts as of December 31, 1986,
the proposed appropriation of profits and the An-
nual Report. We had no objections to raise.

The Consclidated Annual Statement of Ac-
counts, the Report of the Group and the Report of
the Auditors of the Consolidated Annual State-
ment of Accounts have been submitted to us.

The Annual Statement of Accounts drawn up
by the Board of Managing Directors has been ap-
proved by us and has thus been established. We
agree with the proposed appropriation of profits.

Frankfurt am Main, March 30, 1987

The Supervisory Board

Chairman

87



Deutsche Bank AG

Annual Balance Sheet as of December 31, 1986

Profit and Loss Account
for the period from January 1 to December 31, 1986

Development of the Balance Sheet
from January 1, 1952 to December 31, 1986
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Assets

Deutsche Bank Aktiengesellschaft

31.12.1985
DM DM in DM 1,000
Cashonhand . . . .. ... ... ... . ... 620,691,458 571,332
Balance with Deutsche Bundesbank . . . . . . .. ... Lo oL 5,592,579,161 6,685,819
Balances on postal giroaccounts . . . . .. ... L L 0L 17,359,745 8,664
Cheques, matured bonds, interest and dividend coupons, items
received for collection . . . . . . ..ol 277,638,931 271,884
Billsofexchange . . . . . . . . ... 1,784,050,480 1,812,129
including:
a) rediscountable at Deutsche Bundesbank . . . . . . . DM 974595626
b} owndrawings . .. ... ... DM 85,665,311
Claims on banks
a) payableondemand . . . .. ... 9,826,121,832 8,612,223
b) with original periods or periods of notice of
ba) fessthanthreemonths . . . .. ... ... .. ... .. L. 14,554,100,363 12,671,149
bb) at least three months, but less than fouryears . . . . . . . . . . . .. 16,294,818,962 14,537,150
bc) fouryearsormore . . . . L 5,423,356,916 5,279,613
45,098,398,073 41,000,135
Treasury bills and discountable Treasury notes
a) of the Federal and Lander Governments . . . . ... .. .. ... ...... 20,766,794 1,560
b) ofotherissuers . . . ... ... . ... ... ... 2,118,512,879 1,864,587
2,139,279,673 1,866,147
Bonds and notes
a) with a life of up to four years
aa) of the Federal and Lander Governments . . . . . DM 1,229,409,109
ab) ofbanks . . .. ... ... oL DM 770,165,607
ac) ofotherissuers . . . . ... ... ... ... ... DM 72,139,523 2,071,714,239 2,794,417
including:
eligible as collateral for
Deutsche Bundesbank advances . . . ... ... .. DM 1,716,4566,213
b) with a life of more than four years
baj of the Federal and Lénder Governments . . . . . DM 2182539478
bb) ofbanks . ... .. ... . L DM 3,232,344,703
be) of otherissuers . . . . . . ... DM 2,286,151,845 7.701,036,026 7,389,067
including: 9,772,750,265 10,183,634
eligible as collateral for
Deutsche Bundesbank advances . . . . . . .. .. .. DM 4,476,211,372
Securities not to be shown elsewhere
a) shares marketable on a stock exchange and investment fund certificates 4,607,664,817 2,698,568
b) other . . . . .. 29,334,865 12,073
including: holdings of more than one tenth of the 4,636,999,682 2,710,641
shares of a joint stock corporation or a mining
company, unless shown as Subsidiaries, associated
companies and trade investments . . . . . .. DM 19,303,725
Claims on customers with original periods or periods of notice of
a) lessthanfouryears . . ... ... ... ... ... o . 38,978,246,621 36,090,716
b} fouryearsormore . . . . ... . ... 40,712,058,857 33,465,476
including: 79,690,305,478 69,556,192
ba) secured by mortgages on real estate . . . . . .. DM 8,111,193,655
bb) communalloans . . . . . ... ... .. ... DM  2454,433,994
duein less than fouryears . . . . .. .. ... .. .. . DM 18,891,014,000
Recovery claims on Federal and Lander authorities under Currency Reform Acts 184,823,767 206,023
Loans on a trust basis at third partyrisk . . . . . .. ... ... o L. 172,880,964 153,661
Subsidiaries, associated companies and trade investments . . . . .. .. . . .. 6,452,704,304 4,566,948
including: investments inbanks . . . .. ... .. ... .. DM 3,786,731,868
Land and buildings . . . . . . . 912,266,900 861,872
Office furniture and equipment . . . . . . . .. .. ... .. ... ... ... 641,310,000 558,131
Ownshares . . . . . . . . . . . . e - 28,248
nominalamount . . . . ... L. L DM -
Ownbondsandnotes . . . .. . ... . ... . ..., 98,861,918 178,482
nominal amaount . . . ... ... L DM 40,793,750
Other assets . . . . . . . . . 745,258,151 671,248
Deferred itemns
a) Difference in accordance with Section 156 (3)
of the Joint Stock Corporation Act . . . . . ... ... ... ......... 69,714,154 -
b) other deferreditems . . . .. ... ... ... .. ... .. ....... . .. 19882 672 13,932
89,596,826 13,932
Total Assets 159,927,755,776 141,904,810
Total Assets and the recourse claims from the contingent liabilities shown below the line on
the liabilities side include:
a) claims onrelated companies . . . . . . ... 14,742,365,710 13,679,784
b) claims arising from loans falling under Section 15 (1) 1-6 and (2} of the Banking Act,
unlessincluded undera) . . . .. . .. L 585,904,119 546,148




Balance Sheet as of December 31, 1986 Liabilities
31.12. 1985
DM DM DM in DM 1,000
Liabitities to banks
a) payableondemand . . . .. ... ... 12,498,345,653 11,711,354
b) with original periods or periods of notice af
ba) lessthanthreemonths . . . . .. ... .. ... .. 10,833,916,614
bb) at least three months, but lass
thanfouryears . . . .. . ... ... . ... ...... 13,217,291 832
be) fouryearsormore . .. .. L oL 15,669,326,775 39,720,635.221 32,276,236
including: due in less
than fouryears . . ... . .. ... DM 8,152,683.000
¢) customers’ drawings on otherbanks . . . . . . .. .. .. 141,329,087 161,111
52,360,209.961 44,148,701
Liahilities to customers
a) payableondemand . . . .. ... . ... ... ... ... 21,705,213,873 20,512,173
b) with original periods or periads of notice of
ba) lessthanthreemonths . . . .. .. ... . ... . . 20,423,216,069
bb) at least three months, but less
thanfouryears . . . .. . ... ... ... .. ... .. 5,629,725,437
be) fouryearsormore . .. . ... L. 10,110,619 418 38,163,560,924 34,692,650
including: due in less
than fouryears . . . . . ... ... DM 8,442,338,000
¢} savings deposits
ca) subject to legal period of notice . . . . . . . ... . 14,222,450,617
ebj other. . .. ... ... 10,328,711,442 24,551,162,059 21,581,972
82,419,936,856 76,686,795
Bonds and notes with a life of
a) uptofouryears . . . . ... ... 522,000 623
b} more thanfouryears . . .. ... ... ... ... ..... 5,660,855,400 3,406,515
including: maturing in less 5,561,177,400 3,407,138
than fouryears .. ... .. ... .. DM 2,591,258,400
Own acceptances and promissory notes outstanding . . . . . 2,670,667,296 2,017,538
Loans on a trust basis at third partyrisk . . ... ... .. .. 172,880,964 153,661
Provisions
a) forpensions . . . ... .. L L 1,789,960,700 1,678,563
b)other ... . . ... L 5,041,523,887 4,511,937
8,831,484 587 6,190,500
Otherlishilities . .. .. .. .. ... ... ... .. ... .. 191,274,519 136,729
Endowments and benevolent funds
Endowmentassets . . . .. . ... . ... 7,220,617 7.143
less investments in securities . . . . 7,197,738 6,918
22,879 225
Deferreditemns . .. . .. . . ... . ... ... ... .. 950,222,996 1,019,107
Special iterns with partial reserve character
a) in accordance with the Tax Act regarding Developing
Countries . . . . . . . .. 5,817,703 7472
b) in accordance with Section 6b of the Income Tax Act . . 21525,794 6,481
c) replacements reserve . ... .. L. L. 774,400 ST
d) in accordance with Section 3 of the Foreign Investment
AcCt . . . 2,234,000 1,032
36,351,897 15,760
Sharecapital . . . . ... .. ... 1,623,364,850 1,599,063
Conditional capital DM 618,836,350
Disclosed reserves
a) legalreserve . . . . . .. ... ... ... 3,913,423,338
Allocation in accordance with Section
150 (2) 2 of the Joint Stack
Corporation Act . . . . . .. ... . ... ... ... _M 4,154,070,242 3,913,423
b) reserve forownshares . . . ... ... ... ... ..... 28,248
c) other reserves {voluntary} . . .. ... ... ... .. ... 2,204,147 280
Allocation from Net income fortheyear . . . . . ., ... 300,000,000 2,504,147,280 2,204,147
6,6568,217,522 8,145,818
Distributable prefit . . . . .. ... .. . 551,944,049 383,775

Total Liabilities

158,927,7585,776

141,904,810

Owndrawings in circulation . . .. . .. 0 e
including: those discounted for borrowers’ account . . . . . . . . DM 18,350,966
Endorsement liabilities on rediscounted bills ofexchange . . . . .. . . ... ... ... ... .. .. ... ...

Contingent liabilities from guarantees, including guarantees for bills and cheques,
and from indernnity agreements (cf. also page 70 of the Annual Report) . . . . . . . . . ... _ ... .....

Commitments (not to be shown under liabilities) from the sale of assets subject to repurchase agreements
Savings premiums under the Savings Premium Act . . . . . . . ...

Total Liabilities, together with contingent liabilities and other commitments
ehown belaw the lina incliida tiahilitiae ta rolatad cammanioe nf

18,350,966

4,148,097,421

18,939,781,938
86,783,077
36,070,866

1B QL RAO ARG

12,427

4,913,913

19,816,572
105,479
79,938

1% 118 7714



Expenses

Profit and Loss Account

Interast and similarexpenses . . . . .. .. .. Lo
Commissions and similar servicechargespaid . . . . . .. .. ... .. .. ..
Writa-downs of and adjustments to claims and securities,

transfers to provisions for possible loan losses . . .. . .. ... .. ... ...
Salariesandwages . . ... ... .. ... ..
Compulsory social security contributions . . . . . ... ... . ...,
Expenses for pensions and other employee benefits . . . . . .. ... .. ...
General operating expenses . . . .. . .. .. ... L. L
Depreciation of and adjustments to land and buildings and office
furniture and equipment .~ . . . L L
Write-downs of and adjustments to subsidiaries, associated companies

andtrade investments . . . ... ..o s e e
Taxes

a} onincome andassets. . . . .. ... Lo
b) other . .. . . .

Expenses from assumptionofless . . .. ... Lo
Allocations to Special items with partial reserve character . . . . . . .. . ..
Othar @xXpenses . . . . . . . o . L
Netincomefortheyear. . . . .. .. .. ... ... ... ... ... ..

1985
DM DM in DM 1,000
5,309,185,153 5,711,180
56,230,434 41,221
503 969 497 -
2,265,661,494 2,003,815
331,085,828 299,367
391,967,262 366,473
....... 1,005,529,927 919,667
299,845,432 228111
112,035,740 109,263
1,237,076,428 1,307,057
5,916,567 17,101
1,242,992 995 1,324,158
28,925,942 15,810
29,717,861 5,594
426,264,991 345513
823,696,549 762,023
Total Expenses 12,827,009,106 12,132,245

Netincome fortheyear . . . .. . . .. ... . ... ... ...,
Withdrawals from Disclosed reserves for own shares .. . .. . ..

Altocations to Disclosed reserves from Net income for the year
a) legalreserve . . . ... .. ... ... ...
b} reserve forownshares . . ... ... ... L.
c} other reserves (voluntary} . . . .. ... ... ... . ... ..

other reserves (voluntary) from the partial writing back of the
taxed valuation reserve in accordance with Section 26a of the
Banking Act . . . . ...

Distributable profit . . . ... ... .. ... .. ... ..

in the year under review the bank paid DM 171,180,988 in pensions and contributions to the Beamtenversicherungsver-
ein des Deutschen Bank- und Bankiergewerbes (a. G.), Berlin. The payments to be made in the next five years will pro-
bably amount to 108%, 118%, 127%, 136% and 147% of the above sum.

Frankfurt am Main, March 10, 1987

Deutsche Bank Aktiengesellschaft

The Board of Managing Directors

Blessing Burgard Cartellieri Christians
Herrhausen van Hooven Kopper
Mertin Weiss 2app
Breuer Krupp




for the period from January 1 to December 31, 1986 Income

19856
DM DM in DM 1,000
Interest and similar income from lending and money market transactions . . 8,479,882,080 8,802,507
Current income from
a) fixed-interest securities and Government-inscribed debt . . . . . ., . . 650,443,802 659,294
b) other securities . . .. ... . ... L o 151,789,191 136,837
c} subsidiaries, associated companies and trade investments . . . . . . .. 1 470,808,532 408,251
2,273,041,525 1,204,382
Commiissions and other service chargesreceived . . . . . .. . . .. .. 1,636,255,669 1,434.674
Other income, including income from the writing back of provisions for
possibleloanlosses . . . . . ... ... Lo L 347,769,092 506,881
Income from profit-pooling, profit-transfer and partial praofit- transfer
AGTEBMENntS . . . . . . . . . e 21,408,263 21,846
Incame from the writing back of provisions, unless it has
to be shown under "Otherincome’ . . . . . . .. . . . . ... ... ... 59,526,601 49,188
Income from the writing back of special items with partial
reserve character . . . . .. . .. ... . 9,125,875 12,767
Income from the partial writing back of the taxed valuation reserve in
accordance with Section 26a of the Banking Act . . . . . .. . . ... . . . - 100,000
Total Income 12,827,009,105 12,132,245
19856 1985
DM bM DM DM
823,696,549 762,022,596
28,247,500 —
851,944,049 762,022,596
_ 28,247 500
300,000,000 250,000,000
— 300,000,000 100,000,000 378,247,500
551,944,049 - 383,775,096

The accounting, the annual financial statements and the management report, which we have examined
with due care, comply with law and the company’s statutes.

Frankfurt am Main, March 19, 1987

Treuverkehr
Aktiengesellschaft
Wirtschaftsprifungsgeselischaft

Fandré Dr. Fliess

Wirtschaftsprifer Wirtschaftspriifer




Development of the Balance Sheet of Deutsche Bank AG

- Amounts in DM millions -

Balance Sheet End of 1986 1985 1984 1983 1982 1981
Assets
Cashreserve . ... ... ..... .............. 6,231 7,266 5,940 5235 5,455 6,679
Billsofexchange . . .. ... . ... ... . ... .. ... 1,784 1,812 2,060 2,119 1,994 2,462
Claimgonbanks ... ... . ... .. ...... .. .... 46,098 41,000 43,186 31,598 34,608 34,246
Treasury bills and discountable Treasurynotes . . . . . . . 2,139 1,866 1,111 1,189 1,144 614
Bondsandnotes . . ... ... ... .. ... ........ 9,773 10,183 10,765 9,436 7,709 6,569
Securities not to be shown elsewhara . . . . . . . . . .. 4,637 2,711 3,080 2,739 2,327 2,249
Claimsoncustomers . . . . . .. ... .. .......... 79,690 69,556 65,721 59,409 566,572 56,089
short and medium-term . . . . .. .. ... ... ... 38,978 36,091 38,241 35,939 34,655 31,181
long-term (fouryearsormaore) . . . . . . ... ... ... 40,712 33,465 27,480 23,470 21,917 24,928
Recovery claims on Federal and Lander authorities
under Currency Reform Acts . . . . . . ... . . ... ... 185 206 221 237 256 273
Loans on a trust basis at third partyrisk . . . . .. .. ... 173 154 218 207 212 227
Subsidiaries, associated companies and trade investments 6,453 4567 2,692 2,507 2,048 1,829
Landandbuildings . . . . .. ... ... ... ... ... . 912 862 816 784 765 731
Office furniture and equipment . . . . . ... .. .. . ... 641 558 415 324 308 293
Otherassets . . . . .. ... ... ... . ... . ..... 746 671 1,434 1,424 1,341 1,471
Remainingassets . . . ... ... .. ... .. ... . ... 466 493 239 576 757 M
Balance Sheet Total 159,928 141,905 137,888 117,784 115,496 114,473
Liabilities
Liabilitiestobanks . . .. .. ... ... .. ... ... ... 52,360 44,149 45,899 38,226 37,396 35,732
including: time deposits . . . .... . .. ..... . 32,437 35,331 29,411 [28621 | [ 27,153 ]
Liabilitiesto customers . . . . . . . ... .. .. ... 82,420 76,687 73,699 64,425 63,080 64,698
including: timedeposits . . ... ... ... ... ... . 36.164 34,593 33,100 27,130 [ 26,614 30,654 ‘
savingsdeposits . .. .. ... ... ... .. 24 551 21,582 20,656 20,934 L 21,114 20,353 |
Bondsandnotes . . ... .. ... ... ... .. ... .., 5,561 3,407 2,653 1,545 2,659 3,081
Provisions . .. . ... .. ... ... .o 6,832 6,190 5615 4,382 3,618 2,867
fOrpensions . . . . ... 1,790 ( 1,678 1,569 1,453 1,291 T 1,269
other . . . .. . . . 5,042 ‘ L4512 4,046 2,929 2,327J | 1,598
Sharecapital . .. ... ... ... 1,624 1,599 1,469 1,356 1,356 1,232
Disclosedreserves . . . .. . ... ... ... .. ...... 6,668 6,148 4,766 4,162 4,018 3,641
lagalreserve . . .. . ... ... L. 4,164 3914 2912 2,458 2,458 2,084
otherreserves . . . . . .. .. ... .., 2,504 2,232 1,854 1,704 1,660 1,567
Remaining liabilities . . . . . ... ... ... ... ... .. 3,921 3,343 3.634 3,363 3,07 2,981
Distributable profit . . . . . ... .. .. ... . ... .. .. 652 384 353 325 298 241
Balance Sheet Total 159,928 141,905 137,888 117,784 115,496 114,473
Own drawings in circulation {discounted} . . . . . . . . .. 18 12 10 13 49 73
Endorsement liabilities . . . . . . . ... ... .. 4,148 4914 5,620 4,960 4,525 3,604
Business Volume 164,094 146,831 143,418 122,757 120,070 118,150
Contingent liabilities from guarantees,etc. . . . . . . . .. 18,940 13,817 21,039 21,005 21,013 21,182
Figures from the Profit and Loss Account
for the year 1986 1985 1984 1983 1982 1981
Earnings on business volume {Interest surplus) . . . . . . 5,465 4,317 4,217 4,146 3,810 3412
Earnings on services (Commission surplus} . . . . . .. .. 1,581 1,394 1,167 1,076 941 892
Staff and other operating expenses . . . . . . ... ... . 4,264 3,809 3,645 3,318 3,076 2,868
TaXES . . . . e 1,243 1,324 937 940 757 553
Netincomefortheyear . .. .. ... ... . ... ..., . 824 762 503 469 302 242
Allccations to Disclosed reserves . . . . . . . . ... ... 272 378 150 144 4 1
Distributable profit . . . . .. ... ... ..., . ..... 552 384 353 325 298 b3
Dividend in DM per shareorin%*) . . . .. ... ... ... 12— 12— 12— 12— M- 10—
+bonus. ... 5—
*) plus tax credit for sharehalders with unlimited
domestic tax liability: . . . .. .. ... oL (9.56) (6.75) (6.75) (6.75) (8.19) (5.63)

Number of staff atyear'send . . . . . ... .. .. ... . 42,928 41,674 41,126 40,570 40,325 39,836




1.1,
1952

1980 1979 1978 1976 1974 1972 1970 1960 1956
7,524 9,722 6,723 4522 5,183 5,138 2,763 1,388 699 47
2,939 2,359 83N 6,626 4,742 3,743 4,095 2,109 1,897 598
26,165 26,261 28,433 15,973 11,066 5,911 4,303 983 686 347
612 524 387 248 - 249 408 482 54 84
6,374 4,949 5,243 3,098 1,466 1,272 1,482 557 333 3
2,158 2,005 1,774 1,875 1,123 1,148 1,325 706 352 60
52,874 47,710 40,406 30,767 23,294 19,823 14,785 4,128 2,805 1,690
26,995 23,326 19,281 16,903 15,147 12,082 8,893 3,696 2,396 1,458
25,879 24,384 21,125 13,864 8,147 7,74 5,892 432 409 232
268 306 324 363 402 443 481 501 476 417
233 238 272 199 81 105 52 65 87 46
1,681 1,554 1,463 1,250 1,051 773 534 80 54 9
757 759 765 681 575 389 345 154 18 61
276 269 266 225 169 142 10 - - 20
1,760 1,348 1,152 1,118 780 639 462 10 33 1
605 m 811 416 421 459 296 59 27 25
104,246 98,777 92,130 67.361 50,333 40,234 31432 11,222 7,621 3,758
34,016 32,708 30,245 19,285 12,031 8,901 8,776 1,744 1,810 589
26752 | [ 26392 | [ 24388 ] [ 13420] [ 7278 [ a328 ] 3,618 692 [ V148 391
57,157 53,264 50,215 39,828 33,905 28,182 22,397 8475 5,092 2,652
23,296 20411 17.210 10,549 10,915 8,450 7,331 2,551 1,652 731
19,628 18,912 19,065 17,664 13,444 11,048 8,187 2,200 964 197
3,635 4725 4,663 2,844 528 - - - - -
2,292 1,959 1,673 1,298 973 666 522 281 209 188
1,48 1,038 961 805 658 433 364 146 127 76
1,144 921 712 493 315 233 158 135 82 112
1,114 1,114 1,040 900 720 640 480 250 200 100
3,284 3,164 2,850 2,200 1,549 1,274 880 300 150 4
1,729 1,729 1,505 1,085 634 474 170 50 25 25
1,555 1435 1,345 1,115 915 800 710 250 125 18
2525 1,649 1,257 826 483 463 291 132 136 188
223 194 187 180 144 108 86 40 25 -
104,246 98,777 92,130 67,361 50,333 40,234 31,432 11,222 7,621 3,758
kY 7 7 - - - - - -
3,165 2,231 158 437 502 1,432 840 167 317 794
107.442 101,015 92,295 67.798 50,835 41,666 32,072 11,389 7,938 4,552
18,245 16,307 16,503 16,445 9,007 4,406 4,185 1,473 816 481
1880 1979 1978 1976 1974 1972 1970 1960 1956 1952
2,812 2,385 2,099 1,708 1,636 997 901
807 698 655 535 453 360 249
2,687 2,398 2,197 1,849 1,621 1,152 884
482 443 423 293 207 144 96
KK 284 307 280 234 158 116 90 50
120 90 120 100 0 50 30 50 25
23 194 187 180 144 108 86 40 25
10— 9 9— 10— 10— 9— 89— 16% 12%
{6.63) (5.08) (5.08)
39,242 38,081 31,729 36,319 35,820 34,914 33,070 19,106 16,597 12,080




Growth of Capital and Reserves

Deutsche Bank AG

December 31,1985 . . . . . . . . L.

Premium from bonds with warrants issued by DB Finance N.V., Curagao,

Share Digclosed Share Capital
Capital Researves and Reserves
DM DM DM
January 1, 1952 (opening balance sheet) . . . . . . .. ... . oo o0 100,000,000 40,500,000 140,500,000
Capital increase: 1966 (1 for2atpar). . . ... ... . ... ... ... . ..., 50,000,000 50,000,000
Capital increase: 1956 (1 for3atpar). . . . ... . .. ... ... ... ... .. 50,000,000 50,000,000
Allocations from net income 1952-1956 and
from the Conversion Account . . . . . . .. ... o oo 109,500,000 109,500,000
December 31,1956 . . . . . . . . ... 200,000,000 150,000,000 350,000,000
Capital increase: 1958 (1 fordatpar). . . ... ... . ... . ... ... .... 50,000,000 50,000,000
Capital increase: 1961 (1 forSatpar) . . . . . . . . ... ... .. ... ...... 50,000,000 50,000,000
Capital increase: 1965 (1 for6atpar). . . . . . . ... ... ... ... . ..., 50,000,000 50,000,000
Capital increase: 1966 (1 for7atpar). . . . . .. ... ... . ... ... .... 50,000,000 50,000,000
Capital increase: 1968 (1 for 6 at DM 125 per share of DM 50) . . . . . . . .. 80,000,000 120,000,000 200,000,000
Capital increase: 1971 (1 for 6 at DM 140 per share of DM50) . . . . . . . .. 80,000,000 144,000,000 224,000,000
Capital increase: 1972 (1 for 7 at DM 150 per share of DM50) . . ... .. .. 80,000,000 160,000,000 240,000,000
Capital increase: 1973 (1 for 8 at DM 180 per share of DM 50) . . . . . . . .. 80,000,000 . 160,000,000 240,000,000
Capital increase: 1975 (1 for 4 at DM 175 per share of DM 50} . . . . . . . .. 180,000,000 450,000,000 630,000,000
Capital increase: 1977 (1 for 15 at DM 200 per share of DM50) . . . . . . . . . 60,000,000 180,000,000 240,000,000
Capital increase: 1978 (1 for 12 at DM 200 per share of DM 50)
and exercise of optionrights . . . . . . .. ... ... ... .. . 0 .. 80,132,900 240,427,359 320,560,259
Capital increase: 1979 (1 for 15 at DM 200 per share of DM 50) . . . . . . . .. 74,000,000 223,248,108 297,249,108
Capital increase: 1980 by exercise of optionrights . . . . . .. .. ... . ... 1,000 3,334 4,334
Allocations from net income 1957-1980 . . . . . . . ... ... ... ... ... 1,456,000,000 1,4586,000,000
December 31,1980 . . . . . . . . ... .. ... 1,114,133,900 3,283,679,801 4,397,813,701
Capital increase: 1981 (1 for 10 at DM 200 per share of DM 50) . . . . . . . .. 118,000,000 355,649,340 473,649,340
Allocation from net income 1981 forownshares . . .. . . ... ........ 1,440,396 1,440,396
December 31,1981 . . . . . . ... 1,232,133,900 3,640,769,537 4,872,903,437
Capital increase: 1982 (1 for 10 at DM 200 per share of DM5B0) . . . . . . . . . 124,000,000 373,372,489 497,372,489
Allocation from netincome 1982 forownshares . . . . . . . ... ... .... 3,971,474 3,977,474
December 31,1982 . . . . . . . . ... 1,356,133,900 4,018,119,500 5,374,253,400
Withdrawals forownshares. . . . . ... ... ... .. - 6,270,590 - 6,270,580
Allocation from net income 1983 (after withdrawals for own shares) . . . . . 150,000,000 150,000,000
December 31,1983 . . . . . ... L 1,356,133,900 4,161,848,910 5,617,982,810
Capital increase: 1984 (1 for 12 at DM 250 per share of DM 50)
and sale of convertible bonds not subscribed . . . . . ... ..o 113,011,200 4h4 224,326 567,235,526
Allocation fromnetincome 1984 . . . . . . . ... .. L 150,000,000 160,000,000
December 31,1984 . . . . . . . . 1,469,145,100 4,766,073,236 6,235,218,336
Capital increase: 1985 (1 for 16 at DM 4560 per share of DM 50)
and exercise of optionrights . . . .. ...... ... ... .. 129,917,800 1,001,497,382 1,131,415,182
Allocation from netincome 1985 . . . . . . . . ... .. 350,000,000 350,000,000
Allocation from net income 1986 forownshares . . . . . . . .. ... ... . 28,247 500 28,247 6500

1,599,062,900

6,145,818,118

7,744,881,018

Total disclosed reserves

in1886 . . . . 142,000,000 142,000,000
Capital increase in 1986 by exercise of option rights and sale
of shares not subscribed from the capital increasein 1985 . . . . . . ... .. 24 301,950 98,646,004 122,948,854
Withdrawals forown shares . . . . . . . . . . .00 — 28,247,500 — 28,247,500
Allocation from net income 1986 (after withdrawals for own shares) . . . . . 300,000,000 300,000,000
December 31,1986 . . . . . . . .. e 1,623,364,850 6,658,217,522 8,281,682,372
Development of Reserves
Allocations from the Conversion ACCOUNt . . . . . . . L L e e e 41,766,357
Allocations from NELINCOME . . . . . . o 0 0 e e e e e e e e 2.513,380,923

Premium from capital increases and issue of bonds with warrants incl. sale of residual shares

4,103,070,242

6,6568,217,622
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Deutsche Bank Group
Capital and reserves DM 10,042.6 m. /

Balance sheet structure of Deutsche Bank Group, end of 1986

Assets Liabilities

DM bn,
Cash reserve, cheques,
bills of exchange 93= 4%
DM bn

Liabilities to banks 678= 22%
Clairms on banks 517 = 20%
Treasury bills, bonds and notes,
othgr securities 223 - 9%

Customers” demand and

time deposits 721 = 28%
Short and medium-term i
claims on customaers 513 = 20%

Savings deposits 280= 1%
Long-tarm
claims on custamers 481 — 19%

Bonds, nates and long-term

rortgage bank liabtities /H9 - 30%
Long term mortgage
bank lendings 65— % P
ank lending 605 23% Remaining ligbilities 134 = B%
Remaining assets 140= 5% Capital and reserves 100- 4%

Balance sheet total 2672 = 100% Balance sheet total 267.2 — 100%




Report of the Group for 1986

Deutsche Bank Group

General survey

In the 1986 financial year, our strategy within
Deutsche Bank Group again focussed on selec-
tive expansion of the international network, wid-
ening the range of products offered. and continu-
ously improving services to our domestic and for-
elgn customers. In cooperation among the Group
companies, the resources available to us as a uni-
versal bank with worldwide operations were used
efficiently for this purpose.

By developing into an enterprise with bases
throughout the world, we are gaining greater
access to the major international financial cen-
tres, which enables us to tap markets with growth
potential in both lending and securities business.
These intensified efforts in the field of internation-
alization are only possible with the support of
earnings-oriented business activity. A broad basis
in domestic business is absolutely essential to
successful action in international competition.
The reciprocal effects enable Deutsche Bank
Group to offer both domestic and foreign custom-
ers tailor-made solutions to meet their investment
and financing requirements.

The organic structure of a universal bank makes
it easier to cope with the organizational side of
these endeavours. Backed by a universal spec-
trum of business activities. it is possible to im-
prove the containment of risks within the Group,
enhance earning power and optimize the relation-
ship between appropriate risk and earnings.

Two important steps taken in the 1986 financial
year along the path towards greater internationali-
zation of our Group were the increase in our hold-
ing In the capital of European Asian Bank AG,
Hamburg, as it was then known, from 60% to 75%
and. in particular, the acquisition of Banca d’Am-
erica e d'ltalia S.p.A., Milan.

To underscore the fact that European Asian
Bank AG, Hamburg, is '@ member of Deutsche
Bank Group, its name was changed to Deutsche
Bank {Asia) AG, Hamburg. Our Group subsidiary,
with its 20 branches and subsidiaries, will help to
strengthen our position as a worldwide Group in
the Asian-Pacific region.

We regard the acquisition of 98.3% of the voting
capital of Banca d’America e d’ltalia S.p.A., Milan,
as part of our Group strategy of achieving a more
balanced regional distribution of our locations In
Europe. With roughly 3,000 members of staff at 98
branches and 2 subsidiaries, a balance sheet total
equivalent to almost DM 8.9 bn. as of 31.12.1986,
claims on customers amounting to roughly
DM 3.5 bn. and funds from outside sources totall-
ing DM 6.9 bn., the bank, which was established
in 1917, ranks eighth among the private ltalian
banks. It has capital and reserves equivalent to
DM B89 m; its strength lies in its business with
small and medium-sized ltalian corporate cus-
tomers and in the retail banking sector.

In the 1986 financial year, eight years after our
branches in Brussels and Antwerp were opened,
we set up a subsidiary of our own, DB (Belgium)
Finance S.A/N.V., Brussels. The new company is
intended to complement the range of services al-
ready offered by our two branches in Belgium.

An additional product variant which has been
offered by the Group’s domestic branches and
commercial banks in the building financing sector
since 1986 is mortgages at interest rates that are
fixed forup to 10 years. Alongside the intermedia-
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tion of building loans to the Group’'s mortgage
banks, this financing product is also to be seen as
a means of simplifying the provision of financing
from one source.

As a service for our small and medium-sized
corporate customers, our branches, in close
cooperation with our subsidiary GEFA-Leasing
GmbH, have been offering car and computer
leasing direct since 1985.

QOur strategy of offering our domestic custom-
ers a comprehensive range of services was a con-
sideration behind the decision to offer building
saving as one of our own products via Deutsche
Bank Bauspar-AG from 1987. In doing so, we
want to broaden our business relationship with
customers for whom we have in the past acted as
intermediary in arranging building saving con-
tracts with institutions outside the Group.

In view of the steadily increasing importance of
retail banking in the Luxembourg financial centre,
our subsidiary there also moved into this sector in
spring 1987. The expansion of its activities to en-
compass more than the business of a eurotfinan-
cing house is reflected in the change of name to
“Deutsche Bank Luxembourg S.A’" in March
1987.

The international, all-round service offering of
Deutsche Bank Group is illustrated by the table on
pages 34 and 35 of the Annual Report for 1986.

The following notes give an outline of coopera-
tion throughout the Group.

The three domestic commercial banks,
Deutsche Bank Berlin AG, Deutsche Bank Saar
AG and Handelsbank in Libeck AG, operate as
universal banks and, as independent regional
banks, complement the service range of
Deutsche Bank AG within their market regions.
Their business activity generates a large number
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of banking transactions with offices of Deutsche
Bank Group in Germany and abroad (money mar-
ket transactions, guarantee business, syndicated
credits, intermediation of eurocredits and mort-
gages). The inclusion of the domestic commercial
banks in Group cooperation gives their customers
recourse to the resources of the Group. Custom-
ers of the three domestic commercial banks have
the same access to the world network of
Deutsche Bank Group with its branches, subsid-
lary and associated banks and its representative
offices for the promotion of their interests.

Among the foreign commercial banks,
Deutsche Bank (Asia) AG, Hamburg, serves pri-
marily customers from the Asian-Pacific region.
Deutsche Bank (Canada), Toronto, and Deutsche
Bank Australia Ltd., Melbourne and Sydney. op-
erate in their respective countries as full-service
banks with a corresponding offering: they engage
in lending and deposits business with corporate
and personal customers, conduct foreign ex-
change dealing. handle the financial side of for-
eign trade transactions and payments business.
Another important area of business for our sub-
sidiary in Awustralia is investment banking.
Deutsche Bank (Asia Credit) Ltd., Singapore, con-
centrates on cross-border lending and gold and
foreign exchange dealing. Our subsidiary in Lux-
embourg. which now operates under the name of
Deutsche Bank Luxembourg S.A., will continue
eurocredit business and money and foreign ex-
change dealing. its main lines of business in the
past, and will in future also engage in business
with private customers.

DB (Belgium) Finance SA/N.V. Brussels,
which was established in the 1986 financial year,
and DB UK Finance Ltd., London, complement



the activities of our branches in Belgium and the
United Kingdom in lending and money market
business.

The provision of long-term financing for private
and commercial buildings is largely handled with-
in the Group by the three mortgage banks—Frank-
furter Hypothekenbank AG, Deutsche Centralbo-
denkredit-AG and Lubecker Hypothekenbank AG.
The cooperation within the Group is particularly
apparent in the work with the mortgage banks. A
substantial proportion of new mortgage business
is referred to the mortgage banks by the domestic
branches and the domestic commercial banks.
The bonds issued by the mortgage banks to raise
funds are also offered to customers at the
branches of Deutsche Bank Group as an invest-
ment.

The outstanding development of our securities
and portfolio management business is largely at-
tributable to the specialist investment banking
companies, in addition to the contribution made
by the Group’s branches and commercial banks.
Of those companies which are consolidated,
DWS Deutsche Gesellschaft fir Wertpapierspar-
en mbH, Frankfurt am Main, offers investment-
fund saving as an additional product of Deutsche
Bank Group; DWS uses the Group’s distribution
network to sell the certificates. Deutsche Gesell-
schaft fir Fondsverwaltung mbH (DEGEF), Frank-
furt am Main, arranges special funds for institu-
tional investors.

Three companies — in addition to DB Capital
Markets (Asia) Ltd., Hong Kong, and its branch in
Tokyo - engage in investment banking abroad.

Deutsche Bank Capital Corporation in
New York and Deutsche Bank Capital Markets
Ltd. in London conduct issuing and securities
business mainly for an internationally active clien-
tele. In the Continental European market, this field
is covered especially by Deutsche Bank (Suisse)
S A., Geneva and Zirich, which provides interna-
tionally oriented customers with investment con-
sultancy and portfolio management services and
engages in foreign exchange and precious metals
business. Its licence as a universal bank also per-
mits it to engage in lending business.

The instalment financing companies and spe-
cialized institutions have complementary and
specialized duties within the Group. Deutsche
Kreditbank fur Baufinanzierung AG, Cologne, of-
fers different types of financing in the building
sector, thus supplementing the activities of the
Group. EFGEE Gesellschaft fur Einkaufs-Finan-
zierung mbH, Dusseldorf, and GEFA Gesellschaft
fur Absatzfinanzierung GmbH, Wuppertal, repre-
sent the Group in instaiment financing for private
individuals and businesspeople on the domestic
market. Deutsche Credit Corporation, Deerfield,
llhnois, engages in instalment financing in the Un-
ited States and offers the customers of the do-
mestic German Group the opportunity to include
this instrument in their sales strategy for capital
goods in the U.S.A.

Of the /leasing companies, GEFA-Leasing
GmbH. Wuppertal, is particularly closely integrat-
ed into the Group’s business activities. The small
and medium-sized businesses and self-employ-
ed persons who are customers of the Group’s do-
mestic branches and domestic commercial banks
are at the same time potential customers of
GEFA-Leasing GmbH. so that mutual support is
given through cross-selling. The procedure by
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Group's capital
share pursuant

to § 16 Joint
Stock Corp. Act

Group’s capital
share pursuant

to § 16 Joint
Stock Corp. Act

Commercial banks

Deutsche Bank Berlin AG, Berlin . . . . . . . . .. 100 %
Deutsche Bank Saar AG, Saarbricken . . . . . .. 69 2%
Handeisbankin Libeck AG, Lubeck . . . . . . .. 90.2%
Deutsche Bank (Asia) AG, Hamburg . . . . . . . . 75 %
Deutsche Bank (Asia Credit) Ltd., Singapore . . . 100 %
Deutsche Bank Australia Ltd., Melbourne . . . . . 99 9%
Deutsche Bank (Canada), Toronto . . . . . . . .. 100 %
Deutsche Bank Compagnie Financiére

Luxembourg S A, Luxembourg . . . . . . . . . .. 100 %
{from March 1987:

Deutsche Bank Luxembourg S.A.)

DB (Belgium) Finance S A/N.V. Brussels . . . . . 99.9%
DBUK Finance Ltd., London . . . . . . . . . . .. 99.9%
Mortgage banks

Deutsche Centralbodenkredit-AG,

Berlin—Cologne . . . . . . . ... ... ... ... 88 7%
Frankfurter Hypothekenbank AG,

FrankfurtamM™ain . . . . . . .. ... .. 9N1.9%
Libecker Hypothekenbank AG, Lubeck . . . . . . 100 %

Investment banking companies

Deutsche Gesellschaft flir Fondsverwaltung mbH,
FrankfurtamMain . . . . .. ... .. .. 100 %
DWS Deutsche Gesellschaft flir Wertpapier-
sparen mbH, FrankfurtamMain . . . . . . . ..
Deutsche Bank Capital Corporation, NewYork . . 100 %

Deutsche Bank Capital Markets Ltd.. London 99 9%
Deutsche Bank (Suisse) S A, Geneva . . . . . .. 99.9%
Instaiment financing companies

and specialized institutions

Deutsche Kreditbank flir Baufinanzierung AG,

Cologne . . . . . . .. ... 100 %

EFGEE Gesellschaft fir Einkaufs-Finanzierung

mbH, Dusseldorf . . . . .. L 100 %
GEFA Gesellschaft fur Absatzfinanzierung mbH,

Wuppertal . . ... ... [ 100 %
Deutsche Credit Corporation, Deerfield, illinois . . 100 %
Deutsche Credit Services, Inc., Dover, Delaware . 100 %

Leasing companies

Deutsche Gesellschaft fur

Immobilien-Leasing mbH, Cologne . . . . . . .. 9% %
GEFA-Leasing GmbH, Wuppertal . . . . . . . . 100 %
DB Export-Leasing GmbH, Frankfurtam Main . . . 100 %
International financing companies

Deutsche Bank Finance N.V., Curagao . . . = . . 100 %
Deutsche Bank Financial Inc., Dover, Delaware . . 100 %

Other domestic and foreign companies

Alma Beteiligungsgesellschaft mbH, Dusseldorf . 100 %
Deutsche Capital Management Australia Ltd.,

Melbourne . . . . . ... 100 %
European Asian of Australia Ltd., Sydney . . . . . 100 %
Elektro-Export-Gesellschaft mbH, Nuremberg . . 100 %

Hessische Immobilien-Verwaltungs-

Gesellschaft mbH, Frankfurtam Main . . . . . .. 100 %
Matura Vermogensverwaltung mbH, Disseldorf . 100 %
Suddeutsche Vermodgensverwaltung GmbH,

FrankfurtamMain . . . . . . . . . ... ... ... 100 %
Trinitas Vermdgensverwaltung GmbH,
FrankfutamMain . . . . . ... L. 100 %

In accordance with Section 329 (2) of the Joint
Stock Corporation Act, we have not included in
the Consolidated Statement of Accounts the
Group companies domiciled in the Federal territo-
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ry or Berlin which are listed on page 114 f, owing
to their minor importance for the presentation of
the Group’'s assets and income. Combined. their
balance sheet total comes to DM 908 m., which is
equivalent to 3.5 %o of the consolidated balance
sheet total.

Foreign Group companies with an aggregate
balance sheet total of DM 1,009 m. (3.9 %o of con-
solidated balance sheet total) were also not in-
cluded in the Consolidated Statement of Ac-
counts of Deutsche Bank AG because of their
minor importance: the Statement therefore pro-
vides a comprehensive view of Group assets and
income and satisfies the requirements for a world
statement of accounts. Banca d’America e d’ltalia
S.p.A., Milan, which was acquired shortly before
the end of the financial year, was also not in-
cluded in the Consolidated Statement of Ac-
counts since — from a business point of view — a
Group relationship did not yet exist in that year

Commercial banks

Business volume at Deutsche Bank Berlin AG,
Berlin, expanded 6.1% to DM 7,968 m. as a result
of brisk interbank business in the second half of
1986. The balance sheet total increased by 6.9% to
DM 7.725 m.

Total credit extended was, at DM 4,269 m.,
1.7% lower than the comparable figure for the pre-
vious year, owing mainly to the further reduction
of holdings of Schuldscheine and other reg-
istered paper.

The 5.2% rise in claims on domestic private cus-
tomers to DM 2,150 m. was due to the positive
development of building financing business.
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Lending business with corporate customers ex-
panded again.

The growth of money dealing business was a
major contributor to the 7.4% increase in funds
from outside sources to DM 6,835 m. Liabilities to
banks were 13.3% higher at DM 1,550 m. Custom-
ers’ deposits rose to DM 4,883 m. (+ 4.7%), while
the savings deposits included in this figure grew
8% to DM 2,431 m.

The operating result contracted by 9.3%; the
rise in interest and service charges received was
not able to absorb the decline in the contribution
made by own-account trading and the increase in
staff and other operating expenses.

Provision was made for all discernible risks and
for latent risks.

From the DM 70 m. net income for the year,
DM 35 m. was transferred to disclosed reserves;
itis to be proposed to the General Meeting that a
further DM 15 m. be allocated to disclosed re-
serves. The bank’s capital and reserves then total
DM b37 m.

The parent company, Deutsche Bank AG, will
receive a dividend of 20% on the share capital of
DM 100 m.

Deutsche Bank Berlin AG has 77 business of-
fices in Berlin, and at the end of the year it em-
ployed 1,771 members of staff.

Deutsche Bank Saar AG, Saarbriicken, in-
creased its business volume by 02% to
DM 1,864 m. and its balance sheet total by 0.5%to
DM 1,780 m.

Total credit extended by the bank expanded
8.1% to DM 1,047 m. Claims on customers grew
6.6% to DM 883 m. Business with domestic pri-
vate customers showed a slight decline owing to
lower building financing loans: the reduction of
building financings is mainly due to an increase in



the number of referrals to mortgage banks within
our Group.

Loans to domestic corporate customers were
hiked by 21.9%, with particularly gratifying expan-
sion in the short and medium-term sectors

Adequate provision was made for all discern-
ible risks in fending business through formation of
adjustments and provisions.

Funds from outside sources were 0.4% higher
at DM 1,524 m.; customers’ deposits decreased
by 1.8% to DM 978 m.

With higher regularincome, and lower staff and
other operating expenses due to completion of
the renovations made at the bank’s head office,
the operating result improved by 28.1%.

Of the DM 79 m. net income for the vyear,
DM 3.0 m. was transferred to disclosed reserves.
Capital and reserves now total DM 79 m.

[t will be proposed to the General Meeting that
a dividend of DM 7, raised from DM 6, be distri-
buted per share of DM 50 par value.

Deutsche Bank Saar AG employed 504 mem-
bers of staff.

Despite difficult market conditions, Handels-
bank in Libeck AG, Libeck, increased its busi-
ness volume by 4% to DM 2098 m. and its bal-
ance sheet total by 3.8% to DM 2,064 m.

At DM 1,150 m., total credit extended fell just
short of the end-1985 level. Liabilities to custom-
ers, including bearer bonds, grew 7.3% to
DM 1,441 m. There was a notable rise in savings
deposits, which were 7.2% higher at DM 691 m.,
owing in particular to a strong influx of long-term
savings deposits generated by the savings plan
with insurance cover. Savings certificates reg-
istered 5.5% growth to DM 110 m.

Provision was made for all discernible risks.

Of the DM7m. net income for the vear,
DM 3 m. was transferred to disclosed reserves.
Capital and reserves then totalied DM 83 m. It will
be proposed to the General Meeting that a divi-
dend of DM 10. raised from DM 9, be distributed
per share of DM B0 par value.

Handelsbank in Liubeck AG employed 690
members of staff at 37 business offices.

European Asian Bank AG was renamed
Deutsche Bank (Asia) AG towards the end of the
vear, after we had increased our holding in the
bank in May 1986 from 60% to 75%.

The contraction of business volume - including
liabilities from guarantees and letters of credit —
by DM 15 bn. to DM 7.4 bn., the decline in total
credit extended by DM 1.0 bn. to DM 4.0 bn., and
in funds from outside sources by DM 1.2 bn. to
DM bB5.3 bn. were, as in the previous year, largely
due to exchange rate influences and to persistent-
ly weak credit demand in some Asian countries.

After account had been taken of all discernible
risks in lending business, the financial year closed
with a balanced result. Capital and reserves were
an unchanged DM 429.9 m. at year's end.

The number of employees rose by 91 to 1,645,

Atthe beginning of 1986, our subsidiary bank in
Australia, Deutsche Bank Australia Lid., com-
menced operations. In addition to lending and
deposits business, it also engages in investment
banking. Its subsidiaries Deutsche Capital Man-
agement Australia Ltd., Melbourne, and Euro-
pean Asian of Australia Ltd., Sydney, which per-
form complementary functions, were consolidat-
ed. On a balance sheet total of A$313.0m.
(DM 403 m.), reported profit was A$0.7m.
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(DM09m). Capital amounts to A$50m.
(DM 64 m.). At year's end, 99 members of staff
were employed.

Still pursuing a cautious lending policy,
Deutsche Bank (Asia Credit) Ltd., Singapore, in-
creased its balance sheet total by $$ 304 m. com-
pared with the previous year to $$ 1,964 m. Ow-
ing to exchange rates, this resulted in a decline in
D-Marks to DM 18bn. compared with
DM 1.9bn. the year before. Following adjust-
ments for country risks, S$15m. of the
S$ 34.7 m. net income for the year has already
been distributed to the parent company. Another
distribution in the same amount is planned. At
year's end, capital and reserves were unchanged
at S$668 m. which was equivalent to
DM 50.8 m. There were 44 members of staff.

Deutsche Bank (Canada), Toronto, was able to
increase the number of customer relationships
and the volume of business again in 1986. The
standing of this Group company is demonstrated
by the fact that its funding paper has again been
awarded the highest rating. Balance sheet total
rose 50% over the previous year (C$ 506 m.) to
C$758 m. (DM 1 bn.). After provision for risks,
the C$ 1.1 m. net income for the year ended on
31.10.1986 was carried forward. Capital and re-
serves still amount to C$25.0 m. (DM 35 m.). At
year's end, 34 employees worked at the bank.

Our 100% subsidiary in Luxembourg. Deutsche
Bank Compagnie Financiere Luxembourg S.A.,
which was renamed Deutsche Bank Luxembourg
S.A. with effect from mid-March 1987, again con-
cluded the past financial year successfully.
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Balance sheet total was 6.0% lower at the end
of 1986 at LFrs 507 bn. (DM 24.1 bn.), but the de-
crease was due entirely to the fall in the U.S. dol-
lar. There was a real decline of 152% to
LFrs 365 bn. (DM 174 bn.) in total credit ex-
tended, owing particularly to a contraction of
short-term business with customers.

On the other hand, lendings to banks expanded
and money dealing business increased. Adjusted
for the change in the dollar rate, long-term inter-
national credit business stabilized again after de-
clining in the preceding years. The bank, however,
continued to act selectively and with restraint in
this sector.

At LFrs 323 bn. (DM 154 bn), short-term bor-
rowings from banks remained the most important
source of funding.

Deposits and current accounts more than tre-
bled to LFrs 97 bn. (DM 4.6 bn.) because of time
deposits taken in from industrial companies.

The policy pursued in recent years of optimiz-
ing funding through long-term borrowing linked
to swap operations had a positive effect on eamn-
ings again in 1986. Despite a lower business vol-
ume, the bank turned in an operating result on a
par with the results of the preceding years. After a
further increase in provision for risks in interna-
tional lending business, net income for the year is
reported at LFrs 760 m. (DM 35.7 m.), LFrs 745 m.
of which is to be allocated to disclosed reserves.
Capital and reserves then amount to just under
LFrs 11 bn. (DM 521 m.). At the end of 1986, the
company had a staff of 81.

DB (Belgium) Finance S.A/N.V. Brussels,
which was set up in August 1986, engages in in-
ternational credit business and in lending at long-
er term to enterprises in Belgium. The company
also deals in securities. The bulk of funding is pro-



vided by Brussels Branch. With a balance sheet
total of BFrs7.752m. (DM369m.) as of
31.12.1986, the company earned net income for
the year amounting to BFrs 0.9 m. Capital and re-
serves total BFrs 200 m. (DM 10 m.).

Besides participating in international lending
business, DB UK Finance Ltd., London, was also
more heavily involved in short-term money mar-
ket business in 1986. Despite an increase in busi-
ness in real terms, business volume contracted —
as a result of the further fall in the dollar — by 2.8%
to DM 1,762 m. Net income for the year amount-
ed to £1.9m. (DM 56 m.). At the end of 1986,
capital and reserves came to £16.1m. (1985:
£142m.).

Mortgage banks

Deutsche  Centralbodenkredit-Aktiengesell-
schaft Berlin— Cologne, recorded a 1.3% increase
in loan commitments to DM 3,667 m. in the 1986
financial year, with mortgage loans accounting for
DM 1,716 m. (+ 7.5%) and communal loans for
DM 1,951 m. (-35%). The mortgage commit-
ments comprised DM 350 m. (— 29%) for new re-
sidential properties, DM 683 m. (+ 13%) for older
residential properties, and DM 683 m. (+ 36%)
for commercial properties. The strong expansion
of commercial lending business was attributable
to more brisk investment activity because of the
overall economic development and to the conso-
lidation of short-term financings in view of the low
level of interest rates.

Of the loans totalling DM 1,172 m. whose terms
and conditions were due for revision, DM 911 m.
were prolonged.

Loans outstanding amounted to DM 26,909 m.
(+ 5.3%). with mortgage loans accounting for
DM 11.802 m. (+ 7.0%) and communal loans for
DM 15107 m. (+ 4.1%).

The new business and loans prolonged were
funded through bonds and loans in an aggregate
amount of DM 4,378 m. Mortgage bonds made
up DM 1,692 m. of total bond sales and commu-
nal bonds DM 2,114 m.

The balance sheet total rose to DM 28,471 m.
(+ 4.1%).

At DM 1477 m., the partial operating result was
8.3% higher than the pre-year figure.

After provision had been made for risks, net in-
come for 1986 came to DM 423 m., of which
DM 21 m. was allocated to disclosed reserves. It
will be proposed to the General Meeting that the
distributable profit of DM 21.3m. be used 1o
transfer a further DM 4 m. to reserves and to dis-
tribute an unchanged dividend of DM 12 per
share of DM B0 par value. Capital and reserves
will then amount to DM 678 m.

At Deutsche Centralbodenkredit-AG, 446
members of staff are employed at 10 business of-
fices.

Frankfurter Hypothekenbank Aktiengesells-
chaft Frankfurt am Main, gave loan commitments
for DM 3,981 m. (+ 15.9%) in the 1986 financial
year. The volume of new mortgage loans granted,
DM 1,988 m. (+ 1.7%), is primarily due to the ex-
pansion of commercial financings, which climbed
302% compared with 1985 to DM 1,042 m. In
view of the continuing weak state of residential
building activity, which is showing only isolated
regional signs of recovery, new residential financ-
ing commitments fell to DM 946 m. (- 18.1%).
Commitments for new residential properties
amounted to DM 218 m. (- 28.9%). while those for
older properties came to DM 728 m. (- 14.1%)).
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New commitments in communal loan business
were up 34.7% at DM 1,993 m.

The decline in loans due for prolongation,
which has been visible since 1985 and is due to
the improved maturity structure, continued in the
1986 financial year. The volume of loans whose
terms and conditions were up for revision fell to
DM 2.5 bn. (- 22.4%) ; 86.4% of these were kept on
the bank’s books at new terms and conditions.

l.oans outstanding amounted to DM 26.852 m
(+ 4.2%).

Funding was taken up in the amount of
DM 4.361 m., compared with DM 4,207 m. in
198b. Mortgage bonds contributed DM 730 m. of
this and communal bonds DM 2,638 m.

The balance sheet total rose 45% to
DM 29,242 m.

The partial operating result was increased by
9.1% to DM 1889 m. Adequate provision was
made for all discernible risks.

Of the DM 45m. net income for the vyear,
DM 20 m. was transferred to disclosed reserves.
It will be proposed to the General Meeting that
the reserves be raised by a further DM 5 m. Capi-
tal and reserves will then come to DM 671.8 m. A
dividend of DM 12 and a bonus of DM 1 per share
of DM b0 par value is planned for the 1986 finan-
cial year.

Frankfurter Hypothekenbank employs 454
members of staff at 10 business offices.

Frankfurter Hypothekenbank AG is the first Ger-
man mortgage bank to receive Standard & Poor’s
Triple A rating. It applies to all of the bank’s mort-
gage and communal bonds in circulation: the
bank intends in the near future to promote the
sale of its bonds internationally.

Libecker Hypothekenbank AG, Libeck was
able to increase its new loan commitments by
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7.4% in 1986 to DM 1,290 m. The volume in mort-
gage business fell 13.9% to DM 833 m., consist-
ing of DM 312 m. (-24.9%) for new residential
properties, DM 455 m. (+ 2.2%) for older residen-
tial properties, and DM 67 m. (- 32.7%) for com-
mercial properties. New communal loan commit-
ments were raised 89.7% to DM 457 m.

Of the loans totalling DM 457 m. whose terms
and conditions were due for revision, DM 336 m.
(73.6%) were prolonged.

Loans outstanding expanded by 11.3% to
DM 7,248 m., with mortgage loans accounting for
DMB.217 m. {4+ 10.1%) and communal loans for
DM 2,029 m. (+ 14.6%).

To fund lending business, the bank sold
DM 682 m. in mortgage bonds (-288%) and
DM 830 m. in communal bonds (+ 3.2%).

The balance sheet total rose 102% to
DM 7,738 m.

The partial operating result improved by 10%
compared with the previous year to DM 72.6 m.

The DM 22.8 m. net income for the year, after
provision for risks, allows disclosed reserves to be
strengthened by DM 18 m. — DM 7 m. of this from
distributable profit by resolution of the General
Meeting. Capital and reserves then amount to
DM 187 m.

Distribution of an increased dividend of 22%
(198b: 20%) is planned for the 1986 financial year.

Libecker Hypothekenbank AG employs 215
members of staff at 9 business offices.

Investment banking companies

Deutsche Gesellschaft flir Fondsverwaltung
mbH (DEGEF), Frankfurt am Main, floated 39 new



funds in the past financial year. At the end of 19886,
the total assets of the 168 funds managed by
DEGEF came to DM 113bn. (end of 1985
DM 94 bn.).

The Shareholders’ Meeting resolved at the
beginning of 1987 that the capital be increased by
DM 3 m. from reserves to DM 20.0 m., and that
profits of DM 3.5 m. be distributed for the 1985/86
financial year. There was a staff of 22,

In its 30th year, DWS Deutsche Gesellschaft fiir
Wertpapiersparen mbH, Frankfurt am Main, ma-
naged 18 investment funds open to the public
and sold certificates worth DM 3.2 bn., compared
with DM 2.2 bn. in the previous year (+ 46%). In-
vestors were particularly interested in the DWS in-
ternational bond fund INTER-RENTA.

Total assets of the funds managed by DWS
rose by DM2.7bn. to DM 160bn. DM 1.1 bn.
was distributed to certificate holders, who made
brisk use of the opportunity to reinvest the pay-
ment on preferential terms.

By resolution of the Shareholders’ Meeting, the
capital of DWS was increased by DM 3.0 m. from
company funds to DM 50.0m. Including the
DM 13.0m. transferred to disclosed reserves
from profit for the year, the total capital and re-
serves of DWS came to DM 110 m. as of Decem-
ber 31, 1986. For the 1985/86 financial year ended
on September 30, an unchanged dividend of 6%
was distributed on the increased capital of
DM 50 m. At the end of 1986, the company had 73
members of staff.

Deutsche Bank Capital Corporation, New York,
was again successful in new issue business and
securities trading in 1986. It mainly serves an in-
ternationally oriented clientele. This investment

bank was iInvolved to a greater extent in the
Group’s swap operations. The result improved
further, from $35m. to $7.2m., and balance
sheet total rose $181.56m. to $393.1 m. At the
end of the financial year, capital and reserves
amounted to $ 43.1 m. The bank employed a staff
of 146,

Inits second year, Deutsche Bank Capital Mar-
kets Ltd . London. continued to develop well, and
its presence at the centre of the euromarket help-
ed to strengthen Deutsche Bank Group’s market
share in investment banking and in international
new issue business. Our position in securities
dealing and placement and in the syndication of
euroissues has consequently become stronger.

The fully paid-up capital amounts to £40 m. In
line with the company’s further expansion, the
number of staff rose to 173 at year’s end.

For Deutsche Bank (Suisse} S.A., Geneva and
Zurich, the 1986 financial year was mainly influ-
enced by the stock market boom in the initial
months. The high growth rates achieved in port-
folio investment, counselling and managementin
the previous year were maintained. They were
matched by the contributions to profits, whose
level, also in the second half of the year, fulfilled
our expectations of sustained earnings develop-
ment at this Group company.

The balance sheet total expanded from
SFrs 413 m. to SFrs 672 m, a rise 0f 62.7%. On the
liabilities side. banks’ deposits of SFrs 383 m. and
Increased equity were used to fund the slightly
higher volume of lending and the larger securities
holdings.

The result after tax was hiked from SFrs 2.5 m.
to SFrs 6.6 m. General provisions were adjusted
to the higher volume.
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The capital was increased on 1.7.1986 from
SFrs30m. to SFrs100m. A dividend of
SFrs 3.9 m. is to be distributed from net income
for the year. After the General Meeting has allo-
cated SFrs 2.5 m. to reserves. capital and reserves
will total SFrs 107 m. The number of employees
rose to 149 at the end of the year.

Instalment financing companies and
specialized institutions

Deutsche Kreditbank fir Baufinanzierung AG,
Cologne, reduced its balance sheet total by 6.1%
in 1986 to DM 4,483 m. The bank operates in mar-
ket segments which are particularly hard hit by
the difficult situation persisting in the construction
and housing sectors. The bank took this develop-
ment into account by exercising restraint in new
business, with the result that, at DM 1,289 m, the
volume of new commitments was considerably
below the pre-year level (DM 1,909 m ). At the
end of 1986, the bank employed 431 members of
staff.

Given the difficult environment in which the
bank is operating, provision was made -~ with help
from the parent bank when the available earnings
did not suffice — for all discernible risks.

EFGEE Gesellschaft fir Einkaufs-Finanzierung
mbH, Disseldor?, registered a slight decrease in
new business compared with the previous year.
Total credit extended amounted to DM 246 m.
The profit, which was down slightly from 1985 ow-
ing to extraordinary costs, was transferred to GE-
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FA Gesellschaft fur Absatzfinanzierung mbH, with
which it has a profit-transfer agreement.

GEFA Gesellschaft fir Absatzfinanzierung
mbH, Wuppertal, benefitting from buoyant invest-
ment in capital goods, was able to keep new lend-
ing business at a high level. Demand for credit
was heaviest in the commercial vehicle and con-
struction machinery sectors. New lending came
to DM 1.2 bn., which was an increase of %.

Factoring business developed satisfactorily
but, as expected — owing to the gradual reduction
of some large-scale transactions — it did not equal
the pre-year volume.

Overall, receivables
DM 1,857 m.

The balance sheet total rose DM 166 m. to
DM 2,060 m.

Largely as a result of the increased average
business volume, there was a substantial rise in
the operating result.

Provision was made for all discernible risks.
DM 10 m. of the profit was transferred to dis-
closed reserves. Capital and reserves now total
DM 120 m. Under the profit-transfer agreement,
DM 202 m. was distributed to Deutsche Bank
AG. At year's end, the company employed 315
people.

increased by 9% to

In the U.S.A., our 100% subsidiary Deutsche
Credit Corporation, Deerfield, lllinois, is active in
leasing and asset-based dealer and end user fi-
nancing. A particularly important aspect is the
provision of support for sales efforts of Deutsche
Bank customers in the American market. The cor-
poration had 173 members of staff.

At year's end, the balance sheet total came to
$ 391 m., capital and reserves to $126m. The



operating result was $ 1.3 m. Appropriate provi-
sion was again made for existing risks.

Leasing companies

In the reporting year, the business of GEFA-
Leasing GmbH, Wuppertal once again develop-
ed satisfactorily. New business rose by 10% com-
pared with the previous year to DM 670 m. The
rental volume expanded as a result to
DM 1667 m. (end of 1985: DM 1,407 m.). The
leasing equipment shown n the balance sheet in-
creased by DM 158 m. to DM 1,221 m. The lion’s
share of new business was in the computer and
vehicle sectors.

The operating result was appreciably higher,
owing mainly to the larger average volume.

Appropriate provision was made for all discern-
ible risks. DM 10 m. of net income for the year
was allocated to disclosed reserves. Capital and
reserves are then reported at DM Bb m.

Under the existing profit-transfer agreement,
the profit of DM 188 m. was remitted to GEFA
Gesellschaft fir Absatzfinanzierung mbH. At the
end of the year, 109 members of staff were em-
ployed.

Deutsche Gesellschaft fir Immobilien-Leasing
mbH, Cologne, manages its properties according
to schedule and achieved a satisfactory result al-
so in 1986.

In the 1986 financial year, DB Export-Leasing
GmbH, Frankfurt am Main, commenced interna-
tional vendor leasing, in addition to expanding its
activities in cross-border leasing for large-scale

projects. The balance sheet total expanded by
60% to DM 75 m. There is a profit-transfer agree-
ment between DB Export-Leasing GmbH and
Deutsche Bank AG.

International financing companies

The importance of the international financing
companies for Group borrowing is reflected in the
substantial increase in funding passed on by
them.

Deutsche Bank Finance N.V., Curacgao, floated
10 new issues in various currencies during the
past financial year; the aggregate volume of
funds passed on to Group banks by the end of the
year was approximately DM 6 bn. (converted).
compared with DM 3.2 bn. at the end of the pre-
ceding year.

Deutsche Bank Financial Inc., Dover, Delaware,
raises short-term funds in dollars on the U.S. mar-
ket by issuing commercial paper and channels
the funds to Group companies in the U.S A, At
$1.166m. (DM 2,263 m.). the volume of paper
outstanding was $ 418 m. higher than on report-
ing date in the previous year.

Other German companies

Alma Beteiligungsgesellschaft mbH, Diissel-
dorf which has capital of DM 1 m., reports a bal-
ance sheet total of DM 1,923 m. Alma’s holding in
Feldmuhle Nobel AG, which was intended for re-
sale, was placed with the general public in 1986
by a bank syndicate lead-managed by Deutsche
Bank AG.
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Hessische  Immobilien-Verwaltungs-Gesell-
schaft mbH, Frankfurt am Main, is the owner of
land and buildings let primarily to Deutsche Bank
AG: these properties include the training centre of
Deutsche Bank AG in Kronberg (Taunus). There is
a profit-transfer agreement between Hessische
Immobilien-Verwaltungs-Gesellschaft mbH and
Deutsche Bank AG.

Matura Vermdégensverwaltung mbH, Diissel-
dorf, and Siddeutsche Vermdégensverwaltung
GmbH, Frankfurt am Main, manage property for
their own and third party account.

Elektro-Export-GmbH, Nuremberg, a 100%
subsidiary of Slddeutsche Vermdgensverwal-
tung GmbH, finances the export of electronic
products.

Trinitas Vermogensverwaltung GmbH, Frank-
furt am Main, together with its subsidiary Tauern-
allee Grundsticksgesellschaft mbH, Berlin, ma-
nages its own and third party property, which is let
chiefly to Deutsche Bank Berlin AG and its em-
ployees. There is a profit-transfer agreement be-
tween Trinitas and Deutsche Bank AG.

Non-consolidated companies

In accordance with Section 329 (2) of the Joint
Stock Corporation Act, the following domestic
members of the Group which have an aggregate
balance sheet total of DM 908 m. have not been
included in the Consolidated Statement of Ac-
counts in view of their minor importance for the
Group’s assets and income position:
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Wilh. Ahlmann GmbH, Kiel

“Alwa’" Gesellschaft fir Vermédgensverwaltung mbH,
Hamburg

BACUL Vermietungsgesellschaft mbH, Dusseldorf

BAMUS Vermietungsgesellschaft mbH. Dusseldorf

BARIS Vermietungsgesellschaft mbH. Disseldorf

BATOR Vermietungsgesellschaft mbH, Disseldorf

BELUS Vermietungsgesellschaft mbH, Disseldorf
Betelligungsgesellschaft flr Flugzeugleasing mbH,
Frankfurt am Main

BONUS Vermietungsgesellschaft mbH, Dusseldorf
CADMUS Vermietungsgesellschaft mbH, Diisseldorf
CALOR Vermietungsgesellschaft mbH, Disseldorf
CAMPANIA Vermietungsgesellschaft mbH, Disseldorf
CANDOR Vermietungsgesellschaft mbH, Disseldort
Capital Management International GmbH of Deutsche Bank,
Frankfurt am Main

CGT Canada Grundbesitz Treuhand GmbH,

Frankfurt am Main

ComCo Datenanlagen GmbH u. Co. KG.
Korntal-Munchingen

ComCo Verwaltungsgesellschaft mbH,
Korntal-Minchingen

DB Consult GmbH, Frankfurt am Main

Deutsche Beteiligungs AG Unternehmensbeteiligungsge-
sellschaft, Konigstein (Taunus)

Deutsche Beteiligungsgesellschaft mbH, Frankfurt am Main
Deutsche Canada-Grundbesitzverwaltungsgeselischaft
mbH, Frankfurt am Main

Deutsche Gesellschaft fur Anlageberatung mbH.

Frankfurt am Main

Deutsche Grundbesitz-Anlagegesellschaft mbH & Co.
Lowenstein Palais, Cologne

Deutsche Vermdgensbildungsgesellschaft mbH,

Bad Homburg v. d H.

DIL Grundsticksgesellschaft fur Verwalungs- und Lager-
gebdude mbH, Disseldorf

“Domshot” Beteiligungs-Gesellschaft mbH, Bremen

MS “Essen” Schiffahrts-Gesellschaft mbH, Bremen
Essener Grundstiicksverwertung Or. Ballhausen, Dr. Bruens.
Dr. Moller KG. Essen

Frankfurter Gesellschaft fir Vermogensaniagen mbH,
Frankfurt am Main

GADES Grundsticks-Vermietungsgesellschaft mbH,
Dusseldorf

GEF) Geselischaft fur Mobilien-Leasing und Finanzierungs-
vermittiung mbH, Berlin

gr Grundsticks GmbH Objekt Corvus, Frankfurt am Main
gr Grundsttcks GmbH Objekt Corvus u. Co.
Besitzgesellschaft Westend-Center, Frankfurt am Main



gr Grundstiicks GmbH Objekt Lyra i. L., Frankfurt am Main
gr Grundstliicks GmbH Objekt Lyra u. Co. Besitzgesellschaft
Marienstrasse i. L., Frankfurt am Main
Grundstiicksgesellschaft Grafenberger Allee mbH,
Dusseldorf

Grundstiicksgesellschaft Otto-Hahn-Strasse mbH,
Dusseldorf

Grundstiicksvermietungsgesellschaft Wilhelmstrasse mbH.,
Cologne

Grundsticksverwaltungsgeselischaft Objekt Geislingen
mbH, Frankfurt am Main

Hochhaus und Hotel Riesenfirstenhof Aufbaugesellschaft
mbH, Frankfurt am Main
Hypotheken-Verwaltungs-Gesellschaft mbH, Berlin
immobilien-Gesellschaft in Libeck GmbH, Libeck

IZI Bielefeld Informations-Zentrum Immobilien GmbH,
Bielefeld

IZI Dortmund Informations-Zentrum Immobilien GmbH,
Dortmund

JG Japan Grundbesitzverwaltungsgesellschaft mbH,
Frankfurt am Main

Kapital-Beteilligungs- und Verwaltungsgesellschaft Norden
mbH, Lubeck

Heinz Langer Versicherungsdienst GmbH. Stuttgart

Mago Beteiligungsgesellschaft mbH, Frankfurt am Main
“modernes Frankfurt” private Gesellschatt fir Stadtentwick-
tung mbH. Frankfurt am Main

Nordhamburgische Bautragergeselischaft mbH, Hamburg
Nordwestdeutscher Wohnungsbautrager GmbH,

Braunschweig (profit-transfer agreement with Deutsche
Bank AG)

Peina Grundstiicksverwaltungsgesellschaft mbH, Dusseldorf
Saarlandische Immobilien-Gesellschaft mbH, Saarbrucken
SB Bautrager GmbH, Frankfurt am Main

SB Bautrdager GmbH u. Co. Urbis Hochhaus KG,

Frankfurt am Main

SB Bautrdger GmbH u. Co. Urbis Verwaltungs-KG,
Frankfurt am Main

Schisa Grundstlicksverwaltungsgesellschaft mbH,
Disseidort

Selekta Grundsticksverwaltungsgesellschaft mbH,
Disseldorf

Stddeutsche Bank GmbH, Frankfurt am Main

Tauernallee Grundstiicksgesellschaft mbH, Berlin
Terraingesellschaft Gross-Berlin GmbH, Berlin

Franz Urbig- und Oscar Schlitter-Stiftung GmbH,

Frankfurt am Main

Westend Grundstiicksgesellschaft mbH, Libeck

WINWE Beteiligungsgesellschaft mbH, Frankfurt am Main

Wohnbau-Beteiligungsgeselischaft mbH, Libeck
Wohnungsbaugesellschaft Lubeca GmbH, Libeck

The related domestic companies listed below
(aggregate balance sheet total at the end of 1986:
DM 947 m.) are not under the uniform manage-
ment of Deutsche Bank AG and are therefore not
eligible for consolidation:

AV America Grundbesitzverwaltungsgesellschaft mbH,
Frankfurt am Main

Bavaria Filmkunst GmbH, Munich

Bavaria Filmverleih- und Produktions-GmbH, Munich
Burstah Verwaltungsgesellschaft mbH, Hamburg

Deutsche Canada-Grundbesitz GmbH u. Co.,
Frankfurt am Main

Deutsche Eisenbahn Consulting GmbH, Frankfurt am Main

Deutsche Gesellschaft fiir Anlageverwaltung mbH.,
Frankfurt am Main

Deutsche Gesellschaft fur Immobilienanlagen “America”
mbH, Bad Homburg v.d. H.

Futura Beteiligungs-GmbH, Bielefeld

GF| — Industriemontagen GmbH & Co. Leasing und Service
OHG, Dusseldort

Kistra Beteiligungsgesellschaft mbH, Frankfurt am Main
Rossma Beteiligungsgesellschaft mbH. Frankfurt am Main
Stockl GmbH u. Co. Poligrat-Immobilien KG. Disseldorf

No business transactions capable of materially
affecting the position of Deutsche Bank AG were
registered in connection with these companies.
Business relations with these companies do not
go beyond normal business relations with bank
customers.

All business between the members of the
Group was transacted at normal market condi-
tions.

Principles of consolidation

The Consolidated Balance Sheet and Profit and
Loss Account are based on the special sheets
published for banks with the legal form of “Ak-
tiengesellschaft” (joint stock corporation) and for
mortgage banks.
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The figures shown in the individual balance
sheets were taken over unchanged into the Con-
solidated Balance Sheet. Merely in the case of
one foreign company were adjustments made in
line with German valuation standards. Interim
statements as at 31.12.1986 were drawn up pursu-
ant to Section 331 (3) of the Joint Stock Corpora-
tion Act for three companies whose financial year
differs from that of the remainder of the Group.
The statements of our foreign companies were
converted at the rates valid on balance sheet date
(Frankfurt mid-rates).

The book values of the holdings in consolidat-
ed companies were offset against the respective
proportions of the subsidiaries’ capital and dis-
closed reserves. The difference is shown as the
reserve arising from consolidation and is included
in capital and reserves.

Claims and liabilities between the consolidated
members of the Group were offset. Insofar as
consolidated companies’ balance sheets contain
provisions which represent adjustments for the
Group, these amounts were converted and the
corresponding assets adjusted accordingly. In
the Consolidated Profit and Loss Account, the in-
come shown in the individual statements of ac-
counts, insofar as it represents compensation for
mutual services of the consolidated companies —
almost exclusively interest and commissions —
has been offset against the respective expenses.
Intercompany profits were eliminated.

Amounts received by the parent company dur-
ing the year under review on holdings in consoli-
dated members of the Group and representing
distributions from the profits of the preceding
year were included under profit brought forward;
the tax credits received were not taken into ac-
count in these distributed profits or in the Group’s
tax expenses.
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Notes on the Consolidated Balance
Sheet

Liquidity

The cash reserve (cash on hand, balances with
Deutsche Bundesbank and on postal giro ac-
counts) decreased by DM 1.1 bn. to DM 6.9 bn.
owing to the reduction of the balances with
Deutsche Bundesbank. With liabilities (excluding
long-term mortgage bank liabilities) up by 9.8%,
cash liquidity (cash reserve as a percentage of lia-
bilities) contracted to 3.9% compared with 4.9% at
the end of 1985.

At DM 30.0bn., total liquid assets (cash re-
serve, items received for collection, bills of ex-
change rediscountable at Deutsche Bundesbank,
claims on banks payable on demand, Treasury
bills and Treasury notes as well as fixed-interest
securities eligible as collateral for Bundesbank
advances) were slightly below the comparable
figure for 1985 (DM 30.4 bn.). Overall liquidity (to-
tal liquid funds as a percentage of liabilities) de-
clined to 17.0% as of 31.12.1986 (end of 1985:
18.9%).









DM 13.6 bn.). Dated deposits with banks were up
by DM 7.7 bn. at DM 280 bn.

Fixed assets

Holdings in non-consolidated Subsidiaries, as-
sociated companies and trade investments are
shown atDM 4.1 bn. (+ DM 16 bn ). Holdings in
banks, at DM 15bn., were DM 1.2 bn. higher
than the figure for the previous year.

Deviating from our reporting practice in the
past, the balance sheet itermn “Subsidiaries, asso-
ciated companies and trade investments” in-
cludes our holdings of 25% or more of the capital
of non-banking joint stock corporations and - re-
gardless of the percentage — all shares in non-
banking private limited companies and partner-
ships. In this way we have followed more recent
jurisdiction expressed in a decision by the Federal
High Court of February 9, 1987. Although these
shares are shown under "Subsidiaries, associat-
ed companies and trade investments”, the bank
still does not intend them as business participa-
tions (cf. also pages 70/71).

The comparable figure for the previous year
has been adjusted accordingly.

DM 988 m. of the DM 1,120 m. (end of 198b:
DM 1,062 m.) shown as the balance sheet value
of Land and buildings relates to property used for
banking business.

Office furniture and equipment is reported at
DM 762 m.

Leasing equipmentcame to DM 1,64b m. at the
end of 1986. The land and buildings contained in
this itern with a value of DM 151 m. (end of 1985:
DM 158 m.) are held by Deutsche Gesellschaft far
Immobilien-Leasing mbH, Cologne. Most of the
movable leasing equipment reported at

DM 1,494 m. belonged to GEFA-Leasing GmbH,
Wuppertal. This item also includes leasing equip-
ment of DB Export-Leasing GmbH, Frankfurt am
Main, and Deutsche Credit Corporation, Deer-
field, U.S A as well as of Deutsche Bank AG from
a cross-border big-ticket transaction.

Other asset items

As of 31121986, Other assets amounted to
DM 2,997 m. (end of 1985: DM 1,032 m.). Deviat-
ing from our practice in previous years, we have
shown all shares in non-banking private limited
companies and partnerships under “Subsidiaries,
associated companies and trade investments”.
“Other assets” consists mainly of tax rebate
claims and precious metals holdings (gold bars,
coins and medallions).

Liabilities

Funds from outside sources

In the Group. funds from outside sources in-
creased strongly, by DM 18.2 bn., to DM 233.8 bn.

Liabilities to banks rose DMO3bn. to
DM 57 .8 bn. Time deposits with an original period
of less than 4 years contracted by DM 2.3 bn..
while banks’ long-term deposits were raised by
DM 1.4 bn. The proportion of liabilities to banks in
total funds from outside sources declined to
24.7% (26.7% in the previous year).
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holders who are also members of the Bundesver-
band deutscher Banken e. V., Cologne. The obli-
gations to pay further capital on other holdings
came to DM 3 m. on 31.12.1986.

Included under liabilities to customers and
banks are funds taken up for specific projects
amounting to DM 5,787 m. which were, for the
most part, provided by the Kreditanstalt fur Wie-
deraufbau. Frankfurt am Main; they were passed
on to the borrowers on the conditions stipulated
by the lenders. In connection with Berlin order fi-
nancings, securities in the amount of DM 9m.
were pledged. Assets and security provided to us
totalling DM 95 m. were tied up in connection
with loans taken up. Legal stipulations required
the provision of security in connection with the
business activity of the foreign branches of
Deutsche Bank AG: this tied up assets in the
amount of DM 155 m.

In addition, we refer to the declaration of back-
ing which appears in the Notes of Deutsche Bank
AG for certain related banks and property man-
agement companies.

Claims on and liabilities to related companies
refer to non-consolidated companies.

Consolidated Profit and Loss Account

Earnings on business volume

Earnings on business volume (interest surplus)
rose DM 1.1 bn. to DM 6.9 bn. The increase re-
lates primarily to Deutsche Bank AG. The interest
margin within the Group, as comparable with the
previous year, declined slightly overall. Average
business volume. on the other hand, expanded by
53%.

Earnings on business volume include our mort-
gage banks’ surplus from non-recurrent ex-

1986 1985 Chanae
DMm  DMm. g

Interestincome from lending and
money market transactions 10,540 11028 — 86%
Interest income in the mortgage
bank business = . . . 4,602 4476 + 28%
Currentincome from securities,
Government-inscribed debt and
subsidiaries, associated
companics and trade investments
(incl profit-transfer agreements) 2642 1443  4+823%
Total interestincome . . . . . . . 17,784 17454  + 19%
Interest and similar expenses 6,737 7651 =11.9%
Interest expenses in the mortgage
bank business . 4282 4132 + 29%
Totalinterest expenses 10,989 11,783 — 67%
Net non-recurrent income of the
mortgage banks . ... 0 93 80 +164%
Earnings on business volume . 6,888 5751 +19.8%
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the book values of subsidiaries, associated com-
panies and trade investments with the proportion-
ate shares of capital and reserves, amounted to
DM 1,431 5 m. The increase of DM 174.4 m. arose
from proportionate transfers to reserves at subsi-
diaries and from the difference resulting from the
currency conversion of foreign consolidated com-
panies’ statements of accounts.

Minority interests of DM 340.2 m_include prof-
its of DM 10.7 m. attributable to minority interests.
DM 3295 m. of this item, therefore, has equity
character.

The Group strengthened total capital and re-
serves by DM 650.1 m. in 1986. At the end of 1986
they amounted to DM 10,0426 m., made up as
follows:

31.12.1986 31.12.1985

DM m. DM m.
Share capital of Deutsche BankAG . ... . ... 16234 15931
Disclosed reserves of Deutsche Bank AG. .. 66582 65,1458
Capital and reserves of Deutsche Bank AG.. 8.281.6 7,744 9
Reserve arising from consolidation . ... .. .. 14315 1,257 1
Minority interests ... ... 3295 3905
Total Group capital and reserves ... ... .. .. 10,042.6 93925

As a result of resolutions by the General Meet-
ings of subsidiaries, a further DM 69.4 m. of the
consolidated profit is to be allocated to disclosed
reserves. Group capital and reserves will then
come to DM 10,1120 m.

At Deutsche Bank AG, there is also authorized
capital of DM 170.0 m. and conditional capital to-
talling DM 6189 m.

Frankfurt am Main, March 1987

The Board of Managing Directors

(fort e

Liverr  iies

~ AN

Vs i



Deutsche Bank AG

Consolidated Balance Sheet as of December 31, 1986

Consolidated Profit and Loss Account
for the period from January 1 to December 31, 1986
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Assets Deutsche Bank adiengeseischai

Cashonhand . . . . ... ... . . e
Balance with Deutsche Bundesbank . . . . .. .. .. ... ... ... . ...,
Balances on postalgiroaccounts . . ... ... L Lo L

Cheques, matured bonds, interest and dividend coupons, items
received forcollection . . . . . ... L o

Billsofexchange . . . . . . . . . e

including:
a} rediscountable at Deutsche Bundesbank . . . . . .. DM thou. 1,048,411
b) ewndrawings . . .. ... . .o L oL DM thou. 119,803

Claims on banks
a) payableondemand . . . . . ... L L

b) with ariginal periods or periods of notice of
ba) less thanthreemonths . . . . . ... ... . ... ... .. .. ...
bb) at least three months, but less than fouryears . . . . . . ... ... ..
bc) fouryearsormore . . . ... L
including:
used as cover in mortgage
bank business . . ... .. ... ... ... L DM thou. 686,500

Treasury bills and discountable Treasury notes
a) of the Federal and Linder Governments . . . . . ... ... ... ......
b) ofotherissuers . . .. ... ....... . ... ... . ... e

Bonds and notes
a} with a life of up to four years

aa) of the Federal and Lénder Governments . . . . . DM thou. 1,293,483

ab) ofbanks . . ... ... L L. DM thou. 1,404,691

ac) of otherissuers . . . . . ..... ... ... ..., DM thou. 153,177

including:

sligible as collateral for

Deutsche Bundesbank advances . . . ... ...... DM thou. 2,048,622

used as cover in mortgage

bank business . . . . ... ... L oL DM thou. 28,500
b) with a life of more than four years

ba) of the Federal and Lénder Governments . . . . . DM thou. 3,872,929

bb)ofbanks . . ... ... .. ... ..., DM thou. 4,103,846

bc) of otherissuers . . . . . ... .. ... ... ... DM thou. 4,259,592

including:

eligible as collateral for

Deutsche Bundesbank advances . ... ... .. ... DM thou. 6,593,227

usad as cover in mortgage

bankbusiness . . ..... ... ... ... ....... DM thou. 558,897

Securities not to be shown elsawhere
a) shares marketable on a stock exchange and investment fund certificates
b)other . . . . . . .. e

including: holdings of more than one tenth of the shares
of a joint stock corporation or a mining company,
unless shown as Subsidiaries, associated companies
and trade investments . . . . . ... ... ... DM thou. 19,357

Carried forward

in DM 1,000

10,673,447

16,390,461
18,077.175
7,519,062

167,187

2,169,840

2,851,351

12,236,367

4,828,512
92,473

31.12.1886

in DM 1,000 in DM 1,000
721,124 668,936
8,137,294 7,264,815
32,618 22,185
385,575 416,077
2,039,439 2,209,947
9,900,059

8,240,987

17,213,461

8,386,080

51,660,145 43,740,697
87.163

1,898,024

2,337,007 1,985,187
3,935,881

10,609,215

16,087,718 14,445,096
2,787,930

37,616

4,920,986 2,825,548
83,321,905 73,578,396



1 Consolidated Balance Sheet as of December 31, 1986 Liabilities

31.12.1985
in DM 1,000 in DM 1,000 in DM 1,000 in DM 1,000
Liabilities to banks
a) payableondemand . . . . .. ... ... ... L 12,245,229 11,103,806
b) with original periods or periods of notice of
ba) less thanthresmonths . . . . ... ... ... ... 14,835,934
bb) at least three months, but less than four years . . . 22,379,766
bc) fouryearsormore . . . . ... L 8,158,666 45,374,366 46,185,485
including: due in less
than fouryears . . ... .. . . DM thou. 4,555,926
¢) customers’ drawings on otherbanks . . . . . . . . . ... 142,477 161,110
57,762,072 57,450,401
Liabilities to customers
a) payableondemand . . . ... ... ... ... ... .. . 25,159,669 23,669,308
b) with original periods or periods of notice of
ba) lessthanthreemonths . . . .. ... ... ... ... 26,489,954
bb) at least three months, but less than four years . . . 9,349,130
be) fouryearsormore . . . .. ... L. 11,145,023 46,984,107 41,889,143
including: due in less than
fouryears . . ... ... .. .. DM thou. 9,071,326
¢) savings deposits
ca) subject to legal period of notice . . . . ... ... .. 16,674,207
? chyother. .. ... ... ... ... ... ... ... ... 11,316,069 27,990,276 24,772,825
{ 100,133,952 90,331,276
Bonds and notes with a life of
a) uptofouryears . . . . _ .. ... ... 240,157 70,782
b) morethanfouryears . . .. ... ... L. 13,248,474 8,403,140
including: maturing in less 13,488,631 8,473,922
than fouryears . . .. ... .. .. DM thou. 5,338,812
Bonds issued by mortgage banks
a) mortgagebonds . . . ... ..o 25,571,960 23,658,658
including:
registered bonds . . . .. ... .. DM thou. 7,777,503
b} communalbonds . . .. ... 29,468,110 28,808,196
including:
registeredbonds . . . .. .. ... DM thou. 8,541,784
¢) other bonds in accordance with Section 5 (1) 4¢ of the
Mortgage Bank Act . . . . . . .. ... L., 1,741,507 1,293,345
including:
registeredbonds . . .. ... ... DM thou. -
d) bonds drawn and called for redemption . . . . .. . . .. 323,613 354,891
including: 57,105,190 54,115,090
maturing or to be taken back in less
than fouryears . . ........... DM thou. 27,926,281
further:
registered mortgage bonds given
to lender as security for loans
takenup . ... ... ... ... ..., DM thou. 752,758
and
registered communal bonds . . . . . DM thou. 655,580
Bondstobedelivered . . . . . . . ... ... .. ... .... 1,074,843 1,361,318
Carried forward 229,564,688 211,722,005




Assets Consolidated Balance Sheet
31,12,1985
in DM 1,000 in DM 1,000 in DM 1,000
Brought forward 83,321,905 73,578,396
Claims on customers with original periods or periods of notice of
a) lessthan fouryears . . . . . . . ... ... 51,318,620 [ 53,836,394
including:
used as cover in mortgage
bank business . . . ... ... ... ... ... DM thou. 1,090,366
b} fouryearsormore . . . . . .. .. 48,121,763 42,286,998
including: 99,440,563 96,123,392
ba) secured by mortgages on real estate . . . . . . DM thou. 8,751,948
bb} communalloans . . ... ............. DM thou. 3,137,610
duginlessthanfouryears . .. ... ... ...... DM thou. 22,115,397
Mortgage bank lendings with original pariods of four years or more
Q) MOMGAGOS - . . .« . e e e 28,892,885 26,699,236
used as Cover . . ... . ... DM thou. 25,875,456
bj communalloans . . . . .. ... L e 30,357,770 29,041,964
USBd aS COVOF . . . . . . . i e DM thou. 29,632,091
) other . . . . . . 31,189 40,940
including:tobanks . . ... .. ... . L., DM thou. 5,408,647 59,281,844 65,782,140
Accrued interest on long-term mortgage bank lendings
a) proratainterest . . ... ... ... 1,095,533 1,078,382
b) interest due after October 31, 1986 and on January 2,1987 . . . ... . .. 81,909 92,564
G)interestarmears. . . . ... .. ... e - -
1,177,442 1,170,936
Recovery ¢laims on Federal and Lénder authorities under
Currency Reform AGts . . . . . . . . . .. e 232,910 260,753
in¢luding:
used as cover in mortgage
bank business . . . ... .. ... oL L DM thou. 26,727
Loans on a trust basis atthirdpartyrisk . . . . ... .. .. ... .. ... ..., 1,410,521 1,566,216
Subsidiaries, associated companies and trade investments . . . .. .. .. .. 4,140,352 2,521,607
including: investments inbanks . . . . ... ..., . .. DM thou. 1,456,683
Landandbuildings . . . . ... .. ... 1,119,555 1,062,158
including: taken over in mortgage business . . . . . .. DM thou. 23,376
Office furniture and equipment . . . . .. .. .. ... . o 762,069 647,018
Leasing equipment
a) landand buildings . . . .. ... . ... Lo 151,100 158,084
by mavables . . . .. ... ... .. 1,493,830 1,318,323
1,644,930 1,478,407
OWNRBhAres . . . . .. . i e - 28,248
nominalamount . . . . .. ... ... L L DM thou. -
Bonds and notes issued by consolidated companies . . . . . ... ... ... .. 1,476,115 1,848,355
nominalamount . . . . ... ... L. DM thou. 1,253,298
US$ thou. 83,715
A$ thou. 2,377
£stg. thou. n
Otherassets . . ... . ... . ... . .. . e 2,997,221 1,031,701
Deferred items .
a) difference in accordance with Section 168 (3) of the Joint Stock Corpora-
HONACE . . . . 161,022 80,850
bother . ... .. . ... ... 56,623 59,205
217,645 140,145
Total Assets 257,223,092 237,227,472

— o ————

Total Assets and the recourse claims from the contingent liabilities shown below the line
on the liabilities side include:

a) claims onrelated companies . . . . . ... L L L e e 894,792 744,869

b} claims arising from loans falling under Section 15 (1) 1-6 and (2) of the Banking Act,
unlessincluded undera) . . . . . . L L e 735,316 657,395




as of December 31, 1986 Liabilities
31.12.1985
in OM 1,000 in DM 1,000 in DM 1,000 in DM 1,000
Brought forward 229,564,688 211,722,005
Loans taken up in the mortgage bank business, with original
periods or periods of notice of four years or more
a) frombanks . . ... ... ... L L 437,642 518,998
byother .. ... .. ... ... ... ... 1,506,614 1,110,370
including: 1,944,256 1,629,368
with partial fiability . . . . ... .., .. DM thou. 78
due in less than fouryears . . . . . . . DM thou. 854,761
Accrued interest on bonds issued and loans
taken up in the mortgage bank business
a) proratainterest . . . ... ... .. ........ . ... 1,742,968 1,792,270
b) interest due (including interest due
onJanuary2,1987) . . . ... ... .. ... .. ... 499,392 425,625
2,242,360 2,217,895
Own acceptances and promissory notes outstanding . . . . . 2,825,813 2,196,631
Loans on a trust basis at third party risk . . . . ... ... . . 1,410,621 1,666,216
Provisions
a) forpensions . . . .. ... L L 2,059,233 1,928,626
byother ... ... ... 4,504,443 3,937,395
6,563,676 5,866,021
Other liabilities . . . .. ... ... ... .. ........ ... 259,202 203,528
Endowmaents and benevolent funds
Endowmentassets . . ... .. ... ...... ... ..... 7.221 7.143
less investments in securities . . . . ... . .. ... ..... 7,198 6,918
23 225
Deferred items
a) in accordance with Section 25 of the Mortgage
BankAct . .. ...... .. . ... .. ... .. ... 235,663 278,408
byother . . ... ... .. 1,383,937 1,513,520
1,619,490 1,791,926
Special items with partial reserve character
a) in accordance with the Tax Act regarding
Developing Countries . . .. ... ... .. .. ... .. 5,818 7472
b) in accordance with Section 6b of the Income Tax Act . . 27,526 6,481
¢) in accordance with Section 52 (5) of the Income Tax Act 9,166 11,011
d) replacementsreserve . . . .. .. L 774 775
e} in accordance with Section 3 of the Foreign Investment
Act e, 2,234 1,032
45518 26,771
Sharecapital . . . . . ., ... ... 1,623,365 1,599,063
Conditional capital DM thou, 618,896
Disclosed reserves
a) legalreserve . . . . ... ... L . 4,154,070 3,913,423
b) reserveforownshares . . . . ... . L L - 28,248
c) other reserves (voluntary) . . . . ... ..... ... ... 2,504,147 2,204,147
6,668,217 6,145,818
Reserve arising from consolidation . . . .. ... ... ... .. 1,431,456 1,267,120
Minorityinterests . . . . ... .. . ... ... ... ... .... 340,270 405,407
including: from profit . . . . ... ... DM thou. 10,729
Consolidated profit . . . .. ... ... ....... .. .. ... 694,237 609,478
Total Liabilities 257,223,092 237,227,472

!

o ———_——eer e s—————_eeeeree
_—— . ]

Own drawingsincirculation . . . .. ... 70,835 56,764
including: those discounted for borrowers’ account . . . . . . . .. .. DM thou. 31,743

Endorsement liabilities on rediscounted bills of exchange . . . . . . . ... ... ... ... ... ... .. 4,679,634 5,486,488

Contingent liabilities from guarantees, including guaranteas for bills and cheques,

and from indemnity agreements . . . . . ... ... 19,380,652 20,248,906

Commitments {not to be shown under liabilities) from the sale of assets subject

to repurchase agreements . . . . . . . L L L. L 86,783 105,479

Savings premiums under the Savings Premium Act . . . . .. . .. .. .. ... 39,306 88,012

Total Liabilities, together with contingent liabilities and other commitments

shown below the line, include liabilities to related companiesof . . . . .. ... . . ... ... . ... . . 250,335 478,983



Expenses

Consolidated Profit and Loss Account

1985
in DM 1,000 in DM 1,000 in DM 1,000
Interest and similarexpenses . . . . . . .. L. Lo o e 6,736,914 7,660,910
Interest expenses in the martgage bank business for
a) mortgagebonds . . . . . ... Lo L oo 1,804,484 1,700,729
b) communalbonds . . ... ... L L o 2,223,078 2,226,268
¢) other bonds in accordance with Section 5 (1) 4¢
of the Mortgage Bank Act . . . . . . ... ... .. ... ... 88,621 81,574
dyfoanstaken up . . . . . ... e e 136,229 123,490
4,252,412 4,132,061
Commissions and similar service chargespaid . . .. ... ... ... ... .. 59,778 65,892
Non-recurrent expenses in the mortgage banks’ issue and loan business . . . 151,989 159 466
Write-downs of and adjustments to claims and securities,
transfers to provisions for possible loanlosses . . . . .. ... ... ... ... 867 309 765,442
Salaries and wages - . . . . .. ... 2,686,400 2,381,055
Compulsory social security contributions . . . . . . . ... ... 0oL 384,466 347,612
Expenses for pensions and other employee benefits . . . . . . ... ... ... 451,789 420,183
General operating expenses . . . .. .. . . .. ... 1,254,813 1,153,843
Depreciation of and adjustments to land and buildings
and office furniture and equipment . . . . .. ... ... Lo L 822,504 690,045
Write-downs of and adjustments to subsidiaries, associsted
companies and trade investments . . . .. .. ... L L L L 120,895 109,263
Taxes
a) onincomeand assets . . . . . . ... . ... 1,607,742 1,667,627
b)other . . . . ... 16,264 26,148
1,623,996 1,683,675
Expenses from assumptionofloss . . . .. .. ... ... .. ... .. ... 17,731 2,256
Allocations to Special items with partial reserve character . . . . . . ... .. 29,718 5,095
Other expanses . . . . . . . . . o e e e 515,491 393,751
Netincomefortheyear. . . . . .. ... .. ... ... ... .......... 1,067,734 1,101,375
Total Expenses 21,043,940 21,062,424

Netincomefortheyear. . . . . .. .. ... ... ... .......
Profit brought forward from the previousyear . . ... .. ...
Withdrawals from Disclosed reserves for own shares . . . . ..

Allocations to Disclosed reserves
a) Deutsche Bank Aktiengesellschaft . . ... ... _.....
b) consolidated companies . . . . .. ... .. ........

Profit attributable to minorityinterests . . . .. . .. ..... ..
Consolidated profit . . .. ... ... ... ... . .. ... .-

Frankfurt am Main, March 17, 1987

Deutsche Bank Aktiengesellschaft

The Board of Managing Directors

Blessing Burgard Cartellieri Christians

Herrhausen van Hooven Kopper
Mertin Weiss Zapp

Breuer Krupp




for the period from January 1 to December 31, 1986 Income

1985
in DM 1,000 in DM 1,000 in DM 1,000
Interest and similar income from lending and money market transactions . . 10,640,168 11,529,420
Current income from
a) fixed-interest securities and Government-inscribed debt . . . . . . . . . 1,066,111 1,007,801
b} othersecuritios . . . .. . ... ... ... 1,197,630 142,009
c) subsidiaries, associated companies and trade investments . . . . . . . . 376,553 297,758
2,640,294 1,447,568
‘Interest income in the mortgage bank business from
) MOFGAGOS . . . . o v v v it 2,113,871 1,996,948
’ by communalloans . . . . ... oL 2,488,386 2,478,824
4,602,256 4,475,772
?Commissions and other service chargesreceived . . . ... ... ....... 1,907,959 1,674,599
n
MNon-recurrent income from the mortgage banks' issue and loan business . . 244,845 239,264
iOther income, including income from the writing back of provisions
Jor possible loanlosses . . . . ... ... .. oL o oo 1,008,237 1,391,669
come from profit-pooling, profit-transfer and partial
jrofit-transfer agreements . . . . . .. .. ... ... L 1,969 1,932
come from the writing back of provisions, unless it has to be
own under “Otherincome™ . . . . . . . ... ... .. ... 87,241 57,897
come from the writing back of special items with partial reserve ¢haracter 10,971 14,403
coma from the partial writing back of the taxed valuation reserve in
ccordance with Section 26a of the BankingAct . . . . . ... .. ... .... - 230,000
Total Income 21,043,940 21,062,424
p———— —_—  ———————————— ]
1985
in DM 1,000 in DM 1,000 in DM 1,000
1,067,734 1,101,375
49,076 97,600
28,248 -
1,145,058 1,198,976
300,000 378,248
138,704 195,055
438,704 573,303
706,354 625,672
12,117 16,194

694,237 609,478

The consolidated financial statements and the report of the Group,
which we have examined with due care, comply with law.

Frankfurt am Main, March 20, 1987

Treuverkehr
Aktiengesellschaft
Wirtschaftsprifungsgesellschaft

Fandré Dr. Fliess

Wirtschaftsprufer Wirtschaftsprifer
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Development of the Balance Sheet of Deutsche Bank Group

— Amounts in DM millions -

End of 1986 1985 1984 1983 1982 1981
Consolidated Balance Sheet
Assots
Cashraserve . . . ... . ... .. ... .. ... . ... 6,891 7,966 6,650 5,815 5,972 7.138
Billsofexchange . . .. . ..... ... .. ... ... ... 2,039 2,210 24N 2,582 2,127 2,620
Claimsonbanks . ... ........ .. .......... 51,660 43,741 42,750 40,006 43,261 42,308
Treasury bills and discountable Treasurynotes . . . . . . . 2,337 1,985 1,154 1,351 1,162 615
Bondsandnotes . . .. ... .. . ....... ... ... 15,088 14,445 13,539 11,226 8,395 6,890
Securities not to be shown elsewheare . . . . . . . ... .. 4,921 2,825 3,155 2,793 2,345 2,285
Claims OnGUSTOMErs . . . . . . .« . . . v i e 99,441 96,123 100,206 88,112 81,047 79,768
short and medium-term . . . .. ... ... L. 51,318 53,838 61,685 53,814 49,365 44,674
long-term (4yearsormore) . ... ... ... ...... 48,122 42,287 38,521 34,298 31,682 35,094
Long-term mortgage bank lendings . . . . .. . ... ... 60,459 56,953 53,372 49,443 46,005 41,653
Recovery claims on Federal and Lander authorities under
Currency ReformActs . .. ... .. ... ... . ...... 223 261 282 303 328 350
Loans on a trust basis at third party risk . . . . . ... ... 1,411 1,656 1,235 999 988 1,924
Subsidiaries, associated companies and
tradeinvestments . . . ... ... .. ... .. ... ... 4,140 2,622 648 560 556 602
Land and buildings . . . . . . ... ... .. oo 1,120 1,082 1,004 965 945 839
Office furniture and equipment . . . . . . . ... ... ... 762 647 490 390 352 325
Leasingequipment . . . .. ... ... ........... 1,645 1,476 1,004 1,006 995 898
Bonds and notes issued by consolidated companies . . . 1,476 1,848 1,671 1,607 2,101 1,809
Otherassets - . . . ... .. ...t 2,997 1,032 2,044 2,036 1,803 1,676
Remainingassets . . .. .. .................. 603 585 611 874 793 733
Balance Sheet Total 257,223 237,227 232,276 210,168 199,175 192,413
Liabitities ~ ﬁ
Ligbilitiestobanks . . . .. .. ... ... ... .., ... 57,762 57,450 60,753 56,804 56,812 56,427
including: time deposits . . . . . . ... ... ... .. .. [ 45517 | [46346 | [ 50,208 | [47406 | [ 48274 | [ 47,305 |
Liabilities tocustomers . . . . . . ... ... ... ..., 100,134 90,331 88,387 78,323 72,791 73,671
including: timedeposits . . . . . .. ... ... ... ... 46,984 41,889 41,501 35,147 31,681 34,730
savingsdeposits . . . .. ... ... .. ... 27,990 24,773 23,695 23,955 23,912 22,998
Bondsandnotes . ... .. ... ... ... 13,488 8474 7,505 5,888 6,692 4,199
Long-term mortgagse bank liabilities . . . . .. ... . ... 62,367 59,314 56,362 51,978 48,382 43,074
ProviSiONs . . . . v . v o e e 6,564 5,866 5.244 4,640 3,866 3417
forpensions .. ... ... ........ ... . ... .. 2,059 1,929 1,805 1,669 1,475 1,448
other . . . .. .. .. . e e 4,505 3,937 3,439 2,971 2,391 1.971
Group capital andreserves . . . . . ... ... ... ... 10,043 9,392 7,699 6,772 6,492 5,891
Sharecapital . . . .. . ... ... . 1,624 1,699 1,469 1,356 1,356 1,232 |
Disclosedreserves . . . . ... ... ... ... ...... 6,658 6,146 4,766 4,162 4,018 3,641
Reserve arising from consolidation . . . . ... ... .. 1,431 1,257 1,083 889 851 765
Minority interests (excl. from profits) . . .. .. ... .. 330 390 381 365 267 253
Remaining liabilities . . . . . ... ............ . 8,171 5,791 5,835 5,309 4,868 5,363
Consolidated profit . . . . . . ... .............. 694 609 491 454 372 381
Balance Sheet Total 257,223 237,227 232,276 210,168 199,175 192,413
Own drawings in circulation {discounted) . . . . . . . . .. 32 13 10 14 50 74
Endorsement liabilities . . . . . .. ... ... .. ..... 4,679 5,487 6,133 5,480 4,849 3,902
Business Volume 261,934 242,727 238,419 215,662 204,074 196,389
Contingent liabilities from guarantees, etc. . . . . . . . . . 19,381 20,249 21,626 21,198 20,495 21,470

Figures from the Consolidated Profit and Loss Account

for the year 1986 1985 1984 1983 1982 1981
Earnings on business volume (Interest surplus} . . .. . . 6,888 5,751 5,660 5,488 4,824 4,199
Earnings on services (Commission surplus) . . . . . .. .. 1,848 1,609 1,360 1,267 1,020 998
Staff and other operatingexpenses . . . . . ... ... .. 5,088 4,657 4,238 3,952 3,657 3,272
Taxes . . . . . . e e 1,624 1,684 1,241 1,238 977 818
Netincomefortheyear . .. ... ... . .......... 1,068 1,101 874 654 343 412

Number of staff atyear'send . . ... ... . ....... 50,590 48,851 47873 47,258 45,618 44,800




1980 1979 1978 1977 1976 1975 1974 1972 1970 1967
8,006 10,199 7,184 5,813 4,845 5,106 5,625 5,575 3,021 1,563
3075 2,536 6,466 6,624 6,952 7,076 5,300 4,122 4,332 4,008
33,549 31,776 30,237 26,772 20,334 15,587 12,898 5,871 4,317 2,269

613 549 449 162 275 189 49 250 409 1,704
$,933 5,928 6,566 4,759 1,860 2,433 1,846 1,679 1,803 943
2174 2,020 1,795 1,857 1,881 1,538 1,128 1,156 1,331 1,047
73,080 63,427 54,913 46,521 39,802 35,160 30,859 23,806 17,186 9,015
37,833 32,086 27,151 24,268 21,729 21,052 19,634 14,789 10,353 6,860
35,217 31,341 27.762 22,263 18,073 14,108 11,225 9,017 6.833 2,156
38,148 33,995 31,117 24,768 21,578 19,528 16,570 12,854 3,517 -

370 402 443 451 475 513 541 605 639 575
1,727 1,378 1,225 1,146 947 783 583 442 146 228

647 619 604 598 435 374 358 261 302 138

868 872 879 842 801 739 776 514 407 286

306 300 294 256 241 208 357 228 133 78

865 801 825 752 636 468
1,724 995 1,038 973 583 m 553 272 67 -
1,862 1,475 1,339 1,362 1,167 916 806 653 472 43

877 814 680 596 435 510 449 470 316 245

174,594 168,085 146,054 124,243 105,247 91,539 78,698 58,758 38,398 22,133
53,059 46,561 22,778 35,771 28,574 21,574 17,540 9.812 7,598 3.168

(44765 | [39862 | [ 36546 [ 29796 (22816 | 16,373 F2m ] [ 534 [ a528 [ 1500 }
65,114 59,687 55,965 49,508 44073 4157 38,147 31,124 24,460 17,010
27,102 22,889 19,185 15,955 12,064 10,469 12,724 9,346 7,976 4133
22,243 21,475 21,544 19,972 19,441 18,367 14,963 12,215 9,030 6,542
4595 5554 5410 4,283 2,844 1,220 528 - - -
38,597 35,081 32,219 26,183 22,439 20,444 17,127 13,669 3,656 -
2,911 2,619 2,198 1,842 1,629 1,460 1,208 899 626 431
1,312 1,185 1,097 989 907 844 745 491 408 327
1,509 1,434 1101 853 722 616 553 408 218 104
5,365 5,056 4573 4,003 3522 3,325 2,524 2,099 1,462 1,11
1,114 1,114 1,040 960 900 900 720 640 480 400
3,284 3,164 2,851 2,490 2,200 2,100 1,549 1,274 880 650

732 565 474 404 293 192 124 63 45 53
235 213 208 149 129 133 131 122 57 8
4,660 3,248 2,630 2,358 1,858 1,667 1,313 1,024 498 25
293 279 281 295 o8 278 221 141 98 88
174,594 158,085 146,054 124,243 105,247 91,539 78,698 58,758 38,308 22133
M 7 7 3 2 2 1 2 - 1
3,446 2,492 345 254 603 138 710 1,633 875 143

178,071 160,584 146,406 124,500 105,852 91,879 79,409 60,393 39,273 22,277
18717 16,357 16,609 14,688 14,326 12,429 9,457 41 4,482 2,222
1980 1979 1978 1977 1976 1975 1974 1972 1970 1967
3455 2,950 2,711 2,464 2,180 2,133 2,025 1,235 1,044 513

892 785 754 652 602 580 514 400 274 338
3,052 2,735 2519 2,249 2,078 1,944 1,842 1,311 989 508

735 665 657 532 455 417 305 208 121 139

457 427 408 408 440 kL] 320 206 131 140
44,128 43942 42,494 40614 40,772 40,839 40,578 39,582 36,957
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Important subsidiaries, associated companies and trade investments

of Deutsche Bank AG

Qur Our
Capital - holding Capital  holding
German banks Gesellschaft zur Finanzierung
von Industricaniagen mbH,
A ustuhrkredit- :
K\AAH u”, e A Frankfurtam Main . . . . .. DM 1.0m. 263%
GeselschaltmbH,
Frankfurtam Main . . . . . . . DM 400m. 26.1% Handelsbank in Libeck
Deutscho Bank Berlin AG. Aktiengesellschaft, Libeck . . DM 200m. 90.2%
Berlin . . . ... ... ... .. DM 1000m. 100 % |ndUStriCbankv0nJapan
Deutsche Bank Saar AG, (Deutschland) Aktiengesell-
Saarbriicken . DM 350m. 692% schaft. The Industrial Bank
of Japan (Germany) —,
Dmm’('_he antralbode;\» Frankfurtam Main . . . . . .. DM 60.0m. 25.0%
kradit-Aktiengesellschaft,
Berlin-Cologne . . . . . . . (BLY) 720m. 887% Liguidations-Casse in
N 5
Doutsche Gesellschalt [ Hamburg AG, Hamburg . . . . DM 12m. 250%
Fondsverwaltung mbH, liquiditats-Konsortialbank
Franklurtam Main . . . . . .. DM 17.0m, 100 % GmbH, Frankfurt am Main . DM 3100m.  6.1%
DV\X/S Dc{utgchg gesellstctlah flir Lombardkasse
- ,e”‘gdp"em;\‘;‘r’e” mur. 50 51 79 Akticngesclischaft,
rankfurtam Main . oM Om. 51.7% Berlin— Frankfurlam Main . . DM 200m. 16.4%
Deutsche Grundbesitz-Invest- .
mentgesellischaft mbH, LL'X‘ZFZ?;:Z:S;:EZ?MW
Frankturtam Main . . . . . .. DM 60 37 5% 1o ’
urtamvain a ’ Lubeck . .. .. ... ... , DM 220m. 25.0%
Deutsche Kredithank
fiar Baufinanzierung analdlskom—AktiengeseU . _
Aktiengesellschaft, Cologne M 900m. 100 % schaft, Frankfurtam Main . . . DM 100m. 14.0%
Deutsche Schitfahrtsbank Schiftshypothekenbank zu
Aktiengesellschaft, Bremen DM 3BHOm. 275% Libeck Aktiengesellschaft,
Y Kiel L DM 3H0m  29.0%
Deutsche Schilfspfand
briefbank Aktiengesellschaft, Suddeutsche Bank GmbH,
Berlin - Bremen . DM 10m. 253% Frankfurt am Main . . DM 30m. 100 %
Deutsche Vermagens-
bildungsgesellschatt mbH, . . . .
Bad HomburgvdH . . . DM 10m.  600% International banks and financing companies
Frankfurter Hypothekenbank Al-Bank Al-Saudi Al-Alami Ltd.,
Aktiengesellschaft, London L £ 1000m.  50%
Frankfurt am Main DM 76.8m. 91 9% .
Banca d'/America
GEFA Gesellschaft fur edltalia S p A, Milan') . . . .. Lire 46,2462 m. 90.9%
Absatzfinanzicrung mbH, -
Wuppertal DM 500m. 100 % Jow share of the vouny capital 98.3%
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Qur

Cur

Capuital holding Capital  holding
Banco Bradesco de Deutsche Bank Financial Inc.,
Investimento, S.A., Nover Delaware, U.S A Us$ 0.01m. 100 %
S . . .
S&0 P‘duio SR Cz$% 12500m. 50% Deutsche Bank
Banco Comercial Gestion S A, Paris F francs 026m. 99.8%
Transatlantico, Barcelona Ptas 1.4820m. 34 4%
Banco del Desarrollo Foond Deutsche Bank Luxembourg
o del Desarrollo Fo - I s - ) 3950 99 9%
mico Fspafiol S A Madrid Ptas.  9298m  18% S A Luxembourg Luxfrancs 3.2500m 9%
Banco de Montevideo, Deutsche Bank (Suisse) S A,
Montevideo, Uruguay . . . . . Ur.pes. 3000m. 453% Geneva . ... ... ... Sw francs  100.0m. 99.9%
Banquc Commerciale Congo- Deutsche Credit Services, Inc .
laise, Brazzaville, Congo CFA-francs 5000.0m.  3.1% Dover, Delaware. U.S A UsS$ 2000 100 %
Bangue Commerciale du DB (Belgium) Finance S A..
Maroc, Casablanca. Morocco Dirham 1094m. 7.1% Brussels . ... Belg Frs 2000m. 99 9%
Banque Européenne de )
- DB Capital Markets (Asta)
e 0,
Crédit S.A. Brussels Belg frs. 35000m. 143% Ltd . Hong Kong') HK$  1300m. 538%
Banguc Nationale pour le )
Développement Econo DB UK. Finance Ltd , London £ 50m  99.9%
migue, Rabat, Morocco . . . . Dirham ~ 2100m.  02% EDESA Sociéte Anonyme
Banque Tchadienne de Crédit Holding. Luxembourg uss$ 160m. 63%
etde Depdts, .
i . . European Arab Holding S A,
N'Djaména. Chad ... . CFA-francs  4400m.  7.5% Luxembourg . . . . . ... . Lux. francs 3.554.0m. 13.0%
H. Albertde Bary& Co NV, .
Amsterdam . ... Dutch guil. 300m 500w  Curopean Brazilian Bank P LC.
- . A London £ 300m. 13.7%
Corporacion Financiera
Colombiana, Bogota, German American Capital
Colombia Col. pesos 39%68m.  02% Corporation,
Deutsche Bank (Asia) Baltimore, LJ.S A Us$ 0.0t m. 100 %
Aktiengesellschaft, Hamburg DM 1960m  750% Intermex Holding S A,
Deutsche Bank (Asia Credit) Luxembourg LSS 367m. 12.0%
Ltd. Singapore .. ... . .. % 375m 100 % International Investment
Deutache Bank Australia Lid., Corporation tor Yugoslavia
Melbourne ... ... ... AS 500m. 99.9% SA . Luxembourg Uss 136m. 12%
Deutsche Bank {Canada),
. MDM-Sociedade de
Toronto, Canada Can.$ 200m. 100 % o peiedade ( ¢
) Investimentos, S A
Deutsche Bank Capital Lishon Esc 801.0m. 333%
Corp.. New Yark Uss 028m. 100 % M Grenfell G |
Deutsche Bank Capital T:S:;m:n el Broup pie Fo1713m  4.4%
Markets Ltd., London £ 400m  999% ) ’
Deutsche Bank Finance N V. ‘ ") our sharc ot the voting capital B0 0%
CUI’E—](/)H(), N.A Uss$ 1.0m. 100 % ?) our share of the voting capital 5.0%
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Our Qur
Capital holding Capital holding
Socicte lvoinenne de Banque, Daimler Benz AG, over
Abidjan, Ivory Coast CFA-francs 6,0000m. 6.0% Stuttgart Untertirkheim DM 21179m. 250%
Umon Gabonaise de Banque, DB Consult GmbH.
Libreville, Gaban CFA-trancs 20000m.  75% Frankfurt am Main DM 10m. 100 %
e DB Export Leasing GmbH,
l_JmL.)nSt?rw_r_.Jula|se de Bangue Frankfurt am Main DM 0.0bm. 100 %
pour le Commerce et
Fndustrie, Dakar, Senegal CrA-trancs 20000m.  19% O & C Holdinggescllschaft
Union Togolaise de Bangus mbH. Frankfurt am Main') . . DM 100m. 34.0%
| omé. Togo CFA-francs 15000m 1800  Deuische Betelligungs AG
Unternehmensbeteiligungs-
gesclischaft,
Other German enterprises Kénigstein (Taunus)?) . . DM 300m. 46.2%
Allgemeine Verwallungsgesell- Deutsche Beteihgungs-
schaltur Industriebeteili gesellschaltmbH.,
gungen mbH, Mumich DM 1935m. 383% Frankfurtam Mam . . . DM 165m. 925%
Alma Beteihgungsgesellschatt Deutsche Canada-Grundbesite-
mbH, Dusseldort DM 10m. 100 % verwallungsgesellschaft
B o _ mbH. Frankfurtam Main . . DM 01m. b5b.0%
Alwa” Gescllschaft tr Deutsche Dampfschifffabrts-
Vermagensverwaltung mbH, - w A
Gesellschaft "Hansa” AG1. L., over
Hamburg DM 10m.  950%
Bremen . . .. ... ... DM 400m. 25.0%
AV Amertca Grundbesits Deutsche Gesellschali tar
verwaltungsgesellschaft Anlageberatung mbl .
mbH, Frankfurtam Main . . . . DM 01lm. 550% Franklun am Main DM 05m. 850%
Bavaria Filmkunst GmbH, over Deutsche Gesellschaft fiir
Munich DM 70m. 250% Anlageverwaltung mbti,
Bergmann.Clektricitats-Werke over Frankfurtam Main . . . . DM 1500m  750%
AG. Berlin DM 700m.  250% Deutsche Gesellschaft
fur Immobihen-Anlagen
CGT Canada Grundbesitz “Amenca’ mbH.
Treuhand GmbH, Bad HomburgvdH . . DM 01m. 550%
Frankiurtam Main DM OTm 550%  \wEG Deutsche Geselischaft fir
Capital Management Wagniskapital mbH,
Internationat GmbH Frankfurtam Main DM 10m. 300%
of Deutsche Bank. WFG Deutsche Gesellsehaft fir
Frankfurt arm Main DM 50m. 100 % Wagniskapital mbH & Co KG
Consorlia Versicherungs Belet von 1584,
ligungsgesellschaft mbH. Frankfurtam Main . . . . DM 969m. 32.1%
Frankfurt am Main') DM 15m  250%

) oo share of the voting capital 22 3%

'} without voting rights
2} vur share of the voling capital 92 5%
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Qur

Capttal holding Capital  holdmg
Deutsche Grundbesitz- G 7 5 Gesellschaft fur
Anlagegesellschaft mbH, 7ahlungssysteme mbH,
Frankturtam Main DM 10m  375% Frankturtam Main DM 500m 15 1%
[_)Cl_ltsc?he Grundbesitz Anlage Groga Beteiligungsgesellschaft
gesellschaft mbl.i & Co mbH. Frankfurt am Main DM 88m.  50.0%
Lowenstein Palais, Cologne DM 300m. 997%
Deutsche Immobihen Leasing (qulermarm Gmbl I‘& Co . (Nmo
GmbH (DIL). Dusseldor| DM 450m. S00% Beteiligungs-KG. Gutach LM 26m. 7250%
Deutsche Wagnisfinan over
zierungs-Gesellschalt mbh Hapag-lloyd AG, Hamburg . DM 1200m 25 0%
Frankfurt am Main DM 500m 14 3% »
‘ ‘ Hessische Immobihen-Verwal-
Deutsche Wirtschatts- tungs-Gesellschatt mbH,
datenbank GmbH, Frankfurtam Main DM TOm. 850%
Frankturtam Main DM 1.0m. 100 %
. Philipp Holzmann AG, over
Deutscher Belelligungsfonds | : "
gung _ , am M v /
GLR OM 860m. 9 5% Frankfurt am Main DM 90.0m. 25.0%
Trustee: N HOSTRA Beteiligungsgesell-
Deutsche Beteiligungs schaft mbH, Diisscldorf OM 51.2m.  33.3%
gesellschalt mbH.,
Frankfurt am Main JGJapan Grundbesitzverwal-
. . . , tungsgescllschatt mbh,
Didier Werke AG, Wicsbadan DM 924 11.0¢ - .
’ " ’ Frankfurt arm Main DM Olm 100 %
Encrgic-Verwaltungs-Gesell-
schatt mbH, Dusseldorf!) DM 2415m  250% over
) ) Karstadt AG, Essen HM 360.0m. 260%
Erste Sicherheitentreuhand
GmbH "Ruhrkohle™, Kistra Beteiligungsgesellschaft
Disseldorf M Otm  333% mbH. Frankfurt am Main DM 242m. 750%
kssener (_"rl'{’-_lcgl_ljg{(_fl"_’ _ Klockner Haus und Verwal over
verwertung D d 1auser, tungs-KG, Duishurg DM 110.0m. 250%
Dr. Bruens, Dr. Méller KG, . N
Essen HM Thm  968% Mago Betelligungsgesellschaft
Euro lraveliers Choquo mbH. Frankfurt am Main DM 005m. 98.0%
Deutsehland GmbH, Matura Vermogensverwaltung
Frankfurt am Mai DM 0.065 35 7% RN R - o
rankiut arm viam mewn e mbl{ Disseldorf BLY 03m 100 %
Gesellschaft far Kredit
sicherunyg mbH, Cologne DM 03m. 36 7% “modernes Frankfurt
prvate Gescllschaft fur
Stadtentwicklung mbH,
') our share of the voting capital 35 /% Frankturtam Main DM 20m. 100 %
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Our Our
Capital  holding Capital  holding
“Neu Europa’ Hitec & Biolec Vermietungsgesclschalt MITTE
Gesellschaft fur Innovationen fur SEL-Kommunikations over
mbH, Berhin DM 77m 131% anlagen mbH, Stuttgart . . . DM 23m. 250%
) . ) WINWE Beteiligungs-
”N(_’_:l_;—f:uropa "Hitec & BiO.TCC gesellschaft mbH,
Gesellschaft far Innovationen Frankfurtam Main . . . . . . DM 0.6m. 100 %
mbt & Co. KG, Borlin DM 689m. 131%
Nordwestdeutscher
Wohnungsbautrager GmbH, Other foreign enterprises
Braunschweig . . DM 02m. 100 % )
Compania de Mandatos Inmo-
N biliariay FinancicraS A,
Rhein-Neckar Bankbeteiligung ) Buenos Aires, Argentina . . Austral  0013m. 99.3%
GmbH, Stuttgart . DM 547 m  491%
European Banks' International
Rossma Beteiligungsgesell- Company $.A. Brussels Belg. francs 1400m. 14.3%
schaft mbH e
_ o IMOBALI —Imobiliaria e
. ] 0/,
Frankfurt am Main DM 330m. 60.0% Administradora Lida .
Sdo Paulo, Brazil Cz % 13.0m. 100 %
Sicherheiten-Treuhand GbR.
Ditsseldori DM 01m. 333%  JAFCONo binvestment
Cnterprise Partnership,
S Yen B3 1 T%
Suddeutsche Vernmbdgens Tokvo o en 53000m.  6.7%
verwaltung GmbH. MARK Il Inc . Atlanta, over
Frankfurt am Main DM 40m 100 % USAY USsS 20m. 250%
Sdddeutsche Zucker-AG aver societe Luxembourgeoise des
’ ' e Centrales Nucléaires S.A,
Mannheim . . .. DM 868m  250%
[ ’ (SCN). Luxembourg . . . . . DM 450.0m. 250%
Trimitas Vermogensverwaltung Society for Worldwide
GmbH, Frankfurt am Main DM 10m 100 % Interbank Financial
Icleccommunication S.C.
Erste Beteiligungs-KG der TVM - SWIFT - Brussels . . . . . . Belg., francs 4201 m.  1.8%
lechno Venture Management TVM Techno Venture Enterpn-
Ge:e.ellschaft mbH & Co KG, ) § . ses No. I Ltd. Partnership,
Grinwald b. Munich OM 584m 171% Boston. U S.A USS 26m 17 1%
Franz Urbig und Oscar Vaubel & Partners Ltd . Tokyo . . . Yen /50m. 333%
Schiitter-Stiftung GmbH,
Frankfurt am Main DM 0.05m. 100 % ) withoul voling nghts

145



Central Office: Frankfurt am Main/Disseldorf

6000 Frankfurt am Main 1, Taunusanlage 12
4000 Dusseldorl 1, Konigsallee 45 — 47

Domestic branches:

Aachen

with B sub-branches
Aaten (Warlt)

with 1 sub-branch
Achern

Achim {Bz Bremen)
Ahaus

Ahlen (Westf)
Ahrensburg (Holst)
Albstacdt

with T sub branch
Alfeld ([ cine)
Alsdorf (Rheinl)
Alsteld (Oberhess)
Altena (Westf)
Altenkirchen (Westorw)
Alzey

Amberg
Andernach
Ansbach
Arnsberg

with 1 sub branch
Aschatlenhburg
Asperg

Attendorn
Augshburg
with 8 sub tranches
Aurich

Backnang

Bad Berleburg
Bad Dnburg (Westf)
Bad Diirkheim
Baden-Baden

Bad Harzburg

Bad Hersfeld

Bad Homburg v d Héhe
Bad Haonnef

Bad lbury

Bad Kreuznach
Bad Laasphe

Bad Lauterberg
Bad Lippspringe
Bad Mergentheim
Bad Munstereitel
Bad Neuenahr
Bad OQeynhausen
Bad Oldesloc

Bad Pyrmont

Bad Reichenhall
Bad Sachsa (Sudhare)
Bad Sackingen
Bad Salzuflen

with T sub branch
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Bad Segeberg
Bad Tolz

Bad Wildungen
Bad Warishafen
Bad Zwischenahn
Balingen
Bamberg
Barsinghausen
Baunatal
Bayrcuth

Beckum (Bz Minster)
Bendorf (Rhein)
Bensheim
Bergheim (Erft)

Bergisch Gladbach
with T sub-branch

Bergneustadt
Bernkastel-Kues
Belzdorf (Sieg)
Ribarach (Riss)
Biedenkopt

Bielefeld
with 8 sub-branches

Bieligheim (Wiirtt)
Bingen (Rhein)
Blomberg (1 ippe)
Bocholt

Bochum

- with / sub-branches

Boblingen (Wrtt)

Bonn
with 8 suby-branches

Bonn-Bad Godesberg
Boppard
Borken

Bottrap
with 1 sub branch

Bramsche (Bz Osnabrick)

Braunschweiy
with 12 subs-branches

Bremen
with 14 sub branches

Bremcn-Vegaosack
Bremerhaven
with 3 sub-branchics

Bretten

Brifor

Bruchsal

Braht (B7 Cologne)
Brunshuttel

Buchholzir d Nordheide
Bohl (Baden)

Bunde

Burgdorf (Han)
Burscheid {Rhein)
Buxtehude

Castrop-Rauxel
with 1 sub branch

Celle
Clausthal-Zellerteld
Cloppenburg
Coburg

Coesfeld

Cologne
with 27 sub branches

Cralshcim
Cuxhaven
Dachau
Darmstadt

with & sub hranches
Datteln (Westf)
Deggendort
Deidesheim
Delmenhorst
Detmold
Dietzenbach
Dillenburg

Dinslaken (Niederrhein)
with 1 sub branch

Donaueschingen
Dormagen (Niederrhein)
Dorsten

Dortmund
with 13 sub branches

Dreieich
Dulmen
Diren (Rheinl)

with 1 sub branch

Dusscldort
with 32 sub branches

Dusscldorf-Benrath
with 1 sub branch

Duisburg

with 23 sub branches
Duisburg-Hamborn
Cinbeck

Fistingen

Entorf

Cliwangen (Jagst)
Flmshorn

Elten

[tville

Ermnden
Emmendingen

Fmmaerich
Emsdetten
Fngelskirchen

Enncpetal
with 1 sub branch

Erding

Erkelenz

Erkrath (B2 Dusseldort)
Frlangen
Eschborn
Eschwege
Eschweiler
Espelkamp

Essen

with 26 sub-hranchoes
Esslingen (Neckar)
Etthngen
Euskirchen

Futin

Fellbach (Wirtt)
Flonsburg

with 3 sub branches
Forchheim
Frankenthat {Ptalz)

Frankfurt am Main
with 25 sub branches

Frankfurt (Main} Hochst
Frechen

Freiburg (Breisgau)
wilh 6 sub branches
Freising

Freudenberg (Kr Siegen)
Friedberg (Hess)
Friedrichshalen
Flrstenfeldbruck

Fiirth (Bay)

with T sub-branch

Fulda

with 1 sub branch
Gaggenau {(Murgtal}
Garmisch-Partenkirchen
Geesthacht

Geislingen (Steige)

with 1 sub-brunch

Geldern

Gelsenkirchen
with b sub-branches

Gengenbach

Georgsmarienhtitte
wilh 1 sub branch

Gerlingan (Wiirtt)
Germering



Gernsbach (Murgtal)
Gersthofen

Geseke (Westf)
Gevelsberg

Giengen (Brenz)
Giessen

Gifhorn

with 1 sub-branch
Ginsheim-Gustavsburg
Gladbeck (Westf)

with 1 sub branch
Goch
Goppingen
with 1 sub-branch
Gottingen

with 1 sub branch

Goslar
with 1 sub-branch

Grefrath
Grenzach-Wyhlen
Greven (Westf)
Grevenbroich
Grigsheim G/Darmstact
Gronau (Leine)

Gronau (Westf)
Gross-Gerau

Grunwald

Gunzburg

Gutersloh
with 1 sub branch

Gummersbach
Haan (Rheinl)
Hagen (Westt)
with 8 sub-tiranches
Haiger

Halle (Westf)

Hamburg
with 45 sub-branches

Hamburg-Altona
Hamburg-Bergedort
Hamburg Harburg
Hameln

Hamm (Westf)
with 3 sub branches

Hanau

Hanover
with 18 sub-branches

Hann. Miinden
Harsewinkel
Haslach (Kinzigtal)
Hattingen (Ruhr)

Heidelberg
with 4 sub branches

Hewdenheim {Brenz)

Heilbronn (Neckar)
with 1 sub branch

Heiligenhaus (Dusseldarf)
Heinsberg

Helmstedt

Hemer

Hennct (Sieg)
Heppenheim

Herborn (Diltkr)

Herdecke (Ruhr)

Herford

Herne
with 4 sub-branches

Herten (Westf)
Herzberg (Harz)

Herzogenrath
with 1 sub-branch

Heuscnstamm

Hilden
with 1 sub branch

Hildesheim
with 2 sub branches

Hockenheirn (Baden)
Hohr-Grenzhausen
Hoxter

Holzminden

Horn - Bad Memnberg
Huckelhoven
Hlckeswagen

Hirth (87 Cologne)
Husum (Nordsee)
Ibbenburen

Idar-Oberstein
with 1 sub branch

Ingelheim (Rhein)

Ingolstadt (Donau)
with 3 sub-branchoes

Iseriohn

with 1 sub-branch
ltzehoe

Jever

Jilich

Kaarst
Kaiscrslautern
with 1 sub branch
Kamp-Lintfort
Karlsruhe

with b sub branches
Kasscl

with hsub branches

Kehl

Kempen (Niederrhein)
Kempten (Allgau)
Kerpen

Kevelaer

Kicl
with 7 sub-branches

Krerspe (Westl)
Kirchheim unter Teck

Kleve (Niederrhein)
with 1 sub-branch

Koblenz
with 1 sub branch

Koénigsbrunn
Konigstein (Taunus)

Konstanz
with 2 sub-branches

Konz u/Trier
Kormwestheim (Wrtt)
Korschenbroich
Krefeld

with 7 suly branches
Krefeld Uerdingen
Kreuzau

Kreuztal (Kr Siegen)
Kronberg (Taunus)
Kunzelsau
Kulmbach

Laatzen

Lage (lippe)
Lahnsten

Lahr (Schwarzw)
Landau (Ptals)
Landsberg (Lech)
Landshut
l.andstuhl

langen (Hess)
Langenield (Rheinl)

Langenhagen (Han)
with 1 sub-branch

lauenburg
taufadPegnitz
Lauterbach (Hess)
Leer (Osttriesl)
Leichlingen (Rheinl)
Leinfelden

Lemgo

Lengench (Westl)
Lennestadt

Leonberg (Wirtt)
Leutkirch

Leverkusen
with 2 sub-branches

Leverkusen-Opladen
Limburg
Limburgerhof
Lindau (Bodensce)
Lingen

Lippstadt

" Lohne (Westf)

Lorrach
with 1 sub-branch

Lohne (Oldb)

Ludwigsburg (Wart)
with 1 sub-branch

Ludwigshafen (Rhein)
with 6 sub branches

Libbecke

Lubeck
with B sub branchas

Lidenscheid

Lineburg
with 1 sub branch

Liunen
with 1 sub-branch

Mainz
with 4 sub-branches

Mannheim
with 17 sub branches

Marbach

Marburg (L.ahn)
Marktoberdorf

Marl (Kr Recklinghausen)
Mavyen

Meckenhaim (Rheinl)

Meerbusch
with 1 sub-branch

Meincrzhagen (Westf)
Meclle

Memmingen
Menden (Sauerl)
Meppon

Meschede

Mettmann

Metzingen (Wiirtt)
Miltenberg

Minden (Westi)

Moénchengladbach
with 8 sub branchaes

Monchengladbach Rheydt
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Moers

with 2 sub branches
Monheim {Rheinl)
Montabaur
Mosbach (Badcn)
Mithlacker {(Wiirtt)
Mahidort (Inn}
Mihtheim (Main)
Mitheim (Rubir)

with 3 sub branches
Miillheim (Baden)
Munster (Westf)

wilh B sub-branches

Munich

with 46 suby branches
Munster

Nagold
Neckarsulm

Nettetal
with 1 sub branch

Neuburg (Donau)
Neuenrade
News-dsenburg
Neumarkt (Obcrpt)
Neumunster

Neunkirchen (Kr Siegen)

Netiss

with 4 sub branches
Neustadt (b Coburg)
Neustadt (Weinstr)
Neu-Ulm

Neuwied

with T sub branch
Nienburg (Weser)
Nordlingen
Norden

Norderney
Norderstedt
Nordhorn
Northeim
Nirtingen
Nuremberg

with 13 sub-branches
Oberhausen (Rhoint)
with 9 sub branches
Oberkirch (Baden)
Obertshauscn
Oberursel (Taunus)
Ohringen

Oelde
Qerlinghausen
Oftenbach (Main)
with Z sub-branches
Ottenburg (Baden)
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Oldenburg (Oldbg)
with 1 sub-branch

Olpe (Westf)
Osnabrick
with 4 sub-branches

Osterholz-Scharmbeock

Osterode (Harz)
Ottobrunn
with T sub-branch

Paderborn
Papenburg
Passau
Peing
Pfaffecnhofen

Pforzheim
with 3sub branches

Plullingen (Wirtt)
Pinneberg

Pirmasens
with T sub-branch

Planegg
Plettenberg
Plochingaen
Quakenbrick
Radevormwald
Radolfzell

Rastatt

Ratingen

with 3sub-branches
Raunheim

Ravensburg
with 1 sub-branch

Recklinghausen

Regensburg
with 4 sub-hranches

Reinbek (Bz Hamburg)
Remagen

Remscheid.
withHsub branches

Rendshurg

Reutlingen
with 1 sub branch

Rheda Wiedenbrack
Rheinbach
Rheinberg (Rheinl)

Rheine (Westt)
with 2 sub branches

Rheinfelden (Baden)
Rinteln (Weser)
Rodgau

Rosrath

Rosenheirn (Bay)
Rottenburg

Rottwell

Russelshaim (Hess)
with 1 sub branch
Salzgitter-Bad
with 2 sub branches
Salzgitter Lebenstedt
with 1 sub-bronch
Salzgitter Watenstedt

St Georgen (Schwarzw)
Schmallenbery (Sauerl)

Schopfheim
Schorndort (Wiirtt)
Schittorf
Schwabach

Schwabisch Grntnd
with 1 sub tranch

Schwabisch Hall
Schweinfurt
Schwelm
Schwerte (Ruhr)
Schwetzingen
Seesen

Siegburg

Sregen

with 4 sub-branches
Sindelfingen
Singen (Hohentwiel)
Soest

Solingen
with 4 sub branchoes
Soltau

Sonthofen
Spaichingen
Spenge

Speyer
Sprockhavel (Westf)
Stade
Stadthagen
Stadtlohn
Starnberg

Steinfurt
with 1 sub branch

Stolberg (Rheinl)
Straubing

Stultgart
wilh 13 sub-branches

Stuttgart-Bad Cannstatt

Sundern {Saucrl)
Taunusstein
Tettnang

Itisee Neustadt
Tonisvorst
Traben- [rarbach

Triberg (Schwarzw)

Trier
with 1 suby branch

Troisdort
Tubingen

with 1 sub branch
Tutthingen
Ubach-Palenberg
Uberlingen (Bodensee)
Uelzen

Ulm (Donau)

with Tsub-branch
Unna

Vechta

Velbert (Rheinl)
with 1 sub branch
Verden (Aller)

Vel

Viernheim (Hess)
Vicrsen

with 3 sub-branches
VS Schwenningen
VS - Villingen
Voerde

Vohburg

Vreden (Westf)
Wichtershach
Waibhngen
Waldbrét
Waldkirch (Breisgau)
Waldkraiburg
Waldshut

Waltrop

Wangen (Allgiau)
Warendorf

Wedel (Holst)
Weener (Fms)
Wegherg

Wehr (Baden)
Weiden {Opf)

Weil (Rhein)
Weitheim
Weingarten (Wiirtt)
Weinheim (Bergstr)
with 1 sub-branch
Weissenthurm
Woerdohl

Werl (Westt)
Wermelskirchen
Waernic

Wesel (Nicderrhein)
with 1 suty branch

Wesseling (Bz Cologne)

Westerland
Welzlar



Wieshaden
with B sub-branches

Wiesloch
Wilhelmshaven
Willich (B7 isscldort)

with 1 sub branch

Winnenden

Wipperfarth
Wissen (Sieg)
Witten

with 2 sub branches
Witthch
Wollenbuttel

Wolfsburg
with 4 sub-branches

Worms

Wuilfrath

Wurselen (Kr Aachen)
Wiirzburg

with 2 sub branches

Wuppertal
with 15 sub branches

Xanten
Zell (Mosel)
Zimdort
Zweibridcken
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Subsidiaries with registered office
in the Federal Territory or Berlin

Deutsche Bank (Asia) Aktiengesellschaft,
Hamburg

14 offices

in the Asian-Pacificregion

Deutsche Bank Berlin Aktiengesellschaft,
Berlin
77 offices

Deutsche Bank Saar Aktiengesellschaft,
Saarbrlcken
17 offices

Handelsbank in Liibeck Aktiengesellschaft,
Liibeck
37 offices

Deutsche Centralbodenkredit-Aktiengesellschatft,

Berlin- Cologne
11 offices

Frankfurter Hypothekenbank Aktiengesellschaft,
Frankfurt am Main
11 offices

Libecker Hypothekenbank Aktiengesellschaft,

Litbeck
10 offices
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Deutsche Bank Bauspar-Aktiengesellschaft,
Frankfurt am Main

Deutsche Kreditbank

flr Bautinanzierung Aktiengesellschaft,
Cologne

16 offices, B representative offices

GEFA Gesellschaft fur Absatztinanzierung mbH,
Wuppertal
19 offices

Subsidianes:
GEFA-Leasing GmbH,
Wuppertal
EFGEE Gesellschaft
fur Einkaufs-Finanzierung mbH,
Duasseldorf

Deutsche Gesellschaft fiir Fondsverwaltung mbH,
Frankfurtam Main

DWS Deutsche Gesellschaft
fur Wertpapiersparen mbH,
Frankfurtam Main



Qur bases abroad

Branches, subsidiaries
and representative offices

Europe

Belgium

Deutsche Bank AG

Succursale de Bruxelles

100, Boulevard du Souverain

1170 Bruxehes

Antwerp Branch:

Deutsche Bank AG

Filiaal Antwerpen

Posthbus 228, Britselei 10

2000 Antwerpen

Hans Detlev von Garnier, Directour
Dr. Dirk-Joachim von Walcke-Wulffen,
Directeur

DB (Belgium) Finance S A

100, Boulevard du Souverain

11/0 Bruxelles

Hans-Detlov von Garnier, Administrateur
Dr Dirk-Joachim von Walcke Wulffen,
Administrateur

France

Deutsche Bank AG

Succursale de Paris

Boite Postale 466, 75026 Paris Cedex 01
10, Place Venddme, 75001 Paris
Franz-Hesso 7u Leimngen, Directeur
Harst ) Teroerde, Directeur

Dicter Wiinsch, Directeur

Deutsche Bank AG
Stuccursale de Strasbourg
Boite Postale No. 433 N/R7
67007 Strasbourg Cedex
6, Avenue de la Liberté
67000 Strasbourg

Dr. Stefan Koch, Directaur

Italy

Deutsche Bank AG

Fitiale di Milano

P.O.Box 1773, 20101 Milano

Via Sant'Orsola, 3. 20123 Mitano

Jean-Luc Spetz, Dircttore Generale
Winfrido G. Verhoeven, Direttore Generale

Bancad' AmerncacdltalaS p A

Via Borgogna. 8

20122 Milano

Dott. Gianemitio Osculat.

Consigliere Direttore Generale

and 98 branches in all wnporant regions of the
country

Luxembourg

Deutsche Bank Luxembourg S A
Boite Postale 586, 2015 Luxembourg
25, Boulevard Royal

2449 Luxembourg

Dr. Ekkehard Storck,
Administrateur-délégue.

Directeur Géneral

Soviet Union

Deutsche Bank AG

Moscow Represenlative Office
ul. Ostoshenka 23

119034 Moscow

Reiner Rusch

Spain

Deutsche Bank Aktiengescllschaft
Sucursal en Espafa

Paseo de la Castellana, 42

28046 Madrid

Oficina dc Barcelona

Paseo de Gracia, 111-12°

08008 Barcelona

Rainer W Klinke, Director Gerente
Tjark H. Waoydt, Director Gerente

Switzerland

Dcutsche Bank (Suisse) S.A
Deutsche Bank (Schweiz) AG
Case postale 242 1211 Geneve 1
Place des Bergues 3

1201 Geneve

Zirich Branch

Postfach 978, 8039 Zurich
Bleicherweg 50

8002 Ziirich

Management
Albrecht Haarmann
Dr. Thomas Schlieper
Richard Steinig
Bruno Winkler (Dep )

Turkey

Deutsche Bank AG
Representative Office
Mete Cad 34

Necip Akar ls Hani Kat 2
80090 Taksim-Istanbul
Hoiger Falke

United Kingdom

Deutsche Bank AG

London Branch

P.O. Box 441, 6, Bishopsgate

London EC2P 2AT

Manfred A. ten Brink, General Manager
Dr Lutz Mellinger, General Manager

Manchester Oflice:

P.O Box 367

Manchester MB0 2HH
Ship Canal House

98, King Streel
Manchester M2 4WU
David Robinson, Manager

DB U K. Finance Limited

P O.Box441.6, Bishopsgate

London EC2P2AT

Manfred A. ten Brink, Managing Director

Deutsche Bank Capital Markets Limiled
P.O.Box 126, 150, Leadenhall Street
London EC3VAR.)

Managing Directors

Michael Altenburg

Michael von Brentano

Dr. Michael Endres

Stanley D.L Ross
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America

Argentina

Deutsche Bank AG

Sucursal Buenos Aires

Casilla de Correo 995 .

1000 Correo Central/Buenos Aires
Bmea. Mitre 401, 1036 Buenos Aires
Karl Ostenrieder, Gerente General
Jiirgen Rebouillon, Gerente Genceral
Raul G Stocker, Gerente General

Brazil

Deutsche Bank AG

Filial 580 Paulo

Caixa Postal 30427, 01051 Sao Paulo/SP
Rua XV de Noverbro, 137

0013 Sé0 Paulo/SP

Mantied Hamburger, Gerente Geral
Christian Reckmann, Garente Geral

Representacao do Deutsche Bank AG
Caixa Postal 1392, 20001 Rio de Janciro/RJ
Av. Rio Branco 12315 and. ¢j 1510
20040 Rio de Janciro/RJ

Albrecht Volckers

Canada

Deutsche Bank (Canada)

P.O. Box 408

2 First Canadian Place, Suite 3600
Toronto, Ontario, MBX 1E3

Klaus Lelewel, President and
Chief Exccutive Ofticer

Deutsche Bank AG
Represertative Office tor Canada
P.O Box408

2 First Canadian Place, Suile 3610
Toronto, Ontario, MBX 1E3

Paulv Benckendorf

Chile

Representacion del Deoutsche Bank AG
Casilla de Correo 3897, Estado 359 Piso 12
Santiago de Chile

Frank Thiimmler

Region: Chile, Bolivia
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Colombia

Represcntacion del Deutsche Bank AG
Aparlado Acreo No. 8697

Carrera7No 32-33. Piso 12

Bogota, D E

Carlos A. Schater

Region: Colombia, Ecuador. Panama

Mexico

Deutsche Bank AG
Representacion en México
Apartado Postal 14 bis

06000 México. D.F

Campos Eliseos 345, Piso 11

Col. Chapultepec Polanco

11560 México, D. I

Peter Tils

Region: Mexico, Central America

Paraguay

Deutsche Bank AG

Sucursal Asuncion

Casillade Correo 1476

14 de Mayo esq Estrella, Asuncion

Wall Dietrich van Bothmer-Schiegtendal,
Gerente

U.S.A.

Deutsche Bank AG

New York Branch

P 0. Box830. New York, NY 10101 -0890
9West 57th Streel, New York, NY 10019-2799
Cxecutive Vice Prasidents

and General Managers

Dr. Helrmut von Natzmer

Michacl Rassmann

Detlev Staecker

Deutsche Bank Capital Corporation
40 Wall Street

New York. NY 10005

Christian Strenger,

Managing Director

Deutsche Cradit Corporation

P.O Box 329,

2333 Waukegan Road

Decrtield. 1 60015

Dr Michael Zitzrmann,

President and Chicl Executive Officer

Deutsche Bank AG
Represcntative Office Chicago
3 First National Plaza, Suite 2770
70 West Madison Street
Chicago, IL60602-4207
Winfried Franke

Deutsche Bank AG

Representalive Oftice Los Angeles
444 South Flower Street, Suite 4220
Los Angeles, CA 9001 7-2943
ludwig M Koerte

Venezuela

Representacion del Dettsche Bank AG
Apartado b2 550

Plaza Venezuela

Torre Phelps, Piso 21, Of. "D~

Caracas 1000 A

Horst G. Rusch

Region: Venezuela, Caribbesn region (excl
Cuba)

Near and Middie East

Arab Republic of Egypt

Deutsche Bank AG

Represcntative Office

P.O. Box 2306. 23. Kasr el Nil Strect, Cairo
Burkhart Klein

Regton Egypt, Cthiopia, Sudan

Bahrain

Deutsche Bank AG

Hepresentative Otfice

PO Box 20619

Manama Centre, Entrance 1

Government Road, Manama, State of Bahrain
1dr. Gerhard Fischer

Region: Bahrain, Irag. Jordan, Kuwait,

I ebanon, Oman, People’'s Democratic
Republic of Yemen, Qatar, Saudi Arabia, Syria,
United Arab Emirates, Yemen Arab Republic

Iran

Deutsche Bank AG

Representative Office

P.0O. Box 15815 33/8

Ave. Kanm Khan Zand 14 (AEG Building)
Tehran

Michael Schwaiger

Region Iran, Afghanistan



Africa

Nigeria

Deutsche Bank

Representative Office (Nigeria) Ltd.
P M Bag 12618, Lagos

Adeola Odeku Street

Plot 1269A.,

Victoria Island, Lagos

Rainer Kaepler

South Africa

Deutsche Bank AG

Representative Office

P.CY. Box 7736, Johannesburg 2000
26th Floor, Southern Life Centre
45 Comimissioner Street
Johanneshburg 2001

Siegfried K Brunnenmuller

Asia and Australia

Australia

Deutsche Bank Australia Lumnited

GP.O. Box2239T. Melbourne, Victoria 3001
1 Colling Street

Melbourne, Victoria 3000

Branch

G PO Boxb4b, Sydney, NSW 2001

15 Castlereagh Sueet, Sydney, NSW 2000
Dr Klaus L. Albrecht,

Managing Iirector. Mclbourne
Helmut W. Schnitzer, Fxecutive Diractor,
Melbourne

Gerhard W. Heigl, Executive Director, Sydney

China

Deutsche Bank AG

Representative Office in China

Da Yuan Guest House

No. 1 Fuyuanmen, Yiheyuan Road
Haidian District

Beijing, People’'s Republic ot China
Johannes Schoter

Hong Kong

Deutsche Bank AG

Hong Kong Branch

G.PO.Box9879

33rd Floor, Gloucester Tower

11 Pedder Street, Central

Hong Kong

Reinhold Weisenfeld, Generat Manager

Deutsche Bank (Asia) AG
Hong Kong Branch
Main Office -
G PO Box3193
New World Tower
16 -18 Queen’s Road C.. Hong Kong
Kevin H. Cain. General Manager
Joachim Hans Lawonn, General Manager

DB Asia Finance (HK) Limited

G PO Box3193

New World Tower

16 -18 Queen’s Road C., Hong Kong
Michael B6hm, Managing Director
Rogers D LeBaron, Managing Director

India

Deutsche Bank (Asta) AG
Bornbay Branch

Post Bag 9995

Tulsiani Chambers, Nariman Point
Bombay 400021

Heinz Pohlsen. General Manager

Indonesia

Deutsche Bank (Asia} AG

Jakarta Branch

PO Box 135, Jakarta 10001
Deutsche Bank Buillding

804 Imam Bonjol

Jakarta 10310

Gunter F Strauch, General Manager

P.T. Euras Buana Leasing Indonesia
P.O. Box 3550, Jakarta 10001

Bank Bumi Daya Plaza, 28th Floor

61 41 Imarm Bonjol

Jakarta 10310

Hans Ulrich Sachs, President Director

Japan

Deutsche Bank AG

Tokyo Branch

C PO Box1430. Tokyo 100-91

Ark Mori Building

12-32. Akasaka. 1-chome

Minato-ku, Tokyo 107

Dr H J Beck, General Manager in Japan
P.G. Barthel, General Manager

Tatsuo Kawahara, General Manager

Dr Hans-Dieter Laumeyer. General Manaqger

Deutschae Bank AG

Osaka Branch

P.O.Box 215, Higashi, Osaka 540 91
Nihon Seimei Sakaisuji

Honmachi Building, 55-1, Honmachi 2-chome

Higashi-ku, Osaka 541
Hartwig Krieg. Manager
Akira Suzuki, Manager

Deutsche Bank AG

Nagoya Representalive Office
Nagoya-AT Building.

18-22. Nishiki 1-chome
Naka-ku, Nagoya-City
Yoshiaki ltoh, Manager
Isamu Kojima. Manager

Korea

Deutsche Bank (Asia) AG
Seoul Branch

C.P.0O. Box8304

Daehan Fire and

Manne Insurance Building
51-1 Namchang-Dong

Chung Ku, Seoul 100

John Duthie, Manager —Korea

Deutsche Bank (Asia) AG

Pusan Branch

Pusan P.O. Box 789

Korea Development Bank Budding
44, 2-ka, Chungang-Dong
Chung-Ku, Pusan

Kun Il Chung, Manager

Macao

Deutsche Bank {Asia) AG
Macao Branch

9/ Rua da Praia Grande
Macao

Wilson Wong. Manager

Malaysia

Deutsche Bank (Asia) AG
Kuala l umpur Branch

P.0O. Box 12211

Yee Seng Building

15 Jalan Raja Chulan

50770 Kuala Lurmpur

Gerd Riedel, General Manager
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Pakistan

Deutsche Bank (Asia) AG
Karachi Branch

P.O Box 4925

Unitowers, |. I. Chundrigar Road
Karachi

JostE C Hildebrandt,

General Manager — Pakistan

Deutsche Bank (Asia) AG
Lahore Branch

P.O. Box 16b1

Mall View Plaza

Robearts Road, Bank Squarc
Lahore

Claudius Fsch, Manager

Philippines

Deutsche Bank (Asia) AG
Manila Offshore Branch
MCCP.O Box 2286

8P| Tamily Bank Center,
17th Floor,

8753 Pasea de Roxas
Makati, Metro Manila
Emanuel Maravic, Manager

Singapore

Deutsche Bank (Asia Credit) Ltd
Maxwell Road P O Box 2103
Singapaore 9010

50 Raffles Place # 10-03/05

Shell Tower, Singaporc 0104

Helmut Reichgeld, Managing Dircctor

Deutsche Bank (Asia) AG
Singapore Branch

Maxwell Road P.O. Box 3941
Singapore 9059

b0 Rallles Place, Singapore 0104
Frederick J. A. Brown,

General Manager

Wallgang Driese, General Manager

Sri Lanka

Deutsche Bank (Asia) AG
Colombo Branch

PO Box314

86 Galle Road

Colombo 3

Gert | licke, General Manager

154

Taiwan

Deutsche Bank (Asia) AG

Tapct Branch

P O. Box87-340

180 Chung Hsiao East Road

Sec 4 Taipei

MichaclJ Thomas, General Manager

Thailand

Deutsche Bank (Asia) AG

RBangkok Branch

G P.O Box 1237, Bangkok 10501
21, South Sathorn Road

Bangkok 10120

Jurgen Fitschen, General Manager

Head Qffice of

Deutsche Bank (Asia) AG
Poslfach 101920

2000 Hamburg 1

Neuer Wall 50

2000 Harmburg 36

Board of Managing Directors:
Karlheinz Albrecht

Hans Henning Offen. Alfred Steffen,
Klaus Zeidler

Associated companies

Hong Kong

DB Capual Markets (Asia) Linnted

G PO Box9879

33rd Floor. Gloucester Tower

11 Pedder Street, Central

Hong Kong

Kart-Ludwig Gocldner,

Managing Diector and General Manager
Rainhold Waisenteld. General Manager

Japan

LB Capital Markets {Asia) Limited

lokyo Branch

CPO. Box 1011 Tokyo 100-91

Ark Mori Budding

12 32 Akasaka. 1 chome

Minato-ku. Tokyo 107

Karl-1 udwig Goeldner,

Managing Director and General Manager

Netherlands

H. Albertde Bary & Co. NV,
Postbhus 268, 1000 AG Amsterdam
Herengracht 450

1017 CA Amsterdam

Managing Directors:

W. 0. Koenigs

Bernd Wilkan

A F Baronvan Lijnden

E Stein

Portugal

MDM-Sociedade de Investimentos, S.A.
PO Box21103

1128 1 1shoa Codex,

Av. da Liberdade, 146/156

1200 Lisboa

Dr. Jaime d'Almeida,

Managing Director

Spain

Banco Comercial Transatlantico
(BANCOTRANS)

Apartado 41608080 Barcelona
Avemda Diagonal 446

08006 Barcelona

Fherhard F Knorr, Director General

approx. 100 branches in all imponant regions

of the country

US.A.

European American Bank

10 Hanaver S5quare

New York, NY 10015

Raymond J. Dempsey,

Chairman of the Board and President

Further holdings in banks in
Atrica
Abidjan - Brazzavilic - Casablanca - Dakar

librevifle - T ome - N'Djamena - Rabat

America
Bogotd - Montevideo - S&0 Paulo

Europe
London - Madnd



EDIC Group

Member banks Representatives on the Board of EBIC

Amsterdam-Rotterdam Bank N.V.

R.J. Nelissen
F. Hoogendijk

Banca Commerciale ltaliana

I

! Creditanstalt-Bankverein
C H. Androsch

G. N. Schmidt-Chiari

Deutsche Bank AG
F.W. Christians

A_Herrhausen

Generale Bank
Comte E. de Villegas de Clercamp

Baron P. E. Janssen

E. Braggiotti
S. Siglienti

..."o.. Midland Bank plc

I -

'.:%'.-' Sir Kit McMahon
LT H.de Carmoy

Société Générale
M. Viénot
L. Jeorger

Secretariat
European Banks' International Company S.A. (EBIC S.A),
Brussels
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Since the late fitties, Walter Stahrer has been regarded as
one of the precursors of & style of painting which. while inte-
grating the achievements of abstract expressionism and the
“informel”, also places stronger emphasis again on higura
tlon. With his extremely individual and constant wark, Stohrer
has made an important contribution to the development of
painting in Germany. His works gave major impulses 10 the
“Violent Painting ™ of the eighties.

The artist was borh in Stuttgart in 1937 and studied with
HAP Grieshabar at the Hochschule der Bildenden Kanste in
Karlsruhe. He has lived and worked in Berlin since 1959

Stohrer's works include large formats in the ail-aquatec
technique, gouaches. engravings and lithographs. Many
works waere done not in an atelier but in the open air, {or cxam-
ple in Tuscany or in public painting sessons

Important for the ocuvre of this Berlin pamiter s the link with
Hterature. Stohrer is deeply concermed with authors such as
Valery, Artaud, Bataille, Zirn. Bayer. R 0. Brinkrmann and
Vondrachek: he is interested in “literature which in tselt 1s so
enhanced in optical terms that it simply seduces you to work
with it His refationship with this hterature is retlected 1n tis
works. not anly materially but also formally lines of text. cap-
tured tn handwriting and often turning to figurative short-
hand. appcar in almost alt his pictures.

After a study visit in 1973 10 the Cité Intarnationale des Ants
in Paris, Stohrer received the Villa Romana Prize. Florence, in
1977 Since 1986 he has been professor at the Hochschule der
Kinste in Berlin and a Member of the Academy
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