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Dr. Hans Feith 

passed away in his 76th year 

He joined our bank in 1939 and frorn 1959 to 1976was a Member of our 
Board of Managing Directors After retiring from the Board of Mariaging 
Directors, he continued to support us as a member of the barik's 
Supervisory Board and its Credit Comrriittee and was one of our closest 
advisers 

With his exceptionally wide knowledge and experience, clear judgemcnt 
arid human qualities his work achieved Idsting succcss and our bdnk is 
greatly indebted to hirn As an outstanding capital market expert. he was 
tield in high esteem by German business circles arid gave wise co~rnsel to 
many 

The memory of his work and persoriality will always be treasurcd in our 
bank. 
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On taxes and public debt 

' Nott11rig t e q ~ ~ ~ r e s  rnore wisdorn 
and pri~dericc thnri the regulnt~on of 
how niuch i s  taken from the sllhject 
and how rniicti he 1s left" 

Montesquleu 

We have known for some years now that the state has reactied its limits as taxer and 

borrower. lt must change its Course; we all must - because we, ourselves, are the 

statel). 

In 1970, taxes and compulsory social secui-ity payments in the Federal Republic of 
German y represented 36.5% o f gross national product. By 1984, this figure had risen to 

more than 42%. In the last two years, the proportion of additional earned income ab- 

sorbed b y taxes and other cornpulsory pa ynients was more than 60%. At the beginning 

of the sixties, the corresponding figure was only 22%. Depending on their stri~cture 

and earnings, companies must today pay 70% or more of their profit to the state. 

Between 1960 and 1985 public debt expanded from DM 52 bn. to roughly 

DM 760 bn. At the present time it is equl'valent to 4 1% of GNP, compared with 17% in 

1960. 10% of public revenue is toda y consumed by interest payments; in 1960, the fig- 

ure was only 3%. 

At first slght, it might seem paradoxical that, with such strorig expansion in public 

revenue from taxes and compulsory social security pa yments, there had to be an y bor- 

rowing at all. So wh y did it happen? The reason is that our tax System reacts in such a 

way to two all-important economic phenomena, namely growth and lnflation, that 

public senices and thus the public sector are almost bound to expand. 



Let us take growth first. There are two basic principles on which a taxation system 

can be based: the "benefit" principle and the 'ability-to-pay" principle. Under the 

benefit principle. the pa yments made b y the taxpn yer are determined b y the senices 

received in returt7. The maxim "do ut des " applies. There are no wider objectives, such 

as income redistribution. The ability-to-pay principle, on ttle other hand, does not es- 

tablish a direct cor1nection between indiv id~~al  tax burden and public senices. A cer- 

tain tot;]/ public revenue is required to cover total pc~blic speriding. Taxes are compul- 

sory pa yments through which, among other things, taxpa yers make nominally unequal 

contributions to financing the cost of public services. Tliis differeritiation is achieved 

by means of an incorr~e tax progression. Based on the assun~ption that the value of 

incremental income to the individual - or i r ~  econorr~ic terms: the rnarginal utility of in- 

corrle - decreases as income rises, people higher up the income scale are subjected 

to progressively higher tax rates. Underlying this is ttie idea o f relatively equal sacrifice. 

If this sacrifice is to be made unequal for the purpose of irlcorrle redistriblition, ttie 

severity of the tax progression can be ad j~~s ted  accordingly. 

Taxation according to ability to pa y, combined with redistributive corrections based 

ori irlcome size, has become a fundamental principle in the tax systenls of almost all 

modern democracies. The result is that public revenue increases faster than national 

income as long as the economy expands, this expansion causes national irlcorr~e to 

grow, and rnore and more taxpayers inove into h~gl ier  tax brackets. 

So much forgrowth. What about the effect of inflation? Taxation in oi.ir fiscal system 

is geared to norninal incomes in keeping with money illusion, i.e. the fictiori that a 

deutsche rnark is always a deutsche rnark. Consequeritly, nlonetary depreciation 
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tends to inflate public revenue. Even without real economic growth and without real 

wage increases, inflation, acting through the tax progression, pushes taxpayers into 

hlgher tax brackets. 

Here, a third and ps ychological aspect Comes ~ n t o  pla y. S~nce taxpa yers can See 110 

direct connection between public senices and their tax payments, they eventlially 

Start to think the y have unrestricted access to these public services and that otherpeo- 

ple will share the cost. 

This increases demand for public-sector goods and services. Rational calculation 

will raise this demand as far as possible in order to maximize the ratio between the 

ßising tax burden in the Federal Republic 
Of every additional DM 100 earned ln wages and salaries, 
the state claimed on average . . . 



services received from the state and the sacrifice made by the taxpayer. In fact, the 

individual toda y has, in man y areas, hardly an y realistic chance o f not participating in 

the expansion of 'public welfare': even if he thinks this is what a responsible citizen 

should do. 

These three phenomena led to what Adolph Wagner described a hundred years ago 

as the 'Inevitable" expansion of public-sector activity and thus of the public sector it- 

self The public sector grows, on the one hand, because the scope for financing 

through taxation allows it to and because politicians are only too wllling to exploit this 

in their struggle for votes; it expands, on the other hand, in response to a growing de- 

mand for more and more public senices. 

If, as is characteristic of modern democracies, these pressures are intensified by all 

manner of welfare-state thinking, a point will soon be reached where the effects of the 

taxprogression are no longersufficient to ensure the financing ofpublic sen~ices and a 
general tax increase becomes necessary. This point will be reached all the more quick- 

ly if economic growth weakens or, even worse, if a contraction Sets in. This was, in fact, 

the case in the seventies and at the beginning of the eighties. Real GNPgrowth in the 

Federal Republic averaged close on 8% p.a. in the fifties, 4%% in the slxties, and only 

3% in the seventies. The line was crossed in 1981/82: national product actually fell by 

7 %  (1980: + 1.5%; 1981: 0%; 1982: - 1%). 

The level of public-sector activity attained in the seventies, the persistent additional 

expectations on the part of the population and politicians' promises to satisfy these 
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expectations upset the tax-financed budget balance. The decision that now had to be 

made, i.e. whether to stop the spread of public-sector activity or to increase the tax 

burden in order to restore equilibrium, produced a dilemma: both measures collided 

with what voters were presumed to Want. 

One way out seemed to be an increase in public debt. In the view ofpoliticians, the 

people would be more likely to tolerate this than a tax increase, at least as long as it 

remained within a certain proportion of GNP, which is generally the case when bor- 

rowing begins. In this way, a new budget balance was achieved, but, owing to the bud- 

gets inherent tendency to grow further - the additional interest-rate commitments 

alone increased spending - this balance, too, was soon upset: new debts had to follow 

the old as there was to be no curtailment of pilblic senices. 

"We're free to enter, but once inside we're slaves." This quotation from Goethe 

would be an apt motto for the fiscal policy of many Western democracies during the 

last ten tu fifteen years. We in the Federal Republic also went too far with regard to 

taxation and public debt. However, while impressive Progress has been made since 

1982 with the reduction of new public-sector borrowing, there are still serious defects 

in our tax system. 

First of all, the German tax system is neither equitable nor simple. An equitable tax 

system cannot be simple. In order to be just, it must take account of the differences in 

group and individual situations. The growing complexity and obscurity of our tax law 

have, however, reached a point where a little less simplicity can no Ionger be justified 

by a little more equity. lncome tax law in particular is labyrinthine. lnnumerable tax 

privileges and special regulations aim at "individual equity", but the total effect 1s that 

the population as a whole is never Sure whether it is being treated equitably, I .  e. in ac- 

cordance with its relative ability to pay. 



The larger the number of special concessions, the larger the increase in tax rates has 

to be if tax revenue is not to fall sharply. High tax rates, however, increase the pressure 

of lobbies on parliament to create new exceptions. In this way, tax rates and tax relief 

interact to push each other upwards in a classical vlcious circle. 

Secondly, our tax system impedes performance, growth and market efficiency. No 

longer does indlvl'dual performance determine tax, but vice versa. The tax burden im- 

posed takes little account of the optimal use of economic resources or of individual 

motivation. That additional effort to work, tu save or to invest - especially to invest at 

risk - is not made. In this way, 'growth opportunities are squandered and energies and 

resources On an inestimable scale are misallocated - away from fked capital forma- 

tion into consumption, from productive investment into consumptive investment, from 

equity into debt . . ., from private into public economic act~vity"~). Markets adjust more 

slowly to new situations. International competitiveness is blunted. 

Thirdly, our tax system damages the relationship between citizen and state. Every 

democratic state depends on the consent and active participation of its citizens. But 

the way our tax system works is causing people to lose patience with it. The citizen no 

longergrasps the principles according tu which his income is 'split" between him and 

the community. This is not conducive to increasing public confidence. 

At the end o f the fifties, 45% o f taxpa yers in the Federal Republic thought that their 

tax burden was too high. By the end of the seventies, this figure had risen to 65%. There 

is a growlng tax gap. In particular, high marginal tax rates make it more attractive tu 

shift income sources to where the tax authot-ity cannot get at them. In the Federal Re- 

public, the cost of the shadow econom y in terms of tax foregone was estimated at DM 
80 bn. in 1984 alone. This is just another sign of the damage that can be dune to confi- 



dence by a tax system which, in the view of the citizens, gives as little consideration to 

distributive justice as it does to maximum economic efficiency. This, in turn, under- 

mines the conceptual basis of the social market economy, a fundamental principle of 

which is that the individual should contribute part of what he earns and owns to help 

ensure the proper functioning of the community as a whole, because the community 
contributes to his individual success. 

Seen in this light, taxes reflect the people's confidence in the state. This confidence 

may be shaken if taxes become punitive and the basis for their calculation looks un- 

clear and therefore, in many cases, arbitrary. 

The conclusion to be drawn from all this is that our tax system is in need of reform. 

This reform must, however, be a real renewal if the defects described above are not to 

re-emerge sooner or later. It must eliminate the structural weaknesses that caused the 

problems in the first place. It must create a tax system which 

- is based, wherever possible, on the benefit principle. Market prices, charges, 

contributions and tax-earmarking must be used to re-establish a direct link with 

the public services consumed b y the individual. This is the only wa y to ensure that 

the beneficiaries actually bear the cost of public goods and sen~ices. 

- avoids as far as possible concealed progression effects. The cuwe of the progres- 
sion must be softened, in particular the so-called "middle-class bulge" must be 

eliminated. 

- is transparent, comprehensible and as straightforward as possible. The countless 

special concessions, subsidies and exceptions should be largely abolished. 



- increases public confidence because it is regarded as more equitable. The cit~zen 

would still share what he earns with the state. But that can mean at most "fifty- 

fifty". Tax rates in excess of 50% look decidedly confiscatory. A general tax reduc- 

tion is necessary, both in personal income tax andin the taxation of companies. It 

should be more worthwhile for individuals and firms than for the public sector to 

produce goods and senices in exchange for money consideration. And: the taxa- 

tion of the citizen must not depend on the category of his income. 

- does not distort competition. Differences in the taxat~on of companies depending 

on legal form or field of business, such as double taxation under property tax re- 

gulations or the discriminatory treatment of entrepreneurs' remuneration, are 

harmful. The allocation of resources should be determined by the market, not by 

the tax s ystem. 

- encourages investment. Consequently, the reform of company taxation should 
not be subordinated to other tax plans. The reduction of the top rate of Corpora- 

tion tax and the abolition of tax on non-earning assets are urgently necessary. 

The effect of all these reforms would be to reduce revenue - at least temporarily - 

and so the y will only be feasible if the principle of rationality and retrenchment is strict- 

ly maintained on the spending side. This, too, would have consequences: 

- lf public spending is to be reduced, the scope of publl'c services must be reduced 

as well, There are certain goods and services which have to be provided by the 

public sector, namely those for which there can be no market because their utility 

to the individual cannot be quantified (defence, legal System, social welfare and, 

generally, all sovereign functions). 



All goods that do not fall into this category can be provided through the market 

mechanism. The y are, b y nature, not 'social goods ". In borderline cases, the state 

should try to leave them to the market. It should as far as possible 'privatize" 

them and the facilities for theirproduction3). 

- The reduction of income inequality is also regarded as a 'social good" ln modern 

democracies. This is the reason wh y a large part of budgets consists of redistribu- 

tive programmes4). Here, great caution is needed. 

lt is impossible to state an objective criterlon for the right measure of public-sec- 

tor activity in this area. Any assessment will depend on political opinions about 

distributive justice, on the existing distribution and on how incomes are expected 

to develop in future. Normative judgements on the appropriateness of a given or 

desired level o f public-sector activity and its structure will there fore rernain a sub- 

ject for political debate. Be that as it may, it must always be remembered that re- 

distributive measures and budgetary discipline could potentlally con flict with one 

another. 

- Budgetary discipline as described requires discipline in borrowing. In the Ke ynes- 

ian era of economic policy, a clear distinction was made between public and pri- 

vate debt. In fact, under certain conditions borrowing by the state was extolled as 

an expression of fiscal wisdom. It represented an additional financing option pro- 

viding more scope forpolitical steering. 

We now know that thls effect only lasts for a while and is then reversed. Assuming 

that the state does not cease payments on its debt, then - if taxes are not to be 

increased - its outlays on senices and benefits must gradually decrease. Under 

such conditions, tax cuts are out of the question. A rising public debt and a tax 



reform that meets the requirements outlined above are mutually exclusive. The 

mure options we think we are creating for ourselves, the smaller our budgetary 

scope becomes. Here, public-sector budgets are, at the final Count, no different 

from private ones. 

The political steps leading up to the necessary currections to taxation and public 

debt will require imagination, Courage and perseverance. Without any doubt, a strate- 

gy for fiscal reform that takes account of all important facts and relationships, all dis- 

cernible developments and all public and private expectations will be a rnonumental 

challenge tu the orgar~izational and leadershlp abilities of those concerned. There is a 
danger that, in attempting to tackle it, we might settle for shorterperiods than are really 

necessary. or succumb to all-too-powerful lobbles and slmply focus our attention on 

ttie immediate problerns, thereby patching up the present at the expense of the future 

- a future in which the problems still remaining would be all the mure difficult to solve. 

We should not waste the opportunity we now have to achieve a real and lasting in- 

crease In our freedum of action andin ourliberty to decide as we think right. 
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General Economic Situation 

Tension-free growth 

In 1985 the German economy again made fa- 
vourable Progress. The upswing spread to sec- 
tors oriented towards the domestic market; there 
was a tangible rise in employrnent. Real GNP in- 
creased by 2.4%. Total expansion since the recov- 
ery began early in 1983 came to close on 9%. 
Growth continued in the third year of the upswing 
without any serious tensions. Prices remained 
stable, cost pressure was slight. This can be cred- 
ited, not least, to an economic policy designed to 
take effect through a longer-term improvement in 
the fundamentals without recourse to govern- 
ment reflationary measures. 

Competitiveness intact 

Gerrnan exports still suffered little in 1985 from 
the weakening of world trade. With growth of 6% 
in real terms they did expand more slowly than in 
the previous year, but about twice as fast as world 
trade. The export sector strengthened its position 
on foreign markets, without neglecting internal 
measures to enhance its competitiveriess 

Exports to the U.S.A., which had expanded by 
36% in real terms in 1984, rose 14% in 1985 despite 
the lower growth there. Deliveries to countries of 
the Economic Comrnunity were, by contrast, only 
6% higher, mainly because continuing stabiliza- 
tion efforts made the French market less absorp- 
tive Deliveries to the Asian-Pacific region (incl. 
Japan) were up 4%. Exports to China increased by 
more than 100% to DM 6.4 bn. Exports to the 
OPEC countries contracted further. 

In the past five years the German export ratio 
rose from 28% to 35%. There has not been such 
strong expansion since the early fifties. In 1970 
the ratio was still 23%. in 1960 it had been 20%. 

This means we are in the lead among the major 
industrial countries (1985 export ratios U.S.A.: 9%, 
Japan. 17%) Our dependence on the world mar- 
ket is correspondingly high. The increasing sup- 
port for the upswing from domestic demand is 
therefore all the more welcome. 

Domestic business picking up  

This has been mainly the result of investment. 
Expenditure on machinery and equipment, which 
showed an increase of just 2% in 1984. rose 12% in 
1985; that was the highest growth since 1979. 

Ir1 part this has been a reaction to increased ca- 
pacity utilization (end-1985: 85%) and more favou- 
rable sales prospects. A good quarter of invest- 
ment in the rnanufacturing sector went mainly 
into expanding capacities. This is laying the foun- 
dations for inflation-free growth in the coming 
years. 

Another crucial factor behind the rise in capital 
spending was the renewed improvement in com- 
pany earriings. Gross entrepreneurial and proper- 
ty income increased by 8%. Earnings were good 
in sectors with high export ratios, but margins 
were unsatisfactory in numerous branches de- 
pendent on the domestic market. 

Strong rise in employment.. . 

For the first time since 1980 there was an in- 
crease in the number of jobs. The capital goods 
industry took on alrnost 110,000 additional peo- 
ple, and the services sector approx. 100,000. 



Employment in the construction industry and 
other sectors hit by structural problems continued 
to fall. This put a strain on the labour market, but 
shows that firms are still persevering with neces- 
sary adjustments. 

On balance, the number of persons employed 
rose in 1985 by 180,000. More than one-third of 
these were employed part-time. Short-time work 
decreased further; the number of vacancies rose. 
The business cycle has therefore entered the job- 
creating phase. From spring 1984 to end-1985 the 
number of gainfully employed persons went up 
by 310,000 and the numberon short-time workfell 
by 450,000; in arithmetic terms, this is equivalent 
to an increase in employment by nearly half a mil- 
lion. 

The possibilities for dated work contracts 
opened up by the Employment Promotion Act of 
May 1985 are being used. This Course should be 
pursued further with, for example, longer terms 
for dated contracts and more flexible regulations 
on shop closing hours; this could lead to the crea- 
tion of numerous part-time jobs. 

In 1985, trade and industry were again success- 
ful in their efforts to raise the number of appren- 
ticeships offered: approx. 720,000 new appren- 
tices were taken on 

. ..also a result of economic policy 

The rise in employment, too, shows that eco- 
nomic policy is on the right track: Progress can be 
made in solving the labour market problems with- 
out the government demand-side Programmes 
some people have been calling for. New jobs are 
created even in times of only moderate growth. 
provided they are economic. 

W bn. 
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Despite the increase in employment, the num- 
ber of jobless remained high (2.3 million) A major 
reason was that the number of school-leavers 
was again large and that people formerly in the 
"hidden reserve" returned to working life. The 
number of foreign employees also rose again 

Disquieting South-North differential 

The growth and employment differential be- 
tween the South and the North and West of the 
Federal Republic remains unsatisfactory. One im- 
portant reason for this disparity is that more 
growth industries (elcctrical engineering, aero- 
space, office arid data technology, motor vehi- 
cles) are located in Bavaria and Baden-.Wuerttem- 
berg, whereas structurally weak sectors play a 
greater part in the North and West. In addition, in- 
novative companies believe the business environ- 
ment is more favourable in the southern Länder. It 
is important that government and private sector 
increase the attractiveness of the northern and 
western regions of the Federal Republic, ensure a 
balanced economic structure and better opportu- 
nities for growth throughout the country, and 
hence also encourage better use of the resources 
(especially the large reservoir of qualified labour) 
available in the North and West. 

Construction investment down 

Construction investment contracted by 6% in 
real terms in 1985, in the residential sector in fact 
by 1 1°/o A large stock of existing properties for 
sale and high real interest rates weakened new 
building activity. There was a sharp decline in 
construction of condomini~ims, owing to the expi- 
ry of tax concessions for multi-party ownership 
models. 

Consolidation makes further Progress 

The budget dcficits of the central, regional and 
local authorities fell to DM 38.5 bn. (1984: DM 45 
bri.). At 2.1% of GNP they were down to a reason- 
able level for the first time since the early seven- 
ties Thanks to disciplined budget management 
on the part of the Federal and Lärider Govern- 
ments and local authorities, spending rose by on- 
ly 3l/2%, while tax revenue grew by over 5%. 

Seen in relation to GNP, public-sector expendi- 
ture decreased to 47.5O/0, the lowest figure since 
1974. It would have fallen even further if spending 
by the social insurance funds had not risen again 
considerably because of the unfavourable devel- 
opment of the health insurance funds. 

Growth of private consumption "Less state influence" in social policy, too 

Private consumption expanded by 1.7% in real There is a pressing need for the social insur- 
terms in 1985. It was backed by higher income ance funds to he included in fiscal consolidation, 
due to increased employment and by the addi- also in view of the expected demographic devel- 
tional purchasing power resulting from lower in- opment The ratio of contribution payers to pen- 
flation. The saving ratio declined from 13.8% to sioners - currently 2:1 - will deteriorate substan- 
12.9°/~ in the course of the year. tially in the coming years. 



Under these circumstances, ideas about collec- tions which started in spring 1985 and the recov- 
tive insurance against all risks at the expense of ery of domestic demand are tending gradually to 
the state are neither feasible nor compatible with reduce the German surplus. The latest oil-price 
any claim to freedom of self-fulfilment. Solidarity developments are certainly working in the oppo- 
requires that the strong members of society site direction, but all the other oil-importing coun- 
should share responsibility for the weaker mem- tries are benefitting from them, too. 
bers. But it also means that people should only 
turn to the community for assistance if their own 
capabilities are inadequate 

Stable prices 

The rise in the cost of living - and in industrial 
Challenge of dismantling subsidies producer prices - slackened to 2.2%. This was the 

smallest increase since 1969 and, along with the 
One area On which fiscal ~ o l i c ~  must continue Japanese rate, the lowest inflation among all the 

to concentrate is the dismantling of subsidies, in 
order to lower public-sector spending and reduce 
the distortions in competition. The results so far 
are not very satisfactory. It would be disquieting if 
this continued. Despite numerous successes in 
other areas, the problem of subsidies could be- 
come a test case for the determination and credi- 
bility of the current economic policy. Orwvth and stability Rwl BNP m 

1980 - 1u0 

High current account surplus 

The external position of the Federal Republic , Rateof ase. 

continued to strengthen in 1985. The current ac- 
count closed with a surplus of D M  38.6 bn. after 
D M  17.8 bn. in the previous year. The trade sur- 
plus rose D M  19.3 bn. to DM 73.3 bn. Exports 
grew 10%, imports 7%. 

The rise in the surpluses is, in part, a delayed re- 
sult of the earlier devaluation of the D-Mark 
against major currencies such as the dollar and 
the yen In the last few months shifts in the terms 
of trade in our favour have also helped to boost 
the surpluses. The Federal Republic's current ac- 
count surplus is therefore not too high from a 1980 1981 1982 1983 1984 1985 

structural point of view. The exchange rate correc- 



industrial countries. Agricultural prices declined; 
import prices fell 9% from March to December. 
Homebuilding prices remained practically un- 
changed. 

More flexible Bundesbank policy 

In 1985 the Bundesbank continued to steer a 
Course between the wish for lower interest rates 
for domestic reasons and the need to pay atten- 
tion to the exchange rate on the external front. In 
its money market steering operations, it made in- 
creasing use of securities transactions under re- 

Intarest rate downtrend U S A  - 
wkh f luduati~8 Fed. Rep of Germany m 
Ytelds cn long-term 
government bonds outstandlng* 

purchase agreements. Over the year they ranged 
between DM 35 bn. and DM 40 bn. Lombard 
credit, on the other hand, was gradually reduced 
to its original function of bridging the banks' tem- 
porary liquidity requirements. 

At the beginning of February the lombard rate 
was raised from tj1/20/o to 6O/0. In August the Bun- 
desbank enlarged its rediscount quotas by DM 3 
bn., and lowered the discount and lombard rates 
by half a point each, to 4% and 51h0/0 respectively, 
in line with market rates. At close on 5% in 1985, 
growth in money stock was at the upper edge of 
the target corridor (3 to 5%). 

Bond market: increasing foreign demand 

On the bond market the yield on paper out- 
standing fell, with pronounced fluctuations, from 
7 . m  in December 1984 to 6.6% in December 
1 985. 

Gross new issue volume of domestic paper 
rose from DM 227 bn. to DM 261 bn There was a 
particularly strong increase in new communal 
bonds, public sector bonds and bonds of the 
banks with special functions. The Federal Govern- 
ment raised funds almost exclusively in the bond 
market; the Länder Governments also had greater 
recourse to this source of financing. 

Following the Bundesbank's decision to permit 
foreign D-Mark issues of instruments in standard 
use internationally, the Federal Ministry of Fi- 
nance gave its approval for domestic Zero bonds 
and floating-rate notes, too, for the first time. But 
the volume of such issues has been small so far. 

Foreign investors made up the largest group of 
buyers of domestic bonds and notes in 1985. They 
took up 41% of the new paper (1984: 20%). Since 
1983 they have bought German bonds and notes 



(excl. Schuldscheine) for D M  56 bn. net. In the shares for D M  10.6 bn. (net), a figure far beyond 
Same period residents in the Federal Republic the results of any past year. The volume of new is- 
purchased foreign paper for over D M  48 bn. sues of listed shares more than doubled com- 

pared with the previous year to DM 9.3 bn. (mar- 
ket value). 

In 1985, 10 companies with a placement vol- 
Share market: new all-time high.. . ume of D M  1 .J5 bn. were introduced to the stock 

The German share market was in excellent exchange for the first time. The unbroken interest 

shape in 1985. Quotations rose 72% over thg year in new issues, especially among foreign inves- 

and reached a new all-time high. Compared inter- tors, proves that the widening of the quotations 

nationally, the German stock exchanges were list is very much in line with investors' require- 

among the leaders, ahead of New York, London ments. The successful examples from the past 

and Tokyo. Non-residents purchased German three years should encourage more firms - espe- 
cially family enterprises - to venture to go public 
in order to mobilize risk capital to finance the 
company. 

. . . and shift away from defensive investment 
strategy 

The share market profited from the steady eco- 
LCwb f0mia.n Int.mrt sh~f~~mmt3lr - nomic uptrend, which was accompanied by 
in German aharcl mrkd nan-twdcma (W stable prices, low interest rates, positive earnings 

W bn.12 - and dividend expectations, a grovvth-oriented 
sharn-Q Course in the public sector and the stronger posi- 

~ n i s  1B%D - W tion of the D-Mark as the second main reserve 
~ e r e  - and investment currency. 
240 - The steep rise i n  quotations and the increase in 

220 - ' new issues represent a caesura on the share mar- 
ket. But this upswing is part of a world-wide de- 

200 - velopment. It is linked with the change in tenor of 
TM - economic policies throughout the world and, not 
IOQ - least, with the greater importance attached today 
140 - quite generally to an investment-oriented envir- 

onment and to private enterprise. The market is 
being determined increasingly by the behaviour 
of institutional investors, who are diversifying in- 
ternationally on a growing scale. 

The revival of private investors' interest in 
acquiring shares reflects - above all in the Federal 



Republic - a change in the structure of monetary other stronger foundation - alongside the conso- 
capital formation, which for years had been de- lidation of public finances - for future economic 
fensive. German savers have in the past tended, development. 
more than Americans, to put most of their money 
into bank deposits and bsnds, and into what they 
thought were risk-free forms of investment, such 
as gold and real estate. The higher proportion of World economy: lower growth in industrial 

funds being channelled into shares since the Start countries.. . 
of the boom underscores the current trend to- 
wards mobilizing risk capital via the stock ex- 
change. 

The renaissance of the share as a financing and 
investment instrument has helped consolidate 
csmpanies' balance sheets. This has created an- 

GDP 
Populatiaii _iC 

Share al world trode m 
in iildusif~al goads 

Growth of the world economy slowed during 
the reporting year. The industrial countries' total 
real production increased by not quite 3% (1984: 
4.9%). Growth in the U.S.A. weakened from 6.6O/0 
to a good 2%. The Japanese economy also ex- 
panded more slowly - by roughly 4I/z0h - than in 
1984 (5.8Oio) as the flagging export boom was not 
fully balanced by domestic demand. 

In Western Europe the moderate growth con- 
tinued (1 985: almost2%%, 1984: 2.4%). The largest 
increase among the bigger industrial countries 
was recorded by the United Kingdom (31/~0/~); the 
pre-year level there, however, had been de- 
pressed by the miners' strike. In ltaly the growth 
rate was slightly down from 1984. In France it 
came to only about 1%as stability policy was con- 
tinued 

As overall growth in the industrial countries di- 
minished, so too did the stimuli for the Third 

Y World. Mexico was under additional strain from 

I the weakness of the oil markets and the effects of 
the earthquake disaster. In Argentina the Govern- 

i ment adopted an austerity course aimed to pro- 
mote the stabilization of the economy. Brazil on 
the other hand achieved higher growth in 1985 
than in the previous year with approx. 8%. If Brazil 

"jlpMI 
is excluded, the countries of Latin America re- 
corded scarcely 1% average real GDP growth. 

. . . puts strain on developing countries 



Growth in South-East Asia, where some coun- 
tries had recorded particularly high rates of ex- 
pansion in past years, weakened appreciably; 
Singapore's economy actually contracted for the 
first time. 

Still substantial differences in inflation 

In the OECD countries inflation averaged a 
good 41/2% (previous year: 5.3%). There were still 
substantial differences in inflation rates. Among 
the bigger industrial nations, Japan - along with 
the Federal Republic - came off best (a good 2%), 
ltaly worst (wer  gO/o). 

Of the developing countries, some Asian states 
came closer to price stability; in Latin Americra, on 
the other hand, inflation gathered speed - dra- 
matically in some cases. 

External imbalances larger again 

The U.S. current account deficit increased from 
$ 107 bn. to $ 118 bn. Although the import pul1 
abated as domestic demand eased, exports were 
impeded by the strong dollar and the reduced im- 
port capacity of Latin America. In Japan, the cur- 
rent account surplus rose to $ 4 9  bn. (1984. $ 3 5  
bn.) This was due to the favourable development 
of the trade balance and also to rising Investment 
income from abroad. 

In Europe, the United Kingdom - as well as the 
Federal Republic - registered a larger current sur- 
plus (1985: roughly $ 4  bn.). After a slight deficit in 
the previous year, France succeeded in balancing 
its current account, thanks mainly to higher reve- 
nue from tourism. Italy, which had turned in a defi- 
cit of close on $ 3  bn. in 1984, again had a nega- 

tive current balance, estimated at $ 5 bn., owing 
partly to the relatively sharp rise in domestic 
costs. 

The deficit for the OPEC countries as a whole 
was on a par with the results for the previous three 
years ($15  to 20 bn. on average). With proceeds 
from oil exports falling, imports of goods and ser- 
vices were cut further.The global current deficit of 
the other developing countries, which had fallen 
between 1981 and 1984 by approx. $70 bn. to a 
good $ 2 5  bn., rose again. After expanding mar- 
kedly in 1984, export receipts remained a t  that lev- 
el as a result of slacker demand from the industri- 

Growing current-account imbaianms 
European industrial countrles 

$ bn Japan 
60 - U S A  H 



al countries and lower commodity prices The 
other side of the account saw a further increase i r i  
import speridiriy, partly as a result of mucti tiigher 
buying by China 

New assessment of the debt problems 

The iriterriatiorial debt scene presentetl a very 
varied picture in the reportirig year; that cari bc 
said both of the economic situation and econom 
ic policies of the over-indebted countries and of 
the ways of tackling their paymerits problems. 

Overall, a morc sobcr asscssmcnt cmerged 
with reyard to the debt sitciatiori. Hopes that iridi- 
vidual rescheduling countries would soon be able 
to raise funds on the free markets again, thanks to 
substantial progress already rnade with adjust- 
ment, turned out to be premature. Ttie chances 
have become even slimmer as the latest slump in 
oil prices eritails additional difficulties for a num- 
ber of countries. That ovcrcoming ttic dcbt crisis 
contiricies to be a lorig-term exercise fraught with 
a wide variety of external and iriterrial risks has 
been corifirmed. 

The combined current accoilnt for the ten ma- 
jor rescheduliriy couritries (Arg eri tina, Bra~i l .  
Chile, Mexico, Nigeria, Peru, the Philippines. Po 
land, Venemela and Yugoslavia), wtiich tiad 
closed with a slight surplus a year earlier, was 
morc or less balanced in 1985. After the previous 
year's strorig rise. these countries' export reccipts 
fell by 6O/0, in ttie case of Mexico and Brazil by 9% 
and 5O/0. Some debtor countries which had in- 
creased their foreign exchange reserves in the 
previous ycar used them in linancirig their exter- 
nal deficits.The pace of net new borrowing by ttie 
above group of countries forturiately contiricied to 
slow in 1985- to a total of about $ 5  bn. At the end 

ot the year tkcir external Iiabilities arriociritetl to 
$415 bri thdt wds dpprox 40°/ri of the extcrrial 
debt of dll non industrial countrics 

In 1985 the bdnlcs again stretched debt rndturi- 
ties on a considerable scale longer term multi- 
ycnr reschedulirigs were agreed i r i  d number of 
cases With some couritries, tiowever thc re 
sctiedilling process hns been appreciat~ly delay- 
ed Mediurri-term credit corrirriitments for approx 
$ 6  t)n in fresh rnoriey were given by ttie creditor 
bariks in connection with reschedulirigs 

Faltering stabilization 

Nilmerous debtor countrics mnds no further 
progress with domcstic economic stabili~atiori in 
1985 and capital flight Set i r i  ori ;j larger scale 
again i r i  somc instances Economic-policy tnr- 
gets agreed with the Interriational Monetary Fund 
(IMF) were riot met in some cases, leadiny to ttie 
Suspension of Fund Programmes and loaris A 
few countries broke off cooperation with ttie IMF 
At dpprox $ 4  bn (gross). credits provided by ttic? 
Fund in 1985 wcrc far bclow the pre-year amocint 
In all  the highly indebted couritries ttiere was 
growirig evidence of social and political Iirriits to 
the adjustment process 

New impulses f rom the Baker Plan 

The plan put forward by U S Treasury Secretary 
Baker at the Annual Meeting of the IMF arid ttie 
World Bank airris to eriable tiigtily-indebted coun 
tries to regain their payment capacity in a way that 
will allow them to achieve sustaincd economic 
growth 

The debtor couritries are to continc~e their stabi 
Iization efforts and to strengthen their economics 



through market-oriented and supply-side re- pensable for further Progress in overcoming the 
forms. The IMF is to continue to play a central role debt problems. By applying responsible econom- 
in the endeavours to overcome the debt problem. ic and fiscal policies, the industrial countries must 
At the Same time, however, the World Bank and ensure adequate, inflation-free growth and sus- 
the other regional development banks are to have tained lower interest rates, but, above all, they 
greater involvement. The World Bank and the In- must Open their markets further to the exports of 
ter-American Development Bank will increase the highly-indebted developing countries. 
their net disbursements to 15 highly-indebted 
countries to a total of $20 bn. over the next three 
years. In the Same period the commercial banks Competition among financial markets 
are also expected to provide net new lending of $ 
20 bn. 

Heavy demands on cooperation 

The Baker initiative builds on the coo~erative 
approach followed so far. It has been received 
positively on the whole. From the banks' point of 
view it is crucial that the case-by-case approach 
be adhered to in addressinq the debt problem 

Against the background of easing interest rates 
and pronounced exchange rate movements, 
there was an unexpectedly strong increase in ac- 
tivity an the international financial markets in both 
the new issue and trading sectors. International 
bond issues, longer-term bank credits and newly 

and that the IMF continue to äct as economic-pol- International finanoial mrrrkets 
icy adviser and coordinator. A pre-requisite for the , ~ ~ ~ / ~ P n B ; h ~ , 3 ~ u m , )  
extension of additional credits to debtor countries htern&tfione~ bank creditsz) 

is that an economic Programme designed to Irwronote facilitiess) 

achieve consolidation and further grovvth be in 
place in every instance. Through a policy that re- 
establishes trust, the debtor nations must above 
all ensure that capital flight is stopped and that 
the inflow of foreign investment capital is in- 
creased. A balanced relationship must be main- 
tained between the contributions from the multi- 
lateral institutions and those of the banks. The 
governments of the creditor countries are expect- 
ed to provide multi-year reschedulings within the 
framework of the Paris Club and to pursue a con- 
structive policy in the field of export financing and 
guarantees. 

Even under the aegis of the Baker Plan, a favou- 
rable world economic environment will be indis- 



arranged euronote facilities totalled $ 277 bn 
gross in 1985, compared with $192 bn. in the pre- 
vious year. 

Orie of the main factors behirid this exparision 
was the further deregulation of markets in Europe 
and Japan, and enhanced freedom of internation- 
al capital flows. It resulted in a wider range of f i -  
nancing and investment instruments at the var 
ious financial centres and in the different curren- 
cies. 

On ttie German capital market, ttie Bundesbank 
permitted foreign banks resident in the Federal 
Republic to act as syndicate leader for foreiyn D- 
Mark bond issues as of May 1985. At the same 
time it opened the new issue market to a number 
of internationally accepted bond instruments - 
such as floating-rate notes, zero bonds and simi- 
lar instruments, as well as bonds linked with 
swaps. It is hoped that the secondary markets in 
these new instruments will remain based in the 
Federal Republic, but German stock exchange 
turnover tax is an obstacle here. In order to en- 
hance thr! competitiveness of domestic financial 
ceritres, the Central Bank Council of ttie Deutsche 
Bundesbank took a policy decisiori in Decernber 
to re-shape the minimum reserve regulations 
When the new rules take effect, banks i r i  the Fed- 
eral Republic are also to be allowed to issue D- 
Mark certificates of deposit. 

Euro-innovations alter market structures 

The euromarkets were characterized by the in-  
creasing use and growing variety of new financ- 
ing instrurnerits. This wave of innovation is to be 
Seen in connection with the rapid shift, at the ex- 
pense of bank loans, towards marketable securi- 
ties - particularly various forms of bonds and eu- 

roriote facilities, often backed by standby lines in 
case the paper cannot be placed in the mürket. 
This trend towards securitization is Iinked with the 
fact that, sirice the debt crisis began, the enor- 
mous volurne of international liquidity has been 
channelled largely to borrowers from industrial 
countries and with the intense competition 
among banks for prime addresses from ttiis 
group. It also suits international - especially insti- 
tutiorial - investors. The growing volume of 
bariks' longer-term off balance-sheet commit- 
ments in connection with thcse new financing in- 
struments warrants critical observation. I t  is to be 
hoped that regulations of thc bank supervisory 
authorities in all the main countries - some hr'lvc 
already made a start -. will succeed in keepiriy the 
risks in this sector within reasonable bounds. 

Rapid expansion on eurocapital market 

In 1985 the volume of international bond issues 
in Europe hit a record $150 bn., which was almost 
70% rnore than in the previous year when there 
had already beerl a 40% iricrease. This extraordi- 
nary expansion was partly due to the strong rise in 
swap transactions. 

Ttie range of issuing currencies widened in 
1985, with the dollar still far in the lead (65% of 
new issues). The D-Mark's share was unchanyed 
at around 7% The proportion of bonds denomi 
nated in Swiss francs and sterling contractcd to 
close on 1 OO/n (1  984: 14%) and 4O/0 (5O/0). ECU bonds 
strenythened their positiori further in 1985 to al- 
most 5% (3%). With six times the previous year's 
volume, euroyen issues gained considerable 
ground - advancing from I0/o to 4O/o of the rnarket. 
The French franc and the ltalian lira were back in 
the market as eurobond currencies for ttie first 
time in years. 



In the eurodollar market, the role of floating 
rate notcs incrcased further in 1985 Half of thc 
new issues were in this form. As in the previous 
year, straight bonds made up 45% of the total vol- 
ume. The share of conveflible bonds and bonds 
with stock Warrants declined to only 5O/0. 

Euronote facilities make strides 

Mediiirm-term facilities for the placement ot 
rnoriey rriarket paper - Note lssuance Facilities / 
eurocommercial paper programmes - have be- 
comc firmly cstablishcd in mnny forms on the Eu- 
ropean financial Scene. Newly arranged facilities 
carne to alrriost $ 50 bn. compared with close on 
$ 2 0  bn. in the previous year. It was mainly private 
borrowcrs from the major OECD countries - with 
U.S. companies in the lead -who were behind the 
growth 

Prime borrowers increasiriyly dispensed with 
bank back-up lines. According to data published 
by ttie Bank of England, the share of eurocom 
niercial paper Programmes in ttie total volurrie o l  
new facilities rose from 4% in 1984 to 46% in the 
second half of 1985. This construction 1s cheaper 
for the borrower, but the expansion was probably 
also a reaction to the new rcgulations already 
passed or expected from supervisory aiithoritics 
requiring this type of credit comrnitrrierit frorn the 
bariks to be backed by capital. 

Drnwings under curonote facilities have been 
relatively srnall so far. With a total voliime of ap- 
prox. $75 bn. in place as of end-1985, the arnouril 
rnobilized through note issues was estimated at 
$ 12 to 15 bn. But the volume of notes in circula- 
tion increasetl tangibly i r i  the reportirig year and 
Progress was made in establishing a secondnry 
marlcet 

Traditional eurocredits on the retreat 

In 1985, the gross volume of ricwly contracted 
medium and lorig-term syndicated eurocredits - 
a good $53 bn. -was on a par with ttiat of ttie pre- 
vious year. With spreads continiling to fall, a sub- 
stantial proportiori of the credit arrangements was 
conclildcd to refinance outstanding loans. Actual 
rlew lending came to only close on $38  bn. (1984: 
$ 48 bri.). 

Borrowers from industrial countries raised al- 
rnost 4O0/o less funds in 1985 with approx. $14  bn. 
Eurocredits o l  $ 17 bn. were granted to develop- 
ing countries (excl. OPEC), compared with close 
on $ 22 bn. in 1984. "Organized" new crcdits to 
rescheduling countries, wtiich are iricluded in this 
figure, came to about $ 6 bn. in 1985, or only 
somewhat over half the pre-year amount. OPEC 
countries received a good $ 2  bri. in eurocredits - 
as in the ycar before. Recourse to the market by 
ttie Coniecon group of countries rose alrnost 60°/u 
to a good $ 4 bn.; the rriairi borrowers were thc 
USSR arid the German Democratic Republic. 

Turn in the dollar trend 

The foreign exchange rriarkets werc strorigly in- 
fluenced in 1985 by a sustained correction of the 
dollar rate The accord reached among the Fi- 
riance Ministers arid Ceritral Bank Govcrriors of 
the five major industrial nations in New York on 
September 22 ustiered in a new phase of mone- 
tary coopcration. 

The decline in the dollar rate from March was 
accompanied by easing interest rates in the 
U.S A. and - to a lesser extenr - in Europe. The 
more criiltioils asscssment of ttie Amcrican cur- 
rericy in relatiori to the other international trading 



and investment currencies reflected the econom- 
ic fundamentals more strongly than before. But 
even with the altered exchange rate situation and 
outlook the U.S. current account deficit, up further 
from the previous year, was financed without diffi- 
culty by corresponding capital inflows. 

Compared with its peak level at the end of Feb- 
ruary, the dollar had by year's end lost approx. 
20% on a weighted average, 29% against the D- 
Mark and 24% against the Japanese yen. This im- 
provement in exchange relationships was gen- 
erally welcomed as a help to reducing dangerous 
international imbalances and to averting growing 
protectionist tendencies. 

disturbed in the case of the lira. The ltalian curren- 
cy was devalued by 7.8%- in terms of the bilateral 
central rates - against all the other Partner curren- 
cies on July 20. There was further convergence of 
the economic and monetary policies of the EMS 
member countries in the reporting year. Liberali- 
zation of international payments and capital trans- 
actions made, in part, substantial Progress in 
Denmark, France and Italy. Private use of the ECU 
in the markets continued to increase strongly. In 
June 1985 the Central Bank Governors from the 
EEC countries passed a number of measures de- 
cigned to enhance use of the official ECU. 

D-Mark in demand internationally 

After a weak phase in the first W o  months of 
1M5, the D-Mark firmed markedly, backed by the 
continuing favourable development of the eco- 
nomic fundamentals. Towards the end of the year 
in particular it registered gains on a broad front. Turn in doiimr $rmrtd ~ - ~ % t k  W g 
Over the year the effective exchange rate of the D- iehn~thiy biversgasl 

Mark rose 61/a% against the currencies of 14 major 3.40 - 
trade Partners. The appreciation was especially 3.30 - 

920 - 
pronounced vis-Ci-vis the Canadian dollar (36%) 3 1 0 -  
and the U.S. dollar (28O/0). The D-Mark rose a good ~ C I O  - 
3O/o in relation to the pound sterling and to the cur- 2 . g ~  - 
rencies that participate in the EMS exchange rate 280 - 
mechanism. Against the Japanese yen, the Swiss 2 70 - 
franc and the European Currency Unit (ECU) it 2.00 - 
moved up about 2%. 

250 - 
244 - 
2.30 - 

Sustained convergence in the EMS 225 - 
210- 

On the whole, and given the strong fluctuations 200 - 
in the dollar, the development of exchange rates 1 90 - 
within the European Monetary System (EMS) was 1 80 - 

1.70 - remarkably stable. In July, the calm that had pre- 1 
vailed for more than w o  years was temporarily 
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Development of the Group and Deutsche Bank AG 

A. Business policy, overall development 
and result 

Another good year 

For the bank, 1985 was a year of extrerriely suc- 
cessful securities busiriess. We took the opportu- 
nities offered by favourable world stock markets 
and used our team of specialists, which we had 
strengthened in the years before, and our im- 
proved tcchnical equipment to expand our turn- 
over with customers, our own-account tradiriy 
and our issuing activity. Thanks to ttie substantial 
growth in average business volume, we slightly 
increascd thc interest surplus, despite a lower in- 
terest marg i r i .  

In overall terms, we succceded in improving 
our results compared with ttie good previous 
year 1985 saw the higtiest operating result ever 
reported by Deutsche Bank AG and the entire 
Group; this is rcflected, after strony provisioning 
once again for our national and international busi- 
rless and a renewed increase in our reservcs, in a 
higher distribcitable profit. 

Substantial strengthening of equity base 

One of the main objectives of Group manage- 
ment is to strengtheri the Group's equity base, 
taking account of our own growth and risk assess- 
rnerit and of the tigkter capital adeqclacy require- 
rricrits of the German Banking Act. In 1985, ttiis 
was done in three ways: 
- by an increase in our share capital, underfavou- 
rablc stock market conditions. which brought us 
more than orie billion D -Marks in equity funds, 

- by transferring DM 481 m. to disclosed re 
serves from Group net income for the year arid 
- a further transfer of D M  230 rn. to disclosed re- 
serves frorri ttie partial writing back of undis- 
closed taxed valuation reserves at several Group 
companies in accordarice witti Section 26a of the 
Germari Bariking Act. 

These three mcasures increased the barik's li- 
able equity to such an extent that, under ttie new 
banking supervisory conditions too, the Group is 
well equipped for future business possibilities 
This Group policy was continiled in 1986, wheri 
we transferred to our legal reserve the premium of 
D M  142 m. from thc issue of DM bonds with war- 
rants for DM 710 rri. through our subsidiary 
Deutsche Bank Finance N. V., Curacao. 

The visible reinforccment of our equity base re- 
flects our efforts to strengtheri ttie Group in the 
face of persistent latent risks in national and inter- 
national business and growing exposures from 
new financing forms. 

Group rnanagernent oriented to earnings and 
risk 

Our business policy in the Group had the fol- 
lowirig principal objectives: 
- to expand our national and international Se-- 
curities trading and issuing business (investrrierit 
bankiny), amony other things, we extended our 
international rietwork, 
- to broaden our range of serviccs in Germany 
and abroad and to provide our customers with i r i -  
novative linancirig iristruments without thereby 
exposing ourselves to excessive risks, 
- to eriable our branches to make greater use of 
their regional customcr potential and to reduce 
costs by further increasing the modern technical 
aids at their disposal. By mid-1986. all dornestic 



business offices will be equipped with the new 
second generation of terminals. 

Our aim is for all Group units to complement 
and support each other in their activity, thereby 
optimizing the use of our entire resources from 
the point of view of efficiency and result. For this 
purpose, we further improved the instruments of 
our management information System. 

New bases in London, Tokyo and Australia 

Business volume at Deutsche Bank AG came to 
DM 146.8 bn. at year's end; it accounts for a good 
half of the aggregate business volume of Group 
companies. Compared with the end of 1984, there 
was growth of 2.4%. This took place solely on the 
domestic side. The business volume of our for- 
eign branches decreased, on the other hand, ow- 
ing to the strong exchange rate changes and the 
reduction of interbank business. 

Domestic lending business brisk 

Domestic lending business picked up at the At the end of the G r o u ~  I4l0 offices, parent company arid the mo,+gage banks, On the of which 1.344 were in Germany and 66abroad In 
other band, our foreign commercial banks re- London, our new investment bank Deutsche Bank 

Capital Markets Ltd. cornmenced operations. In corded a decrease in their lending - partly owing 

Tokyo we received a licence to Set up an office for to exchange rate developments. Total Group 

securities business, and in Australia we were giv- lending at year's end (DM 174.6 bn.) was there- 

en permission to Open a trading bank with offices fore2% lower, on balance, than one year before. 

in Nlelbourne and Sydney 

rnm1-M vf lwrtinore wlum lS7E-lBtsE 
>eut6cb8ank Oroup 
) c a & m b  Bank AB 

Group business volume: DM 242.7 bn. 

From the end of 1984 to 31.12.1985, Group busi- 
ness volume expanded 1 8% to DM 242.7 bn. The 
main reasons why the growth was moderate were 
that we hardly increased our Group's interbank 
business over the year and that the D-Mark coun- 
tervalue of our claims and liabilities in foreign cur- 
rency decreased owing to the revaluation of the 
D-Mark from March 1985. The foreign-currency 
items on both sides of the Consolidated Balance 
Sheet account for roughly one-quarter of balance 
sheet total. They reflect the strong international 
component of our business. The largest propor- 
tion 1s accounted for by the dollar. The exchange 
rate effect alone caused a decline of roughly D M  
13 bn. in Group business volume. 



Total lending at Deutsche Bank AG expanded 
5O/0 in 1985 to D M  84.5 bn. Almost the entire 
growth came in the last third of the reporting year. 
Discounts eased 11%. Advances to banks rose 
14"/0, claims on customers 6%. 

Owing to the lower interest rate level, there was 
greatcr demand above all for long-term fixed-rate 
loans at Deutsche Bank AG. The total growth in 
lorig-term advances to customers ( D M  6.0 bn ) is 
the highest recorded since the bank was re-unit- 
ed in 1957. The skare of these loans in the bank's 
total claims on customers increased to 48%0 (end 
of 1984: 42(!/0), thereby reattairiing its 1980 level. 

More long-term funds f rom outside sources 

Group filnds from outside socirces rose by 
D M  2.6 br?. and came to D M  215.6 bn. at year's 
erid 

Owirig to the shift in maturities in its lending 
business, Deutsche Bank AG toolc in mainly long- 
er-dated funds. It raised D M  4 bn. at lnnger term 
ttirough the issue of savings certificates, bonds 
and notes arid Schuldscheine as well as through 
long-term borrowing via Deutsche Bank Finance 
N.  V., Curacao. 

To optimize our fundiriy, we further extended 
the close cooperation within our Group - above 
all between Frankfurt am Main, Luxemboury, 
London and New York. 

Operating result in the Group . . . 

Deutsche Bank Group turned in a partial op- 
erating result (surplus on current business exclud- 
ing own-account trading) of an unchanged D M  
2.9 bn. in the year under review. The Group's total 
operatirig result (including own-account trading) 
rose 8.3%. 

. . . and at  Deutsche Bank AG 

The operating result at Deutsche Bank AG (in- 
cluding own-account trading) increased 12.4% in 
ttie reporting year. It has improved every year 
since 1977 and qiladrupled i r i  overall terms. 

Ttie decisive faclor behind ttie good operating 
result was ttie extremely high growth in commis- 
sion business and own-account tradirig in securi- 
ties (+47O/o); roughly three-qiiarters of this growth 
stemmed from business in stiares, and one-quar- 
ter frorn borids. 

The strong incrcase in earninys un securities 
business, with an only slight rise in the intcrest 
surplus, shows the earnings possibilities offered 
by the universal banking system. But even witti 
concentrated efforts to raise our earnings from 
own-account trading and services to a perma- 
nently higher level, we shall still have to reckon 
with substantial earriings fluctuatioris in future, 
100, especially in own-account trading. 

Further contraction o f  interest margin 

The interest surplus at Deutsche Bank AG 
(1985 D M  4.3 bn.) only expanded slightly iri the 
year urider review. Though average business vol-- 
ume increased by a good gO/O, the resulting iricre- 
mental earnings were offset by a reduction due to 
the further contraction of the interest margin to 
2 96% This margin has fallen for the second year 
in succession and is now more or less back to its 
1981 level. The contraction was caused by the 
growing weight of long-term business, where 
spreads are usually smaller. Furtherrriore, we low- 
ered the debit iriterest on advances at variable 
terms and conditions without being able to obtain 
a corresponding reduction irrirnediately in the 
cost of deposits. Our funding costs did not sink 



cintil the discoutit and lornbard rates were re- before, were again substantially higher in the peri- 
duced in August by half a percentage point each. od under review. Here, too, the securities sector 
We lowered our interest rates on savings bal- played a decisive role. Profits on foreign ex- 
nnces by half a percentnge point in the middle of change trading also increased. Earnings on pre- 
October. cious metals trading improved as well. 

Particularly strong growth in commission 
surplus 

The cornrnissiori surplus ori services business 
incrcased by D M  227 m. (+19°/~) in 1985. The l i-  
on's share of this stenimed from securities com- 
mission business. However, we also recorded a 
gratifying increase in our income on services in in- 
ternational business. 

Slightly higher increase in costs 

Staff and other operating expenses at 
Deutsche Bank AG rosc 7 5% in the year undcr rc- 
view to D M  3 8 bn This growtti was slightly higher 
than in ttic previous ycar, above all owing to de- 
preciation of terminals acquired for the ongoing 
modernization of our business operations Depre- 
ciation of otficc turniture and cquipmcnt, which is 
contained in staff and other operating expenses, 
increased by 1ust under one-third 

Staff expenses rose by 5%. general operatinq 
expenses by 1 1°/o 

Further provision for risk essential 

Ttie cyclical upswing in the Federal Republic 
and the Westerri iridustrialized riations has not im-- 
proved the overall national and international risk 
environment in which the banks operate. In 1985, 
for exarnple, there was a total of 13,600 corporatc 
irisolvcncies in the German economy. A strong 
setback was experiericed iri the building ssctor In 
a number of tiighly indebted developing couri- 
tries, the situation took a turn tor the worse. Des 
pite efforts on many sides, hardly ariy ot ttiese 
countries tiave succeeded in achieving an appro- 
priate relationship between indcbtedness and 
economic strength, that would rriake ttiem eligi 
ble to tap ttie market again. 

A careful watch will also have to bc kept on the 
wide variety of new instruments, which all erittiil 
new risks, ori the iriternational financial markets. 

We are therefore adhering to our policy of ac. 
cording high priority to provision for risk. 

The new requirernent for adjustmcnts and pro 
visions was lower than in the previous years. In 
addition, provisions for possible loan loises in the 

Partial operating result and own-account dorriestic arid international sectors were writtcn 

trading back This had a compensatoty effcct In the case 
of coilntty risks, the need for new provisioninq 

The partial operating result at Deutsche Bank was lower because the DM equivalerit of our for- 
AG (surplus on current business excluding own- eign currency claims decreased for exchange rate 
account trading) increased by 0.8% in the year un-  reasons. Overall, tiowever, we furttier increased 
der review to DM 1.85 bn. our Cover ratio through intensified provisioning 

Earnings on own-account trading, which had for claims on problem countries. As in the years 
already recorded gratifying expansion in the years before, the forrnatiori of adjustmerits arid provi- 



sions at all Group companies was based on the 
Same percentage provision rates. In no case did 
we go beyond the limits to admissible cautious 
valuation. Write-downs in lending business, 
which had already increased in the previous 
years, were again substantial. 

Our securities were valued at the lower of cost 
or market, Write-downs were only necessary on a 
small scale. 

Account was taken in the year under review of 
the additional risks which arose at European 
Asian Bank AG, Hamburg. In this connection, we 
reduced the book value of our holding. 

As in the past, we made use of the possibility of 
Setting off profits on securities and earnings on 
the writing back of adjustments against write- 
downs of and adjustments to claims and securi- 
ties (Section 4 of the Order concerning Banks' 
Statements of Accounts). The high profit On own- 
account trading in securities was one reason why 
no write-downs of and adjustments to claims and 
securities are reported in the Profit and Loss Ac- 
Count. 

Group pre-tax profit: + 33.4% 

Pre-tax profit, i. e. operating result less ex- 
traordinary items, increased 33.4% at Deutsche 
Bank Group in the year under review to DM 2.6 
bn. At the Same time, tax expense increased to 
DM 1.7 bn. (+35 7%0), at Deutsche Bank AG alone 
the billion line was crossed for the first time ever 
with taxes of D M  1.3 bn. 

Extraordinary allocation t o  disclosed reserves 

~he'result for 1985 facilitated a strong increase 
in disclosed reserves within the Group. Of the to- 
tal allocation of D M  481 m., D M  278 m. relates to 

the parent company and D M  203 m to subsidia- 
ries In addition to this, Deutsche Bank AG wrote 
back D M  100 m., Deutsche Bank Berlin AG DM 50 
m. and Deutsche Centralbodenkredit-AG and 
Frankfurter Hypothekenbank AG DM 40 m. each 
from their taxed valuation reserves in accordance 
with Section 26a of the German Banking Act and 
will transfer these amounts - partly subject to res- 
olution of the respective Ordinary General Meet- 
ings - to disclosed reserves Together with the 
capital increase at Deutsche Bank AG at the end 
of 1985, this raises Group capital and reserves by 
DM 1.8 bn. to more than D M  9.5 bn. 

With respect to this partial conversion of taxed 
valuation resewes pursuant to Section 26a of the 
German Banking Act into disclosed reserves, this 

üevelopment of capital . . - and reserves 1980-1985 
Deutsche Bank Graup 
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was the first tir'ne we ti;id ever atltlitionally in- 
creased our admissible equity basc i r i  this way on 
a Group t~asis. We still regard Section 26a of the 
Gcrrriari Bariking Act as a necessary instrument of 
our h~rsiness policy: we intend to replenisti these 
uridisclosed taxed valciatiori reserves 

In Februüry 1986, we transferred to our legal re- 
scrve ttie premium ot D M  142 m. on the D M  
borids witti warrarits issued to procure long--term 
funding This brings Group capital and reserves to 
DM 9 7 t ~ n .  

We propose to the General Meetirig that a divi- 
dend of D M  12 per share be paid to the share- 
tiolders of Deutsche Bank AG. Together with im- 
putable corporation tax of D M  6.75 per share, this 
givcs total incorric to our dorncstic si-iareholdsrs 
of D M  18.75 per D M  50 share. As the new shares 
from ttie capital increase at ttie end of 1985 as well 
3s the shares trorri the excrcisc ot option rights 
are also entitled to a full dividerid for- ttie 1985 f i -  
nancial year, ttie total dividend payment will in- 
crease frorri D M  352.6 ni. to D M  383.8 m 

B. Individual business sectors 

1. Domestic corporate customers: more 
long-term loans 

Group advances to dorriestic corporate cus 
tomers increased 5.5'/0 in 1985 to DM 44.0 bn. Ow- 
iriy to the lower interest rate level, the erriptiasis 
was on long-term financings, especially fixed-rate 
loans. 

Leridirigs under our Small Business Loan (GAK) 
system, which is airricd spccitically at small and 
rnedium-sizcd companies, rose 7 5?/0 at Deutsche 
Bank AG. Over and above this, we acted on a larg 
er scale as intermediary for low-interest loaris to 
small and medium-sized cornpanies under Feder- 
al i-ind Lander Governrnent prograrnrries. 

Availment of short and medium term loans was 
only slightly higher, owing to the improvernent in 
companies' liquidity and earriings. Our eurocredit 
intermediation activity decreased. 

Domestic corporate custorriers' demi-intl de- 
posits with Deutsche Bank AG grew by close ori 
5O/) to D M  10 1 bn. Timc dcposits rose by roughly 
3% to D M  7.6 bri. Our securities business with 
companies developed well. 

Electronic banking service widened 

In the year cinder review, our riew firiaricial arid 
profit planning service, ' db plan", was added to 
our existing range of inforrriatiori arid advisory 
Services which we offer partly via electroriic rne- 
dia and with which we assist our customers not 

. --P only with rcgard to banking matters, but also i r i  



questions of general business management The 
db-plan service is based on the "building block" 
principle and can be used at relatively low cost by 
small and medium-sized companies - iising our 
data processing equipment if necessary This 
new service met with an enthusiastic response 
from our customers. 

In autumn we introduced our database service, 
"db-data". db-data gives corripanies quick and 
low-cost access to more than 500 specialized da 
tabases throughout the world with up-to-date in- 
formation on markets, technological develop- 
ments and other relevant business mattcrs. 

"db-direct", our international cash manage- 
ment system introduced in 1984, was briskly used 
by customers. The number of Users of "db-trans- 
fer", our debit and credit transfer system, in- 
creased again substantially. 

Leasing also available through the bank 

The Group's comprehensive range of services 
in the fields of leasing, tied investment loans, fac- 
toring and forfaiting met with strong demand in 
the year cinder review. New commitments at 
GEFA-Leasing GmbH, Wuppertal, rose 23% in 
1985. To give our customers easier access to lea- 
sing financings, it has been possible to conclude 
standard leasing business at the larger branches 
of Deutsche Bank AG since the end of the report- 
ing year. 

GEFA Gesellschaft für Absatzfinanrierung 
mbH, Wuppertal, which offers longer-term tied 
instalment loans and purchases claims based on 
merchandise, service and leasing transactions, al- 
so expanded its activities considerably The 
aggregate business volume of the GEFA Group 
increased 12O/0 to DM 3.2 bn. 

We offer property leasing through DIL 

Deutsche Immobilien Leasing GmbH, Düssel- 
dorf, in which we have a 50% holding. In 1985, 
DIL's business centred on production, storage 
and administrative buildings. At year's end, the 
conipariy had 500 properties iri its portfolio; its to- 
tal investment volume exceeded D M  6 bn. 

At the bcginning of 1985 we entered interna- 
tiorial biy-ticket leasirig; the first transactioris ori 
behalf of German customers have already been 
concluded. The purpose of this business sector is 
to support Germany's export induslry with low- 
cost and flexible firiancings supplcmenting clas- 
sical export financing. Furthermore, our 100°/o 
subsidiary Deutsche Credit Corporation, Deer- 
ficld, Illinois, offcrs iridustrial instalment financ- 
ings on the American marltet 

More venture capital 

In the year under review, we made an addition- 
al D M  14 m.  available forventure capital and inno- 
vation financings. This brought the total volume of 
stakes held by Deutsche Bank AG in venture capi- 
tal companies to more than D M  70 m., compared 
with only DM 7 m.  at the end of 1982. 

The largest portion of this is accounted for by 
our holding in WFG Deutsche Gesellschaft für 
Wagniskapital mbH and the funds which it man- 
ages. This company strongly expanded its activi- 
ties after the reorganization in 1984. Besides its 
headquarters in Frankfurt am Main and offices in 
Berlin and Munich, it is now also represented in 
Hamburg and Stiittgart. The services it offers in- 
clude the provision of equity as well as advice on 
questioris of management. In cooperation with lo- 
cal companies, it also serves its partners' subsidi- 
aries abroad, above all in the U.S.A. 

At the beginning of 1985, we joined "NEU-EU- 
ROPA" HlTEC & BIOTEC Gesellschaft für Innova- 



tionen mbH & Co. KG, Berlin, as joint shareholder. 
Through Deutsche Bank Berlin AG, we also parti- 
cipated in a capital increase aIVC-Gesellschaft für 
Iririovatiori rribH, Bcrlin 

Serving small and medium-sized firms 

Deutsche Beteiliyurlgs AG Unternehmensbe- 
teiligurigsgesellschaft, Königstcin (Taunus), 
which we had Set up in the previous year with 
Schmidt-Barik in Hof (Saale), comniericcd opera- 
tions in 1985; at the end ot thc ycar, it had twelve 
holdings in small and mediiirn-sized companies 
with total turnover of D M  520 m. and more than 
4,000 employees. Most of these holdings came 
from the portfolio of Deutsche Beteiligunysge- 
sellsctiaft mbH, Frankfurt arn Main. 

The objective of Dcutsche Beteiligungs AG Un- 
tcrnehmensbeteiligiingsgesellschaft is to give 
small and medium-sized compariies wtiich are 
not (yet) able to flont issires independently indi- 
rect access to the capital rriarket, thereby reduc- 
irig corripetitive disadvantages in rhe procure- 
ment of capital. At the momcnt, the size of these 
holdings ranges from D M  1 m.  to D M  4 rn In De- 
cember. 5O0/o of the new cornpany's share capital 
was offered for subscription to ttie investing pub- 
lic through the stock exchange. 

Deutsche Beteiligungsgt.sellschaft mbH, 
which tias successfully managed traditional capi- 
tal holdings for twenty years, will continue to op- 
erate. It specializes in companies which either 
sccm to hc too new for a pilblic portfolio or do not 
wish to rneet the disclosure reqirirements this en- 
tails. or which are already planning to go public 
At the end of 1985, the portfolio of Deutsche Be- 
teiligurigsgesellschaft mbH consisted of 31 hold- 
ings with a total value of D M  131 m. 

Growing demand for  M & A  advice 

Our subsidiary DB Consult GmbH, Franlcfurt am 
Main, advises and assists custorriers who are i r i -  
tcrested i r i  buying or selliny companies. In 1985 it 
advised on several mergers anti acqirisitions 
transactions We cari See a growing requirement 
to help corripanies rcvicw their strategies, select 
suitable Partners for cooberation arid r~eyotiate 
acjreements. 

2. Retail business: further growth 

Oiir retnil hilsiness in which we serve rriore 
ttidn five million customers, expantled in 1985 
despite the iinfavourable situation in the rcsidcn- 
tial markct in Inrgct pnrts of the Fcderal Republic 
drid the growiriy corripetitiori frorri riori-banks 

Building financing: more money for 
modernization projects 

Comrnitrricrits untlcr our BauKretlitSystem 
arriounieci io D M  9 bn (previocrs year D M  10 bri ) 
While financings for new buildings decreased, 
loans for house purchases, moderriizatiori pro- 
jecis arid conversions increased rnarkedly Tke 
totdl volume of birilding financing loans, which 
we offer in close cooperation witti our mortgage 
bank subsidiaries, rose in 1985 to niore thari D M  
52 bri 

Mdriy customers used the favourable interest 
rate situation to convert short arid mcdium-tcrm 
biiilding loans into loans with loriyer fixed-iritcr- 
est-rdte periods Ttie interim financings offered by 
Deutsche Bank AG contractccl by one-qunrter 
long-term advances, on the other harid rose 17n/~ 
Ir1 cooperation witti our mortgage banks we 



again offered loans with interest rates fixed for the 
entire maturity for the first time since the begin- 
ning of the seventies. 

In overall terms, the Group-wide cooperation 
between commercial banks and mortgage banks 
again worked efficiently. Deutsche Bank Group 
administers the largest volume of building financ- 
ing loans to households. 

Brisk demand for consumer loans 

Households' demand for Personal Loans 
picked up as the consumer climate improved. 
Availment of overdrafts to Cover short-term re- 
quirements rose by roughly 12% in 1985, New 
business in our medium-term instalment loans 
was impaired to an increasing extent by subsid- 
ized financings offered mainly by automobile 
companies to promote sales There was Iively de- 
mand for the Personal Loan under which the cus- 
tomer can make drawings at any time up to an 
agreed limit, a System we had introduced in the 
previous year. Lendings increased by DM 290 m. 
in 1985 to more than DM 600 m 

In cooperation with an insurance company, we 
offer our loan customers the additional possibility 
of insuring against personal risks such as sick- 
ness or death by taking out reasonably priced risk 
and residual-debt insurance policies 1 9 million 
customers have made use of this offer since it 
was introduced. 

Emphasis on deposits business 

Customers' deposits at Deutsche Bank AG ex- 
panded 4.2% to D M  76.7 bn. One-third of this in- 
crease was accounted for by demand and time 
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deposits, and two-thirds by savings deposits and 
savings certificates. This reflects out efforts to 
consolidate ourfunding and adjust it more closely 
to the development of long-term business. This 
allows us, at the Same time, to accommodate sav- 
ers' demand for higher interest-bearing forms of 
investment. The volume of outstanding savings 
certificates alone increased by more than 200/0 to 
DM 6.0 bn.; it has doubled in the last four years. 
There was particularly strong demand for dis- 
counted forms, where interest and compound in- 
terest are not paid until the savings certificates 
mature. 

Savings deposits increased on balance by DM 
900 m. to D M  21 $6 bn., despite the high volume of 
matured savings agreements (DM 1.3 bn.) and 

Swing8 deporitr end savingr mrtificaWs 
m Swings dapostts at lagal notioe 

Savings depoaits at agreed notice 
Savcnga certificates 



the use of savings balances for the purchase of 
securities. 

The positive development of savings business 
was strongly influenced by the steady inflow of 
funds from Deutsche Bank savings plans with 
and without insurance Cover. In 1985, once agairi, 
almost 100,000 agreements were signed for a to- 
tal volume of D M  1.7 bn. The entire volume of 
these agreernents came to DM 3.5 bn. at year's 
end. Thus, since its introduction a good two years 
ago, this new savings product has established it- 
self on the market as an attractive addition to ttie 
range of instruments available for making finan- 
cial provision for the future. 

Since December 1985, we tiave offered 
"Deutsche Bank fixed-intcrest-rate saving"; this 
is a new mediurn-terrn form of saving with a one- 
year interest guarantee, which is particularly inter- 
esting for earnings-oriented investors. 

More loans t o  the self-employed 

The lendings made by Deutsche Bank AG to 
self-employed individuals totalled DM 11.6 bn. at 
the end of 1985. In our new business. the empha- 
sis was on medium and longer-term loaris. 

Our savings plan for customers intending to Set 
up in busiriess met with a good response. 

Target group: young adults 

We further developed our products arid ser- 
V I C ~ S  aimed at the "young adult" segment, espe- 
cially in connectiorl with career guidance and 
training information. Our "Youth Forum" meet- 
ings, at which school leavers can talk to represeri- 
tatives of the business community and the public 

sector, proved successful. By the end of 1985, we 
had held more than 100 meetings with over50.000 
participants in many cities of the Federal Repu- 
blic. 

3. Securities business: ha'usse on the equity 
market 

Our securities business i r i  1985 was again influ,. 
enced by an extremely good situation on the capi- 
tal markets. Our turnoverwith institutional and pri- 
vate customers, already up by 13°/~ in the previous 
year, rose by a further 16O/n to D M  120 bn. This rap 
id growth made considerable demands not only 
on our securities advisors and traders, but also on 
our settlement statf. The growth in our securities 
turnoverwas assisted by a further incrcase in staff 
and the enhancement of our technical eq~ripment 
in the stock cxchange information. tradiriy arid 
settlement sectors. 

Our business in Germari shares doubled in 
1985. Custorriers bought and sold an increasing 
volume of Warrants and used the possibilities of- 
fered by option business. Foreign invcstors en- 
tered the German market throuyh our trading of- 
ficcs to an unprecedented degree. Our invest- 
rnerit banking subsidiaty in New York, Deutsche 
Bank Capital Corporatiori, mobilized American in- 
vestors' fiinds tor the German market on a large 
scale. 

Turnover in foreign shares expanded by one- 
third. At the centre of attention were shares from 
European countries, above all Switzerland and 
the Netherlands; business in Americari and Japa- 
nese seci~rities was maintained at a high level. 

In fixed-interest seciirities, w e  recorded further 
growtti in 1985. Turriover increased slightly in D M  
bonds and strongly in foreign currency bonds. 



Turnover in Schuldscheindarlehen decreased 
markedly. 

The number of customers' safe-custody ac- 
Counts in the Group increased by 48,300 in 1985 to 
1.3 million. The market value of customers' safe- 
custody accounts increased 28% to DM 164 bn. 

More portfolios under our management 

In our portfolio management business, our suc- 
cessful investment policy again led to substantial 
increases in the value of our customers' portfol- 
ios. The total numberand volume of portfolios un- 
der our management and of the assets entnisted 
to our management in connection with estates 
rose considerably in 1985. 

Investment companies: inflows totalling 
DM 3 bn. 

The open-end property fund "grundbesitz-in- 
vest", which is managed by our subsidiary 
Deutsche Grundbesitz-lnvestmentgesellschaft 
mbH, Frankfurt am Main, increased its assets to 
DM 1.8 bn. as at September 30, 1985 In the year 
under review, DM 140 m. was invested in com- 
mercially used properties at good locations. The 
value of a share rose by 6.8%. For the 1984/85 fi- 
nancial year, a dividend of DM 3.40 was paid per 
share. 

4. lssuing business: 40 capital increases for 
cash and . . . 
In 1985, the bank participated in 40 capital in- 

creases for cash, through which the issuers ob- 
tained almost DM 7 bn. in equity funds. This was 
two-and-a-half times as much as in the year be- 

nirnwr ~ - 8 w l k ~ 6  DWS Deutsche Gesellschaft für Wertpapier- ~ ~ i n ~ ~ a c a ~ g c ~ ~ ~ ~ t ~ e  
; rotul' sparen mbH and Deutsche Gesellschaft für l-Mmumm. 

Fondsverwaltung mbH (DEGEF), both in Frankfurt s h t ~  
am Main, recorded a combined inflow of DM 3 -harnt catwam 

bn in 1985. The assets of the two companies' 4 
funds expanded by more than one-quarte; to DM 
22.7 bn. 

The new DWS equity fund PROVESTA was re- 
ceived with great interest. It is aimed primarily at 
investors wanting to participate in the growth op- 
portunities of small and medium-sized German 
companies. INVESTA, the oldest and largest 
DWS equity fund, which is invested chiefly in Ger- 
man blue chips, recorded capital growth of 64O/o. 
The number of DEGEF-managed special funds 
for institutional investors and employee funds ~3 - 

i[Jiil 1 ' l S i  1983 1984 1986 r oseby13 to131 .Theasse t so f t he fundsex -  ~ ~ ~ ~ m u o l n ~ ~ t m ~ c w t o m m ~ ~ c ~ u ~ ~ ~ ~ , ~ ~ m  

panded by DM 2.1 bn. to DM 9.4 bn 



fore The biggest single transdctions, besides our 
own issire of shares. were the capital increases at 
Allianz AG Holding for D M  802 m , BASF AG ( D M  
760 m ), Nixdorf Computer AG (DM 720 m ) and 
THYSSEN AG (DM 468 m ) Besides Nixdorf Com- 
puter AG, several other "newcomers" to the stock 
excharige during the last few years (includirig AS- 
KO Deutsche Kaufhaus AG and ZANDERS Fein 
Papiere AG) carrie to the market with capital in- 
creases 

Over and above that, we participated in bonus 
share issues for six companies 

more new stock exchange listings 

In the year under review, we participated in the 
introduction of five companies to the stock ex- 
change and in this connection placed shares for 
DM 1 . I  bn. on the market. The companies con- 
cerned were Axel Springer Verlags AG - the first 
media group on the German stock market - with 
registered shares with limited transferability for 
DM 558 m., Henkel KGaA with non-voting pre- 
ferred stiares for D M  432 m., the banking house 
Trinkaus & Burkhardt (converted into a limited 
partnership based on shares in 1985) with shares 
for DM 78 m. and FUCHS PETROLUB AG OEL + 
CHEMIE with non voting preferred stiares for D M  
9 m. Shortly before year's end, non-voting pre 
ferred shares for DM 15 m.  of Deutsche Beteili- 
gungs AG Unterriehrrierisbeieiligungsgesell- 
schaft were placed and included in regillnted un- 
official trading. 

In the last three years, we have introduced 24 
compariies to the stock excharige. Our experi- 
ence to date has been encouraging, and we shall 
in future continue our efforts to persuade new 
companies to go public. 

Of the shares of Didier-Werke AG, Wiesbaden, 
which we hrid purchased with a view to placing 
them elsewhere, paper representing 15% of the 
company's share capital was sold as at the turn of 
the year. 

Purchase and placement of the Flick Group 

As at the turn of the year 1985/86, our 10O0/o sub- 
sidiary Alma Beteiligungsyesellschaft rnbH, 
Frankfurt am Main, purchased 98% of the share 
capital of Friedricti Flick Industrievetwalt~rng 
KGaA, Düsseldorf, which had been converted irito 
a joint stock corporation (AG), with a view to plac 
iriy it elsewhere. The rerriairiiriy ZO/O was pcir- 
chased by Baden-Wiirttembergische Bank AG. 
Th~s transaction will not be reflected in ttie bal- 
ancc shcct until 1986. 

Our intention was to sell those of the acquired 
tiolding's equity interests which were not essen- 
tial to its business operations and thcn to intro- 
ducc and place the shares on the stock rriarket, 
thereby yivirig many interested parties an oppor- 
tunity to buy them. In this way, we are coritributirig 
to the deconcentration of industrial assets. 

In December 1985. prior to acquisitiori of the 
shares, Friedrich Flick Industrieverwaltung KGaA 
was converted into Feldmühle Nobel AG. This 
company's assets comprised the industrial 
"core", consisting of the Buderus, Dynamit Nobel 
and Feldmilhle Groups, and holdings in W.R. 
Grace & Co., New York, Dairriler-Beriz AG anti 
Versicherungsholding der Deutschen Industrie 
GmbH. which holds 5Io/n of the Gerling Group. 
The groirps forminy the industrial core have long 
bcen linl<ed togettier on 3 single-entity basis 

The 10°/o holding in Daimler-Benz AG was suc- 
cessfully plnced in the year under review through 



an international bank syndicate and with our own 
customers. This transaction involved a total of 3 4 
million Shares worth DM 3.8 bn. Settlement took 
place in January 1986. The holdings in W.R. Grace 
& Co. and Versicherungsholding der Deutschen 
Industrie GmbH were sold by Feldmühle Nobel 
AG outside ttie stock exchange. taking account of 
existing rights of preemption and delivery com- 
mitments. 

International bond issuing business continues 
to  expand 

In our international issuing business, the strong 
growth of the previous years continued. We parti- 
cipated in a management capacity in 575 bond is- 
sues (previous year: 366). They included 254 dol- 
lar issues and 218 issues in other foreign curren- 
cies. We took part in 103 DM issues (previous 
year: 87) and made use of the new possibilities on 
the German capital market. For example, as soon 
as the market opened, we immediately assurned 
the lead manager function for the first floating rate 
note issue for a foreign borrower (DM 1.5 bn. for 
the Kingdom of Sweden) and the first 30-year D M  
Zero bond issue (DM 1 bn. for the World Bank). In 
summer, we floated the first issue on the Euro- 
pean capital market for a borrower from the Peo- 
ple's Republic of China (DM 150 m.  for the Bank 
of China). 

Alongside classical issuing business, we also 
participated - with the necessary caution - in the 
development of new financing instruments which 
combine elements of the money, credit and capi- 
tal markets and which are particularly flexible and 
reasonably priced for the borrower. We placed 
"euronote facilities" at the disposal of several 
Germari companies. 

New securities houses in London and Tokyo 

We made good Progress with the implementa- 
tion of our international investment banking 
strategy. Our aim is to be represented by our own 
securities houses at all centres where internation- 
al business is concentrated. These are London as 
the centre for the euromarket, New York for the 
U.S. market, Tokyo for the Pacific region as well as 
Frankfurt am Main, Geneva and Zürich for the 
Continental European market. 

In spring, Deutsche Bank Capital Markets Ltd. 
began operations in London. In its first year, it al- 
ready contributed substantially to our internation- 
al issuing business. 

In December 1985, our subsidiary DB Capital 
Markets (Asia) Ltd., Hong Kong, the successor to 
our former subsidiary DB Finance (Hong Kong) 
Ltd., Hong Kong, received a licence to Open a 
branch in Tokyo which will engage chiefly in in- 
vestment banking business in Japan. In line with a 
condition imposed by the Japanese Ministryof Fi- 
nance, according to which our share of this com- 
pany's voting capital may not exceed 50°/o, we 
were able to secure the participation of Bayer AG, 
Leverkusen, and Siemens Beteiligungen AG, 
Zürich, as shareholders with 25% each of the com- 
pany's voting capital. 

5. Foreign exchange and precious metals: 
higher earnings and stronger market 
position 

The fluctuations in the dollar exchange rate and 
uncertainties in connection with the reversal of 
the lorig-lasting upward trend made heavy de- 
mands on our foreign exchange trading section. 
0111 turnover in this sector, adjusted for exchange 
rates, was roughly at the 1984 level. A substantial 



improvement was achieved on the previous 
year's good result. 

Even more than in the previous years, our cus- 
tomers were interested in the participation of our 
foreign exchange trading facility in solving their 
hedging problems. Within our range of hedging 
services, we made greater use of currency op- 
tions; the great majority of our customers, how- 
ever, preferred traditional hedging instruments. 

Despite a persistently unfavourable market sit- 
uation in precious metals business. we again re- 
ported a satisfactory profit, higher than that in 
1 984. 

6. International business: brisk foreign trade 
financing . . . 

Our commercial foreign business, i. e. the fi- 
nancial settlernent of exports and imports, in- 
creased gratifyingly in the wake of expanding for- 
eign trade. Thanks to a number of organizational 
and technical rationalization measures, we suc- 
ceeded in improving the contribution to profits 
from foreign payrnent business. 

In the medium and long-term export financing 
sector, we began or continued negotiations on 
several large-scale projects in the year under re 
view. The fact that we were able to increase sub- 
stantially our range of financing products and, 
among other things, transact international leasing 
business and CO-financings, had a positive effect. 

For rescheduling countries, we were able to ac- 
commodate our customers' requests for rnedi- 
um-term export financings in individual cases in- 
sofar as public-sector Cover was available; we are 
maintaining short-term foreign trade financings 
within the framework of the international agree- 
ments in force for several of these countries. 

AKA Ausfuhrkredit-Gesellschaft mbH, Frank- 
furt am Main, reduced its interest rates for medi- 
um and long-term buyer loans in the year under 
review and also took additional measures in fa- 
vour of exporters. The reform of export insurance, 
which came into force at the beginning of 1986, 
has brought improvements, in particular the ad- 
mission of Progress payments under financial 
loans (expense-like disbursements) and access 
to international markets using the trustee model. 

. . . and declining eurocredit volume 

Our medium and long-term eurocredit busi- 
ness, mainly handled within the Group by our 
subsidiary Deutsche Bank Compagnie Financiere 
Luxembourg S.A.. Luxembourg, was concentrat- 
ed in 1985 on first-class addresses. The emphasis 
was on project and export financings. 

The total volume of our outstanding claims in 
eurocredit business declined. This was due not 
only to exchange rate effects, but also to the 
emergence of new financing instruments. They 
led to a further decrease in new traditional euro- 
credit commitments. 

Within the framework of the bank advisory 
committees for Brazil and Mexico, we participat- 
ed - jointly with these countries, with international 
organizations and the governments of the princi- 
pal creditor countries - in working out pro- 
grammes for rescheduling and for strengthening 
their ability to pay. The long-term objective of all 
rescheduling countries is still the restoration of 
their creditworthiness. 

Expansion of our international presence 

At the end of 1985, Deutsche Bank's interna- 
tional network comprised 15 branches, 10 100% 



subsidiaries, 14 branches of European Asiari 
Bank AG and 19 representative offices. 

Ttie ernphasis i r i  our foreign brariches' bcisi- 
ness is on \he servicing of German corripanies 
abroad. Over and above that, they also intensiticd 
their Iiriks with local ccrstomers and international 
corporations duririg the reporting year. Here, ttiey 
are assisted by their intensive coopcration with 
our domcstic ofticcs. 

At the beginning of February 1986, Decrtsctie 
Bank Australia Ltd., with offices iri Melbourne and 
Sydney, commericed operations. It is n 100°/o sub- 
sidiary of Decrtsche Bank AG and, with an unres- 
Iricted barik licencc:, trarisacts botti commercial 
arid investincnt bariking business. 

Project finance 

In the field of project finantze, we strengthened 
our market position. Here, projects outside the 
raw materials sector are also gaining itnportarice, 
e.g communications and infrastructural projects. 

Restructuring of EBlC holdings 

In the year under review, owriership structures 
at EBlC subsidiaries were reorganized to take ac- 
count of divergent intercsts and activities on the 

Deutsche Bank Group's international presence 



part of the EBlC shareholder banks. For ocrr bank, 
the following changes took place: 
- .  Our share in European American Bancorp., 
New York, which we hold via German American 
Capital Corp., Baltimore (U.S.A.), increased from 
20.1 9'0 to 23.2%. 
- At the Same time, we divested our 14.1°/~ hold- 
ing in European Banking Company Ltd., London, 

European Banking Group, which was formed in 
1983 from European Banking Company, London, 
and Banque Europeenne de Credit, Brussels, was 
dissolved We have an unchariged 14.3% tioltling 
in Banque Europeenne de Credit S.A. 
- We sold our share in Euro-Pacific Finance Cor- 
poration Ltd., Melbourne, in connectiori with the 
establishment of our own subsidiary. 



Our Staff 

Further staff increase 

In 1985 the number of persons employed in 
Deutsche Bank Group rose by a total of 978. Most 
of the expansion was at the parent cornpany 
(+  548). At the end of the reporiing year 48,851 
were employed in the Group, 41,674 at the parent 
company. 

Reduced personnel requirements in adminis- 
trative sectors were rnore than compensated by 
the additional nurnbers needed to serve and ad- 
vise customers. We still aim to provide further 
training for members of staff released from their 
duties as a result of the increasing use of technol- 
ogy and - where possible - to offer them more 
highly qualified work within our organization. 

Customers' growing demands on the quality of 
our counselling are also reflected in the structure 
of our staff. The total proportion of ernployees in 
middle and higher salary tariff groups has risen 
since 1980 trom 70.8% to 74.g0/0. During the same 
period the proportion of non-tariff staff increased 
from 14.8% to 16.0%. By contrast, the proportion 
of ernployees in the lower salary groups declined 
from 14.4% to 9.1%. 

The main thrust of expansion in 1985 was in our 
retail banking and corporate custorner depart- 
ments, and in our portfolio investment and new 
issue business. But the growth of our foreign op- 
erations, and particularly the establishment of 
Deutsche Bank Capital Markets Ltd., London. also 
made new recruitment necessary. Some of the 
vacancies in London were filled by qcialified staff 
frorn our dornestic network. 

At the end of 1985,3,759 employees were work- 
ing at our branches and representative offices, 
subsidiaries and associated cornpanies in other 
countries; that was 338 more than at the end of 
1984. We consider it irnportant to maintain a regu- 
lar exchange of capable staff rnernbers within the 

Group's world-wide organization. In 1985, 95 
were seconded abroad. At the end of the report- 
ing year the total number of staff members del- 
egated to other countries then came to 371. 

More intensive personnel work abroad 

One of the main areas of our personnel work in 
1985 was a drive to step up training of promising 
employees abroad. We Want in future to Cover an 
increasing proportion of the staff requirements of 
our foreign branches and our international banks 
and financing companies frorn local personnel 
and to be able also to offer these members of staff 
appropriate opportunities for promotion. 

At the end of the reporting year. 45 apprentices 
were receiving basic training in banking at our 
Brussels, Buenos Aires, Madrid and Sao Paulo 
branches. 30 mernbers of local staff have already 
successfully cornpleted their apprenticeship. 

Sorne foreign branches recruited a larger num- 
ber of graduates from universities in their respec- 
tive host countries. 

After cornpleting their basic training locally, 
promising members of staff at our foreign offices 
are deployed for a time to our domestic bank net- 
work. 

A new training centre was inaugurated in Bue- 
nos Aires in April 1985. Last year, our branch there 
ran 26 Seminars, which were attended by 318 
members of staff. In Singapore we Set up a train- 
ing centre jointly with European Asian Bank AG; it 
opened in March 1986. 

Another increase in domestic apprenticeships 

In the Federal Republic we once again in- 
creased the number of places offered for voca- 
tional training. We took on 2,018 new apprentices; 
that was more than ever before. At the end of 



1985, 4,571 young people were receiving voca- Opportunities for young qualified clerks.. . 
tional training. 

The apprentice ratio (number of apprentices as 
a proportion of domestic staff excluding appren- 
tices) at the parent company was 13.2O/0 at the end 
of 1985, we are therefore one of the most training- 
intensive companies in the Federal Republic. 
Since 1980, Deutsche Bank AG has trained over 
8,500 young bank clerks. 

In the reporting year the pass rate in the final ex- 
amination was 98.2%; 56% of the candidates 
passed with "distinction" or "mertt". In 1985 we 
again took on as regular members of staff all who 
qualified and were interested in joining our bank 
(over 80%) Most of the other young clerks left us 
to go to university. 

Our Supraregional Development Group for par- 
ticularly well-qualified young bank clerks was en- 
larged in 1985 The candidates take part in a four- 
year training Programme designed to intensify 
their knowledge in specific areas and to prepare 
them for taking on higher duties in domestic and 
foreign retail banking and corporate customer 
business, or in business departments at Central 
Office At the end of 1985 there were 183 young 
bank clerks in the Supraregional Development 
Group. 

Employees with a background of practical 
training regard the group as a good chance for 
people without a university degree also to take 
advantage of the development opportunities of- 
fered within the bank's whole organisation. At 
Deutsche Bank AG there are about 600 positions 
in the non-tariff sector alone to be filled each year. 

. . . and university graduates 

**- 
\L 

Since we are clearly going to need more staff 
with an academic background in future, we at the 
Same time increased the number of management 
trainees at Deutsche Bank AG to 246. The main 
emphasis here is on the classical form of training, 
covering all sectors of business. In addition, we 
introduced Programmes for specific sectors, 

12.6 - 
making it possible to assign the members of staff 
to particular areas more quickly. For instance, we 
ran a special training course on investment bank- 

120 - ing for the first time in the reporting year. Partici- 
pants have usually absolved a banking appren- 

~ ~ t b  - ticeship with special emphasis on securities busi- 
ness. This is followed by an intensive, several- 
week course at home and abroad covering all 
areas of investment banking, which is organized 
in collaboration with New York University. After 



successfully completing the Programme, the par- 
ticipants are assigned to our investment banking 
subsidiaries in London, New York or Tokyo or to 
positions in our domestic investment, trading and 
new issue business 

In selecting the graduates we used a group se- 
lection procedure in which experienced members 
of our management participated 

Over 1,100 seminars and working groups 

During the reporting yeara total of 20,234 mem- 
bers of staff attended 1.1 27 in-house seminars for 
further training. Once again we extended the 
range of training offered in corporate customer 
business. Selected seminars and working groups 
were held to encourage the dialogue between the 

Orowing expenditure on 
voclrtional end further training 

management of client companies and our cus- 
tomer counsellors and account managers, with 
the aim of solving complex financing problems. 
The seminars on personnel management re- 
mained one of the main areas of management 
training in the reporting year. 

The parent bank's further-training facilities are 
also available to our subsidiaries and associated 
companies 

Total expenditure on basic and further training 
came to D M  128 m.  in 1985. That was equivalent 
to 6 4% of wages and salaries. D M  66 m of the to- 
tal was spent on vocational training and D M  62 m. 
on further training and management training 

Staff shares very attractive 

The staff shares we again offered our employ- 
ees in the reporting year- taking full advantage of 
the price reduction allowable for tax purposes - 
met with a very positive reponse, as in previous 
years, despite the higher market quotation. 84.290 
of all eligible members of staff of Deutsche Bank 
AG and the domestic subsidiaries accepted the 
offer and bought staff shares At the end of 1985, 
there were 44,800 holders of staff shares of 
Deutsche Bank AG. Together with retired mem- 
bers of staff, our employees held 3.2% of share 
capital 

Expenditure by the bank on this voluntary type 
of capital formation by our employees amounted 
to DM 26 7 m in the reporting year Since the first 
issue in 1974, the bank has spent a total of DM 
170.1 m. 

Promotion of company Sport 

In the reporting year we Set up a sports centre 
for the almost 6,000 members of staff employed 
in and around Frankfurt am Main. Altogether 





It is with deep regret that we report the death of the following members of our staff: 

Fmmi Art7. Dusseldorf Edith Lanfer. Mijnster 
Erika Bartsch. Frankfurt Marion Lutlens. Harnbiirg 
Dr Helmut Bendig. Frankiurt Maria Mackenstein, Krcfeld 
Hans Petei Berger. Baden-Badeii Angelika Meyer, Diisseldorf 
Christirie Blarick. Harriburg Manfred C.  E Meyer. Bremen 
Herbert Bbttilirig, Harriburg Edgar Müller. Wiesbaden 
Haris-Josel Bossrriariri. Kleve Klaus Munch. launus-Zentrum tschborn 
Aridreas Brzozowski. Kiel t rw in  Muschcn. Kassel 
I..uise Buscher, Mcttmann Karl Obermoser, Karlsrulie 
Stcffi Conrad, Mainz Roll Paulseri. Harriburg 
Walter Evcrs. Mocrs Malthias Po l~ i r i .  Harriburg 
Ewald Frank. Eschweiler Gisela Sauren, Dusseldorf 
Horst Giese. Dusseldorf Hans-Wilhclm Schafcr, Taunus-Zcntrum Eschborn 
Anneliese Gorgen, Essen Wnlfgang Schluter. Spenge 
Lieselotte Gonnermann, Kassel Maria-l iiiso Schrnidt. Villingen-Schwenninyen 
Otmar Grob. Frankfurt Werner Schrnidt. Wissen 
Kurt Häfner. Frankfurt Lieselotte Schrriitz. Greveribroich 
Jens Hansohm. Kiel Evelyn Schorm. Reiitlingen 
Klaus Haubenthal. Gelsenkirchen Dirk unlen Schrievers. Wuppertal 
Josef Held.Taurius-Zentri~rn Eschtinrn Renate Sctirbders, Viersen 
Ingrid Herbst. Frankfiirt Enno Sommer, Münster 
Jurgen Hirsch, Kaiserslautern Johannes Springub, Osnabruck 
Gustav Jöris, Dusseldorf Antonio Staschen. Buenos Aires 
Ernst Jung. Düsseldori FranciscoTarnayo. Frarikfurt 
Dr Steptiari Karl Koeriigs. Muriicti Marie Luise Veh, Dijsseldorf 

Richard Kotterl, Municti Helmut Wege. Dillenburg 
Dietcr Kohlstruck. Uüsscldorf Waltraud Wooszmanri. Hambury 
Harald Kreyscr. Hildesheim Weiner Zweibaumer. Wei l  

W c  moilrn ttie passing away of 291 retired employees of oiir bank 
W c  shall always honour ttieir rnemory 





Notes on the Statement of Accounts of Deutsche Bank AG for 1985 

Balance Sheet 

Business volume 

Ttie banlc's blisiness volun-lc (balance sheet to- 
tal plus eridorsc!ment liabilities) iricrcased by D M  
3.4 b r ~ .  (+  2.4(Yo) to D M  146.8 bn. in the 1985finan 
cial year. The modest growtti in 1985 was largely 
irifluericed tiy the decline in the dollar exchange 
rate which led i r i  particular to a fall in the D-Marlt 
equivalent of ttie business volurnc ;lt oilr foreigr~ 
branches 

Billijnce sheet total as a t 31 . 1 2. 1 985 was D M 
4.0 bri. ( +  2.9%) tiigtier at D M  141.9 bn. 

The structure of our balanr:e sheet changed 
comparetl with the end of 1984 as a resillt of the 
deliberaLe reduction of interbank business atiroatl 
at the snme time as strorig growtti in clairns ori 
arid liabilities to our dornestic privatc nnd corpo 
rate custorners. Thc bank's capital and reservcs 
were increased by D M  1.5 bri antl at the end of 
1985 represerited 5.S0/o of balance sheet total 

Details of the rriovcmcnts on oilr balance sheet 
by source and use of funds are giveri in ttie ftnai~c- 
lriy balarlcc ori page 67. 

The tiir~?over 01.1 ocir rioi-i-bank custor-ners' ac- 
courits ii-icrcasetl by 10.7°/0 corripared with ttie 
previous year to D M  5.003 bn. With an average ef 
fcctive staff of 35,400 (1 984 35.000). turriover per 
ernployee was D M  141 rri  (1984- D M  124 m.) .  The 
nurriber of business tronsactions boolced per cm-  
ployee rose to 16,900 

Cor-npared with the end of 1984. ttie following 
changes were recorded i r i  our balance sheet: 

Asse ts  D M rri 
*- 

( ,ish rcscrve + 1 126 
Checliies dricl ottii:r i toms receiveci lor c:ollc:c:tion I 73 
Bills of exc:tinngr - 238 
Cl;ii i i is o n  bai i l is 7 , l W  
Ircnsiii-y bi l ls d i ~ d  disc:oiiiitrik)le: 
I rC:oSi.Jly I i C > I C S  + /I)\) 
Hoi~cls  a i id  r i u ~ e s  5%' 
OiI-ii:i ~ e c ~ i i i i i e s  + 685 
C l i i i ~ ~ i ~  ciri c~ is lor~ ier : ;  + :i 835 

sl iort , i i id mcr l i i i in- t r r r r i  p y J  
long-tc:rm (4 ycrirs r j r  rriore) 5 985 

Siibsidiaries. associ;iieei c:oinp;inicr, 
arid Irade irive:,tnir:nts I I  I8 
Laricl iiritl l-)ii i lt l ings 1 46 
0ffic:c fiii-niti.irc arid eqi i iprr ieri t  + 143 
Othcr  osscts F0 
Herr'iairiirig acseis + 101 

Hr7lc7/~cc, s / i t ; ' ~ /  / 0 / ~ i 1  + (1 0 I / 

-- .. .- . .. .- 

Liabi l i t ies 
. .... 

I)M 1-11  
. . 

Liril)ilitie:; t o  t);inks - 1 ,7!riO 

Liquidity 

At tlie end of ttie year, the casti rcscrvc, consist- 
irig of casti on hand, the balance with Deutsche 
Bundesbank and ttie halances on postal giro ac- 
counts, had riseri to D M  7.3 bn., while liabilities to 
banks and cilstomers, bonds and notes, owri ac- 
ceptances, prorriissory notcs and other Iiabilities 
together totalled D M  126.4 bn. This raised our 
cnsl~ I tq~~id i ty  to 5.7'/0 (31 . 1 2. 1 984: 4.8%). 



Our overallliquidity- the ratio between total liq- 
uid assets of D M  24.9 bn. and the above-men- 
tioned liabilities - increased to 19.7% at the end of 
1985 (31. 12. 1984: 18.3%). 

Liquid assets and liabilities are as follows 

End of Eiid of 
1985 1 984 

DMr r i  D M m  

Casti ori tianti 

ßalancc with Deutsche Buridesbank 
Halances ori postal giro ac:c:oirnts 

Cdsli resene 
Clieclues and other itcms received 
tcir collecliori 
Bills cif exctidrige rediscoiintnhlc 
at 13ckitschc Bundesbank 
Claims on banks payable ori derriarid 
Iroasury bills arid discciilritat~le 
Trcnsiiry notes 

Bnrids arid riotes eligit,le as collntcrnl 
for ßiindcsbank advances 

I inhilitics to 

hanks 
cuslorliers 

Bonds arid riotes 
Owri acceyitar1c:es aritl proinissory 
notcs oiitstar-idir-ig 
(lthcr Iiabililiec: 

Total l~ahi l~t ics 

The principles regarding capital resources and 
liquidity prescribed by the Federal Banking Su- 
pervisory Office pursuant to Sections 10 and 11  of 
the German Banking Act were observed at all 
times in 1985. Following the capital increase at the 
end of 1985, our capital adequacy ratio under the 
consolidated Principle I pursuant to Section 10a 
of the German Banking Act was well below the 
prescribed ceiling, for the observance of which 
the Federal Banking Supervisory Office has fixed 
a deadline of January 1, 1991 

Assets 

Securities 

Bonds and notes were reduced on balance by 
D M  0.6 bn. to D M  10.2 bn. The decrease relates 
exclusively to holdings at foreign branches, 
whereas the paper held in the domestic sector in- 
creased by D M  0.8 bn. ltems eligible as collateral 
in accordance with Deutsche Bundesbank regu- 
lations had a total value of D M  6.1 bn. (=  60%). 

Secl~rities tiot to be shown elsewhere in- 
creased by D M  685 m. to DM 3.8 bn. lncluded in 
this figure are shares with syndicate commit- 
ments amounting to D M  393 m. The packages of 
shares in riori-banking companies reported under 
this item are held by the bank as financial invest- 
ments and not for the purpose of business partici- 
pation or entrepreneurial influence. The book val- 
ue of holdings of more than 10°/o of a company's 
share capital, which have to be reported separate- 
ly, amounted to D M  1,107 m.  at the end of 1985. 
Of this amount, D M  1,054 rn. related to shares of 
at least 25%. 

The following companies, in which we have 
holdings of more than 25% of share capital, have 
been notified in accordance with Section 20 of the 
Joint Stock Corporation Act: 

Bergmann- Elektricitäts-Werke AG, Berlir~ 
Daimler-Benz AG, Stuttgart 
Deutsche Dampfschifffahrts-Gesellschaft "Han- 
sa" AG i .  L., Bremen 
Didier-Werke AG, Wiesbaden 
Hapag-Lloyd AG, Hamburg 
Philipp Holzmann AG. Frankfurt am Main 
Karstadt AG, Esser1 
Süddeutsche Zucker-AG, Mannheim 



The bank does not have a majority holding at 
any of the companies mentioned. With regard to 
the development of these companies, we refer to 
their annual and interim reports 

Of the shares in Didier-Werke AG, Wiesbaden, 
purchased for the purpose of further placement, 
paper representing 15% of the company's share 
capital was sold to VlAG AG, BerlinIBonn, as at 
the turn of the year 198511986. This opened up 
new business possibilities for both companies 
through intensified cooperation. Part of the share 
capital of VlAG AG, which is currently owned by 
the Federal Government, will be dispersed in the 
market in mid-1986. 

Our entire securities holdings have been val- 
ued, as hitherto, at the lower of cost or market. 

M a o l b m k  DM bn. 

Rbe in w&mwrs' doraorilts 3.1 
. 

I\ .' 

Total credit extended 

Demand for loans did not pick up appreciably 
until the closing months of the year under review. 
Total credit extended (excluding guarantees and 
letters of credit) rose by DM 4.0 bn. (+5.00/0) to 
DM 84.5 bn. as at 31. 12. 1985. This growth 
stemmed from stronger availment of long-term 
loans by both corporate and private customers. 

Claims on customers rose by DM 3.8 bn. 
(+5 8%) to DM 69.6 bn. This increase results from 
growth of DM 6.0 bn. in long-term claims and a 
reduction of DM 2.2 bn. in short and medium- 
term loans As a result of this strong shift in favour 
of the long-term sector, the maturity structure 
changed - as in the two previous years; as at 

0.S Ries n smutttiw hrldlnps 



t i i d  ~11985 knclo11984 Change 
UM r i i  'Yo share l3M rri Oh share [)M ni 

Clairris [in cusl»rrier:; 
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31 17 1985, lorig-term claims on ciistomers ac- 
courited for a stiare of 48 1°/o (end 01 1984 41 8%) 

Of thc long-[erin cldims on custorners 48Y0 
werc tlue t r i  I ~ S S  Lh,in four years or consisted of 
rcgislercd papcrwhick had already becn sold tor- 
ward 

Lo;ins 10 ciomestic corporate costorners in- 
creased by D M  2.8 bri. ( +  12.5%) to D M  254 bn. 
Therc? was pnrticular derriand for long-term fi- 
nancirigs owirig to the low iriterest rate level, ;ls a 
result of wtiich the growth related almost exclil- 
sively to longer-dated advances at fixed terms 
arid coriditions. Ttiere was a sligtit rise of D M  0 3 
hn iri short and rneditlni-terrn leridings to D M  
15.2 bn. Eurocredit availrnent was weaker (- D M  
0 7  bri.). Including eurocredits, lendings to do-  
rnestic corporatc custorners carne to D M  31.3 bn 
at the end of 1985. 

Clairns on doinesrii: pr~vate custoiners tolalled 
D M  32.8 bn ( + 4 2%) as at 31. 12. 1985 Of this 
figure, DM 17.5 bn. represents buildirig finaric- 
irigs and D M  7.2 bn. standardized private loans, 
which ii-iclude in particular advarices for consum- 
er finaricings with fixed and variable instalrrients 
( D M  44 bri.) and drawirigs on current accourit 
( D M  2 8 bn.) .  

There was a slight increase in private loans for 
consurrier purposes and for the purchase of con- 
sumer durables. New business was impaired. 
however. by firiancings offcred at subsidized iri- 
terest rates above alt by car rriariufacturers. 

Building firiaricings decreased by D M  0.4 bn., 
as a larger number of requests for lorig-term 
Inaris were passctl on to our mortgage bank sub- 
sidiaries. This applied both to new lendings and 
to fundinys. 

The proportion of clairns on customers ac- 
counted for by dornestic private borrowers fell 
slightly to 47.1?10 

Standardizcd loans to cornrricrcial ccistomers 
rose by D M  180 rri. to a total of D M  3.6 bn Small 
Business Loans, which we offer in particular to 
small and medium-sized busiriess customers, in- 
creased 7.5% to D M  2.6 bn 

The devclopment of clairris on domestic corpo- 
rate and private custorners over the last five years 
is shown in the diagram opposite. Since 1981, 
claims on domestic corporate customers have ris- 
en by 28.8% and advances to domestic private 
customers by 34.1°/0. 

Discountsfell by D M  0.9 bri. to D M  6 9  bn. Of 
ttiis amount, D M  0.5 bri relates to AKAIGEFI bills 
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bought in connection with the financing of export 
transactions. 

Claims on banks were reduced by DM 2 2 bn 
to DM 41.0 bn. The contraction relates solely to 
deposits with our Group banks abroad. 

Lendings to banks rose by DM 1.0 bn. to DM 
8.0 bn. largely in connection with Schuldsctieine 

and registered bonds. As at 31. 12. 1985, 81°/o of 
long-term lendings to banks were due within four 
years or had already been sold forward to third 
parties 

Owing to exchange rate changes in 1985, our 
total foreign lending volume decreased 10.7% to 
DM 12 4 bn A good three-quarters of lendings to 
non-residents were provided by our foreign 
branches. 

Tied funds from public-sector lending pro- 
grammes were offered on a larger scale to our 
small and medium-sized business customers in 
1985 too - frequently in connection with loans 
from our bank. These funds, provided chiefly by 
the Reconstruction Loan Corporatian, Frankfurt 
am Main, at their terms and conditions, increased 
by DM 0.5 bn. (+ 16.2%) to DM 3.4 bn. The 
growth relates solely to long-term funds. 

Our lendings to customers - broken down by 
size - are broadly dispersed. The number of loans 
of more than D M  10,000 to D M  100,000 increased 
above all as a result of loans tu private customers. 

The breakdown by sector of our domestic and 
foreign loans to customers is based on the sys- 
tem used in the borrower statistics of Deutsche 
Bundesbank. Among our borrowers, manufactur- 
ing industry is the most strongly represented 
business sector with 26.9%. Private individuals, 
excluding the self-employed, account for 28.3% of 
our total loans to customers 

End of 1985 End of lW 
Number Yo Number YQ 

uptoDM l0,OQO , ,  W1.936 = 576 865,353 = 582 
morerhan DM 10.000 upto DM itXY,MK) 374,400 - 8 6 33,442 = 32 2 
morethan UM 100,W upta DM l.O(XE.OO0 103,023 = aO 100,923 - 89 
mors than DM 1,0aQ,Q00 . . , ,  . .  



The limits prescribed by Section 13 and Section 
13a of the German Banking Act with respect to 
large credits were observed at all times. 

Our lending commitments were valued with the 
usual care. Appropriate adjustments and provi- 
sions were made for all discernible risks - 
whether for individual borrowers or for countries. 
In no case did we exceed the limits to admissible 
cautious valuation. The general provisions pre- 
scribed by the Federal Banking Supervisory Of -  
fice were made for latent risks. In order to 
strengthen the liable capital and reserves of 
Deutsche Bank Group, which under the new Ger- 

Breakdown of ciistomer credits (c:laimis and discourits) 
by sector as at December31 1985 

S t ~ e l  nnstrilc tiori m~char i i ca l  engineeririq 
and vehicle m a n u f a c t ~ i r ~  maniifac turP of 
otfice equipinent data-processing 
equipment and Systems 6 7'10 

Flcctriral cng inr r r ing  prPcision and optical 
goods prndiiction of hardware mi is i ra l  
instrumcnts sports Pqiiipment ~ ~ w ~ l l s n /  
photographic and fi lm Iatiordtories 5 OO/o 

Metdl productiori arid processirig 2 4% 

Chemical industry production and 
processiriq o l  riuclear luels petroleum 
pro( ~55 i r i g  3 2% 

Leather textile arid clothiny maniifacturc 2 5';) 

Wood papcr and printing t r d d ~ s  2 5% 

Food iridustry t u t i i a ~ ~ u  processiny 2 3O0 

Other industries 2 3"/0 

Mariufacturirig iridustry total 76 9OLi 

Tradc 1 4 2"/0 

Ottier busiriess sectors arid public aiithoritics 30 6OLi 

Privdte borrowers (othei than sclf-cmployrd) 28 3%) 

1000°O 

man Banking Act limit the scope of the Group's 
business, we wrote back DM 100 m. from the un- 
disclosed taxed valuation reserve pursuant to 
Section 26a of the German Banking Act in coordi- 
nation with several Group companies. This in- 
come item is contained in the reported net in- 
corrie for the year totalling DM 762 m. We contin- 
ue to carry a taxed valuation reserve pursuant to 
Section 26a of the German Banking Act after the 
writing back of this amount. 

Subsidiaries, associated companies and trade 
investments 

As hitherto this entry Covers our holdings in as- 
sociated banks whose business is similar to ours 
or materially supplements our range of services, 
as well as holdings in companies which, as inde- 
pendent auxiliary business entities, relieve the 
bank of administrative work not of a typically 
banking nature. Except in the case of political risk. 
we ensure in the aforementioned cases, in pro- 
portion to our holding, that the companies con- 
cerned are able to meet their liabilities. 

This entry also includes smaller equity holdings 
in foreign banks and financing companies, espe- 
cially in developing countries. We assist these 
companies, often together with other banks with 
international activities, with capital and advice. 

Holdings which do not fulfil these conditions 
and which are thus not intended as business par- 
ticipations as described are reported under "sec- 
urities" or, if they are not in the form of securities, 
under "other assets". This applies in particular to 
the shareholdings listed on Page 66. 

A complete list of our subsidiaries, associated 
comipanies arid trade investments. showing our 
respective capital holdings, is given on pages 138 



to 141 of ttiis report The situation and business 
development of corisolidated companies are 
dealt with in the Report of the Group, which also 
contains information on the bank's relations with 
Group companies. 

The book value of subsidiaries, associated 
companies and trade investments increased by 
DM 117.5 m. in 1985 to DM 2,809.4 m. 

The additions totalled DM 295.5 m.; included 
here are purchases amounting to D M  29.3 m. 
Most of this latter amount relates to the increase 
of our share in European American Bancorp., 
New York, which is held by our 100% holding 
company German Americarl Capital Corp., Balti- 
more, U.S.A. Within the framework of a restructur-. 
ing of holdings in the EBlC joint ventures, the 
aforementioned holding company raised its share 
from 20.1% to 23.2% in the middle of the year. At 
the Same time, the bank divested its 14.lW/o share 
in European Banking Company Ltd., Loridon. 

The additions also include D M  35.4 m. from 
capital increases. Our Hong Kong subsidiary DB 
Capital Markets (Asia) Ltd. - with a branch in To- 
kyo -- which was formed from our previous sub- 
sidiary DB Firiance (Hong Kong) Ltd., Hong Kong, 
increased its capital in 1985 by the issue of voting 
and non-voting shares. This two-tier capital in- 
crease was necessary because. pursuant to a 
condition imposed by the Japanese Ministry of FI- 
nance, our share in this company's voting capital 
may not exceed 50°/0. Bayer AG, Leverkusen, and 
Siemens Beteiligungen AG, Zürich, each have 
2S0/o of the voting capital of DM Capital Markets 
(Asia) Ltd., Hong Kong. 

DB Export-Leasing GmbH, Frankfurt am Main, 
converted from a 100% stock administration com- 
pany of ttie bank, handles cross-border big-ticket 
leasing, thereby supplementing classical export 
financing with low-cost and flexible leasing ser- 
vices. 

Capital payments, which came to D M  75.5 m.  in 
1985, related mainly to Deutsche Beteiligungs AG 
UnternehmensbeteiIigungsgeselIschaft, König 
stein/Taunus One-half (DM 15 m.) of this compa- 
ny's share capital was placed with the general 
public in the year under review in the form of non- 
voting preferred shares and included in regulated 
unofficial trading at the Frankfurt and Düsseldod 
Stock Exchanges. This reduced ttie bank's share 
iri the company's capital from 92.5% to 46.25%; its 
share in the company's voting capital, however, is 
still 92.5"/0. 

The amount of D M  155.2 m. used for the es- 
tablishment of new compariies relates almost ex- 
clcisively to Deutsche Bank Capital Markets Ltd., 
London, which cornmenced operations in Lon- 
don in spring 1985. This subsidiary was establish- 
ed within the framework of our international in- 
vestmerit banking strategy, namely to be repre- 
sented at the priricipal securities and stock ex- 
change centres. Our newly founded subsidiary 
Deutsche Bank Financial Inc., Dover, Delaware, 
U.S.A., extcnds the bank's funding base through 
the issue of commercial paper on the American 
market. 

Sales totalled D M  44.8 m. They related, arriong 
othcr things, to the above--mentioned partial 
placement of shares in Deutsche Beteiligungs AG 
Unternehrrierisbeteiligungsgesellschaft, König- 
stein/Taunus, our holding in Europeari Banking 
Company Ltd , London, and the divestment of our 
holding in Euro-Pacific Firiarice Corporation Ltd., 
Melbourne. in connection with the foundation of 
our own subsidiary in Australia. 

The other divestments totalling D M  63.2 m. re- 
late in particular to Deutsche Credit Services Inc., 
Dover, Delaware, U.S.A., as it was possible to re- 
duce the capital resources of Deutsche Credit 
Corporation owing to a change in the company's 
funding base. 



The write downs of D M  7 0 0  In. slem chiefly 
from Europcan Asiari Bank AG, Hamburg 

Important changcs were as follows. 

Purchnses 
Barico Cornercial Transatlantico, Barcelona 
Deutsche Ccntrnlbodenkredit-AG, 
Berliri-Cologne 
Frankfurter Hypottiel<enbank AG, 
Frankfurt am Mairi 
Gerrriari American Capital Corp Baltimorc, U S A 
(Increase of stiare in Europcnn Americari Bari- 
corp New York) 

Capital increases 
Al-Bank Al-Saudi Al-Alami Ltd., London 
Capital Management Interriational GrrlbH 
of Deutsctic Bank, Frankfilrt arn Main 
DB Capital Markets (Asia) Ltd., Hong Kong 
DB Expoo-Leasing GmbH, Frarikfilrt arn Mairi 
Eilropean A r i ~ b  Holdiriy S.A., Luxerribourg 
IMOBAL--1rriobiIihria e Administradora Lttla , 

Sao Paulo, Brazil 
Lornbardkasse AG, Berlin-Frankfurt am Main 
Rheiri-Neckar Bankbeteiligurig GmbH, Stuttgart 

Capitid payrnerits 
Banco de Montevideo, Montevideo, Uruguay 
Dcutsche Beteiligungs AG Unternehmens- 
beteiliyurigs~~eselIsch;ift, Königstein/Tauncrs 
Deutsche Credit Services Inc., Dover, U S A.  
Gerrni~n Americari Capital Corp., 
Baltiniore, U.S.A. 
HOSTRA Bctciligungsgescllschaft rribH, 
Düsscldorf 

Ne W compan~es 
Deutsche Bank Capital Markets Ltd , London 
Deutsche Bank Firiancial Inc , Dover, U S A 
Deutsctic: B;lnl< Gestiori S A Paris 

Sales 
Deutsche Beteiligurigs AG Uriterriehmcns- 
beteilicjiincjsgesellsctiaft. Königstein/Taunus 
Euro-Pacific Finance Corporatiori Ltd , Melboilrne 
Europearl Banking Cornpany Ltd., Loridori 
National Iriveslrrierit BariIc for Intjustrial 
Develourrient S.A., Athens 

Other divestments 
Deutsche Crcdit Services Iric., Dover, U.S.A. 

Fixed assets 

Land and buildings are reported D M  45.7 m.  
higher at D M  861.9 m.  Additioris total D M  99.6 rn., 
as agairist disposals of D M  0.8 m. ,  deprcciation of 
D M  44.8 rri. and offset amounts totalling DM 8.3 
m.  from writteri-back reservcs pursuant to Sec- 
tion 6b of the lncome Tax Act. 

Land purchases account for D M  16 7 m. of the 
additions, and new buildings arid conversions for 
D M  82.9 rri. New branch premises were complet-- 
ed in Celle; a slaff Sports centre was opened iri 
Esct~born. New bilildings were begun in Boctium, 
Neustadt a. d. W. arid Paderborn 

Ttie bank uses 8 buildings completed ori a leas- 
ing basis At year's end, the value of the leased 
properlies was D M  257.6 m. Leasing rcntals paid 
came to D M  25.7 rn. 

Rent arriounting to D M  31.4 rn. was paid for the 
new 'Tailnilsanlage premises leased on a lony- 
term basis from Deutsche Grundbesitz Beteili- 
gungsgesellsctiaft Dr. Rühl 11. Co. --- Arilagefonds 
1 - I<G, Frankfurt am Main. 

Office fi1rr1it~ir-e and eqlllptnerlt i ncreased by 
D M  143.6 ni. to D M  558.1 rri. The additioris of D M  
318.8 m. include rninor iterris arriounting to D M  



12.4 rri. which were writteri off irnrnediately Total 
depreciation came to DM 175.1 m., disposals to 
DM 0.1 m The bank again spcnt considerable 
amounts ori EDP equipment for Ihe further rnod- 
erriization of our business operations 

Other asset items 

Recovery cla~ms on Federal arid Lander nuthor- 
ities under ttic Currency Reform Acts decreased 
in 1985, atter scheduled repnyrnerits, by DM 154 
m to D M  2060 rn 

Loatls on n trust b,is~s, transmitted in coririec- 
tion with trust bcrsiness in our nnrne, but for third 

party accoilnt declined by DM 64 6 m to DM 
153 7 m 

Urider Other dssets we report clainis and as- 
sets which cannot be includecl urider other asset 
items Ttiey consist chiefly of precious rrietals 
holdirigs such as gold bars coins, rriedallions as 
well as equity rights not documented in seccrrity 
forrri arid which we do not regard as business pdr- 
ticipations The boolc value of these cnpital hold- 
ings ot at least 25'% iricreased to DM 521 7 m 

The table hclow details thc holding compdriies 
througti which we pdrticipate indircctly in hold 
ings ot dt least 25% of the capital of joirit stock cor 
poratior~s Only i r i  orie case does the bank's shdre 

Holdinq c:orrip:rriy tiulds a l  leasl25% of. 
Lu..., 

Allycrricirie Ver-walt~ingsqesells(;t1iitt Metallgesellsr:ti;ittAG. f rarikluri arri Main 
fur Indirstriebc:tciligur~~jeri rribH. Munich 
- our share 25% 

Consortia Versictieruriys-Bctcil~gu~igsgesellschaft inbH, Nurribcryei Lebensversicher~rny AG, Nurcrribcry 
Frariklurl ain Main 
-- our stiarc 25% - 

D & C  Holdinggesellsct~att rribl-l brankfcirt am Main Deiriliard & Co KGaA. Koblenz 
- our share 34% 

Dccitsche Gesellsc:ti:itt fiir Arilageverwaltunq mbH, Hor Leri AG. Dusseldorf Nietlerl<asscl 
Frankfilrt iirri Mairi 
- our share 75% - 

Enerqie Verwalturiys-Gesellschaft mbH, Dusscldorf Vereinigte EIek t r171t~~tswcrk~ Westfalen AG, Dortmirntj 
- our sharc 259'0 

Groga BeteiIiyuiiysgcscllschaft rnbH, Frankturt i i iri Mdiri I eoiiische Dralitwerkc AG Nurerriberg 
- ocir share N'%r 

Kistra Betei l ig~ir iysycsel lscl iaft  mbH, Fr;irikturt arri Main Hcitsc:tierireiillic:r AG, Sclb (Bay ) 
- our share 7Wi---  

Hossma ßet~iliguriysycsellschaft inbH, Fri~rikturt arri Mairi Didier Werlte AG. Wicsbadcri 
oirr stiarc 60Y-- 



in the corporatiori concerned cxceed 25% of share 
capital. Gesellschaft f i i r  Elektrowerte mbH, Frank- 
furt am Main, reported last year, is in liquidation. 
The shares it held in Olympia-Werke AG were 
sold to AEG in 1985. For informatiori on the devel- 
opmcnt of the corporations, we refer to their an- 
nual reports. 

Under "Other assets" we again report leasing 
equipment relating to a large-scale cross-border 
transaction. In future, leasing business of this kind 
is to be handled by DB Export-Leasing GmbH, 
Frarlkfurt am Mairi, reported under "Subsidiaries. 
associated com~anies and trade investments". 

shares The average purchase price was DM 
564.87, the average selling price DM 568.93. The 
sales proceeds remained in working funds. The 
shares of our bank bought and sold in this con- 
nection during 1985 correspond ro 10.78% of our 
share capital; the largest holding on any one day 
was 0.40°/u of our share capital, the average daily 
holding was O.O6(-/0. 

As at 31. 12. 1985, 110,500 Deutsche Bank 
shares of DM 50 par value each, i. e. 0.35'/~ of our 
share capital, were pledged to the bank and its re- 
lated cornpanies as security for loans. 

Own shares 

At thc end of 1985 we held 40,150 Deutsche 
Bank shares of DM 50 par value each (=  0.13% of 
our share capital), which we had bought at an av- 
erage price of D M  703.55 in order to offer them to 
the employees of the bank and its domestic 
Group companies as staff shares pursuant to Sec- 
tion 71 (1) 2 of the Joint Stock Corporation Act 
They were purchased on the following dates 
11. 12.1985: 40,000 shares; 12. 12. 1985 50 
shares; 19. 12. 1985: 100 shares. 

The 131,500 Deutsche Bank shares of DM 50 
par value each which we bought in the early 
months of 1985 at an average price of DM 428 13 
were used in May 1985 for the issue of staff 
shares of the bank and its German subsidiaries at 
a preferential price of DM 201 each The differ- 
ence of DM 26.7 m., which is borne by the bank. IS 

included iri staff expenses. 
Over and above this, we and related companies 

bought and resold 3,446,007 Deutsche Bank 
shares of DM 50 par value each at current market 
prices during 1985, spread over the year, pursuant 
to Sectiori 71 (1) 1 of the Joint Stock Corporation 
Act to protect the efficiency of the market in our 



Liabilities 

Funds from outside sources 

Funds from outside sources increased - after 
particularly strong growth i r i  1984 ( +  DM 17.9 
bn.) - by DM 2.2 bn (+  1.8%) in the reporting year 
to DM 124.2 bn. This rise did not take place until 
towards the end of the year owing to the funding 
requirement relating to our higher lending 
volume. The riew funds taken up stemmed solely 
from the domestic German sector; funds from 
outside sources at our foreign branches decreas- 
ed strongly. 

Liabilities to banks had fallen to DM 44.1 bn. at 
year's end. The decline was mainly in short-term 
time deposits for less than three months ( -  DM 
3.5 bn). On the other hand, we took in DM 1.7 bn. 
more long-term deposits from banks (end of 
1985: DM 10.5 bn.). As at 31. 12. 1985, liabilities to 

banks represented 35.5% of total funds from 
outside sources 

Customers'deposits increased by a total of D M  
3 1 bn. to DM 76.7 bn. Demand deposits 
exceeded DM 20 bn. (31.12.1985: DM 20.5 bn.). 

Custorners' time deposits were increased by 
D M  1 5 bn to D M  34.6 bn. The expansion centred 
chiefly on long-term time deposits to fund the 
much higher volume of long-term loans. 

The savings certificates included in custorriers' 
lorig-term time deposits increased by DM 1.0 bn. 
to D M  6.0 bn. (+  21 .ZO/O). 

Analyzed by customer group, roughly half of 
our demand deposits ( =  DM 10.1 bn.) stems 
from domestic companies. The growth compared 
with the end of 1984 was 4.8%. Demand deposits 
of domestic private individuals rose by DM 0.4 bn. 
( +  7.0%) to DM 6.4 bn. 

In the case of time deposits, domestic private 
individuals, with DM 10.0 bn. ( +  15.2%). provide 
ttie largest share. Domestic companies maintain- 
ed time deposits of DM 7.6 bn. (+ 2.8%) with us. 

F L I I I ~ S  from o i ~ t s ~ d e  sources 
End of 1985 End of 1984 Change 

DM in 'J%share DM r r i  " (~share  DM r r i  OLi 

Liabilities to banks 

payable oti deinand 1 1  712 9 4 10 568 8 7  + 1 1 4 4 = 1 0 8  

time dcposits 32 276 26 0 35 160 288  - 2 8 8 4 = 8 2  

ciistorners drawings on ottier tiariks 161 0 1 171 0 1 10 = 6 0  

44 1/19 35 5 45 899 376  - 1 7 5 0 = 3 8  

Liabilitics to custorriers 

payable on dcmand 20 512 165 1 9 843 1 6 3  + 6 8 8 = 3 4  

tiinc deposits 34,593 27 8 33 100 27 1 + 1493 = 4 5  

savings deposits 21 582 1 7  4 20 656 169  + 926 = 4 5  

76 68/ 61 7 73 599 603  + 3 0 8 8 = 4 2  

Bonds ürid riotes 3 407 ? R 2 55'3 2 1 + 854 = 334 

Tordl lur~ds froln oi~t.stde so~ i~ces  124243 1000 122051 1000 + 2192 = 1 8  



Totalnewsaving of DM 4.4 bn. (changes in sav- 
Oeve~oprnem W eomemc corporare 
rnd private custornars' deposlts 
Cm@6h0 Bank AG 

ings deposits - and savings certificates 
outstanding, the balance of purchases and sales 

--cll.(RmM Dwnwhprivr#-n 
of securities booked to savings accounts) was 

M depoMM bsninai*its -. 
Time dqpwits nmsi%waaita m 37.1% higher than the pre-year figure. This 

~ ~ v i ~ ~ d ~ b  development was due solely to account saving 
and the higher volume of savings certificates 

36 - outstanding Saving in securities decreased 
12.6% to DM 2.4 bn 

39 - Our commitments of DM 100 m. from gold and 

26 - silver certificates, which are covered by 
appropriate precious metals holdings reported 

20- unter "Other assets", are included in customers' 
1 '  1s - deposits payable on demand. 
I Commitments from certificates of deposit, 

which are issued by our foreign branches and 
5 -  reported under liabilities to customers or banks, 

-- W' 'd 1985 0 -  decreased In the year by under DM 2.8 review, bn to our DM own 2.2 bn. Bonds and 

Savings deposits increased by DM 926 m. to 
DM 21.6 bn. The growth was roughly DM 150 m. 
higher than the interest credited at year's end. The 
change in savings deposits was again influenced 
by the high volume of matured savings under 
state premium and capital formation schemes 
and cash savings plans (1985: DM 1.3 bn.) 
Nevertheless, the item "Other savings deposits" 
increased by DM 252 m.; this was largely due to 
the Deutsche Bank Savings Plan with lnsurance 
Cover. At the end of 1985, DM 419 m. (+ DM 312 
m.) had been paid into these accounts, with a 
total contract volume of DM 3.5 bn. The total 
volume of savings - including savings certificates 
- reflected in the balance sheet increased by 7.7% 
to DM 27.5 bn. 

notes in circulation rose by DM 0.9 bn. to DM 3.4 
bn. They serve to fund our long-term claims on 
customers at fixed terms and conditions. 

Own acceptances and promissory notes out- 
standing are shown at DM 2.0 bn. ( -  DM 0.1 bn.). 

Provisions 

Provis~ons, as a whole, increased by DM 575 m 
to DM 6.2 bn in 1985. 

Provisions for pensions, shown at their 
actuarially calculated part value, rose by 
DM 109 m. to DM 1,679 m 

Other provisions, which rose by DM 466 m. to 
DM 4.5 bn. in 1985, relate chiefly to tax provisions, 
provisions for lending/country risks, for 
commitments to pay anniversary bonuses and 
also for obligations resulting from the Early 
Retirement Act. 



Other liability items Contingent liabilities 

Ottier liabilities (D M 136.7 m.) comprise 
liabilities arising outside our banking business, 
including wage tax, church tax and social security 
contributions to be paid over. 

Lia bilities to eridowtnents arid benevoler~t 
furids of D M  0.2 m.  relate to the Franz Urbig- und 
Oskar Schlitter-Stiftiing GmbH, FrankfuH arri 
Main, the assets of which amounted to D M  7.1 m. 
at the end of 1985. Of this, D M  6.9 m.  was invest- 
ed iri securities. 

The Deferred iterns 017 the liabilities side ( D M  
1.0 bn.) contain incorrie already received, but 
imputable to future firiancial years, in pariicular 
deferretf iriterest anti tiaridliny fees in 
standardized Iending business, as wcll as the 
discount ori long term loans. 

Owr) drawitigs in circulation were D M  12 4 m 
dt the end ot 1985 

Etidvrserr)ent Iiabrlitics on rediscountcd bills of 
exch,~nge fell after ttie lowering of our rediscount 
quota at Deutsche Bundesbarik by D M  606 rri to 
D M  4 9  bri Bills in the process of collection 
totnllcd DM 131 m 

Coritlr~gent I~abil~ties frorrl g~iaratitees iricl~id 
1r7g giiardrilees for hllls and cheqiics and frvni 
i i i d~n i t i~ ty  agreemcrlts declinetl by DM 1 2 bn to 
DM 19 8 bn Forcign business accounts for67Oh of 
this totdl dfter 6g0/0 dt ttie end nf 1984 

Cornrnltnients frorn the sale of asscts slibject 
20 repli ld~ase agreemerits were carried in ttic 
amocirit of D M  105rri at ourforeign brat1c:tiesorily 

Special items wi th partial reserve character Miscellaneous liabilities 

Special items with partial reserve character 
decreasetl to D M  15.8 rn. 

The Reserve in accortiance witti the Tax Act 
regardi~ig Developirig Couritries fell to D M 7.5 m.  
after the writing back of D M  1.8 m. 

Thc sum of DM 8.3 m. was writteri back frorn 
the Resene in accordarlce with Section 6b of ttie 
lricome Tax Actarid set off against pirrchase and 
building costs in connection with larid and bcrild- 
ings. Eligible protits from rhe sale of land and 
shares arriouriting to D M  4.8 m were added to the 
reserve, whicti totalled D M  6.5 m. at the end of 
1 985 

Furthermore, a replacerrlents resen/e pursuant 
to Section 35 ot the lncome Tax Directive was 
forined ir i  the arnount of DM 0 8  rn. 

The Reserve in accordar~ce with Section 3 of 
ttie Foreign lr~vestrnent Act is reported at D M  1.0 
In. after the writing back ot D M  2.7 m.  

There werc Iiabil~tres for possible calls on not 
fully pdid-up shares in public arid private Iimited 
companics and ori other shares amounting to DM 
88 rn at the end of 1985 Our joirit liabilities 
pursuant to Section 24 of the GrnbH Act amount- 
ed to D M  48 m Where we tiave otker joinl 
Iidbiiities the standing of thc CO-shareholders is 
bcyorid doubt in all cases 

There is an obligation arising out of our tioldiriy 
in Liquiditats-Konsortialbank GmbH, Frankfurt am 
Main to pay furiher capital of up to DM 570  m 
and a proportional contingent Iiability to fulfil the 
capital obligations of other shareholders who are 
also rrienibers of the Bundesverband deutscher 
Banken e V Cologne 

Pursuant to Sectiori 5 (10) of thc Statute of the 
Deposit lnsurance Firnd, we have undertaken to 
indemnify the Bilndcsverband deutscher Bdnkcri 
e V ,  Cologne, for any losses ttint rriight be 



incurred through measures in favour of banks in Profit and Loss Account 
which we have a majority holding 

Loans received in the arnount of D M  23 m 
were secured on real estate. 

Legal stipulations required the provision of 
security in connection with the business activity of 
our foreign branckes; this tied ~ i p  assets in the 
amount of DM 108 m. 

Earnings on business volume 

Average business volume expanded in 1985 by 
D M  11.4 bn. = 9.1°/0 to D M  137.2 bn. Phis was 
chiefly due to the development of Iong-term loans 
and deposits with banks as well as the respective 
funding. The interest margin, which had already 
narrowed in 1984, decreased by 0.20 percentage 
points to 2.96O/0 owing to the volume growth, the 
fall in interest rates charged on loans and the 
acceptance of additional long-term deposits. 

lnterest income decreased by D M  136.7m. and 
interest expenses by DM 189.9 m. Their develop- 
ment was also influenced by changes in the dollar 
exchange rate. Particularly affected here were our 
foreign branches, whose foreign currency 
balances converted into D-Mark were 
substantially lower than in the previous year. In 
the German domestic sector, on the other hand, 
interest income rose by 4.7% and interest 
experises by 8.2%. 



Earnings on business volume (interest surplus) 
rase by DM 53.2 m. = 1.3O/oto DM 4,270.6 m. They Change 
developed in detail as follows: DMrn DMrn. 

Change 
DMrn DMrn, 

lnterest income frorn lending and 
rnoney market transactions 8,8025 8,9168 - 13% 
Current ineorne frorn securities. 
Gavernment-inscribed debt and 
subsidiaries, associated 
cornpanies and trade Investments 
(incl profit-transfer agreernents) 1.1 79 3 1201 7 - 1 9% 
Total interest incorne 9,9818 10,1185 - 14% 
Total interest expenses 5.71 T 2 5.901 1 - 32'/0 

--P 

Earnrngs on business volume . 4,270 6 4.21 7 4 + 1.3% -=- 

Staff expenses 2,6696 2.5392 + 51% 
General Operating expenses 9197 8307 +107O/O 
Depreciatron of and adjustments to 
land and buildings and office 
furniture and equiprnent (excl 
Special dep'n under Sect 6b 
lncorne Tax Act) 2199 1750 +256Qh 

--P 

Totalstaff and other operat~ng 
expenses 3.8092 3.5449 + 75Oh --- --- 

Depreciation of office furniture and equipment 
(+ 3Wo) increased relatively strongly. This reflect- 
ed in particular the declining-balance 
depreciation of substantial purchases of new EDP 
equipment. 

Earnings on services 
pbrating rxpen8er 

In the year under review, the bank raised its QM m. 
surplus frorn commissions and other senlrce 
charges received by DM 226.7 m. to DM 1,393.5 end buildings/offioe furniture md ~ u l p t n i w t  

rn. This annual increase, the biggest ever record- 
I 8 8  g#&~ 

ed by our bank, stemmed largely from our I#, , Y 

extremely successful securities business. 
Particularly influential here was the expansion of 
our commission business in shares. The 
eontribution to earnings from our foreign 
business also increased substantially. 

Staff and other operating expenses 

With an increase of DM 264.3 m. = 7.5Yo (1984: 1 
+ DM 229.2 m.), staff and other operating 
expenses totalled DM 3,809.2 m. in 1985. They are I 
made wp as follaws: 



Staff expenses arnounted to D M  2,669.6 m. The 
increaseofDM130.4m(1984:DM121.6m.)  

~ ; I " & * ~ ~ ~ , " ~ ~ ~ ~ " , ~ ~ ~ ~ ~ @ U ~  
stemmed largely from the increase in tariff , ~ Q r n m i ~ ~ s ~  DM btl 

i Intemst rur@s salaries from March 1, 1985 by 3.6O/0 flat (1984: - saflaM-vwwmm 
3.4%) and the rise in capital formation payments 
per employee from D M  624 to D M  780 p a. 
Non-tariff salaries were adjusted accordingly 
Additional expenses were caused by the 1% 
average increase in the number of employees 
Salaries and wages and Compulsory social 
security contributions rose by a total of D M  125.4 
m.  = 5 8% to D M  2,303.1 m. Expenses for 
pensions and other employee benefits totalled 
D M  366.5 m.  (-I- 1 4%~). 

The i ncrease in General Operating expenses 
continued unabated, with growth of D M  89.0 m. 
to D M  919 7 m lncremental expenses arose in 
connection with the maintenance, operation and 
leasing of banking premises - in particular for our 
new Taunusanlage premises in Frankfurt am 
Main - and in connection with customer 
advertising and rental/operating costs for modern 
technical equipment. 

Operating result 

The operat~ng result, i e the surplus on current 
business including own-account trading, increas- 
ed 12 4% in 1985 A particularly strong 
contribution to this improvement came from 
securities business, where incremental earnings 
raised our result in Services business and in 
own-account trading There was also a strong 
increase in earnings in foreign exchange and 
precious metals trading This produced record 
total profits on own-account trading in 1985 

Other income, including income from the writ- 
ing back of provisions for possible loan losses. 

"0therincome"is shown at DM 553.8 m (1 984 
DM 361 6 m )  

This item includes in particular, pursuant to 
balance sheet ' regulations, profits from 
own-account trading in securities, foreign 
exchange and precious metals, from the sale of 
securities and fixed assets and from the writing 
back of adjustments no longer required in lending 
business In the year under review, the bank again 
made use of the possibility given under Section 4 
of the Order concerning Banks' Statements of 
Accounts to offset profits from securities and 
income from adjustments no longer needed 
against write-downs of and adjustments to claims 
and securities There remained an income surplus 
as reported. 



Write-downs, depreciation and adjustments 

After offsetting with the above-rnentioned 
profits and income, which had increased 
substantially iri the year under review, it was no 
longer necessary to report Write-dowris of and 
adjustments to clairns and secur~ties, transfers to 
provlsions for possible loa11 losses (1984: D M  
672.8 ni.), although we again made substantial 
provision for risk. With regard to our provisioning 
for possible loan losses in domestic and 
international business, we have made detailed 
comrrients on pages 45 f. 

Consideration for the minimum-value principle 
necessitated write-dowris of our fixed-interest 
securities and shares on a small scale; however, 
higher profits from the sale of seci~rities were 
available. 

Depreciat~on of and adjustments tu land and 
b~ t ld ing ,~  2nd officc fur17lture a l ~ d  equlpment 
totalled D M  228.2 rn. (1984: D M  194.1 m ) .  Of this 
amount, D M  219.9 m.  related to riorrrial 
deprecintion, which we include in staff and other 
operating expenses for the calculation of our 
opcratirig result, and D M  8.3 m .  to special 
depreciation in accordance with Section 6h of the 
lncome Tax Act 

The Write downs of and adj(lstments tu 
subsidlnries, assoc~nted compnnles and trade 
investments. arriouritiriy to D M  70.0 rn., related 
chiefly to European Asian Bank AG, Hamburg. 

Remaining expenses 

Ottier expenses of D M  384.8 rn. contained, 
among other things, the al!ocations to provisions 
not relating to lending business, in particular the 
provision requirement with respect to obliyatioris 

to pay anniversary boriuses arid early retirement 
benefits. 

Also reportcd untcr this item are writc-downs 
of leasing equipment for a large-scale project 
connected with an international leasing 
transaction. 

The total ernoluments of the Board of Manag- 
ing Directors amounted to D M  15,263,506 20 
Former membcrs of the Board of Manayirig 
Directors of Deutsche Bank AG or their surviving 
dependerits received D M  4,730,497.67. A fixed 
payment of D M  295,800 was rnade to the 
Supervisory Board. The dividend-related 
emoluments of the Supervisory Board amourit to 
D M  1,140,000. The Advisory Board rcceived D M  
462,840 and the merribers of the Regional 
Advisory Councils D M  3.41 8,273.80. 

Taxes 

Taxes on incorrle arid assets were D M  382.7 rn. 
higher at D M  1,307.0 m .  The incremental expense 
1s duc above all to thc higher taxable profit. 

Olher laxes of DM 17.1 m .  include D M  11.3 m .  
in company tax. 

Proposed appropriation of profits 

To strengthen Deutsche Bank Group's liable 
capital and reserves which, under the new 
German Banking Act, determine the scope of 
business of the entire Group, we wrote back 
D M  100,000,000 from the undisclosed taxed 
valuation reserve pursuant to Section 26a of the 
German Banking Act. This income item is 
included in the reported net income for the year 
totalling D M  762,022,596. 

The Profit and Loss Account for 1985 closcs ; ~ s  
follows: 



Nc!t iriccirrie for ttic: yciir UM 7ö2.022 596 
Alloc:ation:; to disclosed reserves 

to  ttic: rnr,civc Icir  owri stirirr::; DM 7 8 2 4 7 W  
tci otlinr r-nc;c:?rves (vo l~ i i i t r i y )  UM 250(X)0.000 
tci otlicr rcserve-, (voliriitary) troin tlic partial 

wriLiriL1 hac:k of thc iindisclosed Laxetl va- 
Iiintiori reserve p~lrsi innt to S<:(;~iciri 2 6 ~  of 

t l ie Gerrriari B,irikinq Act D M 1 00.000 000 

D~.str~h~iBblt~pr-ol~l DM 383,//5 096 

.-- -. 

It will be proposed to shareholders that a 
dividend of D M  12 per share of D M  50 par valuc, 
i .  e D M  383,775,096. be paid on the share capital 
of D M  1,599,062,900, with the new shares from 
the capital iricrease at the end of 1985 and from 
lhe cxercise of option rights being entitled to the 
fuII dividend for the 1985 firiaricial year. As a result 
of this, the total dividerid payment is D M  31 2 m .  
higher than in the previous year. Together with 
impiitable corporation tax of D M  6.75 per share, 
thc total incorne for our domestic shareholders 1s 
D M  18 75 per D M  50 share. 

Capital and reserves 

Under the aulhorization resolved by thc 
Gerieral Meeting on May 18, 1983 to increase the 
bank's share capital once or more lhan orice by a 
total of D M  400 rri witti the consent of thc 
Supervisory Board iintil April 30, 1988 through 
the issue of riew shdrcs against cash payrrient 
witti pre-emptive rights being granted to 
shareholders, a furthcr part amocint of D M  117 0 
I T ~  W;IS rnobili7ed a l  ttie erid of 1985 

The shareholdcrs were offered the new shares 
frorn ttie capital increase at the end of 1985 at 1 for 
15 at a price of D M  450 per D M  50 share. The 
premiiim of D M  936.0 In. was added to the legal 
reserve in accordance with Section 150 of the 
Joint Stock Corporation Act. 

Furthermore, 258,356 shares - corresponding 
to a total par value of D M  12.9 m. - were subscrib- 
ed from coriditional capital against warrants from 
the 41/z0/o dollar bonds with stock warrants of 
1977187 of Deutsche Bank Compagnie Financiere 
Lilxembourg S A., Luxembourg. Thc premiiim of 
D M  65.5 m. on ttie par value was also added to 
the legal reserve. 

The sumi of D M  28,247,500 had to be added to 
the reserve for own shares prescribed by Section 
150a of the Joint Stock Corporation Act, which 
thus corresponds to ttie amount reported for own 
shares ori the assets sidc of the balance sheet. 

Other reserves (voluritaty) were allocated D M  
250 m. frorn riet income for 1985 and D M  100 m. 
frorri ttie partial writing back of the ilndisclosed 
taxed valuation resewe pcirsuant to Section 26a of 
the German Bariking Act. 

Taken in total, the banlc strengthencd its capital 
and resewes by D M  1,509.7 m. in 1985. They are 
now made ~ i p  as follows: 

Shnrc capilal DM 1,599,OW.OIX) 
L)isclosed ieserves 

a )  legal reservn I IM 3.91 3.423.338 
b) reserve for own shares LIM 28.247.500 
C) ottiel. ~I:SCNCS (voluri~dry) DM 2.204.147.280 



By resolution of ttie General Meeting on May warrants to be issued until April 30, 1990. Accord- 
14, 1985, the share capital was conditionally ingly, there was conditional capital totalliriy DM 
increased by DM 150 m. to grant option rights to 443.2 m and authorized capital of D M  170.0 m. as 
the bearers of warrants from the bonds with stock of Decerriber 31, 1985. 

Frankfurt arri Mairi, March 1986 

The Board of Managing Directors 



Report of the Supervisory Board 



Report of the Supervisory Board 

At the Supervisory Board meetings last year, 
arid iri individual coriversations, we obtained de- 
tailed information on the bank's situation and on 
the fundamental qucstions of business policy and 
discussed them with the Board of Manayirig Di- 
rectors. Besides ttie development of the balance 
sheet and the profit and loss account, the matters 
discussed included the new Banking Act, lending 
business with its risks at horne and abroad, ttie 
situation on the capital markets, the stock ex- 
change reform, the steering of tlie Group and new 
services of the bank. The cyclical arid niorictary 
situation was the subject of extensive reports and 
discussion. We examined important individual 
business transactions and dealt with the matters 
submitted to us for approval in accordance with 
legal requirernents or the bank's Articles of Asso- 
ciation. Furthermore, general and specific prob- 
lems of pcrsonncl policy wcre discussed by the 
Supervisory Board. 

At its meetings, ttie Credit Committee of the 
Supewisory Board disci~ssed, with the Board of 
Mariagiriy Directors, loaris that had to be submit- 
ted in accordance with law and the bank's Articles 

of Association as well as all laryer-sized loaris ;qnd 
those entailing greater risks and - where neces- 
snry - gavo its approval 

Tre~iverkehr Aktiengesellschaft Wirts- 
ctidftsprufungsgesellsct~aft Frankfurt arn Main, 
who were elected auditors of the annual accocrnts 
t)y the Ordinai-y Gcncral Meeting, have examined 
the Annual Statement of Accounts, the Report of 
the Board of Managing Directors and the accoun 
ting and have found them to be in conforrriity with 
legal reclciirerner~ts and the Articles of Associd- 
tion We accept the Report of the Auditors 

Furthcrmore, we have examined the Annual 
Statement of Accounts as of December 31, 1985, 
the proposed appropriation of profits and the Ari- 
nual Report We had no objcctions to raise 

The Consolidated Annual Staterrierit of Ac- 
courits the Report of ttie Group and the Report of 
the Auditors of thc Consolidated Annual State- 
r-nent of Accounts have beeri subrriitted to us 

The Aririual Stdtement of Accounts drawn up 
by the Board of Managing Dircctors has been ap- 
proved by us and has thus beerl established We 
agree with ttie proposed dppropridtion of profits 

Frarikfurt arri Mairi, April 8, 1986 

The Supervisory Board 

Chairman 



Deutsche Bank AG EI 

Annual Balance Sheet as of December 31,1985 

Profit and Loss Account 
for the period from January 1 to December 31, 1985 

Development of the Balance Sheet 
from January 1, 1952 to December 31, 1985 



Assets Deutsche Bank A k t i c n g c s e l l s c h a f  

Casti ori tiand 
Balance with D e u t s ~ l i e  Bundesbank 
Balances on postal giro accourits 
Cheques, rnatured borids interest and dividend coupuris iteins 
received for cullection 
Bills o f  exchange 

iricluding: 
a) rcdiscountahle at Deutsche Bundesbank 
b) own drawings . . . . . . . . .  

Claims on banks 
a) payable on demand 
b) witti orrgirial periods or periods of notice of 

ba) less than threp months 
bb) at least three moriths. bi i t  less than four ycars 
bc) tour ycars or inore 

Treasury bills and discouritable Treasiiry notes 
a) of the Federal and Larider Governments 

. . . . . . . . . . . . . . . . . .  b) of other issiiers 

Oonds and notes 
a) with a Iife of  up to  foi ir  years 

aa) o t  ttie Fcdcral and Lander Governments DM 1 272 279 755 
ab) of banks D M  1 331 027 429 
ac) of  other issiicrs D M  191 169743 
includinq 
eligible äs collateral for 

. . .  Deutsche Buridesbank advances , . . D M  1,895.841.193 
b) with a Iite of rnore than four years 

ba) of t l ic Federal and Lander Governments DM 2,154,645,335 
bb l  of banks D M  3,043,627 41 8 
bc) of other issuers . . . . . . . . . . . . . . . .  D M  2.1 84,783.967 
including: 
eligible üs collateral fnr 

. . . . . . . . . .  Deiitschs Bundesbarik advances D M  4,243,203.01 1 
Secilrities not tu  be sliown elsewhere 

a) shares rnarketable on a stock exctiange aiid investmerit furid certificates 
b )  other 
inclilding: tioldirigs of more than one terith of the 
shares of a joint stoclc corporation or a rniriirig 
coinpany, unless shown as Subsidiaries. associated 
cornpanies and trade investmerits . . . . . .  D M  1,106,690,921 

Clairris oi i  custorners wi th  original periods or periods of notice ot  
a) Icss thaii foilr years . . . . . . . . . . . . . . . .  , . 

b )  four years or morc 
including 
ba) securcd Iiy rnortgages on real estate D M  6 376 862 885 
bb) cominunal loans D M  2.052 465 394 
due iii less thdri tuiir years D M  16 162655000 

Recovcrv claims o i i  Federdl drid Laiider authorities urider Currency Retorrri Acts 
Loaris on a trust basis at t h ~ r d  party risk 
Siibsidiaries associated corripariies and trade invcstineiits 

including Investments i r i  banks D M  2332710933 
Land and buildings 
Oftice furriitiire aiid eqciiprrierit 
Own shares . . . . . . . . . . . . .  , , , 

rioininal amount . . . . . . .  , . 
Own burids . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  riorninal amotint 
Other assets . . .  . . . . . . . .  . , , ,  

Deferred iteins . . . . . . . . . . . . .  

Total Assets 

Total Assets and the recourse claims frorn ttie contingent Iiabilities sliown below the Iine ori 
the liabilities side include: I 
a) clairns ori rclated companies I 
I)) c la~ms arising trorri loaris falling iinder Section 15 (1) 1 6 and (2) of the Barikirig Act. 

unless iricluued iii ider a )  . . . . .  . . . . .  . . . . . . . . . . . . .  



Balance Sheet as of December 31,1985 Liabilities 

Liabilities to banks 
a) payable on dernand . . . . . . . . . . . . . . . . . . .  

b) with original periods or periods ot  notice ot  
ba) less than ttircc rnorittis . . . . . . . . . . . .  

bb) at least ttiree rnoriths. but less 
thanfouryears. . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  bc) four years or rnore 
including. due in less 
than four years . . . . . . . . . . .  D M  7,186,841,000 

C) customers' drawiiigs oi i  other banks . . .  1 161'110'4011 44,148,700,411 45,898,715 
Liabilities to custorners 

a) payable on deniand 
b) with original periods or periods nf  notice nf  

. . . . . . . . . . . . .  ba) less than three rnonths 
bb) at least three months, but less 

than foiir years . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . .  bc) four years or rnore 
including: due in less 
than four years . . . . . . . . . . .  D M  7,895,179,000 

C) saviiigs deposits 
ca) siihject to legal period of notice . . . .  

. . . . . . . . . . . . . . . .  cb) other 

Bonds and notes with a life of 
a) up to four years . . . . . . . . . . . . . . . . . . . . . .  

b) rnore than fnur years . . . . . . . . . . . . . . . .  

including. rnaturing in less 
thari four years . . . . . . . . . . . . .  DM 1,826.833.800 

Own acceptariccs and promissory iiotes outstaridirig . . . . .  
. . . . . . . . . . .  Loans on a triist basis at third party risk 

Provisions 
a) for pensions . . . . . . . . . . . . . .  

b) other . . . . . . . .  . . . . . . . . .  

Other liabilitics . . . . . . . . . . . . . . . .  
Endowrnents and benevolerit furids 

Endowrnent asscts . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . .  less investrnerits iri securities 

Deferred items 
Special items with partial reserve character 

a) in accordatice with the Tax Act regarding Developing 
Countries 

b) in accordaiice with Section 6b ot  the I r i~o rne  Tax Act 
C) replacernents reserve 
d) in accordance with Sectiori 3 of the Foreigri Irivestment 

Act 

Share capital . . . . . . . . . . . . . .  . . . .  

Coriditiorial capital DM 443,198,300 
Disclosed rcscrvcs 

a) legal reserve . . . . . . . . . . . . . . . .  

Allocation in accordance with Section 
150 (2) 2 of the Joint Stock 
Corporation Act . . .  . . . . . . . . . . .  

b) reserve for own shares . . . . . . . . . . . . .  

Allocatiori froiii Net incoina for tlie year . . . . . .  

c)  otliar rescrvcs (voluritary) . . . . . . . . . . . . . . .  
Allocation frorii Nct income for ttic yenr . . . . .  

Distributablc profit . . . . . . . . . . . . . . . . . . . .  

Own drawings in circiilation . . . . . . . . . . . . . . . .  . . . .  

including: those discounted for horrowers' accoiint . . . . . . . .  D M  12.426.655 
Endorsenieiit Iiabilities on rediscounted bills of exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Contingeiit Iiabilities froni giiarantees. iiicludiiig giiarantees for bills and cheques. 
and from indernnity agreenients (cf. also page 70 ot  ttie Aririual Report) . . . . . . . . . .  

Comrnitrnerits (not to bc sliowii uridcr liabilitics) frorii ttic salc of asscts subjcct to  rcpurctiusc agrccrricrits 
Savings prerniuriis under the Savings Premium Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total Liabilities. together with contingent liabilities and other commitments 
shown below the line, include Iiabilities to  related cornpanies of . . . . . . . .  . . . . . . . . . .  

I I 

Total Liabilities 

350.000.000 

141,904,809,578 137,887,829 

2,204.147.280 1 1,854,147 1 
6.145.818.1 18 4,766,013 

383,775,096 352,595 



Expenses Profit and Loss Account 

lnterest and sirnilar expenses . . . . . . . . . . . . . . . . . . . . . .  

Comrnissions and sirnilar Service charges paid . . . . . . . . . . . . . . . . .  

Wr~te-downs of and adjustrnents to clairns and securities. 
transfers to provisions for possible loan losses . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salaries and wages 
Compulsory social security contributions . . . . . . . . . . . . . . . .  

Expensesfor pensions and other ernployee benefits . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  General operating expenses 
Depreciation of and adjustrnents to land and buildings arid office 
furniture and equiprnent . . . . . . . . . . . . . . . . . . . . . . .  

Write-downs of and adjustrnents to subsidiaries. associated carnpanies 
and trade investments . . . . . . . . . . . . . . . . . . . . . .  .... . . . . . . .  

Taxes 

a) on income and assets . . . . . . . . . . . . . . . . . .  . . 

b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . .  Expenses from assurnption of loss 
. . . . . . . . . .  Allocations to Special iterns with partial reserve character 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other expenses 
Net incorne for the year . . . . . . . . . . . . . . . . . . . .  

Total Expenses I 12,132,245,487 11,740,976 

Net income for the year . . . . . . . . . . . .  

Allocations to Disclosed reserves frorn Net incorne for the year 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) legal reserve 

b) reserve for own shares . . . . . . . . . . . . . . . . . . . . . . .  
C )  other reserves (voluntary) . . . . . . . . . . . . . . . . . . . . .  

other reserves (voluntary) frorn the partial writing back of the 
taxed valuation reserve in accordance with Section 26a of the 
Banking Act . . . . . . . . . . . . . . . . . . . . . . . .  

Distributable wrofit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

In the year under review the bank paid DM 158,145,453 in pensions and contributions to the Beamtenversicherungsver- 
ein des Deutschen Bank- und Bankiergewerbes (a. G.), Berlin. The payments to  be made in the next five years will pro- 
bably amount to 108% 117%. 126%, 136% and 146% of the above sum. 

Frankfurt am Main, March 4, 1986 

Deutsche Bank Aktiengesellschaft 

The Board of Managing Directors 

Blessing Burgard Cartellieri Christians 

Herrhausen van Hooven Kopper 

Mertin Weiss Zapp 

Breuer Krupp 



for the period from January 1 to December 31, 1985 lncome 
I I 

Curreiit incoine froni 

a) fixed-interest securities arid Governrrient-inscribed debt . . 
b) other securities . . . . . . . . . . . . . . . . . . .  

C) subsidiaries, associated companies and trade Investments 

Interest and sirnilar iricome frorn lending and money rnarket transactions . . 

Cornrnissions arid ~ t t i ~ r  service charges received . . . . .  

I 8,802,507,434 
8.916.860 

Other income. including incorne frorn the writing back of provisions for 
possible loan losses . . . . . . . . . . . . . . . . . . . . . .  I 
lncorne frorn profit-pooling, profit-transfer and partial profit transfei 
agreemcrits . . . . . . . . . . . . . . . . . . . .  

lncome frorn the writing back ot  provisions. unless it tias 
to be shown under "Other incorne" . . . . . . . . .  

lncome frorn the writing back of special iterns wlth partial 
reservc ctiaracter . . .  . . . . . . . . . . . . . .  

lncorne frorn the partial writirig back of the taxed valuatioii reserve 111 

accordance witti Section 26a of tlie Banking Act . . . . . . . . .  

Total lncome 1 12.1 32,245.487 11,740,976 

The accounting. the annual financial Statements and the management report, which w e  have exarnined 
wi th due care, comply wi th law and the company's Statutes. 

Frankfurt arn Main, March 25, 1986 

Treuverkehr 
Aktiengesellschaft 

Wirtschaftsprüfungsgesellcchaft 

Fandre 

Wirtschaftsprüfer 

Dr. Fliess 

Wirtschaftsprüfer 



Development of  the Balance Sheet of Deutsche Bank AG 
- Arnounts in D M  millions 

Balance Sheet End of 1985 1984 1983 1982 1981 1980 

Assets 

Cash reserve . . . . . . . . . . . . . . . . . . . . .  7.266 5.940 5.235 5,455 6.679 7.524 
Bills of cxchange . . . . . . . . . . . . . . . . . . .  1.81 2 2,050 2.119 1,994 2.462 2.939 
Clairns on banks . . . . . . . . . . . . . . . . .  41,000 43.186 31,598 34,608 34,246 26.165 
Treacury bills and discountable Treasury notes . 1,866 1.111 1.189 1.144 614 61 2 
Bonds and riotes . . . . . . . . . . . . . . . . . . . .  10.183 10.765 9,436 7.709 6.569 6.374 
Securities not to be shown elsewhere . . . . . . . . .  3,765 3.080 2.739 2,327 2,249 2.158 
Clairns On customers . . . . . . . . . . . . .  69,556 65,721 59.409 56,572 56.089 52,874 

. . . . . . . . .  short and medium-term )I /I 382(1 )W& r11.161 
long-term (foiir years or more) . . . . . . . .  33.465 27.480 23,470 24,928 2 5 . 8 0  

Recovery claims on Federal arid Larider autliorities 
under Currericy Reforin Acts . . . . . . . . . . . . . .  206 221 237 256 273 288 
Loans on a trust basis at third party risk . . . .  154 218 207 21 2 227 233 
Subsidiaries, associated compariies and trade investments 2,810 2.692 2.507 2.048 1.829 1,681 
Land arid buildings . . . . . . . . . . . . . . . .  862 81 6 7 84 765 731 757 
Otticc furniture and eqilipmerit . . . . . . . . . .  558 415 324 308 293 276 
Other assets . . . . . . . . . . . . . . . . .  1.374 1.434 1,424 1.341 1,471 1,760 
Rerriairiing assets . . . . . . .  . . . . . . . .  493 239 576 757 741 605 

Balance Sheet Total 141.905 137,888 117,784 1 1  5,496 1 14,473 104.246 

Liabilities 

Liabilities ro banks . . . . . . . . . . . . . . . . . . . .  44,149 45.899 38.226 37.396 35,732 34.016 
including: tirne deposits . . . . . . .  . . . . .  1 3 2 . 4 3 7  rf i5 .3311 1 3 2 . 4 3 7  r2-J 

Liabilities to customers . . . . . . . . . . . . . . . . . .  76,687 73.599 64,425 63.080 64.698 57.1 57 
. . . . . . . . . . . . . . . . . .  iricludirig: time deposits 

savings deposits . . . . . . . . . . . . .  E] ]I E'] 11 EG:a E , .- 

Bolids and tiotes . . . . . . . . . . . . . . . . . . .  3,407 2,553 1,545 2,659 3,081 3,635 
Provisioiis . . . . . . . . . . . .  

for pensians . . . . . . . . . .  
other . . . . . . . . . . .  

. . . . . . . . . .  Share capital 
. . . . . . . . . . . . . . . . . . . .  Disclosed reserves 

. . . . . . . . . . . . . . . . . . . . .  legal reserve 
other reserves . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  Rernainiiig liabilities 3.343 3.634 3.363 3.071 2.981 2.525 

Balance Sheet Total 141.905 137.888 117.784 1 15,496 1 14.473 104,246 

Owri drawings in circulatiori (discoi~nted) 12 10 13 49 73 3 1 

Eridurseinent Iiabilities 4 914 5 520 4 960 4.525 3,604 3 165 

Business Volume 146 831 143 418 122 757 120,070 118.150 107 442 

Coiitingerrt liabilities from guararitces. etc. . .  . , 19,817 21,039 21.005 21.013 21,182 18,245 

Figures from the Profit and Loss Account 

for the year 1985 1984 1983 1982 1981 1980 

. . . .  Earriings on biisiness volurne (Interest s~irplus) 
Earriinqs nn Services (Currirnission siirplus) . . 

. . . . . .  Staff and other operatirig experises 
Taxes . . . . . . . . . . . . . . . . . .  

Net income tor the year . . . . . . . . . . . . . .  

Allocatrons tu  Disclosed reserves . . . . . . . . . .  
Distriliutable profit . . . . . . . . . . . . . . . .  

Dividerid iri D M  per share or in '%') . . . . . . . . .  

" )  pliis tax credit for stiareliolders with unlimited 
. . . . . . . . . . . . . . . . . .  durricstic tax liability 

Nurnber of staff ar year's end 41 674 





Growth of Capital and Reserves Deutsche Bank AG EI 

........... -. . . . .  .. 

Share Disclosed Share Capital 
Capital Reserves and Reserves 

D M D M  D M 
.... .- 

January 1.1952 (opeiiing balance sheet) . . . . . . . . . . . . . . . . . . . . . . .  100,000, 000 40.500, 000 140.500.000 
Capital increase: 1955 (1 for 2 at par) . . . . . . . . . . . . . . . . . . . . . .  50,000.000 50.000.000 
Capital increase: 1956 (1 for 3 at par) . . . . . . . . . . . . . . . . .  50,000.000 50,000.000 
Allocations frorn net incorne 1952-1956 and 
frorn the Conversion Accourit . . . . . . . . . . . . . . . . . .  109,500.000 109.500.000 

Decernber 31, 1956 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  200.000, 000 150.000.000 350,000.000 
Capital iiicrease: 1958 (1 for 4 at par) . . . . . . . . . . . . . . . . .  50.000.000 50,000, 000 
Allocation frorn net income 1957-1960 . . . . . . . . . . .  150.000, 000 150.000, 000 

Decernber 31.1960 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  250,000.000 300,000.000 550,000, 000 
Capital increase: 1961 (1 for 5 at par) . . . . . . . . . . . . . .  50,000.000 50.000.000 
Capital increase: 1965 (1 for 6 at par) . . . . . . . . . . . . .  . . , . .  50.000, 000 50.000.000 
Capital increase: 1966 (1 for 7 at par) . . . . . . . . . . . . . . . . . .  50,000, 000 50,000, 000 
Capital increase: 1968 (1 for 5 at DM 125 per share of D M  50) 80,000, 000 120,000, 000 200,000, 000 
Allocation from net income 1961 1970 . . . . . . . . . . .  . , 460,000.000 460.000, 000 .. - 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Decerrlber 31.1970 
Capital increase: 1971 (1 for 6 at D M  140 per share o f  D M  50) 
Capital iiicrease: 1972 (1 for 7 at D M  150 per share of D M  50) 
Capital increase: 1973 (1 for 8 at D M  150 per share of D M  50) 
Capital increase: 1975 (1 for 4 at D M  175 per share of D M  50) . . . . .  
Capital iiicrease: 1977 ( 1  for 15 at D M  200 per share of D M  50) 
Capital increase: 1978 (1 for 12 at D M  200 per share of D M  50 
and exercise of optiori rights) . . . . . . . . . . . . .  . . . . .  
Capital increase: 1979 (1 for 15 at DM 200 pcr sharc of D M  50) 
Capital increase: 1980 by exerciso of option rights . . 

Allocatlon frorn net income 1971-1980 . . . . . . . . .  

Decernber 31.1980 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Capital increase: 1981 (1 for 10 ot D M  200 per sliare of D M  50) 
Allocation trorri riet iricoriie 1981 for owii  shares . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Decernber 31. 1981 
Capital iiicrease: 1982 (1 for 10 at D M  200 per share of D M  50) 
Allocation frorn net incorrie 1982 for own shares . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Decernber 31. 1982 
Withdrawals for own shares . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  Allocation froin net incorne 1983 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Decernber 31.1983 
Capital increase: 1984 (1 for 12 at D M  250 per share of D M  50) 
and sale of convert~ble bonds not subscribed . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Allocation frorn net incorric 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Decernber 31. 1984 
Capital iricrease- 1985 (1 for 15 at DM 450 per share of D M  50) 
and exercise of Option rights . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . .  Allocation frorn net incorne 1985 
. . . . . . . . . .  Allocation from net iricome 1985 for own shares 

Development of Reserve~ 

Allocations frorn the Coriversion Account . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  41,766.357 
Allocations frorri riet iricome . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  2,241.628.423 
Prern~urn from capital increases incl . sale of residual shares . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . .  3.862.423. 338 

. . . . . . . . . . . . . . . . . . . . . . . .  Total disclosed reserves . . . . . . . . . . . . . . . . . . . . . . . . .  6.145.818.1 18 -- 
. - . . .  - .. - . - .... 
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Capital and reserves D M  9,392.5 m. 

Assets 

Balance sheet strudure of Deutsche Bank Group, end of I98B I 

OM hn. bkll h. 
Cash reserve, Cheques. 
bills of exchange 

Clalms on k n k s  67.4- W96 

Treasury bills 
and securitces I 
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Short and medium-term nimsdepwh m,ß- "L$% 
claims on customers 638- 23% 
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Long-tarm 
claims on customers 

Bonds. notas and long-term 
mwtgage bank Iiebiltties 67 B = 29 % 

Long-term mortgage 
bank lendings Remaining Iiabilitios 123= 5% 

Remaining assets Capital and reservas 9 4 =  4% 

Balance sheet total Balance shwt tetldal 2372- 100% 
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Report of the Group for 1985 

Deutsche Bank Group 

General survey 

For Deutsche Bank Group the 1985 financial 
year was a year of further expansion, rounding off 
different business activities and strengthening the 
equity base to enable the Group to take advan- 
tage of future business opportunities. 

The range of services was widened, particularly 
in the investment banking sector, through the es- 
tablishment of Deutsche Bank Capital Markets 
Ltd. in London and the renaming of DB Finance 
(Hong Kong) Ltd. as DB Capital Markets (Asia) 
Ltd. in Hong Kong, with a branch in Tokyo. 
Deutsche Bank Group is now represented in the 
world's major centres for international securities 
business. The Group's domestic and international 
investment banking companies are listed on 
pages 40 and 41. DB Capital Markets (Asia) Ltd . 
Hong Kong, was not included in the Consolidated 
Statement of Accounts as, under Japanese regu- 
lations, Deutsche Bank AG is only permitted to 
hold 50% of the voting capital. 

Leasing activities in the Group have been fur- 
ther widened and intensified through the busi- 

riess of DB Export-Leasing GmbH, Franlcfurt am 
Main. Cross-border leasing for appropriate big- 
ticket projects is handled through this new sub- 
sidiary The Group's range of leasing services is 
thus being extended internationally. 

Deutsche Bank Financial Inc., Dover, U.S.A., 
which was founded in 1985 and consolidated for 
the first time, engages solely in procuring short- 
term funds on the U.S. moriey market through 
commercial Paper. It therefore helps, along with 
Deutsche Bank Finance N V., Curacao, to supply 
the Group with funds at favourable interest rates. 

Since Deutsche Bank Australia Ltd., which was 
set up in 1985 with its registered office in Mel- 
bournc and a branch in Sydney, did not receive its 
licence and commence operations until the 
beginning of 1986, it was not consolidatcd As a 
member of the Group, this "tradirig banlc" will 
take advantage of business opportunities in Aus- 
tralia and in the Pacific region 

The Group's dynamic developmerit and the re- 
sultant expansion of business volume made it 
necessary - also in view of the stipulations of the 
new Banking Act , to strengthen capital and re- 
serves within the Group. Deutsche Bank AG ful- 
filled these requirements towards the end of the 
1985 financial year by increasing its capital sub- 
stantially (incl. exercise of option rights: D M  1,132 
m. ) .  All other possible ways of enlargirig the dis- 
closed equity funds were also used, so as to 
broaden visibly the liable capital base. D M  481 m. 
is being allocated to disclosed reserves frorri riet 
income for the 1985 financial year at Group com- 
panies - in some cases after resolution by the 
General Meeting. In addition, Deutsche Bank AG 
and several Group companies are transferring to 
disclosed reserves part of their undisclosed taxed 
valuation reserves in accordance with Section 26a 
of the German Banking Act ( D M  230 m.) .  Follow- 
ing the allocation to the legal reserve of the D M  



142 m. premium on the 61h0/o bonds with stock 
Warrants issued in February 1986 by Deutsche 
Bank Finance N.V., Curacao, the Group's capital 
and reserves will amount to D M  9,673 m. 
Deutsche Bank Group therefore has sufficient 
capital resources to enable all Group companies 
at all times to take advantage of market opportu- 
nities flexibly and with due consideration for earn- 
ings. 

The tableau on pages 40 and 41 gives a com- 
plete breakdown of our Group companies and af- 
filiates with domestic or international operations, 
grouped according to the nature of their business. 
Some notes on the consolidated companies fol- 
Iow. 

Strengthening of Group capital and reserves 
from capital increase and 1985 net income 

Capital increase Total 
Deutsche Bank AG DM 1831 rn 
(incl exercise 
of Option rights) 
DM 1,132 r n  

Parttal of reserves taxed writing v a l ~ ~ t l o n  pursuent back to 3: (incl nst incorne Frorn iterns earned arising 1985 

Sect 26a Banking Act from consolidatron) 
DM 230 rn DM 469 m 

The group of commercial banks comprises, 
apart from Deutsche Bank AG, three domestic 
banks and five with international operations. The 
three domestic commercial banks - Deutsche 
Bank Berlin AG, Berlin, Deutsche Bank Saar AG, 
Saarbrücken, and Handelsbank in Lübeck AG, 
Lübeck - complement the parent company's 
business in particular regions. Their aggregate 
business volume contracted by 1.8O/0 to DM 11.4 
bn. The combined operating result rose 17.3% 
Deutsche Bank Berlin AG will propose to its Gen- 
eral Meeting that capital be raised by DM 20 m. 
from company funds, to D M  100 m., with dividend 
entitlement for 1985. 

Of the five international banks, European Asian 
Bank AG, Hamburg, with its branches and 
Deutsche Bank (Canada), Toronto, operate as 
full-service banks in the Asian-Pacific region and 
North America respectively. By contrast. 
Deutsche Bank (Asia Credit) Ltd., Singapore, 
which concentrates principally on international 
lending business and on money and foreign ex- 
change dealing, and Deutsche Bank Compagnie 
Financiere Luxem bourg S.A., Luxembourg, with 
its main activities in eurocredit business and in 
long-term syndicated business, are commercial 
banks which provide services that supplement 
and broaden the' range offered by the Group for 
domestic and foreign corporate customers. In 
London, DB U.K. Finance Ltd. complements the 
activities of the parent company's London Branch 
in credit and money market business, Aggregate 
business volume of the five international com- 
mercial banks fell 18.4%, owing especially to ex- 
change rate movements. The combined operat- 
ing result was down by 10.4O/0, mainly as a result 
of lower currency conversion rates at year-end. 

Within the Group the provision of long-term fi- 
nancing for private and commercial buildings is 



handled largely by the three rnortgage banks. 
They conduct their business partly in close coop- 
eration with the offices of Deutsche Bank AG and 
the domestic commercial bank subsidiaries. 
Building financing loans referred'to the mortgage 
banks by the branches of the parent company 
were up 23% in the reporting year. This gave our 
customers the opportunity to take advantage of 
the low level of interest rates to take up new long- 
term building loans or refinance bridging loans on 
a long-term basis. In 1985 mortgage loans in- 
creased by DM 2.2 bn. to DM 26.7 bn. Mortgage 
commitments were 10.2% higher than in the pre- 
vious year at DM 4.5 bn In the communal loan 
sector, loans rose by 4.7% (end-1985: DM 29.0 
bn.), comrnitments fell 20.3% to DM 3.7 bn. 

Breakdown of aggregate business volume, 
end of 1985 
Deutsche Benk Group 

Total DM 273 8 bn 

Commercial banks 
DM1947bfl =711% 

DM63bn -19% 

L.ee.mg compantes nsialment hnancing companias end 
and others DM 1 4 bn. = 0 6% specielized insiitutions DM 8 0 bn = 2 9% 

The earnings position of the three mortgage 
bank subsidiaries was again satisfactory; their 
combined operating result increased by 3.0%. The 
share capital of Deutsche Centralbodenkredit- 
AG, Berlin - Cologne, is to be raised by DM 6 m. 
from company funds to DM 72 m. when the Gen- 
eral Meeting has given its approval. At Frankfurter 
Hypothekenbank AG, Frankfurt am Main, it is to 
be proposed to the General Meeting that the 
share capital be increased by DM 6.4 m. from 
company funds to DM 76.8 m, When the General 
Meetings have given their approval, the increased 
share capital at both companies will be entitled to 
the full dividend for the 1985 financial year. 

The Group's securities and portfolio investment 
business at home and abroad is conducted by 
five consolidated investment banking companies 
in addition to DB Capital Markets (Asia) Ltd. in 
Hong Kong, which is not consolidated, and the 
commercial banks. In Germany, portfolio invest- 
ment business is complemented with invest- 
ment-fund saving offered by DWS Deutsche Ge- 
sellschaft für Wertpapiersparen mbH, Frankfurt 
am Main. Deutsche Gesellschaft für Fondsver- 
waltung mbH (DEGEF), Frankfurt am Main, man- 
ages special funds for institutional investors. Total 
assets of the 16 DWS securities funds rose to 
DM 13.3 bn. in 1985; at the end of 1985 DEGEF 
had 131 funds on its books (1984: 118) worth 
DM 9.4 bn. (end-1984: DM 7.3 bn.). On the Ameri- 
can Continent, Deutsche Bank Capital Corpora- 
tion, New York, engages in investment banking 
for an internationally oriented clientele. 

In London, the heart of the euromarket, 
Deutsche Bank Capital Markets Ltd. serves the in- 
terests of our international cuctomers in invest- 
ment banking, and in its first year of business it al- 
ready made a major contribution to the Group's 
success in this sector. In the Continental Euro- 



pean market, Deutsche Bank Group is repre- 
sented in Switzerland by Deutsche Bank (Suisse) 
S.A. in Geneva and Zürich - besides having 
branches of the parent company at important 
stock market centres: as an institution that spe- 
cializes in portfolio investment for international 
private customers, the Swiss company is active in 
investment counselling, portfolio management, 
and trades in securities, foreign exchange and 
precious metals. 

Amony the iristalment financing companl'es 
and spcc~all'zed ~nstitutions, EFGEE Gesellschaft 
für Einkaufs-Finanzierung mbH, Düsseldorf, and 
GEFA Gesellschaft für Absatzfinarizierung mbH, 
Wuppertal, provide special sales financing for 
both trade and industry and private persons. In 
the U S A., Deutsche Credit Corporation, Deer- 
field, Illinois, and its 6 branches engage in instal- 
ment financing business. 

Deutsche Kreditbank für Baufinanzierung AG, 
Cologne, as a member of the Group, offers a large 
number of spccial servi'ces in the building financ- 
ing sector. In particular, it provides loans for the 
purchasc and development of sites and loa.ns to 
property developers. 

most pronounced change was in liabilities to 
banks, which were reduced by D M  3.3 bn. By con- 
trast, there was an increase of D M  1.9 bn. in cus- 
tomers' deposits and of DM 1.0 bn. in bonds and 
notes of the commercial banks and international 
financing companies. 

Of the Group's aggregate business volume 
amounting to DM 273.8 bn., 71 .loh is attributable 
to the domestic and foreign commercial banks 
and 22 8% to the mortgage banks. At the end of 
1985, the investment banking companies had a 
share of 0.8% in business volume, the instalment 
financing and specialized institutions 2.9%. The 
share of the leasing companies, international fi- 
nancing compariies and consolidated property 
management companies came to 2.4% of consol- 
idated business volume. 

At the end of 1985, Deutsche Bank Group em- 
ployed 48,851 members of staff (previous year, 
47,873), 45,092 of whom were in the German net- 
work (previous year: 44,452). Our customers were 
sewed by 1.410 offices, of which 1,344 were in the 
Federal Republic and 66 abroad. 

For notes on the individual items of the consoli- 
dated balance sheet and profit and loss account 
please refer to pages 116 to 124. 

The l'nternational financing companies devote 
themselves entirely to raising funding for the 
Group's business. The funds are taken up both in 
D-Marks and in foreign currency. 

The Grouri's business volume rose - after con 
solidation - by DM 4.3 b n  to D M  242.7 b n  The in- Consolidated 
crease in assets was due to the ex~ans ion  of 
long-terrn claims on customers (+  DM 3.8 bn,) The following companies are included with 
and long-term lendings in mortgage bank busi- Deutsche Bank AG in the Consolidated Statement 
ness ( +  D M  3.6 bn.). Among the liabilities, the of Accounts as of December 31, 1985: 



Groirp's capital 
share pursuarit 

to § 16 Joint 
Stock Corp. Act 

Cornmercial banks 

Deutsche Bank Berlin AG Berlin 100 O/O 

Deutsche Bank Saar AG Saarbrucken 69 2% 
Handelsbank in Lukeck AG, Lubeck 90 2% 
Deutsche Bank (Asia Credit) Ltd , Singaporc 100 % 
Deutsche Bank (Canada) Toronto 100 'I/o 

Deutsche Bank Compagnie FinanciAre 
Luxembourg S A Luxernbourg 100 O/O 

DB U K Finance Ltd London 99 9% 
Ei~ropean Asian Bank AG Hamburq 60 '10 

Mortgage banks 

Deutsche Centralbodenkredit-AG, 
Berlin - Cologno 87 3"/0 
Frankfurter Hypothekeribdnk AG, 
Frdnkfurt arn Main 91 6% 
Lubecker Hypothekenbank AG L-ubeck 100 O/(I 

Investment banking companies 

Deutsche Gcsellschdft fur Fondsverwaltung mbH 
Fr~nkfurt am Main 100 
DWS Deutsche Gesellschaft fur Wertpapier 
sparen mbH Frankfurt am Main 50 7% 
Deutsche Bank Capital Corporation, New York 100 % 
Deutsche Barik Capital Markets Ltd London 99 9% 
Deutsche Bank (Suisse) S A , Geneva 99 gn/o 

lristalment financing companies and .specialized institu- 
tions 

Deutsche Kreditbank für Baufinanzierung AG, 
Cologne . . . .  . . . . . . . . . . .  100 O/O 

EFGEE Gesellschaft fur Einkaufs-Finanzierung 
mbH, Düsseldorf . . . . . . . . . . .  . . .  1 0 0 ( %  
GEFA Gesellschaft für Absatzfinanzierung mbH. 

. . . . .  Wuppertal . . . . . . . .  100 O/O 

Deutsche Credit Corporation, Deerfield. USA . . 100 O/o 

Deutsche Credit Services, Inc.. Dover, USA . . . .  100 '10 

Group's capital 
share pursuant 

to 5 16 Joint 
Stock Corp. Act 

Leasing companies 

Deutsche Gesellschaft fur 
Irnrnobilion-Leasing mbH Cologne 95 %, 
GEFA Leasing GmbH, Wuppertal 100 % 
DB Export-Leasiriy GmbH Frarikfurt arri Mairi 1 00 O/O 

International financing companies 

Deutsche Bank Finance N V .  Curacao 100 (5) 
Deutsche Bank Financial Inc . Dover, U S A 100 O/o 

Other domestic companies 

Elektro-Export-Gesellschaft rnbH. Nuremberg . . 100 
Hessische Immobilien-Verwaltungs- 
Gesellschaft mbH, Frankfurt am Main . . . . . .  100 O/;i 

Matura Verrnogensverwaltung rnbH, Düsseldorf . 100 O/O 

Suddeutsche Vermogensverwaltung GmbH, 
Frankfurt am Main . . , , , , , , . 100 O/O 

Trinitas Vermogensverwaltung GrribH. 
Frankfurt am Main . . . .  . . . . .  100 O/O 

In accordance with Section 329 (2) of the Joint 
Stock Corporation Act, the domestic Group com- 
panies listed on page 113 f. have not been consol- 
idated owing to their minor importance for Group 
assets and income. Their aggregate balance 
sheet total of DM 874 m. is equivalent to 3.7%0 of 
the consolidated balance sheet total. 

Since the foreign Group companies which are 
also not consolidated owing to their minimal im- 
portance have a combined balance sheet total of 
only DM 866 m., the Consolidated Statement of 
Accounts of Deutsche Bank AG provides a com- 
prehensive view of Group assets and income and 
satisfies the requirements of a world Statement of 
accounts. 



Commercial banks 

Business volume at Deutsche Bank Berlin AG, 
Berlin, declined by 2.9% in 1985 to DM 7,509 m .  

The reduction of holdings of Schuldscheine 
and other registered paper caused total credit ex- 
tended to fall to DM 4,343 m. ( -  8.5%). Lendings 
to corporate and private ccistomers rose to D M  
2,826 m. ( +  5.6Yo). 

Total customers' deposits expanded by 3.3% to 
DM 4,664 m. Savings deposits increased by 5 0% 
to DM 2,251 m .  Banks' deposits, on the other 
hand, were reduced to DM 1,368 m ( -  24.2%) 
and own bonds and notes to DM 333 m.  ( - 7.6%). 

The operating result rose 21.9%. owing espe- 
cially to the improvement in earnings from securi- 
ties business. Adequate provision was made for 
all discernible risks in lending business. 

Net income for the year amounts to DM 120 m 
This includes DM 50 m. from the partial writing 
back of the undisclosed taxed valuation reserve in 
accordance with Section 26a of the Banking Act. 
DM 60 m.  was transferred to disclosed reserves It 
is to be proposed to the General Meeting that a 
further DM 40 m .  be allocated to disclosed re- 
serves. The bank's capital and reserves then total 
DM 487 m. 

Tfie parent company, Deutsche Bank AG, will 
receive a dividend of 20% on the share capital, 
raised by DM 20 m. from company funds to DM 
100 m. 

At year-end, the bank employed 1,756 mem- 
bers of staff a t  77 business offices. 

Deutsche Bank Saar AG, Saarbrücken, ex- 
panded its business volume by 2.3% to DM 
1,860 m. in 1985. 

At DM 968 m., total credit extended was down 
4 0% at end-1985 from a year earlier (DM 
1,008 m.) .  Owing to reduced short and medium- 
term lending, claims on customers contracted by 
3.6% to D M  828 m. Building financing loans de- 
creased by 3.3% to DM 327 m. 

Total funds from outside sources rose 4.0% to 
DM 1,517 m.; customers' deposits, which are in- 
cluded in this amount, increased by 5.5% to DM 
996 m. 

The operating result fell by 17.4%. The main rea- 
sons for the decline were renovation work at head 
office and the introduction of customer terminals. 
Adequate provision was made for all discernible 
risks in lending business through the formation of 
adjustments and provisions. 

It is to be proposed to the General Meeting that 
the DM 4.2 m. net income for the year be used to 
distribute an unchanged dividend of DM 6 per 
share of DM 50 par value. 

Capital and reserves are unchanged at DM 
76.0 m. 

At Handelsbank in Lübeck AG, Lübeck, busi- 
ness volume contracted - mainly through the re- 
duction of securities holdings and banks' depos- 
its - by 1.3% to DM 2,018 m. in the reporting year. 

Total credit extended decreased by 2.6% to DM 
1,180 m. Funds from outside sources declined by 
1 .O% to total DM 1,819 m. Customers' funds (in- 
cluding bonds and notes) rose 1.3% to DM 1,343 
m., which includes a 6.0% increase in savings de- 
posits to D M  645 m. 

The bank's operating result was 24.6% higher 
than a year before. Provision was made for all dis- 
cernible risks in lending business. 



Of the D M  6.6 m. net income for the year, D M  
3.0 m was transferred to disclosed reserves. Cap- 
ital and reserves now total D M  80 m. 

It is to be proposed to the General Meeting that 
a dividend of DM 9 per share of D M  50 par value 
be distributed. 

Deutsche Bank (Asia Credit) Ltd., Singapore, 
engages in international lending business and in 
money and foreign exchange dealing. The bank 
acted selectively and with restraint in granting 
credit, whereas foreign exchange dealing activi- 
ties were stepped up further in the past financial 
year. 

At the end of 1985, the balance sheet total 
came to D M  1.9 bn. (converted). After provision 
had been made for country risks, net income for 
the year equivalent to D M  4.4 m .  was distributed 
to the parent company. Capital and reserves 
amounted to D M  66.4 m .  (converted). 

Deutsche Bank (Canada), Toronto, which op- 
erates as a commercial bank under the Canadian 
Bank Act, engages in lending and deposits busi- 
ness with corporate and private customers. It is al- 
so active in foreign exchange dealing and in the 
settlement of foreign trade business and in inter- 
national payments business. 

In 1985 the bank was once again able to expand 
both its clientele and its business volume. For its 
funding paper the bank received the highest rat- 
ing possible in Canada. At the end of 1985, bal- 
ance sheet total came to C$414 m.  (+  34%). After 
provision had been made for risks, C$ 0.9 m.  re- 
mained as net income for the year. Capital and re- 
serves totalled C$ 25.0 m. at year-end. 

The balance sheet total of Deutsche Bank Com- 
pagnie Financiere Luxembourg S. A., Luxem- 
bourg, was 15.9% lower than in 1984 at Lux. Frs. 

539 bn. ( D M  26.2 bn.).  Roughly half of the de- 
crease is attributable to the development of the 
dollar rate. 

In assets-side business, deposits with banks 
were reduced to Lux. Frs. 55 bn. ( D M  2.7 bn.). 
Lendings to banks were practically unchanged at 
Lux. Frs. 191 bn. ( D M  9.3 bn.). 

Lendings to customers.fell 29.6% to Lux. Frs. 
239 bn ( D M  11.6 bn.): short-term business with 
international addresses was affected most here. 
The bank acted selectively and with restraint in 
long-term syndicated credit business, especially 
with regard to the new financing instruments de- 
veloped in the market. 

The bank participated in the establishment in 
1985 of Societe Europeenne des Satellites S.A., 
Luxembourg, taking up 7.4% of the share capital 
(Lux. Frs. 608 m.) .  The object of the company is to 
acquire a satellite in order to utilize and lease 
trarismission frequencies. 

In liabilities-side business, short-term borrow- 
ing from banks continued to be the main source 
of furiding. Loriy-term funds were raised in the 
form of further bonds of Deutsche Bank Finance 
N V ,  Curacao. which were guaranteed by the 
bank. The procurement risks connected with roll- 
over credits have therefore been limited. 

Earnings developed satisfactorily. The operat- 
ing result almost matched the pre-year level, de- 
clining by only 4.8%. Owing to the risk Situation in 
international lending business and the further de- 
terioration in some countries, the bank once again 
gave priority to risk provision. 

For the 1985 financial year the bank reported 
distributable profit of Lux. Frs. 750 m.  ( D M  36.4 m.), 
Lux. Frs. 744 m.  of which is to be transferred to 
disclosed reserves. Capital and reserves then 
amount to Lux. Frs. 10.2 bn. ( D M  495.2 m.) .  



OB U.K. Finance Ltd., London, is mainly active 
in lending business. 

Business volume contracted - largely owing to 
the development of the dollar rate - by 4 7% to 
DM 1,812 m. Total lending accounts for DM 1,422 
m. of this amount. Net income for the year in- 
creased to f 2.8 m. (1984: f 2.1 m.). At end-1985, 
capital and reserves amounted to f 14 2 m (1 984, 
f 12.4 m.) .  

European Asian Bank AG, Hamburg, operates 
primarily in the Asian-Pacific region. 

Business volume, including liabilities from 
guarantees and letters of credit. contracted by 
DM 2.6 bn. in 1985 to DM 9.0 bn. Total credit ex- 
tended fell by 27.7% to D M  5.0 bn Funds from 
outside sources were reduced owing to the lower 
funding requirements; at year-end they amount- 
ed to DM 6.5 bn. ( -  22.4%). 

Taking into account the deterioration in the eco- 
nomic environment in a number of Asian coun- 
tries and the fact that the outlook is not yet satis- 
factory again, allowance was made for all discern- 
ible risks in the statem'ent of accounts for 1985 
The necessary provision was made, again with 
the participation of the shareholders - insofar as 
the earnings available did not suffice - in order to 
consolidate the bank's assets situation. 

The 1985 financial year closed with a balanced 
result. At year-end, capital and reserves were rin- 
changed at DM 430 m. 

The number of staff rose by 169 in 1985 com- 
pared with the previous year to 1,554. 

Mortgage banks 

Deutsche Centralbodenkredit-Aktierlgesell- 
sct~aft, Berlin - Cologne, tra nsacts, as a mortgage 
bank, all business perrnitted under the Mortgage 
Bank Act in the Federal Territory and West Berlin. 

The bank granted 7,533 mortgage loans in the 
reporting year. The volume of new commitments 
was 10 8'/0 higher than in the previous year at DM 
1,597 m.  

Financing of new residential properties 
(DM 494 m.), lending secured on older properties 
(DM 602 m.) and on commercial properties 
(DM 501 m ) each accounted for about one-third 
of new mortgage business. 

Mortgage loans outstanding at the end of 1985 
totalled DM 11.0 bn. ( +  6.8%). In communal loan 
business the bank granted 192 loans ('1984: 218) 
amounting to DM 2,022 m. (1984: DM 2,220 m.). 
At DM 3,619 m., total new loan commitmerits 
were 1 . I%  down from the previous year. 

New bonds were sold for DM 3,960 m. and 
loans amounting to DM 218 m.  were taken up to 
fund new business and because of adjustments 
to terms and conditions. 

Balance sheet total increased by 5.9% to 
DM 27.3 bn. in 1985. The operating result was 
4 1% higher than in the previous year. 

After partially writing back the undisclosed 
taxed valuation reserve in accordance with Sec- 
tion 26a of the Banking Act, in the amount of 
DM 40.0 m., the bank reports net income of 
DM 87.3 m. for 1985. DM 43.0 m. of this was 
transferred to disclosed reserves. It is to be pro- 
posed to the General Meeting that the share capi- 
tal be increased by DM 6 m. from company funds 
to DM 72 m. and that out of the distributable profit 
of DM 44.3 m. a further DM 27 m. be allocated to 
reserves in accordance with Section 7 of the Mort- 
gage Bank Act. The remaining DM 17.3 m. is to be 





Loans of D M  18.0 m.  were taken up against 
Schuldscheine. 

Balance sheet total increased by D M  691 m.  to 
D M  7.0 bn. (+  10.9%). The operating result im- 
proved by 4.1% compared with the previous year 

The share capital is unchanged at D M  22.0 m. 
and is held entirely by the Group. 

Besides permitting adequate provision for risk, 
the result for the year allows disclosed reserves to 
be strengthened by D M  15.0 m.  DM 6.0 m .  of this 
amount is to be allocated from distributable profit 
following a resolution by the General Meeting. 
The bank's capital and reserves will then be re- 
ported at D M  169.0 m.  

Distribution of a 20% dividend is planned for the 
1985 financial year. 

Investment banking companies 

Deutsche Gesellschaft für Fondsve~/altung 
mbH (DEGEF), Frankfurt am Main, manages indi- 
vidualized investment funds (Special funds) for in- 
stitutional investors, such as insurance compa- 
nies, company pension and benevolent funds, 
professional associations' pension schemes, so- 
cial insurance and other institutions, and staff 
funds. The number and assets of the funds it 
manages increased further during the past finan- 
cial year. At the end of 1985 total assets of the 131 
funds managed by DEGEF (previous year. 118) 
amounted to D M  9.4 bn. (previous year: DM 
7.3 bn.). 

The Shareholders' Meeting resolved at the 
beginning of 1986 that the capital be increased by 
D M  3.0 m.  from reserves to DM 17.0 m. and that a 
distribution of DM 2.5 m.  be made for the 1984185 
financial year. 

D WS Deutsche Gesellschaft für Wertpapier- 
sparen mbH, Frankfurt am Main, can look back on 
a successful year in 1985. Sales of new certificates 
generated revenues of DM 2,216.1 m. compared 
with D M  915.3 m.  in the previous year. 

Total assets of the DWS funds, which now 
number 16 (previous year: 15). increased by D M  
2 8 bn to D M  13.3 bn. at the end of 1985. D M  
971 4 m. was distributed to certificate holders in 
1985. At year-end the DWS funds again account- 
ed for 27.3Y0 of the total assets of the securities- 
based public investment funds associated in the 
Bundesverband Deutscher Investment-Gesell- 
schaften (BVI). 

By resolution of the Shareholders' Meeting the 
capital of DWS, in which the Group has a majority 
holding, was raised by D M  6.0 m. out of company 
funds to D M  47.0 m. lncluding the transfer of D M  
6.0 m .  to disclosed reserves from profit for the 
year, capital and reserves at DWS totalled D M  
94.0 m .  at 31. 12. 1985. For the 1984185 financial 
year, which ended on 30.9.1985, an unchanged 
dividend of 6% was paid on the increased capital 
of D M  47.0 m. 

Deutsche Bank Capital Corporation, New York, 
engages in securities and issuing business for an 
internationally-oriented clientele. The record turn- 
over on practically all capital markets made it pos- 
sible to increase the result by $ 1.8 m. to $3.5 m. 
in 1985. Balance sheet total was $113.8 m. higher 
than in the previous year at $ 185.2 m.  At the end 
of the year, share capital and reserves totalled 
$ 28.1 m.  

Deutsche Bank Capital Markets Limited com- 
menced operations in London in April 1985. Its ac- 
tivities include syndication of euro-issues not de- 



nominated in D-Marlcs and dealing in and place- 
ment of euro-securities. This new company in 
London is a major extension of the investment 
banking and issuing business conducted by 
Deutsche Bank AG arid other Group companies in 
the Federal Republic of Germany. 

In its first year the company developed satisfac- 
torily It has fully paid-up capital of f 40 m. At 
year-end there was a staff of 108. 

These last two companies have teams to help 
our customers initiate and carry out swap transac- 
tions. 

Deutsche Bank (Suisse) S.A., Geneva and 
Zürich, as a specialized portfolio investment com- 
pany. serves its international private clientele in 
the fields of investment counselling, portfolio 
management, and securities, foreign exchange 
and precious metals dealing. 

The volume of assets entrusted to it and the 
number of customer relationships were increased 
considerably in 1985. 

The bank participated actively in the flotation of 
bonds and notes denominated in Swiss francs 
and confirmed its role in this sector of business. 

The balance sheet total rose to SFrs 413.7 m.  
(+ 14.O0/0). Capital and reserves amount to SFrs 
32 m. It is to be proposed to the General Meeting 
that the net income for the year of SFrs 2.5 m.  be 
allocated to disclosed reserves. 

lnstalment financing companies and 
specialized institutions 

Deutsche Kreditbank für Baufinanzierung AG, 
Cologne, operates as a specialized bank in the 
building financing sector. It transacts business in 

the Federal Territory and West Berlin. The bank 
grants loans for the purchase and development of 
land, loans to property developers, preliminary 
and bridging financings for mortgages and build- 
ing savings contracts, and long-term financings. 

The unfavourable business situation in the con- 
struction and housing sectors affected the bank. It 
deliberately operated cautiously in this difficult 
market. so that, as expected. the pre-year volume 
of new commitments was not equalled The total 
volurne of newly agreed loans was DM 1,909 m. 
(1984: D M  2,399 m.).  Short-term business made 
up 40°/n of this amount, long-term business 60%. 

As of 31. 12. 1985, the balance sheet total came 
to D M  4,775 m. (end-1984: D M  5,363 m.) 

Waiving payment of a dividend, the bank made 
appropriate provision for all discernible risks in 
the reporting year. 

The bank's share capital is unchanged at D M  
90 m .  Capital and reserves amount to D M  190 m.  

EFGEE Gesellschaft für Einkaufs-Finanz~erung 
mbH, Düsseldoif engages in consumer finan- 
cing In 1985, despite continued reserve on the 
part of corisumers towards borrowing, the com- 
pariy was able to maintain its new business at the 
pre-year level. At the end of 1985, total lending 
came to D M  249 m. The company's profit, which 
declined slightly owing to the low level of interest 
rates, was transferred to GEFA Gesellschaft für 
Absatzfinanzierung mbH, Wuppertal, in accord- 
ance with the existing profit and loss assumption 
agreement. 

The range of services offered by GEFA Gesell- 
schaft für Absatzfinanzierung mbH, Wi~ppertal, 



comprises medium-term tied loans, lease pur- 
chase and factoring. In 1985, the company was 
once again able to expand its activities. Lending 
increased by 20% to D M  1.1 bn. The average vol- 
ume of financing provided in the factoring sector 
more than doubled. Total receivables rose 11.8O/0 
to DM 1,703 m. 

In the year under review balance sheet total ex- 
panded by 10.3% to DM 1,884 m.  

Provision was made for all discernible risks. 
DM 10 m.  of the result was transferred to dis- 
closed reserves. Under the existing profit and loss 
lransfer agreement DM 20.1 m was paid to 
Deutsche Bank AG At the end of 1985 capital and 
reserves arnounted to D M  110 m 

GEFA continues to hold all shares in GEFl 
Gesellschaft fur Mobilien- Leasir~g und Finanzle- 
rungsvermittlung mbH, Berlin, and in Heinz Lang- 
er Versicherungsdienst Gmb H, Stuttgart, whic h 
are not consolidated owing to their minor import- 
ance for the Group's assets and income position. 

Deutsche Credit Corporation, Deerf~eld, llll'nois 
(U.S.A.) and its 6 branches engage in instalment 
financing business in various regions of the 
U.S.A., primarily through tied loans to dealers and 
final customers. It places special emphasis on ex- 
panding cooperation with German firms seeking 
financing for their products in the U.S.A. 

At the end of 1985, the balance sheet total 
came to $388 m. After assumption of all funding 
by Group companies, capital was reduced by $24  
m to $19.5 m .  Write-downs and adjustments led 
to a loss of $4 .8  m. for the year. A positive result is 
expected for 1986. 

Leasing companies 

GEFA-Leasing GmbH, Wuppertal, established 
in 1968. conducts leasing business in movables. 
Compared with the overall market development, 
business in the reporting yearwas above average. 
New busiriess was expanded by 23% to over DM 
600 m. The volume of rental claims under current 
leasing contracts rose by 14Oh to DM 1.407 m. The 
leasing equiprnent reported in the balance sheet 
came to D M  1,063 m .  (end-1984: D M  916 m.).  

Adequate account was taken of all discernible 
risks. D M  5 m of the profit for the year was trans- 
ferred to disclosed reserves. The remaining profit 
of D M  21.6 rn. was transferred to GEFA Gesell- 
schaft für Absatzfinanzierung mbH, wirh whicti 
there is a profit and loss assumption agreement. 
At the end of 1985 capital arid reserves were re- 
ported at DM 45 rn 

Deutsche Gesellschaft für Immobilier7- Leasing 
mbH, Cologne, manages its properties according 
to schedule and achieved a satisfactory result al- 
so in 1985 

DB Export-Leasing GmbH, Frankfurt am Main, 
which transacted its first business in the reporting 
year, engages in cross-border leasing to Support 
German exporting industry. 

At the end of 1985, the balance sheet total 
carne to D M  47 m.  

There is a profit-transfer agreement between 
DB Export-Leasing GmbH and Deutsche Bank 
AG. 

International financing companies 

The financing company Deutsche Bank Fi- 
nance N. V ,  Curacao, Netherlands Antilles, float- 



ed four new bond issues in the reporting year allee Grundstücksgesellschaft mbH, Berlin, man- 
This resulted in a higher total new issue volume of ages its own and third party property, which is let 
$1,316 m. (previous year: $910 m.). The proceeds chiefly to Deutsche Bank Berlin AG and its em- 
of the issues serve as long-term financing for ployees There is a profit-transfer agreement be- 
Group companies. tween Trinitas and Deutsche Bank AG. 

Deutsche Bank Financial Inc., Dover, Delaware 
(U.S.A.)was set up in 1985 as a financing compa- 
ny to take up short-term funding on behalf of Non-consolidated companies 
Deutsche Bank AG in the commercial paper mar- 
ket in the U.S.A. The volume issued in 1985 In accordance with Section 329 (2) of the Joint 

amounted to $ 1.6 bn. Stock Corporation Act the following domestic 
members of the Group with an aggregate balance 
sheet total of D M  874 m.  have not been included 
in the Consolidated Statement of Accounts owing 
to their minor importance for the Group's assets 
and income position: 

Other German companies 

Hessische Immobilien- Verwaltungs- Gesell- 
schaft mbH, Frankfurt am Main. is owner of land 
and buildings let primarily to Deutsche Bank AG; 
these properties include the training centre of 
Deutsche Bank AG in Kronberg (Taunus). There is 
a profit-transfer agreement between Hessische 
Immobilien-Verwaltungs-Gesellschaft mbH and 
Deutsche Bank AG. 

Matura Vermögensverwaltung mbH, Düssel- 
dort and Süddeutsche Vermögensverwaltung 
GmbH, Frankfurt am Main, manage property for 
their own and third party account. Elektro-Export- 
GmbH, Nuremberg, a 100°/o subsidiary of 
Sijddeutsche Vermögensverwaltung GmbH, fi- 
nances the export of electronic products. 

Trinitas Vermögensverwaltung GmbH, Frank- 
furtam Main, together with its subsidiary Tauern- 

Wilh Ahlmann GmbH. Kiel 
Alma Beteiligur~gsgesellschatt mbt i .  Frankturt am Main 
"Alwa" Gesellschaft für Vermögensverwaltung mtiH, 
Hamburg 
BACULVermieti~ngsgesel lschaft mbH, Diisseldorf 
BAMlJS Vermiet~ingsgesellschaft mbH, Düsseldorf 
BARIS Vermiet~ingsgesellschaft mbH. Düsseldorf 
BATOR Vermietungsgesellschaft mbt.4, Düsseldorf 
BELUS Vermiet~ingsgesellschaft mbt-i, Düsseldorf 
Beteiligungsgesellschaft für Flugzeugleasing mhH, 
Frankfiirt am Main 
BONUS Vermietungsgesellschaft mbH, Düsseldorf 
CADMUS Verrriieturigsgesellsctiaft rribH, Düsseldorf 
CALOR Verrriietunysgesellschaft rribH. Dijsseltlort 
CAMPANIAVcrrriieturigsgcsellsctiaft mbH, D~rsseldnrf 
CANDOR Vermietungsgesellschaft mbH, Diisseldorf 
Capital Management International GmbH of Deutsche 
Bank, Frankfiirt am Main 
Castolin Grundstucksgesellschaft mbH. Düsseldorf 
CGT Canada GrundbesitzTreuharid GmbH, Frarikfurt arri 
Main 
ComCo Datenanlagen GmbH U Co KG, 
Korrital-Mijnchingeri 
ComCo Verwaltiingsgesellschaft mbH, 
Korntal-Munchingen 
DB Consiilt GmbH, Frankfiirt am Main 



Deutsche Beteiligungs AG 
Untornctirricrisbeteiligungsgesellschaft, Konigstein 
(Tir~rrius) 
Deutsche Beteiligurigsgcsellschaft rnbH, Frankfurt am 
Main 
Deutsche Canada-Grirnt~t~ssit7verwal lungsgesel lschaft 
rnbH. Frankfurt ain Main 
Deutsche Gesellschaft fi ir Anlageberatung mbH. Frankfurt 
ar-ri Mairi 
Deulsche Grundbesitz Anlagegesellschaft rribH &Co .  
Lowenstein Palais, Cologne 
Uecilsclie Vermogensbildungsgcscllsctiaft rnbH. 
Bad Honiburg V d H. 
DIL Gruridstücksgesellschaft fur Verwaltungs- urid 
Lagergebäude mbH. Dusseltlorf 
DIW Deutsche Industriewartiing Holding GmbH. 
MunichJStuttgart 
"Doinshof" Beteiligungs-Gesellschaft mbH, Bremen 
MS "Essen" Schiffahrts-Gesellschaft mbH, Bremen 
Essener Grundstucksverwertung Dr Ballhausen. Dr 
Brcieris. Dr Moller KG, Essen 
Fr:irilrfurtcr Gesellschaft fi irVerm8gensanlagen mbH. 
Fr:rrilrfurt arri Main 
GADES Gruridstucks-Verrnieti~ngsqesellsct~aft mbH 
Dusseldort 
GEFl Gesellschaft firr Mobilieri-Leasing und 
Firiaririerungsverinittlilng mbl  I, Berlin 
gr Grciridslücks GmbH Ot-~jelct Corvus. Frankfurt am Main 
gr Gruridstüclcs GtnbH Objel<t Corvus U CO 
Bcsitzyesellschaft Westend-Center. Frankfurt am Main 
gr Gruridst~icks GmbH Objekt Lyra i L .  Frankfurt am M;iiii 
!]I ~,rundstijcks GmbH Objekt Lyra 11 Co 
Besitzgesellschaft Marienstrasse I L.. Frankfort arri Mairi 
Grundstücksgesellscliaft Grafenberger Allee mbH 
Diisseldorf 
Grundstiicksgesellschaft Otto-Hahn-Strasse rnbH 
Düsscldorf 
Grundstücksverniictungsgcsellschaft Wilhelmstrasse mbH,  
Cnloqne 
Grundst~icksverwalti~ngsgcsellschaft Objekt Geislingen 
mbH, Franlrfurt arri Mairi 
Hochhaus urid Hotel Riesenluts~enhof Aufbaugesellschaft 
rribH. Frarikfurt am Main 
Hypottieken-Verwaltungs-Gesellschaft mbH, Berlin 
Imrnobilieri-Gesellschaft in Lübeck GmbH, Liibeck 
IZI Biclefcld Iriforrrintioris-Zentrurn Immobilien GmbH. 
Biclcfcld 
IZI Dortmiinti Informations-Zentrurri Irrirriobilien GmbH. 
Dortmunti 

JG Japan Grundbesitzverwaltungsgesellschalt mbH, 
Frankfurt ain Main 
Jubilaurnsstiftung der Deutschen Ubcrsceischeri Bank 
GmbH Unterstiitzungsl<asse i L ,  Frarikfurt arn Main 
Kapital-Beteiliqiings und Verwaltungsgcscllschaft 
Norden mbH, Li~beck 
Heinz LangerVersicheriingstjienst GrribH. Sluttgart 
Mago BeteiIigiingsgesellsctieft mbH, Frarikfurt arri Main 
"modernes Frarikfurl" private Gesellschaft fur Sti-idtcrit- 
wiclrlung mbH, Frankfcirt am Main 
Nordhamburgische Bauträgergesellschaft mbH, Hamburg 
Nordwestdei~tscher Wotinurigsbacitrager GmbH, 
Braunschweig (profit-transfcr agreement with Deutsche 
Bank AG) 
Peina Grundstiicksverwaltiinqsgesellschaft mbH, 
Diisseldorf 
Saarlandische Immobilien-Gesellschaft mbH, Saarbrucken 
SB Bautrager GmbH. Frankfurt am Main 
SB Bauträger GmbH LI. Co Urbis Hochhaus KG, Frankfiirt 
am Main 
SB Bautrager GmbH LI Co UrbisVerwaltiings-KG. Frankfurt 
am Main 
Schisa Grundstücksvcrwalturigsgcscllschaft mbH. 
Dusseldorf 
Selekta Griincistijcksveiwaltirngsgesellsch;ift mbH, 
Dirsseltjorf 
Suddeutsche Bank GmbH, Frankfurt am Main 
Taiiernallee Griindstücksgesellschaft mbH. Berlin 
Terraingesellschaft Gross Berlin GmbH, Berlin 
Transgerrnania Veiwaltungsgesellschaft rnbH, Hamburg 
F r a n ~  Urbig- und Oscar Sctilitter Stiftung GmbH, Frankf~rrt 
ain Main 
Westend Grundstucksgesellschaft mbH, Lübeck 
WINWE Beteiligungsgesellschaft rnbH, Frankfurt am Main 
Wotinbau-Beteiliguriysgesellschaft mbH, Lubeck 
Wotinirngsk~airgescllsctiatt Lubeca GrribH. Lübeck 

The related domestic companies listed below 
(aggregate balance sheettotal at end of 1985: DM 
815 m.) are not under the uniform management of 
Deutsche Bank AG and are therefore not eligible 
for consolidation: 

AVAmerica Grirndbesitzverwaltungsgesellschaft mbH. 
Frarikfurt am Main 
Birrstah Verwaltiingsgesellschaft mbH. Hamburg 



Deutsche Cariada-Grundbesitz GmbH U .  Co., Frankfurt am 
Main 
Deutsche Eisenbahn Consulting GmbH, Frankfurt am Main 
Deutsche Gesellschaft fi ir Anlageverwaltung rribH, 
Frankfurt am Main 
Deutsche Gesellschaft f i i r  Immobilienanlagen "Arnerica" 
mbH. Bad Homburgv. d.  H.  
Futura Beteiligungs-GmbH. Bielefeld 
Kistra Beteiligurigsgesellschaft mbH, Frankfurt am Main 
Rossma Bctciligungsgesellschaft mbH, Frankfurt am Main 
Speditionsgesellschaft "Westfalia" mbH. 
Hagen-Hohenlimburg 
Stöclcl GmbH u Co. Poligrat-Immobilien KG, Düsseldorf 

No business transactions capable of materially 
affecting the position of Deutsche Bank AG were 
registered in connection with these companies. 
Business relations with these companies do not 
go beyond normal business relations with bank 
customers. 

All business between the members of the 
Group was transacted at normal market condi- 
tions. 

Principles of consolidation 

The consolidated balance sheet and profit and 
loss account are based on the special sheets pub- 
lished for banks with the legal form of an "Ak- 
tiengesellschaft" (joint stock corporation) and for 
mortgage banks. 

The figures shown in the individual balance 
sheets were taken over unchanged into the con- 
solidated balance sheet. Interim statements as at 
31. 12. 1985 were drawn up pursuant to Section 
331 (3) of the Joint Stock Corporation Act for three 
companies whose financial year differs from that 
of the remainder of the Group. The statements of 
our foreign companies were converted at the 
rates valid on balance sheet date (Frankfurt mid- 
rates). 

The book values of the holdings in consolidat- 
ed companies were offset against the respective 
proportions of the subsidiaries' capital and dis- 
closed reserves. The difference is shown as the 
reserve arising from consolidation and is included 
in capital and reserves. 

Claims and liabilities between the consolidated 
members of the Group were offset. lnsofar as 
consolidated companies' balance sheets contain 
provisions which represent adjustments for the 
Group. these amounts were converted and the 
corresponding assets adjusted accordingly. In 
the consolidated profit and loss account the in- 
come shown in the individual statements of ac- 
counts, insofar as it represents compensation for 
mutual services of the consolidated companies - 
almost exclusively interest and commissions - 
has been offset against the respective expenses. 
lntercompany profits were eliminated. 

Amounts received by the parent company dur- 
ing the year under review from holdings in consol- 
idated members of the Group and representing 
distributions from the profits for the preceding 
year were included under profit brought forward; 
the tax credits received were not taken into ac- 
count in these distributed profits or in the Group's 
tax expenses. 



Notes on the Consolidated 
Balance Sheet 

Liquidity 

The cash resen/e (cash on hand, balances with 
Deutsche Bundesbank and on postal giro ac- 
counts) rose to DM 8.0 bn. at the end of 1985 (end 
of 1984: DM 6.6 bn.). Since liabilities (excluding 
long-term mortgage bank liabilities) were almost 
unchanged, cash liquidityincreased to 4.9% com- 
pared with 4.1% at the end of 1984. 

Totalliquid assets (cash reserve, items received 
for collection, bills of exchange rediscountable at 
Deutsche Bundesbank, claims on banks payable 
on demand, Treasury bills and Treasury notes as 
well as fixed-interest securities eligible as colla- 
teral for Bundesbank advances) expanded to DM 
30.4 bn. (end-1984: DM 27.0 bn.) owing mainly to 
an increase in claims on banks payable on de- 
mand and to higher holdings of Treasury bills. 
Thus, overall liquid@ (total liquid funds as a per- 
centage of liabilities) improved to 18.9% as of 
31. 12. 1985 (end of 1984: 16.7OIo). 

Assets 

Treasury bills, securities 

Securities holdings, including Treasury bills, 
were raised by DM 2,463 m. to DM 20.3 bn. at the 
end of 1985, so that they more than doubled in the 
past five years. 

Treasury bills and discountable Treasury notes 
- especially of foreign issuers - rose by DM 831 
m. to DM 2.0 bn. 

Bonds and notes totalling DM 14.4 bn. contrib- 
uted DM 906 m. of the growth in securities hold- 
ings. Buying centred on long-term bonds of the 
Federal and Länder Governments (+ DM 1.6 
bn.); altogether, they account for 36% of bonds 
and notes. Paper worth DM 9.3 bn. (= 64% of to- 
tal holdings) was eligible as collateral for 
Deutsche Bundesbank advances. 

Other securities - shares and investment fund 
certificates - rose to DM 3.9 bn. (end-1984: DM 
3.2 bn.). Shares of more than 1OOh of the capital of 
a company, which have to be shown as a sub-to- 
tal, amounted to DM 1,108 m. and were held al- 
most exclusively by the parent company. 

Securities holdings reported in the consolidat- 
ed balance sheet were valwed at the lower of cost 
or market. 

Composition oi total lending, end of 1985 
Deutsche Bank Group 

Claims on customers 
DM96.1 bn =661% 

Lendings 
to banks 
nM136bn ~ 7 8 %  

Discounts 
DM7Qbn =45% 



Total creclit extendsvd End of 1985 End of 1984 Change 
DM m. %share DMm. %shere BMm. % 

Claims on custorners 
sho* and medium-term . . . . . . . . . 
long-term (4 years or more) . 

Long-tsrm rnongsgs 
banklendinps . . 

Discounts . . . . . . . 
Lsndings ta banks 

shon arpd medium-terrn . . . . . . . . . . . 
Iong-term (4 years OF rnore) . . . . . . . . , . . . 

Total credit extended 
Totalcreditextended by the Group was DM 2.7 

bn. ( -  1.5%) lower than on 31. 12. 1984 at DM 
174.6 bn. The contraction was largely the result of 
the DM 0.7 bn. decrease to DM 29.7 bn. in lend- 
ings to non-residents; the countervaiue of these 
advances was strongly influenced by exchange 
rate changes. At all consolidated companies, 
commitments in lending business were valued 
with unaltered caution. Provision was made for all 
discernible risks - both for individual borrowers 
and for country risks - by forming adjustments 
and provisions in accordance with uniform stan- 
dards applied throughout the Group. Even after 
taxed valuation ressrves in accordance with Sec- 
tion 26a of the German Banking Act were partially 
written back, in the amount of DM 230 m., at 
Deutsche Bank AG and a number ofconsolidated 
companies in order to strengthen the Group's li- 

Commercial banks 
DM 109 8 bn = 82 9% . Cpeaalized inbititutions and others 

Total DM 174 B bn 



able capital and reserves, these institutions still 
have undisclosed taxed valuation reserves in ac- 
cordance with Section 26a of the Banking Act. 

Claims on customers fell by a total of DM 4.1 
bn. ( -  4.1%) to DM 96.1 bn. Short and medium- 
term claims on customers declined to DM 53.8 
bn. (end of 1984: DM 61.7 bn.). By contrast, long- 
term claims on customers - especially claims on 
domestic corporate customers - expanded by 
DM 3.8 bn. to DM 42.3 bn. at year-end. The pro- 
portion of long-term claims to total claims on cus- 
tomers therefore rose to 44.0°/0 from 38.4% at the 
end of 1984. 

The increase in long-term mortgage Bank lend- 
ings by a total of DM 3.6 bn. was due to the DM 
2.2 bn, rise in mortgage loans to DM 26.7 bn. and 
the DM 1.3 bn. growth in communal loans (DM 
29.0 bn.). Communal loans then made up 51% 
(end of 1984: 52%) of total mortgage bank lend- 
ings. 

Cendings to banks decreased in the short and 
medium-term sector by DM 1.9 bn., while long- 
term lendings rose DM 0.7 bn. Credits extended 
to banks then amountbd to DM 13.6 bn. (end- 
1984: DM 14.9 bn.). Dated deposits with banks 
declined by DM 1.2 bn. to DM 20.2 bn. 

Fixed assets 

Holdings in non-consolidated Subsidiaries, as- 
sociated companies and trade investments are 
shown at DM 756 m. (end-1984: DM 648 m.). 
Holdings in banks account for DM 296 m. of the 
total. 

DM 938 m. of the DM 1,062 m. shown as the 
balance sheet value of Land and buildings at 31. 
12. 1985 (end of 1984: DM 1,004 m.) relates to 
property used for banking business. 

Office furniture and equipment is reported at 
DM 647 m. 

Leasing equipment came "t D M 1,476 m. at the 
end of 1985. The land and buildings contained in 
this item with a value of DM 158 m. (end-1984: 
DM 163 m.) are held by Deutsche Gesellschaft für 
Immobilien-Leasing mbH, Cologne. Most of the 
movable leasing equipment reported at DM 1,318 
m. belongs to GEFA-Leasing GmbH, Wuppertal. 
The item also includes leasing equipment of DB 
Export-Leasing GmbH, Frankfurt am Main, 
Deutsche Credit Corporation, Deerfield, U.S.A., 
and leasing equipment of Deutsche Bank AG 
from a cross-border big-ticket transaction. 

Other asset items 

As of 31. 12. 1985, Other assets amounted to 
DM 1,742 m. (end-1984: DM 2,044 m.). This item 

Composition of funds from outsida souma 
end of 1985 
Deutsche Bank Group 

Bonds end notes 
D M 8 5 b n  = 3 9 %  

Long-term 
rnortgage banks 

Liabilities to banks ' Iiabilities 
DM 575 bn = 26 7 %  DM693bn  =275% 



Funds from outside scsurces End af 12185 End af 1884 Change 
DMm. %share DMm. Nrhare DMm. I 

Liabilitiee to banks 
payableondemand . . . 
time dep~sits . . . . . . . . . 
customers' drawings on other banks 

Liabilities to customen 
payabie on demand 
tirnedeposits . , . . 
aiavings dspoeits . . 

Bonds and notes . . . . . . . . . . 
Long-terrn morlgage bank liabilities . . . 

consists largely of shares not in the form of se- 
curities and which we do not regard as business 
participations, and also of precious metals hold- 
ings, such as gold bars, coins and medallions. 
These precious metals holdings are, in part, used 
as Cover for the precious metals certificates issu- 
ed by Deutsche Bank AG and Deutsche Bank 
Compagnie Financiere Luxembourg S.A. 

Liabilities 

Funds from outside sources 

In the Oroup, funds from outside sources were 
increased by DM 2.6 bn. in the reporting year to 
DM 215.6 bn. Long-term monies, taken up in line 
with credit demand, determined the development 
of these funds. 

Ccrmmwoiel bank* 
DM 145.2 bn. = 87.4% 



Liabilities to banks contracted by DM 3.3 bn. 
( =  5.4%) to DM 57.5 bn. Time deposits with an 
original period of less than 4 years fell by D M  4.8 
bn., while long-term bank deposits were raised by 
DM 0.9 bn. The proportion of liabilities to banks in 
total funds from outside sources decreased to 
26.7% (end of 1984: 28.5O/0). 

Liabilities to customers increased by a total of 
DM 1.9 bn. to DM 90.3 bn. Expansion was strong- 
est in customers' deposits with an original period 
of more than 4 years ( +  D M  1.6 bn. to D M  9.1 
bn.). The rise in savings certificates at Deutsche 
Bank AG accounts for DM 1.0 bn. of the increase. 
By contrast, short-terrn customers' deposits with 
an original period of less than 3 months dropped 
by DM 2.0 bn. ( -  7.8%). After declining slightly in 
1984, savings deposits rose by DM 1.1  bn. in the 
reporting year to D M  24.8 bn. (+  4.5%). Besides 
growth in savings deposits with the legal period 
of notice (+  DM 0.8 bn.) there was also an in- 
crease of DM 0.3 bn. in other savings deposits. 

The volume of Bonds and notes in circulation 
rose to D M  8.5 bn. (end-1984: DM 7.5 bn.). 

Long-term mortgage bank liabilities i ncrea sed 
in line with funding requirements, expanding by 
DM 3.0 bn. to a total of D M  59.3 bn. The mortgage 
bonds contained in this item came to D M  23.7 bn. 
(+  D M  1.6 bn.) and the communal bonds to DM 
28.8 bn. (+  DM 0.6 bn.). 

Non-resident customers and banks accounted 
for DM 72.3 bn. (end of 1984: D M  78.6 bn.) or one- 
third of funds from outside sources. 

Provisions, special items with partial reserve 
character 

At the end of the year, Provisions totalled D M  
5.9 bn. Provisions forpensions accounted for D M  
1,929 m. ( +  DM 124 m.) of this amount. 

Otherprovisions were increased by DM 498 m. 
to DM 3,937 m. This item contains primarily provi- 
sions for taxes and for lending and country risks 
from guarantees. Also included here are commit- 
ments to pay annivercary bonuses and liabilities 
under the Early Retirement Act. 

Special items with partial resenle character de- 
creased to DM 27 m. at the end of 1985. 

Contingent liabilities 

Endorsement liabilities on rediscounted bills of 
exchange a nd Own dra wings in circulation fe l l by 
DM 863 m to DM 5.5 bn. Of the own drawings in 
circulation (DM 57 m.), DM 13 m. was discounted 
for borrowers' account. 

Contingent liabilities from guarantees, ~nclud- 
ing guarantees for bills and cheques and from in- 
demnity agreements decreased to DM 20.2 bn. 
(end-1984: DM 21.6 bn.). 

The Commitments from the sale of assets sub- 
ject to repurchase agreements amounting to DM 
105 m. relate entirely to the foreign branches of 
the parent company. 

Miscellaneous liabilities 

As at year's end liabilities for possible calls on 
shares not fully paid up in public and private lirri- 
ited companies, insofar as they were not shown 
on the liabilities side, came to DM 97 m. Jointlia- 
bilities pursuant to Section 24 of the GmbH Act 
amounted to DM 48 m. Where we have otherjoint 
liabilities, the standing of the co-shareholders is 
beyond doubt in all cases. 

In connection with the holding in Liquiditätc- 
Konsortialbank GmbH, Frankfurt am Main, there 
are Group obligations to pay further capital of up 



to D M  64 m. and a proportional contingent liabili- 
ty to fulfil the capital obligations of other share- 
holders who are also members of the Bundesver- 
band deutscher Banken e.V., Cologne. The obli- 
gations to pay further capital on other holdings 
came to D M  4 m.  on 31. 12. 1985. 

lncluded under liabilities to customers and 
ban ks are funds taken up for specific projects 
amounting to D M  4,096 m. which were, for the 
most part, provided by the Reconstruction Loan 
Corporation, Frankfurt am Main; they were 
passed on to the borrowers on the conditions 
stipulated by the lenders. In connection with Ber- 
lin order financings, securities in the amount of 
D M  9 m. were pledged. Loans of DM 413 m. tak- 
en up were secured on real estate. Legal stipula- 
tions required the provision of security in connec- 
tion with the business activity of the foreign 
branches of Deutsche Bank AG; this tied up as- 
sets in the amount of DM 108 m. 

In addition, we refer to the declaration of back- 
ing which appears in the Notes of Deutsche Bank 
AG for certain related banks and property man- 
agement companies. 

Claims on and liabilities to related companies 
refer to non-consolidated companies. 

Consolidated Profit and Loss Account 

Earnings on business volume 

Earnings on business volume (interest su rplus) 
expanded by D M  53 m. (+  0.9%) to D M  5.7 bn. 
The increase in earnings resulting from the 6.7% 
growth in average business volume balanced the 
earnings lost through the declining interest mar- 
gin. 

The surplus from non-recurrent expenses and 
income in the mortgage banks' issue and loan 
business, which is contained in earnings on busi- 
ness volume, amounted to D M  80 m.  in the year 
under review (previous year: D M  78 m.). 

lnterest incomefrom lending and 
rnoney rnarket transactions . . . 11.529 

Iriterest income in ttie mortgage 
bank business 4.476 

Current income trom securities. 
Government-inscribed debt and 
subsidiaries. associated 
companies and trade investments 
(incl. profit-transfer agreements) . 1.401 

Tolal iiiterest income 1 7,406 

lnterest and similar expenses 7 651 

Interest expenses in the rnortgage 
bank business 4,132 

Total interest expenses 1 1.783 

Net non recurrerit iricome of the 
rnorigage bariks 80 

Change 

- 8 3% 

+ 5.5?/0 

- 1 7"/0 

- 4 6%) 

- 1 2 2"/0 

+ 4.6"/0 

- 7 O%i 

+ 2.1°/0 

+ 0 9"/0 



Earnings on services 
1 985 1 984 

Commissions and other service charges re- DMm DMm Change 

ceived increased bv 20.0% to DM 1,675 m. Com- 
missions paid amounted to DM 66 m This pro- staffpxpenses 3 149 2 994 + 5 2u/0 

duced a commlsslon surplus of DM 1,609 m , G„W,I operating ~xpensec  1 154 I 036 +114% 

representlng growth of 19.2% Normal deprecidtinn of 
254 movables dnd red1 properly 208 + 22 0% 

Totalstaffand otheroperd 
t ~ n g  pxp~n?es  4 557 - - + 7 5% 4 238 

Staff and other operating expenses 

Staff and other operating expenses within the ~ ~ i ~ ~ - d ~ ~ ~ ~ ,  depreciation arid adjustments 
G r o u ~  rose DM 319 m. 1+  7.5%1 to DM 4.557 m 

I .  

The s'taff expenses included in the item increased Expenses for Write-downs of and adjustments 
by 5.2%; they made up 69.1 O/O of the total in 1985 to claims and securities, transfers to provisions for 
(previous year: 70.6%). posslble loan losses fell D M 525 m. to D M 739 m 

after offsetting with increased profits from securi- 

Operating result 

The Group's operating result- surplus on cur- 
rent business including own-account trading - 
rose by 8.3% (previows year: + 1.3°/~). The im- 
provement was largely due to the development of 
earnings at the parent company. 

Other income, including income from the 
writing back of provisions for possible loan 
losses 

After full offsetting of eligible income with 
write-downs of and adjustments to claims and 
securities pursuant to Section 4 of the Order con- 
cerning Banks' Statements of Accounts, Other In- 
come amounted to DM 1,414 m. (previous year: 
DM 901 m.). The current income of our leasing 
companies included here came to DM 509 m. 
(previous year: DM 454 m.). 

Breakdown of operating result 1985 
Deutsche Bank Gruiip 



ties and with adjustments and provisions written 
back (pursuant to Section 4 of the Order concern- 
ing Banks' Statements of Accounts). 

Depreciation of and adjustments to land and 
buildings and office furniture and equipment 
came to DM 690 m. (previous year: DM 580 m.).  
Of this total, DM 254 m. (1984: DM 208 m.) relates 
to normal depreciation of movables and real 
property and DM 388 m. (1984: DM 339 m.) to de- 
preciation of leasing equipment of the Group's 
leasing companies. 

Taxes 

Group tax expenses totalled DM 1,684 m Taxes 
on income and assets rose by DM 437 m. to DM 
1,658 m. The additional 20% corporation tax on 
subsidiaries' profits for 1985 to be distributed to 
the parent company in 1986 has not been taken 
into account. 

Profit, capital and reserves 

The consolidated profit and loss account 
closed with Net income for the year of DM 
1.101.4 m., an increase of DM 427.8 m. This in- 
cludes DM 230 m. from undisclosed taxed valua- 
tion reserves in accordance with Section 26a of 
the German Banking Act which have been written 
back and are being transferred to disclosed re- 
serves. After addition of DM 97.6 m. profit 
brought forward from 1984, transfer of DM 573.3 
m. to Group disclosed reserves and after taking 
into account profit of DM 16.2 m. attributable to 
minority interests, consolidated profit Comes to 
DM 609.5 m. (1984: DM 490.6 m.). 

According to the proposals for the appropria- 
tion of profits, DM 391.0 m. of this amount (previ- 

ous year D M  359.5 m.) is to be distributed to the 
shareholders of the parent company and minority 
shareholders in subsidiaries. 

At the end of 1985, the Reserve arising from 
consol~dation, which was calculated by offsetting 
the book values of subsidiaries, associated com- 
panies and trade investments with the proportion- 
ate Shares of capital and reserves, amounted to 
D M  1,257.1 m. The increase of D M  174.4 m. arose 
from proportionate transfers to reserves at 
subsidiaries and from the difference resulting 
from the currency conversion of foreign consoli- 
dated companies' statements of accounts. 

Minority interests of DM 405.4 m. include prof- 
its of DM 14.9 m. attributable to minority interests. 
DM 390.5 m. of this item, therefore, has equity 
character. 

-. - 

Development of Group 
capital and reserves 1980-1985 

Share capilol 
i ) ih . i~ i i>~ed reservcs 
Rescrvc oriL.iiiy I ioi i i  cünsolidotiori 
MII I I I I I~~ iiiieiests 



The Group strengthened total capital and re- 
Semes by D M  1.693.1 m. in 1985. They amounted 
to D M  9,392.5 m. at the end of 1985 and were 
made up as follows: 

Share capital of Deutsche Bank AG 1 599 1 1 469 1 
Disclosed resetves of Deutsche Bank AG 6 145 8 4 766 1 

Capitaland resen/es of Deutsche Bank AG 1 144 9 62352 
Reserve arising trom consolidation 1 257 1 1 082 7 
Minority interests 390 5 381 5 

Total I;r011p cap~tal arid reseive.~ 7,699 4 

As a result of resolutions by the General Meet- 
ings of subsidiaries, a further D M  138.1 m.  of the 
consolidated profit is to be allocated to disclosed 
reserves. Group capital and reserves - including 
the DM 142.0 m. premium from the bonds with 
stock warrants issued by Deutsche Bank Finance 
N.V., Curacao, in February 1986 -wi l l  then come 
to DM 9,673 m. 

At Deutsche Bank AG there is also authorized 
capital of DM 170.0 m. and conditional capital to- 
talling D M  443.2 m. 

Frankfurt am Main, March 1986 

The Board of Managing Directors 



Deutsche Bank AG EI 

Consolidated Balance Sheet as of December 31, 1985 

Consolidated Profit and Loss Account 
for the period from January 1 to December 31,1985 



Assets Deutsche Bank A k t i e n g e s e l l s c h a f t  

Cash on hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  668,936 645,835 I 
Balance with Deutsche Bundesbank . . . . . . . . . . . . . . . . . . . . . . . . .  7,264,815 5,987,708 I 
Balances on postal giro accounts . . . . . . . . . . . . . . . . . . . . . . . . . .  22,195 16,615 I ! 
Cheques. rnatured bonds, interest and dividend coupons. iterns 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  received for collection 

including: 

used as cover in rnortgage bank business . . . . . . . . .  D M  thou. 22.800 

Bills of exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: 

. . . . . . .  a) rediscountable at Deutsche Bundesbank D M  thou. 837,229 

b) own drawings . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 163.588 

Claims on banks 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) payable on dernand 

b) with original periods or periods of notice of 
ba) less than three rnonths . . . . . . . . . . . . . . . . . . . . . . .  
bb) at least three months, but less than four years . . . . . .  

bc) four years or rnore . . . . . . . . . . . . . . . . . .  
including: 
used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 824.500 

Treasury bills and discountable Treasury notes 

a) of the Federal and Länder Governrnents . . . . . . . . . . . . . . . . . . . .  
b) of other issuers . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . .  

Bonds and notes 

a) with a life of up to four years 
aa) of the Federal and Länder Governrnents 

. . . . . . . . . . . . . . . . . . . .  ab) of banks 
. . . . . . . . . . . . . . . .  ac) of other issuers 

including: 
eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . .  

used as cover in rnortgage 
bank business . . . . . . . . . . . . . . . . . . .  

b) with a life of rnore than four years 
ba) of the Federal and Länder Governrnents 
bb) of banks . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  bc) of other issuers 

including: 
eligible as collateral for 
Deutsche Bundesbank advances . . . . . . . .  

used as cover in rnortgage 
bankbusiness . . . . . . . . . . . . . . . . . .  

D M  thou. 1,435.777 . . . .  

. . . .  D M  thou. 2,169,966 

. . . .  D M  thou. 330,138 

D M  thou. 2.91 1,714 

D M  thou. 66.500 

. . . .  D M  thou. 3.822.305 
D M  thou. 3,674,825 . . .  

D M  thou. 3,012.085 . . . .  

D M  thou. 6,358,484 

. . . .  D M  thou. 379,004 

Securities not to be shown elsewhere 

a) shares rnarketable on a stock exchange and investment fund certificates 

b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: holdings of rnore than one tenth of the shares 

of a joint stock corporation or a mining conipany, 
unless shown as Subsidiaries. associated cornpanies 
and trade investrnents . . . . . . . . . . . .  D M  thou. 1,107,653 

Carried forward 



Consolidated Balance Sheet as of December 31,1985 

Liabilities to banks 

a) payable on dernand . . . . . . . . . . .  

b) with original periods or periods of notice of 
ba) iess than three rnonths . . . . . . . .  
bb) at least three rnonths, but less than four years . . .  
bc) four years or rnore . . . . . . . . . . . . . . . . . . .  

including. due in less 
than foiir years . . . . . . . . .  DM thou. 3,349.566 

C) custorners' drawings an other banks 

Liabilities to custorners 

a) payable on dernand . . . . . . . . . . . . . . . . . . . . .  

b) with original periods or periods of notice of 
ba) less than three months . . . . . . . . . . . . . . .  
bb) at least three months, but less thari four years 
bc) four years or more . . . . . . . . . . . . . . . . . .  

including: diie in less than 
four years . . . . . . . . .  D M  thoti. 8,572.246 

C)  savingc deposits 
ca) subject to legal period of notice . . . . .  
cb) other. . . . . . . . . . . . . . . . . . . .  . , 

Bonds and notes with a life of 

. . . . . . . . . . . . . . . . .  a) up to four years 

b) more than four years . . . . . . . . .  . , , . 
including: maturing in less 
thari four years . . . . . . . . . . .  DM thou 4,545,457 

Bonds isstied by rnortgage banks 

a) mortgage bonds 
including 
registered bonds DM thou 7 063 932 

b) cornrnunal boiids 
including 
registered bonds D M  thoii 7 524 404 

C) otlier bonds in accordance with Section 5 (1) 4c of the 
Mortgage Bank Act . . . . . . . . . . . . . . . . . . .  

including: 
registered bonds . . . .  D M  thou. - 

d) bonds drawn and called for redemptiori . . . . . . . .  

including, 
maturing or to be takeri back in less 
than four years . . . . . . . .  D M  tliou. 30,079,316 
further: 
registered rnortgage bonds given 
to lender as security for loans 
taken up . . . . . . . . .  DM thou. 730,895 
and 
registered cornrnunal borids . . . .  DM thou. 536,502 

Bonds to be delivered . . . . . . . . .  

Carried forward 

Liabilities 
I 



Brought forward 

Assets Consolidated Balance Sheet 

Claims on customers with original periods or periods of notice of 

in  DM 1,000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8) less than four yesrs 
including: 
used as cover in mortgage 

. . . . . . . . . . . . . . . . . . . . .  bank business DM thou. 1,353,044 

31. 12. 1984 
in DM 1,000 in DM 1.000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b ]  four years Or more 

including: 
ba) secured by mortgages on real estate . . . . . .  D M  thou. 6,978,204 
bb) communal loans . . . . . . . . . . . . . . . . .  DM thou. 3,032.637 

. . . . . . . . . . . . . . .  due in less than four years DM thou. 21,448,319 

Mortgage bank iendings with original periods of four years or more 

a) mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
used as cover . . . . . . . . . . . . . . . . . . . . .  DM thou. 23,594.578 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) communal loans 
. . . . . . . . . . . . . . . . . . . . . .  used as cover DM thou. 28,526,260 

c)o ther  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . .  including: to banks OM thou. 4,535.168 

Accrued interest on long-term mortgage bank lendings 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) pro rata interest 

b)  interest due after October 31, 1985 and on Januar  2 1986 . . . . . . . .  
C) interest arrears . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Recovery claims on Federal and Länder authorities under 
Currency Reform Acts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

including: 
used as cover in mortgage 
bank business . . . . . . . . . . . . . . . . . . . . . .  D M  thou. 30,817 

Loans on a trust basis at third party risk 

Subsidiaries, associated companies and trade investments . . . . . . . . . .  

including: investments in banks . . . . . . . . . . .  D M  thou. 296,258 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Land and buildings 
including: taken over in mortgage business . . . . . . .  DM thou. 19,582 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Office furniture and equipment 

Leasing equipment 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  a) land and buildings 

b)  movables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ownshares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
nom~nal amount . . . . . . . . . . . . . . . . . . . . .  DM thou. 2,008 

Bonds and notes issued by consolidated companies . . . . . . . . . . . . . .  
nominal amount . . . . . . . . . . . . . . . . . .  DM thou 1.565.094 

US5 thou. 61.872 
A5 thou. 20 

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  
Deferred items 

a) difference in accordance with Section 156 (3) of the Joint Stock Corpora- 
tion Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . , .  

b )o ther  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Assets and the recourse claims from the contingent liabilities shown below the line 
on the liabilities side include: 

I I 

a) claims on related companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Assets 

b) claims arising from loans falling under Section 15 (1) 1-6 and (2) of the Banking Act, 
unless included under a )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

237,227,472 232,276,294 



as of December 31,1985 Liabilities 

Brought forward 

Loans taken up in the mortgage bank business. with original 
periods or periods of notice of four years or rnore 

a) from banks . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
including: 
with partial liability . . . . . . . . . . . .  D M  thou. 121 
due in less than four years . . . . . . . .  D M  thou. 824.252 

Accrued interest on bonds issued and loans 
taken up in the rnortgage bank business 

a) pro rata interest . . . . . . . . . . . . . . . . . . . . . . . .  
b) interest due (including interest due 

on January 2,1986) . . . . . . . . . . . . . . . . . . . . . .  

. . . .  Own acceptances and promissory notes oiitstanding 
Loans on a trust bacis at third parry risk . . . . . . . . . . . .  

Provisions 

a) for pensions . . . . . . . . . . . . . . . . . . . . . . . .  
b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . .  

Endowrnents and benevolent funds 

Endowrnent assets . . . . . . . . . . . . . . . . . . . . . . . .  
less lnvestrnents in securities . . . . . . . . . . . . . . . .  

Deferred items 

a) in accordance with Section 25 of the Mortgage 
Bank Act . . . . . . . . . . . . . . . . . . . . . . . . . .  

b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Special items with partlal reserve character 

a) in accordance with the Tax Act regarding 
Developing Countries . . . . . . . . . . . . . . .  

b) in accordance with Section 6b of the lncorne Tax Act . 
C) in accordance with Section 52 (5) of the lncorne Tax Act 

. . . . . . . . . . . . . . . . .  d) replacernents reserve 

e) in accordance with Section 3 of the Foreign Investment 
Act . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Share capital 
Conditional capital DM thou. 443.1 98 

Disclosed reserves 
a) legal reserve . . . . . . . . . . . . . . . . . . . . . . .  
b) reserve for own shares . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  C) other reserves (voluntary) 

Reserve arising frorn consolidation . . . . . . . . . . . . . . .  

M~nority interests . . . . . . . . . . . . . . . . . . . . . .  
including: from profit . . . . . . . .  D M  thou. 14,885 

Consolidated profir . . . . . . . . . . . . . . . . . . . . . . .  

31. 12. 1984 
in D M  1,000 in D M  1,000 

21 1,722,005 209,504,904 

434,918 

952,045 

1,629.368 
CI 1,386,963 

1.634.575 

480,501 

2.21 7.895 E I  2.1 15,076 
2.196.631 2,421,550 
1,556.21 6 1,235,538 

1,804,640 

3,439,702 

5,866,021 II 5,244,342 
203,528 120.696 

6,961 

6,855 

225 E 3  106 

241,939 

1,769,174 

1,791,926 EI 2,011,113 

9,230 

9,970 

12,647 

3,733 

26.771 LI 35,580 
1,599.063 1.469.1 45 

2,911,926 

1,854,147 

6,145,818 E I  4,766,073 
1,257,120 1,082,677 

405,407 391,980 

609,478 490.551 

237.227.472 232,276,294 

Own drawings in circulation . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  
including: those discounted for borrowers' account . . . . . . . . . .  D M  rhou. 12,857 

Endorsement liabilities on rediscounted bills of exchange . . . . . . . .  . . . . . . . . . . . . . . . .  

Contingent liabilities from guarantees, including guarantees for bills and cheques, 
and frorn indemnity agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Commitments (not to be shown under liabilities) froin the sale of assets subject 
to  repurchase agreemonts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Savings premiums under the Savings Premium Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Liabilities, together with contingent liabilities and other commitments 
shown below the line. cnclude liabilities to related companies of . . . . . . . . . . . . . . . . . . . . . . .  

in D M  1,000 

Total Liabilities 

56,754 273,897 

5,486.488 6,132,212 

20,248.906 21,626,189 

105,479 154,087 

88.01 2 144,043 

478,983 454,602 

in D M  1,000 

51 8,998 

1,110,370 

1,792,270 

425.625 

1.928.626 

3,937,395 

7,143 

6,918 

278.406 

1.51 3,520 

7.472 

6.481 

11,011 

775 

1,032 

3.91 3,423 

28,248 

2,204,147 



Expenses Consolidated Profit and Loss Account 
I I 

lnterest and sirnilar expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 1 7,650.91 0 8.71 5.647 
lnterest expenses in the mortgage bank business for 

a)  mortgage bonds . . . . . . . . . . . . . . . . . . . . . . . .  

b) communal bonds . . . . . . . . . . . . . . . . . . . . . . .  

C) other bonds in accordance with Section 5 ( 1 )  4c 
of the Mortgage Bank Act . . . . . . . . . . . . . . . . . . .  

d) loans taken up 

Commissions and similar service charges paid . . . . . . . . . . . . . . . .  I 1 65,892 46,416 
Non-recurrent expenses in the mortgage banks' issue and loan business . . .  I 159 466 177,314 I 
Write-downs of and adjustments to claims and securities, 
transfers to provisions for possible loan losses . . . . . . . . . .  
Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . .  

Expenses for pensions and other ernployee benefits . . . . . . . . . . . . . . .  
General operating expenses . . . . . . . . . . . . . . . . .  

Depreciation of and adjustments to  land and buildings 
and office furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . .  

Compulsory social security contributions . . . . . . . . . . . . . . . . . . . . .  

Write-downs of and adjustrnents to subsidiaries, associated 
companies and trade investments . . . . . . . . . . . . . . . . . . .  
Taxes 

a) on incorne and assets . . . . . . . . . . . . . . . . . . . . . .  
b) other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I 

Expenses frorn assurnption of loss . . . . . . . . .  . . I 1 2,256 3,232 

1 347,612 333,190 

Allocat~ons to Special iterns with partial reserve character 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Otherexpenses 

Net income for the year 

Netincornefortheyear . . . . . . . . . . . . . . . . . . . . . . . .  
Profit brought forward from the previous year . . . . . . . . .  

. . . . . . . . . .  

Allocations to Disclosed reserves 

a) Deutsche Bank Aktiengesellschaft . . . . . . . . . . . .  

b) consolidated companies . . . . . . . . . . . . . . . . . .  

1,101,375 673,566 

Profit attributable to minority interests . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . .  Consolidated profit 

Frankfurt am Main, March 18, 1986 

Total Expenses 

Deutsche Bank Aktiengesellschaft 

21.036.281 20,873,289 

The Board of Managing Directors 

Blessing Burgard Cartellieri Christians 

Herrhausen van Hooven Kopper 

Mertin Weiss Zapp 



for the period from January 1 to December 31, 1985 lncome 
I I 

lnterest and similar income from lending and rnoney market transactions . . I 1 1 1,529,420 12,570,443 
Current income from 

a) fixed-interest securities and Governrnent-inscribed debt . . . . . . .  

b) other securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C) subsidiaries, associated cornpanies and trade investments . . . . . .  

lnterest incorne in the mortgage bank business frorn 
a) mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b) cornrnunal loans 

Commissions and other Service charges received . . . . . . . . . . . . . . .  
Non-recurrent income from the mortgage banks' issue and loan business . . 
Other incorne. including income from the writing back of provisions 
for possible loan losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lncome from profit-pooling, profit-transfer and partial 
profit-transfer agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
lncome from the writing back of provisions, unless i t  has to be 
shown under "Other income" . . . . . . . . . . . . . . . . . .  
lncome from the writing back of Special iterns with partial reserve character 

lncorne from the partial writing back of the taxed valuation reserve in 
accordance with Section 26a of the Banking Act . . . . . . . . . . . . . . . . .  

Total lncome I 

The consolidated financial Statements and the report of the Group, 
which we have examined with due care, comply with law. 

Frankfurt am Main, March 26, 1986 

Fandre 

Treuverkehr 
Aktiengesellschaft 

Wirtschaftsprüfungsgesellschaft 

Dr. Fliess 
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Development of the Consolidated Balance Sheet 1967-1985 



Development of the Balance Sheet of Deutsche Bank Group 
. Amounts in DM millions . 

End of 1985 1984 1983 1982 1981 1980 

Consolidated Balance Sheet 
Assets 

Cash reserve . . . . . . .  
. . . . .  Bills of exchange 
. . . . .  Claims on banks 

. . . . . . .  Treasury bills and discountable Treasury notes 
. . . . . . . . . . . . . . . . . . . . . . . .  Bonds and notes 

Securities not to  be shown elsewhere . . . .  
Claims on customers . . . . . . . . . . . . . .  

short and medium-term . . . . . . . . . . . . . . . . . . .  
long-term (4 years or more) . . . . . . . . . . . . . . . .  

Long-terrn mortgage bank lendings . . . . . . . . . . . . .  
Recovery claims on Federal and Länder authorities under 
Currency Reform Acts . . . . . . . . . . . . . . . . . . . . .  
Loans on a trust basis at third party risk . . . . . . . . . .  
Subsidiaries. associated companies and trade invest- 
ments 

. . . . . . . . . . . . . . . . . . . . . . .  Land and buildings 
Office furniture and equipment . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  Leasing equipment 
Bonds and notes issued by consolidated companies 

. . . . . . . . . . . . . . . . . . . . . . . . .  Other assets 
Rernaining assets . . . . . . . . . . . . . . . . . . . . . .  

Liabilities 

Balance Sheet Total 237.227 232. 276 210.168 199. 175 192.41 3 174. 594 

Liabilities t o  banks . . . . . . . . . . . .  
including: t ime deposits . . . . . . . .  

Liabilities to customers . . . . . . . . .  
including: time deposits . . . . . . . .  

savingsdeposits . . . . . .  
Bonds and notes . . . . . . . . . . . . .  
Long-term rnortgage bank liabilities . . 
Provisions . . . . . . . . . . . . . . . . .  

for pensions . . . . . . . . . . . . . .  
other . . . . . . . . . . . . . . . . . . .  

Group capital and reserves . . . . . . .  
Share capital . . . . . . . . . . . . . .  
Disclosed reserves . . . . . . . . . . .  
Reserve arising frorn consolidation . 
Minority interests (excl . from profits) 

Remaining liabilities . . . . . . . . . . .  
. . . . . . . . . . . .  Consolidated profit 

Balance Sheet Total 237.227 232.276 210. 168 199. 175 192.41 3 174.594 

Own drawings in circulation (discounted) . . . . . . . . . .  13 10 14 50 74 31 
Endorsement liabilities . . . . . . . . . . . . . . . . . . . . .  5. 487 6. 133 5. 480 4. 849 3. 902 3. 446 

Business Volume 242.727 238. 419 21 5. 662 204. 074 196. 389 178. 071 

Contingent liabilities from guarantees. etc . . . . . . . . . .  20.249 21. 626 21. 198 20. 495 21.470 18.717 

Figures from the Consolidated Profit and Loss Account 

for the year 1985 1984 1983 1982 1981 1980 

Earnings on business volume (Interest surplus) 
Earnings on services (Commission surplus) . . 
Staff and other operating expenses . . . . . .  
Taxes . . . . . . . . . . . . . . . . . . . . . . . .  
Net income for the year . . . . . . . . . . . . .  

Number of staff at year's end . . . . . . . . . . . . . . . .  48. 851 47. 873 47. 256 45. 618 44.800 44. 128 





Annexes 



Subsidiaries, associated companies and trade investments 
of Deutsche Bank AG 

German banks Ge:;cllsc:hnft 7iir tinanzierung 

AKA Acisfutirkredit 
Gesellschall r r i t~H 
Frarikfirrt arn Main U M  40 0 iii 26 I o n  Handelsbank in Lübeck 

Aktieiigesellsctialt, Lubeck D M  200rr i  902%) 
rleiitsctie Rank Hcrlin AC. 

Bcrliti D M  8 0 0  m 100 O/i~ Iridustrieliarikvon Japan 

Deulsclie Barik AG 
5ddrbrirc:keii 

schntt -The Iridus~rial Barik 
D M  35 0 17.1 69 2'%i 

nf Japan ICennany) 
Fraiiklurt airi Mairi D M  600rr i  250%) 

Deuisctie Gssellscliaft f t r r  

Foritlsverwaltiirig rr i t~ l - i  
Frankfiirt am Main 

Licl~i icl i ldls-Kuiisorl~albarik 

UM 140 i r i  1 0 0 " o  
GiribH. Frdrikfuri arri Mairi 

l orn1iardkii:;se 
[.)WS L)ccitsche Gesellschatt tur 

Aktirngcscllschaft. 
Weitpapierspareri rribH. 

D M  117 0 m  47 YII Beiliri - Frarikturt arri Mairi 
rrankfirrt iirri Main 

Lubeckrr Hyyiottiekeiil);iiik 
D(:iitsc:hn Griinrihcsit7-lnvcst- 

Aktit:nqc::;cllsclinft, 
nicntqcsnllschnft mhH,  

D M  t i0 r r i  375'Vo 
I 1rtit:c:k 

krankfi.ii-t am Main 

I)oiitschr: Krnditbank 
tiir Hniitinnn/icr~.ii-lg 

Priviitt-liskont-Al~ticr~gcscll- 
schatt. krankt~irt am Mairi D M 10 0 rri 14 190 

Akticiignscllschaft. C:cilngii(? D M  90 0 r r i  100 00 S c l i i t t s l i y p n t h ~ ~ k c r i t ~ a n k ~ ~ i  

L)cutsclic Scliittahitsbank 
Akticri~~esellsctialt. Bierrieii 

LLI beck Al~iiericjesellsctiall 

D M  35 0 i r i  25 5"n 
Kiel D M  350rr i  290"Yu 

SiitJtJeiit:,c.tii: Rank Ginli l  I 
rrrinkfiirt tim M a n  

International banks and financing companies 
.. .. 

Bad  Iiorribirrtr vt l t i  DM 1 0 rri 60 0'%1 Al Barik Al Saiidi Al Alarrii Lid - 

Loritlon f 1 0 0 0 m  5 0 0 h  
rrarikftrrter I lyriottiekeril-iiiiik 

Aktit:ngc::;allr,chnft ßanco Hmdcscn dr: 
trnnkfiii-t nm Mnin CiM 7 0 4 m  91 6O1i Iiivostirnnnto, S A , San Pniilo Cr Y; 3ti(:).OOO (1) m K i  OUhi 

GtFA (;(:scllscliatt tiir 
Absat7tinan71crirrig mbH.  Banco Corncicial 
W(ippcital I) M 45 0 m I00  Trsris;~ildrriico. B i i rce lor i~  Piss 1.45'2 0 r r i  34 4% 



Oilr 
Caciital tiolding 

Barico del Desarrnllo tconb- 

mico tspai io l  S A . Madrid 

Barico de Moritevidcn, 
Moritevideo. Vrugiray 

Baricluc Corrirrierciale Congo- 
laise. Brarraville. Cringo 

Bariqiie Cninmcrciale du 
Marot:. Casahlancn. Morocco 

Banqiic tiiropeerine de 
Crkdit S A ßrirssels 

Rani~i ic Natioiiale pocir le 
Developperrierii E(:onn- 
rriiclire. Raliat, Morncco 

Hanqtic Tchadieririe de CrkcSit 
et de Dbpb~s.  
N'Djarrieria. Ctiatl 

H Albert de Bary & Co N V . 
Arnstcrdam 

Corporacirjn tinanciera 
Cnlotnbiana. BogotB. 
Colorribia 

Deiitschc Rank 

Gesticiri S A . Paris 

Deirtst:tir: Bank (Asia Cicdii) 
I trl , Cin~apoic:  

Deiitsc:tie Rank Australia Ltcl 
Mclbourrie') 

Deiitsc:hr: Rank (Canada). 
I nronto. C:anacla 

Dcritsc:hr: Rniik Capital 
C:orp , Ncw York 

Dc!ulsche Barik Ctipital 
MarkeIs Lid . Loridori 

i lci i tschc Hatil.; Corripagriie 
kinancicrc Luxcmbourg. 
Luxeriibour~l 

Dniitschc Rank tinance N V .  
Curacao. N A 

I1tas 

IJr pcs 

CFA francs 

Oii-hani 

Belcl frs 

Dirtiarn 

CFA franc:s 

IIt1tct1 clull 

Ccil r-iesos 

F fiarics 

C $ 

A$ 

Cnn $ 

UC$ 

f 

I tix francs 

iJS$ 

929 f! m 1 gO/O 

300 0 rri 45 3O/;, 

3,5000rri 31°/0 

8 7 5 i n  71?h 

3,50() C) 111 1 4 3'!b 

372 0 n i  U 2110 

0 25 m 99 8'/0 

37 5 rri 100 %I 

40 0 rri 99 c)O< i  

200r r i  100 O/o 

0 28 m 100'%1 

400r r i  999% 

Our 

Capital tioltiing 

Deuisctie Bdnk Finnncial 
Iric Dover Drlaware U S A 

Deiitschc Bank (Suisse) S A 
Gcneva 

Dri i tsche Credir Servirrs I n r  
Dover Delowarp I J  S A 

»B Capital Markets (Asin) 
Ltd Horiq Kong2) 

UB U K Firiant r Ltd l nndon 

EDCSA Societe Arioriyme 
Holding Liixeriibuurq 

Eu ro l~ ron  Arab Holdinq 5 A 
Luxemboirrg 

t~ i i oped r i  A w n  Bank 
Aktiengrscllsclial l  Hdrribirrg 

E~iropeon Brn7ilinii Barik Lid 
Loridon 

Gerrridn Amrr i r r in Capiiai 
Corporation 
Bdlt imnrr I J S A 

lnterrriex Hol(j ing 5 A 
L~ixt=mhotirrj 

International I n v ~ ? t m r n t  
Corporation for Yiignclnvia 
5 A I i i x ~ m b o u r q  

M D M S o r ~ ~ d a d c  de 
Invectimcntos S A R L 

I i ~ b o n  

Morgan Cir~ntel l  Holdinqs 
l imitcd London3) 

S o ~ i e t r  Comrrounaise de 
Bdnquc Yaounde 
Camcroori 

IJS% 

SW f l d r l ~ s  

US$ 

I lK$ 

f 

US$ 

Liix francs 

D M  

f 

0 01 rri 100 'Xi 

30 0 m 99 9'/o 

700 0 I 00 (Yo 

130 0 m 53 8% 

5 0 171 99 Y'/o 

16 0 m 6 3'%1 

3.554 0 rri 13 OO/;r 

196 0 m 60 0% 

25 0 rri 13 7°/;~ 

Esc: 408.0 rr-i 33 3'/;1 

f /0 4 111 4 1 OLi 

CFA friincs 5.000 0 rri 3 ?"/U 

' 1  p d ~ d  i i r i  o r i  10 1 1986 
') niir share of  tlio voting cnpital WU%, 
') oi lr  Fhaie ol Ilre vuiirig r..ipitnl !iIYh> 



01.11 Oiir 
C;lipital tiuldiri!.~ Capital tinlding 

. . . . . - . -. - - .-P 

SocibiC: Ivtiirieririe de  Baricliie. l l c i i t sc t i c  Canada-Grur idbes i i~  

AtiitJj,iii. Ivciry Loa:;t C: t A f rtincr; G 000 O i i i  t i  O'/o vciwal~uriysycsellsctiaIl  

J 11 I rjri Ca 1-iciii~ I si:! CI(; R:I 1.1i.1 ILII:, 
imbH Fi-niikfiirl arri Mdiri DM O l r r i  550°/u 

Liticeville. C;citiuri CFA fraric:?; 2 1100 0 M / Deiri:;c:tie Gc:r;ellst:liaft f i i r  
Ai i lngcbr:rat irng i i i bH.  
F ia i i l< l~ i i - l  a i i i  Mai11 

IIiiiiiii I ogtrilaisc Bar-ic.l~i(: I ~ i i  Iiriiriobilieri /\cildgeri 

I C)III(> I(:ig!:i CFA-lrdrics 1 5 0 0 0 1 1 1  18 0% AIII~IIC~I" iiit:iH, 
Bad Hoi i ib t i rg  vrfH 

D l l  Dr i i t schc  I i i i i i inh i l icn-  
I cns i i ig  (.;I-ribH. Di.isseldorl D M  4 5 0 r r i  50Oii/u 

Other German enterprises 
W < i ~ ~ l l i ~ l < d ~ ) i l a l  rrlbil I 
Frarikfiirt air i  Mair i  ' A l w ; i  ' C;c::;t:ll:;c:tiaft firr 

V(:r i i in~jc i i r ,vniwalt~~~ig m b H ,  

H;iirib~.irc~ D M  1 0 t r  I 95  0"m WFG D e ~ i t s c h e  t iecel lsct idt l  Itrr 
WCiqr i iskd~) i ia l  r r i b l i  & C o  KG 
vori 1 fln3. AVArr icr ica Gii . i r idbosi l~ 

verwall~rri(]s(]e:;ell~;(:t~afl 

iiikil I. rr;irikfiri-t ; im M a i n  
krai ikt i i r t  om Main  

[)M Cl I 111 55 0 " o  
Deii lvc:t ir  Griiiitlk>esit7 

(.:(;T Lar iada (<rirridtit::;itz 
Trc:irti;iritl Grnkili, 
krnnkfi ir t  am M n i i i  

Arila!~egesellsc:ti;ift ink)H, 
trni7ktiii-t ;in Mi i i i i  D M  I (1 i i i  3 7 S'Yo 

I I M  0 I I.I? 55 OiiO 
D e ~ i i u c l i e  i;ruridtiesii~ Ai i l r igc 

Cn~) i tö l  M;in;igc:mcnt 
1iitr:rin;jtion;tl GrnL)Ii 
of r jci i tscl- ic Hnnk, 
kiariltli.irl arr-i M a i n  

clesellsc:ticifl rritit I i i  C o  
Luwerisieir i  Palais. Cologi ie  D M 30 0 n i  99 7Oh 

L)H i.:cins~iIt (Jii-ibH. 
F ra r i k l~ i r i  arri Mair i  

Frdrikfirrl arri Mri ir i  
D M  I Orri 100 'Yo 

t r s t c  S iche i t ie i ten t i~ i~ t ia~ ic l  

T) M 50 O rri 14 3% 

D B  Ex~ic i r l  Ledsirig GrritiH 
rrai ikf irrt  airi Mr i i i i  

GrribH ' R i i h r k o t i l t  ' 
D M  O05r r i  100 '!,I! Di~:;:;eIdorf 

t s s c n c r  (Jr~ indst i icks-  
vcrwcr tuny Dr Ball t~auseri.  
Dr  Briieris. Dr Mol ler  KG 

L)M 30 0 n i  463 7 %  [:;.,er1 

Euro 1 r;ivellers Ctiet jue 
Deuisctili iritJ GrribH. 

D M  1 !J rri Y2 5'%1 rrarikf i i r t  arri Mair i  



Our Our 
Capital tioltJirig Capiial tioltfirig 

G Z S Gesellsctnatt tur 
Lahliingssysterrie rribH. 
trankfiirt arri Mairi 

Hnssist:tie Irrirriobilieii-Vcrwal- 
tiings Gesellsc:tiaft rribH. 
Fi-ankfiirt nin Mairi 

HOSTRA Beieili~jurigsgcscll- 
sclinft mt i l  1 .  OcisseIdorI 

.JG ,Japari Gruridbesitzvctwal- 
t~iiigsgov':Ist:ti:dft rribH. 

Frankfiirt am Möiri 

Mago Bctoiligiings(~ec;eIIs(;tiafl 
rribH. Franltfiirt am Main 

Mat~ i ra  V n r m n g c n s v t i ~ ~ a l t ~ ~ r i g  
rribH. D~issclrlni-f 

'rrioderiies krankfiii-t" 
private Gcscllscliaft fiir 
St~dter i twickl~i t ig nihl  I. 
r r i i r ik f~rr lani  Main 

Nnrtlwestdeulscher 
Wotinirriqsbauirager GmbH. 
Hi-airnsc:tiwei&] 

Hhcin-Nec:kar Barikbeieilicj~ing 
GinhH, Stirttgart 

Sicticrlioitci-i Treiitiarid GbH. 
Dusscldorf 

50 0 rri I2  O'ln 

I O m  9501)/ii 

51 2 rri 33 3% 

0 2 tri 100 ' o  

54 7 rri 49 1 'Yo 

0 1 rri 33 3"h 

Sudclcutsclic Vcrmogcns- 
verwaliuiig GiribH. 
Frarikfuri ai i i  Main 

Triiiilas Vcri~iogciisvcnn/aItiing 
GiriliH. Fraiiklurl arr-i Main 

F r a i i ~  Uibig- uind Oscar 
Scli l i i iei-S~if luing GrnbH. 
Fr;jrikfiirt arri Mairi 

WlNWE Beleilig~iings- 
gesell:;c:tiaft rribH. 
Frankfilrt am Mairi 

Other foreign enterprises 

Corripahia de Mandatos Inino- 
t~il iaria y Firlaiiciera C A . 
Riicnos Aires. ArgeriLiria 

Europeaii Bainks' Iintcrnntinnal 
Company S A . Br~issels 

IMOBAL-- IiriobiliAria c 
Adrriiriisiradora Ltda . 
520 Paulo. Brazil 

Society lor Worldwirlc 
Irlterbaiik Finaiicial 
Teleconimunication S C 

SWIFT - -  Brussels 

D M  0 6 tri 100 '%I 

Austral 1 Ei00 99 3% 

Belg francs 140 0 111 14 3 1 / 1 1  

Cr$ 17,nR4 5 rri 100 % I  

Bclg francs I i 1 0"/ii 



Security issuing, other syndicate transactions and listings on the stock exchange 

In thc casr: of toreigri issuers. orily ttiuse 
triinsactions havc bcci i  Iisted i r i  wtiich itie 
liarik participatcd as lcad manacjer. rriaria 
qer or c:o-managcr 

Domestic bond issues of public 
authorities 

7 625°/ii. 7 5°h. 7 2s0/;,, 7'/1), G 7s0/;i ai id 6 
boritl i:;sireL; of ttie ßirritle:;rt:pirt)lik 
Deiitst:tilöritl of 1985 

7 175"i)nnd /U/ii hond issiics of thc I lai i tscl ic 
Birridr::;l-iatiii of 1985 

7%). 6 625Ohi anct 6 5('Vi hont l  issiit::; ot thc 
Deiitst:tie ßirritlespost of 19n5 

6 7riU/i1 hont4 i:;siic of thr: I nnd 
Biid(:ii Wirrttt:nil-ic:rrj of 1985 

7 25% tiurid issue uf itie Freistaal Bäyerri of 
1985 

5 7Ei11/o borid issue cil ttie Larid Berliri o l  Ir186 
(ri 5"x) iriOlE15 uf 1118 Frt3lt3 1.llld Hdr1sesiddt 

Harrib~irg c i l  1985 
G /5% bond issiie ot  thc Land Hessen ot 

1985 
G !I"% horicl issi.ic o i  [Ihr; Larid Niodeisacl-iseri 

ot 1985 
5 5% notes 0 1  ihe Land Niedersachseii of 

1985 
7 2!~'i/0~irid 6 25"fiTreasury discoir i t  paper o I  

tlic Land Niedersactiscti o l  1985 
/ !J'%), 7'%1,6 15"h 2nd 6 5"%1 bond iss~ ics  ot  t l ic 

I ai id Nordrhcin-Wcsttalci i  of l!iß5 
F /Iin/;> hond issiic of t l ic I nnd 

Sclilcswig-Holstcin of 15185 
7 7Fi0/;i 6 7fin/ii 2nd F 5%) kwnd iss~ ics  of t h c  

IKicditnristnlt f i ir Wir:dorniifhnii of 1985 

Other domestic bond issues, mortgage 
and communal bonds 

tlcnorniriated i r i  Decltschc Mark 

S(:tieriker & Co (;esellsctiaft rriit 
best:tironktcr Halluriy 

dcnoti i i i ialed t r i  fort-:ign curiericies 

DG Dank I)i:i.iisctie Gerios:;enscliaftsbcli~k 
Ldritiestiiink Schlcswig t-ioisteiri 

Giroreiitralf: 

Convertible bonds, bonds with warrants 
and warrants of domestic and foreign 
issuers 

dcnominatcd 111 Deuisclhe Maik  

A(iia Resoiirc:es I imitcd 
ASKO FINANCE B V 
Bayer Capital Corporatinii N V 
BHF Barik Finaiice (Jersey) Limitcd 
Copoiihngaii Hnndclsbaiik A.!S 
Cretlit Siiisse Financc (Panama) S A 
Uai:;tiinpan Co Ltd 
Di<lier-Werke Aktieiigcscllschnfr 
Fulitsii Limitcd 
ki i i i  tlcctric(:n , I Ii:1 

Hcrlitz t inaiiciering B V 
Hoiirln Mi-itoi Co . Licl 
Hcissel Holdin!:] Aktieri~esellsr:tidfi 
Kaultiol Fiiiarice B V 
Mi~veiipic'k Firiarice Liiriiied 
Nicipoii Stiiriliari Co . Lid 
N V Ptiilili:;'Glot:il;impt:nf;ik)r~t:kc~i 
i ienowi i  Iiicorporntcd 
SBC rinarice (C;iymnii Islnnds) I ii7iitcd 
Te:ijiii S(:iki C:o , I td 
1 OY(3B(3 C(:) LTD 
I rio Keiiwoiid Coi~~oi , i i io i i  
Uiiiori Bdrik u l  Swi i~er l r i r~d  riii;-lric:e N V 
Volliswdqeri I r i l e r r ~ ~ i l i u i i ~ l  F~ridri(:e N V 

deriurriiriaied i r i  fureiqri c:iirreiic:ie:; 

Alinoii ioto Co Inc 
Anieric:aii Gc:iit:r,il Cnrporntioii 
ßanqiir: Fraii(,:;iisc: t i i i  I :o i i i i i~crcc kxtcriour 
Bariclirr: N,itioii;ilc: tlc: Pari:; 
HSN 
H I H plc 
Caclb~iiy Scliweppes 

Piihlic Lirriited Cc~rripar)y 
Cr-lricin Inc 
CIR lnternntinnnl C; A 
Ttie Coca-Cola Coiiipariy 
Compngnic Fii1ai1cieie des 

Etal-)li:;:;eiiic:ntr, Miclicl ir i  
Credit Comincicial de Fiarice 
Crcdit koncierde Fiaiice 
CSH kindrice LirriiietJ 
Ttie Dai Ictii Kanqyo Rank. I iinitccl 
Dai t  & Krall Firiari(:iiil Corporation 
Electricitk clc: rrancr: 

FANIJC I. I I1 
Ga7 dc Fr-aiicc: 
General t lcctric Crcdit I:orporaticiri 
GUNZE LIMI I t L l  
KI M Hoynl i7iitcti Airlinc!s 
Kokusiii Kogyo Co Ltd 
Komori Pi-inting Macliiriery Co . Lld 
Ma7da Motor C:orporation 
McDofiald's Corpordtiori 
Mitsubistii Estaie Corripariy. Lid 
Nippori Slieet Gldss Co . Ltd 
Nissliiribo I i i c l ~ i s~~ ies .  Iric 
Onoda Cerrierii Co . Litl 
Patiellirria B V 
Thr: Proctcr & (hinble Corripariy 
Ttie Royal Barikol Cariada 
1 tic Sariwa Haiil<. Liriiiled 
c<ekislii Ctierriicdl Co . Ltd 
Sliiii-Etsu Clierriicel Co . Ltd 
Sony Corporation 
Ttic Sumitotno Batik. Litnitecl 
SwissVolksbarik Firiarice 

(Cayrriari Islarids) Lld 
Tosliiba C~!rariiics Co . Lld 
Uriiori Barik of Swit7erland Finaiicc: N V 

Bonds of foreign issuers 

deriurriiriatetl i r i  Dc i~ tsc l ic  Mark 

AMCA Clvcrseas Firiarice Corpuration 
ASTINAG Aiitnhnlin- iirid 

5c:tiriellstrri:;scti-F~~ia~iz~cfurigs 
Akiierigesnllschatt 

A:;iati:;c:tie Ciitwir:kIiiiigst~arik 
Bank of China 
Bank of C;rnocc 
ß;inqiic Fraricaise du Corririierc:e Cxikrieirr 
13;inqiir: Nationale de Paris 
Rcacliam C r o ~ i p  p I c 
Konigrcicti Belyien 
C;in;iidinn I i i ipciial Bdrik u l  Curr~rrierc:e 
CI-iinn Interriaiiorial Trust di id Irive:;trrieiit 

C:orporatioii ((:I TIC) 
Coirirnt:r7bank ~3vciscds Firiarir;e N V 
Cominonwonltli o l  Ai.istralia 
rjc:pnrtincnt of I'osis arid 

1 clcr.ommiir~icaiic~ris 
Dr:iitsclic Bank tinarice N V 
I)[> Fiiiar-ico Corripiiriy B V 



I hc Dnw Chcinical Company 
tmhart  Corporation 
ESCOM flcctricity Supply Commission 
FIJHOFIMA Europaischc Gcscllschaftfur 

die Finan7icri.ing von Fiscnbahnmatcrial 
Europäische (;cmcinschaft für 

Kohle und Stahl 
Europaischc Invcstitinnsbank 
tiirnpc4ist:tie Wirtsctiaftsgemeinschaft 
Reptrlilik Firirilaricl 
Forti Motor Cretfit Corripariy 
Ttie Gillette Corripariy 
tiairirjl Firicirice B V 
tieron International ririaric:e B V 
Hoe:;c:ti Intcrnatiorial ririant:~: B V 
Hypothckcnbanlt l ind Finat ivcrwalt i~ i ig des 

Konigrcichs Drint:niark 
IKB tinancc H V 
The Iiidustrial Batnkot Japan 

tinance Company N V 
Inter-Amerikanisclic Eritwicklurigsbarik 
Intercnntinental Riihher Financc R V 
Internationale Bank f ~ i r  Wicdcrautbau uiid 

Fntwickliing (Weltbank) 
Irland 
ITT Corporalioii 
Japari Firiaiice Corporation for 

Miinicipal Enterprises 
JydskTelefori Aktieselskah 
Koriinklilke Nederlandschc 

Hoogoveris eri Staalfabriekeri N V. 
Stadt Koperiliageri 
Malaysia 
MEGAL Finance Cotnpariy Ltd 
Mitsiihishi Finnncc (Hong Knng) Lirriited 
J P Morgan & Co lncorporated 
Neste Oy 
Rep~rblik h e r r e i c h  
Osterreictiiscthe 

Elektrizitätswirtsclialrs Aktiengesell 
schatt (Verbundgesellschafr) 

Oestcrreichische Koritiollbarik 
Aktiengesellschatt 

Uweris-Coriiiricj Fiberglas Corporation 
The Pillsbury Corripariy 
Republik Portuqal 
The Royal Barikof Canada 
Koriigreich C;ctiwederi 
Socikte Luxerribocirgeoise de 

Centrales NuclBaires S A 
South Africari Trans~or t  Scn/iccs 

Koriigreic t i  Spdriieri 
Spcrry Ciiravao N V 
R ~ p v h l i k  Sudafrika 
I cnncco Corporation 
Thyszoi Caribbeari Fiiiarice N V 
Ungarische Nationalbarik 
Onion Bank nf Fiiilaricl Lld 
Wcllc Fargo & Company 

tlenominated i i i  foreign ciirrcncies 

A k ~ o  riv 
Alcoa o l  Acistralia Lirriited 
All Nippon Airways Co Ltd 
Ali imini\ im Compdny of C d n ~ d d  Limited 
Aniericaii Braiids Iiic 
Ainerican Express Overseas 

Crcdit Corporation Liinitcd 
N V Amcv 
A r i~o i i a  Public Service Coiripaiiy 
ASEA Finarice Inc 
Asiatische ti i twickluiigsbank 
Atlantic Richfield Company 
Australia arid New Zealarid Banking tiroup 

Limited 
I hc Austialiaii Gas Light Coiripaiiy 
Australiaii lndustry Development 

Curpordliuri 
Australiari Telecomirriilriicat~oris 

Corrirriissiori 
Republic of Aiistria 
Bdncd Nd710ndle dell Agricoltiird S p A 
BankAm~r i rn  Corporation 
ßdnk of China 
Hrink M c r s  & Hopc 
Rank of Montreal Realty Inc 
Tke Barik of Tokyo Lirnited 
Barik ofTokyo (C~iracao) Holding N V 
Barikers Trust New York Corporation 
Barique Fran~aisc du Comiiicrcc txtcricur 
Barique Nationale de Paris 
Bayerische Vereinsbaiik Ovcrscas 

Finance N V 
Kornigrcich Bclgicn 
Betawest Proper t i~s  I n r  
BHF Finance Limited 
B M W  Finance N V 
Boise Cascade Corporation 
BP (Overzee) B V 
BPCdpltdI 6 V 
BPCA F indr i~e Ltd 

Caissc Nationale des Tklkcomrnuriications 
Campbell Coup Cornpany 
Canadian Nariorial Railway Compariy 
Canadiari Pacific Limited 
Cargill. Iricorpnrated 
Christiania Rankog Kreditkasse 
Ctirysler Credit Caiiada Lid 
Chrysler Financial Corporation 
Ctiubu Electric Power Cornpany, 

lncorporated 

Citicorp Australia Holdirigs Limitcd 
Citicorp Banking Corporation 
Club Mbditcrranee 
G J Coles & Coy Limited 
Cornmonwealtth Barik of Australia 
Comrnonwealth of Australia 
Corripayriie GBnBrale d'Electricite 
Corripagnie des Machincs Bull 
Cnmpagnie de Saint-Eobairi 
City of Copenhagon 
Copenhagen Handelsbank AIS 
Copenhagen Telephone AIS 
Corporatc Property Investors 
CRA Finance Lirriited 
Creditanstalt-Bankverein 
Crkdit Commcrcial de Frarice 
Credit for Exports PLC 
Credit Foncicr de France 
Crkdit Industrie1 et Corrirnercial 
Credit National 
Credit du  Nord 
Credit Suisse Finance (Panama) S A 
The Kirigdorri of Denrnark 
Daytori Hudson Corporation 
Den Dariske Provinsbnnk AIS 
Deri riorske stats oljeseiskab a s (Slatoil) 
John Deere Credit Company 
Deuisctie Barik Financc N.V. 
Die Erste osterreictiischc Spar-Lasse-Barik 
The D o w  Cherriical Company 
Eastrriari Kodak Cornpany 
AIS Eksportfirians 
Electriciti. de Frarice 
AB Electrolux 
Eli Lilly arid Company 
Errihart Corporation 
Equiiable Lord Rcalty Corporatiori 
ESCOM Elec:tricity Siipply Corrirnissiori 
ElJROrlMA Ei.iropaische Gesellsctiaft fur 

die Frnanzrcriing von Eiseribatirirriaterial 



Euroyiii:;c:tic (~cmoinscha l l  I i i r  
Kotile i r r i t l  Stahl 

Etiroyiai:;c:tie Invcstitionsbarik 
Eirroyiriist:tit: Wirtschattsqerrie~ris(;tirift 
Eirropcnn Arncricar-I Baricoryi 
Export I l cvc lopmcni  Corporaiiori 
Ttit: t-xport-lrnporl Bdrik o l  Jay~ari 
Fiat r inancc & Tracle Lid 
Finnish ['aper Mills'Assor:iaticin-Fit~npap 
Hot:riiblic o l  Firilarid 
Ford Ci-edit Ausiralia Lirriitetl 
kcii-d C:rcclil Cariada Lirriitetl 
Ford Motor Corripany 
Ford Moior Cretlit Company 
Fcirsrriarks Kriiftgriil-ip AH 
Ttie Tu11 Barik. I imitod 
Gerieral Elet:tric: Crcdit Corporatiori 
Gerieral ron t is  Cnpital Ccirporatiori 
Gerierul Motor:; A(:c:cptnncc Corporaliori 
Cenfiriarice N V 
H J H e i r i ~  Corripany 
Herori Iriierriätiorial Finnncc B V 
Horriesiead Savirigs, a tcdcral  Savinqs arid 

ILoari Associ;itiori 

Horida Motor Co , I t d  
HrJspiial Lorporcition ot Arrieric:a 
Hypothckcnbai-ik i.irid Firian7vcw~altiiny 

di:!s Kiiriigreit:tis 113iierriark 

IHM CretJit Corpoi-atioi-I 
IBM Frarice 
IBM WorltJ Tratlf: C:nrporatiori 
Rt:p~iblic o l  Icelantl 
IKH kinance B V 
Itriperisl Ctiemical Industiies PLC 
Iiidusirial Bank of tinlancl 
Ttie Iridir:;trial Bar-ik o l  Japari. Lirnitcd 
Iriier Amt:rikanische Eritwic:kliingshnnk 
Iriierri;itionalc Barik fijr Wiederaiifbau und 

Critwicklung (Welibarik) 

1ritf:rn;itional Paper Corriyiariy 
Irelantl 
Ilalex Limitcrl 
C. ItOti & C:n , Ltcl 
ITT Corporoticin 
Japari Air Lines Cornpariy. Lld 
Ttie Jayiari Dt:vclopnicrit Barik 
Japari Financc Corporatiori Ior 

Miinicipal ti-iterprises 

Kot-~inklijke Naderlaridsc:tie 
Hoo~lover is eri Stöölfal)riekcn N V 

Jntin I abatl Lirriiied 
Landsvirkjun 
Ihe Loriy-Terrii Credit Barik 

of Japan, Limited 
Ttie Long-Tcriii Ciedit Baiik 

o l  Japari Financc N V.  
Malaysia 
Marketnhle F~irodollar Collateralisstj 

Sec:iiritics I.td (MECS) 
Merrill Lyncti & Co . Inc 
Metl i fc Fii i idi i ig. Iiic 
I he Miisubishi Bank. Limitcd 
Mitsubislii Coipoidiiuri 
Mitsiihishi Estaie Corripany. I imitcd 
Mitsubishi Heavy Iridustries. Ltd 
Mitsiihishi T i ~ i s i  Firiarice A:;ia Limitcd 
Mitsi i i  & Co , Ltd 
Mitsi i i  r i nn i~cc  Asia Liinited 
Mokt -  1 lennessy 
Moritrc:al I rustco Iiic 
Montronl I.lrbaii Coiriiriuriity 
J P Morgan & Co Iricorporated 
Morgan G~iarariiyAirstr;ilia L imitcd 
Morqaii Gtrararity Triist Cnml~a i iy  

of New York 
Mortgngc Iiiterriiediöry Note Issuer (No 1)  

Arristerdam B V 
Motorola, Inc 
Moi int  Isa Finniicr: N V 
National Aiistralia Bank 
National Bank of Hiingnry 
N V Nederlariclse Gas~inic 
Nersn 
Nestlk I lolciings, Inc 
Ncw Soiith Wales 1 rcasury Corporaiiori 
New7cnlnnd 
I hc Nikko Cecurities Co (Asia) Lirriitetj 
Nippon Steel Coipoiaiiuri 
Nipponrelegrapt i  P1 Telephon~: 

Corpnratioii 
Nippon 1 cleqraph & Telephorie 

Public Corporatiori 
Nord/LB Firiarice (Lii idcao) N V 
Nordiska Irivesieririgsk~ariken 

(Nordic Irivesiirierii Barik) 
Norsk Hydro a s 
OcC-van der Gririieii N V 
Ocstcrroicliische Koiiirollbarik 

Akticngi?scllscliali 

C)sterreictii:;c:tic I anderbarik 
Akiierigesellschatt 

C)sterreictiischc Postsparkasse P S K 
Olivelli t lol( j ing N V 
Olyrripia & Yorlc Credii Corporation 
Olyrripia & York Maideri I anc 

kinaiice Corporaiiori 

Osaka Gds Co . Ltd 
Oskarsharririsverkets Krnftgriipp At? 
Parhcl Firiarice N V 
PCchincy S A 
PcpsiCo Capiial Resources. Iric 
Philip Morris Corripariie:; Iric: 
Philip Morris Credit Corporation 
Ptiililis Iritt:rnaticinal Financc S A 
The Pillstiiiry Cnmpnny 
PlMA Savings ünd Loan Associatiori 
Postipnnkki 
Privdttiariken AIS 
Pruvirice of British Cnlumbin 
Proviric:e of New Rriinswick 
Provirice o l  Novri S(:otia 
Provirice of Saskatc:tiewnn 
Uuaritas Airways Lirriitetl 
Queerislarirl Govoriimcnt 

Develoyirrient A~ithority 

Rerilsnd Financc PLC 
C Rkmy Martin & Cic S A 
R .J Rcynnlris Iiiduslries. Iric. 
Rtione Poulcnc S A 
Roc:kwcll Intcriiatioiial Corporaiiori 
Ttie Royal Bank of Cnnndn 
Royal Trii:;tc:o Lirriitetl 
SHSA Financc Corpoi-ation Lir-r-iiied 
Kingdorn ot Swcdcn 
Securily Pacilic Ausiralia Lirriited 
Sears Accepiarice Corripariy Iric 
Sliell CariatJa Lirriiied 
Stiell 011 Corripariy 
Stiikoku Elec:iric Power 

Corripar~y. Iricorporated 

Tlie Sigrial Companies. I r i c :  
SociBte Gknki-aie 
Societe Nationale des Ctiemins 

de Fer Frarit,:ais 
SociBiB Nationale cle CrBdit 

a l'lrivestisscmerii 
Sociktf: Nationale Elf Aqiiitainc 
S o l v ~ y  rinancc Berrriirtla 
Reyiirt)lic ot Souih Afric:a 



Soiitli Africari Transport Scrvic:ec; 
Southlantf Cariada. Inc 
Statc Rarik of Iridia 
Statc Bank of New Soutli Wale:; 
Siatc Hank of Souili Australia 
State tlcctric:ity Corrirriissioii of Victori;i 
Studciit I onn Marketir i~j Association 
Surnitoino Corporatiori 
Suriiitomo Elet:tric Iridustrics. I td  
Surnitomo Meial Iridustrics. Ltd 
Suriiitomo Trirsi Firiarice (H  I< ) I imi tc:~ 
Sun Capital Coryioration 
Sydkraft Aß 
Takugiii Intnrnatioi-ial (Asia) Limited 
Teleloriakticbolriget L M Ericssoii 
Tennet:o Ccirporation 
Tcxat:o Capiial Inc 
I cxn:; Corrirrierce Baticshöres. Iric 
I cxtrori I r i ~  
Thysscn Carililieari Financc N V 
Tliysscn lloldiricl Corpiriration 
Thc 1 okyo Electric Power C:om[iariy. 

Iiicorporaierj 
Toshibn Corporatiori 
Toyota Motor Cretiit Corpciration 
Triccntrnl P1 C 
Trio-Kcnwood Corporalioii 
TrustIirii.isc Forte PLC 
Uriitecl Kingdorri 
IJT Finnncial Services 
Ciiy ot Vanc:oirver 
Victoriati Piihlic:AtriIiorilies kinancc Agericy 
Volvo C:npit;il B V 
Walt Disncy ProtJuciioris 
Wells targo & Corriyiariy 
WestLB Financc N V 
Westpac Banking C:orporatioii 
XeroxCanada tinancc Inc 
Xerox Crcdit Corporatioii 
Yairiaichi International (Netlerldrid) N V 
Yasuda Trust and Finaiice (ttori(j Korig) 

Lirriited 
Yokoharria Asia Limitcd 
Zeritralsparkasse u Kommcr7inlhnnk. Wieri 

Dual-currency bonds: 

deriominatcd in rlci i tcctic~ Mork 

Export Developmcnt Corpor,jtion 

deriorriiriaied in torcigii ciirrcncies 

Phibro-Snlomon In(: 
R .I Reynolds Iritlil:;iries. Iiic 

Domestic shares 

Adt Aktieri~~esellscl-iatt 
ALG Aktierigesellscliatt 
A l l i a r i ~  Aktiengesellschaft Holding 
All iari i  Versicher~iiigs-Akt~engesellcchaliail 
Allweiler Akticiigcscllsctiaft 
Al-TANA Industrie-Aktien l ind  Arilageri 

Aktieri~jesellschnft 
ASKO Deutsche Ka~ithaiis 

Aktierigesellschaft 
BASF Akiieri~lescllschaft 
Bayer Akiierigesellschnft 
.Joti Friedricti Betircns Aktienyesellsctiall 
ßerlirier Elekl io-Hctci l ig i i~~gen 

Aktierigesellschatt 
Breiiier Woll Karririicrci Akticngesellschatt 
Browri. Boveri & Cie Akticngeseiisdidlt 
CCAG Irid~istric:-Aktici l ind  Anlacjeri 

Aktierigesellschatt 
CONTIGAS Dc~i tschc 

Erieigic-Akticiigc:;ells(:tiaII 
Dairrilei-Benz Akticngesellsctiali 
De i~ isc t i  Atlaiitischc 

Telegraptieri-Akt~eri'~esells(:tiaft 
Deiit.ic:tie Beiei l ig~i i igs AG 

IJnterriehrrierisbeteiIig~~ngsgesellsctiatt 
Deut:;c:tier Eiserihaiidcl Aktiengesellschaft 
I l idinr-Werke Akiierigesellschiift 
Diskiis Werke Frariklurt Aktiengesellsctiali 
Dyckcrhoff Aktierigesellschnft 
FAG Kiigelfisctier Georg Schafcr 

Kommariditgesellschaft aiif Aktieri 
Frankona Ruckversichcrungs- 

Aktieri--Gesellschaft 
Fuchs Petrolub Aktieriyesellsclialt 

Oel + Chemie 

Henkel Korrirr iaridit~leseIlsct iatt  aut Aktic:n 
Herlitz Aktic:ngesellsc:haII 
Hochsecfischcrei Nordsterri 

Akticngesellsctiaft 
Hocchst Aktiengesellschaft 
Husscl Holding Aktierigesellscliatt 
Indiistriekreditbarik Aktierigesellschatl- 

Deiitst:lie Iridustriebank 
Indiistrie Werke Karlsrulie Augsbiirg 

Aktiengesellsctiaft 
Isar-Ampcrwerke Aktieriyesellscthatt 
.IAGFNHFHG AKTIENGESELLSCHAFT 
Katz Werke AKTIENGESELLSCHAFT 
KAIJFHCjt AKTIENGESELLSCHAFT 
Klockrier Hurriboldt-Deutz 

Aktierigesellschalt 
Koriig & Bauer Aktietigescllschatt 
Kot i t~er  Ledertuch- l ind Wachstiicti-Wcrke 

Aktictigcsellsctiaft 
Li::onischc l3ralitwcrke Aktiengcsellscliaft 
Linde Akticngcscllschaft 
Lorribardkassc Aktiengesellsc:tiaft 
H Maihak Aktiengesellschaft 
Mairi-Kraftwerke Akticngcscllschaft 
Maririesrrianri Akticngcscllschaft 
Markt und Kühlhallen Akticngcsellst:ti;-ift 
Meiallgesellschaft Akticngcscllschaft 
Motoreri Werke Marinheirn 

Aktiengesellst:liafl vorrri Benz Abt stat 
Motorct ihn~i  

Nixdorf Corripirier Aktiengcscllscliaft 
Nordwcstdciitsc:tie Kraftwerke 

Akticngesellscliall 
Pcliknn Aktierigesellschnft 
G M Pfaff Aktierigescllschaft 
Ffalzwcrke Aktiericlesellschaft 
Rheirielektra Aktiengesellsctialr 
Rlieirirrietall Bcrlin Aktierigesellsch;ill 
Riitgerswerke Akticngcscllst:tiaft 
Salamarider Aktietigcscllsc:tiaft 
Scheiderriaridel Akticii'~cscllst:ti;-1ft 
Schcring Aktierigesellschatt 
Schic:tiau Uriterwcscr Akticngesellscliafi 
Ccktkellerei Scthloss Wnchcntieirri 

Aktierigesallsclhaft 
Siemens Aktictigesellsctiafi 
Axel Spiingcr Verlag Aktierigesellschatt 
Stohr & Co Aktiengesellsctiali 
A S t o t ~ A k t i e r i y ~ s c I I s ~ t ~ a f t  
THYSSEN AKTlENGEStLLSCHArT 

vorm AugustTliyssen-Hi.ittc 



Trinkairs & Biirkhardt 
Kommanditgesellschaft auf Aktien 

Uberlaridwerk llnterfranken 
Aktierigesellst:tiaft 

VEHA Akticngcscllschatt 
Vereinigte Anchcn-Hcrlinisclic 

Ver:;ic:ticriing Akticngcscllschatt 
Vereirii(jte rlektri7itatswerkc 

Wcstfnlcn Akticngcscllschaft 
Vereinigte Schmirgel- ~ i n d  

Maschinen-Fabrikcti Aktiengesellschatt 
Volkswagenwerk Aktietigesellschatt 
YMOS Akt ie r i~ese l lsc l id l~  

Iridiistrie~irodukit. 
ZANDERS Feiripapiere Aktierigesellsctiafi 

ZEACi 7cmeriiwerk Laiiffcn-Elektrizitatswcrk 
kieilhroiiii Akiierigescllschatt 

Foreign Shares 

Ariisierdarri-Rotieidd~ri Baiik N V 
Batic:a Toscaria 
Ranco de Riltiao S A 
Hiitoil plc 
La Cciitralc (Finnn7iaria) 
Fisons plc 
Geiiei-alc Baiilc 
Holderbatik Firiariciere Glariis AG 
Jacobs Stictiaid AG 

Koriiriklijke Nederlaridsche 
Hoogoveris er1 Siaaliabriekeri N V 

Nest16 S A 
Norsk Data A S 
R J Hcynolds Indiistrics, Inc 
RODAMCO N V 
Saab Scania AB 
Scliwci7ci-ischc Alriininiirm AG (Al~rsuisse) 
Schweizerische Bankgcscllschaft 
Scliwcircrischc Kreditanstalt 
Schweizerischer Hankvcrcin 
SocictC GCnCralc dc Helgiqire 
Stet Societi Finanziaria Tclcfnnica p ri 

Uriiori Barik ot Switzerlancl t inancc N V 



Central Office: Frankfurt am MainIDüsseldorf 

6000 Frankfirrt am Mt i i r i  1 ,  l auricisdri lage 12 
4000 Ucisseldorf  1 ,  Konigs:illcc: 45 - 4 /  

Dornestic branches: 

Aac:tieri 
w1111 b:,iiL lbraiic,hes 
Aalen (Wiirtt) 
wit1-I 1 s i i t i -  tir,iric11 

A(:tiirri (Bz Brcincn) 
Atiaus 
Atileri (Wesil) 
Ahrcnskiiir>l (Holst) 
Albstötit 
w i~ l i  1 511h kir;rric;ti 

AlfeltJ (Leirie) 
Alstforf (Rheinl) 
Alstc:ltl (Obertiess) 
Altcna (Weslf) 
Altcnkirr:tit:ri (Weslerw) 
Alrcy 
Arribcrg 
Andcrnac:ti 
Arisbacli 
Arrisberg 
wilti 1 5~111 bran(:ti 
Asctiöfferiburg 
Asllcrg 
Aiieiidorn 
Augsbi.irg 
wilh 6 si.ih hr;iric:tit!:; 
Auric:ti 
Backnang 
Bad Rerletiirrg 
Bad Dribiirg (Wesif) 
Bad Diirktieirri 
Baden-Baden 
Bad H ~ a b i i r g  
Bad Hersfcld 
Bad Hornbiirg v d  H¿itie 
Bad Honnef 
Bad Itiurg 
Bad Kreuzriach 
Bad Laasptie 
Bad Lauterberg 
Bad Lippspringe 
Bad Mergenthcim 
Bad Muristcrcifel 
Bad Neuenahr 
Bad Oeyrihauscn 
Bad Oldesloe 
Bad Pyrrriorit 
Bad Reichenhall 
Rad Sactisa (Sudhnn) 
Bad Sackirigen 
Bad Sal7iifleri 
wiih 1 siih-tiraricti 

ßatl Segeber~j  
H;id Toi7 
Bad Wildiingen 
Bad Worishotcn 
Bad Zwischenahn 
ßalirigeri 
Bamborg 
Barsingha~iscn 
ßairriatöl 
Bayrciitti 
Beckum (Hz Mtinstcr) 
ßeridorf (Rtieiri) 
Bcnsticirii 
Berqtieim (Fi-ft) 
ßer~j isch Gladbach 
wiiti 1 sub-braiich 
Bcrgnciir,tndt 
Berrikastel-Kucs 
ßetzdorf (Siey) 
Hihcrat:ti (Riss) 
Biederikopf 
ßielefeld 
witti / stiti-br;irictics 
Bieti~jtieirri (Wiirtt) 
Ringeri (Rhein) 
Bloinbcrg (Lippe) 
Boctiolt 
Bochum 
wiili 7 sub braiiches 
Boblingcn (Wiirtt) 
Boriri 
wiili6 sub bianches 
Bonn-Bad Godestierg 
Bopparcl 
Borken 
Bottrop 
wiiti 1 sub branch 
Brarrischc (H7 Osnabruc 
ßratirischweig 
witti 11 siiti-tir,irictics 
Breirieri 
wiih 14 sub-branches 
Bremen-Vcgesnck 
Brerrierhaven 
with 3 siiti-tiranches 
Breiten 
Brilon 
Bructisal 
Brulil (R7 Cologrie) 
Brunsbüttcl 

ßiic:titiol7 I (i Nordheide 
Buhl (Baden) 
ßiiride 
Btirgdorf (I iari) 
Burscheid (Rlicin) 
BiixtetiirtJe 
Casiiop-Hauxcl 
wiili 1 sub braiich 
Celle 
Claii:;ttial Zellerfeld 
Cloppcribiirg 
Cotiirrg 
Cocsfcl(l 
Cologiie 
wiili 27 sub- braiiclies 
Crailslieim 
C:iixtiaven 
Dachaii 
Daiirisiacli 
wiili 5 s i i l~  bi;iiiches 
Daiiel i i  (Westt) 
Dcggendorf 
Deii:lesliciiin 
Delrrieriliorsi 
Deimold 
Dietreiibdcli 
Dillcnbiirg 
Dirislakeii (Nicdcrrtiein) 
wiili 1 sub-braiicli 
Doiiauescli i i igcii 
Dorrnögeri (Niederrhein) 
Dcirstcin 
Durtrriuiid 
witti 13 siitj-brniiclies 
Dreieich 
Uii lmen 
Düren (Rhcinl) 
wiili 1 sub-branch 
Dusseldorf 
wiiii 32 siib biariches 
Dusseldoit-Bcnrath 

:k) witli 1 sub biarich 
Dirisburg 
witli23 siib-brariches 
Duisburg-Hamborn 
tinbeck 
Eislingeii 
Eitorf 
t l lwangen (Jagst) 
Elmshorn 
Elteri 
Eltville 
Crrideri 
t i i i incndinqen 

Errirriericti 
Emsdetten 
Engelskirctieri 
Enncpctal 
with 1 sub branrh 
Frding 
Erkeleriz 
Erkrath (Bz Dusscldorf) 
Erlangen 

, Escliborn 
tst:tiwege 
Esctiweiler 
Espelkarrip 
Essen 
with 26 sub branches 
Esslingen (Ncckar) 
Ettliriyeri 
Euskirchcn 
Ciitiri 
Fellbach (Württ) 
Flensburg 
witti 3 :;iiti-tirarictic~;~ 
Fnrchheim 
Frarikeritlial (Ptalz) 
krankfurt arri Mairi 
with 75 siiti-tir;iric:tics 
Frnnkfiirt (Mairi) Hoctisi 
Frectieri 
krciburg (Breisgau) 
with ö sub-brant:ties 
Freising 
Freudenberg (Kr Siegen) 
Fricdberg (Hess) 
Friedricthstiafcn 
F~irstenfeItltirirc:k 
Fiirih (Bay) 
witti 1 siiti-tir,iric:li 

Fiilda 
witti 1 siiti-tir;iric:ti 
Gaggcnnii (Murcjtal) 
Garniisch Partenkirchcn 
Geesthacht 
Geislirigeri (Steige) 
witti 1 siiti-t)r~iric;I> 
Geltlerri 
(2clscnkirchen 
will1 5 siih hrant:t,as 
Gengeribacti 
Georgsrnarienlii.itt~: 
willi 1 sub lbranch 
C;erlirigen (Wurtt) 
Ccrmcrinrj 



(.icrrisliacti (Miirgtal) 
(>erstliofen 
Geseke (Westf) 
(;evelstierg 
Gierigen (Rrcn7) 
Giesseri 
Giftiorn 
witli 1 siih bi;iricli 
Giristieirri-Giistiivsburg 
GI;idl-icck (Wcsit) 
wilti 1 :;irti hranch 
C;ocI1 
(;oppirigeri 
willi I :;uk)-t!r;iricti 
Gnttingcn 
witti 1 siih I)iai~1~11 
(;cislar 
willi 1 <,I.IIJ br,rnc:ti 
Grefr;itti 
Grt:n7ncl-I-Wylileri 
Grcvcn (Wcstl) 
Grcvctibroicli 
(;ricsheirri ir/Darmst;idt 
C;roricru (Leirie) 
(;ruridu (Wt::;tf) 
Gross- Gcr;iii 
Grirnwald 
G11n7hiur<j 
Giitcrsloh 
witli I siib bi;iiicli 
(~~irrirrit~r:;t);i(:h 
t laari (Rl-icinl) 
I-I.gor1 (Wcstt) 
wiltiH siiti brnnches 
Haigcr 
Hdlle (Westf) 
Harrit i i~rg 
wilti 4 5  i i i t !  tiröni:lies 
Harrib~irg Altona 
Harritjur<j Bertlc:dorf 
Harril)~rrg-Hnrhi.irg 
Harrielri 
I lamm (Wnxtt) 
witti :1 si i t i  tiriiiiclic:, 
Hariau 
Haiiover 
wilt~ 18:;~ii)- t)r;iri(:tics 

I-iäriri Miiiiclcri 
t lörst:wiiil<cl 
I 1a:;lacIi (K i r i~ ic~ la l )  
Hnttingcii (Rutir) 
I lcidclbercj 
wilh4 si i l? I~i,rric:tic::, 

Heidentieim (Brcn7) 
Heilbroriri (Neckar) 
wiili 1 sub bi~r ict i  
Hciligcntiaus (Dusseldorf) 
Hcinsbcrg 
I icl instcdt 
Herrier 
Hcnnet (Sieg) 
Hcppenheim 
Herborn (Uillkr) 
Herclecke (Rutir) 
t icrfnrd 
Hsrrie 
witti 4 siiti hranchn? 
Herteri (Westf) 
H e i ~ b e r g  ( H ~ I L )  
I ler7ogenrnth 
with 1 sub hiuii~:li 
Heuset is iar~ir~i  
HiIdr:n 
with 1 s~ ih  braiicli 
Hildcslheiiri 
with 2 sub hisiiclics 
Hockeriheim (Baderi) 
HOtir-Grcnzhatiscn 
l ioxter 
Hol~rri ir ideri 
Horn- Bad Mei r iber~ j  
I i~ ickel t ioven 
Huckeswageri 
Hurth (Hz Cologiic) 
I Iiisijrn (Nnrdscc) 
Ibberibureri 
Idiir-Obcrstcin 
wiili 1 sub-biaiich 
Ir i~lelheiir i  (Rtieiri) 
Ingolstadt (Donau) 
wiili 3 si.ib bidriclics 
Iseilohn 
wlltl I : ,Li i !- i ) l<ir l l : t l  

Itzetioe 
Jever 
.Iiilich 
Kaarst 
Kaiserslauiciri 
with 1 siub hranch 
Kamp-Linttoit 
Ksrlsriihe 
with (5 ?iib hranches 
Kassel 
with 5 sub branchss 
Kehl 

Kempcn (Nlederrheiri) 

Kemptcn (Allgdu) 
Kerpcii 

Kovclncr 

Kicl 
witti 7 sub branchcs 
Kieispe (Wcstf) 

Kirc:lilieim i intcr 1 cck 

Kleve (Nirdcriheiri) 
witti 1 5111, hiöricl-I 

Kob le r i~  
wllli 1 ! ~ \ l k l - ~ ~ l ~ 1 l l l : t l  

Konigsbr11111> 

Konigstciii (Taurius) 
Koristanz 
witti 2 siih hraiicl-ics 

Koiiz uiTiiei 

Koriiwesilieirri (Wiirtt) 

IKnrscheril~ruicti 

Kieleld 
willi 7 si i t ! - t ! r , i r ic: t i~s 

Krc:fc:ld-Ucidiiicjeri 

Krc:iizai.i 

Kreii7tal (Ki Siegeri) 

Kioii l jerq (Td~iriii:;) 

K ~ i i i ~ e l s a ~ i  

Ldhi (Scliwar7w) 

Laiicld~i (Pfalz) 

Laridsberg (Lec:ti) 

Laridsliijt 

Llirigen (Hcss) 

I nngcnfcld (Rheiril) 

I angcnhageri (Hari) 
wiih 1 si.117 br;iric:li 
La~ieri l) i irg 

L,iiif a d Pr:gnitz 

Lairterl-);ich (Hcss) 

Leer (Ostfriesl) 

Leiclilirigeri (Rticinl) 

Leoriberg (Wiirtt) 
Lr:iitkirch 
Lcvcrkuscn 
witti 2 sub brarichcs 
Leverktiscn -Opladcii 
Lirnhiirg 

I imhurgerthof 
ILitida~i (Boderisee) 
Lingen 
Lippstndt 

I nhnc (Wesil) 
I ciriacti 
WII~I 1 !>Li~i-iir<~lll:tl 
I nhnc (Oldb) 

I i idwigsburg (Wurii) 
with 1 siub braricl-I 
Ludwig:;tiaferi (Rhein) 
wiili G siiti tiranches 
L.u bbecke 
Lubeck 
willi 5 riiti-t!r;iric:ties 
I i.iclerisctieid 
Lurieburg 
willi I : ;~i i i- i)r;~ri~:t i  

I uncn 
willi 1 : , t~ i ) - i ) r ; i i i~: t i  

Mainz 
with 4sub br;irir:lit::; 
Maririlieim 
willi I / s i i t i  tiranches 
Marbacli 
Mdrb~ i rg  (Latin) 
Marktohcrdort 
Marl (Kr Hcckliiigti;r~iseri) 

Mayeii 
Meckeritieiri-i (Rhcinl) 
Meertiiisch 
witti 1 siiti hrniicli 
Meirier7tiagt:n (Wcstf) 
Mellc 
Mr:mmingeii 
Menderi (Sauerl) 
Mepperi 
Mescticdc 
Mcttmnnn 

Mct7ingcri (Wurit) 
Miltcnboig 

Mirideri (Westf) 
Morict ier ig lat lbxh 
wiili 8 :,LI 1)-Lir;int:tw~. 
Morichcrigladbac:ti Rticydt 



Mocrs 
wiili 2 siib brdriclics 
Moii1hc:ini (Rlioiril) 
Muritabaur 
Mnsbnch (Hndcn) 
Mutilacker (Wurii) 
Muhldcirf (Inn) 
Mutiltieirri (Meiri) 
Mulhcim (Huhr) 
with 3 51.11) biaiichcs 
Mullhcirn (Baderi) 
Miin:;ter (Wcstf) 
witti H!;i~ki-kir~~r~c:ti~?s 
Mirriic:ti 
witti 46 s i i t i  tir;int:hes 
Miirister 
Nagold 
Neckarsulrri 
Ncttctal 
witli 1 s~ib braricli 
Neuburg (Dor ia~i)  
Neiienratlc 
Neu-lseribur<l 
Nerirnarkt (Otierpf) 
Neurriurisier 
Nciinkirt:hcn (Kr Sicgc 
Neuss 
wi11i4 sub bidiiclic~ 
Neustadl (b Coburg) 
Neirstatlt (Weiri:;tr) 
Neu-Ulni 
Neirwied 
witti 1 siiti-tir;iric:ti 
Nienliiirg (Weser) 
Nnr-dlitigcri 
Norder, 
Norderney 
Nortjer:;tf:dt 
Nordtiorri 
Nnrthcim 
Niirtirigeri 
Nureiiibcrg 
wiili 14 sub-brLiriclics 
Otwrtiauseri (Rheiril) 
witti 9 s L ~ t ~ - t ~ ~ ~ l i l ~ ; t i ~ ! ! >  

0berkirt:ti (Baderi) 
Obcrtsliaiiscn 
Oberursel (Taurius) 
Ohringcn 
(Icldc 
Oerlingtiairseri 
Otteribacli (Maii i) 
wiiki2 5ub- biarichcs 
Offenburg (Badeii) 

Oldcnburg (Oltlkig) 
with 1 sub-br,iric:ti 
Olpe (Wcstt) 
0srial)riick 
witti 4siib br;irictics 
Osiertiolr S(:tiarmbeck 
Osterodc ( H a i ~ )  

Ottobrunri 
with 1 sub-br,iric:ti 
Pad(:rhnrii 

Papcriburg 
Passau 
Peirie 
Pfor7hciin 
wilti :j siiti Iii-aiictics 
Plulliriqen (Wkirtt) 
Piririekierg 
Pirr-riascns 
witti I siih bi-aricl-I 
Plariegg 
Plettcnbcrg 

Plochingcn 
Uuakeribruc:k 
Rtidevorrriwald 

:n) 
Radolf7cll 
Ra:;tatt 

Hatiingcri 
with3 sub-br~ric:tic!s 
Rniinlicim 

Hnvcnsburq 
witti 1 s~ ib  biui-icl-I 
Rccklingliai.isen 
Kcgcnsh~i ig  
with 4 sub bi,ciiclics 
Reintiek (H7 Hambkirg) 

Rcmagen 
Rerrisc:tieitl 
wiili S s i i t i  tir,iiic:ticis 

Reridsburg 
Reuilirigeri 
witti 1 s i i t i  Iiranch 
Rtieda Wiederibruck 
Rtieiribacti 
Rticinbcrg (Rtic~inl) 
Htic:inc (Wcstf) 
witti:! sub hrancties 
Rtieicifelderi (Baderi) 
Riritelri (Weser) 
Rodgair 
Roscnhcim (Rny) 

Hottwcil 
Riisselstieim (Hess) 
witti 1 siih hrant:h 
Sa17gitter-Bad 
with 7 siih hranrhes 
Sn17gittcr-1 chenstcdt 
witti I si.ib branch 
Sal~~l i i ier-Waier is iedi  
St (;mxgcih (Scliwarzw) 
Schmalleiiberg (Sauerl) 
S(:tiopftieiiri 
Sctiorridorl (Wiirt l) 
Sch~iticiit 
Sctiwa bacti 
S(:tiwribisc:ti Grriuritl 
will1 1 !;Llt~-l~l~llll:tl 
Sctiwabisch Hall 
Sctiweirifuri 
Schwclm 
Scliwcrtc (Riihr) 
Sctiwet7irigen 
Seeseri 
Sicgbiiry 
Sicgcii 
will7 4 =.I ilh bi ~IICI~RS 
Sii idcll i i iyeii 
Singcii (Hohciitwicl) 
Soest 
SoIhrigen 
WIIII 4 !>Llti-t~l,llii:ll~!!> 
Soltaii 
Soiiilholeii 
Spaichiiigcii 
Spcngc 
Speyer 
Spruckliovel (Wesif) 
Stadc 
Stadthagen 
Stncjtlotin 
Starritierg 
Sieiiiluri 
wiili 1 stiL)-L)rc~ri(:ti 
Stolborg (Rhcinl) 
Siraubirig 
Stuitgart 
willi 13 siib- br~ric1ie:s 
Slciilyari Bad Cariristait 
Cuiidern (Sauerl) 
Tauri~is:;teiri 
Tettiiarig 
Titiscc-Ne~istaclt 
Tonisvorst 
Tr,-itx:n Trnrl.)cich 

I ribcrg (Schwar~w)  
Trier 
witti I siib hranrli 
Troisdorf 
Tiibirigeri 
witli 1 s~ik)-k)r:~ric:ti 
Tiittlingen 
Ubach-Paleribercj 
Utierlingcn (Boderisee) 
Uelzeri 
Ulm (Doriau) 
with 1 siik>-t)r,irii:ti 
IJriria 
Vet:hta 
Velbert (Rtieinl) 
wilti 1 s i i t i  t i ra i ic l i  

Vertlen (Allcr) 
Vcrl 
Vicrnhciin (Hcss) 
Vierseri 
with :3 siih hranches 
VS- Scliwcnningeri 
VS -- Villirigeri 
Voerde 
Votibirrg 
Vrederi (Westf) 
Waibli i igcn 
Waldbrol 
Waldkircli (Breisqau) 
Walcisl-iiit 
Waltrop 
Wangen (Allgau) 
Wrirt:ndorf 
Wedel ( I  lolst) 
Wc!eiicr- (Fii-15) 
W(-:glierg 
Wehr (Bätieri) 
Weideri (OpI) 
Weil (Hlicin) 
Weiltieiiii 
Weirigarieri (Wiirt l) 
Wci i i t ic im (Bcrgstr) 
wllki 1 ! > ~ i k ~ - t ~ l , l r l i : t l  

Weisseriihcirrri 
Wcrrlol-il 
Werl (Wilestf) 
WcrrricIsk~r~;hr~ii 
Werrie 
Wcscl  (Nicdc!irhciii) 
witl-I 1 sub biaricl~ 
Wessc!ling ( B L  CuIog~ie) 
Wcstcrlnnrl 
Wetzlar 



Wicsbadcii 
with F siil i lir;~nt:tins 
Wicr,loch 
Wiltielrristiaveri 
Willic:ti (B7 Dusseldort) 
w ~ t t i  I ! , L J ~ ~ . ~ J I ~ I I I ( : ~ I  

Wiiirit:ridt!ri 

Wiripcrtlirtti 

Wissen (Sie&]) 

Witteri 
with 7 sirb-branc:tics 

Wittlicti 

Woltcritiutir?l 

Wollsbi.iig 
witIi.1 sub branc:titis 
Wnims 
Wiilirath 
Wi~rselen (Kr Adciien) 
W~irzl~i iry 
wilh 2 siil)-k)r;irictics 

Wirppertal 
with I!) siiti tir;iric:tic!s 

Xnntcn 

Zell (Mosel) 

lirntlorf 

Zweibr-~ickcn 



German subsidiaries 

Deutsche Bank Berlin Alctiengesellschaft. 
Berlin 
77 offices 

Deutsche Bank Saar Aktiengesellschaft, 
Saarbrücken 
17 offices 

Handelsbank in Lübeck Aktiengesellschaft, 
Lü beck 
38 offices 

Deutsche Centralbodenkrcdit-Aktiengesellschaft, 
Berlin-Cologne 
11 offices 

Frankfurter Hypothekenbank Aktiengesellschaft, 
Frankfurt am Main 
1 I offices 

Lübecker Hypothekenbank Aktiengesellschaft, 
Lü beclc 
10 officcs 

Deutsche Kreditbank tiir Batifinanzierung AktieriyeseIIsctiaft, 
Cologne 
15 offices, 13 rcpresentative offices 

GEFA Gesellschaft für Absatzfinanzierung mbH, 
Wuppcrtal 
19 offices 

Subsidiaries: 
GEFA-Leasing GmbH, 
Wuppertal 
EFGEE Gesellschaft für Einkaufs-Finanzierung mbH, 
Düsseldorf 

Deutsche Gesellschaft für Fondsverwaltung mbH, 
Frankfurt am Main 

DWS Deutsche Gesellschaft für Wertpapiersparen mbH, 
Frankfurt am Main 



Our bases throughout the world 

Foreign branches 

Argeriliria 
Deutsche Barik AG 
Siici.iisal Buerios Aires 
Casilla clc Correo 995. 1000 C;orrco Lcntral 
Hin6 Mitre 401. 1036 Birericis Airos 
Karl Ostetiriecler. Gererite General 
..li.ir(lori Rebouillori. Gerentt: Gcncral 
Kcinharcl Sclieele. Gererite Gcncral 
R;iiil Stocker Gererite Gerieral 

Belgiurri 
Deutsche Barilc AG 
Siicc~irsalc dc Bruxcllcs 
Hoitc Postalc 1405, W Hoiilcvard du Hegcnt 
1IKK) Rrrixcllcs 
Deirtsc:tie Bank AG 
Fiiiadi Aritwerperi 
Poslbus: 228. Brilselei 10 
2000Ariiweryieri 
Haris Detlevvori Garriier. Directeur 
Dr Clirk Joacliirrivori Walcke Wulfferi. 
Direcieur 

Hra~i I  
Uciitsctic Hai~k AG 
Filial SSo Pa~i lo 
Caixa Posta130427.01051 S2n Paiil(i/SP 
Rira 15de Novt:mtirci. 137 
01000 Söo Paulo/SP 
Marilrcd Hariibur~ler. Gererite Geral 
Chrisliari Reckrriariri. Gererile Geral 

Frarice 
Dei~iscl ie Bdnk AG 
Sirt:r:irrsale da Paris 
Boite Poslale466.75026 Paiis CeclexOl 
10. PlaceVeridBrrie. 75001 Paiis 
F ra r i~  Hesso LU Leinincjcn Dircctcur 

I-lnng Knng 
13ci.itsctic Brink AG 
Hnng Korig ßrönc:ti 
(3 P O Hnx 98/9 
3 r d  Flnor, Gloiic:c:stcr Tower 
11 P(:dtler Street 
Ceritral t lorig Korig 

ltdly 
Dc~i tschc Bank AG 
Filiale di Milaiio 
Casclla Postalt: 1773. 
20103 Milnnn 
Via Saiit'Orsola, 3.20123 Milario 
Jccin-l ii(: S p ~ t 7  Oirellore Geiierale 
Wirifritio G Vertioeveri. Uirettore Gerierale 

Jaliari 
D e ~ i i s ~ t i e  Bdrik AG 
Tokyo Brdri(.ti 
C F 0 BOX 1430 Tokyo 100-91 
Y~irakucho Denki B~iildinc] S 
1 7 1 Y~irdkuctio Ciiiyudd k ~ i  
Tukyu 100 
Guriier Bdritiel Garierdi Maridqrr 
Dr Haris J Beck Gerieral Mdridqei 

De~itscl ie Rank AG 
(:lr,nkn Hrniich 
P O Box21 5, Higcistii, 0:;ako 540 91 
Nihoii Scimei Sakaisiili 
tlnnmnchi ni i i l( l ir ig.2 55 1 Hoiiiriachi 
I I ignshi-ku Clsaka 541 
Dr Hans-Dietei Laiiriieyer. Manager 
Akira Siizuki. Maiiaqer 

Paragiiay 
Deutsc:tie Bank AG 
Sucursal Asiinc:ion 
Casilla tlt: Corrcn 1476 
14de Mayo escl Estrella, Asiinc:icjn 
Wolf-Dietrich von Bothmer-Sclilegtendal. 
Gerente 

Spain 
Oc~itscho Barik Aktierigesellsctiaft 
Siiciirsal cn Espaiia 
Paseci tlc: la Castcllana, 42 
28046 Madrid 
Dr Ttiorrias reske, Dircctor Gcrcntc 
Rainei Klirike. Direcior Gererite 
(3ficina dc Baiceloiia 
Pasco dc Cracia. 1 1 1 12". 08008 Barc:eloria 

I ln i t rd  Kingdom 
i1eiitsc:tie Bank AG 
L.ondnn Branc:ti 
P O Rox 441.6, Bisticips(jate 
l.ondori EC2P 2AT 
Marilred A leri Bririk. Gerieral Mariager 
Dr Lirt i  Melliriger. Gerieral Manager 

U S A  
Cleutsche Barik AG 
Ncw York Braiir:ti 
P (3 Box890. New York. NY 10101 
9Wcst  57th Sireet. New York. NY 1W19 
F-xcci.itive Vice Fresidents 
anti Gcncrnl Mariager:; 
Haris .loachiin Bulir. 
Dr H(:lmiit V Nakrrier. 
Mic:tiacl Rassrnann. 
Detlev Stncckcr 

Representative offices abroad 

Amb Rcpublic o l  Cgypt 
1)cutsche Barik AG 
Rcprcscntative Office 
P.O Bnx130F. 23. Kasr el Nil Street, Cairo 
Burktiart KIcin 
Regiori Egypt, rttiiopia. Sudan 

Airstralia 
Deutsche Barik AG 
Represerit;iiivc Otticc 
G P 0 Box3479. Syclncy. NSW2001 
15Cdsilereac~h Strcct. 12th t loor, 
Sydriey. NSW2000 
Berriard L O'Neill 



Batirain Colorribia Nigeria 
Deutst:tie Bank AG Represerilacibri del Ucutschc Baiik AG Deutsche Bank 
Represeritative Offico Apartado Aereo No 8597 Hcprcscntative Ottice (Nigeria) Ltd 
P 0 Box 20619 Carrere 7 No 32-33. Piso 12 P M Bag 12618 
Mariarria Ceritre (Eritrarit:e 1 ) Bogota. D E Plot 126C3A, Adcola Odcku Sireei 
Goverrirrierit Roati. Manama, Statc of Hahrain Carloc A Scliatcr Vic:toria Island. L.agos 
Dr Gerharti rist:hcr Regiori- Colonibia t c~ iado r .  Panama Rainer Kaepler 
Regiori Batirairi, l rat~.  Jortfari. Kiiwait, 
Lebariori. Orriari. Peolile':; Democ:ratic: 
Republic ol Yerrieri. Ualar. Saudi Arabia. Svria. 
Unitcd Arab Erniraies. Yerrieri Arati Repirt~lic: 

Bra~iI 
Represeritacäo do De~iisctie Barik AG 
Caixa Pos1,11 1392.20001 Rio de Jarieiro/RJ 
Av Hin Hrnnco 17:3-15 atnd . cj 1510 
From 2ntl qtr 1986 
Riin dn Asscmhlnia. 77-20 ancl 
20940 Rio tlc .Jancirn/H.I 

Crinadn 
Dciitschc Rank AG 
Rnprcscntativc Clfficc for („aiiada 
P 0 Box 408 
2 First Cariadiari Flat:e. Siiitt: 3610 
Toronto. Ontarici. M5X 1 E3 
Paiil V Hcnckcrir:lorll 

Ct11le 
Representacibn dcl Deutsche Barik AG 
Casilln dc Corrco 3897. Estacto 359. Pi:;o 17 
Santiago dc Chile 
Frank I huinmler 
Region Chile. Bolivia 

China 
Deutsche Bank AG 
Represeritative Clffice in China 
Da Yuari Guest House 
No 1 Fuyuariirieri. Yitieyijaii Road 
Haidian Distiict 
Beijing. People's Revublic of Ctiiria 
Johaiiries Schoter 

Iran 
Deirtst:tie Bniik AG 
Represeritalive Office 
P 0 Box 1581 5 3378 
Ave Kürirri Klir-iri Zarid 14. (AEG Buildiricj) 
Tetirari 
Mic:tinel S(:tiwaiqer 
Regioii lrcin. Afgtianistari 

Japdri 
D~;utsctnu Baiilc AG 
Naguya Represeriiaiive Otlice 
Naqoya AT Buildiriq 
18 22 1 chorrie Nistiiki 
Naka-ku Nagoya-City 
Yoshiaki ltoh 

Deuisctie Barik AG 
Tokyo Represeritritive Office 
C F 0  Bcix1011.Tukyu100-91 
Yurakucho Uciiki Buildiiig-S 
1 - / - I ,  Yiirakiicho Chiyoda-kii 
Tnkyn 100 
Adolf Hothc 
Hijtli Heeren 

Mcxicri 
Ociitsctic Bank AG 
Hcprcscntacißri en Mt:xico 
Apnrtado Pnstnl 14-hi.; 
06000 Mkxit:o, D k 
Campos Eliseos345, Piso 11 
Col Chapultepec Polaric:o 
1 1560 Mexico. D F 
PeteiTiIs 
Regioii Mexico. Costa Ric:a, FI Salvador 
Guaterriala. tlondiirns. Nicnrngiia 

South Atrica 
Dci.itschc: Bank AG 
Hcprcscntativc Office 
P 0 Box 7736. Johannesburg 2000 
25th Floor. Southern Lite Centre 
45 Corrirriissiorier Streel 
Joharnriesbury 2031 
Siegtried K Brunnenmiller 

Sovict lJnion 
Deutsche Bank AC 
Moscow Hepresentative 0ffic:e 
Hotel Metropol, Raum 373 
Prospekt Marxa 1 
Frorri rriid-1986 
Metrostrolewskala U l i ~ a  23125 
Mnscow 
Reiner Riiscti 

Turkey 
Deutschc Bank AG 
Reprcscntativc Office 
P 0 Box 194 80272 Sisli-lstanhiil 
Liimhiiriyet Caddcsi 283 
Engin Han Kdt 3 
80230 Harbiye Istdribul 
Axel Sctncillerihauer 

U S A  
Deutsche ßank AG 
Rcprcsnntative 0ffir:e Ctiicacjo 
3 birst Natiorial Plaza. Suiie 2770 
/O West Madisori Streei 
Chicago, IL60602 
Winfricd Franke 



C)eirtsc:tie Bank AG 
Represeritativt: 0ffic:c: I os Angcles 
Wells Fargo Biriltling. Siiitc1770 
444 Souiti Flnwer Strt:c:t 
Los Arigeles. LAW311  
.J Nikolacis Korscti 

Verieyirela 
Rcpreseritat:ibri dt:l Dt:irtst:tie Barik AG 
Apartado Posial52 550 
Torre Ptielyis. Piso 21 
P la~a  Verie~uela. Oliciria "D" 
Carat:a:; 1050 A 
Dr Giseltier Foeiti (uritil May 1986) 
tiorsi R~isct i  (Ircirri Jurie 1986) 
Re<jiori Ve i i e~~ ie la .  Caribbeari Regiori 

International subsidiaries 

Australia 
Deulsche Barik Ausrralia Lirriiled 
1 Colliris Sireet 
Molboi.iriic. Victoria 3CKX3 
Hranch 
C P C) Box515. Sydncy. NSW2001 
15 Castlcrcagh Street. Sydney. NSW2000 
Dr Klaus Albreclit. 
Maiiaging Dircctor. Mclbournc 
Cicrhard Hcigl, txccutivc Llircctor, Sydncy 

Caridda 
I1ci.itschc Bank (Cariada) 
P 0 Hox108 
2 First Canndian Plncc, Stiitc 3 W  
Tororito. Oritario M5X 1 E3 
Dr Gernot vori Grawert- May. Prcsidcnt 
arid Ctiiel Execcitive 0lfic:er 

Luxeinbourg 
Dei.itsclie Bank 
Coinpagnic Financicrc Ltixcmbo~irg 
Hoi'tc Pcistalc 580;. 2015 Luxcmbourg 
75, Roiilevard Royal 
7449 l iixcinbourg 
Dr Fkkt:tir-irtf Storck 
Atlrriiriistrateiir t lelkg~re. 
Direc:ietir Gkrikral 

Sirigapore 
Deuisctie Bank (Asia Crcdit) Ltd 
Maxwell Road P O Hox 2103 
Singapore 9010 
!X Rallles Placo # 1M3!O5 
Sliell Tower. Singapore 0104 
Helmut Hcichgeld. Managirig Direcior 

Switzerlarid 
Deutsctie Barik (Sciisse) S A 
Deutsctie Barik (Schwciz) AG 
Case postalc 242.121 1 Gcn6vc 1 
3. place des Berg~ies. 1201 Gcnkvc 
Braricli 
Posttach Y78 
Bleicherweg 50.8030LOrich 
Management 
Dr Victor ßriins, 
Alt,rec:tit Haürrriariri. 
Dr Ttiorrias Sctiliepei. 
Richard Steiiiig 
Br~ir io Wirikler (Dep ) 

Uriiteti Kingdom 
DB IJ K r in< jncr  I imitcd 
P O Rox 441 G Bishops~lale 
London tC2P2A I 
Mantred A ten Brink Maiiaging Director 

Deutsche Bank Capiial Markets I imitcd 
P 0 Box 126. 1 W l cadcinlinll Street 
Londoii EC3V4HJ 
Managing Uircctors 
Michael vor1 Breritario. 
Dr Michacl Fndres, 
Dr Rolf L.cvcdng, 
Stanlcy C) I Ross 

I 1  S A  
Deutsc:tie Barik Capiial Coipoiation 
40 Wall Streei 
New York. NY 10005 
Christian Strenger. 
Managing rlircctor 

Dcutschc Crcclit Coiporatioii 
P O.Box 329. Llccrticld IL 60015 
2333 Waukcgan Hoad 
Buildiiig A. Suite N - 3 0  
Hannockbiirn, II W 1 5  
Dr Michacl Litzmann. 
President önd Chief Fxcciitive Officcr 

Asiaii-Pacilic Regiert 

Europeari Asiari Barik AG 
Head ollice 2000 Hiirritiiirg 3fi. 
Neuer Wall 50 
Board of Mariagirig 
Directors Hans Heririirig Offen. 
Alfrcd Stcffcn, Tjark H Woydi. Dr KlausZeidler 

Braric:ties/s~rl-isidiarics 
Bangkok. Borribay. Colomho. I-long Kong 
.lakarta. Karactii. Kciala Liirripiir, l.ahorc, 
Macao. Mariila. Pusari. Seoirl. Sirigapore, 
laivei 

Represeritaiive office iri Sytlney 

Associated cornpanies 

Belgicirri 
Bdrique Europeeririe de Credil S A Brusscls 

Hong Kong 
DB Capitnl Mnrkets (Asia) Lirriitetl. tiorig Korig 

Nctherlands 
H Albert de Bary & Co N V .  Amstcrrlam 

Portugal 
M D M -Socicdadc dc Investimentos Sarl. 

Spairi 
Barico Coriicrcial Transatljntico, Barcelona 

I J S A  
Fiiropcnn Americ:dn Bant:orp witti subsidiaries 
iri New York 

Alrica 
Abidlari . B ra~~av i l l e  . Casablanca . Uakar 
Libreville - Lorrie . N'Djarncna . Rabnt 
Y~~~LIIICIC 

Ainf:rica 
Hogota . Montcvitleo . Sao PaiiIo 

Eirrope 
Loridori . Madrid 



ebic Group 

Mer-nber banks Represerilatives on the Board of EBlC 

Amsterdam-Rotterdam Bank N.V. 

R. J Nelissen 
F. Hooqendijk 

Banca Commerciale ltaliana 

E Braggiotti 
S. Siglicnti 

m Creditsnstalt-Bankverein 

Deutsche Bank AG 

F .  W Christiaris 
A Herrhaciseri 

Generale Bank 

Comle t de Villegas de Clercamp 
Bürori P E Jansscn 

Midland Bank plc 

G W Taylor 
H dc Carmoy 

Societe Generale 

J Mayoux 
M Vienot 

Secretariat 
European ßanks' International Corripariy S A (EBIC S A ), 
Brussels 



Hcriid Zirrirrier 1'; regardcd internaiiorially as onc of the artisir, 
wt iu tiave tic:lpcd Gcri-I-iari pairitirig attaiii nnw reijown. 1 1  is r iow in- 
coric:eivatil~: that ai i cxhibitiori of German postwar ari 1ie tield with- 
oiit tiis worl i  He becarrie ii mcinbcr ot tlie riow legendary Selbst- 
hilfi:--(;alerie ("self tic:lp gallcry") ori Berliri's Moritzplatz arid. alter 
t,reakirig off tiis sicidics of ptiilosoptiy and rcligioiis scierice to l ie 
able io  devote tiirnsclf r::ritirely tu pairitirig. lhc cxhibitccl pciblic:ly for 
itle first time Thc nr-[ist wtio W;+:; tiorii i i i  Plariegg iiear Muriic:ti in 
1940 - attrnctcd aiteriticiri irriinc:diatcly by his very ctioice of topics 
WtiiI(: ~ t h c r s  s(3~1yI l l  Lo give cx[hrcssini> t<-i Iiie i r i  ttie rrieti-opoiis ot 
Berlin. hc was tasciriated riqtit frnm thr? sldri t ~ y  Ltie c:tinllciigc nf 
portraying laiidscapes. ttie tirainn nf the rnouriiairis. or ttic :;tilliicss 
ntncl rrliyht 01 i t ie forcsts Hcrnd Zirrirrier t~ke:; i l p  acndcn-111:: si.ib 
ICC~S. wti~(:ti tie t;-l(:klcs and iriterpreis iin;ic:;idcmically aricl wi i l i  
greiit vigoiir In his works rriost of thcm in lnrge lc~rrridi. qoii;ic:tic:.; 
arid print:;. hc succeeds ds ~~rac:tic:ally no ottier pairiier of oilr ccnti i- 
ry has dorie i r i  coriveyirig tiis personal inipressiori of riatiirc throi.igh 
his owri expressive pictorial langiiage 

Zirrirrier's extc:nsivn trnvcls thiougliuui ttie world wcrc a coiisiarii 
sciurce uf iiic;piratinii His wciili rellects irripression.; t i -o i~i  Asiii or 
Iialy aiid ;iliovc nll trorri ithe Alps I r i  ritririerous pair i t i i i~ ls Llie drlist 
coiitra:;ts this cxricriai-i(::e of riature witt i  ttic cold niicl dcs(~ ld ie  I>ac:k 
tirop of coiicri:tc suburbia 

Aftnr bi:iih!] dwdrdetl i t ie Karl Schrniclt-Rottlcif( sctiolar:;lii)) for 
19/C3-1981. Berrid Zirrinier also rcccived the 1982 ViII,i M;i:;:;imi, 
I.)IILF' He Iefi Berlin tn  gn  and work i r i  I ~d l y  arid spent :;oiiic 1111ii:: 1 1 1  

Rorrie kiefore rrioving to Pollincl at i l ie foot of ttic Alps, wheie Iie 
riow Iives antJ wnrks 

List o l  platcs 

C:ovt:r ;ind pagc 1 "Lai-id~uriye SLallelsee . 1985 
Pngc 14 "Wiriterlict-ier Soririeriuritergarig'. 19117 
f i d g ~  26 "Aplelbaurri'. 1979 
Piigt: 58 'Ka:;taiiir:nhl~~t(;~i" 1979 
P~igc: 64 'Hcrgbild C)iangcm. 1982 
Pr-igt: 91; kclclci Hcicis" 1979 
k i q c  I t ) l i  ' I<ii-schbsi.iiii. t:ilulieri~J". 1979 




