


Deutsche Bank at a glance

Deutsche Bank AG 1984 1983
DM m. DM m
Businessvolumec . . . . . . .. 143,400 122,800
Balance sheettotal . . . . . . . 137,900  117.800
Funds from outside sources . . 122,100 104,200
lotal creditextended . . . . . . 80,500 72.800
Capital and reserves . . . . . . 6,235 5518
Earnings on business volume 4,217 4,146
Larnings on services . . . . 1,167 1,076
Staff and other operating
expenses . . .. . ... 3,645 3,316
laxes . . . . ... .. .. 937 940
Netincome for the year . . 503 469
Allocations to discloscd
reserves . . . . ... 150 150
Total dividend payment o 363 326
Dividend per share of DM 50 DM 12 DM 12
Sharcholders . . . . . . . .. 245000 240,000
Staff .. 41126 40.570
Customers (excl. banks) 541 m 531 m.
Offices . . ... ... .. .. 1,162 1.157
Group 1984 1983
DM m DM m
Businessvolume . . . . . . . 238400 215,700
Balance sheettotal . . . . .. 232.300  210.200
Funds lrom outside sources . 213,000 193,000
Total creditextended . . . . 177.300 159100
Capitaland reserves . . . . . . 7,699 6,772
Earnings on businessvolume 5,650 5488
Earnings on services . . . 1.350 1257
Staff and other operating
expenses . .. . .. ... 4238 3,952
Taxes L 1,241 1,238
Netincome lortheyear . . . . . 674 654
Staff . .. 47,873 47,256
Customers (excl. banks) 643m.  634m.
Offices . . . . . .. 1.4711 1,407
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On the Middle Classes

According to Karl Marx, they should really no longer exist. The middle classes
should have died out as a direct result of the growing intensity of the class struggle.
Under his law of historical development they would have been “overcome’ by now.’)

Decades after Marx. Schumpeter said that the small and medium-sized firm would
be ousted because technological progress displayed a one-sided and automatic tend-
ency to favour big companies.?)

The scenario of decline that both predicted, though with totally different intentions,
has not materialized. On the contrary. the middle classes have actually gained in im-
portance. Has history deviated from its predestined path? Has it missed the target it is
supposed to be working towards?

Karl Raimund Popper?) has urged us “to refuse to talk about meaning in history if
what we are referring to is the "hidden meaning " in the drama of history . . .. He says
“that there are no discernible trends in history, . .. that not only the theories of prog-
ress . . ., butalso the cyclical theories, the theories of retrogression and the prophecies
of doom are untenable and utterly wrong in their general approach”.

What history is, what it reveals, depends on what we make of it. It is more in keeping
with human dignity, more meaningful, to act on the principle that history receives its
purpose from us, instead of from mystical, dialectical or organic historical powers.

Thus the structural foundations of our present-day society were laid by active poli-
tics. After the Second World War, we re-enacted — in quick motion, as it were — the
whole process of building up an industrial democracy. The broad political objective
behind this was to create a stratified. performance-oriented society with a stable foun-
dation of general material prosperity. That 1s what was wanted and what political ac-
tion actually brought about. If the majority had wanted something else, a different so-
ciety would have evolved.

In our society, the broad middle classes have a special réle and importance. The
stronger they are, not only numerically, but also economically, intellectually. morally
and politically, the less chance there will be of this society breaking up as a result of
the antagonism between just two classes. This remark by Oswald von Nell-Breuning?)
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indicates the various aspects of the socio-political influence exerted by the middle

classes:

Numerically:

Economically.
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They probably make up about half of the German population. They in-
clude a quarter of all workers, the majority of salaried employees and
civil servants and most professional and self-employed people, scien-
tists, academics and artists. Statistics clearly show that the ratio of in-
dustrial workers — counting them, for the sake of argument, as a sepa-
rate group — to other population segments is not rising. The trend is
actually just the opposite.

For most citizens in our community, to be a member of the middle
classes is not only desirable, but also — judging by the trend — achie-
vable. Today's society is turning more and more into a genuine midd|e-
class society.

99.8% of all enterprises are small and medium-sized firms. They gen-
erate half of our national product. They account for 40% of total capital
investment. They provide almost two-thirds of all jobs and — very im-
portant — roughly 80% of all training opportunities for young school-
leavers, to whom they pass on their specific experience.

The middle classes are the source of most private savings. They pay
over 60% of all taxes and social security contributions and — after de-
duction of transfers in the form of benefits and subsidies — bear over
80% of the state’s entire financial outlay. Their net contribution actually
makes them the “nation’s paymaster” ®)

The economic weight expressed in these figures necessarily has
fundamental importance for the political order as such: the middle
classes are at the very heart of our performance-oriented industrial so-
ciety. “If the middle classes disappear, the free market economy and
free competition will disappear with them, or at least be reduced to an
extremely dubious economic system under threat of extinction. )



Intellectually:

Morally:

Today almost 80% of students and 80% of professors come from the
middle classes. Literature, art and the sciences are actively and pas-
sively shaped by the middle classes. The intellectual interest character-
istic of the middle classes makes them the principal factor behind the
development of society, not necessarily in the sense that they continu-
ously initiate social change — this is mostly the achievernent of individ-
uals or active minorities — but rather that they take up or reject stimuli to
economic, cultural and political development To do this, they need cri-
tical understanding, the degree of which depends on natural ability
and education. In this context, education does not just mean the learn-
ing and formative phase in life, but rather a state of mind which wel-
comes intellectual challenge and regards it as an essential instrument
for solving problems as they arise. If the broad middie classes can
base their decisions — as in the past—on the authority of their own intel-
ligence, the more successtully these problems will be solved.

The question of the morality of the social classes which constitute, as it
were, the backbone of our society is closely linked with two extremely
important, fundamental issues: that of the ethics of the capitalist sys-
tem in general and that of individual sets of values in particular. These
two areas are closely inter-related and are both vital to the survival of
the social market economy. The reason is that our system, as a society
of free individuals, places high moral demands on its citizens, de-
mands that go far beyond purely economic imperatives. A strong
economy. by itself, does not constitute a moral community. Here, mor-
ality 1s not just one criterion among many for judging individual forms
of human behaviour. The fundamental question 1s. can a market sys-
tem, given human nature and the scarcity of resources, be a moral eco-
nomic order compatible with human dignity?

The answer to this can be derived from the possible extreme exag-
gerations in human behaviour with regard to the limited availability of
goods: uncontrolled striving after profit and advantage can turn into
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miserliness and greed and lead to curtailment of the diversity of indi-
vidual goals; unlimited accumulation of private capital rights leads to a
power problem; social status based solely on market success and po-
sition leads to uncritical, excessive subjectivisrn and to the neglect of
disinterested solidarity.’)

We need a social and ethical frarmework which prevents develop-
ments that lead to such distortions. In its legal and social system, our
democracy has created such a framework. But this framework must ac-
cord with the set of basic values that each democratic individual con-
siders binding.

Here, a deep-reaching societal problem has become more and
more evident during the last few years. With increasing differentiation
between the sub-groups in our society, the behavioural standards ex-
pected of the members of these sub-groups have grown further and
further apart. For example: values and norms of conduct in the field of
production are forming an increasingly sharp contrast to those in the
consumer, leisure and cultural sphere. Discipline, organization, perfor-
mance, solidarity and self-denial in the first area, spontaneity, non-
commitment, self-expression and satisfaction in the second. In this sit-
uation there is the threat that the sense of common social purpose and
a united will to surmount the diverse challenges of our times will be
lost. It would be fatal to overlook the fact that, out of a purely hedonistic
preoccupation with self-realization, that essential awareness of the
reality of everyday economic, political and social imperatives 1s in
dangerof being forfeited.

The middle classes are also exposed to this danger So far they have
largely withstood it and this 1s one important reason why they have sur-
vived. The general orientation in their values has remained conserva-
tive In the sense of wanting to preserve what has been tried and tested,
at the same time, they are progressive in being willing to absorb mod-



Politically:

ern insights in so far as they are compatible with real life and practical
requirements.

The réle and importance of the middle classes as set out under the
above headings culminate in the political relevance of this segment of
the community. They constitute one of the most important guarantees
of our liberal and peaceful democratic structure. There is one thing we
should not overlook. the success achieved so far by the social market
economy in creating and distributing wealth and economic security
has given a growing number of people the opportunity and time for po-
litical and ideological activities which may also run counter to our Sys-
tem. As a group which can contain or combat disruptive social tenden-
cies from within, the middle classes ease such tensions. Today, they
are largely free of ideological radicality and intellectual-political intol-
erance. This and their permeability, stemming from the freedom to en
ter and leave at will, give the middle classes a sociologically integrating
character that tends to defuse differences. They act like a collection
and transit area in the continuous process of social ascent and des-
cent. They ensure that the process of differentiation does not lead to
exclusive groups, but to a more fluid structure offering the incentive of
“upward mobility”

In this way, they cstablish a democratic plurality as the basis for fur-
ther progress in freedom.

JTo quote Popperagain.
“A pluralistic social order is the necessary framework for any objective,
for any policy that goes beyond the immediate present, for any policy
that has a sense of history and wants to make sense of history. )

A policy like this needs strong and responsible middle classes. To
create and preserve them makes demands that are tantamount to
fundamental political principles:
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— Our goal must be to guarantee an open society, with a differentiated

Structure stemming from decentralized self-determination and not
from hierarchical regulation. The principle of permeability must be
given special priority for the simple reason that our community 18
characterized by a growing diversity and multiplicity of groupings
that can often be mutually exclusive.

We must not impose a structural and financial burden on the prod-
uctive middle classes, the self-employed, entrepreneurs and firms
that reduces their efficiency and undermines their motivation. The
limits to taxability have been reached. indeed overstepped in many
cases. A confiscatory level of taxes and other levies weakens the
economy, puts too much emphasis on redistribution as an objective
and leads, through impertfect allocation of resources, to the abuse of
state welfare, on the one hand, and, on the other, to irritation on the
part of those who should actually be a pillar of the state.

The business community itself, however, should also endeavour to
preserve the middle classes. The big conglomerates of trade and in-
dustry. for example, should not exert too much pressure through
their buying and pricing power if they wish to retain a healthy suppli-
erand customer structure.

The state must pursue an education policy that creates equal oppor-
tunities, but looks for unequal results. The diversity of talents should
be able to flourish in an atmosphere of the greatest possible intellec-
tual and institutional freedom, in which competition disciplines and
performance is seen to be rewarded.

Only the moral quality of politics will leave its mark on society in the
long term. Certainly no democratic government can persist in doing
something that would reduce its chances of re-election. It too, Is
committed to interests. The question, however, 1s not just one of re-
taining power, but also of legitimation. This calls for the credibility



that comes from action that accords with words. Being able to de-
pend on this 1s what most citizens want as an everyday experience,
notas a utopian dream.

Politics and the middle classes, therefore, are mutually linked within
the context of society and social goals: the middle classes need politi-
cal decisions that activate their strengths for the development of our
free system and politics needs middle classes that are aware of their
responsibility for the community and serve it by active participation in
shaping our political life. They will be all the more willing and able to do
this if their acceptance of society and state 1s rooted in something
deeper and more stable than mere satisfaction with the material condi-
tions of life.

'} of Karl Marx. The Communist Manifesto, 4th authorized German edition (Sozialdemokratische Bibliothek, Vol 33), London 1890, p. 16

) of Joseph A Schumpeter, Capitalism, Socialism, and Democracy, 4th edition. London 1954, p 134

*) Karl R. Popper. Selbstbefreiung durch das Wissen, in: Auf der Suche nach einer besseren Welt, Munich 1984, pp. 149 163, here p. 1561 ff.
) Oswaldv. Nell-Breuning, Mittefstand. in: Staatslexikon, fifth volume, 6th edition, Freiburg 1960. Cols. 783 790, here Col. 783

*) ct. Eberhard Hamer, Der Mittelstand als Finanzier des Sozialstaates. in' Das Parlament, 1983, No. 35, p. 6

°) Franz Bohm, Die Bedeutung des Mittelstandes und die Ursachen seiner Gefahrdung. in: Alexander Riistow et al., Der mittelstandische
Unternehmer in der Sozialen Marktwirtschatt, Ludwigsburg 1956, pp. 3-20, here p. 12

7} ctf. Peter Koslowski, Ethik des Kapitalismus, 2nd edition, Tubingen 1982, p. 70 ff

) KarlR. Popper, op. cit. here p 161
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velopment expenditure measured In terms of
GDP (2.8% compared with 26% in both cases).
With a share of 21% of foreign registrations it is in
second place in the world behind the U.S.A. (31%)
in international patent statistics.

There is no doubt that German industry does
have ground to make up in some sectors with
great potential, especially in microelectronics. Its
strength, however, lies precisely in its wide prod-
uct range, in the intelligent combination of high-
technology products with classical engineering,
and in its great ability and willingness to provide
“tailor-made” solutions to problems.

Unified economic region needed in Europe

One feature which is proving a disadvantage,
especially in the tield of modern technologies. is
the narrowness of the German market and the
fragmentation of the European markets. Whereas
American and Japanese companies, with their
own large domestic markets, are able to develop
new products for large-scale production immedi-
ately and to test them in stiff competition, Euro-
pean firms only have a chance of achieving the
necessary sales volume if they manage to pene-
trate foreign markets straightaway. Even within
the European Community there are still too many
obstacles to such a dynamic exchange of goods
and services posed by differing national safety
and security regulations, industrial norms, anti-
poltution controls, border formalities and legal
and taxation systems. It i1s therefore important, al-
so In the interest of underpinning international
competitiveness, that the European Community
finds the elan and strength to dismantle the trade
barriers that still exist within the Community and
to create a truly unified economic region similar to
a single domestic market.

Demand for housing construction weakens

Construction investment increased by 2% in
rcal terms In 1984 Demand in the housing con-
struction sector weakened noticeably in the
course ot the year. This is connecled primarily
with the high level of real interest rates and lower
general growth expectations. In addition, the
number of housing units In the Federal Republic
practically equals the number of households.
With the population declining slightly, new build
ings help above all to improve housing standards
and to provide the accormmodation required in
areas that are still growing. Besides, renovation
and modernization of older properties is increas-
ing. The construction industry faces the difficult
task of adjusting its production capacities o
these changed long-term trends in demand.

Private consumption growing slowly

Private consumption rose 3%, parallel to the ex-
pansion of disposable income. In real terms this
meant a rise of half a percent. The saving ratio re-
mained unchanged on balance at 12%%.

Reduction of unemployment remains central
task

Atthe end of the year the number of unemploy-
ed was 24,000 lower than a year earlier at 2.33 mil-
lion. The number of short-time workers had fallen
from 514,000 to 268,000. Vacancies rose from
64,000 to 80,000

A very gratifying feature was that the number ot
young pcople out of work fell by 28,000 during the
year to 163,000. In 1984 the Federal Republic had
the lowest youth unemployment rate after Japan
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panded by roughly B%. which was twice as
strongly as in the previous year: a comparable re-
sult was last achieved eight years ago. The deci-
sive impulse came from the dynamism of the US
economy where total production increased by
close on 7% in real terms (1983: 3.7%). In Japan,
an export boom helped produce a marked recov-
ery in domestic demand, which developed into a
genuine upswing borne by private investment.

The Western Furopean industrial countries fol-
lowed the American economy with a much lower
growth rale. The upward movemaent i the Scan-
dinavian countries and in ltaly was somewhat
stronger than that in the Federal Republic of Ger
many ar equally large In the United Kingdom, on
the other hand, which in the previous year had
helped lead the world economic recovery. overall
expansion slowed owing to the miners’ strike In
adequale progress with stabilizaton and un-
solved structural problems curbed growth in
France. In Belgium and the Netherlands, too, the
pace of economic recovery was sluggish

All in all the situation in the developing coun-
trics has improved with the upswing in the indus:
trial countries. Their real economic growth accel-
crated to roughly 4% in the reporting year (1983:
less than 2%). The majority of Latin Amcrican
cconomies, which in the preceding years had
seen production slumyp as a repercussion ot ad-
justmaent policy, was able to resume modest
growth.

The volume of world trade, which had risen on
ly slowly in 1983 (2%). expanded by approximately
9% last year. The main stimulus came from grow
ing demand in the industrial countrics, cspeacially
inthe U.S.A. Bul purchases by the non-OPEC de
veloping countries also increased in total for the
first time in three years (5%).

The revival of business activity was accompan
led in numecrous industrial countries by a further
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slackening of inflation. On average for 1984 the
cost of living was somewhat over 5% higher than
in the previous year. Bul the inflation differential
throughout the world was still appreciable
(growth of consumer prices averaged a good
7% in Europe, almost 4%% inthe U.S A, over 2%
mn Japan); this also applies lo the developing
countries (average inflation rate in Latin America
over 150%, in Asia b to 10%).

Strongly diverging
balances of payments

In 1984 the international balance of payments
patlern was determined even more strongly than
in the previous year by exireme positions of indi-
vidual countries. The current account deficit of the
U.S A, forinstance, which had already expanded
by US$ 32 bn. to US$ 42 bn. in 1983, increased to
US$ 102 bn owing to swelling imports. The rise in
the US current account deficit was matched on
the other side above all by further strong growth
in the surplus earned by Japan; it rose from US$
21 bn. to US$ 3b bn. That is by far the highest sur-
plus ever recorded by an industrial country.

Improvements were registered in the majority
of other industrial countries; their aggregate bal
ance on current account was positive at about
US$ 5 bn Substantial surpluses were again
carncd by the Netherlands, Norway and Switzer-
land (some US$ 3 to 45 bn ), as well as by the
Federal Republic of Germany. France's deficit,
which had still amounted to almost US$ 5 bn. in
1983, was nearly eliminated in a situation of much
weaker expansion of domestic demand than re-
corded by its main trade paritners. In ltaly, on the
olher hand. the current account moved into deficit



as busiess activity picked up (estimated at
— US$ 2 bn. after + US$ 05 bn. in the previous
year). The United Kingdom's external account
was just about balanced in the reporting period
after four years with sizeable surpluses (1983:
+ US$ 35 bn)

The OPEC countries’ combined balance on cur-
rent account improved in 1984 for the first time
since 1980. The deficit, estimated at over US$ 10
bn..was only about half as large as in the previous
year. For although the oil market was still in a
weak state despite the world economic upswing
and the supply of oil from rival producer countries
grew turther, the OPEC countries continued to
limit their development programmes and import
plans. Thair visible imports from industrial coun-
tries are estimaled lo have been down by more
than 10% from the previous year.

The current account deficit of the developing
countries, which had fallen sharply in the two pre-
ceding yvears, decrcased further in 1984. At close
on US$ 3b bn. (after a good US$ 40 bn in 1983) it
was back at the level of 1978, the last year betore
the second oll price hike.

Adjustment progresses in debtor countries

There was a noticeable improvement in the for
eign trade and payments situation of a number ot
highly indebted Third World countries, OPEC
countries and centrally planned economics which
are endeavouring to restore their solvency and
creditworthiness on the international markets
through drastic economic policy corrections. Ini-
tially, they adjusted mainly by cutting imports of
goods and services: now, growing export receipts
are helping increcasingly to reduce the strain on
their payments balances.

In the year under review the ten rescheduling
countries with the largest external debt (Argenti-

na, Brazil, Chile, Mexico, Nigeria, Peru, Philip-
pines, Poland, Venezuela and Yugoslavia) were
almost all able to increase their export proceeds
to a greater or lesser exlenl — by a good 10% on
average — whereas they had contracted markedly
in the preceding years. The positive influence of
world business activity, especially the US import
pull, more than compensated the additional bur-
den imposed on the debtor countries by the risc
in dollar interesl rates in the first half of the year
and enabled most countries to meet a growing
proportion of their interest obligations from their
own resources. Some countries were able to in
crease theirimports and to add to their heavily de-
pleted monetary reserves. The combined current
account deficit of the ten countries mentioned,
which had dropped from over US$ 45 bn. to a
good US$ 10 bn. in the previous year, diminished
to virtually zero: their external debt increased last
year by only about US$ 20 bn to US$ 400 bn. The
external debt ot all non-industrial countries came
to some US$ 960 bn. at the end of 1984.

International debt problems not yet solved

The international debt situation has eased
slightly agarnst the background of the favourable
balance of payments results and brighter pros-
pects of major problem countries. The conditions
for smooth functioning of the financial system
have improved. One contributory factor was that
many international banks increased their provi-
sion for risk and widened their capital base during
the reporting year.

Debtor countries and creditors worked togeth-
er responsibly. Recent expenence has streng-
thened confidence that the debt problems can be
solved by continuing to safeguard the necessary
adjustment process tinancially on a case to case
basis. But a return o a healthy situation cannot yet
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Creditor banks from the non-dollar area are of-
fered the possibility of converting part of their dol-
lar claims into their domestic currencies, on which
interest rates are lower in most cases. Such a
change makes their exposure less dependent on
fluctuations in the dollar rate and gives them a
firmer basis for their funding operations. For the
debtor countries the conversion means a saving
on interest under the given conditions, although
In some instances it may also involve a currency
risk.

A rescheduling scheme containing these ele-
ments was worked out with Mexico, and subse-
quently with Venezuela, in the reporting year. Ne-
gotiations along these lines have commenced
with Brazil and other countries.

It is anticipated that in future long term re-
scheduling plans may be set up with a growing
number of debtor countries which have made ap-
propriate progress In adjusting. That the targct
can only be achieved in close cooperation be-
tween all involved also holds true for this second,
strategic phase of solving the problems. The deb
tor countries’ own efforts definitely continue to be
of decisive importance. Continuous support for
the process of consolidation from the IMF and the
World Bank is indispensable. In view of the close
links between short to medium-term stabilization
tasks and long-term structural problems a high
degree of coordination and more intensive coop-
eration will be required between the two institu-
tions. As IMF credit and economic programmes
expire, there will be greater need for strengthen-
ing the Fund’s surveillance function. For the
World Bank and the regional development banks,
which are responsible for promoting the structur-
al adjustiment and development process, the eco-
nomic-policy dialogue with debtor countries is
growing in importance. One major aspect here is
the strengthening of the private sector — by,

among other things, creating an environment
conducive to direct investment by foreign compa-
nies.

In their bilateral relations with the more advan-
ced debtor countries the governments of the in-
dustrial nations must back the extensive financial
support provided by the banks with a correspond-
ing. fonger-term rescheduling of their own claims
and a constructive policy in the field of export fi-
nancing and insurance.

The debtor countries will only succeed in
implementing the necessary structural change if
supported by a complementary policy on the part
of the industrial countries. This means above all
rejection of protectionist measures of any kind. It
also calls for monetary and fiscal policies geared
towards sustained, inflation-free growth in the in-
dustnial nations and which take sufficient account
of the close ties and dependences that bind the
world economy.

Shifts on international financial markets

The international financial markets expanded
vigorously in 1984, though with large differences
from sector to sector. The growth was prompted
by the abundance of liquidity in the international
banking system and held by institutional investors
and companies, and by intensive competition
among the banks for first-class borrowers. In this
— partial — debtor's market numerous existing
credit agreements were restructured at more fa-
vourable terms and conditions or replaced by oth-
er financing instrurments or packages. Quite a few
borrowers took advantage of the market situation
to “stock up” with facilities. Private and public-
sector borrowers of appropriate standing were
observed to move from the international credit
markets to the money and capital markets when
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raising longer-term tunds. With the growing use
of new, flexible forms and methods of financing
the boundaries bhetween the individual markets
have become increasingly blurred.

In the bond sector the Euromarket became
more closely linked with the national markets fol-
lowing the abolition in July of US withholding tax
onissues placed abroad and the removal of cou-
non tax on domestic DM bonds. The spectrum of
issucs on the kurobond market was widened
from December when a larger circle of non Japa
nese issuers was given access to the Euroyen
market.

More dollar bonds issued in Europe

The sum raised through international bond is
sucs in Europe in the reporting year was equiva-
lent to roughly US$ 90 bn ., which was 40% higher
than the pre-year result. Virtually the entire in-
crease was due to heavier issuing of Eurodollar
bonds, which were in demand among investors
worldwide owing to the continuing strength of the
US currency on the foreign exchange markets and
altraclive yields. Their share in total new issue vol-
ume rose to 65% (1983: 56%), while the proportion
of bonds denominated in Swiss Francs and D-
Marks decreased to 14% (21%) and 7% (10%) re-
spectively, though the absolute amounts showed
little change. Sterling and ECU bonds gaincd
greater importance in 1984 with market shares of
close on 5% and 3% respectively.

Among the great variety of diffcrent types of is-
sue, floating-rate notes advanced even further
during the reporting year. This type of fungible pa-
per accounted for almost halt of total new issues
on the Eurodoliar market, with banks playing a
dominant role both as investors and as issuers. |t
is estimated that morc than half of the fixed rate
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issues, which made up about 45% ot new funds
raised on the Eurodollar capital market, were
linked with an interest-rate or currency swap. As
in the previous year, convertible bonds and stock
warrant issues accounted for less than 10% ot dol-
lar 1ssues in Europe.

In 1984 European borrowers  proportion of
funds raised in all Eurocurrencies was roughly the
same as in the previous year at 37% after 39%. The
market scene received a new slant through the
dynamic issuing activity of US borrowers, who In-
creased their share to one quarter, doubling it
from the previous year. The share ot Japanese is-
suers remained practically unchanged at roughly
17%. The proportion laken up by international or-
ganizations, on the other hand, decreased from
17% to close on 10% and was therefore appreci
ably lower than the long term average of approxi-
mately 15%.

Fewer traditional Eurocredits

In the reporting year banks concluded medium
and long-term international credit agreements in
the record sum of roughly US$ 115 bn. The sharp
nsc of almost 45% in new commitments com-
pared with the previous year was due exclusivcly
to the high volume of — largely unutilized — stand-
by credit lines in connection with takeovers (a
good US$ 268 bn.) and a significant rise in longer
term credit arrangements to back up the issue of
other financial instruments The value of such new
back-up lines, obtained mainly for the issue of
money market paper, trebled in 1984 to roughly
US$ 29 bn

By contrast. traditional longer-term internation-
al credit business weakened The overall develop-
ment of this sector is determined largely by the
volume of syndicated Eurocredits. At close on









by borrowers and investors in the weaker-curren-
Cy countries,

In September the composition of the ECU cur
rency basket underwent a regular re-examination
and was revised for the first time. The shares of
the D Mark and the Dutch guilder, which were
overly high owing lo revaluation, were reduced (in

the case of the D-Mark from 37% to 32%) and the
weightings ol the other currencies were in-
creased to bring them back into line with the eco
nomic strength and the role of the member coun-
tries inintra Curopean trade The Greek drachma
was Incorporated into the currency basket for the
first ime.
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agreed periods of notice; savings balances sub-
ject to the legal period of notice increased slight-
ly.

The volume of our own bonds in circulation,
which had decreased in the previous years, ex-
panded by DM 1 bn in 1984 to DM 26 bn. The
principal reason for this rise was the 4% converti-
ble bond issue for DM 750 m. floated in the year
under review.

Operating result of Deutsche Bank AG at
pre-year level

The operating result of Deutsche Bank AG,
which had almost doubled in the preceding three
years togcther, recorded only slight growth in
1984 1t was below half of the previous year’'s tig-
ure in the first six months, but higher trom July to
December.

Slightly higher interest surplus

Earnings on business volume rose by only 1. 7%
in 1984 (to DM 42 bn ), although average busi-
ness volume increased by 6.5%. The incremental
earnings resulting from the higher volume of busi-
ness were largely offset by the fall in the interest
margin (to 3.16% on average for the year).

The interest margin narrowed above all in the
first half of the year. This was due to the higher
cost of customers’ time deposits and the lower
average interest rates tor credits.

Rising commission surplus

The commission surplus on services business
increased 8.5% in the year under review to DM 1.2
bn. Two-thirds of the growth stemmed from secu-
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rties and syndicated business, one third from our
foreign business. Payment business was still far
from covering costs; we are trying to keep the def-
icit within bounds through greater use of modern
technology.

The share of the commission surplus in the op-
erating result has risen. This is a positive develop-
ment because commission business does not tie
up equity funds.

DM 3.5 bn. in staff and other operating
expenses

Statt and other operating expenses at
Deutsche Bank AG increased by 6.9% in 1984 to
DM 35 bn.

Staft expenses rose by 5% to DM 25 bn.
Agreed-scale salaries were raised 3.4% ftlat as of
March 1, 1984 other salarics were adjusted ac-
cordingly. Compulsory social security contribu
tions rose 11%; this increase was connected with
the full inclusion of the special payment to
agreed-scale salary earners under the proportion-
ate annual income limit for the calculation of so-
cial insurance contributions.

The bank’s general operaling expenses grew
considerably more strongly than in the year be-
fore (1984: + 11% compared with + 54% in
1983). The main reasons for this were the increas-
ing use of modern technology. rising leasing
costs for banking premiscs and higher advertis-
INg expenses.

The normal depreciation on physical assets in-
cluded in staff and other operating expenses on
the suggestion of the Federal Association of Ger-
man Banks rose by 16%.



Partial operating result below previous year ...

The partial operating result calculated as the
balance of regular income (excluding own ac-
count trading) and staff and other operating ex-
penses came to DM 1.8 bn. in 1884, it was 3.5 %
lower than in the previous year.

... but again higher contribution from
own-account trading

Earnings from own account trading in securi-
ties, toreign exchange and precious metals,
which had already made substantial contributions
to the operating result in the previous years, in
creased again in the year under review. Decisive
here were the profits on securities and foreign ex-
change trading. Owing to the weak market devel-
opment, the result achieved in own-account trad-
ing in precious metals was down on the previous
year.

Risk provision: still no all-clear

n the annual statement of accounts we have
again valued the risks in our lending business
with the usual care and formed appropriate ad
justments and provisions. The permissible limits
to cautious valuation were, as before, observed in
all cases. Provision for country risks was made in
the form of risk markdowns standardized
throughout the Group.

In this provision policy we have taken into ac-
count that the risk situation as a whole has not
worsened. The threats to our total lending, for
which we make allowance by value adjustments,
are, however, still present in the domestic and in-
ternational sectors. On the domestic side, the
consequences of the many years of attrition,
above all of small and medium sized companies,

are still by no means resolved; unsolved structural
problems are a further burden on our economy.
On the property market, for example, the uneven
development of the values of properties used as
securily for advances has clearly increased the
risks. In international business, the acute dangers
to important newly industrializing countries have
abated — as described above in the section "Gen-
eral Economic Situation”. The debt crisis, how-
ever, does not seem to us to have been finally re-
solved. Our lending business, therefore, will con-
tinue to be expesed to considerable risks, for
which we have made provision. It should also be
borne in mind that the rise in the dollar exchangc
rate, too, causcd a substantial increase in the ad-
justment requirement for country risks in 1984.

Write downs for loan losses in the year under
review were again substantial. 90% of the total
amount written ott was covered by carlier adjust-
ments. This shows how necessary our adjustment
policy in former years had been.

[n the light of our provisioning in the past years,
we consider it possible that the cover requirement
will place a smaller burden on the extraordinary
account in the coming reporting periods. Ulti-
mately, though, this will depend on how econom-
ic activity develops at home and abroad.

We value secunties at the lower of cost or mar
ket: write-downs were only necessary on a small
scale in this area. With respect to subsidiaries, as
sociated companies and trade investments,
write-downs had to be made in connection with
European American Bancorp. (EAB).

In the year under review, as in the previous
years, we made full use of the possibility 10 offset
profits and earnings from own-account trading in
securities with write downs of and adjustments to
claims and securities {Section 4 ot the Order con-
cerning Banks’ Statements of Accounts). The
write downs of and adjustments to claims and
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sccurities which we report after this offsetting in
the Profit and Loss Account ot Deutsche Bank AG,
amounted to DM 673 m. after DM 826 m. in the
previous year. Taking the last five years together,
the total amount offset comes to DM 4 1 bn. at the
parent company and DM 8.3 bn. in the Group.
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B. Individual business sectors

1. Domestic corporate customers: stronger
demand for credit ...

Our domestic corporate customers borrowed
from us on a larger scale in the year under review
than in the years before. Group companies’ lend-
ing to Lthese customers increased 8% to DM 417
bn

Ihe strongest growth was recorded in turo
credits (+ 204% to DM 6.6 bn.).

... and higher deposits

Deposits placed with Deutsche Bank AG by do-
mestic corporate customers increased 17.8% in
1984 to DM 17 .3 bn. Demand deposits rose 22.7%
(to DM 9.7 bn.), time deposits by 9.3% (to DM 7 4
bn.). Many companies showed a marked interest
in our money and capital investment offers.

Rising demands on the guality of services

In the year under review, we developed a com-
prehensive service for internationally opcrating
companies and groups. The objective is 10 make
even better use of the resources available in the
Group. to extend the possibilities of cross-selling
and in this way 1o sustain and further expand our
corporate customer business in the tace of tough
er competition.,

In 1984 we introduced an international cash
management system named “db direcl”. Here,
we attached special importance to cost cticiency,
user friendliness and flexibility. “db direct” also
features security arrangements that go beyond
normal prescnt-day standards for payment or-
ders.



The turnover transfer system “db-transter”,
which we improved again, is very popular with
large customers as well as small and medium-
sized companics.

Additional funds for small and medium-sized
customers

Much of the growth in our lending volume in
1984 stemmed from our tar more than 100,000
small and medium-sized corporate customers
During the past years we have steadily expanded
our services for these customers.

Availment of the Small Business Loan, which
we offer specifically to small and medium-sized
companies, increased 19% in the year under re-
view to DM 2.4 bn. The proceeds from the 4%
convertible bond issue, which we offered our
sharcholders in August, were one source of funds
to finance inexpensive fixed rate credits to small
and medium-sized customers.

In many cases we supplemented our services
with funds from public promotion plans of the
Federal and Lander governments. On the basis of
global agreements with the European Coal and
Steel Community (ECSC) we were able, during
the period under review, to provide companies
with funds at subsidized interest rates for invest-
ment purposes, if this investment created [obs for
workers from the coal and steel industry or result
ed in additional consumption of coal from the
EEC area.

Venture capital . . .

In the year under review we increased our ef-
forts to improve the supply of equity capital to the
business sector. Besides our activities in the new
issue field (cf. p. 48) we continued to promote the
development ot a market for venture capital. As

we have observed, the quality of projects submit-
ted to venture capital companies for financing is
gradually improving.

The two venture capital companies, in whose
formation we participated in 1983 (VC-Gescll-
schaft fir Innovation mbH, Berlin, and TVM
TECHNO VENTURE Beteilligungsgesellschaften),
developed thenr business according to plan in
1984.

Deutsche  Wagnisfinanzierungs-Gesellschaft
mbH. Frankfurt am Main, was reorganized. The
airm was lo put the company on a private basis so
that it can react more flexibly to the challenges of
the market The risk-sharing agreement with the
Federal Republic of Germany was terminated.
Deutsche Bank AG has a 30% share in the new
WEFG Deutsche Gesellschalt tur Wagniskapital
mbH

... and “traditional’’ capital holdings

n addition to venture capital we also offer “tra-
ditional” capital holdings through our subsidiary
Dcutsche Betelligungsgesellschaft mbH. This
company, in which Schmidt-Bank in Hof (Saale)
also has a holding, incrcascd its capital participa
tion i small and medium-sized companies by
DM 30 m. in the year under review to DM 180 m.
The tunds are invested in 37 companies {end of
1983: 31 companies) with a total turnover of more
than DM 3 bn.

In 1984, too, we were able to introduce a part
ner company, ZANDERS Feinpapiere AG in Ber-
gisch-Gladbach, to the stock market. During the
past years a total of thrce companies trom the
portfolio of Deutsche Beteiligungsgesellschaft
have gone public.

To mobilize investment-seeking capital of a
broader circle of shareholders for compantes not
yet capable of issuing their own securities, we set
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up Deutsche Beleiligungs AG Unternchmens
beteiligungsgesellschaft, Konigstein, jointly with
Schmidt-Bank at the end ot 1984 This new com-
pany {capital and reserves: DM 60 m.) will, in
cooperation with Deutsche Betelligungsgesell-
schaft, acquire holdings in successtul small and
medium-sized companies. When the portfolio
has been built up, the shares of the company are
to be offered to the general public and listed on
the stock exchange.

Leasing

As in the preceding years we oftcred our cus-
tomers a broad range ot tinancings in the form of
leasing, tied investment credits, factoring and for
faiting. The consolidated Group company GEFA-
Leasing GmbH has leased equipment worth more
than DM 3 bn. since it was set up. Much of its
business concerns machines and equipment
from the information and office technology sec-
tor, which are particularly suitable for leasing ow
ing lo the rapid pace of technological develop-
ment. Our subsidiary GEFA Gesellschaft fur Ab-
satztinanzierung mbH grants longer-term tied in-
stalment credits for the financing of investments
and purchases claims arising out of goods deliv-
ered, services rendered and leasing business

We offer a property leasing service through dil
Deutsche Gesellschaft fir Immobilien- und An-
lagen-Leasing mbH. The company. in which we
have a b0% holding, has so far taken roughly 450
properties with an investment volume of DM b5 bn,
into its portfolio.

DB Consult

In the year under review we set up DB Consult
Gesellschaft mbH, Frankfurt am Main. It advises
domestic and foreign customers who, for strate-
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gic reasons, are diversifying or considering the
divestment of production divisions or the sale of
entire firms. Its range of services includes compa-
ny diagnosis and market analysis as well as the lo-
cation of suitable partners and the development
of cooperation and participation models. it de-
sired, it will also take part in contract negotiations
and assist in the financing of the acquisition and
the investment of sales proceeds.

2. Retail customers: positive development
continues

Deutsche Bank AG has been in the broad retail
banking business for 25 years. On May 2, 1959,
we offered the first Small Personal Loans to the
general public (at that time up to DM 2,000). Dur
ing the past years, the total volume of loans ex-
tended to retail customers has risen strongly, es-
pecially as a result of the considerable expansion
of building financing.

In 1984, total Group lending to selt-employed
and wage or salary-earning domestic private indi-
viduals rose 7 5% to DM b/7.1 bn. The parent com-
pany accounts for DM 31 b bn_of lending to retall
customers.

At Deutsche Bank AG retail customers’ total de
posits rose by DM 0.3 bn. to DM 33.b bn.

Tougher competition

Competition in retail banking business has in-
creased during the past years. In 1984, in particu-
lar, there were growing indications that non-
banks are considering ways of supplementing
their consumer services with typical banking ser-
vices. In particular, the competition from the Fed-
eral Post Office has increascd considerably. We
are in favour of competition. It is a matter of con-
cern, though, if this competition is distorted by



state monopolies, e.g. on public communications
systems, or by other privileges.

New developments in Personal Loans

The new Personal Loans which we extended for
the purchase ot consumer goods expanded 2.1%
in 1984 At DM 4.5 bn. total claims in this arca
were roughly the same as in the previous year.

In the period under review we introduced a new
form of loan where the customer agrees with us a
line of up to DM 50,000 which he can dispose over
freely at any time. At the end of the year we had
granted loans of this type for a total of DM 450 m.

Customers continued to make lively use of cur
rent account overdrafts to cover their short-term
requirements.

Savings deposits and savings certificates
AN Savings deposits wilh legal period of nolice
T Savings deposits with agreed period of notice

I s certficates

Building financing continues to expand

The total building loans extended by Deutsche
Bank Group came to DM 50.4 bn. at year’s end,
with DM 17.9 bn. at the parent company. About
three quarters of the financings were for residen-
tial buildings

The strong growth we recorded in this area dur
ing the past years slackened off during the period
under review. Loan commitments fell from DM 15
bn. in 1983 to DM 14 bn. Debtors increased 8%
(previous year 10%). Two-thirds of the commit-
ments were given by the parent company. in 1984
our morlgage bank subsidiaries received new
loan business worth DM 2.1 bn. through branches
of Dcutsche Bank AG.

Brisk business in savings certificates and
securities

Total new saving by our customers (changes in
savings deposits and savings certificates in circu-
lation plus the balance ot purchases and sales of
securilies via savings accounts) was 4.7% higher
than in 1983 at DM 3.2 bn. Interest centred, as in
the previous ycar, on savings certificates and sec-
urities. The volume of savings certificates out-
standing increased 16.7% to DM 4.9 bn. Over and
above that our customers’ net purchases of secu-
rties to the debit of savings accounts totalled DM
2.8 bn.

At the end ot 1984 savings deposits including
interest credited came to DM 207 bn. The de-
crease of 1.3% was due to the high volume of ma-
tured savings contracts (1984 DM 1.4 bn).

There was strong demand for our savings
scheme which can be coupled with insurance
cover. By the end of 1984 more than 100,000 con-
tracts for a total volume of roughly DM 2 bn. had
been signed. There was particular interest among
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customers wishing 1o obtain an additional annuity
for their retircment or to make financial provision
for their families. We regard this demand as an in-
dication that what the bank had to offer in terms of
longer-term provision with risk cover was still in
adequate. A general inroad into insurance busi-
ness is not intended, especially as the insurance
risk, as already practiced in conncction with other
bank scrvices, is covered at insurance compa
nies.

The volume of savings deposits subject to the
legal period of notice has incrcascd by DM 32 bn.
during the last five years. Our cuslomers continue
to regard these funds as a reserve which they can
mobilize easily in the short or medium term.

Important customer groups: the
self-employed . ..

The self-employed are an important customer
group 1in our retail banking business. Lendings to
these customers by the parent company totalled
roughly DM 11 bn. at the end of 1984 Their de-
posits came to DM 54 bn. (demand, time and
savings deposits).

Among the services we offer the self-employ-
ed, practical counselling and target-oriented
problem-solving in the field of financial invest-
ment and financing play an important role. Over
and above that we have developed a comprehen
sive information package for small and medium
sized businesses comprising brochures on var-
ious topics and public presentations.

... and young adults

We ofter services tailored specifically to the
needs of young people. In addition to financial
counselling, they include assistance with career
planning In the form ot information and orienta-
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tion aids. At public functions (youth fora) held in
the year under review, we encouraged the dia-
logue between school-leavers and representa
tives of the business community.

Joint payment systems

As in the previous years, we participaled inten
sively in the efforts of the banking industry to de-
velop standardized payment systems. The focus
was again on the eurocheque. Al the end of the
year our retail customers were able to obtain cash
using the eurocheque card from about 1,800 auto-
matic cash dispensers in the Federal Territory and
Berlin (previous year 800 dispensers). Al the
cross-border level, a successful test was carried
out with cash dispensers in the summer of 1984 in
Spain

EUROCARD, a joint service of the German and
European banking industries, was used by
280,000 German bank customers in the year under
review. The card is accepted worldwide at 3.3 mil-
lion hotels, restaurants and retailers.

3. Securities business: another good year

Thanks to the favourable condition of the capi-
tal markets, securities business developed very
well in 1984, too. Turnover with private and institu
tional customers topped DM 100 bn.

Business with non-banks centred on bond-
trading. Turnover in fixed-interest securities (in-
cluding Schuldscheine) expanded 18%. The
strongest rnise was recorded in foreign currency
paper, above all US$ bonds. But there was also
strong demand for DM internatlionals. At first,
growth was lower in business with domestic
bonds: turnover picked up, however, when inter-
est rates fell in the second half of the year and for-
eign investors entered the market on a larger






In December we launched a closed-end prop-
erly fund with a volume of DM 4655 m. tor our
new Central Office premises in Frankfurt. The m-
ited-liability capital of DM 2255 m. was placed
within a short period among our customers.

4. Issuing business: successful new listings ...

The outstanding features of our issuing busi
ness in 1984 were the new listings on the German
share market and the remarkable growth and di-
versification on the international capital markets.

On the German share market we introduced the
shares of 13 companies to the stock exchange in
the year under review. We managed the place-
ment of shares worth a total of DM 1.6 bn.; that
was more than 90% ot the entire volume of new
placements on Lhe rmarket. The companies that
went public included small and medium-sized
tirms and also companies known throughout the
world such as Nixdorf Computer AG and Dr.-Ing.
h. . F. Porsche AG.

This development is the result of efforts made
over many years to reaclivale the share. From
conversations with customers we have the 1m-
pression that the ice has now been broken. As the
number of newcomers to the stock market in-
creases, olher companics become less shy of the
general public and the publicity associated with a
stock market listing. In many cases, this increased
publicity actually leads to new busincss contacts
at home and abroad.

In the year under review we also participated in
35 capital increases for cash at companies al
ready listed {for a total of DM 2.7 bn.).
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... and strong growth and diversification in
international bond issues

In the international new issue business we par-
ticipated in 366 bond issues in a management ca
pacity in 1984 (previous year 275). Thus the num-
ber of issucs where we have acted in @ manage-
ment or co-management position has almost tre
bled in the last five years (1980: 128).

By tar the largest proportion of our issuing busi
ness is loday denominated in US dollars. In 1984
we acted in a management capacity in 185 dollar
bond issues, compared with 87 D-Mark issues.
Four years ago D-Mark issues still made up al-
most half of our total business (59 of 128 new is
sues). In the reporting year we also acted for the
first time in a lead management capacity for ECU
bonds issued by a French borrower: one fixed-
rate issue and one floating-rate issue for ECU 70
million each.

Over and above that, we expanded our activi-
ties in connection with new forms of issue and
new financing techniques such as interest and
currency swaps. In December 1984 we floated a
US$ 100 m. issuc through Deutsche Bank Fi-
nance N.V., Curacao: the bonds were floaled at
par, the interest is payable at final maturity (capital
growth bonds).

To strengthen our range of services in the new
issue and placement business, we shall be set-
ting up an international investment banking sub-
sidiary in London. It will operate under the name
Deutsche Bank Capital Markets Limited and en-
gage chiefly in new issuc business in foreign cur-
rencies and in Eurobond dealing and placement.

In particular, the company will cooperate close-
ly with our New York investment bank Deutsche
Bank Capital Corporation (until 31. 12. 84: Atlantic
Capital Corporation). With this change of name,
we wish to underline the integration of this com-



pany into the overall range of services offered by
Deutsche Bank Group.

6. Foreign exchange and precious metals:
successful in difficult market conditions

In view of the persistent exchange rate uncer-
tainty, our foreign exchange dealing section de-
voted special attention to assisting customers
with hedging. Besides expert counsel, this service
also includes the arrangement of forward cover.
At the centre of interest here was the US dollar
currency risk.

For about two years now, we have offered ex-
porters and importers currency options in addi-
tion to the traditional hedging instruments. Only
limited use has been made of them so far, how-
aver.

In 1984 our foreign exchange dealing turnover
rose parallel to the increase in the dollar rate. We
were able to surpass the good dealing results of
the previous year.

Precious metals business suffered as a result of
the weak condition of the markets. Industrial de
mand developed favourably owing to the im-
provement in business activity and lower prices,
but this did not make up for the lack of interest on
the part of investors. In business with producers
and consumers we were again able to improve
our position. Viewed against the unfavourable
market situation, our precious metals profits were
satistactory.

6. International business: market position
strengthened

Commercial foreign business, i.e. the financial
settlement of exports and imports, profited In
1984 from the strong growth in German foreign

trade We achieved a langible increase in turnover
and earnings.

Through intensive ettorts to obtain new busi
ness and through the offer of new products, we
strengthened our market position.

It is gratifying that payments business and
short-term trade financings can again be settled
smoothly, to a large extent, with the countries that
have agreed or applied for reschedulings or were
not able to meet their foreign payment obliga-
tions when due. This applies both to the countries
of Latin America and to the European centrally
planned economies in the process of reschedu-
ling.

Medium and long-term foreign trade
financing

In the field of medium and long-term trade fi-
nancings AKA Ausfuhrkredit-Gesellschaft mbH
again improved its range of services in the period
under review. It provided fixed-rate credits with
no restriction on amount and avadable as from
contract signing (according to a decision of the
credit committee).

In the financing ol large projects in the plant
construction sector, which had decreased mar-
kedly in the previous years owing to a receding or-
der volume in this branch, the situation has rc-
laxed slightly. There were again negotiations with
a number of countries on new projects. Business
remained ditficult only with states that had pay
ments problems, in so far as Hermes cover was
not available. In cach case we made cvery effort
to use all conceivable financing possibilities
through co-financings, forfarting etc.
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Successful foreign branches

The business volume of our foreign branches
expanded markedly in 1984, partly owing to ex
change rale movements.

In lending business our foreign branches not
only served locally domiciled German customers
to an increasing extent, bul also medium-sized lo-
cal firms. On the funding side they made use of
the opportunities available on international and
local financial markets; in this way they made an
important contribution to the funding of the Group
as a whole.

In developing our foreign branches, itis our aim
to make full use of the local advantages offered at
each centre. In London, New York and Tokyo we
strengthened our good position among foreign
banks: inJapan above all in the field of short-term
trade financings. In Paris we began (o build up a
portfolio management service

Bases, subsidiaries and associated companies
abroad ‘

Alyear's end our foreign network compriscd 15
branches, 9 wholly-owned subsidianes and 14
branches ol European Asian Bank AG. In addition
thare waore 19 representative offices abroad

In the period under review we expanded our
presence in Japan by opening a new sub branch
in lokyo (Shinjuku district). In Japan we now have
three banking offices and two representative of-
fices.

N autumn we acquired 4 99% ot the voting cap-
ital ot Morgan Grenfell Holdings Ltd., the parent
company of the London merchant bank Morgan
Grenfell and Co. Ltd. We expect this to lead 1o a
further ntensitication of the good cooperation be-
tween our two companies, particularly in secur
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tics business on the [ ondon markel, in corporate
linancing and in export and project financing.

QOur associated bank Banco Comercial Trans-
atlantico, Barcelona, a Spanish commercial bank
with 100 branches largely situated in the province
of Catalonia, was able to sustain the favourable
development of protits in 1984, despite the coun-
try's persistently difficult cconomic situation.

The banking house H. Albert de Bary u. Co.
N V., Amsterdam, which engages chiefly in the fi-
nancing and settlement of foreign trade business
and n which we have a 50% holding, provided
cuslomers active in inleralional rade with a larg-
er volume of credit. With strong growth in net in
come tor the year and balance shecet total, the
hank's good results for the business year ended
on Seplember 30, 1984 were similar to those in
the previous year.

Curopean Asian Bank AG, in which we have a
60% holding, has strongly expanded its business
aclivity during the last years in line with the dy-
namic economic development of the region as a
whole. The growth recorded in 1984 was due to
exchange rates. Business volume as of
31 12.1984 was DM 9.3 bn. Signs of economic
crisis. due notl least to overcapacities in various
branches of industry and commerce in several
South East Asian countries, had repercussions on
the banking sectors in these countries and
caused Eurasbank’'s adjustment and provision re-
quirement lo rise strongly; provision was made
tor all discernible risks, in part with the involve-
ment of the shareholders.

European American Bancorp. (EAB) closed the
year under review wilh a loss. This was due o ad-
justments and depreciation that had to be made
tor technical equipment and problem loans. EAB
received US$ 40 m. in new capital and US$ 40 m.
in additional subordinated loans. At the samc
ime, personnel changes were made in the bank’s



management and other mcasures taken to
achieve a lasting improvement in the bank’s earn-
Ings situation.

Deutsche Bank (Canada) can look back on a
year in which balance sheet total and earnings in-
creased and a good number of new relationships
were established.

The same applies to Deutsche Credit Corpora-
tion, which operates in the U .S A. in the sales fi-
nancing sector. Its range of financings is also par-
ticularly interesting for small and medium-sized
German exporting firms.

In the course of streamlining our activities in the
Group, we sold a number of smaller holdings in
foreign development banks, mostly to local insti-
tutions.

Eurocredits: new business in industrialized
countries

In medium and long term kEurocredit business.
which is handled largely by our Luxembourg sub-
sidiary, we paid particular atlention to risk in 1984,
loo. The growth in total lending was for the most
part attributable to the higher valuation of the dol-
lar against the D-Mark.

Business was characterized by the rapidly
growing popularity of new financing forms: they
developed out of the intensive competition for
good addresses and the resulting persistent pres-
sure on the spread structure in traditional Euro-
credit business.

Loans to countries exposed to particular risks
increased slightly compared with the correspond-
ing figure for the previous year. The rise was due
largely to exchange rate developments and to the
provision of fresh money in connection with
reschedulings. In new engagements we concen-
trated on trade-related facilities and on projects
that would strengthen the abilily of the countries
concerned to repay their debts.

Project financings

We further intensified our aclivities in project fi
nancing. We participated in a management ca
pacity in several important projects. These were
chietly mining and energy projects in the North
Sea, North America and Australia.
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Our Staff

More personnel to advise customers

The number of staff in the Dcutsche Bank
Group increased during the reporting period by
617 to 47,873. Most of the expansion was at the
parent company, where the number of employ-
ees rose by b6 to 41.126. The additional staff
members were required mainly in customer
counselling and account management.

At the same time we maintained our intensive
efforts to raise and widen the qualifications of our
employees.

Just how much the demands on our staff have
risen is shown by the changed salary pattern In
the past ten years the proportion of employees
performing simple work (groups 1-3 of the salary
scale) has more than halved from 22.7% to 10.3%.
Over the same period the proportion of staff in the
banking section (groups 4-9) rose from 63.5% to
73.7%. The proportion of employees outside the
agreed salary scale increased during the same
period from 13.8% to 16.0%.

Employees abroad

At the end of the reporting year 3,421 members
of our total staff were working at our foreign
branches and representative offices or at subsidi-
aries and associated companies abroad (previous
year: 3,330). They included 353 German members
of staff seconded abroad for a imited period. We
attach great importance to the regular exchange
of personnel between the domestic and foreign
networks. It has a positive influence on the experi-
ence, qualifications and know-how of the staff
and reflects the mobility required throughout the
bank.

Low staff turnover

Staff turnover remained low in our bank. The
overall severance ratio, which covers all grounds
for leaving, was the same as in the previous year,
namely 6.6%

In 1984, 65 members of staff celebrated 40
years of service with the bank and 351 celebrated
their 25th anniversary. One member of staff was
able to look back on 50 years with the bank. We
view the many years of service these members of
staff have devoted to Deutsche Bank AG as a sign
of loyalty and attachment to our company, for
which we are grateful.

Further increase in apprenticeships

In the reporting year Deutsche Bank AG took on
1,937 apprentices (previous year: 1,910). At the
end of 1984, 4,497 young people were receiving
vocational training. In the past five years we in-
creased the number of apprenticeships we ofter
by a total of 650.

Qur aim in raising the number of places was to
provide as many young people as possible with
the opportunity, given the difficult situation on the
labour market, of gaining vocational qualifica-
tions. At the same time we ensured that we will
have the banking staff we need to meet future re-
quirements.

In 1984 apprentices made up 11.6% of our do-
mestic staff. Calculated in relation to the number
of staff exluding apprentices, the apprentice ratio
came to 13.1%. This made us one of the most
training-intensive companies in the Federal Re-
public.

We demand high standards ot training at our
bank. In 1984, 97 5% of the young people passed
the final examination; over half obtained distinc-
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of the tax allowances. 79 6% of all those entitled to
participate  (employees and pensioners of
Deutsche Bank AG and its subsidiaries) and
86 5% of our bank’s present staff made use of the
offer. Participation was therefore only a little lower
than in the previous year although the issue price
was considerably higher owing to the rise in the
share price.

The expenditure incurred by Deutsche Bank AG
in 1984 in connection with the issue of staff shares
amounted to DM 24.8 m.  Total expenditure to
date for this type of capital formation comes to
DM 1434 m.

At the end of 1984 Deutsche Bank AG had
43,800 staff shareholders: they held 3.5% of the
bank’s share capital.

Election of Staff Councils

In spring 1984 the regular Staft Councli! elec-
tions were held at our branches. The turnout was
above average at 81.6%. Almost two-thirds of the
total number of 1,006 members elected had al-
ready been members of the Staff Councils prior to
the election.

After the election the new General Staff Coun-
cil, its committees and the Group Staff Council
convened for the first time.

The election of youth representatives was also
held during the reporting year and the General
Youth Representation subsequently convened.

The Board of Managing Directors discussed all
personnel, social and business matters of topical

relevance in cordial cooperation wilh the General
Staft Council and 1ts committees and with the
Group Staff Council. The emphasis was on infor-
mation about business development and ques-
tions relating to the increasing application of tech-
nology in banking We would like to thank the
members of the Staff Councils, the General Staft
Council, the Economic Committee and the Group
Staff Council, the youth representatives and the
spokesmen for the severely disabled for their con
structive cooperation.

Committee of Spokesmen

The Board of Managing Directors discussed
the matters of specific concern to management
personnel and the development of the bank’s
busincss with the Committee of Spokesmen for
Senior Executives. The Committee of Spokesmen
once again proved instrumental in promoting the
exchange of ideas between the Board of Manag-
ing Directors and the senior executives. We wish
to thank the members of the Committee of Spo
kesmen for their personal commitment and for
their objective and clear-sighted endcavours.

Thanks to our staff

Our special thanks are due to all our members
of staff, whose enthusiasm and effort made it
possible for the bank to operate successtully.
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ltis with deep regret that we report the death of the following members of our

staff:

Arneclicse Becker, Cologne
Rudolf Beran, Wiesbaden
Margaraeta Boll, Frankfurt

Karl Brangs, Disseldorf

Willi Brichta, Trankfurt
Wilhelm Brings, Disseldort
Klavs Busch. Viersen

Elmer Centanm, New York
Magda Claussen, Hamburg
Beinhard Gindele, Stuttgart
Helmut Gruber, Stuttgart
Wernar Grundimann, Munich
Frich Hatupezok, Hanover
Gilinter Heprichvark, Osnabrack
Gerhard Hoflmann, Bremen
Peter Holzky, Regensburg
Andreas Jabor, Wuppertal
Wolfgang Kahnt, Frankfurt
Bormhard Karrenbrock, Osnabrack
Hearbert | aux, Frankfurt

ik Lender, Hamburg

Claudia Lingk, Botlrop
Heainrich Linnemann, [ lamburg
Michacl Manke Disseldort
Fothar Mitler, Frankturt

Udo Nagelschrnudt Franklurt

Edgar Quasdorfl. Dusseldorf

Hans Gunter Renfordt, Iserlohn/Werdohl

Waller Ritter, Trankfurt
Alfreed Rossa, Muimch
Henboert Bossing. Dortmund
Chrstiane Rusch. Hameln
I'othar Rybold, Dusseldorf
Gard Schagfers. Essen
Herberl 5chinie, Cologne
Hanwig Schineider, Hanover
Klaus Peter Schroeter, Kassel
Georg Schuhmachaer, Siegen
Werner Speck, Leonbery
Monika Spranger, Essen
Wollgang Stemn. Trankfurt
Johann Stenvers. Gronau
Chistine Tesche Salzgitter
Traude Trauby Oftenburg
Dugmar Ulneh, Ludwigshaten
Max Wagner, Braunschwceig
Bermd Wedler Hamburg

Annamane Wutachka, Recklinghausen
Ingnd Zieler Taunus Zentrum Fschborn

Siegined Znmmer, Stuttgart
Hans Znottka. Frankfurt
Werner Zollner, Hambury

Wa mourn the passing away of 312 retired employees of our bank

Wi shall always honour their memaory
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Notes on the Statement of Accounts of Deutsche Bank AG for 1984

Balance Sheet

Business volume

The bank's business volume (balance sheet to-
tal + endorsement labilities) rose DM 207 bn.
(+ 16.8%) to DM 1434 bn.in 1984 The strong ex
pansion 1s due to increased claims on customers
and to deposits with banks — primarily banks with-
in the Group.

The growth in business volume took place al-
most exclusively in the second half of the year,
with December in particular bringing a grcater
rse.

Balance sheet total increased to DM 137 9 bn.
(+ 17.1%) as of 31.12. 1984

The financing balance on page 61 gives dctails
of the balance sheet changes by source and use
of funds.

Turnover on non-bank customers’ accounts in-
creased by 66% compared with the previous
year, 1o DM 4,519 bn. With an average effective
staff of 35,000 (1983: 34,700). turnover per em-
ployee was DM 129 m. (1983: DM 122 m.). The
number of business transactions booked per em-
ployee was 16,400

Compared with the end of 1983, there were the
tollowing changes in the balance sheet:

Assets MM
Cashroserve . . . . t 704
Cheques and other items received for collection . - 366
Bills ol exchange . . . . o 69
Claims on banks . + 11588
Treasury bills and discountable

[reasury notes — /9
Bonds and notes i 1,329
Other seconties ‘ i 342
Clanms on customaers - 5,312

302
4.0

shortand medium term .
long lemm (dyearsormore) . +
Subsidiaries, associated companios

and ade nvestments + 185
Land and buldings P . + 33
Ofhice fumilure and equipment . + 91
Othoer assets + 10
Bemamng assets | 23
Balance sheeat total + 20,03
Liabilities DM m
Ligbiltes 1o banks + 7673
Liabilities 1o customers o + 9,174
nchidimg: demand deposits o + 3.487
time deposits + 59/0
savings deposits — 278
Bonds and notes o . . . + 1.008

Own acceptances and promissory
notes outstanding . o + 460
Provisions . + 1.233
Share capital and disclosad roserves + aAv;
Remannng habiliies . . . . .. . . — 162
Balance sheel total + 20,103

Liquidity

Cash liquidity decreased slightly from the previ-
ous vyear, to 4.8% (31.12.1983: 4.9%). While the
cash reserve increased by DM 0.7 bn_, liabilities to
banks and to customers, bonds and notes, own
acceptances, promissory notes and other liabili-
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ties were up by DM 183 bn. to a total of DM 124.2
bn. as of 31. 12. 1984,

Overall liquidity — the ratio between the total
liquid funds of DM 228 bn and the above-men-
tioned liabilities ~ rose to 18.3% at the end of 1984
(31.12.1983: 18.0%).

The following table shows the composition of
liquid funds and liabilities:

End of End of
1984 1983
DM m DMm
Cashonhand . . . .. ... .. . 5555 448 2
Batance with Deutsche Bundesbank . 53710 47745
Balances on postal giro accounts . . . . 13.0 12.3
Cash reserve . . . . L 59395 52350
Cheques and other items received
torcollection . . . . . ... 199.4 5651
Bills ot exchange rediscountable
at Deutsche Bundesbank . . . . . 12260 12545
Claims on banks payable ondemand . | 1.472.7 49499
Treasury bills and discountable
Treasury notes . . . 11105 1,189.2
Bonds and notes ehgible as collateral
for Bundesbank advances 6.8022 5868 3
Total liquid tunds 22.750.3 19.062.0
Liabilitics to:
banks 45,898 8 38,2262
customers 73599 1 644248
Bonds and notes . . L 26632 1.5451
Own acceptances and promissory
notes oulslanding . . 28 1,662 1
Qther liabilities . . . o . , 472 575
lotal labilities . . . . .. .. .. 1242201 1059157

The principles regarding capital resources and
liquidity laid down by the Federal Banking Super
visory Office pursuant to Sections 10 and 11 Bank-
ing Act were observed at all times in 1984,
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Assets

Securities

Bonds and notes were increased by DM 1.3 bn.
(+ 14.1%) to DM 10.8 bn. Most of the expansion
was in tixed-interest securities of domestic banks
with a life of up to 4 years. Out of total holdings,
items with a value of DM 6.8 bn. (= 63%) were eli-
gible as collateral in accordance with Deutsche
Bundesbank regulations.

Securities not to be shown elsewhere rose DM
342 m. 1o DM 3.1 bn. Shares with syndicate com-
mitments relate to DM 288 m. of this amount. The
packages of shares in non-banking companies
contained in this item are held as financial invest-
ments and not for the purpose of business partici-
pation or entrepreneurial influence Holdings of
more than 10% of a company's share capital,
which have to be shown separately, come to DM
1,079 m. Holdings of 25% or more account for DM
1,035 m. of this amount.

The following companies, in which we have
holdings of more than 25% of share capital, have
been notified in accordance with Section 20 Joint
Stock Corporation Act:

Bergmann-Elektricitats-Werke AG, Berlin
Daimler-Benz AG, Stuttgart

Deutsche Dampfschifffahrts-Gesellschaft
“Hansa” AG 1 L., Bremen

Didier-Werke AG, Wiesbaden
Hapag-Lloyd AG, Hamburg

Philipp Holzmann AG, Frankfurt am Main
Karstadt AG, Essen

Suddeutsche Zucker-AG, Mannheim






['nd of 19841

Iotal credit extended End of 1983 Change
otaterocitextendec DM m Y% share  DMm % share DM m. Y
Clairms on customaers
short and medium term 38,241 175 35,939 494 + 2302 = 64
long-term (4 years or more) 27480 341 23470 22 + 4010 =1/1
65,721 816 Ha 409 216 + 6312 =106
Discounts 7764 9/ 7319 10.0 + A5 =~ 61
Lendings to banks /037 87 5090 8.4 + 917 = 1bb
lotal crodil axtendod +

80622 100.0 72,818 100.0 7,704 =106

customers were due inless than 4 years or had al-
ready been sold torward.

In 1984 domestic corporatle customers were
particularly interested in long-term credits, which
rose by DM 1.1 bn. (+ 16%) to DM 7.6 bn_ In the
second halt of the year wae offered our domestic
corporate customers a credit programme at fixed
terms and conditions to finance long-term invest
ment and it has been in brisk demancd

Short and medium-term advances to domestic
corporale customers were up DM 0.6 bn. at DM
14.9 bn. In conncction with this growth figure il
should be taken into account that our subsidiary
in Luxembourg also provided loans at favourable
nlercest rates. Euro-borrowing rose by DM 1.1 bin
to DM 6.6 bn.

Owing to changed exchange rates — cspecially
of the US dollar - the foreign credit volume, which
mcreased by 14.1%, showed stronger growth than
tolal credit extended. More than three quarters of
total volume was granted by the foreign
branches.

Standardized loans to our retail banking cus-
tomers were DM 2.1 bn higher at DM 24.9 bn As
n the previous year, the growth was generated
largely by the BauKreditSystem which expanded
by DM 1.8 bn. to DM 179 bn Demand was
strongaest for the Deutsche Bank mortgage with
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right of notice. which allows the customer. at six
months’ notice, to replace his mortgage with an
other on which the interest rate is fixed for a long-
er penod.

The proportion of claims on customers relating
to domeslic private borrowers contracted slightly
to 48%

Discounts rose by DM 0.4 bn. (+ 6.1%) to DM
7.8 bn Of this amount DM 0.8 bn. is made up of
AKA/GEF! bills purchased within the framework
ot export financing.

The strongest expansion on the assets side was
N Claims on banks, which increased by DM 11.6
bn 1o DM 432 bn. Claims on toreign banks ac-
counted for DM 37.1 bn (= 86%). The growth in
1984 was producaed largely by deposits placed by
our foreign branches with Dcutsche Bank Cormn-
pagnic Financiere Luxembourg S.A., Luxem
bourg, with the aim ot strengthening intra-Group
funding.

Lendings to banks. which are included in
claims on banks, rose — especially towards the
end of the year by DM 0.9 bn. (= 15.5%) to DM
70bn. The expansion stemmed partly from buyer
loans granted via AKA (+ DM 0.3 bn.) and from
Schuldscheine and registered bonds (+ DM 0.2
bn). As ol 31.12 1984, 74% of long-term lend-






Breakdown ot customer credits (claims and discounts)
by scctor as at Decamber 31 1984 1983

Stecl construction, mechanical engineecring
and vehicle manufacture, manutacture ot
ollice cqupment, data-processing

cguipment and systems 6 7% 7 A%

Flectrical engineering. precision and optical

goods: production of hardware, musical

mstrurnents, sports cquipment, joweliery,

photographic and film laboratories 4.95% 4 6%

Metal production and processing 2 6% 3 2%

Chormeal industry, production and

processing of nuclear fucls, petraleum

PIOCESSINg A 1% 3 7%

I cather, textile and clothing manufacture 2 4% 2.3%

Wood, paper and printing trades 2.6% 2.5%

Food industry, tobaceo processing 2 2 2%

Other industries 2 1% 2 2%

Manutacturing industry, total 27 % 28 1%

Trade 14 3% 13.9%

Qther business sectors and public authorities 30 3% 29 4%

Private borrowers (other than selt-crployed) 28 A% 28 6%
100 0% 100.0%

ours or materially supplements our range ot ser-
vices, as well as holdings in management compa-
nies which, as independent auxiliary business ¢n-
tities. relieve the bank of administrative work not
of a typically banking nature. We ensure in the
aforementioned cases, in proportion to our hold-
ing, that the cormpanies concerncd arc able to
meet their liabilities.

This item also includes smaller capital holdings
in foreign banks and financing companies, espe-
cially in developing countries. We are available to
these companies — often together with other inter-
national banks — with capital and advice.

Holdings which do not fulfil these conditions
and are thus not intended as business participa-
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tions as described are reported under securities
or —if they are not in security form -- under other
assets. This applies in particular to the share
packages listed on page 60.

A complete list of our subsidiaries, associated
companies and trade investments. showing our
respective capital holdings, is given on pages
128 to 131 of this report. The situation and busi-
ness development of consolidated companies
arc dealt with in the Report of the Group. It also
contains information on the bank’s relations with
Group companies.

Subsidiaries, assoclated companies and trade
investments rose by DM 1847 m. on balance in
1984 to DM 2.691.9 m.

Additions amounted to DM 2408 m. Pur-
chases account for DM 65.4 m. of this. They in-
clude the acquisition of 4 99% of the voting capi-
tal of Morgan Grenfell Holdings Ltd., the parent
company of the London merchant bank Morgan
Grenfell and Co. Ltd., London. This connection is
intended to enhance cooperation with Deutsche
Bank AG - but especially with Deutsche Bank
Capital Markets Ltd., a subsidiary set up at the
start of 198b — in the London market.

The capital increases included in the additions
amount to DM 117 7 m_and reflect the strength-
ening of the capital base at our subsidiaries
Deutsche Bank Compagnie Financiere Luxem
bourg S.A., Luxembourg, and Deutsche Bank
(Canada), Toronto. A capital increase was carried
out at Deutsche Grundbesitz Anlagegesellschalt
mbH u Co Lowenstein Palais, Cologne. which
owns the site of the Central Office building at
Taunusanlage 12, Frankfurt am Main, 1o restruc
ture the share ownership. Deutsche Bank AG
now holds 99.7% of the capital.

Capital payments (totalling DM 347 m.) were
made above all at our wholly-owned holding
company German American Capital Corp., Balti-



more, U.S.A.. which holds 20.125% ot the capital
of European American Bancorp (EAB). This pay-
ment had become necessary because of losscs
incurred at European American Bancorp. (EAB)
in 1984.

DM 22 9 m was made available for the cstab-
lishment of new companies. Our increased ef
torts to help channcl capital available for invest-
ment to companies unable to tloat capital 1ssues
themselves led to the foundation of Deutsche
Betelligungs AG Unternehmensbeleiligungsge-
scllschaft, Konigstein. In the course of the reor-
ganization at Deutsche Wagnistinanzicrungs-
Gesellschatt mbH, Frankfurt am Main, the bank
also took a 30% holding in WEG Deutsche Ge-
sellschaft fur Wagniskapital mbH, Konigstein,
the general partner, which is carrying on the
business, and the same percentage holdmg in
WFG Deutsche Gesclischaft fiur Wagniskapital
mbH u. Co. KG von 1984, Frankfurt am Main,
which linances new business.

Deutsche Bank Consult Gesellschatt mbH,
Frankturl am Main, was set up to expand our ser-
vices in the consulting field. The tirm’s capital of
DM 1 m. was fully paid by us.

Sales, which lotalled DM 3.2 m., related pri-
marily to Korea Long Term Credit Bank, Scoul, S.
Kaorea.

The greater part of the writc-downs totalling
DM 52.9 m. was attributable to German Ameri
can Capital Corp., Baltimore, U.S A,

Important changes were as follows:

FPurchases

Deutsche Centralbodenkredit AG, Cologne-Berlin
Deutsche Grundbesitz-Anlagegesellschaft mbti
u. Co. Lowenstein Palais, Cologne

Frankfurter Hypothekenbank AG, Frankfurt am
Main
Morgan Grentell Holdings Ltd., London

Capital increases

Al-Bank Al-Saudi Al Alami Ltd ., London
Deutsche Bank (Canada), Toronto, Canada
Deutsche Bank Compagnie Financiere
Luxembourg S.A., L uxembourg

Deutsche Bank Saar AG, Saarbriicken

Deutsche Grundbesitz Anlagegesellschaft mbH
u Co. Lowenstein Palais, Cologne

Caprtal payrmenls

Dcutsche Credit Services, Inc., Dover, DE, U.S A.
German Amecrican Capital Corp., Baltimore,
USA

New compames

DB Consult GmbH, Frankfurt am Main

Deutsche Beleiligungs AG Unternehmensbetelli-
gungsgcescllschaft, Konigstein

WFG Deutsche Gescllschaft fur Wagniskapital
mbH, Konigstein

WFG Deutsche Gesellschaft flir Wagniskapital
mbh u. Co KGvon 1984, Frankfurt am Main

Fixed assets

Land and buildings are shown at DM 816.2 m.
The additions include DM 92 8 m. in cosls of new
buildings and renovations, and property pui-
chases amounting to DM 24 m. Disposals came
to DM 3.3 m. and depreciation to DM 402 m_ Fur-
thermore, we wrote back DM 19.1 m. of the spe-
cial item with partial reserve character in accord-
ance with Section 6b Income Tax Act and oftset it
against the additions.
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Major building projects were completed in Aa-
len, Braunschwelg, Coburg, Dusseldort, Kassel,
Minden und Singen. New projects were coin-
menced in Celle and Eschbom:

The bank s using 7 leascd properties. Another
bullding in Hamburg is currently being converted
tor subsequent use. At the end of 1984 the value
ot the leased properties was DM 262 m. Leasing
rentals paid came to DM 312 m.

The new Taunusanlage premises in Frankfurt
am Main were completed and placed at the dis-
posal of the bank, as tecnant, on schedule by
Deutsche  Grundbesitz-Beleiligungsgesellschaft
Dr. Rahlu. Co. --Anlagefonds 1 - KG, Frankfurtam
Main. (renamed in 1984). In the reporting year DM

21.9 m. was paid by way of advance rent and rent
for this property.

A closed end property fund with a volume ot
DM 4655 m. was launched for the new Taunusan-
lage premises The limited liability capital of DM
2255 m., which was placed in December. is held
by Beteiligungsgesellschaft Deutsche Grundbe-
sitz-Anlagegesellschaft mbH, Cologne, as trus-
tee.

Office furniture and cquipment rose DM 90.6
m. to DM 4145 m. The additions of DM 2255 m.
nclude minor items valued at DM 128 m. which
were written off immediately. Total depreciation
came to DM 134.7 m., disposals amounted to DM
0.2 m. The additions include DM 987 m. for fur-

Holding company

holds atleasl 25% of:

Allgemeine Verwaltungsgesellschaft
fiir Industriebeteihgungen mbH. Munich
—ourshare 25% -
Consorlia Versicherungs-Beteiligungsgescllschaft mbH,
Frankiurt am Main
—ourshare 25% -
D & C Holdinggesellschaft mblf, Frankfurt am Main
our sharc 34%
Deutsche Gesellschaft fir Anlageverwaltung mbH.
rankturt am Mam
our share 75%
Frnergic-Verwaltungs-Gescllschaft mbt!, Dusseldorf
= ourshare 25% -
Gesellschall [Ur Elektrowerte mbH, Franklurt arm Main
our share 20%
Groga BeteiliqungsgescllschaftmbH b rankfurt am Maim
—our share 50% —
Kistra Betelligungsgesellschalt mbH, Frankfurt am Main
our share 76%
Rossma BeteiligungsgesellschaltmbH, Frankfurt am Main
- aur share 60% —

Metallyescllschaft AG, [ rankturt am Main

Nurmbeaerger | ebensversicherung AG, Nuremberg

Demhard & Co KGaA, Koblenz

Horlen AG, Dusseldor{-Nicderkassel

Vereinigte Elektrizitatswerke Westfalen AG, Dortmund
Olympia Werke AG, Wilhelmshaven

L eonische Drahtwerke AG, Nuremberg
Hutschenreuther AG, Selb (Ray )

Didier-Werke AG, Wicshaden
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nishings for the new building on Taunusanlage,
Frankfurt, and for EDP equipment to further mod-
ernize our business operations.

Other asset items

Following scheduled repayments, Hecovery
claims on Federal and Lander authoritics under
Currency Reform Acts decreased by DM 16.1 m.
in 1984 to DM 221.4 m.

Loans on a trust basisincreased to DM 2183 m.
These loans were transmitted for specific pur-
poses under our name, but for third party account.

Under Other assets we report claims and as-
sets which cannol be included under other asset
items. They consist chiefly of precious metals
holdings such as gold bars, coins and medallions,
as well as share rights not documented in security
form and which we do not regard as business par
ticipations. The book value of these capital hold-
ings of at least 25% increased to DM 440.2 m.

The table above shows the holding companies
through which we indirectly hold shares of at least
25% of the capital of corporations. Only in one
case does the bank's share in the corporation
concerned exceed 25% of share capital.

Information on the development of the
corporations concerned is given in their annual
reports.

Own shares

The 134,057 Deutsche Bank shares of DM 50
par value purchased by us in the early months of
1984 at an average price of DM 393.78 were sold
by us and our domestic subsidiaries as staft
shares to our employees and pensioners in May
1984 at a preferential price of DM 187 per share.

The difference borne by the bank is included in
staff expenses at DM 248 m.

In addition, we and rclated companies, with a
view 1o protecting the efficiency of the market in
our shares in accordance with Section 71(1)1
Joint Stock Corporation Act, bought and resold
2.224 276 Deutsche Bank shares of DM b0 par val-
ue each at current market prices in the course of
1984, spread over the enlire year. The average
purchase price was DM 36b.80, the average sell
ing price DM 367.70. The sales proceeds re-
mained In working funds. The volume of own
shares bought and sold in the course of 1984
corresponds 1o 757% of our share capital; the
largest holding on any one day was 0.59% ot our
share capital, the daily average holding 0.21%.

Deutsche Bank AG held none ot its own shares
at the end of 1984,

As at 31 12 1984, 103,534 Decutsche Bank
shares ot DM 50 par value each, representing
0.35% of our share capital, were pledged to the
bank and ts related companies as credit security.
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Liabilities

Funds from outside sources

Compared with the ond of 1983, funds from
outside sources increased by DM 179 bn. (+
17.1%) to DM 1221 bn. The bulk of the growth
was in time deposits, which were taken up both
from banks (+ DM 6.0 bn.) and from customers
(+ DM 6.0 bn.). These monies are used in fund-
ing the higher credit volume and tor investment
with banks, especially the banks in the Group.

Liabilities lo banks rose to DM 459 bn. (+
20.1%) at year's end. The growth included a DM
3.4 bn. increasc in time deposits for less than 3
months (level at end of 1984: DM 11.7 bn ) and a
DM 24 bn rise in deposits for at least 3 months
butless than 4 years {level atend 0of 1984: DM 14 6
bn.).

Custorners” deposits amounted to DM 73.6 bn.
(+14.2%). Demand deposits came to approx. DM

20bn. (+ DM 35bn ) atthe end of 1984. Time de
posits from customers were raised to DM 33.1 bn.
(+ 22.0%). The growth was mainly in short-dated
funds for less than 3 months.

The savings certificates included in customers’
fime deposits increased by DM 703 m. 10 DM 4.9
bn

Savings deposits declined by DM 278 m. {—
1.3%) to DM 20.7 bn. The decrease is due to the
high volume of savings under the state bonus and
capital formation schemes which matured in 1984
(DM 1.4 bn.)and to the DM 0.5 bn. rise in net sav-
ing in securities to the debil of savings accounts.
The item “other savings deposits” contracted ac-
cordingly by DM 392 m. to DM 7.3 bn., while de
posits subject to legal period of notice expanded
by DM 114 m.to DM 13.4 bn. The sharc of savings
deposits subject o legal period of notice in total
savings rose to 84.6%. Including savings certifi
cates. the lotal volume of saving reflected in the
balance sheetincreased by 1 7% to DM 25.6 bn.

[lunds from outside sources Fnd of 1984 Find of 1983 Change
DM Yshare DMm Y share DM m. Yo
Liabihties to banks
payable on demand 10,568 87 8.816 85 + 1752 =199
timedeposits . L. 34,160 288 29171 280 ! 5989 =205
customers’ drawings on ather banks 171 01 239 0.2 — 68 =285
45 899 376 38,226 36.7 + /673 — 201
Lrabihtics (o customers
payable on demand 19,843 163 16.361 %7 + 3432 =213
time depasits 33,100 271 27130 26.0 +  HY9/0 =270
savings deposits 20,666 169 20,4934 201 - 278 = 13
/3599 60.3 64,425 618 + 9174 =142
Bonds and notes 2 Bh3 2.1 1.54% 1b + 1.008 = 662
Total funds from outside sources 122,001 100.0 104,196 100.0 +

1785 =171
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Main, and the Jubilaumsstiflung der Deutschen
Ueberseeischen Bank GmbH  Unterstutzungs
kasse, Frankfurt am Main. At ycar's end the en-
dowmenl assets of the two institutions amounted
to DM 7.0 m. Of this, DM 6.9 m. was invested in
securities.

The Deferred iterns on the liabilities side (DM
1.2 bn.) contain income already received but im-
putable to later reporting years, chiefly deferred
interest and handling fees in standardized lending
business, as well as the discount on long-term
loans.

Special items with partial reserve character

Special iterns with partial reserve character de-
creased to DM 229 m.

The Rescrve in accordance with the Tax Act re-
garding Developing Countries is reparted at DM
9.2 m. after DM 2.1 m_had been written back.

An amount of DM 19.1 m. was written back
from the Reserve in accordance with Section 6b
of the Income Tax Act and used to write off pur-
chase and building costs for land and buildings.
Profit amounting to DM 1.9 m. on sales of land
and securities, which was eligible under Section
6b of the Income Tax Act, was transferred to the
reserve (level at the end of 1984: DM 100 m.).

The Reserve in accordance with Section 3 of
the Foreign Investment Act decreased to DM 3.7
m. following the writing back of DM 1.4 m.

Comments

Own drawings in circutation at the end of 1984
amounted to DM 9.6 m. They are used exclusively
for financing connected with the business of our
branch in Asuncion.
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Endorsement liabilities on rediscounted bills of
exchange rose, following the increase in our re-
discount facilities with Deutsche Bundesbank, by
DM BGT m. to DM 55 bn.

Bills amounting to DM 137 m_ were in the pro
cess of collection.

Contingent habilities from guarantees. includ-
ing quarantees for bills and chequcs, and from in-
demnity agreements stand at DM 21.0 bn. For-
eign business accounts for 69% of the total
amount (end of 1983 67%).

Commitments from the sale of assets subject
to repurchasc agreements came to DM 154 m.

Miscellaneous liabilities

There were liabilities for possible calls on
shares not fully paid up in public and private lim
ited companies and other shares amounting to
DM 164 m. at the end ot 1984. Qur joint liabilities
pursuant to Section 24 "GmbH" Act stood at DM
48 m. Where we have other joint liabilities, the
slanding of the other partners is beyond doubt in
all cases.

There is an obligation arising out of our holding
m Liquiditdts-Konsortialbank GmbH, Frankfurt am
Main, to pay further capital of up to DM 57.0 m.
and a proportional contingent liability to fulfil the
capital obligations of other shareholders who arc
also members of the Bundesverband deutscher
Banken e V., Cologne.

Pursuant to Section 5 (10) of the Statute ot the
Deposit Insurance Fund, we have undertaken to
indemnify the Bundesverband deutscher Banken
e. V., Cologne, for any losscs that might be in-
curred through measures In favour ot banks in
which we have a majority holding.

Loans of DM 10 m. taken up were sccured on
real estate.



Owing to legal requirements, we had to provide
security in the amount of DM 181 m. in connec-
tion with the business operations of our foreign
branches.

Profit and Loss Account

Earnings on business volume

Average business volurme rose by 6.5% in 1984
to DM 125.8 bn. The main cause of the more rapid
growth was the expansion of total credit extended
and of deposits with banks and the respective
funding. The interest margin narrowed by 0.16
percentage points on average for the year to
3.16%. The decrease was due to, among other
factors, the higher cost of cuslomers’ time depos-
its and the lower interest rates charged for loans.

The larger volume and changed interest rates
led to a DM 8112 m. = 6.4% rise in intercst in-
come and a DM B39.7 m. = 10.1% increase in in
terest expenses.

As a result, the eamings on business volume
(interest surplus) for 1984 showed an increase ot
onlyDM715m. = 1.7%10 DM 42174 m., devel-
oping as follows:

1884 1963 Ch
DMm. DMm, — 19¢
Interest meome fromlending and
money market transactions 89168 84977 4+ 49%

Currentincome from securities,
Government-inscnbed debt and
subsidianes, associated
companics and trade investments

(el profit-transfer agreements) 12017 10096 +19.0%
Tatalinterestincome 101185h  9H073 + 64%
Total intcrest cxpenscs 5,901 1 L3614 +101%
Carmings onbusimessvolume .. 42174 41450 + 1.7%

71









mal depreciation, which we now include under
staff and other operating expenses for the pur-
posec of calculating the operating result, account
ed for DM 175.0 m. of this, and special deprecia-
tion in accordance with Section 6b of the Income
Tax Act made up DM 19.1 m.

The Wirite-downs of and adjustments to subsi-
diaries, associated companies and trade invest-
ments amounting to DM 52 9 m_ rclated primarily
to German American Capital Corp., Baltimore,
USA

Remaining expenses

The Other expenses of DM 74.2 m., contain,
among other things, the allocations to provisions
not relating to lending business, especially the
provisions required in connection with the obliga-
tion to pay early-retirement benefits.

Total emoluments of the Board of Managing
Directors amounted to DM 13,740,104 .81. Former
members of the Board of Managing Directors of
Deutsche Bank AG or their surviving dependents
received DM 4225044 44 A fixed payment of
DM 293.580 was made to the Supervisory Board.
The dividend-related emoluments of the Supervi-
sory Board amount to DM 1,140,000. Members of
the Advisory Board were paid DM 481,080 and the
members of the Regional Advisory Councils DM
3,361,736.30.

Taxes

Taxes on income and assets decreased by DM
92 m. to DM 924.3 m.

This is chiefly due to the lowering of property
tax pursuant to the Tax Relief Act of 1984,

Other taxesrose DM 6.2 m. to DM 12.6 m ., ow-
ing above all to the company tax payable for the
capital increase carried out in 1984,
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Proposed appropriation of profits

The Protit and Loss Account for 1984 closes as
follows:

Income .. DM 11,740,975 865
Expenses ... L DM 11,238.381.041
Netincometortheyear. ... .. ... ... DM 502,534,824
Allocation to discloscd reserves } .

(voluntary) .. ... CM 150,000,000
Distributabloprofit ... DM 352,594,824

It will be proposed to the shareholders that a
dividend of DM 12 per share of DM 50 par value,
i.e. DM 3b2,594,824, be paid on the share capital
of DM 1,469,145,100, the new shares from the
capital increase in March 1884 being entitled to
the full dividend for the 1984 financial year. The to-
tal amount distributed is therefore DM 27.1 m.
higher than in the previous year. Together with the
imputable corporation tax of DM 6.75 per share,
this gives total income for our domestic sharehol-
ders of DM 18.75 per DM B0 share.

Capital and reserves

On May 18, 1983 the General Meeting had au-
thorized the increase of the bank’s share capital
by a total of DM 400 m. with the consent of the Su-
pervisory Board once or more than once until
April 30, 1988 through the issue of new shares
against cash payment, with pre-emptive rights
being granted to shareholders. This authorization
was utilized in March 1984 for an amount of DM
1130 m.

The shareholders were offered the new shares
from the 1984 capital increase at 1 for 12 at a price



of DM 250 per DM 50 share. The respective pre-
mium of DM 452.0 m. as well as the additional
proceeds totalling DM 22 m_ trom the sale of the
new shares not taken up and the convertible
bonds issued in 1984 were transferred to the legal
reserve in accordance with Section 150 Joint
Stock Corporation Act. With the capital increase
the bank has taken precaulions to ensure that
even under the tighter equity regulations con-
tained in the revised Banking Act it will still have
scope to make use of business possibilities.

We have allocated DM 150 m. from nctincome
for 1984 1o other reserves (voluntary).

The bank’s capital and reserves were streng-
thened by a total of DM 7172 m. in 1984, and are
made up as follows:

Sharccaptal .. .. . o . DM 1.469.145,700
Disclosed 1eserves
aYlegalreserve ... L DM 2,911.925956
b) otherreserves (voluntary}. . ... ... . DM 1 8 4 14/ 280
Total capital and reserves o . DM 6 Zdb .21 8 336

By resolution of the General Meeting on May
16, 1984 the share capital was conditionally in-
creased by DM 150 m. to grant irrevocable con-
version rights to the bearers of the convertible
bonds (DM 750 m.). Accordingly, there was con
ditional capital totalling DM 306.1 m. and author-
ized capital of DM 287.0 m. as of December 31,
1984,

Frankfurt am Main, March 198b

The Board of Managing Directors
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Report of the Supervisory Board




Report of the Supervisory Board

At the Supervisory Board meetings last year,
and in individual conversations, we obtained de-
tailed information on the bank’s situation and on
the fundamental questions of business policy
and discussed them with the Board of Managing
Directors. Besides the development of the bal-
ance sheet and the profit and loss account, the
matters discussed included the amendment of
the Banking Act, lending business with its risks at
home and abroad, provision for risk, the develop-
ment of new activities in foreign business, the sit-
uation of the international financial markcts, the
steering of the Group and the structuring of the
bank’s range of services. The cyclical and mone
tary situation was the subject of extensive re-
ports and discussion. We examined important
individual business transactions and dealt with
the matters submitted to us for approval in ac-
cordance with legal requirements or the bank's
Articles of Association. Furthermore, general
and specific problems of personnel policy were
discussed by the Supervisory Board.

At its meetings, the Credit Committee of the
Supervisory Board discussed. with the Board of
Managing Directors, loans that had to be submit-
ted in accordance with law and the bank’s Arti-
cles of Association as well as all larger-sized
loans and those entailing greater risks and -
where necessary — gave its approval.

Treuverkehr Aktiengesellschaft Wirtschatts-

prufungsgesellschaft, Frankfurt am Main, who
were elected auditors of the annual accounts by
the Ordinary General Meeting, have examined
the Annual Statement of Accounts, the Report of
the Board of Managing Directors and the ac-
counting and have found them to be in conformi.
ty with legal requirements and the Articles of As-
soclation. We accept the Report of the Auditors.

Furthermore, we have examined the Annual
Statement of Accounts as of December 31, 1984,
the proposed appropriation of profits and the
Annual Report. We had no objections to raise.

The Consolidated Annual Statement of Ac-
counts, the Report of the Group and the Report of
the Auditors of the Consolidated Annual Slate-
ment of Accounts have been submitted to us.

The Annual Staterment of Accounts drawn up
by the Board of Managing Directors has been
approved by us and has thus been established.
We agree to the proposed appropriation ot prof-
i1s.

Atthe meeting onJuly 3, 1984, the Supervisory
Board elected Mr. Hans L. Merkle as Chairman to
succeed Mr. Franz Heinrich Ulrich, who resigned
from the oftice for health reasons.

At the meeting on January 29, 1985, we ap
pointed Dr. Rolf-E. Breuer and Mr. Georg Krupp,
previously Senior Vice Presidents of the bank, as
Deputy Members of the Board of Managing Di-
rectors.

Frankfurtam Main, March 27, 19856

The Supervisory Board

b t.

herss

Chairman
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Deutsche Bank AG

Annual Balance Sheet as of December 31, 1984

Profit and Loss Account
for the period from January 1 to December 31, 1984

Development of the Balance Sheet
from January 1, 1952 to December 31, 1984

81-88



Assets

DeutSChe Ba n k Aktiengesellschaft

31.12.1983
DM DM in DM 1,000
Cashonhand . . . . . . ... . 555,484,637 448,240
Balance with Deutsche Bundesbank . . . . . . . . .. .. L 5,371,052,039 4,774,440
Balances on postal giro accounts . . . . .. oL 12,978,103 12,303
Cheques, rmatured bonds, interest and dividend coupons, items
received for collection . . . . . . ... 199,359,406 565,118
Bills of exchange . . . . . . . .. L L 2,050,011,322 2,119,000
including:
a) rediscountable at Deutsche Bundesbank . . . . . .. DM 1,226,009,996
b} owndrawings . . .. ... L L L DM 202,126,003
Claims on banks
a) payableondemand . . .. ..o o L 7472672729 4,949,927
b} with original periods or periods of natice of
ba) less thanthreemonths . . .. .. ... ... ... .. .. ... ... . 16,912,407,436 10,689,822
bb) at least three months, but less than fouryears . . . . .. . ... .. .. 15,110,623,349 12,644,273
b¢) fouryearsormore ... . Lo 3,690,830,0656 3,414,544
- 43,186,433 579 31,598,566
Treasury bills and discountable Treasury notes
a) of the Federal and Lander Governments . . . .. ... .. .. ... ... .. 32,469,012 325,719
b} of otherissuers . . . . ... L 1,078,024,379 863,471
1,110,493,391 1,189,190
Bonds and notes
a) with a life of up to four years
aa) of the Federal and Linder Gavernments . . . . . DM 1,841,962,736
ab) ofbanks . . . . ... oo L L DM 2,927,484,209
ac) ofotherissuers . . . . .. ... ... ... ..., DM 321,873,757 5,091,320,702 3,991,576
including:
eligible as collateral for
Deutsche Bundesbank advances . . .. . . . . . . .. DM 3,871,776,119
b} with a life of more than four years
ba) of the Federal and Lander Governments ... DM 733,636,131
bb) ofbanks . . .. ... Lo DM 3,067,087,728
bc) of otherissuers . . . ... .. ... ... .. .. . DM 1,873,182,099 5,673,905,958 5,444,153
including: 10,765,226,660 9,435,729
eligible as coliateral for
Deutsche Bundesbank advances . . . . . . . . . .. DM 2,930,361,478
Securities not to be shown elsewhere
a) shares marketable on a stock exchange and investment fund certificates 2,967,345,051 2,396,742
b) other . . . . . . e 112,696,607 341,687
including: holdings of more than one tenth of the 3.080,041,668 2,738,329
shares of a joint stock corporation or a mining
company, unless shown as Subsidiaries, associated
companies and trade investiments . . . ... .. 0L DM 1,079.405,050
Claims on customers with original periods or periods of notice of
a) lessthanfouryears . . . . .. .. ... ... 38,240,849,492 35,939,306
b) fouryearsormore . . . .. ... 27.480,241,260 23,469,718
including: ) 65,721,090,752 59,409,024
ba) secured by mortgages on real estate . . . . . . . DM 5,403,833,810
bb) communal loans . . ... .. ... DM 1,476,267,124
due in less than fouryears . . . . . ., ... ... ... DM 12,962,076,000
Recovery ¢laims on Federal and Lander authorities under Currency Reform Acts 221,404,493 237,461
Loans on a trust basis at third partyrisk . . . . . . ... ... 218,284,195 206,550
Subsidiaries, associated companies and trade investments . . . . . . . .. ... 2,691,881,600 2607227
including: investments inbanks . . . . .. ... ... DM  2,159,529,600
Land and buildings . . . . . . . . 816,176,300 783,691
Office furniture and equipment . . . . .. . .. L. oo 414,536,000 323,883
Ownbonds . . . . .. ... 24,908,065 1,524
nominal amount . . . . .. .. L. DM 19,943 500
Otherassets . . . . .. .. ... .. e 1,434,029,130 1,424,040
Deferreditems . . . . . . . . 14,437,557 10,344
Total Assets 137,887,828,887 117,784,559
Total Assets and the recourse claims from the contingent liabilities shown below the line on
the liabilities side include:
a) claims onrelated companies . . . . . .. ... L L 19,034,111,161 8,209,536
b) claims arising trom loans falling under Section 16 (1) 1-6 and (2) of the Banking Act,
unlessincluded undera) . . . .o 1,752,704,793 1,583,792




Balance Sheet as of December 31, 1984 Liabilities
31.12.1983
DM DM DM in DM 1,000
Liabilities to banks
a) payableondemand . . . . . .0 10,568,064,925 8,815,636
b) with original periods or periods of notice ot
ba) fess than threemonths . . . . . . . . . . . ... . .. 11,717,416,585
bb) at least three months, but less
thanfouryears . . . . . . ... ... ... .. ... . 14,602,129,473
be) fouryearsormore . . ..o 8,839,749,554 35,159,295,612 29,170,994
including: due in less
thanfouryears . . . . .. . . ... DM 5,292,5628,000
c) customers’ drawings on otherbanks . . . . . . . .. . . 171,414,307 239,605
45,898,774,844 38,226,235
Liabilities to customers
a) payableondemand . . . ... ... L. 19,842,974,297 16,360,618
b} with original periods or periods of notice of
ha) less than three months . . . . . . . . . . ... .. .. 20,664,282,518
bb) at least three months, but less
thanfouryears . . . . . ... ... L. 5,782,921,388
be) fouryearsormore . . . .. 6,653,140,141 33,100,344,047 27,130,100
including: due in less
than fouryears . . . . . ... . ., DM 6,268,061,000
¢) savings deposits
ca) subject to legal period of notice . . . . .. ... ... 13,353,671,440
chy other. . . . ... ... 7,302,257,123 20,655,828,563 20,934,108
73,599,146,907 64,424,826
Bonds and notes with a lite of
a)uptofouryears . . ... ... L. 762,500 948
b) more thanfouryears . . . . . . ... ... 2,552,427,000 1,644,138
including: maturing in less 2,553,189,500 1,645,086
thantouryears . .. ... ... ..., DM 1,505,774,000
Own acceptances and promissory notes outstanding . . . . . 2,121,864,846 1,662,095
Loans on a trust basis at third partyrisk . . .. ... ... ... 218,284,195 206,550
Provisions
a) forpensions . . . ... 1,569,549,600 1,452,651
by other . . . . . ... 4,045,626,508 2,929,086
5,615,176,108 4,381,737
Other liabilities . . . . . . ... ... ... . 47,066,384 57,195
Endowments and benevolent funds
Endowmentassets . . . . ... ... ... 6,961,481 6,562
less investments in securities . ., .. . ... ... L. 6,855,458 6,283
106,023 279
Deferred iterns . . . . . ... 1,223,474,109 1,393,662
Special items with partial reserve character
a) in accordance with the Tax Act regarding Developing
Countries . . . . . . ... ... 9,229,988 11,295
b) in accordance with Section 6b of the Income Tax Act . . 9,969,823 27124
¢) in accardance with Section 3 of the Foreign Investment
ACt e 3,733,000 5,130
22,932,811 43,649
Sharecapital . . . . ... .. 1,469,145,100 1,356,134
Conditional capital DM 306,116,100
Disclosed reserves
a) legalreserve . . . .. ... 2,457,701,630
Allocation in accordance with Section
150 (2) 2 and 3 of the Joint Stock
Corporation Act . . . . . .. ... 454,224,326 2,911,925 956 2,457,702
b) other reserves (voluntary) . . . . . . . . . ... ... .. 1,704,147,280
Allocation from Net income for theyear . . . . . . . . .. 150,000,000 1,854,147,280 1,704,147
4,766,073,236 4,161,849
Distributable profit . . . . . . . ... ... . L L. 352,594,824 325,472
Total Liabilities 137,887,828,887 117,784,559
Own drawings in circulation . . . . . . . .. 9,696,364 13,034
including: those discounted tor borrowers’ account . . . . . . . DM 9,596,364
Endorsement liabilities on rediscounted bilis of exchange . . . .. . . . .. ... ... ... ... 5,520,338,288 4,959,950
Contingent liabilities from guarantees, including guarantees for bills and cheques,
and from indemnity agreements {cf. also page 64 of the Annual Report) . . . . . . .. .. ... ... .. ... 21,038,627,649 21,004,516
Cormmitments (not to be shown under liabilities) from the sale of assets subject to repurchase agreements 154,087,041 177,863
Savings premiums under the Savings Premium Act . . . . . . . . . L, 130,344,037 202,975
Total Liabilities, together with contingent liabilities and other commitments
shown below the line, include liabilities to related companiesot . . . . . .. . . ... ... .. ..., . 9,773,127,933 9,688,539



Expenses Profit and Loss Account

1983
DM DM in DM 1,000
Interest and similarexpenses . . . . .. ..o oo 5,901,140,063 5,361,439
Commissions and similar service chargespaid . . . . .. .. ... .. ... . 33,752,824 31,801
Write-downs of and adjustments to claims and securities,
transfers to provisions for possible loanlosses . . . . ... ... .. ... ... 672,806,255 825,655
Salaries and wages . . . . . . ..o 1,889,929,666 1,776,270
Compulsory social security contributions . . . . ... .. ... 0L 287,816,334 258,996
Expenses for pensions and other employee benefits . . . . . .. .. ... ... 361,489,870 383,337
General operating @xpenses . . . . . . . . . . .. 830,637,159 747,320
Depreciation of and adjustments to land and buildings and office
furniture and equipment . . . . L L 0 oo 194,089,860 190,756
Write-downs of and adjustments to subsidiaries, associated companies
and trade investments . . . . . ... L 52,865,558 12,309
Taxes
a) onincomeandassets . . . . ... ... 924,311,578 933,470
b) other . . ... L 12,628,917 6,454
936,940,495 939,924
Expenses from assumptionofloss . . . . .. ... L0000 810,642 -
Allocations to Special items with partial reserve character . . . . . . . . . .. 1,942,075 21,332
Other eXpenses . . . . . . . .. i 74,160,240 45,723
Netincomeforthevear. . . . . . . . . . . .. .. ... 502,594,824 469,202
Total Expenses 11,740,975 ,865 11,062,964

Netincome fortheyear . . . . .. . ... . .. ... ... ... .. ..

Withdrawals from Disclosed reserves for own shares . . . . . . ..

Aliocations to Disclosed reserves from Net income for the year
a) legalreserve . . . . .. ... . ... L.
b) reserve forownshares . . ... . ... ... ... L.
c) other reserves (voluntary) . ... ... ... L

Distributable profit . . . . . . .. ... oo

In the year under review the Bank paid DM 150,014,310 in pensions and contributions to the Beamtenversicherungsver-
ein des Deutschen Bank- und Bankiergewerbes {a. G.), Berlin. The payments to be made in the next five years will pro-
bably amount to 107%, 115%, 124%, 135% and 145% of the above sum.

Frankfurt am Main, March 5, 1985
Deutsche Bank Aktiengesellschaft

The Board of Managing Directors

Blessing Burgard Cartellieri Christians
Ehret Guth Herrhausen van Hooven
Kopper Mertin Weiss Zapp

Breuer Krupp



for the period from January 1 to December 31, 1984 Income
1983
DM DM in DM 1,000
Interest and similar income from lending and money market transactions 8,916,859,745 8,497,732
Current income from
a) fixed-interest securities and Government-inscribeddebt . . . . . . .. 697,805,285 578,187
b) other securities . . . . ... ... 348,069,122 303,261
¢} subsidiaries, associated companies and trade investments . . . . . . .. 136,244,117 116,694
1,182,118,524 997,142
Commissions and other service charges received . . ... ... ........ 1,200,528,801 1,107,177
Other income, including income from the writing back of provisions for
possible loanlosses . . . . .. ... L L 361,623,841 366,101
Income from profit-pooling, profit-transfer and partial profit-transfer
agreements . . . . .. ... 19,622,372 12,467
Income from the writing back of provisions, unless it has
ta be shown under "Qtherincome™ . . . . .. . . ... .. ... ... ... . 37,664,380 40,723
Income from the writing back of special items with partial
reserve character . . . . . . ... .o 22,558,202 41,622
Total Income 11,740,975,865 11,062,964

1983 1983
DM DM DM DM
502,594,824 469,201,546
- 8,270,590
502,694,824 T 475472136
150,000,000 160,000,000 150,000,000 150,000,000
352,594,824 325,472,136

The accounting, the annual financial statements and the management report, which we have examined
with due care, comply with law and the company’s statutes.

Frankfurt am Main, March 20, 1985

Treuverkehr
Aktiengesellschaft

Wirtschaftsprifungsgesellschaft

Dr. Nebendorf

Wirtschaftspriifer

Fandreé

Wirtschaftsprifer



Development of the Balance Sheet of Deutsche Bank AG

— Amaounts in DM millions -

Balance Sheet End of 1984 1983 1982 1981 1980
Assets
Cashreserve . . . . . .. . 5,940 5,235 5,455 6,679 7,524
Billsofexchange . . ... ... ... ... . ... ... .. 2,060 2,119 1,994 2,462 2,939
Clamsonbanks . . . . .. .. Lo 43,186 31,598 34,608 34,246 26,165
Treasury bills and discountable Treasurynotes . . . . .. . .. . . .. o 1,111 1,189 1,144 614 612
Bondsandnotes. . . . . . ... 10,765 9,436 7,709 6,569 6,374
Securities not to be shown elsewhere . . . . . . . . ... 3,080 2,739 2,327 2,249 2,158
Claims on customers . . . . . . . . ... 65,721 59,409 56,672 56,089 52,874
short and medium-term . . . . . . ... 38,241 35,939 34,655 3,161 26,995
long-term {fouryearsormore) . . . ... ... L. . 27,480 23,470 21,917 24,928 | 26 879
Recovery claims on Federal and Lander authorities under Currency
Reform Acts . . . . . . .. 221 237 256 273 288
Loans on a trust basis at third partyrisk . . . . . ... .. ..., 218 207 212 227 233
Subsidiaries, associated companies and trade investments . . . . . . .. 2,692 2,607 2,048 1,829 1,681
Land and buildings . . . . . . ..o o oo 816 784 765 3 757
Office furniture and equipment . . . . . .., .. [ 415 324 308 293 276
Otherassets . . . . .. .. ... .. e 1,434 1,424 1,341 1,47 1,760
Remaining assets . . . . . .. .. ... o 239 576 757 741 605
Balance Sheet Total 137,888 117,784 115,496 114,473 104,246
Liahilities
Liabilities to banks . . . . . . ... L 45,899 38,226 37,396 36,732 34,016
including: time deposits . . . . ... ... ... ... [35331 ] [ 29411 | 28621 | [ 27.153 | 26,752
Liabilities to customers . . . . . .. .. ... .. ... 73,599 64,425 63,080 64,698 57,157
including: timedeposits . . . . . ... L 33,100 27,130 26,674 30,654 23,296
savings deposits . . . . . .. 20,656 20,934 21,114 20,353 19,628
Bondsandnotes . . . . . . . ... ... ... ... 2,553 1,545 2,659 3,081 3,635
Provisions . . . . . . ... ... e 5,615 4,382 3618 2,867 2,292
torpensions . . . . ... L 1,669 1,453 1,291 1,269 1,148
OINET e 4,046 2,929 | 2,327 1,598 1,144 |
Sharecapital . . . . ... 1,469 1,356 1,356 1,232 1,114
Disclosed reserves . . . . . . . .. o 4766 4162 _ 40 8_ 3,641 3,284
legalreserve . . . . . . .. L 2,912 2,458 2,458 2,084 1,729
otherreserves . . . . . . . . L 1,854 1,704 1,560 1,657 1,665
Remaining liabilities . . . . .. ... ... ... ... ... . 3,634 3,363 3.07 2,981 2,525
Distributable profit . . . . . . .. ... 353 325 298 241 223
Balance Sheet Total 137,888 117,784 115,496 114,473 104,246
Own drawings in circulation {discounted) . . . . . .. ... ... .. 10 13 49 73 N
Endaorsement liabilities . . . . . . . . . ... 5.520 4,960 45625 3,604 3.165
Business Volume 143,418 122,757 120,070 118,150 107,442
Contingent liabilities from guarantees,etc. . . . . . . ... . ... ... 21,039 21,005 21,013 21,182 18,245
Figures from the Profit and Loss Account
for the year 1984 1983 1982 1981 1980
Earnings on business volume {Interest surplus) . . . . . .. .. .. ... 4,217 4,146 3,810 3412 2,812
Earnings on services (Commission surplus) . . . .. . ... ... .. ... 1,167 1,076 941 892 807
Staff and other operating expenses . . . . . .. ... ... ... . ... 3,645 3.316 3,076 2,868 2,687
Taxes . . ... 937 840 757 553 482
Netincome fortheyear . . .. . .. .. ... . ... .. .. ... ..... . 503 469 302 242 343
Allocations to Disclosed reserves . . . . . . . .. ... 150 150 4 1 120
Distributable profit . . . . .. . .. ... ... 3”3 325 298 241 223
Dividend in DM per share orin®) . . . . . .. . ... .. ... ... ... 12— 12~ 1. - 10. 10.—-
*} plus tax credit tor shareholders with unlimited domestic tax liability: . . (6.75) (6.75) (6.19) (5.63) (5.63)
Number of staff at year'send . . . . . . . .. ... ... ... ... 41,126 40,570 40,326 39,836 39,242




1.1

1979 1978 1977 1976 1974 1972 1970 1960 1956 1952
9,722 6,723 5,401 4522 5,183 5,138 2,763 1,388 699 417
2,359 6,311 6,219 6,626 4,742 3,743 4,095 2,109 1,897 598
26,261 26,433 21,988 16,973 11,066 5,911 4,303 983 686 347
524 387 96 248 - 249 408 482 54 64
4,949 5,243 3,940 3,098 1,466 1,272 1,482 557 333 3
2,005 1,774 1,846 1,875 1,123 1,148 1,325 706 352 60
47,710 40,406 34,301 30,767 23,294 19,823 14,785 4128 2,805 1,690
23,326 19,281 17,120 F16,903 \ ‘ 15,147 12,082 [ 8893 3,696J ‘ 2,396 1,458 ‘
24,384 21,125 17.181 13,864 8,147 7,741 5,892 432 409 232
306 324 343 363 402 443 481 501 476 417
238 272 281 199 61 105 52 65 87 46
1,554 1,463 1,396 1,250 1,051 773 534 80 54 9
759 765 742 681 575 389 345 154 118 61
269 266 240 225 169 142 101 - - 20
1,348 1.152 1,261 1,118 780 639 462 10 33 ]
773 611 554 416 421 459 296 59 27 25
98,771 92,130 78,608 67,361 50,333 40,234 31,432 11,222 7,621 3,758
32,708 30,245 23,419 19,285 12,031 8,901 6,776 1,744 1,810 589
26,392 (24388 | [17422 ] [ 13420 | 7.218 4,328 3,618 [ 892 ] [ 1149 391
53,264 50,215 44,950 39,828 33,905 28.182 22,397 8475 5,092 2,652
[ 20,411 17,210 14,282 10,549 10,915 8.450 7331 2,551 1,652 ( 731
18,912 19,085 J 18,123 17,654 13,444 11,048 8,187 2,200 964 | 197
4,775 4,663 3,982 2,844 528 - - - -
1,959 1,673 1,453 1,298 973 666 522 281 209 188
1,038 | 961 877 805 658 433 364 146 127 76
921 | 72 576 493 315 233 | 158 135 82 112
1,114 1,040 960 900 720 640 480 250 200 100
3,164 2,850 2,490 2,200 1,549 1,274 880 300 150 41
1,729 1,506 1,265 | 1,085 634 474 [0 50 25 25
1,435 ‘ 1,345 1,225 1,115 915 800 | 710 250 125 16
1,649 1,257 1,181 826 483 463 291 132 135 188
194 187 173 180 144 108 86 40 25 -
98,777 92,130 78,608 67,361 50,333 40,234 31,432 11,222 7,621 3,758
7 7 - - - - - - - -
2,231 158 127 437 502 1,432 640 167 317 794
101.015 92,295 78,735 67,798 50,835 41,666 32,072 11,389 7,938 4,652
16,307 16,503 16,515 16,445 9,007 4,406 4,185 1,473 816 461
1979 1978 1977 1976 1974 1972 1970 1960 1956 1952
2,385 2,099 1,855 1,708 1,636 997 901
698 656 591 535 453 360 249
2,398 2,197 2,007 1,849 1,621 1,152 884
448 423 333 293 207 104 96
284 307 283 260 234 158 116 90 50
90 120 110 100 90 50 30 50 25
194 187 173 180 144 10 86 40 25
9— 9. - 9. 10.- 10.- 9.- 9- 16% 12%
(5.06) (5.06) (5.06)
39,081 37,729 36,034 36,319 35,820 34914 33,070 19,106 16,597 12,080




Growth of Capital and Reserves

Deutsche Bank AG

Share Disclosed Share Capital
Capital Reserves and Reserves
DM DM DM
January 1, 1952 (opening balance sheet) . ... .. ... ... ... ... .. .. 100,000,000 40,500,000 140,500,000
Capital increase: 1955 (1 for2atpar). . . . ... ... .. ... 50,000,000 50,000,000
Capital increase; 1956 (1 for3atpar) . . . . . ... .. .. L 50,000,000 50,000,000
Allocations from net income 1952-1956 and
from the Conversion Account . . . . . . . ... ... ... ... ... 109,500,000 109,500,000
December 31,1956 . . . . . . ... Lo 200,000,000 150,000,000 350,000,000
Capital increase: 1958 (1 fordatpar) . . . . . . ... . .. . 50,000,000 50,000,000
Allocation from netincome 1957 1960 . . . .. . ... ... .. ... .. .. . 150,000,000 150,000,000
December 31,1960 . . . . . . . . . L 250,000,000 300,000,000 550,000,000
Capital increase: 1961 (1forSatpar) . . . . . ... .. .. .. .. ... 50,000,000 50,000,000
Capital increase; 1965 (1 for6atpar) . . . . . ... .. ... ... ... 50,000,000 50,000,000
Capital increase: 1966 (1 for7atpar) . . . . . .. ... .. ... .. ... ... 50,000,000 50,000,000
Capital increase: 1968 (1 for 5 at DM 125 per sharc of DM 6S0) . . . . . . . .. 80,000,000 120,000,000 200,000,000
Allocation trom net incorme 1961-1970 . . . . .. .. ... . . .. 460,000,000 460,000,000
December 31,1970 . . . . . . . . e e 480,000,000 880,000,000 1,360,000,000
Capital increase: 1971 (1 for 6 at DM 140 per share of DM 50) . . 80,000,000 144,000,000 224,000,000
Capital increase: 1972 (1 for 7 at DM 150 per share of DM G0) . . . . . . . .. 80,000,000 160,000,000 240,000,000
Capital increase: 1973 (1 for 8 at DM 150 per share of DM 50) . . . . . 80,000,000 160,000,000 240,000,000
Capital increase: 1975 (1 for 4 at DM 175 per share of DM 50) . . 180,000,000 450,000,000 630,000,000
Capital increase: 1977 {1 for 15 at DM 200 per share of DM 50} . . . . 60,000,000 180,000,000 240,000,000
Capital increase: 1978 (1 for 12 at DM 200 per share of DM 50
and exercise of optionrights) . . . . .. ..o oo 80,132,900 240,427,359 320,560,259
Capital increase: 1979 (1 for 15 at DM 200 per share of DM 5(]) 74,000,000 223,249,108 297,249,108
Capital increase: 1980 by exercise of optionrights . . . . . . .. . . .. 1,000 3.334 4,334
Allocation from netincome 1971-1980 . . . . . . . . . .. 846,000,000 846,000,000
December 31,1980 . . . . . . .. ... o 1,114,133,900 3,283,679,801 4,397,813,701
Capital increase: 1981 (1 for 10 at DM 200 per share of DM oO) ........ 118,000,000 355,649,340 473,649,340
Allocation frorn net income 1981 for own shares . . . . . . 1,440,396 1,440,396
December31,1981 . . . . . . ... ... ... e 1,232,133,900 3,640,769,537 4,872,903,437
Capital increase: 1982 (1 for 10 at DM 200 per share of DM b()) S 124,000,000 373,372,489 497,372,489
Allocation from net income 1982 for own shares . . . . . . 3,977,474 3,977,474
December 31,1882 . . . . . . .. ... 1.356,133,900 4,018,119,500 5,374,253,400
Withdrawals forownsghares. . . . . . . .. .. . ... ... . 6,270,590 6,270,590
Allocation from net income 1983 . . . . . ... Lo 150,000,000 150,000,000

December 31,1983 . . . . . . ..o

Capital increase: 1984 (1 for 12 at DM 250 per share of DM 50)

and sale of convertible bonds not subscribed . . . . . . . ..
Allocation from netincome . . . . . .. ... ... ... ...

Development of Reserves

1,356,133,900

4,161,848,910

5517,982,810

Allocations trom the Conversion Account . . . . . . . .. .. ...
Allocations from netincome . . . . . . . . ... L.

Premium from capital increases incl. sale of residual shares

Total disclosed reserves . . . . . . . . . . . ... ...

113,011,200 454,224,326 567,235,626
- 150,000,000 150,000,000
1.469,145,100 4,766,073,236 6,235,218,336
......................... 41,766,357

1.863,380,923

286,925,856
4,766,073,236
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Deutsche Bank Group
Capital and reserves DM 7,699 m.

The following companies were included in the Consolidated Statement of Accounts as at the end of 1984

Commercial banks

Mortgage banks

Specialized banks
and investment
companias

International banks
and financing
companies

Property
management
and leasing
companies

Deutsche Bank AG : Deutsche Bank Handolsbank
Frankfurt am Main . Sear AG o InLubeck AG

.+ Saarbrucken © Libeck

Own
- funds
= Holding

“ Own
L funds DM 76.0m. -
£ Holding 693.20%%

Qwn i
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Europoan
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Compagne Financiere

Deutsche Bank
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(Asia Credit) Lid,
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SA
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& Luxembourg
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Hi
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lcling
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S London

DB Finance
{Hong Kang)j Ltd
Hong Kong

Deutsche Bank
Capntal Carp.
New York

Finance N.V.

Own
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Holding 0%
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funds US$20m funds ? tunds US$10om
Holding 99.9% . Holding 99.¢ : E | olding 100%

Own
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Report of the Group for 1984

Deutsche Bank Group

Foreword

Besides the requirements of the German Joint
Stock Corporation Act regarding the presentation
of consolidated accounts, the new Banking Act
(Kreditwesengesetz), parts of which came into
force on January 1, 198b, has now established
consolidation requirements for banking supervi-
sory purposes, too. Apart from consolidation
pursuant to Gerrman company law, group compa-
nies where the parent has a direct or indirect hold-
ing of at least 40% in capital or voting rights must
in future be consolidated for the purposes of
banking supervision. After a transitional phase,
group risk-bearing assets combined on the basis
of proportional consolidation must not, pursuant
to Principle 1 of the Banking Act, exceed 18 times
the group companies’ proportionally consolidat-
ed capital and reserves.

Since Deutsche Bank AG is responsible for en-
suring that Group capital and reserves are at the
required level, the steering of Group companies’
volume growth and its effect of tying up capital
has taken on greater importance, not only for
business policy reasons, but also and in particular
with regard to consolidation for banking supervi-
SOry purposes.

General survey

The aggregate business volume of the 30
Group companies (including Deutsche Bank AG)
consolidated as at 31. 12, 1984 pursuant to the
German Joint Stock Corporation Act increased by
DM 36.0 bn. to DM 272.6 bn. After consolidation

Business volume

end of 1984

4 Germancommercialbanks .. ..... ... DM 155.0bn.
3 montgagebanks ... ... oL DM B9.0bn.
5 specialized banks and

investmentcompanies ............. DM 75bn.
11 international banks and

financing companies ........... . ... DM 497 bn.
7 property management and

leasingcompanies. . ... ......... .. DM 14bn.

aggregate businessvolume . ... ... .. DM 2726 bn.

of intercompany claims and liabilities and capital
consolidation totalling DM 34.2 bn., Group busi-
ness volume (balance sheet total + endorsement
liabilities) stood at DM 238.4 bn. at the end of
1984. It was thus DM 22.8 bn. (+ 10.6%) higher
than at the end of 1983.

The tableau on page 92 shows the categories of
company in the Group. The three German com-
mercial banks shown in the same category as
Deutsche Bank AG increased their business vol-
ume to DM 11.6 bn. (+ 4.7%). The operating re-
sults of these three institutions expanded 2.5%
compared with the previous year. These banks
have made sufficient provision for all discernible
risks in domestic and international lending.

Deutsche Bank Berlin AG, Berlin, and Deutsche
Bank Saar AG, Saarbricken, propose to their
General Meetings that an unchanged dividend be
distributed for 1984. Handelsbank in Libeck AG,
Lubeck, will propose to the General Meeting that
the dividend be increased.
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The three mortgage banks which, within the
Group. offer financing for private and commercial
buildings settle their business in — partly close —
cooperation with the branches of Deutsche Bank
AG and the above-mentioned three German com-
mercial banks. Thanks to this cooperation, the
Group is in a position to offer customers tailored
building financings. In 1984 mortgage loans ex-
panded by DM 1.6 bn. to DM 245 bn and com-
munal loans by DM 2.2 bn. to DM 27.7 bn. Mort-
gage loan commitments were DM 0.1 bn_lower
(end of 1984: DM 4.1 bn.) than at the end of the
previous year, whereas communal loan commit-
ments rose by DM 0.6 bn. (end of 1984: DM 4.7
bn.). The earnings situation at all three mortgage
banks was again satisfactory. Deutsche Central-
bodenkredit-AG, Berlin-Cologne, and Frankfurter
Hypothekenbank AG, Frankfurt am Main, will pro-
pose to their General Meetings that an un-
changed dividend be distributed for 1984
Libecker Hypothekenbank AG, Lubeck, will pro-
pose to the General Meeting that an increased
dividend be paid.

In the Group, Deutsche Kreditbank fur Baufi-
nanzierung AG, Cologne, provides a wide variety
of specialized services in the building financing
sector. In particular it extends credit for the devel-
opment and purchase of land, builder's loans and
interim financings for mortgages and building
savings contracts. Deutsche Kreditbank fur Baufi-
nanzierung will propose to the General Meeting
that, as in the previous year, an unchanged divi-
dend be paid for 1984

GEFA Group offers both commercial customers
and private individuals special forms of financing
within the Group. In particular these are instal-
ment loans and leasing and factoring business.

The portfolio investment business of Deutsche
Bank AG is supplemented within the Group by the
capital investment company DWS Deutsche Ge-
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sellschaft fUr Wertpapiersparen mbH, Frankfurt
am Main. This company adds investment fund
saving to the Group's range of services. Deutsche
Gesellschaft fir Fondsverwaltung mbH, (DEGEF),
Frankfurt am Main, manages individual special
funds forinstitutional investors. The total assets of
the 15 securities funds managed by DWS rose to
DM 105 bn. in 1984. The total assets of the 118
funds managed by DEGEF had increased to DM
73 bn. by the end of 1984

Our international subsidiaries and their offices
are domiciled in 20 different countries across four
continents. Operating within the Group, they not
only serve German customers and their foreign
subsidiaries in the field, but also maintain exten-
sive relations with local clients. The aggregate
business volume of our international banks and fi-

Composition of aggregate business volume
End of 1984

Deutsche Bank Group

Total DM 272.6 bn

Commercial banks . .
DM 155 0bn. —56.9%

International banks
and financing
companes
DM 49.7 bn.=18.2%

Z“Marigage banks
DM 53.0bn.. 21.6%

PVODEI'IV rmanagement
and leasing companies
DM 14 bn—05%




nancing companies increased by 199% — partly
owing 1o exchange rate changes —to DM 49.7 bn.

In 1984, Group business volume expanded by
DM 22.8 bn. to DM 238.4 bn.; of this growth, total
credit extended contributed DM 182 bn.
(+ 11.5%). Atyear's end, the German commercial
banks, including Deutsche Bank AG, accounted
for 48 5% of total credit extended which stood at
DM 177.3 bn. The mortgage banks accounted for
31.4% of total credit extended, the international
banks and financing companies 17.3%, and the
specialized banks, investment companies and
other consolidated companies 2.8%.

The valuation of risks in lending business was
carried out with our usual care and caution. We
took account of all risks through the formation of
adjustments and provisions. We provided for
country risks in the Group by making uniform ad-
justments.

Funds from outside sources amounted to DM
213.0 bn. at year's end; in 1984, they increased by
DM 20.0 bn. (+ 10.4%). The German commercial
banks (including Deutsche Bank AG) accounted
for B8.5% of this funding; 26.7% came from the
mortgage banks, 12.6% from the international
banks and financing companies and 2.2% from
the specialized banks and other companies.

At the end of 1984 Deutsche Bank Group had a
total staff of 47,873 persons (previous year:
47,256), of whom 44,452 (previous year: 43,926)
were employed in the domestic sector. Qur cus-
tomers were served by 1,411 business offices, of
which 1,345 were at home and 66 abroad.

Consolidated companies

The following companies are included with
Deutsche Bank AG, Frankfurt am Main, in the
Consolidated Statement of Accounts as at De-
cember 31, 1984

Group's capital
share pursuant

to & 16 Joint
Stock Corp. Act

Commercial banks

Deutsche Bank Berlin AG, Berlin . . . . . . . |
Dcutsche Bank Saar AG, Saarbricken
Handelsbank in Liibeck AG, Libeck

Mortgage banks

Deutsche Centralbodenkredit-AG,
Berlin—Cologne . . . . . . .. ... ... ... ..
Frankfurter Hypothekenbank AG, Frankfurt am

Main o
Labecker Hypothekenbank AG, Libeck

Specialized banks and investment companies

Deutsche Kreditbank fur Baufinanzierung AG,
Cologne
Efgee Gesellschaft fir Einkaufs-Finanzierung
mbH, Dusseldort . . . . .. ...
GEFA Gesellschaft fur Absatzfinanzierung mbH,
Wuppertal

Deutsche Gesellschaft fur Fondsverwaltung mbH,

Frankfurtam Main
DWS Deutsche Gesellschaft fir
Wertpapiersparen mbH, Frankfurtam Main . . . .

International banks and financing companies

Deutsche Bank (Asia Credit) Ltd., Singapore
Deutsche Bank (Canada), Toronto
Deutsche Bank Compagnie Financiere
Luxembourg S. A., Luxembourg
Deutsche Bank (Suisse) S. A., Geneva
European Asian Bank AG, Hamburg
Deutsche Bank Capital Corporation, New York

DB Finance (Hong Kong) Ltd .. Hong Kong = . . . .
OB UK. Finance Ltd, London . . . . . . .
Deutsche Bank Finance N.V_, Curagao . . . . . . .
Deutsche Credit Corporation, Deerfield
Deutsche Credit Services, Inc., Dover

85.8%

91.4%
100 %

100 %

100 %

100 %

50.7%

100 %
100 %

99.9%
99.9%
60.0%
100 %
99.9%
99.9%
100 %
100 %
100 %
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Group’s capital
share pursuant

to § 16 Joint
Stock Corp. Act

Other domestic companies

Deutsche Gesellschaft fur
Immobilien-Leasing mbH, Cologne
Elektro-Export-Gesellschaft mbH, Nuremberg 100 %

GEFA-Leasing GmbH, Wuppertal . . . . . . 100 %
Hessische Immobilien-Verwaltungs-
GesellschaftmbH, Frankfurtam Main . . . . . 100 %

Matura Vermdgensverwaltung mbH, Disseldorf 100 %
Sitddeutsche Vermdgensverwaltung GmbH,

Frankfurtam Main . . . . . . . .. . .. .. oo 100 %
Trinitas Vermdgensverwaltung GrnbH,
FrankfutamMain . . . .. .. ... ... .. .. . 100 %

The domestic Group companies listed on
pages 102 and 103 have not been consolidated, in
accordance with Section 329 (2) Joint Stock Cor-
poration Act, owing to their minor importance for
Group assets and income. Their combined bal-
ance sheet total of DM 880 m. is equivalent to only
3.8%0 of the consolidated balance sheet total.
Since the foreign Group companies which are al-
s0 not consolidated owing to their minimal im-
portance have an aggregate balance sheet total of
only DM 615 m. (2.6%o of consolidated balance
sheet total), the Consolidated Statement of Ac-
counts of Deutsche Bank AG provides a compre-
hensive view of Group assets and income and sa-
tisfies the requirements of a world statement of
accounts.

We report as follows on the companies in-
cluded with Deutsche Bank AG in the Consolidat-
ed Statement of Accounts for 1984:
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Commercial banks

Deutsche Bank Berlin AG, Berlin, increased its
business volume in 1984 by 5% to DM 7,732 m.

Total credit extended grew 2.8%to DM 4,746 m.
This expansion was attributable both to corporate
customer business and to business with retail
customers. Of total credit extended, lendings un-
der the BauKreditSystem amounted to DM 1,190
m. (+ 13.8%).

Funds from outside sources increased 3.8% to
DM 6,682 m., of which DM 1,805 m. were banks’
deposits and DM 4,517 m. customers’ deposits.
The volume of own bonds and notes in circulation
rose DM 55 m. to DM 360 m.

The operating result was 6% up on the previous
year's figure. Provision was made for all discerni-
ble risks in domestic and international lending.

The sum of DM 28.0 m. was transferred to dis-
closed reserves from net income for the year of
DM 56.0 m., and a further DM 12.0 m. by resolu-
tion of the General Meeting.

The parent company, Deutsche Bank AG, will
receive a dividend of 20% on the share capital of
DM 80 m,, raised in 1984 by DM 10 m. from com-
pany funds.

The bank’s capital and reserves now total DM
387.0 m.

At year's end, the bank employed 1,756 mem-
bers of staff at 77 business offices.

Deutsche Bank Saar AG, Saarbriicken, raised
its business volume by 3.6% to DM 1,818 m. in
1984.

Total credit extended grew by 9.9% to DM 1,008
m. Claims on customers expanded 11.4% to DM
859 m. The growth centred on short and medium-
term classical lending business. The increase in
long-term claims on customers relates in particu-
lar to building financing business. Funds from



outside sources rose 2.5% to DM 1,459 m. Of this
figure, DM 944 m. are customers’ deposits.

Account was taken of all discernible risks in the
lending business by the formation of adjustments
and provisions.

Of the net income for the year of DM 505 m.,
DM 1.0 m. was transferred to disclosed reserves.
After this transfer and the capital increase in
spring 1984 with total proceeds of DM 10 m., capi-
tal and reserves rose to DM 76.0 m. at the end of
1984. It is to be proposed to the General Meeting
that an unchanged dividend of DM 6 be paid per
share of DM 50 par value.

At Handelsbank in Libeck AG, Libeck, in
which we have a holding of 90.2%, business vol-
ume expanded 4.7% to DM 2,045 m. in 1934,

Total credit extended rose 0.4% t0 DM 1,212 m.
Total funds from outside sources increased 4.5%
to DM 1,838 m. Customers’ deposits (including
bonds and notes) contained in this figure rose
2.8% to DM 1,326 m_, with the strongest growth
taking place in time deposits at + 9.1% (end of
1984: DM 317 m.).

The operating result was maintained at pre-
year level. Through the formation of adjustments
and provisions, account was again taken of risks
in lending.

Of the net income for the year of DM 58 m..
DM 2.2 m. was transferred to disclosed reserves.
As aresult of this, capital and reserves rose to DM
77 m.

Itis to be proposed to the General Meeting that
a dividend of DM 9 (after DM 8) be paid per share
of DM B0 par value.

Mortgage banks

Deutsche  Centralbodenkredit-Aktiengesell-
schaft, Berlin-Cologne, founded in 1870, trans-
acts, as a mortgage bank, all business permitted

under the Mortgage Bank Act in the Federal Terri-
tory and West Berlin.

In 1984 the bank granted 7.607 mortgage loans
foratotal of DM 1,441 m., i.e. 7.5% less than in the
previous year. The share of lendings secured
against residential property rose from 73% to 77%,
while the share of lending against commercial
property receded from 27% to 23%. Total mort-
gage loans outstanding at the end of 1984
amounted to DM 10.3 bn. (+ 4.6%).

Communal loan business was expanded
strongly, with advantage being taken of the favou-
rable bond market situation. Qverall, 218 commu-
nal loans were granted for a total amount of DM
2,220 m. (+ 20.2%). That brought total communal
loans outstanding at the end of the year to DM
12.8 bn. (previous year: DM 11.7 bn.).

To fund new business. new bonds were issued
for a total of DM 4,699 m. and loans taken up for
DM 161 m.

Balance sheet total rose by 8.2% during the year
under review to DM 25.8 bn.

After making provision for risk, the bank shows
a slightincrease in net income for the year in 1984
at DM 51.8 m. Of this, DM 25.0 m. was transferred
to disclosed reserves. It is to be proposed to the
General Meeting that a further DM 11.0 m. be
transferred to the legal reserve from the distribut-
able profit of DM 26.8 m. and that the remaining
DM 158 m. be used to pay an unchanged divi-
dend of DM 12 per share of DM 50 par value. This
will bring the company’s capital and reserves to
DM 5830 m.

Frankfurter  Hypothekenbank  Aktiengesell-
schaft Frankfurt am Main, was able to maintain
its lending business at the high level of the two
preceding years in 1984. A total of 7,194 loans
were granted for an overall volume of DM 3,930
m. (— 1.2%). Mortgage loan commitments stabi-
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lized at DM 1,955 m_, with the above-average rise
in commercial credit to DM 920 m. (+ 47%)
roughly balancing out the fall in residential build-
ing financing to DM 1,035 m. (— 22%). Communal
loan commitments eased slightly to DM 1,974 m.
(— 2.5%).

The volume of long-term mortgage loans out-
standing increased to DM 10.9 bn. (+ 7.6%). At
the end of 1984, long-term communal loans to-
talled DM 13.0 bn. (+ 5.6%). The volume and
number of loans for prolongation increased. The
bank was able to keep on its books 84 2% of loans
for which terms and conditions had to be renego-
tiated. Sales of securities came to DM 4,824 m.
(+ 1.1%). Balance sheet total rose from DM 26.1
bn. to DM 26.8 bn. {4+ 7.0%). Account was taken
of all risks in lending business.

Of the net income for the year of DM 519 m.,
DM 25 m. was transferred to disclosed reserves. It
will be proposed to the General Meeting that a
further DM 10 m. be transferred to reserves, after
which the bank’s reported capital and reserves
will amount to DM 576.8 m. Share capital is un-
changed at DM 704 m. There is also authorized
capital of DM 1o m. Forthe 1984 financial year itis
again planned to pay a dividend of DM 12 per
share of DM B0 par value.

Lubecker Hypothekenbank Aktiengesellschaft,
Libeck, increased its loan commitments in 1984
by 26% to DM 1,197 m. (1983: DM 950 m.). Of this
figure, mortgages represented DM 696 m. (1983:
DM 722 m.) and communal loans DM 501 m.
(1983: DM 228 m ).

Mortgage lendings totalled DM 3.4 bn. atyear's
end. Communal loans are reported at DM 1.9 bn.

Balance sheet total expanded 13.4% to DM 6.3
bn.

After the transfer to provision for risk, the 1984
result also allows a transfer of DM 13.75 m. to dis-
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closed reserves. Here, DM 9.0 m. is to be trans-
ferred from net income for the year and DM 4.75
m. from distributable profit. With share capital un-
changed at DM 22 m. the bank’s reported capital
and reserves will then amount to DM 154 m.

For the 1984 financial year, it is planned to dis-
tribute a dividend of 20% after 18% in the previous
year.

Specialized banks and investment companies

The balance sheet total of Deutsche Kreditbank
fur Baufinanzierung AG. Cologne, as at 3112
1984 amounts to DM 5,363 m., reflecting 13.6%
growth on 1983.

In 11s new business, the bank almost equalled
the commitment volume of the particularly brisk
previous year. New loan commitments totalled
DM 2,399 m. This figure was made up of roughly
equal amounts of short and long-term business.
Provision was made for all discernible risks.

The bank’s share capital is DM 90 m_, disclosed
reserves amount to DM 100 m. An unchanged
dividend of 14% is planned for the 1984 financial
year.

The subsidiary of Deutsche Kreditbank fir Bau-
finanzierung AG, Deutsche Gesellschaft fir Im-
mobilien-Leasing mbH, Cologne, manages its
properties according to schedule.

GEFA Gesellschaft fur Absatzfinanzierung
mbH, Wuppertal, and its subsidiaries GEFA-Leas-
ing GmbH, Wuppertal, and Efgee Gesellschaft fur
Einkaufs-Finanzierung mbH, Ddsseldorf,  in-
creased their combined balance sheet total in
1984 by DM 183 m. to DM 2,689 m. The growth
stemmed in equal parts from investment credit
and leasing business. Provision was made for
business risks.



Of the profits reported, DM 10 m. was trans-
ferred to disclosed reserves at GEFAand DM 3m.
at GEFA-Leasing GmbH. At the end of 1984 capi-
tal and reserves at GEFA then totalled DM 100 m.
and at GEFA-Leasing DM 40 m. GEFA transferred
DM 18.2 m.to Deutsche Bank AG under the exist-
ing profit and loss transfer agreement.

There are profit and loss transfer agreements
between GEFA Gesellschaft fir Absatzfinanzie-
rung mbH, Wuppertal, and its subsidiaries GEFA-
Leasing GmbH and Efgee. GEFA holds, as previ-
ously, all the shares of GEF| Gesellschaft fur Mo-
bilien-Leasing und  Finanzierungsvermittiung
mbH, Berlin, and of Heinz Langer Versicherungs-
dienst GmbH, Stuttgart. These two companies
were not consolidated in view of their minor im-
portance for Group assets and income.

Deutsche Gesellschaft fir Fondsverwaltung
mbH (DEGEF), Frankfurt am Main, manages indi-
vidual investment funds (special funds) for institu-
tional investors. The number and assets of the
funds it manages increased further during the
past financial year. At the end of 1984, the total as-
sets of the 118 funds managed by DEGEF
amounted to DM 7.3 bn.

The Shareholders” Meeting resolved at the
beginning of 1985 that the share capital be raised
by DM 20 m. from reserves to DM 140 m. and
that a dividend payment of DM 2.0 m. be made for
the 1983/84 financial year.

DWS Deutsche Gesellschaft fir Wertpapier-
sparen mbH, Frankfurt am Main, continued to re-
cord a favourable development of business in
1984 and registered revenues of DM 9153 m.
from new sales of certificates.

The total assets of the 15 securities-based pub-
lic investment funds managed by DWS increased
to DM 10.b bn. at the end of 1984. In the period

under review a total of DM 780.6 m. was distribut-
ed to certificate holders. As at the end of 1984 the
DWS funds accounted for 27.3% of the total as-
sets of the securities-based public investment
funds associated in the Bundesverband Deut-
scher Investment-Gesellschaften (BVI).

By resolution of the Shareholders” Meeting the
share capital of DWS, in which the Group has a
majority holding, was raised by DM 3.0 m. out of
company funds to DM 41 0 m.in November 1984.
Including the transfer of DM 3.0 m. from the annu-
al result to disclosed reserves, capital and re-
serves at DWS totalled DM 82.0 m. at December
31, 1984. For the 1983/84 financial year, which
ended on September 30, 1984, an unchanged div-
idend of 6% was paid on the increased share capi-
tal of DM 41.0 m.

International banks and financing companies

Deutsche Bank (Asia Credit) Ltd., Singapore,
engages primarily in international lending busi-
ness and money and foreign exchange dealing in
the South East Asian area.

At the end of 1984 balance sheet total was the
equivalent of DM 2.2 bn. After provision had been
made for country risks, the netincome for the year
of DM 3.7 m. was used for payment of a dividend.
Capital and reserves at the end of 1984 amounted
to the equivalent of DM 822 m.

Deutsche Bank (Canada), Toronto, which op-
erates as a commercial bank under the Canadian
Bank Act, engages in lending and deposits busi-
ness with corporate and private customers. It is al-
so active in foreign exchange dealing and the set-
tlement of foreign trade business.

In its third year, the bank was again able to ex-
pand its customer stock and business volume
substantially. Atthe end of 1984, balance sheet to-
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tal came to C$ 309 m. (+52.5%), with total credit
extended to customers of C$ 201 m. (+49.7%).
The earnings of C$ 1.5 m. were transferred to pro-
visions for risk.

To take account of the bank’s growing volume
of business. the capital, which is wholly owned by
Deutsche Bank AG, was raised by C$ 10 m. in No-
vember 1984. Capital and reserves at year's end
amounted to C$ 25 m.

Balance sheet total at Deutsche Bank Com-
pagnie Financiere Luxembourg, Luxembourg,
rose 16.3% to Lux. Frs. 640 bn. (DM 31.8 bn.). The
growth is largely attributable to exchange rate
changes — particularly affecting the US dollar.

At year's end, total credit extended came to
Lux. Frs. 535 bn. (DM 266 bn.). The growth
(+16.5%) took place in the short and medium-
term sectors, while long-term lending decreased.
The bank’s general policy on lending in the inter-
national sector was selective and cautious.

In the past year, the bank obtained the funding
it needed for its lending business both in the Eu-
romarket and from foreign branches of Deutsche
Bank AG.

After the bank had strengthened its liabilities
structure in the previous years by taking up long-
term funds in order to reduce the follow-on fi-
nancing risk in roll-over credits, the same purpose
was served in 1984 by the issue of notes for US$
48 m. and in January 1985 by two bond issues for
the equivalent of roughly DM 440 m. guaranteed
by the bank and floated through Deutsche Bank
Finance N.V., Curacao.

Owing to the higher country risks, provisions
were raised strongly again, causing the profit and
loss account to close in balance.

Share capital was increased in November 1984
by Lux. Frs. 400 m. (DM 20 m.). The new shares
were paid up with a premium of Lux. Frs. 800 m.
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(DM 40 m.). Share capital and reserves now total
Lux. Frs. 9,456 m. (DM 470 m.).

As a specialized portfolio investment company,
Deutsche Bank (Suisse) S.A., Geneva and Ziirich,
serves its international private clientéle in the
fields of investment counselling, portfolio man-
agement, and securities, foreign exchange and
precious metals dealing. In 1984 — its 4th financial
year — the bank again achieved an increase in the
number of its customer relationships and in the
assets entrusted to it.

Commission business developed positively in
the financial year. In the flotation of bonds and
notes in Swiss francs, the bank participated as
syndicate member in numerous issues and thus
confirmed its role in this field of business.

Balance sheet total expanded to Sfrs 362.9 m.
(+12.6%).

Capital and reserves are unchanged at DM 30.1
m. It is to be proposed to the General Meeting
that the net income for the year of Sfrs 2.0 m. be
transferred to disclosed reserves.

European Asian Bank AG, Hamburg, operates
primarily in the Asian-Pacific region.

In the year under review, balance sheet total
rose to DM 9.1 bn. (+90%). Total lending in-
creased 3.2% to DM 6.9 bn. Funds from outside
sources rose to DM 8.4 bn. {+10.5%).

Owing to the further increase in risks in lending
business, there was a considerable rise in ex-
penses for risk provision. Account was taken of all
discernible risks through the formation of adjust-
ments and provisions, partly with the involvement
of the shareholders.

The financial year closed with a balanced result.
Capital and reserves were unchanged at DM 430
m. at year's end.



Atlantic Capital Corporation, New York. re-
named Deutsche Bank Capital Corporation. New
York, with effect from January 1, 1985, engages in
securities and issuing business for an internation-
ally-oriented clientéle. In 1984 the bank was again
able to expand its position on the American mar-
ket. Balance sheet total increased 25% compared
with the previous yearto US$ 71.4 m. Despite dif-
ficult market conditions earnings of US$ 1.6 m.
were reported. Share capital and reserves came
to US$ 28.1 m. at year's end.

As part of the streamlining of our activities, the
business of DB Finance (Hong Kong) Ltd., Hong
Kong, which engaged primarily in securities deal-
ing in the Asian-Pacific region, was transferred to
the local branch of Deutsche Bank AG as at the
end of the 1984 reporting year. Profit for the 1984
financial year was the equivalent of DM 3.6 m.

DB U.K. Finance Ltd., London, engages in parti-
cular in lending and money market business.
Business volume increased in 1984 to DM 1,902
m., of which DM 1,644 m. is attributable to total
lending. Capital and reserves cameto £ 124 m. at
the end of 1984. Net income for the past financial
yearwas £ 2.1 m.

Deutsche Bank Finance N.V., Curacao, Nether-
lands Antilles, set up as a financing company in
1981, has so far floated new issues for a total
amount of US$ 910 m. The proceeds of these is-
sues were passed on to Deutsche Bank Com-
pagnie Financiere Luxembourg S.A., Luxem-
bourg, which guaranteed the obligations of
Deutsche Bank Finance N.V., Curacao, towards
bondholders.

Net income for the 1984 financial year was US$
340.000.

Deutsche Credit Corporation, Deerfield, lllinois
(US.A.)., and its 6 branches engage in sales fi-
nancing business in the U.5.A., primarily with tied
loans to dealers and final customers. Business
volume at the end of 1984 was US$ 384 m. The net
income for the year of US$ 270,000 (previous
year: US$ 210,000) was transferred to profit carri-
ed forward. Capital and reserves at the end of
1984 amounted to US$ 40.3 m.

Property management companies

Hessische  Immobilien-Verwaltungs-Gesell-
schaft mbH, Frankfurt am Main, is owner of land
and buildings let primarily to Deutsche Bank AG;
these properties include the training centre of
Deutsche Bank AG in Kronberg (Taunus). A profit-
transfer agreement was concluded between Hes-
sische Immobilien-Verwaltungs-Gesellschaft and
Deutsche Bank AG in 1984,

Matura Vermdgensverwaltung mbH, Duissel-
dorf, and Siddeutsche Vermdégensverwaltung
GmbH, Frankfurt am Main, manage property for
their own and third-party account. Elektro-Export-
GmbH, Nuremberg, a wholly-owned subsidiary of
Suddeutsche Vermogensverwaltung GmbH, fi-
nances the export of electronic products.

Trinitas Vermdégensverwaltung GmbH, Frank-
furt am Main, together with its subsidiary Tauern-
allee Grundstucksgesellschaft mbH, Berlin, ma-
nages its own and third-party property, which is
let chiefly to Deutsche Bank Berlin AG and its em-
ployees. There is a profit-transfer agreement be-
tween Trinitas and Deutsche Bank AG.
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Non-consolidated companies

In accordance with Section 329 (2) Joint Stock
Corporation Act the following domestic members
of the Group with an aggregate balance sheet to-
tal of DM 880 m. have not been included in the
consolidated statement of accounts owing to
their minor importance for the Group’s assets and
income posiion:

Wilh. Ahlrmann GmbH, Kiel

“Alwa” Gesellschaft fir Vermogensverwaltung mbH,
Hamburg

BACUL Vermietungsgesellschaft mbH, Dusseldorf

BAMUS Vermietungsgesellschaft mbH, Dusseldorf

BARIS Vermictungsgesellschaft mbH, Disseldorf

BATOR Vermietungsgesellschaft mbH, Disseldort

BELUS VermietungsgesellschaftmbH, Dusseldorf
Beteiligungsgesellschaft fur Flugzeugleasing mbH, Frankfurt
am Main

BONUS Vermietungsgesellschaft mbH, Dusseldorf
CADMUS Vermietungsgesellschaft mbH, Diasseldorf
CALOR Vermietungsgesellschaft mbH, Dusseldorf
CAMPANIA Vermietungsgesellschaft mbH, Disseldorf
CANDOR Vermietungsgeselischaft mbH. Dusseldort
Capital Management International GmbH of Deutsche Bank,
Frankfurt am Main '

Castolin Grundsticksgesellschaft mbH. Dusseldorf

CGT Canada Grundbesitz Treuhand GmbH, Frankfurt am
Main

ComCo Datenanlagen GmbH u. Co. KG,
Korntal-Munchingen

ComCo Verwaltungsgeselischatt mbH, Korntal-Minchingen
DB Consult GmbH, Frankfurt am Main

Deutsche Beteiligungs AG Unternehmens-
beteiligungsgeselischaft, Kénigstein (Taunus)

Deutsche Beteiligungsgesellschaft mbH, Frankfurt am Main
Deutsche Canada-Grundbesitzverwaltungsgesellschaft
mbH, Frankfurt am Main

Deutsche Gesellschaft fir Anlageberatung mbH, Frankfurt
am Main

Deutsche Grundbesitz-Anlagegeselischaft mbH & Co
Lowenstein Palais, Cologne

Deutsche Vermogensbildungsgesellschaft mbH,
Bad Homburgv.d. H.

DIL Grundstiicksgesellschaft flr Verwaltungs- und
Lagergebiude mbH, Diisseldorf
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“Domshof” Schittsbeteiligungs-Gesellschaft mbH. Bremen
MS “Essen” Schiffahrts-Gesellschaft mbH, Bremen
Essener Grundstticksverwertung Dr. Ballhausen, Dr. Bruens,
Dr MollerKG, Essen

Frankfurter Gesellschaft fur Vermogensanlagen mbH,
Frankfurt am Main

GADES Grundstucks-Vermietungsgeselischaft mbH,
Dusseldorf

GEFl Gesellschaft fir Mobilien-Leasing

und Finanzierungsvermittlung mbH, Berlin

gr Grundstticks GmbH Objekt Corvus, Frankfurt am Main
gr Grundstiicks GmbH Objekt Corvus u. Co.
Besitzgesellschaft Westend-Center, Frankfurt am Main

gr Grundstucks GmbH Objekt Lyra. Frankfurt am Main

gr Grundsticks GmbH Objekt Lyra u. Co. Besitzgesellschaft
Marienstrasse. Frankfurt am Main
Grundstucksgeselischaft Grafenberger Allee mbH,
Diisseldort

Grundstucksgesellschaft Otto-Hahn-Strasse mbH,
Disseldort

Grundstucksvermietungsgesellschaft Wilhelmstrasse mbH,
Cologne

Grundstlcksverwaltungsgeselischaft Objekt Geislingen
mbH, Frankfurt am Main

Hochhaus und Hotel Riesenflirstenhof Aufbaugesellschaft
mbH, Frankfurt am Main
Hypotheken-Verwaltungs-Geselischaft mbH, Berlin
Immobilien-Gesellschaftin Lubeck GmbH, Libeck

IZ| Bielefeld Informations-Zentrum Immobilien GmbH,
Bielefeld

IZI Dortmund Informations-Zentrum Immobilien GmbH,
Dortmund

Jubildumsstiftung der Deutschen Ueberseeischen Bank
GmbH, Unterstitzungskasse, Frankfurt am Main
Kapital-Beteiligungs- und Verwaltungsgesellschaft
Norden mbH. Libeck

Heinz Langer Versicherungsdienst GmbH, Stuttgart

Mago Beteiligungsgesellschaft mbH, Frankfurt am Main
“modernes Frankfurt” private Gesellschaft fir
Stadtentwicklung mbH, Frankfurt am Main
Nordhamburgische Bautragergesellschaft mbH, Hamburg
Nordwestdeutscher Wohnungsbautrager GmbH,
Braunschweig (profit-transfer agreement with

Deutsche Bank AG)

Peina Grundstlicksverwaltungsgeselischaft mbH,
Dusseldort

Saarlandische Immobilien-Gesellschaft mbH, Saarbricken
SB Bautrager GmbH, Frankfurt am Main

SB Bautrager GmbH u. Co. Urbis Hochhaus-KG,

Frankfurt am Main



SB Bautrager GmbH u. Co. Urbis Verwaltungs-KG,
Frankfurtam Main

Schisa Grundsticksverwaltungsgesellschaft mbH,
Dusseldorf

Selekta Grundsticksverwaltungsgesellschaft mbH,
Disseldorf

Stddeutsche Bank GmbH, Frankfurt am Main
Tauernallee Grundsticksgesellschaft mbH, Berlin
Terraingesellschaft Gross-Berlin GmbH, Berlin
Transgermania Verwaltungsgesellschaft mbH, Hamburg
Franz Urbig- und Oscar Schlitter-Stiftung GmbH,
Frankfurt am Main

Westend Grundstiicksgesellschaft mbH. Libeck

WINWE Beteiligungsgeselischaft mbH, Frankfurt am Main
Wohnbau-Beteiligungsgesellschaft mbH, Liibeck
Wohnungsbaugeselischaft Lubeca GmbH, Liibeck

Wufa Kapitalverwaltungsgesellschaft mbH, Disseldorf

We list below related domestic companies
(aggregate balance sheettotal atend of 1984: DM
866 m.) that are not under the uniform manage-
ment of Deutsche Bank AG and are therefore not
eligible for consolidation:

AV America Grundbesitzverwaltungsgesellschaft mbH,
Frankfurt am Main

Burstah Verwaltungsgesellschaft mbH, Hamburg

Deutsche Canada-Grundbesitz GmbH u. Co.,

Frankfurt am Main

Deutsche Eisenbahn Consulting GmbH, Frankfurt am Main
Deutsche Gesellschaft fur Anlageverwaltung mbH,
Frankfurt am Main

Deutsche Gesellschaft fr Immobilienanlagen
“America” mbH. Bad Homburg v.d H.

Futura Beteiligungs-GmbH, Bielefeld

Kistra Beteiligungsgesellschaft mbH, Frankfurt am Main
Partenreederei MS “Transgermania’”, Hamburg

Rossma Beteiligungsgeseltschaft mbH, Frankturt am Main
Speditionsgesellschaft "Westfalia™ mbH,
Hagen-Hohenlimburg

Stockl GmhH u. Co. Poligrat-immobilien KG, Dusseldorf
KG Transgermania Verwaltungsgesellschaft mbH u. Co.,
Hamburg

No business transactions capable of materially
affecting the position of Deutsche Bank AG were
registered in connection with these companies.

Business relations with these companies do not
go beyond normal business relations with bank
customers.

All business between the members of the
Group was transacted at normal market condi-
tons.

Principles of consolidation

The consolidated balance sheet and profit and
loss account are based on the special sheets pub-
lished for banks with the legal form of an "Ak-
tiengesellschaft” {joint stock corporation) and for
mortgage banks.

The figures shown in the individual balance
sheets were taken over unchanged into the con-
solidated balance sheet. Interim statements as at
31.12. 1984 were drawn up pursuant to Section
331 (3) Joint Stock Corporation Act for three com-
panies whose financial year differs from that of
the remainder of the Group. The statements of our
foreign companies were converted at the rates
valid on balance sheet date (Frankfurt mid-rates).

The book values of the holdings in consolidat-
ed companies were offset against the respective
proportions of the subsidiaries” own funds (capi-
tal and disclosed reserves). The difference is
shown as the reserve ansing from consolidation
and is included in capital and reserves.

Claims and liabilities between the consolidated
members of the Group were offset. In so far as
consolidated companies’ balance sheets contain
provisions which represent adjustments for the
Group, these amounts were converted and the
corresponding assets adjusted accordingly. In
the consolidated profit and loss account the in-
come shown in the individual statements of ac-
counts, in so far as it represents compensation for
mutual services of the consolidated companies —
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almost exclusively interest and commissions —
has been offset against the respective expenses.
Intercompany profits were eliminated.

Amounts received by the parent company dur-
ing the year under review from holdings in consol-
idated members of the Group and representing

distributions from the profits for the preceding
year were included under profit brought forward;
the tax credits received were not taken into ac-
count in these distributed profits or in the Group's
tax expenses.
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Funds f o End of 1984 End of 1983 Change
unas from outside sources OM m %share DMm.  %share  DMm. %
Liabilities to banks
payableondemand . . . . . .. . ... .. 10,546 49 9,398 49 + 1148 =122
timedeposits . . . . ... 50.034 235 47,161 244 + 2873 = 61
customers’ drawings onotherbanks . . . . . . . . . .. 173 0.1 245 0.1 - 72 =294
60.753 285 56.804 204 + 3949 = 70
Liabilities to customers
payable ondemand . F 23191 109 19,221 100 + 3970 =207
timedeposits . . . . . . 41 501 195 35,147 18.2 + 634 =181
savings deposits . . . L. 23,695 1.1 23,955 124 -~ 280 = 11
88,387 415 78,323 40.6 +10.064 =128
Bondsandnotes . . . . . .. ... ... 7,508 35 5,888 31 + 1617 =275
Long-term mortgage bank liabilities . . . . . . .. .. ... .. H6.362 265 51,978 26.9 + 4384 = 84
‘ 63,867 300 57.866 300 + 6,001 =104
Total funds from outside sources . .~ . . . . . ... .. 213.007 100.0 192,993 1000 +20014 =104

{(+ DM 1.2bn.) and communal bonds for DM 28.2
bn. (+ DM 2.8 bn ).

After liabilities to banks had remained almost
unchanged in the previous year, they rose in 1984
by DM 3.9 bn. to DM 60.8 bn. Above all, deposits
with an original period of less than three months
increased by DM 2.3 bn. Deposits payable on de-
mand rose by DM 1.1 bn.

Bonds and notes increased by DM 1,617 m. to
DM 7505 m. This includes DM 750 m. from the
4% convertible bond issue floated by Deutsche
Bank AG in 1984,

At the end of 1984 non-resident customers and
banks had placed funds from outside sources
amounting to DM 78.6 bn. at the disposal of the
Group (4 14.2%).

Provisions, special items with partial reserve
character

Total Provisions amounted to DM 52 bn.
(+ DM 0.6 bn.) at year's end. Provisions for pen-
sionswere raised by DM 136 m.to DM 1,805 m.

Other provisions increased by DM 468 m. to
DM 3,439 m. This item includes primarily provi-
sions for taxes and provisions for lending risks, in-
cluding country risks, from guarantees. Also in-
cluded here are liabilities under the Early Retire-
ment Act.

Special items with partial reserve character are
reported at DM 36 m.

Comments

Endorsement liabilities on rediscounted bills of
exchange and Own drawings in circulation in-
creased to DM 6.4 bn. Of the own drawings in cir-
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culation (DM 274 m.) DM 10 m. was discounted
for borrowers” account.

Liabilities from guarantees, guarantees for bills
and cheques and from indemnity agreements
amounted to DM 21.6 bn. (+ DM 0.4 bn.).

Commitments from the sale of assets subject
to repurchase agreements totalled DM 154 m.

Miscellaneous liabilities

As at year's end liabilities for possible calls on
shares not fully paid up in public and private lim-
ited companies, in so far as they were not shown
on the liabilities side, came to DM 148 m. Joint lia-
bilities pursuant to Section 24 “"GmbH" Act
amounted to DM 48 m. Where we have other joint
liabilities, the standing of the other partners is be-
yond doubt in all cases.

In connection with the holding in Liquiditats-
Konsortialbank GmbH, Frankfurt am Main, there
are Group obligations to pay further capital of up
to DM 64 m. and a proportional contingent liabili-
ty to fulfil the capital obligations of other
shareholders who are also members of the Bun-
desverband deutscher Bankene. V., Cologne. The
obligations to pay further capital on other hold-
ings came to DM b m. on 31. 12 1984

Included under liabilities to customers and
banks are funds taken up for specific projects
amounting to DM 3,240 m. which were, for the
most part, provided by the Reconstruction Loan
Corporation, Frankfurt am Main; they were
passed on to the borrowers on the conditions
stipulated by the lenders. In connection with Ber-
lin order financings, securities in the amount of
DM 4 m. were pledged. Loans of DM 161 m_ tak-
en up were secured on real estate. Owing to legal
requirements, security amounting to DM 181 m.
had to be provided for the business operations of
the foreign branches of Deutsche Bank AG.
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In addition, we refer to the declaration of back-
ing which appears in the Notes of Deutsche Bank
AG for certain related banks and property man-
agement companies.

Claims on and liabilities to related companies
refer to non-consolidated companies.

Consolidated Profit and Loss Account

Earnings on business volume

Farnings on business volume (interest surplus)
rose by DM 162 m. (+ 3.0%) to DM 5.7 bn. With
average business volume expanding by 4.7%, the
interest margin fell slightly compared with the
previous year.

The surplus from non-recurrent expenses and
income in the mortgage banks’ issue and loan
business included in earnings on business vol-
ume amounted to DM 78 m. in the year under re-
view (previous year: DM 129 m.).

Earnings on services

Commissions and other service charges re-
celved increased 7.2% to DM 1,396 m. Atter de-
duction of commissions paid (DM 46 m.), the re-
maining surplus was DM 1,350 m., i.e. 7.3% more
than in the previous year.









Minority interests of DM 392.0 m. include still
undistributed profits of DM 10.5 m. attributable to
minority interests. DM 381.5 m. of this item, there-
fore, has equity character.

Total Group capital and reserves increased in
1984 by DM 9271 m. and amounted to DM
7.699.4 m. at the end of 1984,

As a result of resolutions taken by the General
Meetings of subsidiaries, a further DM 40.1 m. of
the consolidated profit is to be allocated to dis-
closed reserves.

Furthermore, at Deutsche Bank AG there is au-
thorized capital of DM 2870 m. and conditional

31.12.1984 31.12.1983
Group capital and reserves DM m. DM m.
Share capital of Deutsche Bank AG . ... .. .. 1.469.1 1.,356.1
Disclosed reserves of Deutsche Bank AG. .. 4,766.1 4,161.9
Capital and reserves of Deutsche Bank AG. . 6,235.2 556180
Reserve arising from consolidation . ... .. .. 1.082.7 8888
Minonty interests ... ... .. 38156 3655
Total Group capital and reserves .. .. ... ... 76994 6.7723

capital in a total amount of DM 306.1 m. for option
rights and for the granting of irrevocable conver-
sion rights to the bearers of convertible bonds.

Frankfurt am Main, March 1985

The Board of Managing Directors
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Deutsche Bank AG

Consolidated Balance Sheet as of December 31, 1984

Consolidated Profit and Loss Account
for the period from January 1 to December 31, 1984
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Assets DeUtSChe Bank Aktiengesellschaft

31.12.1983
in DM 1,000 in DM 1,000 in DM 1,000
Cashonhand . . . . . . . . .. . . . e o 645,635 521,499
Balance with Deutsche Bundesbank . . . . .. . ... ............... 5,987,708 5,373,195
Balances on postal giroaccounts . . . .. . ... ... ..., 16,615 20,094
Cheques, matured bonds, interest and dividend coupons, items
raceived for collection . . . . . . ... 302,628 657,279
Billsofexchange . . . . . . . . .. e e 2,470,797 2,582,505
including:
a) rediscountable at Deutsche Bundesbank . . .. .. DM thou. 1,307,399
b) owndrawings . .. ... .. oo DM thou. 233,031

Claims on banks

a) payableondemand . . ... ... ... .. L e 8,829,634 6,434,236
b} with original periods or periods of notice of
ba) lessthanthreemonths . . . ... ... .. ... .. ... ... ... .. 9,508,529 10,177,718
bb) at least three months, but less thanfouryears . . . . .. ... ... .. 16,692,000 16,385,829
be) fouryearsormore . . ... .. .. 71,720,117 7.027,971
including: 42,750,280 40,005,754
used as ¢over in mortgage
bankbusiness . ... .. .. ... ... ... ... .. DM thou. 677,400

Treasury bills and discountable Treasury notes

a) of the Federal and Lander Governments . . . . ... .. ... ... ... .. 32,469 438,614
b) of otherissuers . . . .. . ... .. .. ... 1,121,635 912,274
1,154,104 1,360,888
Bonds and notes
a) with a life of up to four years
aa) of the Federal and Lénder Governments . . . . DM thou. 1,931,837
ab) ofbanks . . ... ... L DM thou. 3,107,364
ac) ofotherissuers . . . ... .. ... ... ..... DM thou. 410,394 5,449,595 . 4,262,116
including:
aligible as collateral for
Deutsche Bundesbank advances . . . ... ... .. DM thou. 4,096,992
used as cover in mortgage
bank business . . .. ...... ... ... .. ... DM thou. 47,500
b} with a life of more than four years
ba) of the Federal and Lander Governments . . . . DM thou. 2,216,353
bb) ofbanks . . ... ... ... ... DM thou. 3,572,015
bc) of otherissuers . . . . . ... ... ..., DM thou. 2,301,242 8,089,610 6,964,098
including: 13,639,205 11,228,214
eligible as collateral for »
Deutsche Bundesbank advances . . . ... ... .. DM thou. 4,618,054
used as cover in mortgage
bankbusiness . . . . ... ... DM thou. 407,523

Securities not to be shown elsewhere

a) shares marketable on a stock exchange and investment fund certificates 3,040,818 2,448,507
BY OthEr . o o o oo e 114,057 343,984
including: holdings of more than one tenth of the shares 3,154,875 2,792 4N

of a joint stock corporation or a mining company,
unless shown as Subsidiaries, associated companies
and trade investments . . . . . ... ... .. DM thou. 1,080,367

Carried forward 70,021,847 64,529,899




Consolidated Balance Sheet as of December 31, 1984 Liabilities

31.12. 1983
in OM 1,000 in DM 1,000 in OM 1,000 in OM 1,000
Liabilities to banks
a) payableondemand . . . . . ... .. L. L. L. 10,546,663 9,398,202
h) with original periods or periods of notice of
ba) less than threemonths . . . . ... ... ... ..., 15,108,392
bb) at least three months, but less than four years . . . 29,157,889
be) fouryearsormora . . .. ... L. L. L 5,767,314 50,033,595 47,161,002
including: due in less
than fouryears . . . . ... .. DM thou. 3,415,355
¢} customers’ drawings on otherbanks . . . . . ... . ... 172,823 244,940
60,752,981 56,804,144
Liabilities to customers
a) payableondemand . . . . ... ... ... ... ..... 23,191,102 19,220,693
b} with original periods or periods of notice of
ba) lessthanthreemaonths . . . .. .. ... .. ... .. 26,716,687
bb) at least three months, but less than four years . . . 8,249,370
bc) fouryearsormore . . . . . ... L. 7.635,170 41501,127 35,146,958
including: due in less than
fouryears . . .. ... .. ... DM thou. 6,945,892
c) savings deposits
ca) subject to legal period of notice . . . .. ... . ... 15,694,456
cb)other. . ... ... .. ... . ... ... . . ... 8,101,003 23,695,459 23,955,586
86,387,688 78,323,237
Bonds and notes with a life of
a)uptofouryears . ... ... ... ... L. ..., 65,343 50,948
b} morethanfouryears . .. .. ... ............. 7,439,409 5,836,880
including: maturing in less 7,504,752 5,887,828
thanfouryears . .......... DM thou. 2,998,246
Bonds issued by mortgage banks
a) mortgagebonds .. ... ... .. ... ... ... ..., 22,020,019 20,857,140
including:
ragisteredbonds .. ... ... .. DM thou. 6,252,219
b) communalbonds . . . .. .. ... .. ... L 28,184,567 25,404,781
including:
registeredbonds . . . .. . .. .. DM thou. 6,918,901
¢) other bonds in accordance with Section 5 {1) 4c of the
MortgagaBank Act . . . . ... . ... ... 1,112,033 1,567,082
including:
registeredbonds . . . .. ... .. DM thou. -
d) bonds drawn and called for redemption . . . . . .. . .. 178,326 308,534
including: : 51,494,945 48,127,537
maturing or to be taken back in less
than fouryears . . . ... .. ... .. DM thouy. 29,108,010
further:
registerad mortgage bonds given
to lender as security for loans
takenup . . ... ... ... DM thou. 542,018
and
registered communal bonds . . . . . DM thou. 513,977
Bondstobedelivered . . ... . ... .. ... ... ... .. 1,364,538 597,208
Carried forward 208,504,904 189,739,952




Assets

Consolidated Balance Sheet

31.12. 1983
in DM 1,000 in DM 1,000 in DM 1,000
Brought forward 70,021,847 64,629,899
Claims on customers with original periods or periods of notice of
8) lessthanfouryears . . . .. ... .. ... ... .. o 61,686,097 53,814,666
including:
used as cover in mortgage
bank business . . . . ... ... ... L DM thou. 1,767,303
b) fouryearsormore . . . .. ... o 38,620,828 34,297,623
including: 100,206,925 88,112,279
ba) secured by mortgages on real estate . . . . . . DM thou. 5,973,280
bb) communalloans . .. . ... L. DM thou. 2,718,168
dueinless thanfouryears . . . ... ......... DM thou. 17,981,914
Mortgage bank lendings with original periods of four years or maore
8) MOFIPAEES . . . . . .o vttt it 24,486,966 22,900,157
used as cover . . . . .. .. ... DM thou. 21,601,350
b} communalloans . . . . . .. ... 27,728,366 265,500,389
used ascover . ... ... . ... ... ... DM thou. 26,869,287
chother .. ... . e 47,112 49,484
ingluding:tobanks . . ... ................ DM thou. 3,790,966 62,262,444 48,460,030
Accrued interest on long-term mortgage bank lendings
a) proratainterest . . . . ... ... ... ... .. ... e 1,015,721 910,034
b} interest due after October 31, 1984 and on January 2,1985 . . . ... . .. 94,371 82,693
c) interestarrears . . . ... ... — —
1,110,092 992,727
Recovery claims on Federal and Lander authorities under
Currency Reform Acts . . . . . . . .. . . e 281,594 303,324
including:
used as cover in mortgage )
bankbusiness . . ........... ... ........ OM thou. 34,788
Loans on a trust basis atthird partyrisk . . . ... ... .. ... ...... ... 1,235,538 998,722
Subsidiaries, associated companies and trade investments . . . . . . ... . .. 648,073 560,561
including: investments inbanks . . . ... ....... DM thou. 276,358
Landand buildings . . . .. ... ... .. L e 1,004,403 964,589
including: taken over in mortgage business . . . . . .. DM thou. 20,000
Office furniture and equipment . . . . .. . . . ... ... 489,737 389,906
Leasing equipment
a) landand buildings . . . . ... ... ... 183,383 174,004
bymovables . . ... ... ... ... ... 930,468 832,232
1,093,851 1,006,238
Bonds and notes issued by consolidated companies . . . . . ... ... ... .. 1,570,671 1,607,079
nominalamount . . . . ... L. Lo DM thou. 1,379,644
US$ thou. 53,715
Otherassets . . . . . . . . . . . e e e e e 2,043,848 2,036,010
Deferred items
a) difference in accordance with Section 186 (3) of the Joint Stock Corpora-
LONACE . . . . . e 40,095
by other . . . .. . e 268,176 308,271 218,889
Total Assets 232,278,294 210,168,251
e —
Total Assets and the racourse claims from the contingent liabilities shown below the line
on the liabilities side include:
a) claimsonrelated companies . . . . . .. .. e e e 703,549 674,566
b) claims arising from loans falling under Section 15 (1) 1-6 and (2) of the Banking Act,
unlessincluded undera) . . . . . . . L 2,054,785 1,861,716




as of December 31, 1984 Liabilities
31.12.1983
in DM 1,000 in DM 1,000 in DM 1,000 in DM 1,000
Brought forward 209,504,904 189,739,952
Loans taken up in the mortgage bank business, with original
periods or periods of notice of four years or more
a) frombanks . . . . ... ... 434 918 485,988
bjother ... ... ... . ... 952,045 810,938
including: 1,386,963 1,296,808
with partial liability . . . ... ... .. .. DM thou. 146
due in less than fouryears . ... . ... DM thou. 695,859
Accrued interest on bonds issued and loans
taken up in the mortgage bank business
a) proratainterest . . . . ... .. L L 1,634,575 1,432,813
b) interest due (including interest due
onJanuary2,1985) . . .. ... .. ... L. 480,501 523,537
2,115,078 1,956,350
Own acceptances and promissory notes outstanding . . . . . 2,421,550 2,017,140
Loans on a trust besis atthird partyrisk . . . . . ... ... .. 1,235,638 998,722
Provisions
a) forpensions . .. ... ... L L 1,804,840 1,668,574
bjother . .. .. .. .. ... 3,439,702 2,971,398
5,244,342 4,639,972
Otherligbilities . . . . .. ... .. .. ... . ... ...... 120,698 139,926
Endowments and benevolent funds
Endowmantassets . . . . . ... ... ... 6,961 6,662
less investments in securities . . . . . ... .. ... .. ... 6,865 6,283
108 279
Deferred items
a) in accordance with Section 26 of the Mortgage .
BankAct . . . . .. ... 241,939 215,315
blother .. ... ....... ... ..... PR 1,769,174 1,861,429
2,011,113 2,076,744
Special items with partial reserve character
a) in accordance with the Tax Act regarding
Developing Countries . . ... ............... 9,230 18,981
b} in accordance with Section 6b of the Income Tax Act . . 9,970 27,124
¢} in accordance with Section 52 (5) of the Income Tax Act 12,647 6,799
d) in accordance with Section 3 of the Foreign Investment
AGt . 3,733 6,130
35,580 58,034
Sharecapital . . . .. ... ... .. ... o 1,469,145 1,366,134
Conditional capital DM thou. 306,116
Disclosed reserves
a) legalreserve . . . . . . . ... ... 2,911,926 2,457,702
b} other reserves (voluntary} . . . . ... ... ........ 1,864,147 1,704,147
4,766.073 4,161,849
Reserve arising from consolidation . . . . ... ... ...... 1,082,677 888,818
Minorityinterests . . . ... ... ... . ... ...... v 391,980 382,988
including: fromprofit . ... ... .. .. DM thou. 10,433
Consolidated profit . . . .. ... ... ... ... ....... 490,551 464,437
Total Liabilities 232,276,294 210,168,251
Own drawings in citoulation . . . . . . . L L e e e 273,897 195817
including: those discounted for borrowers’ account . . . .., ... .. DM thou. 10,096
Endorsement liabilities on rediscounted bills ofexchange . . . . . ... ... ... . ... . ... ... ... .. 8.132,212 5,480,045
Contingent liabilities from guarantees, including guarantees for bills and cheques,
and from indemnity agreements . . . . . . . . . . L L L e 21,628,189 21,198,407
Commitments (not to be shown under liabilities) from the sale of assats subject
1o repurchase agreaments . . . . . . . . . . ... e e e e e e e e e 154,087 182,783
Savings premiums under the Savings Premium Act . . . . . . . . .. ... 144,043 226,176
Total Liabilities, together with contingent liabilities and other cornmitments
shown below the ling, include liabilities to related companiesof . . . . . ... ... .. .. .. ... ...... 454,602 72,102



Expenses

Consolidated Profit and Loss Accoun‘

1983
in DM 1,000 in DM 1,000 in DM 1,000
Interest and similarexpenses . . . .. .. ... L L L 8,715,647 7,860,220
Interest expenses in the mortgage bank business for
a) mortgagebonds . . . ... .. o 1,619,982 1,526,929
b) communalbonds . . ... ... Lo Lo 2,118,851 1,966,623
c) other bonds in accordance with Section 5 (1) 4c
ofthe Mortgage Bank Act . . . . .. .. ... . ... ... ... .. ... 91,139 98,167
d) loanstakenup . . . . ... Lo e 121,404 166,380
3,951,376 3,756,099
Commissions and similar servicachargespaid . . . ... ... ......... 46,416 44,397
Non-recurrent expenses in the mortgage banks’ issue and loan business . . . 177,314 167,758
Write-downs of and adjustments to claims and securities,
transfers to provisions for possible loanlosses . . . . . .. ... .. .. .... 1,263,895 1,456,230
Salariesandwages . . . . . . ... . 2,244,980 2,097,521
Compulsory social sacurity contributions . . . . . . .. ... .. ... 333,190 301,265
Expenses for pensions and other employee benefits . . . . . .. . ... .. .. 415,603 441,227 ¢
General operating @xpenses . . . . . . .. . ... 1,036,161 031622
Dapreciation of and adjustments to land and buildings
and office furniture and equipment . . . . . . ... L L L 579,524 550,347
Write-downs of and adjustments to subsidiaries, associated
companies and trade investments . . . . .. ... L L0 L 52,928 12,309
Taxes
a) onincomeand @ssets . . . .. . ... ... 1,220,522 1,223,837
byother . . ... . .. ... e 20,460 14,083
1,240,982 1,237,720
Expenses from assumptionofloss . .. . . ... ... ... oL, 3,232 3,237
Allocations to Special iteams with partial reserve character . . . . . . ... .. 1,942 21,332
Otherexpenses . . . . . ... ...ttt 136,525 74,777
Netincome fortheyear. . .. . ..... ... ....... R 673,566 663,598
Total Expenses 20 873,289 19,808,557

Netincomefortheyear. . . . . . ... .. .............
Profit brought forward from the previousyear . . .. ... ...
Withdrawals from Disclosed reserves (for own shares) . . . ..
Allocations to Disclosed reserves

a) Deutsche Bank Aktiengesellschaft . . ... . ... .. ...
b) consolidated companies . . . .. ... ... ... .. ...,

Profit attributable to minority interests . . . . . . ... .... ..
Consolidated profit . . .. ... . ... ... .. ... ... ...,

Frankfurt am Main, March 12, 1985

Deutsche Bank Aktiengesellschaft

The Board of Managing Directors

Blessing Burgard Cartellieri Christians
Ehret Guth Herrhausen van Hooven

Kopper Mertin Weiss Zapp



- for the period from January 1 to December 31, 1984 Income
1983
in DM 1,000 in DM 1,000 in DM 1,000

interest and similar income from lending and money market transactions . . 12,670,443 11,846,223
Lurrent income from
i a) fixed-interest securities and Government-inscribed debt . . . . . . . .. 1,047,770 838,680
b) othersecurities . . . . ... ... ... . 363,063 304,505
i ©) subsidiaries, associated companies and trade investments . . . . . . .. 23,848 39,273
E 1,424,681 1,182,458
Wterest income in the mortgage bank business from
SA) MOMQAGES - . . . e 1,863,639 1,767,350
i b) communatloans. ... ... ... 2,378,640 2,177,932
i 4,242,279 3,945,282
¢
@ommissions and other service chargesreceived . . . . . . .. ... ... .. 1,395,967 1,302,015
”on—recurrent income from the mortgage banks’ issue and loan business . . 255,483 296,556
ﬁlher ingome, including income from the writing back of provisions
frpossibleloanlosses . . . ... ... L. L 900,638 944,698
ome from profit-pooling, profit-transfer and partial
fit-transfer agreements . . . . . . . . ... ... L Lo 1,406 1,323
facome from the writing back of provisions, unless it has to be

wn under “Otherincome’ . . . . .. ... ... oo 57,995 47,862

ome from the writing back of special items with partial reserve character 24,397 43,140

Tota! Income 20,873,289 19,609,557
i 1983
/inDM 1,000 in DM 1,000 in DM 1,000
; 673,566 853,596
90,191 55,698
783,757 709,294
- 6,271
-

J10% 150,000 150,000
S 111,631 92,560

A — —————
261,631 242,560
502,126 473,005
11,675 18,568

490,551 454,437

The consolidated financial statements and the report of the Group,
which we have examined with due care, comply with law.

Frankfurt am Main, March 21, 1985

Treuverkehr
Aktiengeselischaft
Wirtschaftsprifungsgesellschaft
Dr. Nebendorf Fandré

Wirtschaftsprifer Wirtschaftsprufer




Development of the Balance Sheet of Deutsche Bank Group

— Amounts in DM millions -

End of 1984

1983 1982 1481 1980
Consolidated Balance Sheet
Assgets
Cashreserve . . . . . .. . o 6,650 5915 5,972 7.138 8,006
Billsofexchangs . . . . . . .. .. ... L, 2,471 2,682 2,127 2,820 3,07
Claimsonbanks . . . . ... ... . L 42,750 40,006 43,261 42,308 33,548
Treasury bills and discountable Treasurynotes . . . . . . . . .. ... .. . 1,154 1,351 1,162 615 613
Bondsandnotes. . . . . . .. ... L L0 13,639 11,226 8,395 6,890 6,933
Securities not to be shown elsewhere . . . . . . . . . ... ... ... ... 3,155 2,793 2,345 2,265 2,174
Claims on customers . . . . . . . . .. .. 100,206 88,112 81,047 79,768 73,050
short and medium-term . . . . .. .. ... L 61,685 53,814 49,365 44,674 37,833
long-term (dyearsormore) . . . . .. ... L 38,521 34,298 31,682 35,094 35,217
Long-term mortgage bank lendings . . . . .. .. ... .. o L 53.372 49,443 46,005 41,663 38,148
Recovery claims on Federal and Lénder authorities under
Currency Reform Acts . . . . . . ... ... ... . 282 303 328 350 370
Loans on a trust basis at third partyrisk . . ... ... ... ... ... ... 1,235 999 988 1,924 1,727
Subsidiaries, associated companies and trade investments . . . . . . . . . 648 560 556 602 647
Land and buildings . . . . ... ... 1,004 965 945 839 868
Office furniture and equipment . . . . . . . . . . . ... L. 490 390 352 325 306
Leasing equipment . . . . . .. ... ... e 1,094 1,006 995 898 865
Bonds and notes issued by consolidated companies . . . . . ... ... .. 157 1,607 2,101 1,809 1,724
Otherassets . . . .. . ... . ... e 2,044 2,036 1,803 1,878 1.862
Remaining assets . . . . . . ... .. ... ... 611 874 793 733 677
Balance Sheet Total 232,276 210,168 199,175 192,413 174,694
Liabilities 1
Liabilities tobanks . . . . .. . ... ... ... L 60,753 56,804 56,812 56,427 53,059
including: time deposits . . . . . .. ... .. [(Bo208 | [ 47.406 ] 48274 ]  [47305 | [ 44765 |
Liabilities to customers . . . . . . .. ... 88,387 78,323 72,791 73,671 65,114
including: time deposits . . . . . . . ... .. L L 41,501 35,147 31,681 34,730 27,102
savings deposits . . . .. ... Lo 23,695 23 955 23,912 22,998 22,243
Bondsandnotes. . . . . . ... .. 7505 5,888 5,592 4,199 4,595
Long-term mortgage bank liabilities . . . .. ... ... ... ... .. 56,362 51,978 48,382 43,074 38,697
Provisions . . . . . . L e e e 5,244 4,640 3,866 3417 2,911
forpensions . . . . ..o e 1,805 1,669 1,475 1,446 1,312
oth@r . . . L e 3,439 2,97 2,39 1,971 1,699
Group capital andreserves . . . . . .. . . Lo Lo 7,699 6,772 6,492 5,891 5,365
Sharecapital . . . . ... 1,469 1,356 1,356 1,232 1,114
Disclosedreserves . . . . .. ... .. 4,766 4,162 4,018 3,641 3,284
Reserve arising from consolidation . . .. .. ... ... ... ... ... 1,083 889 851 765 732
Minority interests (excl. fromprofits) . . .. ... ... .. ... 381 365 267 253 235
Remaining liabilities . . . . . . . .. ... . 5,835 5,309 4,868 5,353 4,660
Consolidated profit . . . . . . . . ... o 491 454 372 k| 293
Balance Sheet Total 232,276 210,168 199,175 192,413 174,594
Own drawings in circulation (discounted) . . . . .. ... ... ... ... 10 14 50 74 kY|
Endorsement liabilities . . . . .. ... L oL L0 6,133 5,480 4,849 3,902 3,446
Business Volume 238,419 215,662 204,074 196,389 178,071
—= = ———————— |
Contingent liabilities from guarantees, etc. . . . . ... ... ... ... . . 21,626 21,198 20,495 21,470 18,717
Figures from the Consolidated Profit and Loss Account
for the year 1984 1983 1982 1981 1980
Earnings on business volume (Interest surplus) . . . . ... .. . .. .. . . 5,660 5,488 4,824 4,199 3,455
Earnings on services (Commission surplus) . . . . . .. .. ... ... .. 1,350 1,257 1,020 996 892
Staff and other operating expenses . . . . . . .. . ... ... 4,238 3,952 3.657 3,272 3,062
Taxes . . . . 1,241 1,238 977 818 735
Netincome fortheyear . . .. ... ... .. ... .. ... .. ..... .. 674 654 343 412 457
Number of staff atyear’'send . . . . . . . ... .. ... . ... ... .. 47,873 47,256 45,618 44,800 44,128




1979 1978 1977 1976 1975 1974 1973 1972 1970 1967
10,199 7,184 5,813 4,845 5,106 5,625 7,021 5,575 3,021 1,663
2,536 6,466 6.624 6,952 7,076 5,300 3,975 4122 4,332 4,009
31,776 30,237 26,772 20,334 15,587 12,898 7,510 5.871 4317 2,269
549 449 152 275 189 49 23 250 409 1,704
6,928 6,566 4,759 3.860 2433 1,846 1,698 1,679 1,803 943
2,020 1,795 1,857 1,881 1,538 1,128 1,113 1,156 1,331 1,047
63427 54,913 46,521 39,802 35,160 30,859 27,086 23,806 17,186 9,015
{32,088 27,151 24,268 21,729 21,052 19,634 17,609 14,789 10,363 6,860
1 31341 27,762 22,253 18,073 14,108 11,225 9477 9,017 6,833 2,155
+~ 33,906 17 24,768 21578 19,528 16,570 14,323 12,854 3517 -
402 433 451 475 513 541 571 605 639 575
1,378 1,226 1,146 947 783 583 450 442 146 228
619 604 598 435 374 358 314 261 302 138
879 843 801 739 776 609 514 407 286
204 256 28 208 357 282 228 133 78
825 762 636 468
1,038 973 583 411 553 251 272 67 .
1,339 1,362 1,167 916 806 712 653 472 43
680 596 435 510 449 436 470 316 245
146,054 124,243 105,247 91,539 78,698 66,374 58,758 38,398 22,133
42,778 35,771 28,574 21574 17,540 10,404 9,812 7,598 3,168
[ 36546 [ 29,796 [[ 22616 | [ 16373 12,711 | 75,909 [ 5347 [ 4526 1,500 |
55,965 49 508 44,073 AN 38,147 36,499 31,124 24,460 17,010
19,186 16,955 12,084 10,469 12,724 13,972 9,346 7.976 4,133
21,544 19,972 19,441 18,367 14,963 13,298 12,215 9.030 6,542
5410 4,283 2,844 1,220 528 200 - -
32,219 26,183 22439 20,444 17,127 14,653 13,659 3,656
2,198 1,842 1,629 1,460 1,208 981 899 626 431
1,007 989 907 844 745 551 491 408 327
1,101 853 722 616 553 430 408 218 104
4573 4,003 3,522 3,325 2,524 2,394 2,099 1,462 1,111
1,040 960 900 900 720 720 640 480 400
2,851 2,490 2,200 2,100 1,549 1,459 1,274 880 650
474 404 293 192 124 83 63 45 53
208 149 129 133 131 132 122 57 8
2,630 2,358 1,858 1,667 1,313 1,082 1,024 498 325
281 295 308 278 221 161 141 98 88
146,054 124,243 105,247 91,639 78,698 66,374 58,758 38,398 22,133
7 3 2 2 1 - 2 1
345 254 603 138 710 842 1,633 875 143
146,406 124,500 105,862 91,679 79,409 67,216 60,393 39,273 22,277
16,609 14,688 14,326 12,429 9,457 6.497 4,721 4,482 2,222
1978 1977 1976 1975 1974 1973 1972 1970 1967
2,M 2464 2,180 2,133 2,025 1,348 1,235 1,044 513
754 652 602 580 514 452 400 274 338
2,519 2,249 2,078 1,944 1,842 1,455 1,311 989 608
657 532 455 417 305 174 208 2 139
408 408 440 391 320 192 206 131 140
42,494 40,614 40,772 40,839 40,578 39,951 39,682 36,957
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Subsidiaries, associated companies and trade investments

of Deutsche Bank AG

Cur
Capnal Capital  holding
German banks Gesellschaft zur Finanzierung
AKA Ausfuhrkredit- von Industricanlagen mbH,
GesellschaftmbH, Frankfurt am Main o DM 1.0m.  26.3%
Frankiurt am Main DM 400m Handelsbank in Libeck
Allianz Kapitalanlage GmbH, Aktiengesellschatt, Lubeck . . DM 200m.  80.2%
Stuttgart . DM 30m
‘ Industriebank von Japan
Demsghc Bank Berlin AG. (Deutschland) Aktiengesell-
Berlin DM 800m schaft— The Industrial Bank
Deutsche Bank Saar AG, of Japan (Germany) -,
Saarbracken . .. DM 350m. FrankfurtamMain . . . . . . DM 600m. 250%
Deutsche Centralboden- Liqguidations-Cassc In
kredit Akticngesclischalt, Hamburg AG, Hamburg . . . . DM 12m. 250%
Berlin - Cologne DM 66.0m. o )
’ Liguiditats-Konsortialbank
Deutsche Gesellschaft fur GmbH, Frankturtam Main DM  3100m  61%
Fondsverwaltung mbH,
FrankfurtamMain . . . DM 120m Lornbardkasse
. - Akliengesellschaft,
DWS Deutsche Gesellschaft fur Berlin — Frankfurt am Main DM 120m.  170%
Wertpapicrsparen mbH,
Frankturtam Main . DM A1Om Lubecker Hypothekenbank
Aktiengesellschatt,
Deutsche Grundbositz-Invest- Libeck o DM 220m. 950%
mentgesellschaft mbH,
Cologne . DM 6.0m Privaldiskont Aktiengesell-
Deutsche Kredithank schaft, Crankfurt am Main . DM 100m.  141%
fur Baufinanzierung Sehittshypothekenbank zu
Aktiengesellschaft, Cologne DM 900m Lubeck Akliengesellschaft,
Deutsche Schiffahrishank Kiel e DM 350m.  29.0%
Aktiengesellschaft, Bremen HM 360m Suddeulsche Bank Gmbt ]
Deutsche Schittspland- Frankfurtam Main . . . . DM 30m. 100 %
briefbank Akliengeseltschaft,
Berlin  Bremen DM 1.0m
Deutsche Vermogens
bitdungsgesellschalt mbH,
Bad Homburg vdH DM 10m International banks and financing companies
Frankfurter Hypothekenbank Al-Bank Al Saudi AL Alami 1 td |
Akliengesellschaft, London . .. o f 900m 5 0%
Frankfurtam Main DM 704m Atlantic Capital Corporation,
Geta Gesellschalt fur New York . . . . . Us$ 0.3m T00%
Absatzdinanzierung mbt, trom1 1.198b
Wuppertal . ... DM 450m Deutsche Bank Capital Corporaton
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Qurt Our
Capital — holding Capttal  holding
Banco Bradesco de Investi DB Finance (Hong Kong) Lid.,
mento, 5.A., Sdo Paulo . Cr$ 980000m 5 0% HongKong . . . . .. HK$ 12bm.  999%
Banco Comeraial DB UK Finance Lid ., London £ HhOm 99 9%
Iransatiantico, Barcelona Ptas. 14520m  333% EDESA Sociélé Anonyime
0,
Banca dal Desarrolio Feoné- Holding, Luxembourg . . . . US$ 16.0m. 6.3%
mico Fspafiol 5 A, Madrnid Ptas 9298 m 1 8% Euro-Pacific Finance
] Corporation | 1d |
Banco de Montevideo, ) ) Melbourne, Austialia AS 12hm 8.0%
Maontevideo, Uruguay Ur. pes. 281 m. 44 0% )
European Arab Holding 5 A,
Banque Commerciale Congo- Luxembourg . . S Lux. francs 3.0000m 12 8%
laise, Brazzaville, Congo CFA-francs 3.500.0m. 31% ) .
European Asian Bank
Banque Commerciale du Aktiengesellschaft, Hamburg DM 196.0m.  60.0%
Maroc, Casablanca, Morocco . Dicham  875m 7. 1% European Asian Finance (HK)
Banquo Nationale pourle Ltd. Hong Kong . . .. HKE 350m 19.0%
Développement Econo- Curopean Banking Company
migue, Rabat, Morocco . Ditham  1400m. 04% Lid | London i 122m.  141%
Banqgue Tchadienne de Crédit European Banking Company
elde Depots, SA. Brussels .. . . Belg frs. 3500.0m.  143%
N'Djamens, Chad . . . . . . CFA franes  440.0m. 7 5% Curopean Brazilian Bank | td.,
. 01 e P
H. Athert de Bary & Co. N.V.. ) London £ 21.6m 13.7%
Amsterdam Duteh guil. 250m. 50 0% German American Capital
. o ) Corporation
(_,orporacpn Financiera Baltimore, U.S A uss$ 00T m. 100 %
Colombiana, Bogota, The Industial Crad ‘
Colombia Col pesos  3720m 0 2% N Industng ""e("[an;
Investment Corporation of
Deutsche Bank (Asia Credit) India Ltd. Bombay. India . Ind. rupees  270.0m. 1.5%
<o . y ”. 0y
Ltd.. Singapore S 5% 375m. 100 % ltermex Holding 5 A
Deutsche Bank (Canada), I'uxembourg Us$  367m. 12.0%
Toronto, Canada Can.% 200m. 100 % International lnvestment
Deutsche Bank Compagnic Corporation for Yugoslavia
< ),
Financigre Luxembaourdg, SA. Luxembourg US$ 135m. 1 2%
Luxembourg lux francs 3.2500m. 99 9% M D .M. Socredade de
Deutscho Rank F NV Investimentos, SARL.,
eutsche Bank Finance
' lishon Esc. 4080m.  33.3%
Curacao, N A US$ 10m. 100 % m 0
) ) Maorgan Grenfell Holdings
Deutsche Bank (Suisse) S.A., Limited. London £ 697 m. 41%
Geneva Sw. francs 30.0m. 99 9%
Nauonal Investment Bank for
Deutsche Credit Services. Inc.. Industnial Development 5. A
Dover, Delaware, U5 A Us$ 200.0 100 "% Alhens . . . . . Drachmaca 13594 m 4.9%
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Qur Our
Capital  holding Capital  holding
Societe Camerounaise de Deulsche Beteiligungs
Hanque, Yaoundé, gesellschalt mbH,
Cameroon CFA-francs 5.000.0m 32% Frankfurt am Main DM 15m.  92.5%
Société lvoirienne de Banque., Deutsche Canada-Grundbesitz
Abidjan, Ivory Coast .~ . . CFA-francs 6.000.0m 6 0% verwallungsgesellschaft
) mbH, Frankfurt am Main DM 01m.  5b0%
Teollistarmisrahasto Oy-
Industrialization Fund Deutsche Gesellschaft far
of Finland Ltd .. Helsinki . . Fmk  1800m. 0.3% Anlageberatung mbH.
. ) Frankfurt am Maimn DM 05m. 85.0%
Union Gabonaise de Bangue
Libreville, Gabon . CFA-frangs 2.0000m 75%  Deutsche Gesellschatt
Union Sénégalaise de Bangue T‘l’flr Immot')’ihon»Anlagen
pour Ié C‘m‘;‘n rm»r(“t—1 el HA[::{”CQ nTbH, M 01 55 01
l'lndustric, Dakar, Senegal . . . CFA francs 20000 m 1 L% ad Homburg vaH b S e
) ) Deutsche Gesellschatt tur
Union Togolaise de Banque. Immaobilien- und Anlagen
. x : 4
Lome. Tago CFA francs 1.5000m  180% Leasing mbH, Dusseldorf DM 450m.  B0.0%
WG Deutsche Geselischaft fiir
Wanmskapital mbii,
Kénigstein (Taunus) DM 10m.  300%
Other German enterprises WG Deutsche Gescllschatt tor
“Alwa” Gesellschaft tur Wagniskapital mbH & Co KG
Vermogensverwaltung mbH, von 1984
Hamburg . .. .. . DM 10m  95.0% Frankturt am Main DM 800m.  30.0%
AV America Grundbesitz- Deutsche Grundbesiz-
verwaltungsgesellschaft AnlagegescllschaftmbH
mbH, Frankfurt am Main DM 01m  55.0% Cologne DM 1.0m.  375%
CGT Canada Grundbesitz Deutsehe Grundbesitz-Anlage-
Treuhand GmbH. gesellschalt mbHu. Co.
Frankturtam Main . . . . . .. DM O1m.  550% Lowenstein Palais, Cologne DM 300m. 99.7%
Capital Management Deutsche Wagmisfinan
international GmbH rierungs-Gesellschaft mbH,
of Deulsche Bank, Irankfurt am Main M H00m 14 3%
Frankfurt am Main .. oM 25m 100 % Erste Sicherheitentreuhand
DB Consult GrmbH, GmbH “Ruhrkaohle™,
Frankfurtam Mam . . . . . DM 10m. 100 % Dusscldorf DM 0%m. 333%
Deutsche Beteiligungs AG Essener Grundsticks
Unternehmensbeteiligungs- verwertung Dr. Ballhausen,
gesellschaft, Dr. Bruens, Dr. Méller KG,
Konigstein (Taunus) DM 800m.  925% Cysen 1M 1h5m.  96.7%
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Our Our
Capital  halding Capital  holding
Euro Travellers Cheque Sicherheen-Treuhand GbhR,
Deutschland GmbH, Disseldorf DM 01m.  333%
Frankturt am Main DM 003m. 357% Suddeutsche Vermagaens-
Gesellschalt fur Kredit vorwaltung GmbH,
sicherung mbl, Cologne DM 03m. 36 7% Frankiurt am Main DM 40m. 100 %
(Z5 Gesellschatt far Trinitas Vermogensverwaltung
Zahlungssysterne mbH, GmbH. Frankfurt am Main DM 10m. 100 %
Frankfurt am Main DM 50.0m.  12.0% ,
) [ranz Urbig- und Oscar
He.‘;.‘;iﬂ()h(? Immobilien Verwal - Schhtter-Stiftung GmbH,
wngs—(_@sollschqllmbH, - Frankturt am Main DM 00bm. 100 %
Frankiurtam Main DM 10m  950% ) ‘
HOSTRA Betailigungsgescll- WI_NWF Roteiligungs-
i - A9 20 gesclischatt mbH,
schattmbH, Dasseldor! DM 51.2m  333% Frankfurtam Main DM 06m. 100 %
Jubildumsstiftung der Deut-
schen Uebersecischen Bank
GmbH, Untarstiitzungskasse,
Frankturt arm Main oM 0.0Zm. 100 % . .
Mago Beteiligungsgesellschaft Other foreign enterprises
mbH, Frankfurt am Main DM 005m 98 0% Compania de Mandatos Inmao-
Matura Vermagensverwallung bilians y Financiera S A.,
mbH. Dusseldor DM 03m. 100 % Buenos Aires. Argentina Arg. pes 005m.  99.3%
“modornes Frankturt” European Banks International
private Gesellschatt fir Company S AL Brussels Belg. francs  175.0m.  143%
Stadtentwicklung mbH, IMOBAI = lmobiliaria e
Frankfurt arm Main DM Otm 100 % Administradora Ltda
Nordwestdeutscher S3o Paulo, Brazil Cr$  7663m.  94.4%
Waohnungsbautrager GmbH, Sociely for Worldwide
Braunschweig . . DM 02m 100 % Interbank Financial
Rhein-Neckar Bankbetetigung Telecommunication
GmbH, Stuttgart . DM 437 m 49 1% - SWIkI - Brussels Belg francs  131.0m. 1.6%
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Security issuing, other syndicate transactions and listings on the stock exchange

In the case of foreign issuers, only those
transactions have been listed in which the
bank participated as lead manager, mana
ger or co manager.

Domastic bond issues of public
authorities

B 26%, 8%, 7 9% and 7% hond issues ol the
Bundesrepublik Deutsehtand of 1984

8.26% and /. 2H% bond 1ssucs ot the
Deutsche Bundesbahn of 1984

8 25% and 8% bond issues of the Deutsche
Bundaspost of 1984

8% bond 1ssuc ot the Freistaat Bayern ot
1984

8% and 7. 7%% hond issues of the | and
Nicdersachaen of 1984

6% notes of the Land Niedersachsen of 1984

8.25% bondissue of the Land
Nordihein Westalen of 1984

8% bond issue ol the Land
Schleswig-Holstein of 1984

8% and 7 2%% hondissues of the
Reconstiuctian Loan Corporation of 1984

Convertible bonds, bonds with warrants
and warrants of domestic and foreign
issuers ,

denominaled in Deutsche Mark:

BASE Aktiengesellschaft

Bayer Aktiengescllschait

Continental Gummi-Werke
Aktiengescellschatt

Dresdner Minanco BV

Fuji Electric Co., Lid

Herlitz Financiering B.V.

C. loh Fuel Co., Ltd

Kauthot Finance BV,

Kawashima Textile Manufacturers Lid

Linde Intemational BV

Mitsubishi Heavy Industries, Lid.

Nippon Shinpan Co., Lid

Nitto Boseki Co 1 td

G.M. Ptaft Akticngesclischaft

N.V. Philips” Glocilampentabricken

Renown Incorporated

SBC Finance (Cayman Islands) [d

Tsumura Juntendo, Inc.

Union Bank of Switzerland Finance
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denominated in torcign currencics

Accor

Ajnomaoto Co. Ine

American Brands, Inc

Beatrice Companices, Inc

Beatrnice Finance NV

Elders NV

Cxport Development Corporation

Ford Mator Credit Company

Fupitsu Lirmited

C ltoh & Co. Lid

ITT Financial Corporation

Komari Printing Machinery Co., Ltd.

Merrili Lynch & Co . Ine

Minebea Co.. Ltd

Maoét IHennessy

NEC Corparation

The Nikko Sccuritics Co 1 td

Nippon Sciko KK,

Nippon Sheet Glass Company, Limited

Nisshao lwai Corporation

Onoda Cement Co.. Ltd.

N V. Philips’ Gloeilampenfabrieken

Preussag Finance B.V.

Ralston Purina Company

Rowntrae Mackmtosh Limited

The Roval Bank of Canada

Joseph L. Seagram & Sons, Inc.

Secom Co |, Ltd

Société Nationale des Cheming
de Fer Francais

The Standard Qil Company (Ohio)

Star MFG Co  Lud

Sumitomo Corparation

Sumitomo Heavy (ndustnes, Lid

Texaco Capital NV

The Toronto-Daminion Bank

loshiba Ceramics Co . Ltd

Tsugarm Carporation

Union Bank at Switzerland Finance

United Biscuits Finance

Wacoal Corp

Weyerhaeuser Company

Yamaichi Securities Company

Bonds of foreign issuers
denomimated in Deutsche Mark

Afrikanische Entwicklungsbank

Allied Chemical Overseas Dinance NV
Asiatische Entwicklungsbank

Audi Finance NV

Australien

Banque Francaise du Commerce Extérieur
Barclays Overseas Investment
Company BV
Baxter Travenol International N.V
Beecham Group plc
Citicorp Qverseas Finance Corporation NV
Crédit Foncier de France
Crédit National
Kénigreich Danemark
Departmant of Posts and
Telecommunications of the Republic of
South Afnca
Electricity Supply Commission {ESCOM)
CUROQMMA Luropaische Gesellschaft fur
die Finanzierung von Eisenbahnmatenal
Europaische Gememschalt fur
Kohle und Stahl
Furopaische Investitionsbank
Furopaische Wirtschattsgemainschatt
Cxport Development Corporation
Republik Finnfand
Fuyi international Finance (HK) Limited
Fyns kommunale Telefonselskab
GMAC Overseas Nnance Corporation N.V.
Haindl Finance B.V.
Inter Amerikanische Entwicklungsbank
International Standard Electne Corporation
Internationale Bank {tr Wiederaufbau und
Entwicklung (Welthank)
Republik rland
1SS-International Service System A/S
Japan hinance Corporation for Municipal
Fnterprnses
Stadt Kopenhagen
Malsushita Electric Trading Finance N.V
Mc Donald’s Tinance Company N.V.
MEGAL Finance Company Ltd.
Michelin Finance {Pays Bas) B.V
Neuseeland
Ostenreichische Donaukraltwerke
Aktiengesellschaft
OQesterreichische Konlrollbank
Akliengesellschalt
Olivetti International 5 A,
Rabobank Nederland
Cooperatieve Centrale Raitfeisen-
Bocrenleenbank B.A
Rautaruukki Qy
R.J. Reynolds Overseas Finance Co. NV
Kénigreich Schweden
Société Luxembourgeoise de
Cenlrales Nucléames 5 A
Aklieholaget SKF




South African Transport Services
Konigreich Spanien
Sperry Curacao NV
Republik Stdafrika
United Technologies Corporation

denominated i toreign currencies:

Aegon NV

Afrikanische Entwicklungshank

AHFC Overseas Finance N V.

Air Canada

Allied Corporation

Al Nippon Atrways Co . Ltd

AMCA International Corporation

American International Group, Inc

Amencan Savings International N.V.

Agiatische Entwicklungshank

Austrahia and New Zealand
Banking Group bimutad

Australian industry Development
Corporation

Australien

Republic of Austna

Ranca Commearciate ltaliana Mnance B V.

Banca Nazionale del Lavoro

Banco di Roma

Bank of Montreal

Bank of Tokyo (Curacaa) Holding N.V.

Bankers Trust International Capital NV

Banqgue Bruxelles Lambert
fnternational NV

Banqgue Indosues

Bangue Nationale de Pans

Beatrice Foods Overscas linance NV,

Kanigreich Belgien

Borden ing

British Columbia Hydro & Power Authority

Brtish Columbia Telephone Company

Caisse Nationale des Telecommunications

Canadian Pacitic Limited

CBSinc

Chermical New York Corporation

Chevron U1 S A ne

Chnstianta Bank og Kreditkasse

Chubu Flectric Power Company,
Incorporated

The Coca Cola Export Corporation

Commonweslth Bank of Australia

COMSAT International NV

Creditanstalt Bankverein

Crédit Foncier de France

Dade Savings and Loan Association

Kanigreich Danemark

Dennorske Creditbank

Den norske stats oljesetskap a s (Statoil)

Dic Frste Osterreichische Spar-Casse Bank

Digital Fguipment Overseas Finance NV

The Dow Chermical Company

Dresdner Finance BV

FBCO Finance B.V

£B8CO International BV

A/S Eksporttinans

Electricite de France

Ente Nazionale per 'Energia Eletinca
(ENEL)

EUROFIMA Furopaische Gesellschaft fiir
die Finanzicrung von Eisenbahnmatenal

Curopaische Gemeinschaftiur
Kohle und Stahl

Curopaische Investihonsbank

Furopaische Wirtschaftsgemeinschatt

Fxport Development Corporation

The Expart-lmport Bank of Japan

Federal Business Development Bank

Federal National Mortgage Association

FIAT Finance Corp BV

Finnish Export Credit

Republik Finnland

First Boston, Inc.

Ford Motor Credit Company

FRAB Bank International

General Foods Credit Corporahon

Genfinance N.V

Girozentrale und Bank der osterreichischen
Sparkassen Aktengaesellschatt

GMAC Qverseas Finance Corporation NV

Hawker Siddelcy Group ple

Heron International Finance

Hill Sarnual Finance

The Hokuriku Clectric Power Co ., Inc

Houschold Finance Corporation

IBM Crodit Corporation

ICI Finance (Netherlands) NV

The Industnal Bank ot Japan, Limited

Ihe Industrial Bank of Japan
Finance Company NV

Inter Amerikanische Entwicklungsbank

International Standard Clectric Corporation

Internationale Bank fir Wiederaufbau und
Cntwicklung (Weltbank)

Republik Irland

Republik Nalien

C ltoh & Co., Lid

Japan Air Lines Company. Ltd

Jutland Telefone Company

Kansallis-Osake-Pankki

The Kansai Electric Power Company,
Incorporated

Kellogg Company

Kimberly-Clark Caorporation

Kleinwort Benson Finance

Stadt Kopenhagen

Korea Exchange Bank

Lloyd Eurotinance

The Long-lerm Credit Bank
of Japan Limited

The Long Term Credit Bank
of Japan Finance N.V

Malaysia

Manufacturers Hanover Overscas
Capital Corporation

Maritime lelegraph & Telephone
Company, Limited

McDonald's Corporation

Mellon Bank, N.A

Midland International Overseas

Mitsubishi Corporation

Mitsubishi Finance (1 long Kong) Limited

Mitsui Finance Asia Limited

Mitsui Trust Finance (Hong Kong) Lirmited

Morgan Grenfell Investments N.V

Morgan Guaranty Trust Company
of New York

Moscow Narodny Finance BV

Mountlsa Finance N.V

The Municipality of Metropolitan Toronto

National Cormnmercial Banking Corporation
ol Austrahia, | imited

The National Commercial Bank
(Saudi Arabia)

NV Nedertandse Gasunie

Neusceland

The Nippon Credit Bank (Curacao)
Finance N.V.

Nippon Telegraph & Telephone
Public Corporation

Nomura Curope NV

Nordic Investment Bank

Norsk Data A%

Norwest Overscas Capitat Corporation NV

Qesterreichische Kontrollbank
Aktiengescllschaft

Osterrcichische Postsparkasse

Ontario Hydro

Stadt Oslo

J.C Penney Fimancial Corporation
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Post och Kreditbanken
Prirmary Industry Bank of Australia Limited
Privatbanken A/S
Province of British Columbia
Province of Saskatchewan
Prudential Realty Securities 1), Inc
Queensland Coal Finance Limited
The Queenstand Government
Developmant Authority
Ralston Purnina Company
The Regional Municipality ot
Otlawa Carleton
Rockefeller Group Intermational
Finance N.V.
The Royal Bank of Canada
The Rural and [ndustries Bank
ol Weslern Australia
Scandinavian Airlines Systemn
Kanigreich Schweden
Sears Acceptance Company Inc.
Shearson/Amernican Express NV,
Shikoku Electnic Power
Company. Incorporated
Société Générale
Société Nationale des Chermims
de Fer Belges
Sociélé Nationale de Créditet
d’Investissemaoent
Konigreich Spanien
State Bank of New South Wales
ihe Surmitomo Trust Finance (H K ) Limited
Swaodish Export Credit
Tatyo Kobe Finance Hongkong Limited
Texaco Capital N V
Texas Instruments International
Finance N.V.
Tokai Asia Limited
lotal Rallinaderi] Nedorland N .V
Toyo Trust Asia Limited
Union Bank of Switzerland Finance
United Technologies Corporation
Walt Disney Productions

Domestic shares

Aachener Rickvarsicherungs Gesellschatt
Aktiengesellschatt

Alliang Lebensversicherungs
Aktiengesellschaft

Alhany Versicherungs Aktiengescllachafl
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ASKQ Deutsche Kaufhaus
Aktiengesellschall

BABCOCK-BSH AKTIENGESELLSCHAFT
vormals Battner Schilde Haas AG

Badische Gas und Elektrizitatsversorgung
Akliengesellschaft

Balcke-Dlre Aktiengesellschaft

BASE Aktiengesellschafl

Baumwollspinnerer Gronau
Aktiengesclischatt

Bayer Akliengesellschatt

Bayernwerk Aktiengesellschaft

Berliner Bank Aktiengesellschaft

Berliner Elektro Betelligungen
Aktiengesellschall

Binding-Brauerei Akliengesellschaft

Bremer Vulkan Aktiengesellschaft Schiffhau
und Maschinenfabrik

Brown, Boveri & Cie Aktiengesellschaft

Calwer Decken- und Tuchfabriken
Aktiengesellschatt

Concordia- Chemie Aktiengeseltschall

Continental Gummi-Werke
Aktengesellschaft

Degussa Aktiengesellschaft

Deutsche Babcock Anlagen
Akliengesellschaft

Deutsche Babcock Maschinenbau
Aktiengesellischaft

Frka Aktiengeselischaft

FRLUS Baustoflwerke Akhengesellschatt

Frankturter Versicherungs-
Aktiengesellschalt

Garny Aktiengesellschafl

Gildemeistar Aktiengesellschaft

Girmes-Werke Aktiengesellschaft

Grosskraftwerk Franken Aktiengesellschaft

tlannoversche Papierfabriken
Alfeld-Gronau Aktiengesellschaft

Heidelherger Oruckmaschinen
Aktiengesellschatt

Heidelberger Zement Aktiengesellschaft

Herlitz Akliengesellschaft

HOCHTIFF Akliengesellschaft
vorm. Gebr. Heltmann

Iloechst Aktiengesellschaft

Hoesch Aktiengeselischalt

Hutschenreuther Aktiengesellschaft

ISENBECK Privat-Braucre) Nies
NAktiengesellschaft

JAGENBERG AKIIENGESELLSCHAFT

Kali und Salz Aktiengesclischatt

KARSTADT Akuengeselischaft

KAUFHOF AKTIENGESELLSCHAFT

Klickner Humbaoldt-Deuts
Aktiengesclischatt

Kochs Adler Aktiengesellschatt

Kolbenschmidt Akticngesellschalt

LEFFERS AKTIENGESELLSCHAFT

Leifheit Aktiengesclischaft

Linde Aktiengescllaschaft

Magdeburger
Feuerversicherungs-Akhengesellschaft

M.AN. Roland Druckmaschinen
Aktiengesellschaft

Mannesmann Aktiengesellschalt

Markt- und Kahlhallen Aktiengesellischaft

Markt & Technik Verlag Aktiengesetischats

Maschinenfabrik Fastingen
Aktengesellschaft

Motoren Werke Mannheim
Akliengesellschaft vorm. Benz Abt stat
Motorenbau

Miihle Runimgen Akticngosellschaft

Mimchener
Rickversicherungs-Gesellschall
Aktiengesellschaft in Minchen

Neckarwerke Eleklrizitdtsversorgungs
Akliengesellschalt

NINO Akliengesellschaft

Nixdor! Computer Akticngesclischaft

Pelikan Aktiengesellschaft

G M. Plaff Aktiengesellschaft

Dr. Ing. h.c. T Porsche Aktiengescllischaft

PREUSSAG Aktiengesclischaft

Progress Werk Oberkirch
Aktiengesellschaft

Rheinmetall Berlin Akticngesellschaft

Schenng Aktiengesclischalt

Scheu + Wirth Aktiengescllschatt

Schmalbach: Lubeca Aktiengescllschaflt

Schubert & Salcer Maschinenfabrik
Akticngesellschaft

Sacheckworft Akliengesellschaft

Seilwoltt Akticngesellschalt

Seitz Fnzinger Noll Maschinenbau
Akticngesclschaft

Siemens Akliengesellschatt

SINN Aktiengesellschalt

S1011WERCK AKTIENGESELLSCHAFT

VI BA Akticngesellschall

Veremigte Aachen-Berlinische
Versicherung Aktiengesetlschaft

Vereinigle Clekinzitatswerke
Wesltlalen Aktiengesellschaft



Wiirttermbergische und Badische
Versicherungs-Akticngesclischaft

YMOS AKTIENGESELLSCHARI
industneprodukte

ZANDERS Feinpapiere Akticngesclischatr

Foreign shares

Akzonv

American Brands. Inc

Bowater Corporation PLC

Compagnie de Saint Gobain

Esselte Business Systems Inc.

FIATS p A

Koninklijke Nederlandsche Hoogovens
en Staaltabrieken NV

Ing. C. Olivetti& C.. S.p.A.

Pioneer Electronic Corporation
ROBECO N.V.

ROLINCO N.V.

RORENTO NV

Schweizensche Bankgesellschaft
Socic¢té Nationale EIf Aqguitaine
Solvay & Cie Soci¢té Anonyme
Aktiebolaget Volvo
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Central Office: Frankfurt am Main/Dusseldorf

6000 Frankturtam Main 1, Taunusanlage 12
4000 Diisseldorf 1, Konigsallec 4 — 47

Domestic branches:

Aachen Bad Wildungen
with & sub-branches Bad Waorishofen

Aaten (Wartl) Bad Zwischenahn
with T aub branch

Achim (Bz Bremen) 2"'_'_”_9]_6”
Ahaus amberg
Ahlen (VVesll) Barsinghausen
Ahrensburg (Holst) Baunatal
Albstadl Bayreuth

with 1 sub branch Beckurm (37 Miinster)
Alleld (I cine) Bendorf (Rhein)
Alsdorf (Rheinl) Bensheim

Alsteld {Oberhess) Barghoim (Erfy
Altena (Westl) Bergisch Gladbach
Allenkirchen (Westerw) with 1 5ub branch

Alzey Bergneastadt
Amberq Bernkastel Kues
Andernach Betsdorf (Sieg)
Ansbach Biberach (Riss)
Armsherg Biodenkopl

with 1 sub- branch B " teld
Aschatfonburg ,C, 3 sub-branches
Av )(1”-] Wl 1/ sub-hranchas
Ai’tr’ - Bietigheim (Wurtt)
/\u;[‘]burg Bingen (Rhain)
with B sub branches BI()mborg (Llppe)
Aurich Bocholt
Backnang Bochum

Bad Berleburg with 7 sub-branches
Bad Driburg (Westt) Boblingen (Wurty)

Bad Darkheim B(””,‘
Baden Baden with 8 sub branches

Bad Harzburg Bonn-Bad Godesberg

Bad Hersteld Boppard
Bad Homburg vd Heéhe Borken

Bad Honnel Bottrop

Bad Ibury with 1 sub branch

Rad Kreuznach Bramsche (B Osnatruck)
Bad Laasphe Braunschweig

Bad | auterherg with 12 suby branches

S I Bremen
}j,ld LI[..)[.)b[.)rlr)Q(., with 141 sub branches
Bad Mergentheim Br Ny e

AT iremaen Vegesack
Had Munstereifel s
Bad Neuenal Bremarhaven

acdieuenahr with 3sub branches
Bad Qeynhausen Bretien
Bad Oldesloe
Brilon

Bad Pyrmont .

by Bruchsal
Bad Reichenhall Brithl (B Coloune
Bad Sachsa (Stdhars) B“I _] (k ; ‘;U oyne)
Bad Sackingen runsbuittel
Bad Salvuflen BlﬂJ(}hh()'?’ 1d Nordheide
with Tsub branch Biht {Bacten)
Bad Scegeberg Blimde
Bad Tal, Burgdort (Han)
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Burscheid (Rhem)
Buxtehude
Castrop Rauxel
wilth 1 sub-branch
Celle
Clausthal-Zellerfeld
Cloppenburg
Cobuig

Coesfeld

Cologne

with 27 sub branches
Crailsheim
Cuxhaven

Dachau
Darmstadt

wilh b sub-brancheas
Datteln (Westf)
Deggendort
Deidesheim
Delmenhorst
Detmold
Jietzenbach
Dillenburg
Dinslaken (Niederrhcin)
with 1 sub branch
Donaueschingen
Dormagen (Niederrhein)
Dorsten
Dortmund

with 13 sub-branches
Dreieich

Duolmen

Duren {Rheinl)
with 1 sub branch
Dusseldort

with 37 sub branches
Dusseldort-Benrath
with 1 5ub branch
Dunsburg

with 23 sub branches
Duisburg-Hamborn
Einbeck

Eislingen

Mtorf

Ellwangen (Jagst)
Flmshom

Elten

Eltville

Emden
Emmendingen
Emmench
Emsdeltlen
Fngelskirchen
Ennepetal

with 1 zub branch

Erding

Erkelenz

Frkrath (B2 Dusseldort)
Erlangen

Eschborn
Eschwege
Eschwelter
Espelkamp

Essen

with 26 sub branches
Fsslingen {Neckar)
Flthngen
Euskirchen

Futin

Fellbach (Wiartt)
Flensburg

with 3sub branches
Forchheaim
Frankenthal (Pfalz)
Frankfurt am Main
with 26 sub branches
Frankfurt (Main)-Hochst
Frechen

Freiburg (Breisgau)
with 6 sub branches
Freising
Freudenberg (Kr Sicgen)
Fricdberg (Hess)
Fricdrichshafen
[irstentetdbruck
Furth (Bay)

with T sub-branch

Fulda

with 1 sub-branch
Gagaenau (Murgtal)
Garmisch Partenkirchen
Geesthacht

Geislingen (Steige)

with 1 sub branch
Geldearn

Gelsenkirchen
with b sub branches
Gengenbach
Georgsmanenhitle
with T sub branch
Gerlingen (Wiirtt)
Germearing
Gernshach (Murgtal)
Gerstholen

Goseke (Westf)
Gevelsherg
Giengean (Breny)
Giessen

Githorn

with 1 sub branch



Ginsheim Guslavsburg
Gladbeck (Westf)
with 1 sub-branch
Goch

Gappingen

with 1 sub branch
Gottingen

with 1 sub branch
Goslar

with 1 sub-branch
Gretrath

Grenzach Wyhlen
Greven (Wesll)
Grevenbroich
Griesheim (1/Darmstadt
Gronau (Leine)
Gronau (Westf)
Gross-Gerau
Criinwald
Gunzburg
Gistersioh

with 1 suby branch
Gummaershach
Haan (Rheml)
Hagen (Westl)
with 8 suby branches
Haiger

Halle (Waestf)
Hamburg

with 45 sub branches
Hamburg Altona
Hamburg Bergedaorf
Hamburg Harburg
Hamaln

Hamrm {(Wastf)
with 3 suby branches
Hanau

Hanover
with 18 sub hranches

Hann. Mimden
Harsewinkel
Haslach (Kinzigtal)
Hattingen (Rubr)
Heidelbery

wilh 4 suby branches
Heidenheim (Bronz)

Heilbronn (Neckar)
with 1 sub branch

Heiligenhaus (Dusseldorl)
Heinsherg

Helmstedt

Hemer

Hennef (Siey)
Heppenheim

Herbaorn {1 illkr)

Herdecke (Ruhr)
Herford

Herme

with 4 sub branches
I leerten (Westf)
Hersberg {1 arz)
Ierzagenrath
with 1 sub branch
Heusenstamm
Hilden

with 1 suby branch

Hildesheim
wilh 2 sub branches

Hockenheim (Baden)
Hohr Grenzhausen
Hoxter

Holzminden

Horn - Bad Memherg
Hickelhoven
Huckeswagen

Hurth {B7 Cologne)
Husum (Nardsee)
Ibbhenbliren

[dar-Obersten
with 1 sub branch

Ingelhaim (Rhain)

Ingolstadt (Donau)
with 3 aub branches

lserlohn
with 1 sub-branch

Itrchoeo

Javer

Julich

Kaarst
Kaiserslaulern
with T sub-branch
Karmp-| intfort
Karlsruhao

with & sub branches
Kassel

with b suby hranches
Kehl

Kempen (Niederrhein)
Kempten (Allgau)
Kerpen

Kavelaer

Kied

with / sub branchoes
Kicrspe (Waestf)
Kirchheim unter Teck

Kleve (Niederihein)
with 1 sub-branch

Koblenz
with 1 sub branch

Kanigshrunn
Komgstem (Taunus)

Konstanz
wilh 2 sub-branches

Konz 0/Tner
Kornwesthenm (Wurll)
Korschenbioich
Kreleld

wilh 7/ sub branches
Krefeld Uerdingen
Kreuzau

Kreuetal {(Kr Siegen)
Kronberg (Taunus)
Kiinzelsau
Kulmbach

Laatzen

Lage (I ppe)

[ ahnstein

Lahr (Schwarzw)
Landau (Plale)
Landsberg (Lech)
Landshut
Landstuh)

Langen (Hess)
Langenfeld [Rheinl)

Langenhagen (Han)
wilh 1 suby branch

Lauenburg

Laul o d Pegritz

I auterbach (Hess)
L eor (Ostfriesl)

I cichhngen (Rhenl)
Leintelden
Lemgo

Lengench (Waestf)
Lennestadt

I conberg (Wiirtt)
[ eutkirch

Leverkusen
with 2 suby branches

Leverkusen-Opladen
Limburg
Limburgerhof
Lindau (Bodensee)
[ingen

Lippstadt

Lohne (Westl)
Larrach

witli 1 sub branch

Lohne (Oledb)

Ludwigsburg (Wisrtt)
wilh 1 sub branch

Ludwigshafen (Rhem)
with 6 sub branches

| ibbecke

Lubeck
with & sub branches

Ludenscheid

Linebury
with 1 sub-branch

Lunen
with 1 sub-branch

Mainz
with 4 sub branches

Mannhaim
with 17 sub branches

Marbach

Marburg (Lahn)
Marktoberdor

Marl (Kr Recklinghausen)
Mayen

Meckenheim (Rheinl)

Meerbusch
with 1 sub-branch

Meinerzhagen (Westf)
Melle

Memimingen
Menden (Sauerl)
Meppen

Meschede

Mettmann

Metzingen (Wirtt)
Miltenberg

Minden (Westf)

Monchengladbach
with @ sub branches

Manchengladbach-Rheydt
Moors

with 2 sub-branches
Monheim (Rheinl)
Maontabaur

Masbach (Baden)
Mithlacker (Wirtt)
Miihidord {Inn)

Muhlheim (Main)
Muilheim (Ruhr)

wilh 3 sub branchos
Miillheim (Baden)
Minster (Westt)
with Bsub branches
Munich

with 46 sub branchoes
Munster

Nagold
Naeckarsulm
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Nettetal

with 1 suby branch
Neuburg (Donau)
Nauenrade

Newu Isenburg
Neumarkt {Oberpf)
Neumiinster
Neunkirchen (Kr Sisgen)
Neuss

with 4 sub- branches
Neustadt (b Coburg)
Neustadt (Weimnstr)
Neu-Ulm
Neuwied

with 1 s branch
Nienburg (Wesar)
Nordlingen
Norden
Nordermey
Norderstedt
Nordhom
Northeim
Nurtingen

Nuremberg
with 14 sub branches

Oberhausen (Rheinl)
with 8 sub tranches

Oberlarch {Baden)
Obertshausen
Oberurset {Taunus)
Ohringen

Delde
Qarlinghausen
Ottenbach {Main)
with 2 sub branches
Offenburg (Badon)
Oldentsurg (Oldbg)

with T sub branch
Qlpe (Westt)
Osnabrick
wilti 4 sub branches
Osterholz Scharmbeck
Osterode (Hary)
Ottobrunn
Hadorbom
Papenburg

Poime

Plorzheim

wilh 3 sub branchos

Plullingen (Wiirtt)
Pinnaberg
Pinmasens

with 1 sub branch
Planegy
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Pleltenberg
Plachingen
Quakenbrack
Radevormwald
Radolfzefl
Hastatt

Ratingen
wilh 3 sub-branches

Raurtheim

Ravensburg
with 1 suby branch

Recklinghausen
Regensburg

wilh 4 suby-biranches
Reinbek (Bz Hamburg)
Remagen

Remscheid
with 5 5uby-branches

Rendsburg

Reutlingen
with 1 sub branch

Rheda Wiedenbriick
Rheinbach
Rheinberg (Rheinl)
Rheine (Westf)

with 2 sub-branches
Rheinfelden (Baden)
Rinteln (Weser)
Rodgau

Rosenhecim (Bay)
Rottenburg

"Rottwail

Russelshaim (Hess)
with T sub branch
Galzgiier-Bad

with 2 sub-branches
Salzgitter-1 cbenstedl
with T sub branch
Salzgitter Watenstadt
St Georgen (Schwarzw)
Schmallenberg (Sauert)
Schopfheim
Schormndor (Wiirtt)
Schuttorf

Schwabach
Schwabsch Grmand
with 1 sub-branch
Schwabisch Hall
Schweinfurt
Schwelm

Schwerte (Ruhr)
Schwelzngen
Seesen

Siegburg

Siegen

with 4 sub branches
Sindeltingen
Singen (Hohentwiel)
Soest

Solingen

with 4 sub branches
Soltau

Sontholen
Spaichingen
Spenge

Spoeyer
Sprockhadvel (Westl)
Stade

Stadthagen
Stadtlohn
Stamnmbery
Stemfurt

with 1 sub-branch
Stolberg (Rheml)
Straubing

Stuttgart

wilh 13 sub- branches
Stuttgart-Bad Cannstatt
Sundern (Sauel)
Taunusstem
Tettnang
Titisee-Neustadt
Tonmsvorst

Traben Trarbach
Trberg {Schwarzw)
Trier

wilh 1 suby-branch
Tronsdort
Tubingen

with 1 sub branch
Jutthngen
Ubach-Palenberg
Uberlingen {Bodensee)
Uelzen

UIm (Donau)

with 1 sub-branch
Unna

Vechia

Velbent [Rheinl)

with 1 s0b branch
Verden (Aller)

Verl

Viermheim (Hess)
Viersen

wilh 3 sub-branches
VS Schwennmgen
VS Villingen
Voerde

Vohburg

Vreden (Westl)
Waiblingen
Waldbrol
Waldkirch (Breisgau)
Waldshut

Waltrop

Wangen (Allgau)
Warendorf

Wedel (Holst)
Weener (Ems)
Weqberg

Wehr (Raden)
Woeiden (Opt)

Weil (Rhemn)
Weilheim
Weingarlen (Wartt)
Wenheim (Bergstr)
with 1 sub-branch
Weissenthurm
Werdohl

Werl (Westi)
Wermelskirchen
Werne

Wesel (Niederrheimn)
with 1 sub branch

Wesseling (Bz Cologne)
Westerland

Wetzlar

Wicsbaden

with G sub branches
Wiesloch
Wilhelmshaven

Witlich (Bz Dusseldorf)

with 1sub-branch
Winnenden

Wipperflirth
Wigsen (Sieq)
Witten

with 2 sub- branches
Witthch
Wolfenbiittel
Wolfshurg

with 4 sub branches
Waorms

Wiiltrath

Wiirselen (Kr Aachen)
Wiirzhurg

with 2 sub-branches
Wupnpertal

with T sub branches
Xanten

/el (Masel)

Zimdaort

Zwaeibriicken



German subsidiaries

Deutsche Bank Berlin Aktiengesellschaft,
Berlin
77 offices

Deutsche Bank Saar Aktiengesellschaft,
Saarbricken
17 offices

Handelsbank in Libeck Aktiengesellschaft,
Lubeck
39 offices

Deutsche Centralbodenkredit-Aktiengesellschaft,

Berlin—Cologne
11 offices

Frankfurter Hypothekenbank Aktiengesellschaft,
Frankfurtam Main
11 ottices

Lubecker Hypothekenbank Aktiengeselischaft,
Lubeck
10 offices

Deutsche Kreditbank fur Baufinanzierung Aktiengesellschatt,

Cologne
16 offices, 11 representative offices

GEFA Gesellschatt fur Absatzfinanzierung mbH,
Wuppertal
19 offices

Subsidiaries:
GEFA-Leasing GmbH,
Wuppertal

Efgee Gesellschatt tur Einkauts-Finanzicrung mbH,

Disseldorf

Deutsche Gescllschaft fur Fondsverwaltung mbH,
Frankfurtam Main

DWS Deutsche Gesellschaft fir Wertpapiersparen mbH,

Frankfurt am Main
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Our bases throughout the world

Foreign branches

Argentina

Deutsche Bank AG

Sucursal Buenos Aires

Casillade Correo 8995, 1000 Buenos Aires
Brmé. Mitre 401, 1036 Buenos Aires

Karl Ostenrieder. Gerente General
Jurgen Reboutllon, Gerente General
Reinhard Scheele, Gerente General

Raul G. Stocker, Gerente General

Belgium

Deutsche Bank AG
[ifiaal Antwerpen
Postbus 228, Britselei 10
2000 Antwerpen

Deutsche Bank AG

Succursale de Bruxelles

Boile Postale 1405, Boulevard du Regent 50
1000 Bruxelles

Hans Detlevvon Garmer, Directeur

Dr Dk Joachim von Walcke Wullfen,
Direcleur

Brazi

Deutsche Bank AG

Filial Sdo Paulo

Caixa Postal 30427, 01051 Sa0 Paula/SP
Rua 15 de Novembro, 13/

01000 Sd0 Paulo/5P

Manfred lfamburger, Gerente Geral
Bernd Wilken, Gerente Geral

lrance

Deutsche Bank AG

Succursale de Paris

Boite Postale 466, 75026 Paris/Cedex 01
10, Place Venddme, 75001 Paris

Dr. Girnter Frowein, Directeur

Hong Kong

Deutsche Bank AG

Hong Kong Branch

G P.O Box 9879

33rd Floor, Gloucester lower

11 Pedder Street, FHong Kong

Karl Ludwig Goldner, General Manager
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[taly

Doeuwtsche Bank AG

Filiale deMilano

Casella Postale 177320100 Milano

Via Sant Orsola, 3, 20123 Milano

Joean-tuc Spety, Drettore Generale
Wintndo G Verhocven, Direttore Generale

Japan

Deutsche Bank AG

Tokyo Branch

C PO Box 1430, Tokyo 100 91
Yurakucho Denki Bulding 5

1-/-1. Yurakucho. Chiyoda-ku
Tokya 100

Gunter Barthel, General Managaor
Dr. Hans J. Beck, General Manager

Deutsche Bank AG

Osaka Branch

Nihon Seimer Sakaisu)i

Honmachi Building. 2 55 1. Honmachi
Higashi ku

Osaka 541

Dr Hans Dieter Laumeyer. Manager
Akira Suzuki Manager

Paracguay

Dautsche Bank AG

Sucursal Asuncion

Casillade Corrco 1126

11 de Mayo asa Fstrelln, Asuncion
Jlrgen Born, Gerente

Spamn

Daoutsche Bank Akliengesellschalt
Sucursal en Cspafia

Paseo de la Castellana, 12

28046 Madrid

Karl Otto Born. Director Gereme

Dr. Thomas Feske, Director Gerente
Oflicina de Barcelona

Pascode Gracaa, 11112708008 Barcelona
Jan Martens. Subdirrector

Lnited Kingdom

Deutsche Bank AG

London Branch

.0.Box 441, 6 Bishopsgate

London EC2P 2AT

Manfred A ten Brink, General Managet
Christian Strenger, General Manager

S A

Deutsche Bank AG

New York Branch

P.O.Box 890, New York, NY 1011
HWesth/th Strect. New York, NY 10019
Fxccutive Vice Prosidents

and Generat Managaers
Hans-Joachim Buhr.

D1 Helmutv Natzmer

Michael Rassmann

Detlev Staccker

Representative offices abroad

Arab Republic of Egypt

Deutsche Bank AG

Representative Office

PO Box 2306, 23 Kasy el Nil Street, Cairo
Michael Riucker

Region. Egypt, Ethiopia, Sudan

Australia

Deutsche Bank AG

Representabve Olfice

G PO Box 3479, Sydney, NSW 2001

15 Castlercagh Street, 12th Floor,
Sydnoy. NSW 2000

Bornard b Q' Neull

Region: Australia, New Zealand, Qceana,
Papua New Guinea



Bahram

Deutsche Bank AG

Representalive Oflice

P.O. Box20619

Manama Centre (Fntrance 1, 6th Floor)
Government Road. Manama, State of
Bahrain

Dr. Gerhard Fischer

Region: Bahrain, frac. Jordan, Kuwait,
Lebanon, Oman, People’s Democratic
Republic of Yemen, Qatar, Saudi Arabia,
Syria, United Arab Emirates, Yemen Arab
Republic

Brazil

Representacao do Deutsche Bank AG
Caixa Postal 1392, 20001 Rio de Janeiro/RJ
Av Rio Branco 123-15%" and € 1510
20040 Rio de Janeiro/RJ

Alexander O Schlitter (until March 1985)
Albrecht Volckers (trom April 1985)

Canada

Deutsche Bank AG
Representative Ottice tor Canada
£.0. Box 408

2 First Canadhan Place, Suite 3610
Toronto, Ontarno, MEX 1E3

Paulv Benckendordl

Chile

Representacion del Deutsche Bank AG
Casilla de Corrao 389/, Vstado 359, Piso 12
Santiago de Chile

Frank thimmler

Region Chile, Bolivia

China

Deutsche Bank AG

Representative Olfice in China

Da Yuan Guest House

No. 1 Fuyuanmen, Yiheyuan Road
Haichan Distnet

Beijing. Prople’s Repubhic of China
Johannes Schoter

Colomina

Representacion del Deutsche Bank AG
Apartado Aéreo No 899/

Carrera7No 32-33. Piso 12

Bogota, D.E

Konstantin sell vornn Werthern

Region: Colombia, Ecuador Panama

Iran

Deutsche Bank AG

Representative Ottice

P.O Box 15815-33/8

Av Karim-Khan Zand No 14,

Tehran

Albert Mackert (untit April 1985)
Michael Schwaiger (from May 1985)
Region: lran, Afghanistan

Japan

Deutsche Bank AG

Nagoya Representative Office
Nagoya AT Buildmg.

18 =22, 1-chome, Nishiki
Naka-ku, Nagoya 460
Yoshiaki ltoh

Deutsche Bank AG

Tokyo Representative Office
C.PO. Box 1011 Tokyo 100 91
Yurakuchio Denki Building S

1 71 Yurakuchao, Chiyoda ku
Tokyo 100

Dr. Ramer Stephan

Mexico

Representacion del Deutsche Bank AG
Apartado Postal 14-bis

06000 Mexico DF

Av.Juarez 42 BEdif D 810

06050 Mexico DF

Hans JUrgen Werde (unnl Apnl 1085)
Pater Tils (from May 1985)

Region Mexico, Casta Riea T Salvador,

Guatemala, Honduras, Nicaragua

Nigeria

Deutsche Bank

Representative Office (Nigeria) Ltd
PMB 12618

Plot 1269A, Adeola Odeku Street
Victoria lsland, Lagos

Rainer Kaepler

South Africa

Deutsche Bank AG

Representative Office

P.O. Box 7736, Johannesburg 2000
25th Floor, Anglo American Life Centre
45 Commissioner Strect
Johannesburg 2001

Siegtried Brunnenmiller

Soviet Union

Deutsche Bank AG

Representative Othce

Hotel Metropol, 3rd Floor, Room 370 373
Prospekt Marxa 1. Moscow

Dr Albrecht Martiny

Turkey

Reprasentang der
Deulschen Bank AG

P K 194 - Sish/lstanbul
Cumbhunyet Caddesi 283/3
bstanbul-Harbiye

Axel Schuftenhauer

lJSA

Deutsche Bank AG
Representative Otheo Chicago
Three First National Plaza

70 Wesl Madison Strect
Chicago, L 60607

Winfred Franko,

Deutsche Bank AG

Reptesentative Office Los Angeles
Wells Fargo Building

444 South Mower Stract

Los Angeles, CA D001/

Ludwig Koorte
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Vonoezucla

Reprosentacion del Deutsche Bank AG
Apartado Postal 52 550

Torre Phelps, Piso 21

Plaza Venezuela, Oticina "'D”

Caracas 1050 A

Dr. Giselher Foeth

Region: Venezucla, Caribbean Region

International subsidiaries

Canada

Deutsche Bank {Canada)

PO Box408

2 First Canadian Place, Suite 3600

Toronto, Ontario MBX T£3

Dr. Gernotvon Grawert-May, Prestdent anc
Chiet Executive Otticer

Fuxembourg

Deoutsche Bank

Compagnie lnanciere Luxembourg
Boite Postale H86, 201H Luxembourg
74, Boulevard Rayal

2449 Luxcrnbourg

Dy, Ekkehard Storek.
Administrateur Directeur Général

Singapoie

Deutsche Bank (Asia Credi) Lid.
Maxwell Road P O. Box 2103
Singapore 9010

50 Raffles Place # 10-03/05

Shell Tower

Singapore 0104

Hetmut Reichgaeld, Managing Director
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Switzerland

Deutsche Bank (Suisst) S.A
Deutsche Bank (Schweig) AG
Case postale 242,1211 Genéve 1

3 place des Bergues 1201 Geneve
Dr. Victor Bruns, Directeur Genéral
Richard Steinig. NDirectew Général
Branch

Postfach 978, 8039 Zunch
Brandschenkestrasse 30, 8002 Zurich
Dr. Thomas Schlieper, Direktor

United Kingdom

OB UK Finance Limed

P.O. Box441 6 Bishopsgate

London EC2P 2AT

Manfred A ten Bnink. Managmg Director

USA.

Deutsche Bank Capital Corporation
40 Wall Street

New Yark, NY 10005

Barthold von Ribbentiop,
Executive Vice President

Deutsche Credit Corporation

2333 Waukeyan Road

Decrfield, (L6005

John €. CurranJr.,

Fresident and Chrel Dxecutive Oficer

Asian-Pacific Region

Curopean Asian Bank AG

I ead office in 2000 Hamburg 36,
Neuer Wall 50

Board of Managing Divectors

| lans Henning Otfen. Altied Steffen,
Tiark H. Woydt

Branches in Bangkok, Bombay. Colombeo,

Hong Kang. Jakarta, Karacht Kuala Lumpue,

| ahore. Macao. Manila, Pusan, Scoul,
Singapare. Taipe

Representatve ottices in Sydney and Tokyo

Subsidhary in Sydney with branch in
Melhourne
Eutopean Astan of Australia Limited

Associated companies

Australia
[uro Pacilic binance Corporation 1id.,
Mealhaurne

Belgium
Furopean Arab Bank (Brussels) S A Brusscls
Furopean Banking Company S A, Brussels

Federat Republic of Germany
European Arab Bank GmbH, Frankfurt

Middle East
Furopean Arab Bank (Middie East)E.C.
Manama, Bahrain

Netherlands
H. Albertde Bary & Co NV Amsterdam

Portugal
M.1D M. Sociedade de fnvestimentos Sarl,
Lishon

Spam
Banco Comaercial Transatlantico, Barcolona

United Kingdom
Furopean Arab Bank Lid. London
Furopean Banking Company Lid., London

U&sA
Curopean Amencan Bancorp, with
subsidiaries in New York

Further holdings 1 banks in

Atfrica

Abidjan - Brazzeaville - Casablanca - Dakar
Librevilie - 1 omé - N'Djamena - Rabat
Yaoundé

Amernca
Bogotd - Montevidoao - 5iio Paulo

Lurope
Athens - London - Madnid



BDIC Group

Member banks Representatives on the Board ot EBIC

Amsterdam-Rotterdam Bank N.V.
R.J. Nelissen
F. Hoogendijk

Banca Commerciale ltaliana

F.Cingano
E. Braggiotti

a Creditanstalt-Bankverein
C H. Androsch

G. N. Schrmudt Chian

Deutsche Bank AG
F. W. Christians

W. Guth

a7, Midiand Bank plc
. »
'-%.-’ G.W. Taylor

. de Carmoy

Société Générale de Banque S.A.
Comite k. de Villegas de Clercamp

P.E. Janssen
Société Générale (France)

J. Mayoux
M. Viénot

Secretariat
European Banks™ International-Company S A. (EBIC SA).
Brussels
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The printing block  a wooden board. nails are knocked mto it in spiral torm
and benl over. This s done with no pre-patterming. ke a freehand drawing
Muoilded paper. the glue stdlwaoet s lad aeross the block and, with the help of
asecond buasid and fell strong pressureis applied by means of a toggle ot

prass. The drying process embosses the pattern firmby inthe paper the ight
striking the surtace is shaped by the raised structure
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Gunther Uecker is regarded in many countries around the world as
an outstanding representative ot a new gencration of German ar
tists who have succeeded in making a breakthrough to internatio
nal importance. More than 50 well known museums in Europe and
overseas own works by Uecker. There are few arlists active in as
many fields as he is: painting, object and performance art, drawing,
prnt graphics and stage design.

Bom in 1930, childhood, adolescance and first student years in the
German Democratic Republic, continuation of studies and first arty
sticwork in the WesL. In the 80's, member ot the /FRO Group, along
with Mack and Piene, which established a tink with the intermational
avant-garde. In this phase, he completed tus hrst, now world-ta-
mous nail pictures”, which he developed inthe course of time. He
allracled worldwide attention with his hight modulating structured
discs. his Wagner stage setungs in Stuttgart and Bayreuth and his
work at the documenta in Kassel {1968 and 19//) and at the Bienna
le in Venice (1970).

Uecker's artis expressed not only in objects, but also in action; he
views art not as the result of his work, but as a dimension of perso-
nal liberty, as a tundamental parameter of existence. He is seeking
1o give a new meaning to art. In the non-objectivity of his artistic
forms and free of all emotion and doctring, a new concept of free
dom is realized in his work. For Uecker, art is a placo of abode, a
place tor inchvidual self fulfilment. intellectual lite and spintual sur.
vival

List ol works depicted:

Cover

and Page 1 Fmbossment “Sprirale”, 1972
Page 12 “lichtscheibe™, 197
Page 20 Fmbossment “Gemeinsam’ 19/1

Page 36 Fmbossment “ialoge”, 1976

Page B2 Embosament "Schnee™, 1972

Page B8 “Lichipendel”, 1966

Page 78 Embossment "Hommage & Fontana™ 1974






