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We mourn for

ALFRED HAASE

who died on 5th March, 1972 in his 69th year.

He was bound in ties of friendship to our institution for
many years. As a member of our Supervisory Board,

for which he was also active on the Credit Committee to
the last, and for a time as Deputy Chairman of our
Advisory Board, he was one of our closest counsellors.
With his wise and considered judgement, his great
experience and breadth of business vision he gave us
invaluable aid and worked for the bank with unstinting
energy.

The loss of this loyal friend is a sad blow. We shall
always remember him with respect and gratitude.




It is our sad duty to announce the deaths of the following members
of our Regional Advisory Councils:

J. Byron Eckert
Chairman of the Board of Managing Directors, Mobil Oil A.G. in Deutschland, Hamburg

Dr.-Ing. Dr.-Ing. E. h. Werner Hoevels
Chairman of the Board of Managing Directors, Saarbergwerke AG, Saarbriicken

Dr. Karl Hohner
Member of the Board of Managing Directors, Matth. Hohner AG, Trossingen

Dr. Werner Hotz
Member of the Board of Managing Directors, Salamander AG,Kornwestheim (Wiirttemberg)

August von Joest

Member of the Presidium of the Management Committee,
Messrs. Pfeifer & Langen, Wesseling Bez, KoIn

Dr. Wilhelm Kleinherne
Member of the Supervisoty Board, Maschinenfabrik Grevenbroich AG, Neuss

Dr. Hans D. Koster
Member of the Board of Managing Directors, VEBA-CHEMIE AG, Gelsenkirchen

Dr. Herbert Laar
Windelsbleiche Krs. Bielefeld

Dr. h,c. Georg von Opel
Personally liable partner in various car trading firms, Frankfurt (Main)

Walter Pfeiffer
Ohler Eisenwerk Theob. Pfeiffer, Ohle (Westf.)

Dr. Kurt Rasch
Peine

Albert Ruckdeschel
Kulmbach

Dr.-Ing. Rudolf H. Sack
Chairman of the Management, Maschinenfabrik Sack GmbH, Disseldorf

Dr. Eduard Schmidt-Ott
Messrs. Jung & Simons, Hann (Rhlid.)

Hanns-Albrecht Seiffert

Member of the Board of Managing Directors,
Touristik Union Internationalt GmbH KG, Hannover

Richard Winkler
Partner and Managing Director,
Maschinenfabrik und Eisengiesserei Winkler & Dunnebier, Neuwied

We shall always remember them with respect and gratitude.




It is with deep regret that we report the deaths of the following members of our staff:

Heinz Arnal, Hamburg

Ludwig Bach, Landau

Richard Basan, Hannover
Konrad Bauer, Koln

Hans Betzwieser, Mannheim
Edmund Bocklet, Frankfurt (Main)
Klaus Bodenhausen, Minster
Marga Boemann, Dusseldorf
Walter Braun, Disseldorf

Inge Christopher, Hamburg
Albert Claessen, Essen

Gisela Dieterich, Pirmasens
Hubert Eichler, Frankfurt (Main)
Erika Einbacher, Siegen

Rita Glatter, Wolfenbdittel

Peter Greverath, Dusseldorf
Willy Griesche, Stuttgart

Willi Hajek, Frankfurt (Main)
Ludwig Hansen, Hamburg
Gottfried Haupt, Koln

Tamara Hawen, Hamburg
Herbert Heidenreich, Darmstadt
Renate Heiss, Minchen

Josef Helfrich, Minchen

Franz Hemesath, Konstanz
Hermann Hogefeld, Mdnster
Wilfried Hoops, Bremen

Robert Kiesel, Hamburg

Hans Klunker, Disseldorf

Kurt von Knobelsdorff-Brenkenhoff, Koblenz
Eduard Kritscha, Wuppertal
Hans Krumm, Essen

Erwin Kinstle, Reutlingen
Karl-Heinz Lang, Darmstadt
Paul Leinung, Xanten

Willi Lickert, Freiburg (Breisgau)
Kurt Lidtke, Wuppertal

Josef Maith, Offenbach (Main)
Herbert Marpe, Bad Wildungen
Heiner Menke, Oldenburg

Inge Mikus, Siegen

Norbert Miller, Weinheim
Wolfgang Muller, KoIn

Franz Nierlich, Wiesbaden
Christine Paar, KoIn

Walter Peters, Miinster
Melanie Piehl, Dusseldorf
Marie-Luise Pohle, Hamburg
Ingrid Reppel, Miunchen

Heinz Rother, Miinchen

Dieter Ruschkamp, Dusseldorf
Hans Salmen, Dortmund
Hermann S6hngen, Barmen
Franz Schaffler, Minchen
Ernestine Schirp, Hamburg
Erich Schmidt, Hamburg

Franz Schmidt, Ratingen
Richard Schneider, Hamburg
Heinz Schonach, Garmisch-Partenkirchen
Heinrich Scholl, Hannover
Josef Schroder, Karlsruhe
Willibald Schwarzkopf, Kdln
Gerda Stadler, Munchen

Hans Steenfatt, Hamburg
Charlotte Steiff, Hamburg
Kathe Thomas, Frankfurt (Main)
Heinz Tonjes, Bremen

Walter Wimmer, Hamburg

Paul Wioka, Dusseldorf

Gunter Wutke, Stuttgart

Moreover, we mourn the passing of 334 retired employees of our bank.

We shall always honour their memory.




Contents

Agenda for the Ordinary General Meeting
Supervisory Board ..

Advisory Board . o

Board of Managlng Dlrectors

Managers .. .. . .. . . . . . .

Report of the Board of Managing Directors
Economic Survey . .

Our Bank’s Business .. .. .. .. .. . .

Staff and Welfare

Comments on the Statement of Accounts for the Year L

Growth of Capital and Reserves
Report of the Supervisory Board

Statement of Accounts for 1971

Balance Sheet .

Profit and Loss Account

The Growth of the Balance Sheet from 1st January 1952
to 31st December, 1971

Report of the Group for the Year 1971
Report of the Group .. .. . Co

Consolidated Balance Sheet .. .. .. .. .. .
Consolidated Profit and Loss Account .. .

Appendices

List of the Deutsche Bank’s Investments in Subsidiaries and Associated
Companies : .

Security Issuing and other Syndlcate Transactlons as weII as
Introductions on the Stock Exchange

Regional Advisory Councils

List of Branches, Affiliated Banks and Represemanve Offlces Abroad

Page

11

12
14
15
16

19
29
39
42
51

53
56
58

60

67
76
80

85

88
93

. 109



Agenda

for the

Ordinary General Meeting

to be held at 10 a.m. on Thursday, 4th May, 1972
in Disseldorf, Neue Messe (Vortragszentrum Saal 1),
Rotterdamer Strasse.

1.

Presentation of the established Statement of Accounts and the
Report of the Board of Managing Directors for the year 1971, together with
the Report of the Supervisory Board.

Presentation of the Consolidated Statement of Accounts and the
Report of the Group for the year 1971.

2.
Resolution on the appropriation of profits.

3.

Ratification of the acts of management of the Board of Managing
Directors for the year 1971.

4.

Ratification of the acts of management of the Supervisory Board
for the year 1971.

b.

Authorisation of the Board of Managing Directors to increase the capital by not later than
30th April, 1977 with the approval of the Supervisory Board by the issue of new shares
against payment at once or on different occasions up to altogether DM 80 million;

the shareholders must be granted subscription rights, to be offered to them through

a banking consortium (authorised capital).

Corresponding addition to § 4 of the Articles of Association.

6.

Elections to the Supervisory Board.

7.
Election of the auditor for the year 1972.
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Supervisory Board

12

Hermann J. Abs, Frankfurt (Main), Chairman

Dr. Dr. h.c. Giinter Henle, Duisburg, Deputy Chairman (until 14th May, 1971)
Partner and Managing Director of Klockner & Co.

Hans L. Merkle, Stuttgart, Deputy Chairman
Chairman of the Management of Robert Bosch GmbH

Heinz Osterwind, Frankfurt (Main), Deputy Chairman (from 14th May, 1971)

Ottmar Baumgartner, Frankfurt (Main)*
Deutsche Bank AG

Professor Dr. J. R. M. van den Brink, Amsterdam (from 14th May, 1971)
Chairman of the Supervisory Board of AKZO N.V.

Willi Buckardt, Wuppertal (until 14th May, 1971)*
Deutsche Bank AG

Bernhard Drewitz, Berlin®
Berliner Disconto Bank AG

Dr. Helmut Fabricius, Weinheim (Bergstrasse)
Personally liable partner of Freudenberg & Co.

Dr. Friedrich Karl Flick, Diisseldorf-Oberkassel (from 14th May, 1971)
Partner and Managing Director of Friedrich Flick KG

Fritz Groning, Disseldorf (untit 14th May, 1971)

Alfred Haase, Miinchen (from 16th July, 1971)
Chairman of the Supervisory Board of Allianz-Versicherungs-AG, t 5th March, 1972

Werner Heck, Frankfurt (Main) (until 14th May, 1971)"
Deutsche Bank AG

Hermann Helms, Bremen (until 14th May, 1971)
Chairman of the Supervisory Board of Deutsche Dampfschifffahrtsgesellschaft “Hansa™

Joérg A. Henle, Duisburg (from 14th May, 1971)
Partner and Managing Director of Klockner & Co.

Dr.-Ing. E.h. Heinz P. Kemper, Dusseldorf
Chairman of the Supervisory Board of VEBA AG

Alfred Kistenmacher, Hamburg*
Deutsche Bank AG

Dr.-ing. Dr.-Ing. E.h. Heinz Kiippenbender, Oberkochen (Wirttemberg) (until 14th May, 1971)
Member of the Management of Carl Zeiss

Werner Leo, Dusseldorf”
Deutsche Bank AG

Dipl.-Ing. Dr.-Ing. E.h. Helmut Meysenburg, Essen
Member of the Board of Managing Directors of Rheinisch-Westfalisches Elektrizitaitswerk AG

Bernhard H. Niehues, Nordhorn (until 14th May, 1971)
Partner of NINO GmbH + Co.



Dr. h.c. Herbert Quandt, Bad Homburg v d Hohe
Industrialist, Chairman of the Board of Managing Directors of VARTA AG

Rudolf Schlenker, Hamburg
Chairman of the Board of Managing Directors of H. F. & Ph. F. Reemtsma

Kathe Schmitz-Karhoff, KéIn (from 14th May, 1971)*
Deutsche Bank AG

Dr.-Ing. E.h. Ernst von Siemens, Minchen
Deputy Chairman of the Supervisory Board of Siemens AG

Dr. Siegfried Weber, Hamburg (from 14th May, 1971)*
Deutsche Bank AG

Hannelore Winter, Disseldorf (from 14th May, 1971)
Housewife

Professor Dr. Dr. h.c. Dr.-Ing. E. h. Dr. h.c. Carl Wurster, Ludwigshafen (Rhein)

(until 14th May, 1971)
Chairman of the Supervisory Board of Badische Anilin- & Soda-Fabrik AG

Gerhard Zietsch, Mannheim™
Deutsche Bank AG

* elected by the staff
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Advisory Board

14

Professor Dr. Kurt Hansen, Leverkusen, Chairman
Chairman of the Board of Managing Directors of Farbenfabriken Bayer AG

Alfred Haase, Munchen, Deputy Chairman (until 14th May, 1971)
Chairman of the Supervisory Board of Allianz-Versicherungs-AG, T 6th March, 1972

Otto Wolff von Amerongen, Kdln, Deputy Chairman (from 14th May, 1971)
Chairman of the Board of Managing Directors of Otto Wolff AG

Wilfrid Baumgartner, Paris (from 14th May, 1971)
Président Rhéne-Poulenc S.A.

Dr. Hugo Griebel, Hamburg (until 14th May, 1971)
Deputy Chairman of the Board of Managing Directors of Deutsche Texaco AG

Dr.-Ing. Dr. phil. Dipl.-Chem. Friedrich Harders, Dortmund (from 14th May, 1971)
Chairman of the Board of Managing Directors of Hoesch AG

Dr.-Ing. Felix Herriger, Hannover (until 14th May, 1971)

Paul Hofmeister, Hamburg
Chairman of the Board of Managing Directors of Norddeutsche Affinerie

Max Hoseit, Essen (until 14th May, 1971)
Deputy Chairman of the Supervisory Board of Karstadt AG

Dr.-Ing. E.h. Willy Ochel, Dortmund (until 14th May, 1971)

Dr. Egon Qverbeck, Diisseldorf
Chairman of the Board of Managing Directors of Mannesmann AG

Wolfgang Reuter, Duisburg
Chairman of the Board of Managing Directors of DEMAG AG

Rechtsanwalt Johannes Semler, Frankfurt (Main) (from 14th May, 1971)
Member of the Board of Managing Directors of Aligemeine Elektricitats-Gesellschaft AEG-TELEFUNKEN

Dipl. rer. pol. Dr. sc. pol. Gerd Tacke, Munchen
Member of the Board of Managing Directars of Siemens AG

Professor Dr. phil. nat., Dr.-Ing. E.h. Dr. rer. nat. h.c. Bernhard Timm, Ludwigshafen (Rhein)

(from 14th May, 1971)
Chairman of the Board of Managing Directors of Badische Anilin- & Soda-Fabrik AG

Werner Traber, Hamburg (from 14th May, 1971)
Spokesman of the Board of Managing Directors of Hapag-Lloyd Aktiengesellschaft

Bergassessor a.D. Clemens von Velsen, Hannover (until 14th May, 1971)

Dipl.-Kfm. Gunter Vogelsang, Essen (from 14th May, 1971)
Chairman of the Board of Managing Directors of Fried. Krupp GmbH

Casimir Prinz Wittgenstein, Frankfurt (Main)
Deputy Chairman of the Board of Managing Directors of Metallgesellschaft AG

Dr. Joachim Zahn, Stuttgart-Untertirkheim
Chairman of the Board of Managing Directors of Daimler-Benz AG



Board of Managing Directors

F. Wilhelm Christians

Robert Ehret

Hans Feith

Wilfried Guth

Manfred O. von Hauenschild

Alfred Herrhausen

Andreas Kleffel

Hans Leibkutsch

Heinz Osterwind (until 14th May, 1971)

Franz Heinrich Ulrich

Withelm Vallenthin

Horst Burgard, Deputy (from 26th January, 1971)
Eckart van Hooven, Deputy (from 22nd March, 1972)
Klaus Mertin, Deputy (from 26th January, 1971)

Hans-QOtto Thierbach, Deputy (from 26th January, 1971)
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Assistant General Managers

Werner Blessing
Dr. Josef Bogner
Dr, Siegfried Jensen

Managers and Deputy Managers of the Central Offices

Christoph Kénneker
Dr. Paul Krebs
Ernst H. Plesser

Hans-Kurt Scherer
Dr. Walter Seipp
Dr. Karl Friedrich Woeste

Frankfurt Central Office
Wilhelm Balzer

Dr. Hans-Albert von Becker
Georg Behrendt
Siegfried Brockhaus
Helmut Eckermann
Withelm Eilers

Dr. Hans Hubert Fried|
Dr. Klaus Gaertner
Rudolf Habicht

Dr. Walter Hook

Dr. Ulrich Hoppe
Heinrich Kunz

Richard Lehmann

Dr. Hans-Peter Linss
Dr. Walter Lippens
Heinz Mecklenburg
Alfred Moos

Albert Niemann

Klaus Schatz

Dr. Karl Schneiders

Diisseldorf Central Office
Erich Bindert

Heinz Jirgens

Dr. Theo Loevenich

Dr. Walter Obermtiller, Syndic
Dr. Hans-Joachim Panten
Hans Rosentalski

Rudolf Weber
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Dr. Georg Siara

Gunter Sonnenburg

Hans Sprenzel

Kurt H. Stahl

Dr. Ernst Taubner

Dr. Franz-Josef Trouvain

Dr. Winfried Werner, Syndic
Walter Wernicke

Dr. Kurt Winden, Syndic
Hans Woydt

Dr. Wolfgang Arendt, Deputy
Dr. Helmut Bendig, Deputy
Helmut von der Bey, Deputy
Hermann Brenger, Deputy
Dr. Rolf-Ernst Breuer, Deputy
Fritz Burghardt, Deputy
Robert Dorner, Deputy

Dr. Peter Grasnick, Deputy
Rudolf Herget, Deputy, Syndic
Dr. Jan Hiemsch, Deputy

Reinhold Bandomir, Deputy
Dr. Dieter Bokenkamp, Deputy
Ernst Cremer, Deputy

Josef Gerhard, Deputy
Manfred Hahn, Deputy, Syndic
Gunter Hastenrath, Deputy
Gerhard Koenig, Deputy

Yorck Jetter, Deputy

Gerhard Junker, Deputy

Dr. Armin Klockers, Deputy
Heinz Kéhler, Deputy

Paul Kértgen, Deputy

Erich Kunder, Deputy

Horst Liefeith, Deputy

Hermann Marx, Deputy

Dr. Hans Otto Menhl, Deputy

Carl Pflitsch, Deputy

Dr. Hans Walter Schloter, Deputy
Dy, Ernst Schneider, Deputy, Syndic
Heinrich Stein, Deputy

Erich W. L. Stromeyer, Deputy
Gerd Volkemer, Deputy

Walther Weber, Deputy

Dr. Olaf Wegner, Deputy

Dr. Ulrich Weiss, Deputy

Johann Wieland, Deputy

Dr. Hans-Otto Linnhoff, Deputy
Giinther Pohl, Deputy

Werner Romer, Deputy

Wilhelm Schlaus, Deputy, Syndic
Dr. Werner Schwilling, Deputy
Heinz Weigle, Deputy

Friedhelm Wolff, Deputy



Managers and Deputy Managers of the Regional Head Branches

Aachen
Dr. Karl-Heinz Bohringer
Erich Maoller

Bielefeld

Dr. Lothar Gruss

Anton Hellhake

Dr. Georg Vaerst, Deputy

Braunschweig
Wolfgang Biisselberg
Werner Rissmann
Hans Witscher

Horst Thiele, Deputy

Bremen

Dr. Roland Bellstedt
Hans-Henning von Bllow
Peter Hartmann

Dortmund

Dr. Harry Leihener

Dr. Wolfgang Tillmann

Hans Christian Oesterlink, Deputy
Johanna Prill, Deputy

Diisseldorf

Wolfgang Maller

Giinter Sengpiel

Friedrich Stihler

Werner Gosel, Deputy
Klaus Leukert, Deputy

Dr. Riidiger Weber, Deputy

Duisburg

Karlheinz Pfeffer

Karl Ernst Thiemann
Heinrich Sander, Deputy

Essen

Dr. Herbert F. Jacobs

Dr. Theodor E. Pietzcker
Gunter M. Schwarzell
Horst Achenbach, Deputy

Frankfurt (Main)

Dr. Ulrich Klaucke

Gottfried Michelmann

Dr. Hugo Graf von Walderdorff
Dr. Karl-Heinz Wessel
Karlheinz Albrecht, Deputy
Fritz Grandel, Deputy

Norbert Schiffer, Deputy

Freiburg (Breisgau)
Dr. Ginther Dietzel
Heinz Quester

Ernst Bareiss, Deputy

Hamburg

Christoph Konneker

Hans-Kurt Scherer

Dr. Harald P. Burchard

Gunther Hoops

Johann Pfeiffer

Dr. Hans-Dieter Bartels, Deputy
Franz Brinker, Deputy
Johannes Engelhardt, Deputy
Wilhelm Groth, Deputy

Gerhard Koop, Deputy

Dr. Jens Nielsen, Deputy, Syndic

Hannover

Dr. Werner Anders

Dr. Heyko Linnemann
Horst Dotzauer, Deputy
Rudolf Hahn, Deputy
Walter Kassebeer, Deputy

Hannover (cont'd)
Ginter Olf, Deputy

Bruno Redetzki, Deputy
Erich-Karl Schmid, Deputy

Kiel
Walter Friesecke
Heinrich Garbe

Kéln

Dr. Walter Barkhausen

Dr. Franz von Bitter

Paul Husmann

Wilhelm Clemens, Deputy
Jean Klein, Deputy

Karlheinz Krippendorf, Deputy
Dr. Dieter Wefers, Deputy
Ferdinand Zoller, Deputy

Krefeld

Hans Muller-Grundschok
Jirgen Paschke

Theo Dreschmann, Deputy
Werner Jungmann, Deputy

Mainz

Dr. Harro Petersen

Dr. Hans Putz

Wilken Wiemers, Deputy

Mannheim

Karlheinz Reiter

Heinz G. Rothenbiicher

Dr. Joachim Seidel

Dr. Herbert Zapp

Herbert Fuss, Deputy

Ernst Georg Kummer, Deputy
Helmut Schneider, Deputy
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Miinchen

Dr. Josef Bogner

Dr. Siegfried Gropper

Dr. Hamilkar Hofmann

Dr. Hans Sedlmayr

Karl Dietl, Deputy

Lothar Ludwig, Deputy

Dr. Bernt W. Rohrer, Deputy
Dr. Hans Schuck, Deputy
Rudolf Thilo, Deputy

Dr. Caspar von Zumbusch, Deputy

Miinster (Westfalen)
Oskar Klose

Lothar Zelz

Kurt Homann, Deputy

18

Osnabriick
Claus Hinz
Ulrich Stucke

Siegen (Westfalen)
Karl-Heinz Fink

Dr. Wolfgang-Dieter Lange
Emil Freund, Deputy
Reinhold Seloff, Deputy

Stuttgart

Hellmut Ballé

Dr. Nikolaus Kunkel
Dr. Fritz Lamb

Paul Leichert

Stuttgart (cont’d)
Gerhard Burk, Deputy
Helmut Deutscher, Deputy
Heinrich Kizler, Deputy
Georg Spang, Deputy

Wuppertal

Dr. Hans Hinrich Asmus
Hans W. Stahl

Dr. Gerd Weber

Dr. Jost Enseling, Deputy
Dr. Peter Rosler, Deputy



























costs, by an average of 20% per production unit, in
two years. Only then does the real extent of the pres-
sure on the German export industry become appar-
ent. If rising costs cannot be contained and the earn-
ings situation improved, structural repercussions
from this policy will be inevitable.

The world economy under the impact of the
monetary crisis

The introduction of the German measures last
May marked the beginning of a period of increasing
uncertainty internationally as well, which culminated
in the drastic measures adopted by the United Sta-
tes. After the announcement of the Nixon program-
me of 15th August there was the greatest danger
since the Second World War of a collapse of inter-
national monetary cooperation and a return to pro-
tectionism in world trade.

But this time as well caution, a sense of respon-
sibility on the part of the governments and the will
to international cooperation proved stronger. The
free world once again demonstrated that it is capa-
ble of overcoming even very serious crises.

The agreements reached on 18th December in
Washington were a necessary and positive move in
this critical situation. But they have not solved the
basic problems. Recent developments on the foreign
exchange markets have shown how little confidence
there is as yet in the realignment. There is still a
latent monetary uncertainty which will not disappear
until the United States is prepared to orient its policy
more towards the necessary external consolidation.
But all those concerned must bear in mind that the
realignment effects will not be reflected in their cur-
rent accounts for a long time, even if all economic
policies are in conformity with balance of payments
requirements.

At the same time progress in the institutional re-
organisation of the world monetary system is essen-
tial. The widening of margins is an initial but by no
means decisive step on the way to reform. Admit-
tedly, central banks and exporters need time to ad-
just to even this limited innovation. There is also
agreement that Special Drawing Rights are to play
a more important role in future — divergent as opin-
ions are on when and to what extent they are to be
allocated — and that they are to take over some of
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the previous functions of the dollar, although it will
not be possible in the foreseeable future to do with-
out this as a reserve currency; it will inevitably re-
tain a dominant position in international payment
transactions.

So it is all the more important to find a solution
to the question of how the convertibility of the dol-
lar can at least be partly restored for the central
banks. Under present conditions the United States
is free of any pressure inherent in the system to ba-
fance of payments discipline. The other central banks
are sustaining dollar convertibility within the frame-
work of the permitted fluctuation margins.

No matter what the new system may be it will
only function successfully if all the participants are
prepared to keep to the rules that have been agreed.
Ultimately it was really the creeping inflation in every
country which shook the foundations of the Bretton
Woods System. Hence the main aim of international
cooperation in future must be a joint fight against
inflation.

The 1971 crisis also brought to light the latent
problems in trade. Five years have passed since the
end of the Kennedy round in 1967. During this pe-
riod the possibility of international negotiations was
hardly used to solve the trade difficulties which aro-
se. We now need new multinational negotiations fo
further the liberalisation of international trade and
thereby effectively combat the protectionist tenden-
cies that are emerging.

The interests of the developing countries must also
be considered during these negotiations. The devel-
oping countries were promised customs preference
for industrial semi-manufactures and manufactures
at the first World Trade Conference in 1968 in New
Delhi. Some countries, among them the EEC mem-
ber states, have in the meantime fulfilled these pro-
mises. All the industrial countries should follow their
example; moreover the preference system shouid be
extended to further products and hence put on a
broader hasis.

New moves to European monetary union

The monetary crisis unfortunately also held up the
realisation of economic and monetary union in Eu-
rope. Only three months after the encouraging Brus-
sels decisions of 9th February, 1971 the floating of
























Anlagefonds Kaufhof Lovenich-Weiden — in the
form of a limited partnership for subscription at the
end of 1971. The shares in this fund met with lively
interest on the part of customers. Further closed-end
real estate funds are to follow during 1972. — At
the end of 1971 the Commerzbank AG joined both
the Deutsche Grundbesitz-Investmentgesellschaft
mbH and the Deutsche Grundbesitz-Anlagegesell-
schaft mbH as shareholder.

The Deutsche Gesellschaft fur Wertpapiersparen
mbH (DWS), Frankfurt (Main), in which we hold
a share together with fourteen other banks and
bankers, had good results for 1971. The funds IN-
VESTA, INTERVEST, AKKUMULA, INRENTA and
INTER-RENTA had new sales of certificates total-
ling DM 237 million. The total assets of the five
funds rose during 1971 from DM 2.16 billion to
DM 2.41 billion, although four of the funds paid
out altogether DM 193.2 million in distributions for
the financial year ended on 30th September, 1971.
The price rises on various stock exchanges during
the business year made a major contribution to the
growth in the total assets.

In 1971 the assets of the INRENTA fund passed
the DM 1 billion mark. As shares in this bond fund
again met with particular buying interest INRENTA
had moved up to first place among the five DWS
funds by the end of the year. As the share fund
INVESTA also has assets of over DM 1 billion, the
DWS is now managing two “billionaires”. On 31st
December, 1971 more than 40 million shares in
DWS funds were in circulation.

The Deutsche Gesellschaft fiir Fondsverwaltung
mbH (Degef), Frankfurt (Main), which acts as an
investment company mainly for large institutional
investors, was able further to expand its volume of
business during the year under review. Since it
began operation at the beginning of 1968 the com-
pany has set up 50 securities funds with assets
which will shortly pass the DM 500 million mark.
In the individual mutual funds managed by the
company cover funds of company, professio-
nal and other pension trusts, etc. are invested. The
Degef also works together with domestic insurance
companies. This is particularly the case with most
of the leading German life insurance companies,
which offer, or are planning to offer their customers
fund-linked life assurance or investment savings
agreements coupled with insurance poiicies.
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As part of the wealth formation with tax conces-
sions built into collective wage agreements the
company also sets up “employees’ funds” and
manages them. Holdings in these funds may only be
acquired by employees of the company for which
the fund has been set up. The employees’ funds set
up so far have proved remarkably popular. This form
of investment leads to saving through securities.
The staff representatives and the company mana-
gement can influence the investment policy. We
regard it as of particular significance as a model for
wealth formation.

Successful issue business

The bank was able further to intensify its activity
in the issue business during the year under review.
The market for domestic issues proved more recep-
tive than in previous years. We participated in 22
industrial and 18 public issues.

Further DM foreign loans have also been suc-
cessfully placed. The bank was again able to
strengthen its position on the market for foreign
currency issues. It headed the syndicate for a US$
35 million loan for the Hydro-Electric Power Com-
mission of Ontario and acted as co-manager for 14
dollar issues as well as 6 issues in other currencies.
Three of these were in European Currency Units
(ECU), whereby the borrower agrees to make the
interest and redemption payments in any one of the
six EEC currencies the creditor chooses. The bank
was able to maintain the position it has held for
four years at the top of the list of leading issue
houses.

We again played an important part in the issue of
new shares for domestic companies. Despite the
difficult market situation for most of the year the
volume of such issues has risen. The capital in-
creases by Siemens AG and Veba AG, which were
successfully carried through under our management,
deserve special mention.

A list of the security issuing and other syndicate
transactions as well as introductions on the stock
exchange in which our bank participated in 1971
is given on pages 88 to 92.

The Deutsche Beteiligungsgesellschaft mbH,
Frankfurt (Main), which by acquiring participations
provides capital for companies which cannot issue



































































































Two companies whose business year is not the
same as the calendar year drew up interim accounts.

Volume of business

The volume of business - balance sheet total plus
endorsement liabilities — rose from DM 39.3 billion
at the end of 1970 to DM 50.8 billion. This increase
of DM 11.5 billion, or 29.3%, was the result of the
expansion of the Group and the growth of the com-
panies belonging to it. At DM 49.8 billion the con-
solidated balance sheet total exceeds the balance
sheet total of the Deutsche Bank AG by DM 14.6
billion and is DM 11.4 billion, or 29.7%, above last
year's consolidated balance sheet total.

Liquidity

The cash reserve (cash in hand, balances with the
Deutsche Bundesbank and balances on postal che-
que accounts) is 11.2% of the total of liabilities —
without mortgage bank business — to credit institu-
tions and other creditors, own acceptances in circu-
fation, liabilities arising out of interest due on bonds
issued, and other liabilities. The ratio of total liquid
assets, i.e. cash reserve, cheques on other banks,
matured bonds, interest and dividend coupons as
well as items received for collection, bills rediscount-
able at the Bundesbank, demand claims on credit
institutions, Treasuty bills and non-interest Treasury
bonds, and bonds and debt instruments eligible as
collateral for Bundesbank advances, to the liabilities

Total credit extended

mentioned above gives an overall liquidity ratio for
the Group of 30.7%.

Securities

The bonds and debt instruments shown at alto-
gether DM 1,304.4 million include DM 919.5 million
(= 70.5%) eligible as collateral at the Bundesbank.

Of the Securities, so far as they have not to be in-
cluded in other items, to a total of DM 1,153.6 million,
DM 1,139.2 million (= 98.8%) are shares marketable
on a stock exchange and investment fund certificates.
99.4% of the total amount is in the possession of the
Deutsche Bank AG.

As in other years the strict minimum value prin-
ciple was applied for the valuation of the securities.

Total credit extended

Total credit extended by the Group — the composi-
tion of which is shown in the following table —
amounts to DM 36.9 billion. Of this PM 10.8 billion
is for long-term claims in mortgage bank business
including interest and DM 7.4 billion for long-term
claims on customers by the commercial banks in the
Group. The increase in long-term claims in mortgage
bank business is chiefly due to the inclusion of the
Frankfurter Hypothekenbank in the consolidated ac-
counts for the first time.

Account has been taken, through individual ad-
justments and provisions, for all discernible credit
risks. In addition the consolidated credit institutions

End of 1971 End of 1970
— in millions of DM —
Discounts .. L 6,290.2 = 14.3% 53851 = 19.6%
Lendings to credit institutions .. .. .. . 1,246.4 = 3.4% 1,355.4 = 5.0%

Claims on non-bank customers
Short and medium-term claims .
Personal mortgage loans
Other long-term claims .. .. .. .

12,163.5 = 33.0%
930.8 = 2.5%
6,488.0 — 17.6%

Long-term claims in mortgage bank
business, including interest.. ..
Total credit extended

19,582.3 = 53.1%
26,118.9 =

10,759.5 = 29.2%
36,878.4 = 100.0%

10,352.8 - 37.7%
625.9 - 2.3%

6.207.2 - 22.6% 17,1859 = 62.6%

87.2%

70.8% 23,926.4 =

35168 = 12.8%
27,443.2 - 100.0%
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Wilhelm von Gwinner,
Miinchen

Dipl.-Ing. Ernst Haindl,
Spokesman of the Management,
Haindl Papier GmbH, Augsburg

F.-F. Herzog,
General Manager and Managing Director,
NCR National Registrier Kassen GmbH, Augsbhurg

Andreas Michasl Huck,

Partner in Miinchener Zeitungsverlag KG /
Miinchner Merkur, Minchen

Dr.-Ing. Rudolf Kremp,

Member of the Board of Managing Directors,

Agfa AG Leverkusen and Agfa-Gevaert-AG, Leverkusen,
and Gevaert-Agfa NV, Mortsel (Antwerp), Minchen

Dipl.-Ing. Eberhard von Kuenheim,
Chairman of the Board of Managing Directors,
Bayerische Motoren Werke AG, Miinchen

Text.-Ing. Helmut Maier,
Member of the Board of Managing Directors,
Augsburger Kammgarn-Spinnerel, Augsburg

Dr. Gerhard Mangold,
Chairman of the Board of Managing Diractors,
Schubert & Salzer Maschinenfabrik AG, Ingolstadt

Dipl.-Ing. Hans Edgar Martini,
Partner in Martini & Cie. and Martini KG, Augsburg

Ekkehard Maurer,
Member of the Management, Wacker-Chemie GmbH,
Miinchen

Dr. Klaus Mdiller-Zimmermann,
Manager of Siemens AG, Miinchen

Siegfried Otto,
Sole managing partner of Giesecke & Devrient GmbH,
Miinchen

Dipl.-Forstwirt Hippolyt
Freiherr Poschinger von Frauenau,
President of the Bavarian Senate, Frauenau (Niederbayern)

Professor Dr. Albert Prinzing,
Chairman of the Management,
Osram GmbH Berlin-M{inchen, Miinchen

Generaldirektor Dr. Walter Reichel,
Chairman of the Board of Managing Directors,
Berlinische Feuer-Versicherungs-Anstalt and
Chairman of the Board of Managing Directors,
EOS Lebensversicherung AG, Miinchen

Kari-Erhard Richtberg,

Partner in Karl Richtberg KG,

Managing Director of the Durigol Leichtbaustoffe
GmbH & Co. KG, Bingen (Rhein)

Dr. Otto Schedl,
Bavarian Minister of State for Financial Atfairs, Miinchen

Dr. Horst Schiemann,
Minchen

Dr. h. c. Heinrich Schindhelm,
Deputy Chairman of the Supervisory Board,
Porzellanfabrik Kahla, Schénwald,
Woeissenbrunn iiber Kronach (Ofr.)

Dr. Gerhard Schubert,

Member of the Board of Managing Directors,
Bergmann-Elektricitits-Werke AG, Minchen

Werner Schuller,

Partner and Managing Director of

Glaswerk Schuller GmbH, Wertheim (Main),
and Schuller KG, Wertheim/Minchen, Miinchen

Dr. Walter Silbermann,
owner of F, B. Silbermann and Silbermann & Co., Augsburg

Dipl.-Ing. Georg Thoma,
Chairman of the Supervisory Board,
Leonische Drahtwerke AG, Niirnberg

Dr. Gerhard Tremer,
Vice-President of the Bayerische Landesbodenkreditanstalt,
Minchen

Dr. Hans Tschumi,
Chairman of the Board of Managing Directors,
Allgéuer Alpenmiich AG, Minchen

Konsul Joachim Vielmatter,
Partner In Knorr-Bremse KG, Berlin~Miinchen, Milnchen

Otto Waldrich,
Partner and Managing Director of Werkzeugmaschinenfabrik
Adolf Waldrich Coburg, Coburg

Professor Dr, C. F. Freiherr von Weizsacker,

Head of the Max-Planck-Institut zur Erforschung der
Lebensbedingungen der wissenschaftlich-technigschen Walt,
Starnberg

Dr. Eugen Wirsching,
Member of the Board of Managing Directors,
Ackermann-Géggingen AG, Géggingen

Josef Woerner,
Partner in Messrs. Sager & Woerner,
Hoch-, Tief- und Strassenbau, Miinchen

Gerhard Wolf,
Managing Diractor of Ireks GmbH, Kulmbach

Dr. Helmut Wolf,
Chalrman of the Board of Managing Directors,
Krauss-Maffel AG, Milinchen-Allach
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