DEYTSCRE BARK

AKTIENGESELLS CHAFT

REPORT for the Year 1957




In MEMORIAM

These membets of out Supervisory and Advisory
Boatds have been taken from us by death:

Mr. Ernst GUNTHER RuUss
of Messrs. Ernst Russ, Hamburg,
Member of the Supervisory Beard
of the Norddeutsche Bank AG, Hamburg, until April, 1957

Mrt. GEORG FARBER
General Manager of the Spinneres und Webereien Zell-Schinan AG,
Zell im Wiesenthal (Kreis Lorrach),
Member of the Oberbaden (Upper Baden) Advisory Board

Mr. EpGAR MICHAEL
of Messrs. C. B. Michael, Hamburg,
Member of the Hamburg|Schleswig-Holstein Advisory Board

Mr. EMiL UNDERBERG
Managing Partner in the Underberg GmbH, Rhbeinberg| Rbid.,
Member of the Diisseldorf-Krefeld Advisory Board

Mt. GusTAV ZANDER
of Messrs. Miller & Dintelmann, Flannover (Hanover),
Member of the Hannover (Hanover) and Hildesheim
Adyisory Board

We shall hold the memory of these departed
friends in honour.




AGENDA
Jor 2he
ORrRDINARY GENERAL MEETING

to be held in our Bank’s David Hansemann House at 5|6 Poststraffe, Disseldorf
at 11 &’clock a.m. on Tnesday, 22nd April, 1958

1
To receive the Annual Statements of Accounts and Report for the year 1957,
together with the Report of the Supetvisory Board

2
To establish the Annual Statement of Accounts, and to resolve as to the
appropriation of profit

3
To tresolve as to granting the Board of General Managers and the Supervisory

Board a discharge from liability for the year 1957

4
'T'o resolve upon increasing the capital, amounting to pm 2c0 million,

by DM so million

to a total of DM 250 million through the issue at a price of 100% of pat of bearer shares
carrying entitlement to profit as from 1st January, 1958. The Shareholders’ legal right to
subscribe is excluded subject to the understanding that the takers engage to offer the new
shares to the Shareholdets in the ratio of one new for four old shares at the price of 100%

of par plus Stock Exchange Turnover Tax.

To authorize the Board of General Managers to settle all further details in agreement

with the Supervisory Board

5
To resolve as to amendments of the Articles of Association:

To amend Article 4, paragraphs 1 and 2 as far as is required by the increase of capital

6
To elect the Auditor for the year 1958



AUFSICHTSRAT (SUPERVISORY BOARD)

OswaLp ROSLER, Diisseldotf, Chairman
KARL ScHIRNER, Freiburg (Breisgau), Deputy Chairman
Dr. EpGAR Wi1EGERS, Hamburg, Deputy Chairman
KurT BEINDORFF, Hannover
Dr.-Ing. KonraD ENDE, Salzgitter-Driitte
RicuarD FREUDENBERG, Weinheim (Bergstralie)
Dr. WarLTrER GAsE, Koln
Dr. Hans GoubpgeFroY, Miinchen
RicHARD C. GUTERMANN, Gutach (Breisgau)
Professor Dr. Dr. E. h. UrLrics HABERLAND, Leverkusen
Dr.-Ing. E. h. FRaNz HELLBERG, Kéln
HerMANN HELMS jr., Bremen
Dr. Jost HENKEL, Diisseldorf
Dr. GonTER HENLE, Duisburg
Max Hoserr, Essen
Dr. Dr.-Ing. E. h. Frirz KONECKE, Stuttgart
Dr. Aporr Lonse, Miinchen
Dr. Hans KARL voN MaNGoLDT-REIBOLDT, Milnchen
Dipl.-Ing. HERBERT MUNTE, Braunschweig
BernuarD H. Nreuues, Nordhorn
Dr.-Ing. E. h. WirLy OcHEL, Dortmund
Dipl.-Ing. ALBERT vON OSTERMANN, Salach (Wiirttemberg)
ErnsT LA PrerrE, Hamburg
Purvirp F. REEMTSMA, Hamburg

Dr.-Ing. E. h. Haxns REuTER, Duisburg




Dr.-Ing. E. h. ErnsT voN S1EMENS, Miinchen
WEeRNER SOHNGEN, General Manager, Essen
Dr. Dr. h. c. Ernst HELiMuT ViTs, Wuppertal-Elberfeld
CASIMIR PrRINZ WITTGENSTEIN, Frankfurt (Main)
Otro WoLFF VON AMERONGEN, Koln
Professot Dt. Dr. h. ¢. Dr.-Ing. E. h. CArL WursTER, Ludwigshafen (Rhein)
WirrzeLM ZANGEN, Diisseldorf
As Representatives of the Staff:

OT110 ALTENDORF, Bielefeld
Heinricu Braun, Frankfurt (Main)

Hans HELMUuT BUCHNER, Mainz
BerNHARD DrREWITZ, Berlin
JoacuiM FELDMANN, Diisseldorf
Epmunp Hersst, Hamburg
MARGARETE KLEIN, Diisseldorf
Heinricu Kuss, Koln
Hanns MerLLER, Mannheim
WERNER MUTHMANN, Wuppertal-Elberfeld
ArLBrRECHT PAECHTER, Stuttgart
Lubpwic Rarss, Mannheim
ArTHUR RIESTER, [reiburg (Breisgau)
Huco ScutruOFF, Hagen (Westfalen)
Paura STENGER, Stuttgart

Lupwic STIFTER, Miinchen



VorsTAND (BOARD OF GENERAL MANAGERS)

HerMANN J. ABs, Frankfurt

Ericu BecuroLy, Hamburg

Dr RoBeERT FROWEIN, Frankfurt

Fritz GRONING, Diusseldorf

Dr Hans JANBERG, Disseldorf

Dr KarL Krasen, Hamburg

Heinz OSsTERWIND, Frankfort

Dr CLEMENS PLASSMANN, Disscldorf

Jean Bartist RaTh, Disseldorf

Dt WALTER TrON, Frankfurt/Miinchen (Munich)

Franz HeinricH ULrIicH, Disseldorf



GEORG J. ApaMm
RICHARD AHLBORN
Dr WALTHER BARKHAUSEN

WiLHELM HEITZEBERG

Aachen

Bielefeld

Dottmund

Diisseldorf

Duisburg

Essen

CENTRAL OFFICE DUSSELDORF

MANAGERS AT THE HEAD OFFICE

OTt710o RiEN

Hans KREMzZOW
Dr HELmuT PoLLEMS

WILHELM REGLING

DrE, W, ScuMmipr
KurT SpECHT

Dt E. Fritz UNGER

MANAGERS OF THE PRINCIPAL BRANCHES

Dr F. WirHELM CHRISTIANS

AuGust KOENEMANN
HEINRICH SCHARF
ANTON HELLHAKE

Dr MAx SELIGE

Dt HErRMANN GOCKEL
Dr HARRY LEIHENER
Dr HErRBERT DICKE
WALTHER KARKLINAT
E. CvL, Frur. v. OSTMAN
GEORG JANSSEN

Paur Pasvrar

Dt Max LupwiGc ROHDE

. GEORG WIEGMINK

I0

Koln

Krefeld

Miinster

Siegen

Wuppertal

Dr Ernst HorrPE
Roserr Kurn

Dr WiLuELM VALLENTHIN
HeinriCH FRANKEN
NorserT HESSE
WILLY SCHAUER
HeinricH HOEGEN
Ericu KuMMER
FRIEDRICH STAHLER
GERHARD KELLERT
RupoLr PLAAS

PavL KutH

HeiNnz REITBAUER
WOLFGANG SUCHSLAND

Hanns WALTER



CENTRAL OFFICE FRANKFURT

MANAGERS WITH GENERAL POWERS OF REPRESENTATION
Jor area of Central Office Frankfur

PuariLire FrRANK GERHARD POLFERS Dr TRUDBERT RIESTERER

MANAGERS AT THE HEAD OFFICE

Frirz BAGHORN DrE. A. vON LEWINSKI Max WALTHER

Hans DENNERLEIN Dr Orro P1rkHAM Wirneim HuGgo Wrrr
Ernest L. FRANKL Dt GEORG S1ARA EvuGEN WORNER

Dr Pavur KrREBS Ermarp ULBrRICHT

Dt. Kurt WINDEN, Syndic Professor Dr. RupoLF MEIMBERC
Chief of the Legal Department Chief of the Economic Research Division

MANAGERS OF THE PRINCIPAL BRANCHES

Frankfurt (Main) HerMmaANN KoENIGS Mannheim Dr Hans FEITH
HerMann KUBEL Puivipp FRANK
RricHARD LADENBURG ErNsT H. PLESSER

Freinburg (Breisgau) Dr KArrL Burscu Miinchen Fritz BAGHORN
Dt GErRHARD ROMER Dr JoseEr BogNER

Heinz G. RorHENBUICHER Stuttgart Dr TRUDBERT RIESTERER
Mainz Heinz KLeIN ALFRED ROSEWICK 1 3. 1. 58
EricH Pubor

RoBERT WINTER

II



CeENTRAL OFFICE HAMBURG

MANAGERS WITH GENERAL POWERS OF REPRESENTATION
for area of Central Office Hamburg

GEORG BELTERMANN Dr JouaNNEs FESKE M.OunriMms voN HAUENSCHILD

MANAGERS AT THE HEAD OFFICE

Dr WaLteEr CRUGER Dr ANDREAS KLEFFEL Hans Woypt

ErNsT FREIER GEORG STEINMANN

MANAGERS OF THE PRINCIPAL BRANCHES

Braunschweig Ericu OSTERKAMP Hamburg OcTAvIO SCHROEDER
HaNs WITSCHER Hans Woypr

Bremen Dr FrANZ vON BITTER Hannover Dr WeERNER ANDERS
Dr Paur WITTING (GEORG BELTERMANN

Hamburg Hernz ARNAL ErnstT RUNGE
Dt ]oﬁANNEs FESKE Liibeck Dt ERNST SAND
ErnsT FREIER Osnabriick ADoOLF BARCHEWITZ
Dr ANDrEAS KLEFFEL Hans RICHTER

FrRANZ SCHMIDT
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RErorT OF THE BOARD OF GENERAL MANAGERS

During 1957 the economic expansion in the Federal Republic continued, although at a
slowet rate, So far it does not look as though the factors which have led to recessions in others
countries would gain a decisive influence on future events in ours. There continues to be some
ground for uneasiness in the extreme surpluses or deficits in the balances of payments of certain
countries. In Western Getmany the Government, the Central Bank and the business com-
munity have endeavoured to reduce the adverse effects of this state of affairs. Imports
have considerably risen, although much still needs to be done to ensure their natural
growth; the organisation of import watehousing facilities has for instance made only
unsatisfactory progress. External debts have been repaid to an extent exceeding the con-
tractual maturities.

Capital exports have increased further within the limited possibilities. Short and medium-
term cxchange credits, which for the first time were granted on a major scale by certain
commercial banks, helped to improve the foreign exchange position in individual countries.
A lasting cure of international payment troubles is however to be expected for all concerned,
including Western Germany, only if financial stability can be restored in the deficit countries.
Measures which neglect that fact amount, only too easily, to curing of symptoms. Credits to
assist countries with large exchange deficits ought to be made more dependent than before on
creation of the conditions for a true balance. The amount and the duration of the credits to be
granted to developing countries must be in harmony with their real prospects. Even within
deficit countties the #roubles in international trade are often put down to the fact that these
countries have been living beyond their means.

The German successes so far achieved in exporting must not lead to neglect to cultivate
the home market. Cyclical changes in other industrial countries may for instance quickly
create 2 new situation for our foreign trade, as recently shown by the fall in export orders
reaching West German industries.

The Central Bank again succeeded last year in warding off monetarily dangerous effects of
the expansion of the money supply resulting from export surpluses. The other banks suppor-
ted this policy by using a great part of the addition to their liquid resourccs, which was much
larger even than in the previous year, for purchasing money market securities from the Central
Bank and for reducing their indebtedness towards it.

Open market operations in 1957 caused the sterilising of about pm 2.6 billion*. This made
largely unnecessary the use of “tough’ and less flexibly acting means of regulating the money
supply. That helped towards restoring the disturbed conditions for international money
dealings to normal, and also eased the position on the capital market. For the future, when

* 1 billion = 1,000,000,000.
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some reduction of the Federal Government’s cash reserve must be expected and further ex-
change surpluses may perhaps arise, it still remains desirable that exceptional changes in the
money supply should be capable of being offset by open market operations. Failing this we
believe that, for the sake of currency stability, it might become necessaty to impose restrictions
entailing burdens for individual branches of activity.

Incomes rose more than was justified in view of the expansion in the national product. The
Central Bank’s credit policy, and the other banks’ restraint in lending, failed to prevent this
trend, which even led to a slight rise in the cost of living.

While the principle that the Government also bears a high measure of responsibility for
the currency has been more and more recognised, the conclusions which are to be drawn from
this remain in many respects obscure. With a view to relieving the Central Bank the overall
economic and social policy ought to be directed more firmly against unjustified wage and price
increases.

Accruals of relatively long-term resources were satisfactory during the year under report, Sa-
vings balances tose by pM 5.1 billion; their annual rate of growth, at 21%, was above that in the
previous year. But the results achieved so far must not distract attention from the fact that
private savings are inadequate for the tasks facing the economy. There continues to be a need
for improvements in the tax system which will leave mote room for individual capital formation,
in particular by recipients of medium-sized incomes. Saving ought to be cultivated in all its
approved forms, especially in that of investment in securities. For wide sections of the popu-
lation this would at the same time facilitate property formation, which can be npaturally
effected only through voluntary saving.

For the sake of capital formation it is desirable that the Capital Yield Tax should be
reduced without delay, and further that the adjustment of companies’ capital through tax-free
issues of additional shares ~so-called bonus shares ~should be made easier. That would inciden-
tally keep within limits any increase in nominal dividends such as is to be expected after the
further splitting of the rate of Corporation Tax, which has been announced and which we
welcome. We regard the limitation of the right to effect degressive depreciation as not justifi-
able. It would seriously hinder the financing of capital investment in those industties where
technical progress is rapid, while as regards long-term projects intolerable disturbances would
actually be caused.

In the expectation that a Free Trade Area can be realised we look forward with confidence
to the European Economic Community. It does however seem to us indispensable that all the
countries taking part should feel obliged to follow a policy which will keep the value of
money stable. As to this it will not be safe to rely merely on automatic operation of the
treaties concluded.

I

The business of our Bank clearly reflected the growth of liquidity in the West German
economy. The fotal deposits rose in the course of the year under teport from pum 6.3 5 billion to
pM 7.12 billion. There were especially substantial rises in the time deposits of non-banks, in
deposits of foreign banks and in savings deposits. Time deposits of banks with us were
reduced.
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The accrual of liguid resoarces led to great expansion of our money market business. It also
enabled us further to reduce our endorsement liabilities. At the end of 1957 our holding of
Treasury Bills and non-interest-bearing Treasury Bonds amounted to pM 456.4 million as
against DM §4.3 million a year previously. Our liabilities on bills in circulation amounted at
the end of the yeat to only about 6% of our discounts.

The /lendings of our Bank were at first marked by deliberate restraint. But in the second
half-year the demand from customers for advances, acceptances and discounts as a whole
declined. There was expansion only in advances, while discounts contracted. The total
lendings decteased by 0.6%, wheteas in 1956 they had increased by 3.5% and in 1955 by 7.5%.

The movement in our advances, acceptances and discount credits, excluding credit
granted to banks, has been as follows during recent years:

Endof 1954 .. .. .. .. DM 4,134 million
1955 .. .. .. .. DM 4,445 million
1956 .. .. .. .. DM 4,604 million
1957 .. .. .. .. DM 4,578 million

The financial condition of many enterprises with which we have relations has im-
proved. In our view however the ratio which many firms in Western Germany show
between capital resources and borrowed funds on the one hand, and between liabilities
at short term and at longer term on the other, must still be regarded as unsatisfactory.
This applies especially to enterprises which are not themselves able to resort to the
capital market.

Security business in the first half of 1957 suffered from a certain restraint on the public’s part.
After stock exchange quotations had touched low points in June there was an increase in
turnovers during the second half-year. Prices on German stock exchanges at the end of 1957
were on the average higher than at the end of 1956.

At DM 6.1 billion the total new issues were greater by about pM 2 billion than in 1956. Fixed-
interest securities accounted for pM 4.4 billion. At oM 1.7 billion, on the other hand, new
issues of shates were smaller than the previous yeat’s total of p™ 1.9 billion.

Private investors found industrial bonds bearing high interest rates especially
attractive. Foreigners also bought a2 good deal of these securities, being encouraged by
the firmness of the D-Mark, and taking advantage of the international spread between
interest rates,

The petsistent increase of money market liquidity, the lowering of the Central Bank
discount rate on two occasions, and the growth of savings capital formation were factors
which contributed to bring down nominal interest rates for new bond issues from 8% to 7%%
in the course of the year.

By its efforts the Central Capital Market Committee, formed form people engaged in
ctedit business, succeeded in bringing issuers’ demand for capital into line with the current
possibilities of placing securities.

Despite further relaxing of exchange controls West German investors engaged in foreign
stock exchange business on only a small scale.
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During the year the DEUTSCHE BANK AG took patt in major syndicate transactions as follows:

In issues, and introductions on stock exchanges, of bonds of Lands, local authorities,
other public bodies and private fitms in 71 cases; and in issues of shates, and introduction of
shares on stock exchanges, in 64 cases.

A list of the major syndicate transactions, in which we mostly took part in a leading
capacity or as joint leaders, is given on pages 28 to 30 of this Report. We also helped to carry
out the arrangements for conversion offers by three companies.

By the end of 1957 the DEUTsCHE GESELLSCHAFT FURWERTPAPIERSPAREN M.B.H. (German
Company for Saving through Securities), which we together with twelve banks and bankers
formed in December, 1956, had sold »fnvesta Certificates« worth pm 84 million. The sales were
very widely spread, so that new sections of the population were gained for this form of
investment.

Our foreign business continued to be favourable; it was assisted by an official policy which
continued the liberalisation of trade, payments and capital transactions that had been begun
in previous years. Thanks to the confidence which our friends at home and abroad showed
in us we retained the leading share that we had had during past years in the settlement of
Western Germany’s foreign transactions.

Trade with the dollar area benefited from the raising of the liberalisation ratio for dollar
imports. The last bilateral U.S. dollar offset agreement — that with Argentina - was converted
to a basis of D-Marks of limited convertibility and thereby multilateralised. Such restrictions
as still remained on investments abroad were dropped. The easing of acquisition of foreign
sccurities was continued.

Our importing customers in particular made considerable use of the credit lines
placed at our disposal by foreign banks. In the ﬁnancihg of exports we were able fully to meet
the requests which we received for provision of short and medium-term credit. Credit
facilities which we granted on a large scale to foreign banks also assisted settlement for Ger-
man exports. The relaxing of exchange controls in a number of countries had a good effect on
exchange arbitrage business.

In the last months of the year under report we granted credits totalling DM 320 million to
the Netherlands and Belgian Governments against Dutch and Belgian Treasury Bonds; these
credits fall due between October, 1958 and March, 1959. Our action helped to ease the balance
of payments position within E.P.U.

The progressive dovetailing of international capital relationships led our Bank, for the
first time since the war, to play a leading part in placing in Germany a loan issued by an im-
portant foreign company. Business in German external bonds continued to increase in amount.

We received from the appropriate authorities permission to repay all Standstill labilities
to foreign bank creditors that remained outstanding. These liabilities have since been repaid,
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I

The amalgamation of the three Successor Banks to form a single institution having the
firm-name of
DeutscHE BANK AKTIENGESELLSCHAFT,

as resolved at last years” General Meetings in putsuance of the Agreement of sth March, 1957,
became legally valid upon its entry in the Commercial Register on znd May, 1957. At the
same time the legal domicile at Frankfurt on Main was thereby established. Administrative
central offices were however also set up at Diisseldotf, Frankfurt on Main and Hamburg. In
virtue of the Amalgamation Agreement all the transactions effected from 1st January, 1957
onwatds by the former Successor Banks operate as having been concluded for account of the
Deurscue BANk AG. In the period between 8th November, 1957 and 7th February, 1958 the
Registered Shares of the three successors of the DEUTSCHE BANK were converted into Bearer
Shares of the United Bank in the ratio of 1: 1. ‘

Thereby the successors of the DEUTsCHE BANK were fused, in the legal sense and other-
wise, into a unit combining the advantages of central and decentralised organisation.

v

The number of persons forming our staff at the close of the year was 16,839; it shows only
a slight rise by comparison with a year before,

We lost, as the tesult of their death, 52 serving members of the staff and 110 pensioners.
We shall always hold them in honoured and grateful memory.

In the course of 1957 64 members of the staff completed 2§ years, 74 completed 40 years
and 16 completed 5o years of service in our Bank.

The training of juniors continues to have our attention. During the past year we continued
and increased our efforts in this sense. Besides practical work in the various departments of
the business our junior staff were given opportunities to improve their knowledge through
training courses, lectures and instruction in foreign languages.

In addition, in the same way as previously, a large number of juniors were enabled to
broaden their outlook through exchanges within the DEUTSCHE BANK and with our friends
abroad. And various working parties on banking subjects in the David Hansemann FHouse at
Diisseldorf, in our holiday home at Jugenheim on the Bergstrasse, and at Hamburg helped to
promote exchange of experience between our older people and the younger generation.

We have continued to devote special care to social welfare. Many members of our staffin need
of restand recreation were enabled to enjoy holidaysat reduced cost;anda large number of the staff
received contributions in connection with births and marriages, as well as assistance in cases of
distress. We again provided substantial sums for the procurement of housing accommodation.

The Franz Urbig and Oscar Schiitter Endowment, whose function it is to assist employees
and pensioners in cases of illness and need in other forms, received an allocation of DM 750,000.

To the members of out staff, who by faithful performance of their duty conttibuted to our
Bank’s gratifying results during 1957, we express our acknowledgment of and thanks for
their hard and effective work.
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The following comments relate to the Balance Sheet:
Balance Sheet Total

During 1957 the total of the Bank’s Balance Sheet rose by oM 736.0 million, from
DM 7,620,7 million to oM 8,3 56.7 million.

Turnover
The turnover on accounts of customers, other than banks at home and abroad, amounted
to oM 316.7 billion against pM 280.6 billion in 1956; it was accordingly greater by 12.8%.

Liguidity

The increase in the liquidtiy of the money market, coupled with the raising of minimum
reserve tatios for banks in May and September, 1957, caused a substantial rise in our cash
holding under the heads of Cash, Balances at Land Central Banks and on Postal Cheque
Account; at oM 893.8 million it was higher by DM 195.2 million than at the end of the previous
year. The cash ratio was accordingly 12.25%. With the inclusion of the short-term Nostto
Balances, Matured Bonds, Interest and Dividend Coupons, Uncleared Cheques on othet Banks,
Bills of Exchange rediscountable at Land Central Banks, Tteasury Bills and Securities eligible
as collateral for Central Bank advances our overall liquidity ratio rose to 53.44% as against
48.95% on 315t December, 1956.

Balances at Credir Institutions
These balances, at bM 318.4 million, show the slight decrease of ™ 22.0 million.

Bills of Exchange, Treasury Bills and Non-Interest-Bearing Treasury Bonds
'The holding of Bills of Exchange on 315t December, 1957, at DM 1,972.7 million, was up
by oM 76.0 million as compared with the end of 1956, At the same time the Treasury Bills
and Non-Interest-Bearing Treasury Bonds rose from DM §4.3 million at the end of 1956 to
DM 146.2 million,
Foreign Treasury Bills and Non-Interest-Bearing Treasury Bonds appear in our Balance
Sheet, for the first time, at DM 310.2 million.

Own Securities

At pM 567.9 million the holding of Secutities shows a rise of DM §5.9 million, mainly in
those bearing fixed rates of interest, The increase in these latter arose partly from the obligation
to invest imposed by the Income Tax Amending Law of 19th December, 1956, knnown as the
»Lex Preusker«, while the decrease in Loans of the Federal Government and the Lands
mostly results from redemption of the Federal Loan of 1952, In the same way as previously
the Secutities were valued, without exception, according to the minimum value principle.

None of our own Shares were in our possession at the date of the Balance Sheet.
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Egualisation Claims
The Equalisation Claims have risen from pum 453.7 million to pM 466.3 million trough the
taking over of the holdings previously carried in the books of the DEuTscHE Bank, Betlin,
Diisseldorf Administrative Office.

Covering Claims
In consequence of further execution of the arrangement for »old savers« out claim on the
Equalisation of Burdens Bank unter Article 19 of the Old Savings Law amounted at the end
of 1957 to DM 26.6 million, that is pM 4.0 million more than at the end of 1956. Although no
redemption of capital has yet taken place we released the corresponding amounts to our
customers. '

Holdings in Syndicates
The Holdings in Syndicates rose only slightly, to pm 174.2 million against bm 173.0 million
a year before. New issues, in particular those in respect of capital increases, were in all cases
readily placed.

Lendings
Owing to the smaller demand for credit displayed by our customers, as alteady described
in Part II of this Repott, our shert and medium-term Debiors are up by only pm §2.0 million, from
DM 2,728.4 million at the end of December, 1956 to DM 2,780.4 million.
Chiefly as the result of contractual redemption the Long-Term Lendings were reduced by
DM 48.6 million to 2 total of DM 374.8 million. Most of them represent monies of the KrEprT-
ANSTALT FUR WIEDERAUFBAU (Reconstruction Loan Corporation), which were passed to the
botrowers on the terms fixed by that institution.
The Debtors, including the Long-Term Lendings and Discounts, were distributed bet-
ween branches of economic activity as follows:
58.0% to industry and handicrafts,
26.8% to trade, and
15.2% to other borrowers, including credit institutions.
With the inclusion of credit granted by way of guarantee the number of transactions
comprised:
749% .. . .. . . .. .. ofuptobpM 10,000
17.8% of overpM 10,000 and up toDM 100,000
6.1% of overt DM 100,000 and up to DM 1,000,000
1.2% of ovet DM 1,000,000,

Loans on a Trust Basis at Third Party Risk
As a result of contractual repayments these loans, which we administer only in a trust
capacity, are down by oM 8.7 million at DM 77.9 million.

Participations
After additions amounting to pm 6,568,000, and after the writing off of DM 1,849,000, the
Participations stand in our books at pMm 58,200,000 at the end of 1957. Of the additions
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